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The  Insuranoe  Centre  of  the  Pa- 
cific Coast— Glance  at  the  dif- 
ferent Offices  where  Fire  and 
Marine  Business  is  transacted. 

The  fine  cut  which  forms  the  frontispiece 
of  this  our  initial  number  for  1878,  and 
the  diagram  on  page  seven,  properly 
represent  the  center  of  the  fire  and  marine 
insurance  business  in  San  Francisco.  Nearly 
all  the  fire  and  marine  insurance  companies 
and  agencies,  doing  business  on  this  coast, 
are  located  on  the  sections  of  streets  which 
may  be  called  the  radii  of  the  southwest 
corner  of  California  and  Sansome  Streets. 
Beyond  the  boundaries  of  a  supposed  circle 
ot  which  this  point  is  assumed  to  be  the  cen- 
ter, and  which  is  circumscribed  by  Plalleck 
Street  on  the  North,  Pine  Street  on  the 
South,  Battery  Streeton  the  East  and  Mont- 
gomery Street  on  the  West,  the  seekers  for 
fire  and  marine  insurance  need  not  extend 
their  perambulations.  Not  that  we  wi4i  it 
it  to  be  inferred  that  some  of  these  seekers 
do  not  often  travel  further,  for  there  are  lo- 
cated beyond  the  limits  we  have  described, 
but  within  easy  distance,  a  few  fire  and  ma- 
rine insurance  companies  which  are  deserv- 
edly within  the  pale  of  popular  favor.  The 
chief  object  of  this  notice  is  to  furnish,  ia 
topographical  order,  a  sort  of  insurance  di- 


rectory, which  may  be  found  convenient 
and  interesting  both  to  the  insurance  com- 
panies and  their  customers.  Perhaps  there 
is  no  city  in  the  world  where  the  insurance 
companies  are  located  so  conveniently  for 
mutual  and  general  business  as  in  San  Fran- 
cisco, almost  all  our  tire  and  marine  compa- 
nies being  within  an  area  that  may  be  trav- 
ersed in  the  space  of  a  few  minutes. 

We  take  for  our  initial  point  the  afore- 
said southwest  corner  of  California  and  San- 
some Streets,  on  which  is  located  the  sub- 
stantial building  of  the  Fireman's  Fund 
Insurance  Company.  This  edifice,  the 
lower  portion  of  which  is  devoted  to  the  use 
of  the  home  office  of  the  Fireman's  Fund, 
was  built  by  that  Company,  and  was  ready 
for  occupation  on  June  1,  1867.  It  is  a 
three-story  and  basement  building,  having 
a  handsome  fagade  both  on  California  and 
Sansome  Street,  and,  as  may  be  seen  by  the 
frontispiece  before  referred  to,  is  entitled  to 
be  classed  among  the  architectural  embel- 
lishments of  the  city.  The  third  story  is 
occupied  by  the  offices  of  the  Insurance  Com  - 
missioner,  and  one  of  the  basements  by  the 
agency  of  the  Connecticut  Fire. 

The  next  building  westerly  from  the  build- 
ing of  the  Fireman's  Fund,  and  adjoining  it 
is  405  California  Street,  the  first  story  of 
which  is  occupied  by  the  Commercial  Fire,  of 
San  Francisco,  and  the  agency  for  the  Fire 
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Association,  of  Pliiladelphia.  Both  these 
institutions  are  under  the  management  of 
Mr.  C.  A.  Laton,  who  is  secretary  of  the 
one  and  general  agent  for  the  other.  It 
may  be  interesting  to  note,  that  at  this  loca- 
tion were,  at  one  time,  the  headquarters  of 
Mooney,  whilom  banker  and  insurance 
manager,  and  subsequently  those  of  Duncan 
of  Pioneer  notoriety.  In  the  order  here  set 
down,  still  going  west,  are  the  Universal 
Marine,  Geo.  J.  Theobold  &  Co.,  419  Cali- 
fornia Street,  and  the  Hamburg-Bremen, 
Fire,  and  the  Swiss  Lloyds  Marine,  Philip, 
Speyer  &  Co.,  13  Merchants'  Exchange. 
This  disposes  of  the  southerly  line  of  Cali- 
fornia, between  Sansome  and  Montgomery. 
We  now  cross  to  the  northern  line  of  Cal- 
ifornia, and  still  keeping  between  Montgom- 
ery and  Sansome,  we  find  at  No.  480,  the 
Koyal  and  Norwich  Union,  both  fire,  and 
the  Union  and  the  Maritime,  both  marine  ; 
all  these  four  companies  are  under  the  direc- 
tion of  Falkner,  Bell  &  Co.  Going  East, 
we  come  then  in  the  following  order  to  the 
Liverpool  &  London  &  Globe,  W.  B.John- 
ston, 422  California  ;  Union  of  S.  P.,  No. 
416  ;  Lycoming,  Brown  &  Desmond,  No. 
410,  and  the  Home  Mutual,  No.  406.  At  a 
short  distance  beyond  this  point,  it  will  be 
convenient  to  notice  the  Berlin-Cologne, 
Tideman,  Hirschfield  &  Co.,  302  Sansome, 
which  is  the  only  insurance  office  on  San- 
some North  of  California. 

On  the  northerly  line  of  California,  be- 
tween Sansome  and  Battery,  the  insurance 
men  haveoccupied  every  "coign  of  vantage.'' 
In  an  easterly  order  on  the  first  named 
street,  are  the  Security,  of  New  Haven,  and 
The  Manufacturers'  of  New  Jersey,  Kinsley 
&  Wright,  No.  322  ;  California  Ins.  Co., 
No.  318  ;  the  London  Assurance  Corpora- 
tion, and  the  Western,  of  Toronto,  both  fire, 
and  the  Thames  and  Mersey,  marine.  No. 
316.  These  three  companies  are  in  the 
hands  of  Cross  &  Co.  At  314,  are  the  agen- 
cies of  Hutchinson  &  Mann,  which  comprise 
the  French  Corporation,  the  Home  of  Co- 
lumbus, O.,  the  New  Orleans  Association, 
the  Peoples'  of  New  Jersey,  the  Keserve  of 
Boston,  the  St.  Paul,  the  Trade,  of  N.  J., 
and    the    Union,    of   Texas.     Mr.    A.    D. 


Smith  hangs  out  his  banner  on  the  outward 
wall  at  310,  and  there  conducts  the  agency 
of  the  Amazon,  the  Northwestern  Nation- 
al, and  the  Fairfield.  The  Transatlantic, 
Geo.  Marcus  &  Co.,  is  at  304,  and  the  list 
on  this  line  is  concluded  by  the  Manufac- 
turers', of  Boston,  J.  C.  Jennings,  at  302. 

Crossing  over  to  the  South  line  of  Cali- 
fornia and  coming  back  to  the  radial  point 
from  which  we  started,  we  find  the  fire  and 
marine  insurance  business  here  also  in.  in- 
tense activity.  The  initial  company  most 
easterly  on  this  line,  is  the  New  Zealand, 
Hugh  Craig,  No.  307,  in  the  basement,  and 
above  on  the  first  floor  is  the  Hamburg- 
Magdeberg,  Gutte  &  Frank.  Then  follow 
the  iEtna,  of  Hartford,  Geo.  C.  Boardman, 
No.  311  ;  Transatlantic  Marine,  Thann- 
hauser  «&  Co.,  also  at  No.  311  ;  the  Insur- 
ance Co.  of  N.  A.,  the  American,  of  Phila., 
and  the  London  and  Lancashire,  Hunt  & 
Son,  313  ;  the  Hartford,  and  the  Rhode  Is- 
land Association,  A.  P.  Flint,  also  at  313  ; 
the  Imperial,  the  Northern,  and  the  Queen, 
Kobert  Dickson,  No.  317  ;  the  Globe  Ma- 
rine, Degener  &  Co.,  No.  319,  and  the  Scot- 
tish Commercial,  D.  B.  Blair,  No.  321. 

If  the  patience  of  the  reader  is  not  ex- 
hausted by  this  lengthy  catalogue,  we  will 
start  with  him  again  from  the  central  point 
and  take  him  southerly  along  Sansome.  On 
the  east  side  of  that  street,  are  the  State 
Investment  of  S.  F.,  No.  220,  the  Westches- 
ter, the  Traders'  of  Chicago,  the  Glens' 
Falls,  the  Franklin  of  St.  Louis,  the  North- 
ern of  N.  Y.,  the  St.  Nicholas  of  N.  Y., 
the  Boston  Underwriters,  the  Jefferson  of 
St.  Louis,  the  Commonwealth  of  Boston, 
and  the  Agricultural  and  Exchange  of  New 
York.  These  ten  Companies  are  under  the 
Qianagement  of  Potter,  Jacobs  &  Easton,  at 
No.  216.  The  other  companies  on  the  same 
side  of  Sansome  Street  are  the  Continental 
Fire  of  N.  Y.,  A.  B.  Forbes,  No.  214  ;  the 
North  China  and  Yang-Tze,  Macondray 
&  Co.,  No.  206  ;  the  Underwriters'  Agency, 
the  Phoenix  of  Brooklyn,  the  Manhattan  of 
N.  Y.,  and  the  Home  of  N.  J.,  W.  J.  Stod- 
dart,  No.  202;  and  the  British  American 
and  the  Chinese  Marine,  at  the  same  num- 
ber.    These  two  companies,  of  which  R.  B. 
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Irwin  &  Co.  are  agents,  complete  our  sur- 
vey on  the  east  side  of  San.-oine.  On  the 
opposite  side  of  Sansome,  going  nortlierly, 
we  find  the  Phoenix  of  Hartford  and  the 
Home  of  N.  Y.,  A.  E.  Magill  (who  will 
shortly  remove  these  agencies  to  323  Califor- 
nia Street),  No.  205;  the  German  American, 
the  Faneuil  Hall,  and  the  Citizens,  Farns- 
worth  &  Clark,  No.  209  ;  the  South  British 
and  the  Koyal  Canadian,  W.  J.  Callnigham 
&  Co.  No.  213  ;  the  North  German,  the' 
Svea,  the  Helvetia  Swiss  Fire  and  Swiss 
Marine  Companies  (combined),  H.  Balzer  & 
Co.,  No.  213  ;  the  North  British  and  Mer- 
cantile, T.  C.  Grant,  No.  219  ;  the  Com- 
mercial Union,  the  Merchants' of  N.  J.,  the 
American  Central  of  St.  Louis,  and  the  St. 
Joseph  of  Mo.,  John  llae  Hamilton,  No. 
221.  We  have  now,  again,  come  back  to 
the  point  of  commencement. 

It  now  remains  only  to  mention  the  com- 
panies that  are  outside  of  the  radius  that  has 
been  described  ;  these  are  the  Guardian  Fire 
and  the  British  and  Foreign  Marim^,  Bal- 
four, Guthrie  &  Co.,  230  California  Slroet  ; 
the  Marine  Insurance  Co.  of  London,  and 
the  China  Traders'  Marine,  "Williams, 
Blanchard  &  Co.,  No.  218  California  Street; 
and  the  California  Farmers',  corner  of  Davis 
and  California  streets.  The  office  of  the 
Hoffman,  of  New  York,  which  we  have  not 
yet  mentioned,  is  within  the  boundaries  of 
the  area  first  described,  as  that  company  is 
represented  by  Mr.  George  D.  Dornin,  the 
Secretary  of  the  Fireman's  Fund. 

The  physical  center  of  the  insurance  busi- 
ness having  been  hereinbefore  described,  it  is 
now  in  order  to  mention  its  moi-al  and  intel- 
lectual center,  which  is  located  at  the  office 
of  the  Coast  Eevikw,  Room  10,  No.  320 
California  Street. 


Incendiary  Fire  in  Virginia  City. 

As  a  sort  of  supplement  to  the  furious 
tirades  against  the  present  insurance  rates 
which  lately  appeared  in  the  Virginia  Enter- 
prise and  Virginia  Chronicle^  there  now  comes 
to  us  from  those  journals  a  sensational  ac- 
count of  an  incendiarism  that  has  been  per- 


petrated in  that  city.  The  principles  of  fair 
play,  however,  forbid  us  to  use  this  indi- 
vidual case  as  an  illustration  to  our  defence 
of  the  insurance  rates  which  appears  in  an- 
other part  of  this  issue  ;  but  we  can  commend 
those  principles  to  the  consideration  of  the 
Virginia  Enterprise  which,  in  inviting  dis- 
cussion on  the  subject  of  those  rates,  an- 
nounces that  its  columns  will  not  be  open  to 
the  arguments  of  insurance  agents.  This  is 
one  of  the  most  extraordinary  instances  of 
impartial  journalism  that  we  have  seen 
recorded. 

The  incendiary  fire  was  discovered  about 
3  A.  M.  on  the  24th  ult.,  in  a  two-story 
lodging-house  on  South  F  Street,  between 
Taylor  and  Union  Streets.  The  lo  wer  story 
was  almost  completely  destroyed,  but  the 
upper  one  was  so  little  burnt  that  th^prepa- 
tions  made  by  the  incendiaries  could  be 
easily  discovered.  On  the  niattrasses  in  the 
bed  rooms  had  been  fixed  short  pieces  of 
candle,  which  were  placed  under  perforated 
oyster  cans,  and  the  bed  clothes  and  walls 
were  saturated  with  coal  oil.  Sheets  so 
saturated  had  been  stretched  from  several 
of  the  beds  to  the  central  hall  of  the  build- 
ing. In  short,  everything  had  been  done 
for  making  sure  work  and  for  obliterating 
all  traces  of  the  incendiary  preparations. 
It  seems,  however,  that  the  dense  smoke  from 
the  lower  floor  smothered  the  candles,  or 
that  the  water  reached  them  before  they  had 
burned  down  to  the  beds.  The  building, 
which  belonged  to  a  Mrs.  McSwigan,  and 
was  rented  by  her  to  a  Mrs.  Ann  Stone, 
wife  of  one  Thomas  Stone,  of  Gold  Hill,  was 
unoccupied  at  the  time  of  the  fire — the  lodg- 
ers, by  request  of  the  Stones,  having  vacated 
the  premises  a  few  days  before.  A  part  of 
the  furniture  had  also  been  removed,  and 
what  remained  has  been  valued  at  fl50. 
The  insurance  on  all  the  furniture  was  $850. 
The  building,  which  is  said  to  have  cost 
^2,000,  was  insured  for  only  $1,400  to  pro- 
tect a  mortgage  for  $1,200.  The  owner, 
therefore,  has  lost  by  the  fire  ;  and  on  this 
account,  and  for  other  reasons,  no  suspicions 
attach  to  her.  There  was  a  fire  in  the  same 
house  last  May,  but  it  was  soon  extinguished, 
and  there  was  little  damage. 
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The  Life  Insurance  Law. 

The  objections  which  will  be  hereinafter 
detailed  apply  to  Sec.  451,  Chap.  3,  of  "  In- 
surance Corporations,"  and  to  Sec.  616, 
Art.  16,  of  "  Insurance  Commissioner,"  the 
former  section  compelling  the  companies  to 
pay  a  cash  surrender  value,  and  the  latter 
giving  to  agents  unlimited  power  to  bind 
their  principals. 

THE    SITUATION. 

On  the  institution  of  the  law  containing 
these  objectionable  sections,  and  in  conse- 
quence thereof,  there  was  an  almost  univer- 
sal stampede  on  the  part  of  the  Eastern 
companies  doing  business  in  California. 
Among  the  companies  that  retired  from  the 
State  were  five  powerful  corporations  which 
do  about  one-half  of  the  whole  life  insur- 
ance business  in  the  United  States,  and 
which  represent  assets  of  about  |250,0  00,000 . 
Five  companies  only  consented  to  do  busi- 
ness under  the  operation  of  our  law,  viz., 
one  home  company  and  four  Eastern  com- 
panies. Among  the  latter  was  the  disrep- 
utable '<  Republic,  of  Chicago,"  which  re- 
mained 'here  until  the  period  of  its  avowed 
insolvency,  poftketing  premiums  which,  un- 
der a  free  trade  system,  might  have  been 
secured  in  the  coffers  of  one  or  more  of  the 
first-class  companies  that  were  ejected  from 
the  State.  The  only  life  companies  noWjdo- 
iog  business  under  our  law  are  as  follows: 

N.  E.  Mutual Boston. 

Union  Mutual '< 

National  of  U.  S Chicago. 

Pacific  Mutual  (local) Sacramento. 

And  it  need  imply  no  disparagement  of 
these  companies  to  saj'-  that  they  are  insuflSi- 
cient  for  the  wants  and  preferences  of  the 
citizens  of  California.  Eew  men  of  sound 
business  judgment,  who  might  require  insur- 
ance, would  pass  by  the  powerful  outside 
corporations  which  before  have  been  re- 
ferred to.  Accordingly,  considerable  busi- 
ness is  done  here  by  these  companies,  either 
by  direct  application  or  through  the  medium 
of  brokers,  who  act  as  agents  for  the  appli- 
cants. On  this  business  the  State  can  take 
no  tribute,  except,  perhaps,  indirectly  on 
the  commission  that  may  be  retained  by  the 
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broker.  The  Commissioner  has  tried  to  pre- 
vent this  business  by  legal  proceedings 
against  some  brokers  who  were  carrying  it 
on,  but  the  courts  have  not  sustained  him. 
The  companies  which  are  authorized  here 
by  law  give  to  their  policy-holders  no  ad- 
vantage that  cannot  be  obtained  from  out- 
side companies,  the  surrender  value  obliga- 
tion being  nullified  by  these  authorized  com- 
panies through  a  waiver  clause  in  their 
forms  of  application.  The  Commissioner 
suggested,  in  his  Report  for  1876,  that  the 
aforesaid  Sec.  451  should  be  altered  so  as  to 
render  void  such  stipulation  of  waiver. 
Probably  the  Legislature  would  refuse  to 
interfere  so  far  with  the  conditions  of  a  vol- 
untary contract,  but  should  the  amendment 
be  adopted  the  eflfect  will  be  to  raise  the  rates 
of  insurance  against  all  California  policy- 
holders in  the  local  and  localized  companies,, 
both  by  increase  of  premiums  on  new  busi-. 
ness  and  by  rescinding  the  dividends  in  gen-- 
eral.  It  is  not  improbable,  also,  that  the. 
better  companies  would  retire  from  the 
State,  leaving  their  places  to  bo  fiHed;  by 
weak  and  dishonest  concerns,  which  Wsould 
readily  consent  to  disgorge  a  portion  of  their 
plunder  as  a  decoy  for  more;  just  as  bogus 
banks  pay  large  interest  and  illegitimate 
dividends. 

The  objections  to  Section  4^1  •, are  as  fol- 
lows: 

1.  It  obstructs  the  right  to  .  mak*  contracts 
thai  are  not  prohibited  by  morality,  or  public 
policy. 

Many  of  the  citizens,  of  this  State  have 
preferences  for  the  ejected  or  other  outside 
companies,  and  are  willing  and  anxious  to 
obtain  policies  from,  them., on  such  terms  as 
are  granted  to  policy-holders  in  other  States. 
As  it  was  before  remarked^,  some  such  poli- 
cies are  obtained,)  but  in  a  , quasi-surrepti- 
tious manner,  and  with  much  inconvenience 
to  the  applicants.  In  the  event  of  litiga- 
tion, these  policy-holders  cannot  serve  pro- 
cess in  California,  but  must  pursue  the 
companies  in, the  places  of  their  organiza- 
tion»  T^se  inconveiaiences  press  more 
heavily  ^on.  the  poorer  class  of  applicants 
who  have  no.  business  connections  beyond, 
the^  St?it9, 
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2.  It  interferes  with  legitimate  contracts  al- 
ready made. 

The  payment  to  a  withdrawing  member 
of  a  surrender  value  arbitrarily  computed 
against  the  company,  is  a  loss  to  the  mem- 
bers that  remain.  In  regard  to  those  mem- 
bers who  entered  into  their  compact  with 
the  company  before  the  passage  of  the  law, 
it  is  a  legalized  violation  of  agreement. 

3.  It  increases  the  price  of  insurance. 

The  price  of  insurance,  like  that  of  physi- 
cal commodities,  is  regulated  by  the  cost  of 
production,  in  which  cost  are  included  not 
only  pecuniary  obstructions  but  those  of  a 
physical,  moral  and  legislative  character. 
To  quote,  in  substance,  the  words  of  an  emi- 
nent writer,  the  price  of  a  thing  is  measured 
by  the  number  and  power  of  its  enemies. 
The  enmity  of  legislation  to  any  commodity 
either  raises  its  price,  deteriorates  its  quality, 
or  drives  it  from  the  market.  If  Jack  Cade 
ordains  that  a  grocer  who  contracts  to  deliv- 
er one  pound  of  sugar  shall  deliver  one 
and  a-half,  the  stated  price  of  a  pound  of 
sugar  will  be  increased  50  per  cent.  If 
under  the  operation  of  such  a  law  Dog- 
berry decrees  that  one  pound  and  a-half  of 
sugar  shall  be  sold  for  the  real  price  of  a 
pound,  the  grocer  will  mix  his  sugar  with 
sand  or  cease  to  import  it.  There  is  no  con- 
dition of  this  hypothesis  that^cannot  be  anal- 
ogically applied  to  the  objectionable  section 
which  is  now  being  criticized. 

4.  There  might  be  a  run  on  the   companies. 
Let  it  be  supposed  that  all  the  States,  or 

the  greater  part  of  them,  had  passed  a  cash- 
surrender  value  law  similar  to  ours,  and 
fancy  what  would  be  the  effect  of  a  run  on 
the  life  insurance  companies  during  alime 
of  -monetary  panic.  Their  $400,000,000  of 
securities,  which,  for  the  purpose  of  obtain- 
ing a  high  rate  of  interest,  are  held  chiefly 
on  long  terms,  would  in  a  great  measure  be 
thrown  summarily  on  a  market  already 
overladen  by  the  necessities  of  other  finan- 
cial institutions,  and  could  not  be  realized 
upon  except  under  an  enormous  shrinkage 
of  value.  It  is  true  that  our  law  does  not 
compel  the  payment  of  the  surrender  value 
until  sixty  days  after  demand,  but  the  gen- 
eral knowledge  that  the  companies  would 


have  to  realize  within  that  time  might  have 
the  same  or  a  worse  result  than  an  immedi- 
ate realization.  It  is  in  the  nature  of  com- 
mercial and  financial  crowds  to  exaggerate 
prospectively  either  good  or  evil  fortune.  A 
run  on  a  life  company  'might  also  be  made 
under  the  influence  of  some  rumor-  or  liti- 
gation affecting  it,  and  such  a  run  might  be 
extended  to  the  life  companies  in  general. 
Of  course,  the  effect  underjthis  circumstance 
would  not  be  so  disastrous  as  in  the  case 
that  jhas  been  previously  supposed,  but  it 
would  be  very  alarming,  and  in  a  suscepti- 
ble state  of  the  money  market  might  endan- 
ger not  only  the  life  insurance  companies 
but  all  other  institutions  of  a  financial  char- 
acter. It  may  be  said  that  life  insurance 
companies  can  keep  all  their  investments  in 
U.S.  bonds  orinStateor  municipal  securities, 
but  all  these  are  contingently  liable  to  de- 
pression, and  the  lower  rate  of  interest  ob- 
tainable from  them  would  probably  increase 
the  cost  of  insurance  by  about  50  per  cent. 
The  best  class  of  insurance  companies  regu- 
late their  charges  on  a  basis  of  about  4  per 
cent.,  which  is  the  rate  of  interest  now 
paid  on  the  latest  issue  of  Government 
bonds  ;  but  as  these  comf^anies  invest  at 
about  6  per  cent.,  they  are  enabled  to  dis- 
pense the  policy-holders  from  a  considerable 
portion  of  their  obligations.  On  a  policy 
having  run  in  one  of  these  companies  for 
twenty  years,  the  dispensation,  or  dividend, 
as  it  is  called,  probably  amounts  on  an  av- 
erage to  50  per  cent,  of  the  premium.  Such 
a  dividend,  or  any  considerable  dividend, 
would  not  be  possible  were  the  investments 
to  be  confined  to  the  lowest  rate  of  interest 
5.  Good  lives  would  leave  tvhiU  bad  ones 
would  remain. 

Many  eminent  actuaries  have  refused  to 
look  on  the  lapsing  of  young  policies  as  an 
element  of  pure  profit  to  the  companies  even 
under  the  condition  of  a  non-return  of  any 
part  of  the  premium.  The  lives  that  with- 
draw are  generally  healthy,  while  those 
that  are  not  so,  generally  remain.  The 
actuarial  opinion  before  noted  is  probably  an 
extreme  view  of  the  case,  and  is  more  appli- 
cable to  companies  in  European  countries, 
where  a  continuous  stream  of  fresh  life  is 
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more  difficult  to  obtain  than  among  the 
vastly  increasing  population  of  the  United 
States.  American  companies  adopt  this 
view  only  in  a  very  limited  degree,  and 
never  refuse  to  give  a  paid-up  policy  for  the 
reversionary  value  of  premiums  received 
on  any  policy  not  less  than  two  years  old 
that  may  be  discontinued.  Some  compa- 
nies, although  not  stipulating  to  do  so, 
commute  the  reversionary  value  by  a  pres- 
ent cash  payment.  But  they  claim  a  right 
which  assuredly  is  theirs  in  equity,  to  deduct 
from  the  purely  mathematical  value  what 
may  be  sufficient  to  maintain  an  equilibrium 
of  relationship  between  the  retiring  mem- 
bers and  those  who  remain.  Such  deduc- 
tion should  be  regulated  by  the  conditions 
of  present  membership  and  the  prospect  of 
obtaining  new  business.  The  prosperous 
and  progressive  companies  would  deduct 
very  little  or  perhaps  nothing  at  all,  while 
the  weaker  and  stagnant  ones  would  require 
a  consideration  comparatively  large.  This 
is  simple  justice.  Each  policy-holder 
agrees  with  all  the  others  that  he  will  pay 
to  the  common  fund  a  certain  sum  during 
his  life,  and  this  sum  is  assessed  against 
him  on  the  basis  of  a  certain  rate  of  mor- 
tality and  expense  computed  in  regard  to  a 
large  number  of  people,  which  rate  would 
probably  be  greater  in  regard  to  a  smaller 
number.  If  his  withdrawal  raises  or  has  a 
tendency  to  raise  that  rate,  he  must  indem- 
nify his  associates.  The  objectionable  sec- 
tion, 451,  recognizes  this  provision  in  some 
degree  by  authorizing  a  surrender  charge 
of  25  per  cent,  on  what  is  assumed  to  be 
the  surrender  value  of  the  policy,  but  it 
does  not  appear  on  what  basis  this  per  cent- 
age  has  been  fixed.  In  some  cases,  as  has 
already  been  explained,  it  would  be  more 
than  sufficient;  in  others,  it  would  not  be 
enough.  When  there  is  no  agreement  to 
the  contrary,  each  company  claims  the  right 
to  fix  the  surrender  charge  according  to  its 
individual  exigencies  and  prospects.  Sec- 
tion 451,  as  may  be  perceived  by  the  Com- 
missioners Report  before  referred  to  (page 
6),  is  inequitable  on  actuarial  grounds,  but 
the  objections  to  it  also  apply  to  his  pro- 
posed amendments    on   same   page,  and  a 


fortiori  to  those  parts  of  them  which  inter- 
fere with  the  right  of  contract  and  reduce 
the  rate  of  surrender  charge. 

6.  The  companies  cannot  give  new  policy- 
holders in  California  a  preferential  advantage. 

Most  of  the  first-class  companies  are  on 
the  purely  mutual  plan.  The  others  are,  to 
a  small  extent,  partly  stock,  but  the  princi- 
ple of  mutuality,  after  the  settlement  of  the 
stock-holders'  interest,  applies  strictly  to 
the  policy-holders.  The  policy-holders  in 
the  other  States,  and  the  old  policy-holders 
in  California  would  naturally  resent  the 
concession  of  a  preferential  advantage  to 
the  rest  of  their  associates.  Such  a  conces- 
sion, if  not  in  contravention  of  the  compa- 
nies' charters,  would  at  least  be  a  stultifica- 
tion of  their  essential  principles.  How  could 
a  mutual  company  fairly  apportion  its  ad- 
vantages if  under  several  systems  of  State 
legislation  it  had  one  mode  of  business  for 
New  York,  a  second,  less  advantageous  for 
Massachusetts,  and  a  third,  very  disadvan- 
tageous for  California,  and  so  on  ?  It  is 
easy  to  see  that  a  company  composed  of 
such  heterogeneous  elements  would  soon 
fall  to  pieces  by  internal  dissensions. 

THE    OBJECTION    TO    SECTION  616,, 

before  referred  to,  applies  principally  to  the 
following  terms  :  "  Any  act,  statement, 
representation  or  agreement  done  or  made 
by  an  agent  so  appointed  and  designated , 
which  in  any  manner  pertains  to  the  busi- 
ness of  such  corporation  or  company,  shall 
be  deemed  the  act,  statement,  representa- 
tion or  agreement  of  the  principal,  and 
shall  have  the  same  force  and  effect  as  if 
done  or  made  by  the  principal."  Under 
this  part  of  the  section  an  agent  has  more 
power  than  the  President  of  the  company. 
The  former  may  waive  conditions  imposed 
by  the  Trustees,  and  issue  policies  to  an  un- 
limited extent,  without  a  proper  medical 
examination,  or  even  without  pecuniary 
consideration.  Fire  insurance  agents  have, 
it  is  true,  something  of  this  power,  but  the 
policies  issued  by  them  can  be  immediately 
cancelled  at  the  will  of  their  principals.  The 
relation  of  agent  to  principal  in  this  matter 
might  be  safely  left  to  the  general  law  of 
agency.     In  further  reference  to  this  sec- 
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ion,  it  is  only  necessary  to  remark  that  the 
agreement  prescribed  for  all  insurance  com- 
panies, that  they  will  not  transfer  actions 
from  the  District  Courts  of  California  to 
the  United  States  Circuit  Courts,  would  be 
voided  under  the  National  Constitution. 
This  is  in  accordance  with  a  recent  decision 
of  the  Supreme  Court  of  the  United  States. 

MIS-DIRKCTION      IN     THE      COMMISSIONER'S 
REPORT    FOR    1876. 

On  page  5  of  this  report  is  a  portion  of  a 
decision  rendered  by  the  Supreme  Court  of 
the  United  States  in  the  case  of  New  York 
Life  Insurance  Company,  appellants,  vs. 
Statham,  on  appeal  and  in  error  from  the 
Circuit  Court  for  Southern  District  of  Mis- 
sissippi, to  which  the  Commissioner  refers 
in  the  following  terms:  '<  It  affords  me 
great  pleasure  to  cite  a  recent  decision  of 
the  Supreme  Court  of  the  United  States 
more  than  affirming  the  justice  of  our  law." 
The  decision  referred  to  affirms'  no  such 
thing.  It  was  the  essence  of  one  of  the 
opinions  involved  in  that  decision  that 
Statham 's  representatives  were  entitled  to 
the  tabular,  or  what  is  technically  called 
the  equitable,  value  of  his  policy  only 
on  the  ground  that  the  failure  to  pay 
his  premiums  was /rom  no  fault  of  his  own. 
Statham  was  a  policy-holder  in  the  Southern 
States,  and  during  the  war,  and  in  conse- 
quence of  it,  he  had  been  prevented  from 
sending  his  premiums  to  the  New  York 
<jompany.  He  died  in  July,  1862,  his  pol- 
icy being  in  arrear  for  premiums  since  De- 
cember, 1861,  and  an  action  to  recover  from 
the  New  York  Life  the  amount  of  his  in- 
surance was  brought  in  the  Circuit  Court  of 
the  United  States  for  the  Southern  District 
of  Mississippi.  This  court  gave  judgment 
for  the  plaintiffs.  The  Supreme  Court  of 
the  United  States  reversed  this  judgment, 
but  decreed  the  right  of  Statham's  repre- 
sentatives to  the  equitable  value  of  his 
policy,  according  to  its  tabular  status 
on  the  first  day  of  its  default.  The  lan- 
guage of  Mr.  Justice  Bradley,  who  deliv- 
ered the  opinion,  is  as  follows:  "  Such  fail- 
ure— (meaning  the  failure  to  pay  the  pre- 
miums)— being  caused  by  a  public  war,  with- 
out the  fault  of  the  assured,  they  are  entitled, 


ex  sequo  et  bono,  to  recover  the  equitable 
value  of  the  policies."  In  constructing  a 
hypothetical  case  for  the  purpose  of  illus- 
tration, the  Court  inclines  to  the  opinion 
that  a  voluntary  failure  would  have  left  no 
right  analogous  to  those  which  have  been 
held  for  the  plaintiffs.  Here  are  the  words 
of  the  illustration:  "  Suppose  an  inhabitant 
of  Georgia  had  bargained  for  a  house  situ- 
ated in  a  Northern  city,  to  be  paid  for  by 
installments,  and  no  title  to  be  made  until 
all  the  installments  were  paid,  with  a  con- 
dition that  on  the  failure  to  pay  any  of  the 
installments  when  due  the  contract  should 
be  at  an  end  and  the  previous  payments 
forfeited,  and  suppose  this  condition  was 
declared  by  the  parties  to  be  absolute 
and  the  time  of  payment  material;  now,  if 
some  of  the  installmenis  were  paid  before 
the  war,  and  others  accruing  during  the  war 
were  not  paid,  the  contract,  as  an  executory 
one,  was  at  an  end.  If  the  necessities  of 
the  vendor  oblige  him  to  avail  himself  of 
the  condition  and  to  resell  the  property  to 
another  party,  would  it  be  just  for  him  to 
retain  the  money  he  had  received?  Perhaps 
it  might  be  just  if  the  failure  to  pay  had  been 
voluntary y  or  could  by  possibility  have  been 
avoided;  but  it  was  caused  by  an  event  be- 
yond the  control  of  feither  party — an  event 
which  made  it  unlawful  to  pay."  It  will 
be  seen,  therefore,  that  the  Commissioner, 
in  applying  the  Statham  decree  to  the  case 
of  a  policy-holder  who,  having  the  option 
to  pay  his  premiums,  elects  not  to  do  so, 
has  altogether  misconstrued  or  perverted  the 
meaning  of  the  Court. 

It  must  be  said  further  that  Chief  Justice 
Waite  and  Mr.  Justice  Strong,  while  con- 
curring ill  the  reversal  of  the  judgment 
rendered  for  the  plaintiffs  in  the  court  be- 
low, dissented  from  the  opinion  that  they 
were  entitled  to  the  equitable  value. 
The  Chief  Justice  says:  "I  do  not  think 
that  a  default  (meaning  the  default  to 
pay  the  premiums)  even  __under  those  cir- 
cumstances (those  before  narrated)  raises  an 
implied  promise  by  the  company  to  pay  the 
assured  what  his  policy  was  equitably  worth 
at  the  time;"  and  Mr.  Justice  Strong  says: 
'<  I  think,  it  has  never  before  been  decided 
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that  the  surrender  value  of  the  policy  can 
be  recovered  by  an  assured  unless  there  has 
been  an  agreement  between  the  parties  for 
a  surrender." 

It  will  be  seen,  therefore,  that  the  Supreme 
Court  of  the  U.  S.  in  no  wise  affirmed  the 
equity  of  paying  what  is  technically  called 
the  equitable  value  to  a  policy-holder 
who  might  retire  of  his  own  option. 
This  equitable  value,  be  it  said,  is  conputed 
not  on  the  contingency  of  a  portion  of 
the  policies  being  separately  surrendered, 
but  in  regard  to  the  surrender  of  all  the 
policies.  The  withdrawal,  therefore,  of  a 
healthy  life,  on  a  basis  pro-rated  to  the 
"whole  number  of  lives  of  all  qualities, 
diminishes  the  equitable  value  of  the  poli- 
cies that  remain.  It  cannot  fail  to  be  ob- 
served also  that  the  case  of  Statham,  who 
was  dead,  does  not  come  within  the  category 
of  considerations  that  affect  a  living  claim- 
ant. It  is  a  matter  of  common  knowledge 
that  the  reputable  companies,  which  have 
been  expelled  from  this  State,  return  a  pro- 
portion of  premiums  to  withdrawing  mem- 
bers, either  by  paid-up  insurance  or  a  cash 
commutation.  The  only  reservation  that  is 
made  is  what  is  necessary  to  indemnify  the 
remaining  members  for  loss  or  a  tendency 
to  loss  entailed  by  their  seceding  associates. 
•The  equitable  surrender  value,  using  this 
term  in  its  moral  and  popular  sense,  has 
always  been  conceded  by  this  class  of  com- 
panies. There  is  nothing  in  the  Commis- 
sioner's citation  of  the  Statham  case  which 
arraigns  the  justice  of  their  proceedings, 
and  he  has  grossly  perverted  the  opinion  of 
the  Court. 

RECAPITULATORY  REMARKS. 

The  pith  of  all  the  objections  that  have 
been  urged  against  the  surrender- value 
clause  lies  in  this  proposition  :  It  has  driven 
away  some  of  the  best  companies  in  the 
United  States,  and  it  cannot  compel  from 
the  companies  that  remain  any  security  or 
advantage  which  the  rejected  companies  did 
not  give.  If  the  Legislature  should  render 
void  the  agreement  of  policy-holders, 
not  to  claim  the  right  of  receiving  a  cash 
surrender  value  arbitrarily  computed,  the 
companies  now  here  will  either  retire  from 


the  State  or  raise  their  rates  of  insurance 
against  California  citizens.  New  business 
will  be  subjected  to  an  increased  tariff,  and 
on  former  policies,  the  dividends  will  be 
withheld.  And  nothing  in  the  way  of  ad- 
ditional security  can  come  in  compensation 
for  these  burdens  and  sacrifices.  An  in- 
solvent life  insurance  company,  working 
under  our  laws,  might  readily  pay  the  lim- 
ited number  of  surrender  demands  that 
would  be  made  on  it  while  its  condition  was 
unknown.  On  the  first  rumor  of  its  insol- 
vency such  payment  would  be  stopped. 

If  our  arguments  against  the  noxious  and 
inequitable  qualities  of  the  surrender  value 
law  are  to  be  set  aside,  we  take  our  stand 
on  its  utter  inefficacy  to  protect  policy-hold- 
ers against  the  raids  of  insolvent  or  dis- 
honest companies.  If  such  a  law  is  made 
more  stringent  in  its  provisions,  according 
to  the  suggestions  of  the  Commissioner,  the 
business  of  our  local  and  localized  life  insur- 
ance will  be  more  onerous  on  the  policy- 
holders, or  will  be  utterly  annihilated. 
The  people  will  go  for  their  insurance,  as 
for  all  other  commodities,  to  the  cheapest 
market.  There  is  no  machinery  known 
to  legislation  which  can  keep  out  the 
policies  of  the  ontside  companies,  if  the 
people  choose  to  have  them. 

GENERAL    PRINCIPLES. 

By  some  puzzling  tortuosity  of  the 
legislatorial  mind,  it  has  come  to  look  on 
life  insurance  as  an  institution  pre-eminent- 
ly dishonest  and  with  a  naturr  1  genius  for 
insolvency.  On  this  assumption,  life  insur- 
ance companies  have  been  subjected  to  legal 
inquisitions  and  perquisitions  which  do  not 
attach  to  any  other  business.  But,  how 
stands  their  record,  and  how  does  it  com- 
pare with  that  of  other  corporate  organiza- 
tions ? 

Since  the  first  day  of  the  Slate's  existence 
the  amount  of  life  insurance  defaults  in 
California  has  not  been  as  much  as  was 
sunk  in  Duncan's  bank.  If  against  such 
defaults  be  set  off  the  sums  paid  for  death- 
claims,  the  people  of  this  State  have  no 
cause  to  regret  their  former  freedom  from 
legislative  interference.  And  the  records 
of  the   life    insurance   companies   in  other 
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States  are  equally  as  good.  When  the 
affairs  of  all  the  insolvent  companies  now 
in  receivership  shall  have  been  settled,  the 
total  net  default  of  all  the  life  insurance 
business  in  America,  during  the  last  thirty 
years,  will  be  about  ^12,000,000— just  3  per 
cent,  of  the  amount  of  assets  held  by  the 
companies  that  are  doing  business  in  the 
State  of  New  York  alone,  and  less  than 
three  per  cent,  on  what  they  have  paid 
to  policy-holders.  To  state  the  matter 
as  succinctly  as  possible,  the  people 
of  the  United  States  have  been  taxed  by  the 
defaulting  companies  at  the  rate  of  one  cent 
each  per  annum.  There  is  no  other  business, 
corporate  or  private,  that  has  pressed  on 
them  so  lightly.  The  defalcations  'of  the 
New  York  savings  banks  alone,  since  1871, 
amount  to  $10,000,000. 

There  is  nothing,  therefore,  in  the  moral 
or  financial  records  of  the  life  insurance 
companies  to  call  for  any  other  laws  regard- 
ing them  than  those  under  which  they  have 
subsisted  and  flourished  during  the  last 
thirty  years.  But  even  were  it  otherwise, 
what  is  there  in  the  California  insurance  law, 
either  in  its  present  or  in  any  other  cognate 
form,  which  would  add  one  iota  to  the  secur- 
ity of  policy-holders?  When  the  State  has 
required  the  companies  to  publish  truthful 
statements  of  their  affairs  under  criminal 
penalties  in  the  event  of  fraud,  and  when 
it  has  furnished  the  means  of  testing  the 
truth  of  such  statements,  it  has  done  all 
that  has  been  found  feasible  for  the  protec- 
tion of  the  public.  The  ablest  economists 
of  Europe,  after  giving  this  subject  the  most 
profound  consideration,  have  deemed  the 
contract  of  insurer  to  insured  as  one  unne- 
cessary to  be  taken  beyond  the  category  of 
all  other  agreements.  Where  competition 
is  free  the  public  will  get  their  commodities 
on  the  best  terms  that  it  is  possible  to  offer, 
and  the  fact  that  during  the  times  of  the 
most  strenuous  competition  for  business  no 
life  insurance  company  ever  offered  a  policy 
on  the  terms  which  the  California  Legisla- 
ture has  dictated,  is  a  proof  that  such  terras 
cannot  be  given  with  safety  and  profit.  In 
legislating  for  life  insurance  companies, 
legislators  seem  to  have  in  view  that  they 


are  corporations  like  railroad  companies, 
having  interests  always  separate  from  those 
of  their  customers  and  sometimes  antagon- 
istic to  them.  A  life  insurance  company  on 
the  mutual  plan — (and  the  principal  life 
companies  of  the  United  States  are  upon 
this  plan) — is  composed  entirely  of  policy- 
holders. It  is  their  protection  and  benefit 
that  the  law  professes  to  secure.  Can  this 
be  done  by  giving  to  one-fifth  of  such  pol- 
icy-holders, who  may  wish  to  retire,  a  pref- 
erential advantage  over  the  large  majority, 
that  may  desire  to  remain? 


The  Romance  of  Life  Assurance — 

Its  Trials,  Tribulations,  and 

Tragedies. 

[Continued  from  the  October  Number.] 

"  Why  should  I  play  the  Roman  fool, 
"  And  die  on  mine  own  sword?  " 

— Macbeth. 

It  was  propounded  half-seriously  by  an 
eccentric  German  writer,  that  the  human 
race  would  one  day  come  to  a  sudden 
ending  by  a  simultaneous  suicide.  What- 
ever probability  there  may  be  of  such 
a  consummation,  the  life  insurance  com- 
companies  have  not  thought  it  necessary  to 
provide  against  the  contingency  of  an  event 
which  would  place  themselves  beyond  the 
reach  of  responsibility,  but  they  are  becom- 
ing alarmed  at  the  frequent  precipitations 
of  claims  by  the  suicide  of  their  members. 
Within  the  last  twelve  months,  three  suicide 
claims  against  one  company  alone  have 
been  presented  to  the  courts  for  adjudica- 
tion, and  in  each  case  a  decision  has  been 
rendered  against  the  company.  The  law 
which  inclines  to  construe  the  significance 
of  all  human  actions  on  the  assumption  of 
motives  within  the  pale  of  human  reason, 
generally  refuses  to  look  on  suicide  as  one 
of  the  conditions  of  sanity,  and  deems  it, 
therefore,  an  involuntary  termination  of  ex- 
istence to  be  classed  with  physical  maladies 
and  other  causes  by  which  life  is  destroyed. 
It  is  needless  to  say,  however,  that  both  in 
historical  record  and  within  the  compass  of 
current  experience,  there  are  numerous 
cases  of  suicide  which  show  so  much  pre- 
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meditation  as  to  exclude  them  from  the 
limit  of  the  legal  hypothesis.  The  vicissi- 
tudes of  commercial  life  furnish  almost 
weekly  an  instanceof  deliberate  self-slaugh- 
ter, perpetrated  under  the  pressure  of  pecu- 
niary misfortune,  or  under  the  hardships  or 
terrors  of  immediate  or  prospective  want. 
If,  then,  to  the  motives  which  impel  to  this 
dreadful  alternative,  be  added  the  prospect 
of  providing  for  the  wives  and  children  of 
the  suicides,  we  might  cease  to  wonder  at 
the  frequency  of  these  terrible  events. 

THE    SUICIDE    CLAUSE 

which  is  now  part  of  every  life  policy, 
seoras  to  have  originated  very  early  in  the 
practice  of  the  insurance  companies.  The 
circumstances  under  which  it  first  came  into 
practical  operation  are  involved  in  one  of 
the  numerous  romantic  stories  which  give  a 
sensational  attraction  to  the  volume  from 
which  we  have  drawn  the  materials  of  our 
subject.  The  period  is  about  the  third  quar- 
ter of  the  last  century,  but  the  tale,  in  the 
main  features  of  it,  has  probably  been  many 
times  paralleled  in  the  more  modern  records 
of  dissipation  and  crime.  The  unfortunate 
hero  of  the  tragedy  that  we  are  about  to 
narrate  belonged  to  a  class  of  English  coun- 
try gentlemen,  or  squires,  as  they  are  called, 
whose  former  characteristics  though  super- 
seded by  the  manners  of  a  more  refined  civ- 
ilization, have  been  graphically  preserved 
in  the  literary  fictions  of  the  last  or  next 
preceding  generation.  Almost  as  illiterate 
and  unrefined  as  the  laborers  on  their  es- 
tates, they  passed  their  lives  in  hunting, 
drinking,  and  in  the  coarse  pleasures  of  the 
table.  With  few  opportunities  of  travel  be- 
yond the  bounds  of  their  native  countries, 
they  lived  contentedly  on  their  ancestral 
domains  in  the  enjoyment  of  a  rude  plenty, 
and  aspired  to  no  other  society  than  that  of 
their  convival  associates.  A  visit  of  one 
of  these  gentry  to  the  metropolis  was  an 
event  which  furnished  him  with  subjects  of 
wonder  and  narration  during  the  remainder 
of  his  existence.  The  vivid  pages  of  Ma- 
caulay  describe  with  exuberant  humor  the 
appearance  of  one  of  these  worthies  in  the 
streets  of  London — how  his  dress,  his  gait, 
his  mode  of  speech,  almost  as  strange  to  the 


Londoners  as  those  of  a  Hindoo  or  a  Hot- 
tentot, marked  him  out  at  once  for  the  de- 
rision of  the  street  boys.  How  he  stood 
agape  before  the  shops  of  mock  jewelry,  or 
under  the  drenching  waterspouts;  and  was 
splashed  by  drays,  or  jostled  into  the  ken- 
nels by  the  packs  of  passing  porters. 
Sharpers,  sore  from  being  lashed  at  the 
cart's  tail,  obtained  his  confidence  in  the 
guise  of  men  of  rank,  and  the  painted 
women  of  the  town  were  introduced  to  him 
as  countesses  and  maids  of  honor.  It  was 
fortunate  if,  after  enduring  some  weeks  of 
spoliation  and  ill-concealed  derision,  he 
could  return  to  bis  estate  without  having 
left  a  considerable  portion  of  his  patrimony 
in  the  hands  of  his  plunderers. 

THE   YORKSHIRE    SQUIRE, 

As  he  is  styled  in  the  chronicle  of  the  sad 
events  which  led  to  his  self  immolation, 
might  have  stood  for  a  typical  picture  of 
the  class  which  has  been  so  felicitously 
sketched  by  the  brilliant  pen  of  Macaulay, 
and  whose  features  have  been  more  elabor- 
ately preserved  in  the  novels  of  Fielding 
and  Smollett.  His  name  is  not  mentioned 
by  our  historian,  but  his  individuality  has 
been  recorded  in  the  archives  of  the  life  in- 
surance companies  with  which  his  fate  has 
been  connected.  Our  first  introduction  to 
him  is  among  the  rural  wilds  of  his  York- 
shire home,  where  he  seems  to  have  ac- 
quired a  notoriety  for  gross  excesses,  even 
among  the  coarse  debauchees  who  were  his 
familiar  associates.  A  visit  to  London, 
which  he  was  compelled  to  make  on  a  mat- 
ter of  business,  brought  before  him  new  and 
dazzling  scenes  of  dissipating  enjoyment. 
Into  these  he  entered  with  all  the  ardor  of  a 
young  man  of  unlimited  appetites,  and  with 
sufficient  present  means  for  their  unlimited 
gratification.  His  appearance  on  the  prom- 
enades and  among  the  lounges  of  fashion- 
able idlers  was  readily  remarked,  and  when 
it  was  known  that  his  means  were  ample 
and  that  he  was  disposed  to  spend  them 
freely,  he  was  marked  out  at  once  as  an  easy 
prey  for  the  rakes  and  revelers  by  whom  the 
town  was  infested.  Into  their  society  he 
entered  with  joyous  avidity,  and  under  their 
artful   temptations   he   ran    the  gauntlet  of 
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vicious  indulgences  in  the  nnost  exaggerated 
form.  Wine  and  women,  however,  soon 
ceased  to  give  their  wonted  gratification  to 
his  jaded  passions,  and  following  the  wily 
lead  of  his  disreputable  companions,  he 
plunged  with  all  the  violence  of  his  nature 
into  an  excess  of  gambling.  The  chances  of 
this  inexperienced,  hot-heated  boor,  among 
the  keen-witted  men  who  followed  this 
amusement  as  a  profession,  may  be  easily 
conceived  of.  Kuin  rapidly  followed  him, 
and,  after  a  certain  night  of  more  desperate 
venture  than  usual,  he  found  himself  not 
only  deprived  of  all  his  available  funds,  but 
indebted  to  his  despoilers  for  more  than  the 
value  of  his  estates.  A  mortgage  on  these 
was  then  their  first  suggestion,  but  as  the 
land  was  entailed,  a  lien  could  only  lie  for 
the  life  interest  of  the  possessor.  To  meet 
this  diflSculty,  large  assurances  were  effected 
on  the  Squire's  life,  and  deserted  by  the 
fashionable  associates  who  had  decoyed  him 
to  ruin  and  despair,  he  hid  himself  for  a 
time  from  public  observation. 

THE    SHARPERS    OUTWITTED. 

On  a  certain  evening,  shortly  after  the 
events  which  have  been  narrated,  a  man  de- 
cently clad,  and  of  ordinary  appearance,  en- 
tered one  of  the  boats  that  ply  for  hire  on 
the  banks  of  the  Thames,  and  directed  the 
boatman  to  row  him  to  the  opposite  shore. 
"When  they  were  in  mid-river,  the  passen- 
ger threw  himself  into  the  current  and  was 
never  seen  again.  It  is  needless  to  say  that 
this  was  the  suicide  of  the  unfortunate 
Squire.  He  had  come  to  learn  that  he  had 
been  throughout  the  dupe  of  bis  associate 
gamesters,  and  he  determined  to  be  re- 
venged upon  them  even  at  the  sacrifice  of 
his  life.  Their  consternation  was  "extreme 
when  the  companies  refused  to  pay  the 
amount  that  had  been  assured  for  their 
benefit  on  their  victim's  life.  In  making 
his  final  arrangements,  he  had  written  to  the 
companies  and  the  individuals  with  whom 
the  assurances  had  been  effected,  stating  that 
he  was  perfectly  sane,  and  that  his  object  in 
destroying  himself  was  to  punish  the  sharp- 
ers who  had  robbed  him.  The  evidence  of 
his  sanity  could  have  been  fully  corrobor- 
ated by  the  people  at  the  hotel  where  he  had 


latterly  resided  ;  and  no  attempt  was  made 
at  law  to  claim  the  amount  of  this  memor- 
able policy — the  first  policy  that  was  voided 
under  the  operation  of  the  suicide  clause. 

THE    OMISSION  OF    THE    SUICIDE    CLAUSE, 

which  _was  a  peculiar  feature  in  the  poli- 
cies of  a  certain  company,  is  also  associated 
with  a  story  of  tragic  interest  which,  how- 
ever, has  in  it  something  of  the  ludicrous, 
arising  from  the  cool  and  eccentric  conduct 
of  the  chief  actor.  Our  author  has  related 
the  circumstances  so  concisely  that  we  can 
use  his  own  words:  '*  A  man  went  and  in- 
sured his  life,  securing  the  privilege  of  a  free- 
dying  Englishman,  and  then  took  the  insurers 
to  a  tavern  to  meet  several  persons  and  dine. 
After  dinner,  he  said  to  the  underwriters: 
<  Gentlemen,  it  is  fit  you  should  be  ac- 
quainted with  the  company.  These  honest 
men  are  tradesmen  to  whom  I  was  in  debt, 
without  any  means  of  paying  but  by  your 
assistance,  and  now,  I  am,  your  humble 
servant.'     He  pulled  out  a  pistol  and  shot 

himself." 

(To  be  continued.) 


The  Savings  Bank  System. 


In  view  of  the  many  Savings  bank  fail- 
ures that  have  occurred  since  the  commence- 
ment of  the  present  decade — amounting  in 
the  city  of  New  York  alone  to  about  $10,- 
000,000 — a  bill  has  been  introduced  into  Con- 
gress for  the  establishment  of  a  Postal  Sav- 
ings bank  system,  similar  to  that  which  is 
in  active  and  prosperous  operation  through- 
out Great  Britain.  The  details  of  that 
system,  as  well  as  much  useful  information 
in  regard  to  savings  banks  in  England  and 
the  United  States,  will  be  found  in  the  fol- 
lowing able  article,  contributed  by  Mr.  Geo. 
R.  Gibson  of  San  Francisco,  to  the  Bankers^ 
Magazine  of  N.  Y.  for  December.  Some  of 
the  arguments  advanced  by  Mr.  Gibson  for 
excluding  or  limiting  the  supervisory  func- 
tions of  Government  apply  in  a  great  meas- 
ure to  life  assurance  : 

♦*The  many  recent  Savings  bank  failures 
have  brought  the  system  to  trial  at  the  bar 
of  public  opinion,  and  aroused  the  convic- 
tion that  some  radical  change  is  necessary. 

The  Savings  bank  is  a  means  to  amelior 
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ate  the  conditions  of  the  poorer  class,  and  at 
the  same  time  to  exercise  a  very  sensible  in- 
fluence as  a  financial  power.  National 
thrift  is  the  product  of  individual  economy, 
and  any  institution  which  encourages  the 
people  to  yield  the  gratification  of  the  pres- 
ent for  considerations  of  the  future,  must  be 
an  important  factor  in  social  science  as  well 
as  political  economy. 

Savings  banks  areof  recent  origin,  arising 
in  the  latter  part  of  the  last  century  in  an 
obscure  English  parish,  but,  responding  as 
they  did  to  a  pronounced  want,  their  growth 
was  very  rapid.  The  first  Savings  bank  in 
England  was  established  in  1799,  in  the 
United  States  in  1816,  in  France  and  in  Ger- 
many in  1818.  The  Edinburgh  Review  of 
the  latter  year  said  that  "  the  spread  of 
Savings  banks  is  of  far  more  importance 
add  far  more  likely  to  increase  the  happiness 
and  even  the  greatness  of  the  nation  than  the 
most  brilliant  successes  of  its  arms  or  the 
most  stupendous  improvemants  of  its  trade 
or  agriculture." 

Savings  banks  established  in  England 
prior  to  1817  were  of  a  voluntary  and  benev- 
olent character.  In  1807  a  Mr.  Whitbroad 
anticipated  the  future  so  far  as  to  propose 
in  Parliament  the  annexation  of  the  Savings 
banks  to  the  Post  Office,  but  the  proposition 
fell  through  for  want  of  support. 

According  to  Lewins,  to  whose  treatise 
the  writer  is  indebted  for  some  points  on 
early  legislation,  the  first  governmental 
recognition  of  Savings  banks  occurred  on 
August  17th,  1817.  By  this  act  Trustees 
were  made  personally  responsible  for  any 
defaults,  but  were  prohibited  from  receiving- 
remuneration  for  their  services.  They 
were  empowered  to  pay  the  moneys  re- 
ceived into  the  Bank  of  England  or  Ireland 
(as  the  case  might  be)  to  the  account  of  the 
Commissioner  for  the  Reduction  of  the  Na- 
tional Debt,  the  latter  being  instructed  and 
empowered  to  invest  these  receipts  in  Three 
per  cent.  Annuities,  the  government  becom- 
ing responsible  for  moneys  thus  received. 

The  rate  of  interest  was  fixed  at  £4  lis.  3d. 
per  annum,  a  rate  in  excess  of  that  paid  on 
the  public  debt,  and  under  this  artificial  en- 
couragement   -150    banks    were    organized 


within  the  first  year.  The  high  rate  of  in- 
terest paid  was  a  source  of  continual  loss  to 
the  Government,  which  continued  long  after 
its  reduction  in  1828  to  £3  166.  OJd. 
Amendatory  acts  were  passed  from  time  to 
time,  and  in  1853  the  Government  began  to 
grant  life  insurance  policies. 

In  1824  the  responsibility  of  Trustees  for 
the  action  of  Cashiers  and  Clerks  was  lim- 
ited, and  in  1828  they  were  relieved  of  all 
liability.  The  public  was  deluded  into  the 
fatal  belief  that  the  Government  was  respon- 
sible for  all  deposits  lodged  in  the  Savings 
banks,  whilst  it  was  actually  responsible 
only  for  that  portion  of  the  funds  which 
reached  the  Debt  Commissioners.  This 
proved  in  practice  to  be  an  important  dis- 
tinction. 

From  1845  to  1857  was  an  era  of  Savings 
bank  failures  and  frauds,  which  awoke  de- 
positors to  a  realizing  sense  of  the  insecurity 
afiTorded  them  through  this  implicit  reliance 
upon  government.  Had  depositors  relied 
upon  their  own  judgment,  instead  of  trust- 
to  this  anomalous  connection  between  Gov- 
ernment and  the  banks,  it  is  likely  they 
would  have  suffered  far  less. 

The  results  were  unfortunate  in  a  social 
as  well  as  pecuniary  sense.  The  tendency 
was  to  check  deposits  and  discourage  habits 
of  prudence,  frugality  and  self-dependence. 
Men  reasoned  that  if  the  savings  of  toil  and 
economy  were  to  be  swept  away,  they  might 
as  well  spend  the  money  as  to  have  some- 
body else  spend  it  for  them.  It  was  as  Mr. 
Gladstone  said,  "  the  evil  is  not  to  be  meas- 
ured by  the  actual  amount  of  money  loss  ; 
there  is  an  amount  of  evil  such  as  figures 
convey  no  idea  of."  This  state  of  aflfairs 
in  England  naturally  excited  public  atten- 
tion, and  the  Government  "cut  the  Gordian 
knot"  by  engrafting  the  Savings  bank  upon 
the  postal  system.  In  1858  a  Committee  of 
the  House  of  Commons  reported  adversely 
on  the  proposition,  but  in  1860  Mr.  Glad- 
stone introduced  a  bill  which  afterwards,  in 
its  main  features,  became  a  law.  On  May 
17th,  1861,  the  Postal  Savings  Bank  Act 
was  passed.  According  to  its  provisions 
deposits  from  one  shilling  to  £30  could  be 
made  at  any  of  the  money-order  offices^  for 
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which  a  deposit  book  was  given  with  the 
promise  of  £2  10s.  per  cent,  interest.  In 
1866  there  were  3,300  such  offices,  and  a 
depositor  wishing  to  draw  money  could  ap- 
pear at  any  one  of  them,  without  regard  to 
place  of  deposit,  and  make  a  requisition 
upon  the  Postmaster  General  in  London, 
who  would  transmit  to  him  an  order  on  the 
office  through  which  the  application  was 
made.  There  is  no  disguising  the  fact,  and 
it  is  not  surprising,  that  this  system  met 
with  the  approval  of  depositors  who  were 
thus  the  recipients  of  Government  favor. 
Neither  is  it  astonishing  that  since  1863 
there  has  been  no  Savings  bank  formed  un- 
der the  old  system  to  compete  with  the  Gov- 
ernment. The  deposits  in  the  Postal  Sav- 
ings banks,  which  amounted  to  $32,623,000 
in  1865,  increased  to  ,$125,936,725  in  1875, 
whilst  the  deposits  in  ordinary  Savings 
banks  under  the  old  system,  which  were 
$193,726,499  in  1865,  increased  only  to 
$212,038,845  in  1875.  The  higher  rates  of 
interest  allowed  by  the  latter  institutions 
account  for  their  comparatively  large  de- 
posits. Lewins,  in  his  enthusiastic  praise 
of  the  Postal  banks,  declares  that  "  next, 
perhaps,  to  the  repeal  of  the  Corn  Laws, 
this  is  the  greatest  boon  ever  conferred  upon 
the  working  classes  of  this  country  ;  and  next 
to  the  scheme  of  Penny  Postage  itself,  the 
scheme  of  the  Post  Office  banks  is  the  great- 
est and  most  important  work  ever  under- 
taken by  the  Government  for  the  benefit  of 
the  laboring  classes."  This  system  has 
been  introduced  into  Canada  and  Australia, 
but  the  proposition  to  inaugurate  it  in 
France   was  rejected  in  1875. 

Now  this  is  assuredly  as  flattering  a  con- 
struction of  the  British  policy  as  may  be 
presented  ;  and,  viewing  it  so,  not  a  few 
influential  organs  of  public  opinion  are  ad- 
vocating the  same  or  similar  legislation  in 
this  country  ;  and  a  bill  of  this  kind  has 
been  already  introduced  into  the  present 
Congress.  The  writer  cannot  accept  as  ad- 
equate the  reasons  urged  in  support  of  this 
measure,  whether  regarded  politically  or 
economically. 

"We   have    had  in  this   country   a   case 
not  eo-extensive  with, but  in  measure anala- 


gous  to  that  quasi-resposibility  which 
marked  the  connection  of  the  British  Gov- 
ernment with  the  old  system  of  Savings 
banks  and  which  has  deceived  its  victims  in 
this  country  as  it  did  in  that.  On  the  3d  of 
March,  1865,  the  Freedman's  Savings  bank 
bill  was  passed,  and  in  May  it  organized 
its  head  office  in  New  York,  establishing 
numerous  branches  throughout  the  South. 
The  direction  of  its  fortunes,  which  were 
considered  of  National  concern,  was 
confided  to  fifty  Trustees,  including  promi- 
nent men  from  all  sections  of  the  Union. 
Nine  votes  constituted  a  quorum,  and  only 
seven  were  required  to  make  investments  or 
transfers  of  stock.  The  general  supervision 
of  the  Company  and  temporary  investment 
of  its  funds  were  confided  to  a  Finance 
Committee  of  five,  of  whom  three  consti- 
tuted a  quorum.  Thus  the  power  lodged 
with  fifty  trustees  virtually  became  centered 
in  three,  who,  as  events  have  shown,  did  not 
exercise  ordinary  business  precautions  and 
judgment. 

According  to  one  authority  agents  were 
sent  to  the  South  to  solicit  deposits,  and  a 
newspaper  organ  of  the  bank  assured  the 
credulous  blacks  that  the  whole  institution 
was  under  the  charter  of  Congress  and  re- 
ceived the  warm  approval  of  Abraham  Lin- 
coln, one  of  whose  last  acts  was  to  sign  the 
bill.  The  pass-books  read:  "The  Gov- 
ernment of  the  United  States  has  made  this 
bank  perfectly  safe,"  and  most  of  the  70,- 
000  freedmen  who  were  its  patrons  fancied 
they  had  the  security  of  the  Govei-nment. 
It  is  a  significant  fact — and  one  showing  the 
mistake  of  committing  to  a  body  of  politi- 
cians the  management  of  bank  aflkirs — that 
during  the  first  nine  years  of  this  bank's  ex- 
istence Congress  never  once  exercised  its 
reserved  right  to  inspect  the  bank's  aflfairs, 
and  did  not  do  so  until  June,  1874,  when  the 
public  recognition  of  its  hollowness  influ- 
enced Congress  to  appoint  three  Commis- 
sioners to  wind  up  its  aflkirs.  The  book- 
keeping and  management  of  the  institution 
degenerated  into  such  reprehensible  prac- 
tices that  the  Commissson  reported  that  <<a 
more  perverted  arrangement  could  scarcely 
have  been  devised  by  human  ingenuity  if 
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the  design  had  been  specially  directed  to 
obscure  the  transactions  of  the  institution." 
The  Commissioners  nearly  two  years  ago 
declared  a  dividend  of  twenty  per  cent,  on 
the  three  millions  of  its  liabilities,  and 
Washington  advices  state  that  they  are  now 
able  to  pay  ten  per  "cent,  or  more,  and  hopes 
are  entertained  that  the  sura  total  may 
reach  fifty  per  cent.  This  episode  in  legis- 
lative banking  is  manifestly  not  assuring  to 
the  advocates  of  Government  intervention. 
In  the  abstract,  however,  a  general  reason 
may  be  given  that  the  encroachment  of  a 
paternal  government  upon  the  rights  of  in- 
dividuals and  its  consequent  tendency  to 
cause  individuals  to  look  to  the  State  in- 
stead^of  their  own  exertions  and  intelligence, 
is  prejudicial  to  the  interests  of  society.  It 
is  a  matter  of  grave  question  whether  a 
large  portion  of  the  |45, 000,000  annually 
collected  and  disbursed  under  English  Poor 
Laws  is  a  charity,  and  many  writers  be- 
lieve that  this  certainty  of  Government  sup- 
port encourages  profligacy  and  destroys  the 
energy  and  ambition  of  its  recipients.  In  a 
Hkc  manner  it  is  fatal  to  the  pecuniary  and 
social  independence  o(  any  class  to  have 
their  domestic  interests  preserved  by 
the  State.  Mill  said  :  ''  A  people  among 
whom  there  is  no  habit  of  spontaneous  action 
for  collective  interests — who  look  habitually 
to  their  Government  to  command  or  prompt 
them  in  all  matters  of  joint  concern — who 
expect  to  have  everything  done  for  them 
except  what  can  be  made  an  affair  of  mere 
habit  and  routine— have  their  faculties  only 
half  developed  ;  their  education  is  defective 
in  one  of  its  most  important  branches." 
There  are  plenty  of  men — and  some  are 
among  the  Grangers — who  would  have  tha 
Government  invade  the  domain  of  private 
business  and  become  a  banker  and  manager 
of  railroads,  telegraphs  and  insurance. 
Because  England  receives  and  guarantees 
deposits  or  issues  insurance  policies — be- 
cause some  Continental  nations  own  and 
control  railroads — it  does  not  follow  as  a 
logical  sequence  that  we,  with  a  different 
social  or  political  system,  should  follow 
their  example.  Kather  divorce  our  financial 
machinery   from  government  control  than 


wed  it  to  any  new  or  experimental  powers. 

Though  of  extreme  benefit  to  society, 
Savings  banks  have  lost  their  distinctive 
character  as  philanthropic  institutions,  and 
are  wholly  subservient  to  financial  laws.  It 
is  admitted  that  there  are  many  acts  which 
can  better  be  performed  by  Government 
than  individuals,  such  as  enforcing  quaran- 
tine regulations,  prohibiting  and  punishing 
crime,  suppressing  immoral  literature  and 
prescribing  codes  of  justice  and  educational 
systems  ;  but  the  management  of  a  savings 
bank  is  essentially  a  trade  act,  and  there,  if 
anywhere,  the  laisscz  faii-e  policy  should  pre- 
vail. 

Dismissing  political  considerations,  a 
valid  and  important  economic  reason  exists 
against  the  State  assuming  the  functions  of 
a  banker. 

Under  the  present  system  Savings  banks 
gather  up  the  small  and  isolated  sums  which 
lie  idle  and  unproductive  in  the  hands  of 
the  lower  and  middle  classes,  and  by  aggre- 
gating them,  return  them  in  the  shape  of 
active  business  capital  to  the  community 
from  whence  they  came.  This  money 
stimulates  production  and  contributes  a  new 
impulse  to  industrial  pursuits  which  directly 
and  sensibly  increases  the  demand  for  the 
labor  and  services  of  the  depositor.  So 
forcable  and  apparent  is  this  fact,  that 
many  Savings  bank  managers  in  the  New 
England  States,  to  the  personal  knowledge 
of  the  writer,  decline  equally  safe  and  more 
renumerative  investments  outside  of  the 
community,  in  order  to  employ  their  depos- 
its among  those  from  whom  they  receive 
them.  Apply  these  facts  to  the  question  of 
Postal  banks,  and  it  will  readily  be  seen 
that  the  diversion  of  this  money  into  gov- 
ernment stock  would  withdraw  it  from 
local  circulation,  and  deprive  the  neighbor- 
hood of  this  industrial  stimulus. 

Apropos  to  this  point,  an  item  of  testi- 
mony incidental  to  a  Parliamentary  investi- 
gation of  another  question  in  1826  may  be 
quoted.  Said  a  distinguished  witness  from 
Scotland  :  *'  The  system  of  deposit  ac- 
counts, I  think,  is  a  very  great  stimulus  to 
the  habits  of  industry  and  economy  and 
frugality  in  Scotland.     The  whole  surplus 
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capital  of  the  individual  is  thus  rendered 
productive.  Under  this  system  money 
arising  from  those  deposits  is  issued  out  to 
encourage  further  consumption  of  labor  in 
the  country." 

Question — "  It  would  be  a  loss  to  the 
country  if  it  was  removed  from  the  channel 
in  which  it  is  now  placed,  into  this  country, 
on  debentures  !"  Answer — "  It  certainly 
would."  Question — <' Under  this  system 
does  not  the  poor  workman  gain  immediate 
interest  for  his  saving,  whilst  the  saving  is 
immediately  employed  through  the  bank  in 
putting  a  further  portion  of  labor  into  mo- 
tion?"     Answer — "Precisely  so." 

The  question  may  be  summed  up  by  say- 
ing that  unless  the  business  is  in  itself  of  a 
nature  prejudicial  to  the  community  and  not 
merely  an  abuse  of  legitimate  business,  it  is 
not  right  or  expedient  or  the  State  to  appro- 
priate it. 

The  sharp  competition  and  rivalries  of 
trade  which  summon  to  its  aid  all  the  ac- 
quisitions of  science  and  letters,  render 
uncertain  the  issue  of  all  commercial  enter- 
prises, but  the  most  dogmatic  advocate  of 
paternal  government  would  not  ,  ask  a  gov- 
ernment guarantee  of  any  consequent  losses. 
It  would  be  difficult,  the  writer  apprehends, 
to  discover  a  valid  reason  why  the  State 
should  extend  protection  to  monetary  invest- 
ments which  is  no  where  accorded  to  ven- 
tures in  trade.  The  desire  to  afford  a  chan- 
nel for  safe  investment  can  be  satisfied  by 
bringing  government  bonds  within  the  easy 
reach  and  access  of  purchasers.  It  affords 
no  justification  for  government  recourse  to 
the  expensive  machinery  of  banking,  and 
its  assumption  of  responsibility  for  the  acts  of 
thousands  of  Post-master  bankers.  The  su- 
pervision by  the  government  of  institutions 
enjoying  public  franchises  is  proper  and 
quite  different  from  itself  undertaking  the 
business,  but  even  this  does  not  apply  to 
private  corporations.  The  State  has  no 
more  right  to  require  of  a  private  banker 
that  he  keep  a  reserve,  have  a  capital,  pub- 
lish and  submit  for  verification  reports  of 
his  financial  condition,  than  it  has  to  compel 
a  merchant  to  observe  the  same  restrictions 
with  regard  to  his  business  operations  ;  but 


in  chartered  institutions,  whose  legal  exist- 
ence is  created  by  the  State,  such  regula- 
tions may  very  properly  be  enforced. 

There  are  certain  elementary  prerequis- 
ites to  sound  banki^ng  which  it  would  be 
policy  for  the  State  to  prescribe  in  all  incor- 
porated institutions  ;  provisions  which  ex- 
perience demonstrates  cannot  be  neglected 
by  banks  without  peril.  First,  a  stipulated 
and  paid-in  capital,  in  principle  similar  to 
that  required  of  National  banks.  Second,  a 
heavy  reserve.  Third,  published  reports  at 
unexpected  intervals  ;  and  fourth,  rigid  in- 
spection by  bank  commissioners.  If  pri- 
vate firms  upon  whom  the  State  cannot 
exercise  these  restrictions  do  not  choose 
voluntarily  to  conform  to  them,  the  public 
will  trust  them  at  their  peril.  One  thing  is 
certain,  the  State  cannot  make  men  honest 
and  competent  by  legislation  ;  at  most  it 
can  only  institute  regulations  which  will 
make  their  detection  and  exposure  more 
easy  and  prompt. 

High  rates  of  interest  and  seductive 
promises  of  weak  and  explosive  institu- 
tions will  always  entice  men  to  trust 
to  a  policy  their  reason  must  condemn. 
This-  is  a  class  of  people  which 
most  needs  government  guardianship,  but 
which  would  the  least  avail  itself  of  its 
proffered  aid.  All  that  the  Government 
consistently  can  do  is  to  facilitate  the  forma- 
tion of  sound  institutions  and  their  conserv- 
ative direction,  and  there  its  duty  ends,  and 
all  further  responsibility  rests  upon  society. 

It  is  false  in  principle  and  dangerous  in 
practice  for  any  bank,  savings  or  commer- 
csal,  to  take  the  chances  of  business  without 
an  ample  capital:  therefore  the  absence  of 
capital  is  presumptive  evidence  of  weakness 
as  is  the  payment  of  an  exorbitant  rate  of 
interest.  Again,  it  is  unjust  that  the  profits 
of  business  should  be  enjoyed  without  re- 
sponsibility for  possible  losses  ;  therefore  a 
strict  accountability  should  be  enforced 
against  trustees  and  stockholders  for  any 
delinquency. 

Observe  these  precautions,  together  with 
frequent  inspection,  and  public  reports  and 
the  best  interests  of  society  will  be  sub- 
served far  more  successfully  than  by  a  po- 
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litical  and  irresponsible  government  Postal 
bank.         

The  London  Water  Supply. 

London  is  supplied  with  water  by  eight 
companies.  Each  has  a  certain  district. 
One  company  takes  its  supply  mainly  from 
Ihe  river  Lea,  at  a  point  ten  miles  to  the 
north  of  the  metropolis,  and  partly  from 
the  Thames.  A  second  is  supplied  from 
springs  in  Hertfordshire,  twenty-one  miles 
away,  and  also  from  the  River  Lea.  A 
third  depends  on  wells,  from  120  to  420  feet 
deep,  sunk  into  the  chalk  strata.  The  other 
companies  draw  from  the  Thames  only. 

<*  The  New  River"  is  the  oldest  of  these 
companies,  and  originated  from  a  public 
grant  made  to  Sir  Hugh  Myddeton  in  the 
reign  of  James  I.  The  works  were  com- 
pleted in  1613,  at  a  cost  of  ^2,500,000,  a 
sum,  considering  the  relative  purchasing 
power  of  money,  equivalent,  perhaps,  to 
more  than  twice  the  amount  at  the  present 
day.  The  enterprise  languished  for  a  long 
time,  notwithstanding  that  the  King  took  a 
half  interest  in  it.  This  interest  was  after- 
wards sold  by  Charles  I.  to  Sir  Hugh  for  a 
rental  of  ^2,500,  and  divided  into  thirty-six 
shares.  This  rental  is  still  paid  into  the 
English  Treasury.  Latterly,  a  single  share 
has  been  sold  for  about  ^70,000.  The  out- 
lay of  the  company  from  the  beginning  is 
about  ^7,500,000,  and  the  annual  net  profit 
is  about  $275,000.  The  two  reservoirs  of 
this  company  cover  thirty-eight  acres. 
The  whole  capital  of  the  eight  companies  is 
about  $50,000,000,  and  as  under  the  district 
division  system  there  is  no  competition,  they 
all  pay  good  dividends.  The  total  supply 
is  about  thirty  gallons  to  each  person.  With 
the  exception  of  what  is  drawn  from  the 
springs  and  wells,  the  London  water  is  ob- 
jectionable, and  science  is  casting  about  for 
purer  sources  of  supply.  It  is  one  of  the 
propositions  to  construct  reservoirs  in  the 
mountains  of  Wales,  near  the  head  waters 
of  the  Severn.  The  distance  is  about  180 
miles,  and  the  cost  is  estimated  at  about 
$50,000,000.  There  are  other  schemes,  in- 
volving distances  exceeding  200  miles,  and 
outlays   from   $25,000,000  to   $67,000,000, 


but  the  preponderance  of  scientific  author- 
ity is  in  favor  of  drawing  the  whole 
supply  from  wells  through  the  chalk  strata. 
The  London  brewers  obtain  all  their  water 
through  wells  sunk  in  the  London  clay. 
One  of  these  wells  is  367  feet  deep.  Old 
London  abounded  in  wells,  and  the  water 
drawn  from  them  was  famous  for  purity. 
It  has,  however,  been  contaminated  by  the 
sewage  of  the  modern  city. 

The  water  rate  on  a  house  renting  for 
about  $200  a  year — such  a  house  as  would 
probably  rent  in  San  Erancisco  for  about 
$60  per  month — is  about  $9  per  year.  A 
house  of  thirteen  rooms,  with  a  large  garden, 
pays  about  $17  per  3'-ear.  The  London  com- 
panies' supply  at  high  pressure  is  not  now 
considered  sufl&cient  in  cases  of  extensive 
fires. 

Oregon  Correspondence. 

Portland,  Oregon,  Dec,  1877. 

Editor  Coast  Review:  I  write,  sir,  from 
Oregon,  and  in  so  doing  I  believe  that  a 
few  facts  concerning  insurance  matters  may 
prove  more  or  less  interesting.  Your  Viilu- 
able  periodical  has  quite  a  circulation  in  our 
section,  and  is  very  much  appreciated.  We 
find  it  a  source  whereby  we  add  more  and 
more  to  our  fund  of  information  on  all  mat- 
ters pertaining  to  insurance  lore,  putting 
aside  for  the  moment  our  boast  that  we 
"  know  it  all  "  already. 

Erom  recent  developments  it  is  quite  ap- 
parent that  the  State  of  Oregon  and  Wash- 
ington Territory  are  occupying  the  atten- 
tion of  numerous  insurance  companies  as  to 
the  desirability  of  establishing  themselves 
here  with  a  view  of  doing  a  lucrative  busi- 
ness and  proving  benefactors  to  the  com- 
munity at  large — the  latter  object,  perhaps, 
<'  cuvi  grano  salis.^^ 

We  have  now  eleven  insurance  compa- 
nies, seven  of  which  are  foreign  or  Eastern, 
and  four  Pacific  Coast  institutions.  In  the 
former  number  includes  the  "Connecticut" 
of  Hartford,  which  located  within  the  past 
month,  and  in  a  day  or  so  the  "  New  Zea- 
land "  will  be  added  to  the  list. 

Our  State   law  requires  a  deposit  of  fifty 


22 


COAST  REVIEW. 


[Jan, 


thousand  dollars  in  United  States  bonds 
before  any  company  can  transact  busi- 
ness within  its  jurisdiction,  and  we  are 
probably  indebted  to  our  law-givers  for 
the  reason  that  we  are  not  glutted  with  com- 
panies of  the  wild-cat  species.  But,  not- 
withstanding the  protective  enactments  of 
our  Legislature,  we  have  quite  a  number  of 
doubtful  guarantees  floating  around.  It  is 
an  open  question  whether  a  law  was  ever 
made  that  could  not  be  got  round  of  by  some 
technicality,  or  dishonesty,  and  either  pro- 
cess is  exemplified  here  often.  Agents 
are  naturally  desirous  of  corraling  all  the 
business  they  can,  and  when  their  ''lines" 
are  full,  it  becomes  an  easy  matter  to  per- 
suade the  applicant  to  wait  a  day  or  so,  and 
be  placed  elsewhere ;  and  so  the  world 
wags.  Should  a  conflagration  come  along, 
some  of  our  policy  holders  may  whistle, 
finding  that  they  can  get  no  satisfaction 
from  their  paternal  company,  nor  obtain  re- 
dress by  the  enforcement  of  State  laivs.  Yet 
the  question  arises,  is  this  compulsory  de- 
posit a  sufllcient  guarantee,  and  is  the  law  a 
farce  in  its  application?  Judging  by  opin- 
ions erenerally  expressed,  the  average  prop- 
erty-owner looks  upon  this  $50,000,  in  the 
event  of  a  general  conflagration,  as  a  mere 
bagatelle,  and  in  view  of  large  amounts 
placed  in  outside  companies,  leaves  room  to 
believe  that  some  reform  should  be  effected. 
And  if  ever  reform  is  attempted,  let  it  be 
asked  why  the  State  Treasurer  should  levy 
an  annual  per  centage  on  the  amount  of  de- 
posit from  each  company,  for  not  running 
away  with  the  bonds?  Is  it  not  unconsti- 
tutional to  enforce  a  tax  on  United  States 
bonds  ? 

The  evils  of  competitive  insurance  are  be- 
ginning to  be  fully  realized,  causing  increas- 
ing demoralization  as  to  rates,  especially 
among  ''board"  companies,  who  vary 
their  tactics  by  working  on  a  non-basis,  or 
concede  half  agents'  commission  in  order 
to  secure  a  risk;  the  latter  process,  perhaps, 
being  more  freely  indulged  in,  sometimes 
going  to  the  extremity  of  allowing  full  com- 
mission, preferring  to  work  for  glory  than 
not  at  all. 

The  location  here  of  the  "Kew  Zealand*' 


will  not  mend  matters  if  their  antecedents 
which  precede  them  be  true.  It  is  bruited 
round  that  they  intend  to  underbid  any  op- 
position, and,  metaphorically  speaking, 
"  take  the  place  by  storm."  There  is  room 
for  them,  however,  as  there  is  yet  lots  of 
property  uninsured.  All  the  companies 
now  located  are  doing  a  very  fair  business. 

We  have  been  free  from  any  calamity  in 
the  way  of  fires  for  a  long  time  past,  with 
exception  of  the  "  Bishop  Scott  Grammar 
School,' '  a  valuable  piece  of  property,  worth 
about  ^20,0D0.     Origin  of  fire  unknown. 

Unfortunately,  our  fires  are  essentially  of 
that  origin  known  as  the  "unknown,"  and 
the  reason  why  is  not  very  hard  to  under- 
stand. The  fact  is,  the  general  public  look 
upon  all  insurance  companies  as  profes- 
sional swindlers,  and  the  law  as  "corpora- 
tions without  souls."  Let  an  agent  actively 
interest  himself  on  behalf  of  his  company 
to  ascertain  the  origin  of  a  fire,  and  he  im- 
mediately incurs  the  everlasting  odium  of 
an  ill-used  community.  Of  course  the 
wretch  is  seeking  some  way  to  evade  the  re- 
sponsibility of  his  company,  is  eagerly 
hunting  tor  some  flaw  (not  always  in  the 
flue)  so  as  to  checkmate  any  claim  for  com- 
pensation. There  are  often  cases  leaving 
no  room  to  doubt  that  the  property  insured 
has  been  set  on  fire,  and  because  the  loss 
may  have  been  comparatively  small,  the 
company  has  not  resisted  the  claim,  know- 
ing in  the  first  place  that  the  prospects  for 
getting  a  conviction  would  be  mighty  slim, 
besides  the  danger  of  sounding  its  death- 
knell  in  that  section  where  the  loss  occur- 
red, in  the  attempt  to  do  it.  It  seems  to 
me  that  by  some  concerted  action  the  inter- 
ests of  one  and  all  companies  might  be  pro- 
tected in  the  last  degree.  Say  that  insur- 
ance companies  will  combine  together  and 
agree  upon  an  adoption  of  a  system  retain- 
ing the  services  of  a  number  of  experts 
whose  duty  it  will  be  to  fully  investigate  the 
cause  of  fires  within  its  jurisdictisn  and  re- 
port thereon ;  that  the  expense  incurred 
thereby  be  equally  divided  between  each 
company  belonging  to  the  association,  either 
pro  rata,  or  borne  in  such  proportion  as 
may  be  considered  equitable.     Such  a  sys- 
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tem,  if  supported  by  all  companies  of  any 
standing  on  the  coast,  could  not  result  in 
any  other  way  except  beneficially.  No  re- 
flection could  exist  against  any  one  particu- 
lar company  for  active  measures  which 
might  be  taken  immediately  after  a  fire. 
Let  provision  also  be  made  for  bringing  to 
trial  any  party  or  parties  whose  case  fur- 
nishes enough  material  for  ensuring  a  suc- 
cessful conviction. 

The  foregoing  suggestion  could  probably 
be  improved  upon,  but  it  does  seem  that 
some  such  measure  should  be  adopted,  see- 
ing that  there  are  many  cases  of  arson  and 
incendiarism  which  go  unpunished,  because 
the  insurance  company  lacks  the  necessary 
courage  in  bringing  the  guilty  parties  to 
trial.  Agent. 


The  Insurance   Comniissioner  on 
the  Life  Insurance  Law. 

Since  the  famous  effort  of  Mrs.  Partington 
to  repel  the  waves  of  the  Atlantic  with  her 
mop,  there  has  been  nothing  more  absurd 
than  the  futile  attempts  of  our  Insurance 
Commissioner  to  destroy  the  business  of  life 
insurance.  Except  much  inconvenience  to 
policy-holders  and  applicants  for  insurance 
residing  in  California,  nothing  has  come  of 
the  life  insurance  law  which  was  enacted 
four  years  ago  by  the  Commissioner's  advice. 
The  companies  that  then  closed  their  agen- 
cies in  this  State  in  consequence  of  the  ob- 
noxious clauses  of  the  law,  still  furnish 
policies  to  California  residents,  either  by 
direct  communication  or  through  the  me- 
dium of  agents  appointed  by  the  applicants  i 
and  the  companies  that  remain  here  are 
voluntarily  exonerated  by  their  customers 
from  the  restrictions  which  the  law  designed 
to  impose  for  the  benefit  of  the  latter.  We 
have  demonstrated  in  a  lengthy  article  in 
another  part  of  this  issue  that  this  law,  when 
it  is  not  mischievous,  is  useless,  and  it  is  to 
be  hoped  that  our  legislators  will,  as  they 
did  at  the  last  session,  enact  its  repeal,  and 
that  such  repeal  will  not  again  be  vetoed  by 
the  Executive.  The  amendments  to  be  pro- 
posed by  the  Commissioner,  of  which  we 
have  seen  only  a  synopsis,  published  in  a 


San  Francisco  paper,  are  in  general  open  to 
the  objections  which  we  elucidated  in  the 
article  before  referred  to.  The  particular 
points  of  those  amendments  we  defer  com- 
menting upon  until  we  shall  have  seen  them 
in  textual  form.  The  rationale  of  the  sub- 
ject requires  little  assistance  from  rhetorical 
persuasion,  and  may  be  simply  stated  in  the 
severe  terms  of  a  logical  formula,  as  follows  : 

First.  It  is  the  part  of  public  policy  to 
promote  the  business  of  life  insurance,  by 
which  people  can  guard  their  families  from 
destitution. 

Second.  It  is  advisable  that  this  business 
should  be  done  by  companies  that  are 
operating  under  tlie  most  favorable  con- 
ditions of  economy  and  solvency. 

Third.  The  companies  that  are  so  operat- 
ing belong  to  other  States,  and  there  is  not 
at  present  in  this  State  sufficient  population 
to  build  up  a  local  company  of  equal 
strength. 

Therefore,  those  outside  companies  should 
be  invited  to  come  to  us  under  such  regula- 
tions as  they  are  willing  to  comply  with— 
provided  those  regulations  are  sufficient  to 
secure  the  performance  of  their  agreements. 

Fourth.  The  cash  surrender  value  clause  and 
the  agency  clausein  the  present  life  insurance 
law  contribute  nothing  to  such  sufficiency. 
We  have  shown  in  another  article  in  this 
number  that  these  clauses  drive  the  solvent 
companies  from  the  State,  and  have  not 
prevented  and  cannot  prevent  the  operation 
of  insolvent  companies.  It  follows,  then, 
that  those  clauses  should  be  repealed. 

We  earnestly  entreat  our  legislators  to 
study  this  question  until  it  shall  appear  to 
them  in  the  simple  form  which  it  presents 
to  us,  and  not  to  allow  their  better  judgment 
to  be  swayed  by  the  partisan  suggestions  of 
Mr.  Commissioner  Foard.  It  is  a  satire  on 
the  intelligence  of  the  State  that  a  law 
should  be  inflicted  upon  it  under  his  inspira- 
tion. Incapable  of  originating  an  idea,  his 
advice  on  ihe  life  insurance  law  is  but  a  di- 
lution of  the  decrepid  drivel  of  a  certain 
superanuated  grinder  of  algebraic  formulae, 
who,  in  the  rude  days  of  scientific  cul- 
ture, assumed  to  be  called  an  eminent  ac- 
tuary.    Whoever  is  aware  of  the  Commis- 


24 


COAST    REVIEW. 


[Jan., 


sioner's  hostility  to  the  life  insurance  com- 
panies which  would  not  come  under  his 
authority  will  understand  the  animus  of  his 
legislative  suggestions,  and  will  think  that 
he  has  not  the  temper  required  of  a  public 
officer  whose  functions  are  in  a  high  degree 
of  a  j  udicial  character.  And  in  confirmation 
of  this  opinion,  it  is  but  necessary  to  point 
to  his  garbled  version  of  a  legal  decision 
which  was  cited  in  his  last  report,  and  which 
has  been  exposed  in  our  other  article  before 
mentioned.  His  attempt  thereby  to  mislead 
the  Executive  and  'the  Legislature  is  a 
monstrous  stretch  of  impudence  which  should 
render  them  cautious  of  his  statements  for 
the  future.  Oh!  the  Commissioner  is  "sly, 
devilish  sly." 

The  Bostonian  Visit  to  the  Fire 
Insurance  Patrol  of  Chicago. 

The  average  Bostonian,  as  he  is  presented 
in  popular  opinion,  has  very  little  admira- 
tion to  spare  for  anything  beyond  the  pale 
of  his  native  locality,  but  the  men  who 
compose  the  Commercial  Club  of  Boston 
are  probably  above  the  average.  This  club, 
en  masse,  visited  Chicago  on  the  14th  ult. 
for  the  purpose  of  taking  a  look  at  things  in 
general,  and  they  speak  with  enthusiastic 
praise  of  the  Fire  Patrol  of  that  city,  whose 
practice  and  manoeuvres  were  part  of  the 
exhibitions  got  up  in  honor  of  the  visitors. 
The  exhibition  of  the  Fire  Patrol  was  a 
brilliant^success  in  every  particular,  and  the 
celerity  with  which  their  movements  were 
conducted  astonished  the  Bostonians  ; — in- 
deed it  is  something  wonderful.  "At  the 
first  trial,"  says  the  Chicago  paper  from 
which  we  have  taken  the  particulars  of  the 
exhibition,  "  with  the  horses  standing  in  the 
stalls,  it  took  three  seconds  to  get  the  horses 
hitched,  the  driver  in  his  seat,  and  the  wagon 
moving ;  horses  standing  at  the  pole  and 
men  in  their  places,  a  quarter  of  a  second. 
On  the  second  trial,  the  time-keeper,  who 
stood  by  with  a  stop-watch,  could  not  catch 
the  time  at  all.  With  the  horses  in  the  stalls 
and  some  of  the  men  up  stairs,  six  seconds 
elapsed  from  the  striking  of  the  gong  until 
the  wagon  was  in  the  street." 

The   Fire   Insurance   Patrol  of  Chicago 


have  been  unceasing  in  their  efforts  to  pro- 
mote the  efficiency  of  this  department,  and 
money  has  been  liberally  spent  for  that 
purpose.  They  are  erecting  a  handsome 
five-story  and  basement  building,  which  will 
be  ready  for  occupation  during  the  current 
month.  From  the  paper  before  referred  to 
we  extract  the  following  particulars,  by 
which  it  will  be  seen  that  in  the  ingenious 
arrangements  for  prompt  and  efficient  ser- 
vice, the  comfort  and  convenience  of  the 
officers  and  men  have  not  been  neglected  : 

"The  patrol  will  occupy  the  first  three 
stories  and  basement  of  this  building,  the 
latter  of  which  will  be  used  as  a  workshop 
for  repairing  wagons,  shoeing  horses,  repair- 
ing harness,  and  for  carpenter  work.  There 
will  also  be  a  battery  room  for  the  telegraphic 
instruments  in  use  by  the  patrol.  The  first 
floor  at  the  right  of  the  entrance  will  be  the 
room  containing  all  the  telegraphic  instru- 
ments, and  on  the  left  will  be  placed  the 
roster,  a  handsome  contrivance,  showing  at 
all  times  where  any  member  of  the  patrol 
may  be  found.  Under  the  alarm  instru- 
ments, in  a  recess  let  into  the  wall,  will  be 
arranged  the  captain's  dormitory.  In  the 
rear  of  the  large  wagon,  which  will  occupy 
a  place  in  the  centre  of  the  room,  will  be 
constructed  sleeping  berths  for  four  patrol- 
men, whose  duty  it  will  be  to  effect  prepara- 
tions for  a  speedy  departure.  Two  flights 
of  stairs  ascend  to  the  second  floor,  where 
are  the  general  dormitories  and  the  captain's 
amply  furnished  rooms.  The  third  story 
will  be  used  for  the  storage  of  hay  and  feed, 
and  for  a  work-room  in  which  to  manufac- 
ture new  covers  ;  also  for  drying  them  in 
the  event  of  large  fires.  Altogether,  the  new 
quarters  will  be  in  accordance  with  the  latest 
improvements,  and  in  many  instances  may 
be  noticed  decided  originality  for  conve- 
nience and  dispatch,  in  cases  of  emergency." 

— Wisner  Murray,  a  citizen  of  Goshen,  N. 
Y.,  attacked  Robert  H.  Berdell  with  a  horse- 
whip. Berdell  shot  Murray  dead  on  the 
spot.  The  latter  had  a  policy  in  the  New 
York  Life,  which  refuses  to  pay,  on  the 
ground  that  he  wantonly  placed  his  life  in 
danger.  The  case  is  before  the  Supreme 
Court  at  Newburgh,  N.  Y. 
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A  Retrospective  Glance  at  1877. 

Another  chapter  in  the  "strange  eventful 
history"  of  the  world  was  rounded  and  com- 
pleted while  this  number  was  in  progress. 
For  good  or  for  evil,  as  its  record  may- 
prove,  the  year  1877  has  passed  from  the 
realms  of  time  into  the  region  of  eternity. 
The  great  events  of  that  year,  political  and 
warlilce,  on  which  the  attention  of  civilized 
mankind  has  been  fixed,  do  not  come 
within  the  functions  of  our  special  province. 
Yet  the  interests  we  represent  have  earned  a 
place  in  the  great  story,  more  significant, 
perhaps,  than  that  of  sieges,  battles,  or  po- 
litical debates.  It  has  come  to  be  under- 
stood, that  the  events  which  concern  the 
common  life  of  the  people,  are  a  proper 
fabric  for  the  composition  of  history.  The 
dififusion  of  life  insurance  will  retain  its  in- 
fluence on  the  welfare  of  mankind,  when 
the  political  and  warlike  actors  of  the  day 
who  are  "  strutting  their  hour  "  on  the  stage 
shall  be  ''heard  no  more,"  and  when  the 
field  of  the  most  famous  battle  that  has  lat- 
terly been  fought  will  have  no  material  in- 
terest for  humanity  but  as  a  plain,  fertile 
or  otherwise,  for  the  growth  of  a  harvest. 

LIFE   INSURANCE. 

The  year  1877  was  prolific  of  events 
which  require  a  recapitulatory  notice  from 
the  insurance  chronicler.  The  failure  of  a 
few  weak  and  dishonestly  managed  life  in- 
surance companies,  seemed  for  some  time 
likely  to  make  a  panic  among  all  policy-hold- 
ers in  the  United  States.  The  Bulletins  and 
Calls  of  the  daily  press,  which  find  it  easier 
and  cheaper  to  repeat  the  popular  clamor 
than  to  reason  upon  it,  acted  after  their 
kind  and  contributed  not  a  little  to  the  gen- 
eral uneasiness.  Life  insurance  was  char- 
acterized by  these  journals  as  something 
that  was  in  the  nature  of  things  dishonest, 
and  otherwise  inclined  to  insolvency.  The 
insurance  press,  however,  rallied  to  the  res- 
cue and  demonstrated  that  there  was  no 
cause  lor  alarm,  and  that  on  a  comparative 
percentage  of  solvency,  the  life  insurance 
companies  had  a  better  record  than  any 
other  business  in  the  country.  The  com- 
mon  sense  instincts  of  the  people,  which 


right  things  in  the  end,  have  resumed  their 
confidence  in  the  life  insurance  system, 
which  is  all  the  healthier  for  the  purgative 
process  through  which  it  has  passed.  The 
life  insurance  failures  of  any  note  in  1877, 
were  the  Security,  North  American,  Guard- 
ian and  American  Popular,  all  of  New 
York  (the  Continental  belonging  to  the 
record  for  1876),  the  Republic,  Protection, 
and  Chicago,  all  of  Chicago,  and  the  St. 
Louis  Mutual  and  the  Columbia,  both  of 
St.  Louis.  The  last-named  two  companies 
had  previously  formed  an  amalgamation, 
but  the  St.  Louis  is  now  endeavoring  at  law 
to  effect  a  separation  of  interests.  All  the 
companies  before  mentioned  are  now  in  the 
hands  of  receivers,  and  will  probably  pay 
an  average  dividend  of  30  per  cent.  In  no 
case  has  there  yet  been  any  distribution  of 
assets.  The  year  1877  will  also  be  very 
memorable  in  the  annals,  not  only  of  life 
insurance,  but  of  all  other  fiduciary  institu- 
tions, by  the  indictment  of  some  of  the  ofll- 
cers  of  the  American  Popular,  Security, 
and  Continental,  on  charges  of  embezzle- 
ment and  perjury,  and  by  the  conviction  for 
the  latter  ofl^ence  of  Robert  L.  Case  and  Dr. 
Lambert,  the  presidents  respectively  of  the 
Security  and  the  American  Popular.  In 
the  conviction  of  these  officials,  which  will 
probably  be  followed  by  that  of  their  crimi- 
inal  confederates,  has  been  done  all  that  can 
be  done  by  law  to  guarantee  the  probity  of 
life  insurance  officers,  the  other  safeguards 
must  be  found  in  the  discrimination  of  the 
public.  A  novel  feature  in  the  life  insur- 
ance history  of  the  year  was  the  attempt  of 
the  Charter  Oak,  of  Hartford,  Conn.,  and 
the  Univeisal,  of  New  York,  to  eflPect  with 
their  policy-holders  a  compromise  of  liabil- 
ity at  fifty  cents  on  the  dollar.  The  causes 
which  brought  these  companies  to  this  pass 
have  been  currently  reported  in  our  col- 
umns. Their  negotiations  for  the  compro- 
mise have  not  as  yet  been  successful. 
Should  the  propositions  of  these  companies 
not  be  acceded  to,  they  will  probably  pass 
into  receivership. 

FIRE  INSURANCE. 

1877  has  been  an  annus  mirahilis  in  re- 
gard to  the  numerous  funerals  of  fire  insur- 
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ance  companies.  The  defuncts  have  not 
all  been  "  gathered  in,"  but  the  interments 
were  very  numerous.  For  the  first  six 
months  of  the  year  they  amounted  to  about 
fifty.  The  demoralization  of  rates  that  per- 
vaded the  Eastern  cities  has  been  described^ 
by  a  lively  Kew  York  writer  as  **  Hell 
with  the  cover  off  and  the  cover  thrown 
away."  These  infernal  conditions  still 
continue,  and  the  end  is  not  yet.  San 
Francisco  could  not  escape  sonae  singeing 
from  the  rejected  rays  of  this  fiery  pande- 
monium, but  on  the  whole  this  city  has  sus- 
tained less  dam^age  than  might  have  been 
expected.  While  all  the  barriers  against 
reckless  competition  in  the  Eastern  States 
have  been  overthrown  or  weakened  one 
after  the  other,  the  So;n  Francisco  Board  of 
Fire  Underwriters  has  courageously  and 
consistently  adhered  to  its  principles  of 
action,  and  has  maintained  itself  as  a  nu- 
cleus around  which  the  prudential  and 
conservative  influences  are  gathering  and 
will  gather.  The  National  Board,  which 
held  a  semi-annual  meeting  on  the  10th  Oc- 
tober, 1877,  though  not  formally  dissolved, 
lingers  along  in  state  of  virtual  dissolution; 
and  almost  every  State  organization  of  a 
similar  character,  east  of  the  Rocky  Moun- 
tains, may  be  described  as  in  a  similar  con- 
dition. It  is  gratifying,  however,  to  note 
that  the  Underwriters'  associations  in  many 
parts  of  the  country,  including  our  own  city, 
still  continue  in  their  efforts  to  bring  the 
business  of  fire  insurance  within  scientific 
and  conservative  limits.  This  epitome  of 
the  fire  insurance  situation  would  not  be 
complete,  without  alluding  to  the  lustrous 
ability,  which  was  displayed  by  Fire  Un- 
derwriters' Association  of  the  Northwest,  at 
their  meeting  in  Chicago,  on  the  19th  and 
20th  of  September  last. 

EXTENSIVE  AND  MEMORABLE  FIRES  IN  THE 
EASTERN  STATES. 

Feb.  25— Fox's  American  Theatre,  Phil- 
adelphia.   Insurance...™ $    80,000 

March  1— Harding  Paper  Mill,  Frank- 
lin, 0.    Insurance „ „ S  125.000 

March  6— Bond  Street,  New  York.  Loss  S1^j1,760 


April — Southern  Hotel,  St.  Louis.    In- 
surance [with  great  loss  of  lite] S    425,0C0 

June  8— Galveston,  Texas.    Insurance..^  1,120,370 


June  20— Almost  complete  destruction 
of  St.  John's,  N.  B.,  and  a  great  sac- 
rifice of  human  life.  Loss,  estimated 
at  820,000,000;  Insurance 5,732,000 

JuBe25— Msrbleboad,  Mass.    Loss $    550,000 

Sept.  27— Providence,  R,  I.  Insurance. ..$    548,700 

Sept.  31— Hale's  Piano  Factory,  N.  Y. 
[Great  loss  of  life  and  many  wounded. 
A  lack  of  fire  escapes  and  other  ap- 
pliancos.l    Loss,  $500,000;  Insur ,-$     200,000 

Sept.  24— Patent  Office,  Washington,  D; 
C.  Destruction  of  60,000  models  of 
inventions  and  many  valuable  his- 
torical' relics.  This  is  the  second  de- 
struction of  thiQ  Patent  Office  by  firo 
during  the  last  haif  century. 


Nov.  14— Field,  Leiter  &  Go's,  Retail 
Dry  Goods  Store,  Chicago.  The 
largest  retail  dry  goods  business  in 
America,  except  that  of  A.  T.  Stew- 
art &  Co.    Insurance .*. ...$  1,139,000 

TBE   MOST  EXTENSIVE  FIRES  IN    SAN  FRAN- 
CISCO 

during  the  year  1877,  were  the  so-called' 
D'rumm  Street  fire^  on  the  8th  August,  and 
the  burning  of  the  Il^orth  Point  Dock 
Bonded  Warehouse  on  the  12th  November.- 
The  original  causes  of  both  these  fires  are 
yet  unknown.  The  insurance  on  the  former 
was  $114,950,  and  on  the  latter  ^29,200o- 
Many  of  the  property  owners  who  lost  by 
theDrumra  Street  Fire  were  victimzed  by 
insolvent  companies. 

INCENIVIARISM-, 

which,  thoughout  the  country  has  assumed 
the  character  of  a  criminal  epidemic,  largely 
swelled  the  list  of  insurance  losses  during 
the  year  that  has  jiust  departed.  Ai>art  from 
the  fires,  of  which  the  causes  are  unknown, 
but  which  in  a  majority  of  instances  have 
been,  under  reasonable  suspicion,  attributed 
to  the  acts  of  incendiaries,  the  destruction 
perpetrated  by  this  class  of  criminals  was  of 
a  frequency  altogether  unprecedented.  The 
reckless  com^petition  on  the  part  of  some  of 
the  underwriters^  the  depression  of  business 
and  the  scarcity  of  employment  which  mark 
the  history  of  1877,  contributed  to  promote 
this  crime  in  an  exceptionul  degree.  Another 
cause  of  hazard  against  the  underwriters 
was  engendered  also  by  the  intemperate 
agitation  on  the  Chinese  question.  Men 
and  boys  inclined  to  lawlessness,  who  would^ 
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!have  shrunk  from  the  commission  of  such 
'Offences  against  the  property  of  white  men, 
'"burnt  v/ithout  scruple  the  dwellings  of  Chi- 
'nese. 

At  Chico,  in  the  Spring  of  the  year, 
a  most  atrocious  outrage,  involving  both 
arson  and  murder,  was  perpetrated  against 
the  Chinese  settlers  ;  and  minor  cases  of 
'anti- Chinese  incendiarism  formed  through- 
•out  the  year  one  of  the  staple  articles  of 
'California  news.  It  is-^ratifying  to  record 
ithat  the  Chico  ruflSans  were  convicted  and 
-sentenced  to  the  heaviest  punishmeut  allowed 
»by  law. 

THE  SAN  FRA-NCISCO  RIOTS, 

Thenijjhtof  Monday  the  23d  of  July,  1877, 
^will  long  be  remembered  by  the  citizens  of 
•  San  Francisco.  A  mp^ss  meeting  of  the  work- 
dngmen  called  together  ia  crowd  of  about 
>seven  thousand  persons^  and  during  theirpro- 
'ceedings  the  hoodlums  demolished  and  burnt 
-several  Chinese  washhouses  and  other  prop- 
erty. Among  the  latter  were  two  houses 
fhelonging  to  the  Blumenburg  estate. 

The  riots  were  renewed   on   the  night  of 
Tuesday,  July  24th,  and   again  on  the  nestt 
night,  when  the  California  warehouses  and 
ithe  lumber  yards  onBeal  Street  Wharf  were 
'destroyed   by  fire,  entailing  a   less  of  |80,'- 
'^000,  of  which  110,000  was   insured   in   the 
Hartford  Insurance  Co.  Some  lives  were  lost 
'during  these  two  nights,  and  many  persons 
were  wounded.     It  was  said   that  two  Chi- 
>namen  were  murdered  and  that  their  bodies 
were  burned,    0n  the  night  of  the  following 
Thursday,  8000   armed   men,  equipped   by 
■the  Committee  of  Safety,  were  on  guard  in 
*the  streets,  and  their  appearance  awed   the 
rioters  into  inaction.     There  were  some  ua- 
'Combined  demonstrations  of  disorder,   but 
sthe  heart  of  the  riot  had  been  broken  by  this 
formidable  display.     The  rioters  were  all  of 
the   class   known  as  hoodlums,    and   their 
■objects  were  simply  plunder  and destructiorv. 
'Suits  were  immediately  commenced  against 
the  city  for  the  value  of  the  property  de- 
stroyed, 

THE  COAST  REVDEW 

'did  not  pass  through  the  year  without 
some  tribulations  to  relieve  the  monotony 
of  its  habitual  felicity.     Two  criminal  ac- 


tions for  libel  were  instituted   against  it,  the 
first,  by  a  person  too  insignificant  to  mention 
again  in   these  columns,  and   the  other   by 
the  Odd  Fellows'  Bank.     Both  these  ficticns 
were  dismissed  on  preliminary  examination. 
The  particulars  of  the  Odd   Fellows'  Bank 
case  areas  follows  :    'In  the  August  number 
of  the  Eeview  appeared  an  article  denounc- 
ing the  practice  of  certain  savings  banks  in 
regard  to  controlling  the  insurances  of  mort- 
gages, and  to  receiving   commissions   from 
the  insurance  companies,     ^he   Odd   Fel- 
lows' Bank  was  included  in  this   denuncia- 
tion, and  Mr.  Block,  the  president,  who  was 
assumed  to   personify  that   bank,  was  men- 
tioned  by  nanae.     This  gentleman   applied 
at    our    office   for    an    explanation    of  our 
allegations    against    his    bank,    and     was 
promised  it  on  the   return  of  our  editor-in- 
chief  from  San  Diego,    But  without  waiting 
for  his  arrival,  Mr.  Block  laid  a  coraplairtt 
against  him  before  a  Grand-Jury,  of  which 
Mr.-John  Cammet,  the  surveyor,  and  one  of 
the  trustees  of  the  Odd  Fellows'  Bank,  was  a 
member,  and  obtained  an   indictment   for 
libeL  This  indictmentwas  promptly  quashed 
on   motion  of    our    counsel,    Mr.    E.   "W . 
McGraw.     '^ All's  well  that  ends  well,"  and 
nothing  now  remains  but  to  wish  our  many 
readers  all  the  happiness   they  may  desire, 
or  that  may  be  good  for  them,  and  to  thank 
them  again  for  their  appreciative  support. 


Virginia  City's  Complaist  of  Exor- 
bitant Fire  Insurance  Rates. 


In  one  of  the|  humorous  papers,  some 
time  ago,  there  was  a  cartoon  of  which  the 
following  is  a  rough  description  from  mem- 
ory :  The  scene  is  the  interior  of  a 
butcher's  shop,  and  the  interlocutors  are  a 
mater  familias  marketing,  and  the  presiding 
genius  of  the  establishment  -: 

M.  F.— "Keally,  Mr,  Muttonhead,  you 
charge  too  much  for  chops.  The  papers  say 
that  meat  ought  to  be  cheaper." 

Butcher. — '"^  We  don't  take  no  papers 
here," 

In  the  butcher's  reply  there  is  a  covert 
satire  of  which,  perhaps,  he  was  uncon- 
scious, but  the  meaning  <)annot  -escape  tite 
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sharper  wits  of  our  readers.  Every  now 
and  tlien  there  comes  to  us  froni  the  daily 
papers  a  furious  invective  against  the  crime 
of  selling  eggS;  butter^  or  what  not,  at  the 
prices  that  can  be  obtained  for  them  in  open 
market.  Such  an  outpouring  of  editorial 
wrath  has,  howet^er^  no  effect  on  prices, 
M'hich  flow  and  ebb  under  the  influence  of 
natural  laws  as  fibcedas  those  of  the  tidal  or- 
ganization. Insurance,  in  this  respect,  has 
no  peculiar  features,  and  its  rates  are  estab- 
lished,-or  rise  smd  fall  under  conditions  pre- 
cisely similar  to  those  of  physical  commod- 
ities ;  occasionally,  it  is  true,  some  circum- 
stances occur  by  tvhich  combination  can  divert 
theseppices  from  their  natural  channel,  but 
the  causes  of  this  disturbing  influence,  as  the 
economists  call  it,  arre- seldom  of  long  dura- 
tion. 

The  Virginia  Enterprise  and  the  Virginia 
Chronicle,  which  are  out  with  rather  intem- 
perate diatribes  against  our  insurance  com- 
panies for  charging  high  rates  in  Virginia 
Gity^  cannot  allege  that  the  so-called  exorbi- 
tant tariff" is  the  eflect  of  combination.  At 
no  time  in  our  experience,  except,  perhaps, 
during  the  suspension  of  Board' rates  in  1870, 
has  there  been-  more  unrestricted  competi- 
tion for  business  among  the  fire  insurance 
companies,  located  or  represented  in  San 
Jranciseo,  than  at  the  present  moment. 
Outside  of  the  Board—whicli  is  composed 
of  only  a  minority  of  the  companies — there 
is  nothing  approaching  to  a  unity  of  action. 
Often,  between  the  rates  of  one  non- Board 
company  and  those  of  another  of  the  same 
class  in  eq.ua>l  financial  standing,  there  is  a 
-variation  so  large  as  tc  indicate  that  the  one 
company  or  the  other  must  be  deficient  in 
business  judgment.  Many  of  these  non- 
Board  companies,  as  well  as  the  Board  com- 
panies, are  doing  business  in  Yirginia  City, 
and  if  comparatively  high  rates  are  obtained 
from  that  locality,  it  is  not  in  consequence 
of  combination,  but  from  some  other  cause. 
"What  is,  then,  that  cause? 

There  is  a  theory  suggested  by  the  Vir- 
ginia Chronicle  that  the  companies  intend  to 
keep  up  excessive  rates  in  Yirginia  City 
until  they  reimburse  themselves  for  losses 
sustained  there  by  the  great  fire  ;  but  this 


theory  is  tenable  only  on  the  suppositioa' 
that  the  risk  on  Virginia  City  property  is 
so  great  as  to  place  it  beyond  the  range  of 
the  ordinary  competing  influences.  Howy 
otherwise,  would' it  be  possible  for  the  com- 
panies to  pursue  the  course  that  has  been 
suggested?  To  illustrate  the  position,  by 
an  extreme  case,  let  any  one  suppose  the- 
burning  of  hrs  first-class  dwelling  house  un- 
der ordinary  circumstances,  and  the  attempt 
of  the  insurance  company  to  recoup  itself 
speedily  by  raising  the  rate  on  a  house  of  the- 
same  class,  by  which  the  destroyed  building 
might  be  replaced.  Of  course,  it  could  nof 
be  done,  but  rf  the  fires  in  the  street  where 
the  burnt  house  was  situated  were  mor  & 
frequent  than"  fires  under  similar  circum- 
stances elsewhere,  the  rate  of  insurance  on 
the  new  house  would  rise  by  a  natural  process,, 
and  the  insuring  company  might  make  the 
burning  of  the  old  house  the  occasion  of 
raising,  the  rates  throughoutthe  street.  This 
is  what's  the  matter  with  Virginia  City,- 
Since  its  foundation  three  extensive  con- 
flagrations have  occurred  there,  the  last  one 
encompassing  its  almost  complete  destruc- 
tion. It  is  debited  on  the  book  of  probabili- 
ties with  more  than  an  average  ratio  m 
regard  to  fire  disasters  of  a  sweeping  charac- 
ter. The  balance  of  the  Virginia  City  pro- 
fit and  loss  account  with  the  fire  insurance 
companies  is  on  the  wrong  side  of  their 
books,  but  it  is  utterly  impossible  that  they 
could  rectify  it  by  asking  higher  rates  than 
might  be  necessary  for  future  protection.. 
If  under  free  competition  they  obtain  high 
rates,  it  is  because  such  rates  are  necessary 
for  their  prospective  indemnity. 

The  declaration  of  the  Virginia  Chronicle  j. 
that  the  means  of  checking  fires,  which  were 
very  meagre  before  October,  1€75,  are  now 
"not  surpassed,  if  equalled  by  any  city  on 
this  coast,,"  is  rather  at  variance  with  that 
journal's  report  of  a  little  blaze  at  204  C 
street  about  July  last.  We  find  by  that  re- 
port, that  at  one  of  the  hydrants  the  stream 
was  insuflEicient ;  that  attempts  to  fight  the 
fire  were  made  in  a  "  disorganized  way  " — 
that  there  were  no  ladders  at  hand — 'that  the 
v/ater  in  one  of  the  tanks  gave  out,  occasion- 
ing fatal  delay,  and  that  the  department  got 
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Jthe  worst  of  it  all  round.  For  fu^thor  par- 
-ticulars  see  the  article  on  Virginia  City  in 
•our  August  number. 

The  rates  of  Virginia  City  >fi>re  insurance 
jsvill  be  reduced  when  its  conditions  of  risk 
shall  be  more  favorable  than  at  present. 
The  mere  establishment  of  a  local  mutual 
-protective  association,  as  proposed  by  the 
Virginia  papers.,  will  not  help  the  matter. 
:Such  an  association  mus.t  either  diminish 
the  probabilities  of  fire  loss,  or  make  their 
assessments  on  the  basis  of  the  insurance 
rates  that  are  now  following  the  free  course 
-of  business.  If  those  assessments,  under 
present  circumstances,  be  made  on  a  lower 
.basis,  the  balance  on  the  wrong  side  of  pro- 
fit and  loss  account  instead  of  being  met,  as 
^heretofore,  by  the  outside  companies,  must 
-be  settled  entirely  by  the  citizens  of  Virginia 
•City.  

OfiQcial  Report  of  [the  Exammation 
of  the  Condition  of  tlie  Pacific 
Mutual  Life  Insurance  Company 
of  California,  toy  the  Superin- 
tendents of  the  Insurance  De- 
partments of  Kansas  and  Mis- 
souri. 

Sackjimento,  CALo,'Dec.-l,  1877.. 
vJoHN  H.  Carroll,  Esq., 
JPresident  Pacific  Mutual  Life  Insurance  Com- 
pany^ of  California  : 

Having  just  concluded  an  escamination  of 
:your  Company,  weherewith  submit  #ie  fal- 
lowing statem'ent  of  the  result  of  our  inves- 
*tigation,  showing  its  financial  condition  ^n 
the  lOtTi  day  of  November,  1877:,  upon  a 
,gold  coin  basis,  as  follows:': 

ADMITTED    ASSETS. 

■  Value  of  real  estate  owned $    64;700  00 

-Mortgages,  loans  and  liens „ 673,386  83 

•Intoi'ost  -on  same „ 3Q422  54 

'Collateral  loans ^ ^. 29,558  20 

.Interest  on  same .2,691  66 

-Stocks  and  bonds  owned 4,980  00 

'loterest  on  same 67  99 

Xoans  and  lieas  on  policies  in  force. ...  20,635  59 

JCnterest  on  same 344  (j6 

Premium  notes  on  policies  in  force 95,184  09 

Interest  on  same ,.,  2,519  39 

Oash  in  Company's  oflSce ...» 8,898  25 

•Cash  deposit  in  bank 61,235  12 

JBills  jeceivable  proper...*........^.. 1,134 .18  i 


Agents'  ledger  balances l,7So  09 

Personal  accounts ; 557  75 

Gross   premiums  -due  on   policies  in 

force %    68,380  79 

Gross  deferred  prenMums-.      49,255  17 


S  117,635  96 
Less  20  per  cent -     23,527  19 

94,108  57 
Furniture jand^xtures,  50  percent,  off      4,577  30 

SI, 096,367  1^ 
ASSETS  NOT  ADMITTED^ 
Amount  of  gurantoe  fund 

notes.on  hand %  225,000  00 

Stocks  and  bonds  owned...        1,500  00 

Bills  receivable 5,615  33 

Agents'  ledger  Ibaliances 15,394  55 

Personatl  accounts 98  38 

Office  supplies 2,500  00 

Furniture,  50  per  cent.  off..        4,577  31       ' 


S255,185  57 
Met  present  value  ©f  policies  in  force, 

American  ex-table  4>^   per  cent. 

interest $1,018,912  00 

Deduct  net  reinsurance.....       13,212  55 


Net  rjeserve. $1,005,699  45 

Amount  due -on  death  loss- 
es and  matured  endow- 
ments       10,461  84 

Salaries,  rents,  and  all  oth- 
er expensee ^...^...,       1,000  00 


Net  surplus  of  adniitted  as- 
sets as  to  policy-holders 


$1,017,161  20 
79,225  97 
$1,096,387  26 


©ross  surplus  as  4o  policy- 
holders  $334,411  54 

In  making  this  examination,  we  have  paid 
particular  attention  to  the  details  of  the  bus- 
iness of  the  Con^pany,  in.volving  the  man- 
agement as  well  as. its  financial  condition. 
We  have  subjected  every  item  of  assets  and 
lability  to. the  closest  scrutiny.  We  have 
not  only  carefully  examined  and  identified 
the  bonds,  notes,  mortgages,  and  other  se- 
curities in  detail,, and  required  appmisement 
of  the  real  estate  owned,  and  the  lands  em- 
braced in  each  mortgage  and  deed  of  trus.t, 
but  have  carefully  examined  the  titles  to  the 
same  from  absiracts  of  the  records,  required 
to  be  furnished  from  competent  sources. 
The  same  particularity  was  observed  in  as- 
certaining the  value  and  soundness  of  the 
collateral  loans,  and  loans  on  policies, 
as  also  the  amount  of  premium  notes,  and 
all  other  assets,  as  well  as  in  determining 
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the  measure  of  the  Gompany's  liabilities  , 
so  that  we  can  confidently  present  the  above 
statement  as  a  eo-rrect  showing  of  the  con- 
dition of  the  Co<»pany phased  upon  an  es*- 
aminati&n  as  rigid  and^  exhaustive  in  char- 
acter as  the  interest  of  the  policy-holders 
could  reasonably  demand.. 

It  is  proper  for  us  to  state  that  in  classing 
the  guarantee  fund  notes  on  hand  ^amount- 
ing to  ^225, 0€0,  among  the  unadinitted'  as- 
sets, we  have  been  governed?  rather  by  the 
technical  rules  of  our  respective  d^fepartments- 
than  by  any  want  of  confidence  in  their 
availability.  Also,  tha>t  in  our  opinion  a- 
Mrge  proportion  of  the  other  excluded  assets 
will  be  converted  into-  cash,  although  not 
admitted  for  the  aJyove  reason. 

Our  attention  has  been  directedl  to  certain 
advantages  accruing  to  policy-holders  aris- 
ing under  the  provisions  of  the  Galifornia 
law.  We  refer  to-  the  requirements  of  a 
reserve  guarantee  fund  of  ^50,000',  and* 
that  imposing  upon  the  stock-holders  a.  lia- 
bility co-extensive  vwth  the  obligation  of 
the  Company. 

This  legislation^  -wihich  seems  exceptional  j- 
clearly  adds  much  to  the  ordinary  strength 
of  a  company,  and;  affordfe,  in  each  case,, 
additional  protection  to  your  policy-holdlers.. 
"Whatever  mistakes  or  errors  may  have 
been  committed  by  the  former  management 
of  the  Company,  arising,  fromt  inexperience,, 
or  other  causes,  we  are  gratified  to  be  able 
to  state  that  the  present  oflScers  have,,  dur- 
ing the  past  year,  made  a  record  which 
shows  commendable  economy  and  ability 
in  the  managementof  the  important  interests 
oonfided  to  their  care,  producing  as  a  result  a 
very  greatly  improvedi  and  progressive- con- 
dition' of  the  Company. 

We,  therefore,  do  not  hesitate-  to-predict 
that  your  Company,  under  the  present  ener- 
getic and  wise  management,,  with  its  loca- 
cation  and  other  advantages  possessed  by  it, 
will  at  once  enter  upon  a  wider  ol!  usefulness, 
and  soon  take  rank  with  the  ©Id'er  and  most 
successful  life  insurance-  compaaies  of  the 
country. 

Upon  an  examination  of  the  books  of  the 
of  the  Company  in  its  various  departments, 
we  find  them  carefully  aiid  accurately  kept,. 


In  conclusion,  we  desire  to  acknowledge- 
the  obligations  we  are  placed  under  to- 
Hon.  Mr.  Rohrer,  Deputy  Insurance  Com- 
missioner of  California)  for  his  valuable  as- 
sistance in  performing  the  actuarial  work  in- 
volved in  theesoami nation..  Also,  to  return 
our  thanks  to>the  officers  of  the  Company 
for  uni:S5rra  courtesy,  and  the  promptness 
with  which  tHey  afforded  us  every  facility: 
for  making  the  investigation,. 

W-M.  S-;  R.£i;fe^, 
Stiperin  ten  dent  Ins.  l>ep't  of  Missourio. 
Oesin  T.  Webch, 
Superlntendfent  Ins..Dep't  of  Kansas. 


"Mtb  Departanent  and;  Water  Sup-^ 
ply  of- San  Jose. 

San  Ji>se,  as  is  well  known,  h  a  rapidly 
growing,  city,  with  a  present  population) 
variously  estimated  at  ft-om  15,000'to  ])7,000o. 
The  streets  are  well  laid  out  and  spacious , 
some  of  them^  in  the  business  part  of  the- 
city,  being  WO' feet  in  width.  The  business- 
buildings,  which  range  in  height  from  one 
to  three  stories,  are  generally  of  bri«k,  andj 
of  a  substantial  character..  The  dwelling- 
houses  are  from;  one  to  two  stories,  prin- 
cipally, ifJnot  wholly,  of  wood,,but  they  are,., 
in  general,,  detached;,  and  very  compactly- 
built. 

THE   FERB   DEEARTMENT 

of  the  city  is  composed,  as  to  its  personnel,, 
of  fotry-five  volunteers,  and' thirty-one  meni 
under  pay,  and  both,  these  classes  are  said  to 
be  in  an  effective  state  of  discipline.  The^ 
Chief  Engineer  is  Mr..E..G.  Gerdes.  There 
ia  aJso'  one  hose  company,. one  truck  com- 
pany andi  one  hook  and  ladder  company,, 
all  in  a-  state  of  perfect  eq]iipment.  In 
addition,  the  streets  are  patrolled  nightly 
by  watchmen  under  the  direction  of  the  de- 
partment. The  machinery  and  maiterial  of 
this  diej^artment  consist  of  two  steam  and 
two  hand  engines  ;  3,500  feet  of  serviceable 
hose  (2£  inch  carbolized),  and  two  fire  ex- 
tinguishers .- 

THE  WAOPER  SUPPLY, 

which  is  spoken  of  as  always  ample  and 
readily  accessible,  has  its  sources  in  the- 
creeks  of  the   Santa  Cruz  mountains,^  tha? 
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principal  source  being  the  creek  of  Los 
Gatos.  The  reservoirs,  which  are  outside 
the  city  limits,  and  from  four  to  fifteen 
miles  from  the  business  center,  are  'four  in 
number,  and  the  capacity  of  the  largest, 
which  is  the  nearest  to  the  city  limits,  is  set 
down  at  250,000,000  gallons.  The  pressure 
is  stated  at  eighty  feet.  The  sizes  6f  the 
water  mains  in  the  principal  streets  are  from 
three  to  eleven  inches,  and  there  are  eighty- 
•four  hydrants  about  one  block  apart.  ^By 
the  street  mains  are  supplied  sisc  public  -eas- 
terns, averaging  15,000  gallons,  all  located 
near  the  business  center,  and  beyond  this 
point  is  another  of  26,500  gallons. 

THE  FIRES  IN  SAN  JOSE 

for  the  last  five  years  have  been  reported  to 

us  as  follows : 

Year.  Alarms.    Losg- 

1873 ^ „ 12   $  19,025 

1874 42 

1875 52 

1876 22 

1877 72 


24,200 

12!>,g.M 

25,450 

98,205 


Ins. 

8  4,500 
17,880 
44,350 
17,950 
62.530 


THE   FIRE   ORDINANCES    OF   THE     CITY 

have  been  well  considered,  and  are  well  en- 
forced. There  are  fire  limits  marked  out 
on  which  wooden  buildings  are  not  allowed 
to  be  erected  or  repaired,  and  proper  restric- 
tions have  been  enacted  in  regard  to  the 
erection  of  stove-pipe  chimneys.  The  sys- 
tem of  fire  alarms  seems  also  to  be  well  reg- 
ulated . 

INSURANCE   MATTERS. 

In  view  of  the  favorable  representations 
that  have  been  made  in  regard  to  the  facili- 
ities  of  San  Jose  for  the  extinguishment  of 
fires,  it  seems  astonishing  that  its  insurance 
record  for  1877,  presents  to  the  underwriters 
rather  a  gloomy  aspect.  We  can  recon- 
cile these  discrepancies  only  by  attributiug 
them  to  the  incendiary  proclivities  which 
are  so  frequently  reported  by  the  press  of 
that  city.-  While  the  per  capita  insurance 
loss  by  fire  in  San  Francisco  was  for  1876-7 
$1.15,  that  of  San  Jose  for  the  same  period 
was  more  than  ^4. 

THE    FIRE   INSURANCE   COMPANIES    REPRE- 
SENTED IN  SAN  JOSE 

areas  follows: 


L.  &  L.  <fe  Globe, 
Commercial  Union, 
Royal  and  Norwich 

Union, 
Hamburg-Bremen, 
Hartford. 

J 

Reed  &  Welch, 

Agents. 

Imperial,  Northern 

and  Queen, 
Phoenix  <fe  Home, 
N.  B.  &  Mercantile. 

) 
3 

James  A.  Clayton, 

Agent. 

iEtna. 

Fireman's  Fund, 
London  Assurance, 
Western-Toronto. 

Porter  &  Manley, 
Agents. 

Home  Mutual, 

y 

A.  E.  Moody,  Sec'y.. 

Union,  of  S.F., 
French  Corporation. 

} 

I.  B.  J.  Portal. 
Agent. 

■California, 
Lycoming. 

} 

Rucker  &  Browa, 
Agents. 

Commercial,  S.  F., 
FireAss'nofPhila. 

i_ 

W.  A.  Park  hurst. 
Agent. 

New  Zealand. 

} 

Boring  &  McMillan, 
Agents. 

Hamburg-Magde- 
burg. 

} 

F-  Leonlhard, 
Agent. 

Saint  Joseph, 
American  Central. 

} 

John  Bell. 
Agent. 

Royal  Canadian, 
South  British. 

} 

E.  S.  Jones, 
Agent. 

The  Odd  Fellows'  Bank  President 
and  the  Coast  Review— Libel 
Suit— Case  Dismissed. 

On  the  first  day  of  September  last  the 
Grand  Jury  of  the  City  and  County  of  Saa 
Francisco,  during  the  absence  of  the  pro- 
prietor of  this  Journal  from  the  city,  found 
an  indictment  against  him  for  libel.  The 
prosecuting  witness  was  Abram  Block.  The 
indictment  stated  that  on  the  first  day  of 
August,  1877,  the  defendant,  J.  G.  Edwards, 
published  of  and  concerning  Abram  Block, 
in  the  Coast  Eeview,  the  following  : 

' '  Following  the  purpose  of  an  article  on 
E.  W.  Burr,  President  of  the  Clay  Street 
Bank,  which  appeared  in  our  July  number, 
we  call  on  that  functionary,  on  Abram 
Block,  president  of  the  Odd  Fellows'  Bank, 
an4  Adolph  Weber,  president  of  the  Hum- 
boldt Bank,  to  show  cause  why  they  should 
not  be  presented  for  malfeasance  in  office. 
The  allegations  that  were  made  against  the 
first-named  person  in  this  trinity,  apply 
equally  to  both  the  others.  It  is  stated,  on 
sufficient  evidence,  that  it  is  their  practice 
not  to  grant  or  renew  a  loan  unless  the  ap- 
plicant will  consent  to  insure  the  mortgage- 
able property  in  companies  of  their  designa- 
tion. Such  companies  allow  these  presidents 
a  €ommiseion  of  from  10  to  15  per  cent., 
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and  some  concerns  whose  responsibilities 
sit  very  lightly  on  their  conscience,  probably 
pay  more.  If  the  recipients  do  not  pass 
these  commissions  to  the  income  account  of 
the  banks,  they  are  guilty  of  what  in  regard 
to  persons  of  less  dignity  would  be  called 
*  picking,'  which  is  generally  a  preliminary 
of  a  greater  offence,  and  is  so  suggestive  of 
it  that  the  two  terms  are  often  joined  together 
by  the  copulative  conjunction." 

Upon  examination  of  the  list  of  names 
forming  the  Grand  Jury  that  presented  the 
indictment  we  found  the  names  of  John 
Cammett,  the  surveyor  of  the  Odd  Fellows' 
Savings  Bank,  of  which  Abram  Block  was 
and  is  president,  and  Moses  Heller,  brother 
of  Martin  Heller,  a  director  in  the  same 
bank  ;  ftnd  we  also  found  that  a  number  of 
names  appeared  on  the  Grand  Jury  list 
which  cannot  be  found  in  a  directory  of  San 
Francisco  or  on  the  great  register. 

After  the  return  of  Mr.  Edwards  to  the 
city  in  November,  he  was  duly  arraigned  to 
plead  before  the  City  Criminal  Court,  and 
by  his  counsel,  Mr.  E.  W.  McGraw,,  filed 
»  motion  to  quash  the  indictment  founded 
on  the  numerous  irregularities  in  the  finding 
thereof,  and  among  other  grounds,  that  sev- 
eral of  the  members  of  the  Grand  Jury 
were  aliens,  and  that  said  Moses  Heller  and 
John  Cammett  were  prosecutors  of  the  case 
before  the  Grand  Jury.  Fmdingitdifllcult  in 
the  crowded  condition  of  the  City  Criminal 
Court  to  obtain  a  hearing  on  the  motion  at 
an  early  day,  after  a  delay  of  ten  or  twelve 
days,  Mr.  McGraw  suggested  to-  the  Court 
that  the  indictment  was  fatally  defective  on 
its  face,  and  that  if  the  Court  would  permit 
him  to  do  so  without  waiving  any  rights  in 
regard  to  his  motion,  he  would  file  a 
demurrer  and  allow  that  to  be  first  heard 
and  determined.  Judge  Ferral  acceded  to 
the  suggestion  and  the  demurrer  was  filed 
and  argued  during  the  latter  part  of  No- 
vember. 

Early  in  December  Judge  Ferral  render- 
ed his  decision.  He  said  it  was  clear  that 
the  alleged  libelous  matter  did  not  accuse 
Mr.  Block  of  any  crime  against  the  laws  of 
the  State  of  California.  While  the  prac- 
tices attributed  to  him  in  the  article  might 


be  considered  very  small  business  for  a 
bank  or  its  president  to  be  engaged  in,  still 
it  was  not  criminal.  That  banks,  were  insti- 
tutions in  which  the  public  were  interested, 
and  that  they  ar.d  their  ofilcers  were  fair 
subjects  for  legitimate  comment  by  the 
press.  That  if  the  practices  attributed  to 
Mr.  Block  were  a  violation  of  any  rule  or 
by-law  of  the  Odd  Fellows'  Savings  Bank,  it 
did  not  so  appear  by  the  indictment,  and  in 
the  absence  of  such  showing,  he  did  not 
consider  that  the  article  in  the  Coast  Ke- 
viEW  exceeded  the  bounds  of  legitimate 
journalism.  If  it  was  a  libel  at  all,  of  which 
he  had  great  doubts,  it  was  one  of  so  mild 
a  nature,  considering  the  relation  of  oflScers 
of  Savings  Banks  to  the  public,  that  with  his 
experience  of  criminal  trials  and  juries,  he 
thought  it  would  be  extremely  improbable 
that  a  conviction  would  follow  a  trial.  He 
accordingly  sustained  the  demurrer  and  dis- 
missed the  indictment. 


Report  of  Insurance  Superinten- 
dents on  the  Condition  of  the 
Fireman's  Fund  Insurance  Com- 
pany.   

Reference  was  made  in  our  last  issue  to  the 
presence  on  this  coast  of  the  Superinten- 
dents of  the  Insurance  Departments  ©f 
Missouri  and  Kansas.  We  are  now  pleased 
to  be  able  to  lay  before  our  readers  certain 
correspondence,   which  is  self-explanatory. 

To  the  many  friends  and  patrons  of  this 
sterling  company,  this  handsome  endorse- 
ment from  high  ofl5>cial  sources  will  give  re- 
newed pleasure. 

This  investigatio-n  comes  at  an  opportune 
time.  The  air  is  filled  with  rumo-rs  of  crip- 
pled companies  and  preparations  for  dis- 
continuance. The  insane  competition  in 
rates  has  reduced  scares  of  companies  to 
the  verge  of  bankruptcy,  and  it  is  doubtles* 
the  fact  that  the  forthcoming  annual  state- 
ments will  be  such  as,  in  a  great  many 
eases,  to  render  retiracy  necessary,  either 
by  the  withdrawal  of  official  certificates,,  or 
the  voluntary  action  of  stockholders. 

At  such  a  time,  the  policies  offered  by  a 
company  of  undoubted  solvency,  and  un- 
impeachable record,  will  be  in  demand. 


1878.  J 


COAST    KEVIEW 


33 


We  regret  that  we  are  compelled  to  go  to 
press  so  early  in  the  month  as  to  preclude 
publishing  in  this  issue  the  Annual  State- 
ment, to  supplement  the  Commissioners' 
Report.     It  will  appear  in  our  next. 

[Correspondence:] 
OFFICE  OF  THE  FIREMAN'S  FUND  INS.  CO.  ) 

San  Francisco,  Nov.  21st,  1877.      ) 
To  lions.  Wm.  S.  Relfe  and  Orrin  T.   Welch, 

Insurance   Superintendents  of  Missouri  and 

Kansas,  Sacramento,  California'. 

Gentlemen: — We  are  advised  by  Com- 
missioner Foard  of  your  arrival  in  our 
State  for  the  purpose  of  examining  the  af- 
fairs of  the  Pacific  Mutual  Life  Insurance 
Company,  and  are  now  informed  that  it  is 
probable  you  will  return  homeward  without 
coming  again  to  San  Francisco. 

President  Staples,  of  this  cjmpany,  begs 
to  present  his  compliments,  and  to  invite 
you  to  visit  this  city,  and  that  you  will  em- 
brace the  opportunity,  in  your  official  ca- 
pacity, to  examine  the  condition  and  meth- 
ods of  business  of  the  company.  Yours, 
very  truly,  GEO.  D.  DORNIN, 

Secretary. 
STATE  OP  KANSAS, 

OFFICE  OF  SUPERRIN' 

Topeka, 
D,    J.   Staples,    Esq.,  President    Fireman^s 

Fund  Insurance  Co.,  San  Francisco: 

Dear  Sir: — Herewith  I  hand  you  report 
of  examination  of  your  company,  made  by 
Mr.  Relfe  and  myself.  I  this  day  send 
copy  of  same  to  Mr.  Chard,  your  general 
agent,  at  Chicago.  I  wish  to  say  that  we 
are  grateful  to  know  that  the  facts  fully 
bear  us  out  in  making  so  strong  a  report. 

Truly,  ORRIN  T.  WELCH, 

Superintendent. 
D,   J.   Staples,    Esq..,    President   FiremarC s 

Fund  Insurance  Co., 

Sir: — In  compliance  with  your  request, 
we  have  made  a  careful  examination  into 
the  condition  and  affairs  of  the  Fireman's 
Fund  Insurance  Company  of  San  Fran- 
cisco, California,  and  take  pleasure 
in  stating  the  result,  showing  its 
financial  condition  on  the  23d  of  No- 
vember, 1877.  Taking  nothing  for  grant- 
ed, we  have  carefully  examined,  in^ 
detail,  all  the  property  and  assets  claimed 
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by  the  company,  and  gathered  from  all 
available  sources  all  items  of  liability  that 
could  be  properly  charged  against  it.  Wo 
caused  to  be  made  appraisements  of  the 
real  estate  owned,  and  that  involved  in  the 
mortgage  lists,  by  competent,  disinterested 
persons  ;  also  examined  the  titles  to  the 
same,  and  carefully  tested  the  values  of  the 
stocks  and  bonds,  and  collateral  loans, 
which  resulted  in  a  showing  highly  credit- 
able to  the  management  of  the  company  in 
making  its  investments;  so  much  so,  in  fact, 
that  we  not  only  found  no  reasons  for  mak- 
ing deductions,  but  are  gratified  to  be  able 
to  state  that  every  investment  is  entirely 
safe  and  secure. 

Passing  thus  in  detail  through  all  the  as- 
sets and  liabilities  of  the  company,  subject- 
ing the  same  to  all  the  usual  tests  of  official 
criticism,  we  find  that  the  results  attained 
by  us  do  not  materially  differ  from  the 
statement  of  assets  and  liabilities  made  by 
the  company  to  our  respective  departments, 
thus  showing  that  its  statements  can  be  re- 
lied upon  without  the  necessity  of  verifica- 
tion from  official  sources — a  fact  of  too  rare 
occurrence  among  insurance  companies. 

We  observe  with  pleasure  and  hearty  ap- 
proval your  excellent  method  and  system  of 
business,  apparent  upon  our  inspection  of 
the  books  and  records  of  the  company,  and 
the  energy  and  ability  which  characterizes 
its  management,  as  evinced  by  its  goo'd  rep- 
utation and  business  success. 

We  do  not  hesitate  to  recommend  it  to 
the  public  as  a  reliable  and  well  managed 
institution.  We  desire  to  thank  the  officers 
of  the  company  for  assistance  rendered  us 
during  the  investigation. 

Very  respectfully,  WM.  S.  RELFE, 
Sup't  Insurance  Dep't,  Missouri, 
ORRIN  T.  WELCH, 
Sup't  Insurance,  Kansas. 


— Policies  on  goods  held  in  trust  or  com- 
mission cover  internal  revenue  tax  due  on 
such  goods  to  the  United  States. — Germania 
Fire  Insurance  Co.  et  al.  vs. "Thompson  et 
al.  United  States  Supreme  Court,  in  error, 
to  the  Circuit  Court,  for  the  District  of 
Kentucky. 
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Candidates  for  the  Offlce  of  Insur- 
ance Commissioner. 

The  time  for  which  the  present  incumbent 
of  this  office  was  appointed  will  shortly  ex- 
pire, and  he  will  endeavor,  it  is  said,  to  re- 
tain his  place  for  another  term.  The  only 
opposing  candidate,  as  far  as  we  know,  is 
Mr.  Tattle,  of  Sonoma,  a  Democratic  mem- 
ber of  the  present  Assembly.  Mr.  T.  is 
also  the  chief  engineer,  or  in  some  way  con- 
nected with  the  managerial  department  of  a 
co-operating  so-called  life  insurance  associa- 
tion, whicn  is  one  of  a  class  of  concerns 
that  have  interests  antagonistic  to  compa- 
nies of  life  insurance  properly  so  termed. 
This  circumstance,  which  invests  Mr.  Tut- 
tle  with  a  private  pecuniary  interest  militat- 
ing against  a  system  which  he  might  have 
to  administer,  and  on  which  in  certain  cases 
he  might  have  to  adjudicate,  is  alone  suffi- 
cient to  disqualify  him  for  the  office. 

From  our  idea  of  the  part  that  he  has 
taken  in  reference  to  insurance  legislation,we 
imagine  that  he  would  enter  on  the  duties  of 
the  commissionership  with  prejudice  against 
the  life  insurance  companies,  and  it  is  of  the 
utmost  importance  at  the  present  moment 
that  the  position  in  which  those  companies 
now  stand  should  be  viewed  and  regulated 
with  statesman -like  impartiality.  Mr.  Tut- 
tle  ia  nothing  if  not  a  partisan — we  do  not 
mean  politically  only,  but  in  reference  to 
general  ideas,  which  he  is  incapable  of 
considering  except  from  one  angle  of 
thought. 

But  many  as  are  his  disqualifications,  they 
are  outnumbered  by  those  of  the  present  in- 
cumbent (or  incumbrance),  Mr.  Foard.  It 
would  be  base  flattery  to  modify  the  cen- 
sures that  are  cast  on  the  latter  after  the 
manner  of  our  criticism  on  Mr.  Tuttle. 
Foard's  corner-grocery  education  fitted  him 
badly  in  the  first  instance  for  an  insurance 
commissionership,  and  his  natural  obtuseness 
has  prevented  him  from  absorbing  the 
knowledge  Jthat  is  necessary  for  that  posi- 
tion. It  is  to  be  hoped  that  the  Governor 
will  not  again  inflict  this  incubus  on  the  in- 
surance interests.  Doubtless  among  the 
Democratic  seekers  for  office  it  will  not  be 


difficult  to  find  some  one  of  more  sense  and 
temper  than  either  Foard  or  Tuttle,  but  if 
this  is  impossible,  let  us  have  the  latter  as 
the  less  of  two  evils.  Under  Foard's  ad- 
ministration the  best  life  insurance  compa- 
nies have  been  driven  away  from  the  State, 
and  he  has  not  been  able  to  obtain  from  the 
companies  that  remained  the  slightest 
security  or  advantage  for  the  pol- 
icy-holders that  the  ejected  compa- 
nies did  not  give.  It  was  under  his  rule 
that  the  insolvent  Eepubllc  and  Conti- 
nental Life  Insurance  Companies  continued 
to  swindle  the  public,  the  former  under  the 
sanction  ©f  his  authority,  and  the  latter  in 
defiance  of  it.  Fire  insurjince  companies 
whose  dangerous  standing  was  the  common 
talk  of  insurance  experts,  were  permitted 
by  him  to  remain  in  the  State  without  the 
special  examination  which  it  was  his  duty 
to  institute,  and  the  certificate  of  these  com- 
panies was  not  revoked  until  they  them- 
selves revoked  their  insolvency.  His  at- 
tempt in  an  official  report  to  mislead  the 
Governor  by  the  perversion  of  a  U.  S.  Su- 
preme Court  decision,  is  alone  sufficient  to 
bar  him  from  executive  favor  or  considera- 
tion. We  have  already  exposed  this  attempt 
in  other  articles.  Since  writing  the  above, 
we  are  informed  that  Mr.  Maynard,  for- 
merly Secretary  of  the  Democratic  Central 
Committee  in  San  Francisco,  and  Mr.  L. 
B.  Edwards  of  Oakland,  are  candidates  for 
the  office.  Of  Mr.  Maynard  we  know 
nothing,  except  that  he  has  had  no  experi- 
ence of  insurance  business.  Mr.  Edwards 
is  an  experienced  underwriter,  having  been 
engaged  in  fire  and  life  insurance  during  the 
last  ten  years.  Either  of  these  gentlemen  is 
preferable  to  Tuttle  and  extremely  so  to 
Foard. 

The    Pacific    Mutual    Life    Insur- 
ance Company. 

We  direct  attention  to  that  part  of  this 
issue,  in  which  is  published  the  official  report 
of  the  examination  lately  made  of  the  con- 
dition of  this  company  by  the  Insurance  De- 
partments of  Kansas  and  Missouri.  This  in- 
vestigation seems  to  have  been  conducted 
thoroughly,  and  the  report  exhibits  the  result 
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with  so  much  clearness  as  to  require  little 
comment.  It  must  be  remarked,  however, 
that  the  technicalities  of  valuation  have  been 
rather  strained  against  the  company,  as  at 
least  one-half  of  the  non-admitted  assets,  ex- 
clusive of  the  guarantee  fund,  will,  without 
doubt,  be  realized.  The  rise  in  the  value  of 
currency  is  a  circumstance  which  has  also 
told  against  the  company's  surplus,  their  cur- 
rency liabilities  exceeding  largely  their  cur- 
rency assets.  On  the  basis  of  currency  value 
at  this  time  last  year  their  surplus  would  be 
increased  by  about  ^17,000.  We  have  been 
informed,  in  advance  of  the  company's  pub- 
lished statement,  that  the  new  risks  written 
by  it  in  1877  amount  to  about  $3,000,000, 
doubling  the  new  business  that  was  done  in 
1876  ;  also,  that  their  interest  receipts 
paid  all  the  death  losses  that  occurred  lagt 
year,  

Marine  Insurance  Notes. 

The  marine  losses  for  December,  while 
less  in  number  than  those  occurring  in  No- 
vember, will  yet  far  exceed  them  in  value 
and  in  loss  to  underwriters,  who  will  have 
to  respond  to  the  amount  of  about  ^150,000. 

Schooner  D.  S.  Williams.  On  the  first 
instant  this  schooner  put  into  this  port 
leaky,  en  route  from  Burrard's  Inlet  to 
Honolulu,  having  met  heavy  weather  oflf 
Cape  Flattery. 

A  survey  was  called,  and  it  was  decided 
that,  in  view  of  the  necessity  for  extensive 
repairs,  it  would  be  better  to  abandon  the 
voyage  and  forward  the  cargo  of  lumber  by 
another  vessel.  Accordingly,  the  barken  tine 
Eureka  was  chartered,  and  sailed  with  the 
cargo  on  the  19th  instant.  Loss  will  be 
light.  Insured  in  the  British  and  Foreign 
Marine. 

Barge  Gov.  Hayes^  sunk  in  Sacramento 
Eiver,  twenty  miles  below  Colusa,  Dec.  8th, 
with  12,000  sacks  of  wheat  on  board, valued 
at  about  $36,000.  Subsequently  about  2,500 
sacks  of  wheat  were  saved  in  a  damaged 
condition,  and  sold  for  account  of  concerned. 
No  insurance  on  hull.  On  cargo,  loss 
Swiss  Lloyds 20,645 

Steamer   Continental  from  Eel  River  for 


San  Francisco  went  ashore  in  crossing  Eel 
River  Bar  12th  December  and  became  a  to- 
tal loss,  the  wreck  being  sold  for  account  of 
underwriters.  Much  of  her  cargo  of  butter 
and  produce  was  saved,  that  not  badly  dam- 
aged being  brought  forward  by  steamer 
George  Ilarley ^  and  the  remainder  sold  for 
what  it  would  bring  at  time  of  selling  the 
vessel.  'Ihe  expenses  upon  the  cargo 
brought  forward  will  average  about  33^  per 
cent.  The  steamer  was  valued  at  about  $25,- 
000,  and  insured  for  $17,000,  as  follows: 

Swiss  Lloyd $10,500 

State  Investment ?,000 

New  Zealand 2,500 

Commercial 1,000 

CARGO. 

Union 4,000 

Swiss  Co.'s 1,000 

Schooner  Marietta  from  San  Francisco, 
December  14th,  for  Humboldt  Bay,  struck 
on  the  bar  in  attempting  to  enter  Humboldt 
Bay  on  the  16th  inst.,  was  abandoned  in 
the  breakers  and  became  a  total  loss.  No 
lives  lost.  Vessel  was  valued  at  $9,000  and 
insured 

Swiss  Lloyds Sl,000 

State  Investment 3,000 

Commercial 1,000 

Schooner  B.  F.  Lee  run  into  at  moorings 
at  Cuflfey's  Cove  by  schooner  Emilie  Fran- 
sen  during  night  of  December  25th,  and 
started  leaking,  and  there  being  no  one  on 
board  to  pump,  she  filled  and  swamped  at 
the  moorings,  with  full  load  of  lumber  on 
board.  At  last  accounts  she  had  dragged 
her  anchor  and  drifted  on  the  beach,  and  no 
eflbrts  had  been  made  to  get  her  oflf,  the 
captain  fearing  to  do  anything  lest  he 
might  thereby  prejudice  his  chances  of  col- 
lecting from  the  underwriters.     Insured 

Commercial 83,000 

State  Investment 3,000 

Swiss  Lloyds 1,000 

Captains  Trask  and  Watson  visited  the 
the  wreck  in  the  interest  of  the  underwriters, 
but  were  so  dissatisfied  with  the  manner  in 
which  the  loss  occurred,  and  the  master's 
subsequent  conduct,  that  they  returned  home 
at  once,  declining  to  confer  with  him. 

Schooner  Emilie  Fransen  after  above 
collision  came  to  this  port  at  once  for  re- 
pairs, which  she  is  now  undergoing. 

Steamer  San  Vincen  te  reported  in  our  last 
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issue  ashore  at  Smith's  River,  was  success- 
fully gotten  oflf  and  towed  to  this  port  for  re- 
pairs,  reaching  here  the  instant.     I^o 

insurance.  This  suggests  the  query,  "Why 
is  it  that  the  insured  vessels  when  stranded 
are  not  handled  with  equal  diligence  and 
success?" 

Ship  Nimbus,  Astoria,  Dec.  28th,  for 
Great  Britain,  wheat  laden,  struck  in  cross- 
ing Columbia  River  Bar  and  sunk  outside 
the  bar.  No  lives  lost.  The  cargo  was 
valued  at  about  $100,000,  and  fully  insured 
with  Faulkner,  Bell  &  Co. 

Union  Marine S50,000 

Maritime 50,000 

Ship  Pilgrim,  Astoria,  for  Great  Britain, 
wheat  laden,  struck  in  crossing  Columbia 
River  Bar  at  the  same  time,  started  leaking, 
and  is  now  on  the  way  to  this  port  to  dis- 
charge and  repair. 

Ship  Leading  Wind,  Astoria,  for  Great 
Britain,  wheat  laden,  also  struck  in  crossing 
Columbia  River  Bar  and  returned  to  Astoria 
where  she  is  now  undergoing  repairs. 

Ship  Aherystwith  Castle,  Astoria,  for  Great 
Britain,  wheat  laden,  also  struck  in  crossing 
Columbia  River  Bar,  but  proceeded  on  her 
voyage.  Extent  of  damage  unknown.  The 
wheat  cargoes  of  these  three  vessels  are  all 
fully  insured  in  English  offices. 


The  North  Point  Dock  "Warehouse 
Insurance  Settlements. 

The  special  committee  appointed  by  the 
Board  of  Underwriters  to  assist  the  Fire 
and  Water  Committee  of  that  Board,  and 
the  Fire  Marshal,  in  investigating  the  cause 
of  the  fire  at  that  warehouse,  have  not  yet 
made  their  report,  but  sufficient  is  known 
to  justify  a  suspicion  of  carelessness  against 
both  the  lessee  and  the  Custom  House  officer 
in  charge.  It  is  evident  that  the  warehouse 
was  fired  either  by  accident  or  design  by 
some  person  or  persons  who  should  not  have 
had  access  to  the  stores  without  the  super- 
vision of  some  responsible  officer  or  confi- 
dential employee.  It  is  generally  supposed 
that  goods  placed  in  a  bonded  warehouse 
are  doubly  protected,  as  they  are  in  charge 
not  only  of  the  manager,  but  of  the  Govern- 
ment official ,    That  risks  of  this  kind  are 


in  favor  with  the  underwriters  may  be  seen  by 
the  large  lines  of  insurance  written  by  some 
of  the  companies  which  we  give  in  the  state- 
ment subjoined.  The  insurance  losses  paid 
on  the  building  and  goods  are  as  follows 
(the  companies  will  realize  in  set-off 
about  $9,000  from  merchandise  abandoned 
to  them): 


HOME  COMPANIKS. 

Insurance. 

Home  Mutual .,, $25,000 

California 5,000 

Union 1,600 

EASTERN  COMPANIES. 

^tna  (Hartford) $  5,000 

Hartford,    *'        3,000 

Ins.  Co,  of  North  America 5,000 

Atlas  (Hartford) 2,500 

Girard  (Philadelphia) 2,450 

N.  0.  Insurance  Association 5,000 

Union  (Galvetton) 2,500 

Home  (Columbu?,  0.) 5,000 

Revere  (Boston) 1,S75 

Westchester  (Now  York) 500 

St.  Joseph  (Mo.) 2,000 

FOREIGN  COMPANIES. 

Commercial  Union $  7,500 

N.  B.  Mercantile  (London) 9,250 

Hamburg-Magdeburg  (Hamburg)  27,000 

New  Zealand  (Auckland) 4,000 

Guardian  (London) 35,700 

Transatlantic    (Hamburg) 8,600 

Western  (Toronto) 4,000 

London  Assurance  Corporation...  21.000 
Scottish  Commercial  (Glasgow)...   13,200 

Imperial  Northern  and  Queen 34,525 

Lancashire  (Manchester,  Eng.)...     5,000 

Svea  (Gothenburg) 3,900 

Royal  and  Norwich  Union 18,500 

Hamburg-Bremen 7,000 

Liverpool  and  London  and  Globe  42,000 
Berlin-Cologne,  Berlin 17,000 


Paid. 
$13,217 

5,000 
1,600 

$  5,289 

3,000 

5,000 

1,181 

700 

2,368 

1,184 

2,368 

850 

475 

1,869 

%  7,500 
7,410 

20,893 
3,431 

23,142 
7,244 
1,943 

19,766 
6,800 

28,000 
3,400 
3,000 

15,222 
7,000 

25,982 

16,011 

Totals $324,100    $239,347 

Fires. 

Dec.  18,  a  lodging   house  at   Gold   Hill, 
Nevada.     Incendiary: 

N.  0.  Association $488 

Union,  Texas 478 

Peoples',  N.  J 478 

Dec.  7,  a  dwelling  at  Somerville,  Cal.: 
Western,  Toronto $132 

Los   Angeles,  Dec.  14,  in   Masonic   Hall 
building: 

L.  &  L.  &  Globe  (on  stock  of  furniture) $3,619 

L.  Ass'n  Corporation    *'  " 3,619 

Home,  N.  Y.,         (regalia) 60 

Phoenix,  Hartford       *'       60 

Royal  and  Norwich  Union,  (building) 533 
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Doc.  12,  dwelling  and  furniture  at  Clipper 
Mills,  Cal.: 
New  Zealand S776 

Dec.  27,  dwelling  at  Newcastle,  Cal.: 
Hartford S865 

Dec.  21,  Stayton,  Oregon,  a  dwelling  and 
contents: 

Imperial  Northern  and  Queen S2,500 

Liverpool  &  London  &  Globe 2,500 

Dec.  5,  dwelling  at  San  Jose: 
Home,N.  Y $1,500 

Dec.  5,  Auburn,  Cal.^  brick  store.  Dam- 
aged: 
Home,  N.  Y $100 

Dec.  24,  fruit  warehouse  at  San  Jose: 
Faneuil  Hall S542 

Dec.  11,  a  stock  of  dry  goods  at  Eureka, 

Nevada: 

Faneuil  Hall 8225 

German  American 225 

Dec.  7,  barn  and  contents  in  Sacramento 
County: 
California  Farmers' „ $9515 

Dec.  27,  barn  and  contents  in  Sacramento 
County: 
California  Farmers' S2,600 

Dec.  26,  dwelling  and  contents  at  Salem, 
O.'Cgon: 
North  British  &  Mercantile 11,400 

Dec. 3;  a  boarding  house  in  East  Oakland. 
Damaged: 

Commercial  Union 8550 

Hamburg-Bi-emen 550 

Liverpool  <fe  L.  &  Globe 50 

German  American, 50 

Dec.  15,  damage  to  several  buildings  and 
their  contents,  at  San  Jose: 

Commercial  Union,  (cigars) $282 

Commercial,  S.  F.,  (coffins) 87 

Liverpool  &  London  &  Globe,  (buildings)...      150 

Northern,  N.  Y 103 

Glens  Falls,  N.  Y 103 

Franklin,  St.  Louis 103 

Dec.  27,  a  saw  mill    at  Newport,  Mendo- 
cino County.    Damaged  by  fire.  Insurance  : 

Commercial  Union ...81,000 

St.  Joseph,  Mo 1,000 

American  Central,  Mo 1,000 

Royal  Canadian ,.,.,.  1,500 

Traders',  Chicago 1,000 

Northern,  N.  Y 1,000 

California  Farmers' 1,500 


Dec.  19,  dwelling  at  Santa  Clara: 
State  Investment S900 

Dee.  14,  furniture  in  Portland,  Oregon: 
State  Investment S800 

Dec.   12,   stock   of  merchandise   at   San 
Jose: 
Liverpool  &L.&  Globe $485 

Dec.  26,  barn  and  contents  at   Petaluma. 
Incendiary: 
Liverpool  &  London  &  Globe $757 

Dec.  5,  Daj'ton,    Washington   Territory^ 
a  wagon  and  blacksmith  shop: 
Liverpool  &  London  &  Globe ^..$5,000 


CHIPS. 

— The  cause  of  the  Field,  Leiter  &  Co.  fire 
is  siill  a  mystery. 

— New  York  City  births  for  November  were 
2,091;  deaths,  1,873  ;  marriages,  691. 

— The  Scottish  Commercial  offers  to  ad- 
vance ^250,000  for  the  purpose  of  helping  ta 
rebuild  St.  Johns,  N.  B. 

— Milton  S.  Latham's  case  against  the  Uni- 
versal Life,  for  $^10,000,  on  an  endowment 
policy,  is  described  as  badly  mixed. 

— The  first  fire  in  San  Francisco  waa 
on  the  24th  of  December,  1S49.  Loss, 
§1^000,000. 

—The  Manhattan  Life  Ins.  Co.  of  N.  Y„ 
has  been  examined  by  the  Department. 
Surplus  as  regards  policy-holders,  ^1,671,- 
368.61. 

— The  bankruptcy  proceedings  in  the  case 
of  the  Atlantic  Mutual  Life  have  been  set 
aside.  The  company  still  remains  in  the 
hands  of  the  receiver. 

— The  fire  alarm  telegraph  system  was 
established  in  San  Francisco  in  1865.  On 
the  3d  of  December,  1866,  commenced  the 
Paid  Fire  Department,  under  Frank  E. 
Whitney,  as  Chief  Engineer. 

— The  New  York  City  fire  record  for  the 
month  of  November  in  1876  and  1877  is  as 
follows  : 

Months.  Fires.    Losses.         Ins. 

November,  1876 87       $84,437       $689,750 

November,  1877 124       262,271       2,176,105 
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—Elijah  Alliger,  for  want  of  §75,000  bail, 
is  in  Ludlow  Street  Jail,  New  York. 

— The  St.  Louis  Salvage  Corps  is  using  the 
telephone, 

— The  chances  of  not  being  killed  on  a  rail- 
road journey  of  400  miles  are  6,000,000  to  1 : 
of  not  being  injured,  600,000  to  1.  Some 
statistical  beast  has  made  this  calculation. 

—The  total  liabilities  of  the  Patterson  Fire 
Insurance  Company  are,  excluding  capital 
stock,  §253,000.  The  receiver  estimates 
the  assets  at  §100,000. 

— The  Chicago  Life  Ins.  Co.,  in  receiver- 
ship, shows  liabilities  §353,676,  and  assets 
estimated  at  §212,378.  The  defalcations  of 
the  ex-secretary,  John  W.  Clapp,  amount 
to  §44,908.17. 

— The  counsel  for  Robert  L.  Case,  the  con- 
victed ex-President  of  the  Security  Life, 
has  obtained  a  stay  of  proceedings.  Much 
dissatisfaction  is  expressed  by  the  New  York 
papers  in  consequence. 

— Field,  Leiter  &  Co. 's  burnt  building  had 
all  the  facilities  so-called  for  the  extinguish- 
ment of  fires — iron  tanks  on  top  floors, 
hand-pipes  with  hose  attached  on  each  floor, 
Babcocks  all  round,  and  watchmen  on  duty 
all  night  inside  and  out. 

— Elizur  Wright  has  been  utilized  by  the 
caricaturist  of  the  Chronicle.  The  "  leading 
American  actuary  "  is  represented  with  box 
suspended  from  shoulder  and  bell  in  hand, 
ringing  in  the  dollars  in  advance.  Behind 
are  the  skeleton  relics  of  the  New  Jersey 
Mutual,  part  of  the  anatomy  scantily  con- 
cealed by  a  rag  from  the  great  actuary's  re- 
port. 

— As  we  go  to  press  we  hear  of  the  sudden 
death  of  Nathan  Porter,  Senator  from  Ala- 
meda, a  learned  and  eloquent  lawyer,  an 
enlightened  statesman,  and  a  thoroughly 
honest  man.  Mr.  Porter  had  promised  his 
special  attention  to  the  life  insurance  ques- 
tion, and  his  labors  and  influence  on  insur- 
ance legislation  would  no  doubt  have  been 
a  benefit  to  the  State.  Mr.  Porter  was  be- 
loved by  all  with  whom  he  was  in  familiar 
association. 


— Rumor  has  it  that  several  important 
changes  in  insurance  circles  in  this  city  will 
shortly  take  place. 

— The  scaling  propositions  of  the  Universal 
and  Charter  Oak  have  developed  nothing 
definite. 

— The  Homestead  Fire  Insurance  Co.  of 
Watertown,  N.  Y.,  has  been  suspended  by 
the  Department  on  account  of  an  impair- 
ment of  capital. 

— The  Western  Insurance  Review  opines 
that  the  policy-holders  in  the  St.  Louis  Mu- 
tual Life  and  the  Columbia  Life  had  better 
resign  all  hope  of  getting  anything  from 
those  companies. 

— The  Chamber  of  Life  Insurance,  at  a 
meeting  held  in  New  York  on  the  6th  ult., 
resolved  on  its  own  dissolution.  According- 
ly, it  has  ceased  to  exist.  It  had  been  mori- 
bund for  some  time,  and  never  possessed  a 
powerful  vitality. 

— Dr.  Lambert,  ex-President  of  the  Amer- 
ican  Popular  Life,  after  a  lengthy  trial,  has 
been  convieted  of  perjury,  and  has  been 
sentenced  to  imprisonment  for  five  years 
with  hard  labor.  The  doctor's  defence  was 
conducted  with  great  ability.  He  himself 
spoke  for  two  hours. 

— The  Chroniclers  recapitulation  of  fires  in 

the  United  States  and  Canada  for  Novem- 
ber, 1877,  is  as  follows: 

November.                                    1877.  1878. 

Aggregate  losses §7,216,000  $5,061,100 

"    to  ins.  GO'S....  4,845,100  2,596,100 

*•    by  specials...  5,081,500  3,583,600 
"                "    to  ins.  go's  by 

specials 3,315,800  1,815,700 

Number  of  fires 870  852 

Number  of  specials  burned  ...           430  382 

— The  Monitor,  in  stating  on  the  authority 
of  the  Coast  Review  that  *'the  Chinese 
agitation  has  resolved  itself  into  a  system 
of  secret  incendiarism,"  has  rather  exceeded 
our  meaning.  We  stated  that  the  intemper- 
ate discussion  of  the  Chinese  question  had 
engendered  what  we  called  Anti-Chinese 
incendiarism.  As  the  Anti-Chinese  agita- 
tors comprise  nearly  all  the  press  and  a 
majority  of  the  Legislature,  it  is  necessary 
to  modify  the  Monitor^s  interpretation. 


1877.] 


COAST    REVIEW. 


39 


— ^The  unpaid  death  claims  of  the  New 
Jersey  Mutual  amount  to  ^232,600.06. 

—The  firm  of  Morris  Spyer  &  Co.,  general 
agents  Hamburg-Bremen  and  Swiss  Lloyds 
Insurance  Companies  is  now  Philip,  Spyer 
&  Co. 

-^Some  of  the  notorious  Chico  anti-Chinese 
incendiaries  who  were  sentenced  to  the  State 
Prison  appealed  to  the  Suprexe  Court, 
which  has  decided  against  them. 

— The  New  York  Insurance  Department 
has  withdrawn  its  demand  on  the  New  York 
life  companies  for  lists  of  their  policy-hold- 
ers. 

— A  fire  was  caused  at  a  Long  Branch  Hotel 
by  the  overflowing  of  the  tide.  The  water 
ran  into  a  cellar  in  which  were  thirty  barrels 
of  lime.  The  lime  slaked  and  set  fire  to 
barrels. 

— Messrs.  Reed  &  Welch,  and  J.  A,  and  B. 
r.  Clayton,  insurance  agents  at  San  Jose, 
will  please  accept  thanks  for  favors  extended 
to  the  publisher  of  this  paper  when  visiting 
their  beautiful  city  last  month. 

— The  fire  at  the  Candee  Rubber  Works, 
New  Haven,  Conn.,  last  month,  was  caused, 
it  is  said,  by  an  experiment  made  by  the 
proprietors  for  the  purpose  of  showing  some 
visitors  how  impossible  it  was  for  a  fire  to 
make  headway  in  their  establishment. 

— Applicable  to  our  Insurance  C  immissicn- 
ers'  suggestion  to  the  Legislature  that  waiv- 
ers of  rights  under  the  surrender  value  clause 
of  the  Life  Insurance  law  should  be  ren- 
dered void,  is  this  decision  of  the  Circuit 
Court  of  the  Eastern  District  of  Missouri: 
* 'Where  no  principle  of  public  policy  is 
concerned,  a  party  is  at  liberty  to  waive  a 
statutable  provision  intended  for  his  benefit." 

— The  next  issue  of  the  Review  will  con- 
tain a  tabulated  statement  of  the  fire  and 
marine  business  done  in  this  State  during 
1877,  with  other  statistical  matter  relating 
to  the  insurance  and  financial  interests. 
Companies  are  requested  to  send  in,  properly 
filled  up,  as  early  as  possible,  the  Review 
blank  which  will  be  sent  to  them  in  a  day 
or  two. 


— The  Coast  Review  is  now  read  by  more 
than^ve  thousand pcoplo  every  month,  and  is 
rapidly  growing  in  favor  with  all  classes  of 
business  men.  Now  is  a  good  time  to  sub- 
scribe, the  beginning  of  the  new  year,  and 
Volume  Thirteen. 

— In  reference  to  the  Odd  Fellows'  Bank, 
its  President,  and  the  commission  business, 
we  desire  to  state  that  when  the  article  was 
written  for  which  we  were  indicted,  our  in- 
formation was  that  the  Odd  Fellows'  Bank 
charged  a  commission  on  policies  payable  to 
the  Bank  as  collateral  security^  when  the  Bank 
paid  the  premium  for  the  mortgagor,  Wq 
spoke  of  Mr.  Block  because  he  was  and  is 
the  head  of  the  institution,  and  therefore  re- 
sponsible for,  if  not  a  party  to  any  irregular- 
ities. We  had  no  information,  nor  did  we 
say  that  Mr,  Block  applied  these  commis- 
sions to  his  own  use.  That  such  commis- 
sions were  demanded  by  and  paid  to  an  officer 
or  officers  of  the  Odd  Fellows'  Bank,  we  had 
then,  and  still  have,  positive  proof.  Whether 
these  commissions  go  into  the  private 
pockets  of  an  officer  or  officers  of  the  Bank 
or  into  the  general  fund  of  the  Bank  we  are 
not  informed.  Right  here*  we  desire  to 
state  that  this  paper  during  the  seven  years 
of  its  existence,  never  yet  made  a  statement 
that  it  could  not  substantiate  with  coyiclusive 
evidence.  It  is  not  given  to  throwing  ran- 
dom shots,  but  knows  whereof  it  speaks, 
and  libel  suits  and  threats  of  every  descrip- 
tion neither  intimidate  nor  prevent  it  from 
stating  the  truth.  ^ 

— We  wish  to  call  the  attention  of  Mr. 
Block,  President  of  the  Odd  Fellows'  Bank, 
to  the  fact  that  our  attorney  fees  were  $50 
in  the  case  recently  dismissed  by  the  Judge 
of  the  City  Criminal  Court,  in  which  said 
Block  was  complaining  witness  and  one  Mr. 
Cammett,  one  of  his  Directors,  was  one  of 
the  Grand  Jurors.  Hereafter  we  would 
suggest  that  Mr.  Block  bring  civil  suit  for 
damages,  in  which  ease  he  would  be  re- 
quired to  give  bonds  for  costs  and  §100  at- 
torney's fees  for  defendant  in  case  he  failed 
to  make  his  suit  "stick."  We  make  this 
suggestion  for  the  simple  reason  that  we  are 
not  financially  able  to  pay  attorney's  fees  in 
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cases  where  a  bank  president  conspires  with 
one  of  his  directors  who  happens  to  be  a 
Grand  Juror,  and  finds  an  indictment  that 
has  no  shadow  of  foundation,  and  pay  our 
attorney  fees  in  legitimate  cases  too. 

— The  office  of  the  Pacific  Coast  Agency  of  the 
Phoenix  and  Home,  A.  E.  Magill,  manager, 
will  remove  to  323  California  Street,  on  the 
1st  of  February. 

— George  A.  Crofutt,  Esq.,  editor  and  pub- 
lisher of  Crofutt's  Trans-Continental  Guide, 
is  visiting  this  coast,  revising  his  book,  and 
will  shortly  present  to  the  traveling  public 
a  new,  enlarged  and  improved  edition  of 
that  valuable  work. 

— The  Electro-Mercurial  Fire  Alarm  Tele- 
graph was  exhibited  on  the  11th  ult.,  at  the 
store-room  of  the  Western  Union  Telegraph 
Company,  on  Commercial  Street,  below 
Sansome,  John  I.  Sabin  and  Stephen  D. 
Field  superintending  the  exhibition.  D.  .J. 
Staples,  Gustave  Touchard  and  Charles  R. 
Story  representing  the  Board  of  Underwrit- 
ers; E.  B.  Cotter,  President  of  the  Exempt 
Fire  Company,'  Fire  Marshal  Durkee,  and 
a  large  number  of  other  gentlemen,  were 
present.  The  electro-mercurial  system  may 
be  explained  in  a  few  words.  The  object  is 
to  cause  an  alarm  to  be  sounded  at  the  Fire 
Patrol  the  instant  that  the  atmosphere  in 
the  building  indicates  an  unusual  heat. 
Glass  tubes  partially  filled  with  mercury  are 
placed  in  different  portions  of  the  room  or 
building,  and  so  arranged  that  when  the 
temperature  becomes  heated  to  a  certain  de- 
gree the  mercury  rises  in  the  glass  tube, 
closes  the  electrical  circuit,  and  instantly 
the  warning  is  flashed  along  the  wires  to  the 
proper  offices.  Similar  machines  are  now 
in  use  throughout  the  Palace  Hotel.  The 
experiment  of  calling  the  patrol  out  was 
tried,  none  of  its  members  knowing  of  the 
intention.  Some  loose  papers  were  lighted 
in  a  tin  dish,  and  within  twelve  seconds  the 
alarm  was  sounded.  In  two  minutes  and 
forty-five  seconds  after  the  patrol  wagon 
drove  up,  and  the  men,  with  the  rubber 
coverings  under  their  arm,  dashed  up  the 
stairs,  followed  by  some  hundred  or  more 


excited  individuals,  who  thought  the  house 
was  on  fire.  The  experiments  were  satis- 
factory to  the  experts  present. 

— The  public  debt  statement  for  December 
shows  a  decrease  in  the  debt  for  the  month 
of  ^71,623,  and  the  following  balance  in  the 
Treasury:  Currency,  ^54,988  44;  special  fund 
for  the  redemption  of  fractional  currency, 
^10,000,000;  special  deposits  of  legal  tenders 
for  redemption  of  certificates  of  deposit,  $32,- 
830,000;  coin,  139,518,405,  including  coin 
certificates,  $33,424,909;  outstanding  legal 
tenders,  $349,943,776;  bonds  issued  to  the 
Pacific  Eailway  Companies,  interest  payable* 
in  lawful  money,  principal  outstanding, 
$64,623,512;  interest  accrued  and  not  yet 
paid,  $1,938,705;  interest  paid  by  the 
United  States,  $35,957,629;  interest  repaid 
by  the  transportation  of  mails,  etc.,  $9,006,- 
189;  balance  of  interest  paid  by  the  United 
States,  $26,951,439. 

GOVERNMENT   BALANCE    SHEET. 

The  following  comparative  statement  of 
the  condition  of  the  Treasury  on  January 
1st,  1877,  and  January  1st,  1878,  was  issued 
from  the  treasury  to-day: 

Balances  1877.  1878. 

Currency :S9,483,860       §5,498,844 

Special  Fund  for  Redemp- 
tion of  Fractional  Cur- 


rency  10,000,009 

Special  Deposits  of  Legal 
Tender  for  Redemption 
of  Certificates  of  Deposit    31,000,000       32,830,000 

Coin 95,517,418      139,518,400 

Coin  Certificates 49,280,000       33,424,900 

Coin,  less  Coin  Certificates    49,237,418      10(),095,505 

Outstanding  Called  Bonds    11,821,900       20,745,300 

Other  Outstanding  Coin 
Liabilities 8,598,729         5,907,346 

Outstanding  Legal  Ten- 
ders   386,055,084      349,943,776 

Outstanding  Fract'I  Cur- 
rency     26,348,208       17,764,108 

Outstanding  Silver  Coin...    25,340,167       31,056,820 

Tot'l  Debt,  less  Cash  in 
Treasury 2,092,921,241  2,045,955,442 

Increase  of  Debt  for  Dec.       3,585,142 

Decrease 71,623 

Reduction  of  Debt  since 
July  1 6,518,103       14,202,780 

Market  Value  of  Gold 107  102  87 

Imports  (12  mos.  end'g 
Nov.  30) 441,784,784      482,150,573 

Exports  (12  mos.  end'g 
Nov,  30) 575,651,088     622,545,282 
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Fire  Insurance  Failures  since  1870. 

The  Monitor  has  for  several  months  been 
engaged  in  gathering  the  statistics  of  the 
failures  of  fire  insurance  companies  since 
January,  1870.  A  partial  list  is  presented 
herewith.  From  several  large  States  we 
have  as  yet  no  official  returns.  An  effort 
has  been  made  to  interest  the  insurance  su- 
perintendents, so  as  to  insure  completeness 
and  accuracy  in  the  work.  Some  reports 
bave  been  received  since  the  following  list 
went  into  types.  Extended  additions  are  yet 
to  be  secured,  which  will  be  published  in 
following  numbers  of  the  Monitor.  Where 
official  statistics  could  not  be  secured  from 
the  commissioners,  inquiries  have  been  ad- 
dressed to  well-posted  local  underwriters  in 
the  various  States,  and  the  results  to  date 
are  given  herewith.  The  record  includes 
the  failure  of  227  companies,  "  with  several 
States  yet  to  hear  from."  Efforts  will  be 
made  to  render  this  record  as  complete  as 
possible,  and  the  scrutiny  of  the  profession 
is  respectfully  invited  to  the  same,  with  a 
request  for  corrections  wherever  errors  are 
observed.  The  types  will  be  kept  standing 
until  the  list  is  completed,  and  corrected, 
when  a  publication  will  be  made  in  pam- 
phlet form  for  general  circulation.  It  will 
occupy  a  twelve-page,  double-column  pam- 
phlet, and  will  include  notices  of  about  300 
companies. 


1870. 

Atlantic  Mutual,  Exeter,  N.  H.  Closed 
by  vote  of  Directors.  Paid  a  small  outstand- 
ing indebtedness. 

Atlantic  of  New  Orleans,  La.  Eeinsured 
in  the  Factors  and  Traders  of  New  Orleans. 
Paid  back  fifty  per  cent,  to  its  stockholders. 

AuKOEA  F.  &  M.,  Covington,  Ky.  Eein- 
sured in  the  Aurora  F.  &  M.  of  Cincinnati, 
the  stockholders  transferring  to  that  com- 
pany. 

Buckeye  State  of  Cincinnati,  Ohio.  Re- 
tired from  business.     No  particulars. 

Cbescent,  Cincinnati,  Ohio.     E-etired. 

Farmers'  &  Mechanics'  Mutual,  Epping, 
N.  H.  Closed  by  vote  of  Directors  and  made 
small  assessment  to  adjust  contracts  with  all 
parties. 

Farmers'  Mutual,  Gilmanton,  N.  H. ;  to- 
tal failure;  books  so  badly  kept,  it  could  not 
collect  assesstnents. 

Farmers'  &  Mechanics'  of  Cincinnati. 
Eetired. 

Forest  City  (afterwards  "Midas")  of 
CleveLmd,  Ohio.  Failed;  never  had  a  very 
clean  record. 

Grocers'  Fire,  New  York  City.  Organ- 
ized in  1850.  Eeinsured  in  Greenwich  In- 
surance Company,  December  28,  1870. 

Independence  Fire,  Independence,  Iowa. 
Failed;  no  particulsrs. 

Lafayette  of  Cincinnati,  Ohio.     Eetired. 

Midas,  Cleveland.     See  Forest  City. 


62 


Coast    Review. 


[Feb., 


National  of  Toledo,  Ohio.     Retired. 

Oeiental  of  San  Francisco,  Gal.  Was 
organized  without  actual  capital,  and  its 
certificate  was  revoked  May  19,  1870. 

Queen  City  of  Cincinnati,  Ohio.    Retired. 

SouTHEEN  Fire,  Bloomfield,  Iowa.  Fail- 
ed; no  particulars. 

Springfield  of  Springfield,  Ohio.  Closed 
up  for  want  of  business. 

St.  Louis  Floating  Dock  &  Ins.  Co.,  Mo. 
Reinsured  in  the  American  Central,  and  paid 
back  to  the  stockholders  a  portion  of  their 
money. 

State  Fire  of  Cleveland,  Ohio.  Failed; 
was  not  regarded  as  a  very  reputable  affair 
from  the  outset. 

18T1. 

^TNA  Fire,  New  York.  Organized  1836. 
Crushed  in  Chicago  fire.  F.  A.  Conklin, 
receiver.  New  company  organized  under 
same  name  now  in  successful  operation. 

^TNA  Live  Stock,  Fire  and  Tornado,  Ox- 
ford, Mich.  Org.  1867.  Forfeited  corpo- 
rate rights,  privileges,  and  franchises  by 
misuser. 

Albany  City,  Albany,  N.  Y.  Org.  1860. 
Crushed  in  Chicago  fire,  and  went  into  the 
hands  of  New  York  officials. 

Alton  Mutual  and  Savings  of  Alton,  111. 
Reinsured;  no  jDarticulars. 

AsTOE  Fire,  New  York.  Org.  1851.  Crush- 
ed in  Chicago  fire.     Jas.  Yereance,  receiver. 

Atlantic  Fire,  Brooklyn,  N.  Y.  Org. 
1851.  Crushed  in  Chicago  fire.  John  D. 
Cocks,  receiver.  New  company  organized 
under  same  name  now  in  successful  opera- 
tion. 

Aukoea,  Aurora,  111.  Failed;  no  particu- 
lars. 

Beekman  Fire,  New  York.  Org.  1853. 
Crushed  in  Chicago  Fire.  F,  M.  Bixby,  re- 
ceiver. 

Bloomington  F.  &  M.,  Bloomington,  111. 
Reinsured;  no  particulars. 

Buffalo  City,  Buffalo,  N.  Y.  Org.  1867. 
Crushed  in  Chicago  fire.  P.  J.  Ferris,  re- 
ceiver. 

Buffalo  F.  &  M.,  Buffalo,  N.  Y.  Org. 
1843.  Crushed  in  Chicago  fire.  S.  S.'Jew- 
ett,  receiver. 

Chartke  Oak  F.  &  M.,  Hartford,  Conn. 
Org.  1856.     Crushed  in  Chicago  fire. 


Chouteau,  St.  Louis,  Mo.  Org.  1857. 
Crushed  in  Chicago  fire. 

Cleveland,  Cleveland,  Ohio.  Failed  or 
suspended. 

CoMMEECiAL,  Cleveland,  Ohio. 

Commonwealth  Fire,  New  York.  Org. 
1853.  Shut  up  by  the  Superintendent.  W. 
M.  Tweed,  Jr.,  appointed  receiver,  April  1st. 
Risks  fully  reinsured  in  the  Occidental  of 
San  Francisco,  which  company  was  crushed 
in  the  Chicago  fire  the  following  October. 

Connecticut  Fire,  Hartford,  Conn.  Org. 
1850.  Crushed  in  Chicago  fire,  but  reor- 
ganized, and  continued  business  with  en- 
larged capital  and  resources. 

Eclipse,  Cincinnati,  Ohio.  Reinsured  in 
the  Miami  Valley  of  Cincinnati,  and  retired. 

ExcELSioE,  New  York.  Org.  1853  Crush- 
ed in  Chicago  fire.    M.  F.  Hodges,  receiver. 

Faemers'  Mutual  Benefit,  Buffalo,  N.  Y. 
Org.  1845.  Total  assets  at  the  last  report, 
$400 — in  office  furniture  and  unpaid  assess- 
ments. 

Feanklin  County  Mutual,  Malone,  N.  Y. 
Org.  1836.  Total  amount  of  all  actual, 
available  assets  at  the  last  report,  $227.61. 

Feanklin,  ('inciunati,  Ohio.  Reinsured 
in  the  Triiimph  and  Fidelity  companies  of 
Cincinnati  and  retired. 

Fulton  Fire,  New  York,  Org.  1853. 
Crushed  in  Chicago  fire.  John  M.  Furman, 
receiver. 

GAiiDEN  City,  Chicago,  111.  Reinsured  in 
the  month  of  May;  no  particulars. 

Geeman,  Cleveland,  Ohio  Failed  on  ac- 
count of  too  much  cheap  business. 

Globe  Mutual,  St.  Louis,  Mo.  Org.  1853. 
Crushed  in  Chicago  fire. 

Hide  &  Leather  Ins.  Co.,  Boston,  Mass. 
Crushed  in  the  Chicago  fire,  and  wound  up 
by  a  receiver. 

Illinois  Mutual,  Alton,  111.  Failed.  It 
had  been  prominent  in  farm  insurance  in 
the  Sate  for  a  number  of  years. 

Illinois,  Beardstown,  111.  Reinsured;  no 
particulars. 

Independent,  Boston,  Mass.  Crushed  in 
the  Chicago  fire,  and  wound  up  through  the 
U.  S.  Bankrupt  Court. 

Ievinq  Fire,  New  York.  Org.  1852. 
Crushed  in  Chicago  fire.  M.  L.  Crowell, 
receiver.  New  company,  organized  under 
same  name,  now  in  successful  operation. 
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Kansas  City  F.  &  M.,  Kansas  City,  Mo. 
Failed  and  went  into  the  hands  of  a  receiver. 
Lamak  Fire,  New  York.  Org.  1856. 
Crushed  in  Chicago  fire,  J.  K.  St.  John, 
receiver.  New  company,  organized  under 
same  name,  now  in  successful  operation. 

Lamar,  Chicago,  111.  Reinsured  in  the 
month  of  May;  paid  back  something  to  the 
stockholders. 

LoRiLLARD  Fire,  New  York.  Org.  1852. 
Crushed  in  Chicago  Fire.  Carlisle  Norwood, 
receiver.  New  company,  organized  under 
same  name,  now  in  successful  operation. 

Louisiana  State  Mutual,  New  Orleans, 
La.  Reinsured  in  the  Delta  of  New  Or- 
leans, and  liquidated. 

Lumberman's,  Chicago,  111.  Reinsured 
in  the  Firemen's  of  Chicago,  and  retired 
from  business, 

Manhattan,  New  York,  Org.  1821. 
Crushed  in  Chicago  fire.  A.  J.  Smith,  re- 
ceiver. New  company,  organized  under 
same  name,  now  in  successful  operation. 

Market  Fire,  New  York.  Org.  1853, 
Crushed  in  Chicago  fire.  H,  P.  Freeman, 
receiver.     See  1872. 

Merchants',  Hartford,  Conn.  Org,  May, 
1857,     Crushed  in  Chicago  fire. 

Merchants'  &  Traders',  Louisville,  Ky. 
Reinsured  its  risks  and  retired,  the  capital 
not  beiug  large  enough  to  comply  with  the 
insurance  laws, 

Montgomery  County  Mutual,  Canajoha- 
rie,  N.  Y,  Org.  1836.  Total  actual  availa- 
ble assets  at  last  report,  $515.99. 

New  Amsterdam  Fire,  New  York,  Org. 
1853,  Closed  up  by  the  Superintendent. 
Bernard  Casserly,  receiver. 

New  England  Mutual  Marine,  Boston, 
Mass.  Crashed  in  the  Chicago  fire,  and 
went  into  the  hands  of  a  receiver. 

North  AmericAn  Fire,  New  York.  Org, 
1823.  Crushed  in  Chicago  fire.  W.  Black- 
stone,  receiver. 

North  American,  Hartford,  Conn,  Org. 
1857.     Crushed  in  Chicago  fire. 

Norwich  Fire,  Norwich,  Conn.  Org. 
1803.     Crushed  in  Chicago  fire. 

Occidental,  San  Francisco,  Cal.  Crush- 
ed in  Chicago  fire, 

Ohio  Valley,  Cincinnati,  Ohio.  Rein- 
sured in  the  Farmers',  Merchants'  and  Man- 
ufacturers' of  Hamilton,  Ohio. 


Pacific,  San  Francisco,  Cal.  Crushed  in 
Chicago  fire. 

People's,  San  Francisco,  Cal.  Crushed 
in  Chicago  fire. 

Putnam,  Hartford,  Conn.  Org,  1864. 
Crushed  in  Chicago  fire. 

Reaper  City,  Chicago,  111.  Reinsured; 
no  particulars. 

Salamander  Mutual,  St.  Louis,  Mo,  Org. 
1864.  Ceased  business  voluntarily;  no  re- 
insurance; purely  mutual, 

Sangamo,  Springfield,  111.  Reinsured  in 
the  Merchants'  of  Chicago,  which  company 
was  crushed  the  same  year  in  the  great 
Chicago  fire. 

Security,  New  York.  Org,  1856,  Crush- 
ed in  Chicago  fire.  A,  F.  Hastings,  re- 
ceiver, 

Schenectady,  Schenectady,  N.  Y,  Org, 
1841,  Closed  up  by  the  Superintendent, 
A,  Doty,  receiver, 

Teutonia,  Cleveland,  Ohio,  Failed  or 
suspended. 

Tobacco,  Cincinnati,  Ohio  Reinsured  in 
company. 

Winnesheik,  Freeport,  111.  Failed.  Had 
done  quite  an  extensive  agency  business. 

Washington,  New  York.  Org.  1850. 
Crushed  in  Chicago  fire.  G.  C.  Satterlee, 
receiver.     See  1872. 

Western,  Buffalo,  N,  Y.  Org,  1862. 
Crushed  in  Chicago  fire,  G,  T.  Williams, 
receiver. 

YoNKERs  &  New  York,  Yonkers,  N,  Y, 
Org.  1863.  Crashed  in  Chicago  fire.  R. 
L.  Franklin,  receiver.  New  company  or- 
ganized, called  New  York  and  Yonkers,  sub- 
sequently Clanged  title  to  New  York  City, 
CHICAGO  LOCAL  COMPANIES. 

The  following  local  companies  of  Chicago 
were  crushed  in  the  famous  conflagration  of 
that  city,  which  began  October  9th,  1871. 
With  the  exception  of  the  Republic,  very 
little  has  ever  been  realized  by  the  policy- 
holders, the  losses  in  some  cases  being  ten 
times  the  entire  nominal  assets  of  the  com- 
panies, and  the  assets  themselves  were  in 
many  cases  mostly  destroyed  by  the  fire, 
which  created  the  losses,  reducing  the  loss- 
paying  ability  in  some  instances  to  two  or 
three  per  cent. 

Chicago  Fire,  Chicago  Firemen's,  Com- 
mercial, Equitable,  Germania,  Great  West- 
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ern,  Home,  Knickerbocker,  Merchants',  Mu- 
tual Security,  Kepublic,  State. 
1873. 

Anchor  F.  &  M.,  St.  Louis,  Mo.  Org. 
1867  as  the  "Orphans'  Benefit;"  changed 
name  in  1870,  Ceased  business  voluntarily, 
and  paid  back  part  of  the  stock. 

Andes,  Cincinnati,  Ohio.  Keinsured  in 
the  Amazon  of  Cincinnati.  Insolvency  oc- 
casioned by  the  Chicago  fire. 

Capital  City,  Columbus,  Ohio.  Eein- 
sured  in  the  Franklin  of  Columbus,  and  re- 
tired from  business. 

Caeeollton  of  Carrollton,  La.  Liqui- 
dated; ran  off  its  business;  is  said  to  have 
paid  its  losses. 

Central,  Columbus,  Ohio.  Keinsured  in 
the  Franklin  of  Columbus,  and  retired  from 
business. 

Central,  Dayton,  Ohio.  Eeinsured  in 
the  Farmers'  and  Merchants'  of  Dayton,  and 
retired  from  business. 

Corn  Exchange,  New  York  City.  Org. 
1853.  The  company  took  care  of  its  policy- 
holders, and  paid  back  about  $40,000  of  its 
$200,000  capital. 

Excelsior,  St.  Louis,  Mo.  Org.  1859. 
Keinsured  in  the  Merchants'  of  Newark,  N. 
J.,  and  retired  from  business. 

Farmers'  &  Merchants',  Dayton,  Ohio. 
Keinsured  in  the  Firemen's  of  Dayton,  and 
retired  from  business. 

German,  Dayton,  Ohio.  Reinsured  in 
the  Teutonia  of  Dajton,  and  retired  from 
business. 

German  Mutual,  Milwaukee,  Wis.  Rein- 
sured its  outstanding  risks,  and  quit  busi- 
ness. 

Hamilton,  Hamilton,  Ohio.  Reinsured 
in  the  Miami  Valley  of  Cincinnati,  and  re- 
tired from  business. 

Home  Fire,  Washington,  Iowa.  Wound 
up  voluntarily,  and  retired  from  business. 

Humboldt  Fire,  New  York.  Org.  1857. 
Capital  wholly  sunk;  policy-holders  cared 
for. 

International,  New  York.  Org.  1864. 
Crushed  in  Boston  fire;  paid  claimants  about 
eighty  per  cent. 

Kentucky  Farmers'  Mutual,  Louisville. 
Reinsured  in  the  Queen  of  Liverpool,  and 
retired  from  business. 

Maeket,  New  York.     Org.  1872,  on  the 


ruins  of  the  old  Market,  which  was  crushed 
in  the  Chicago  fire.  Got  badly  hurt  at  Bos- 
ton, and  wound  up. 

People's,  Cincinnati,  Ohio.  Reinsured 
in  the  Clay  of  Newport,  Ky.,  and  retired 
from  business. 

Triumph,  Cincinnati,  Ohio.  Keinsured 
in  the  Amazon  of  Cincinnati,  Insolvency 
occasioned  by  the  Boston  fire. 

Washington  Fire,  New  York  City.  Org. 
Dec,  1871,  on  the  ruins  of  the  old  Washing- 
ton, which  was  crushed  at  Chicago,  Got 
badly  hurt  at  Boston  and  wound  up.  Geo. 
B.  Satterlee,  receiver. 

Washington  Mutual,  Washington,  Conn. 
Small  company;  closed  up  for  want  of  busi- 
ness. 

MASSACHUSETTS  LOCAL  COMPANIES. 

The  following  Massachusetts  companies 
were  crushed  in  the  great  Boston  fire  of 
1872.  Their  business  was  largely  carried 
by  associations  until  new  companies  were 
chartered,  when  the  business  was  transfer- 
red again  to  the  new  organizations: 

Bat  State  Fire,  Worcester;  org.  1860. 
Boot  and  Shoe  Manufacturers'  Mutual  Fire 
Ins.  Co.,  Lynn;  org.  1854.  Boston  Ins,  Co., 
Boston;  org.  1823.  Boylston  F.  &  M.,  Bos- 
ton; org.  1825.  City  Fire,  Boston;  org. 
1847.  Eliot  Fire,  Boston;  org.  1849.  Ex- 
change, Boston;  org.  1870,  Fireman's,  Bos- 
ton; org.  1831,  Franklin,  Boston;  org.  1823, 
Howard  Fire,  Boston;  org.  1848,  Lawrence 
Fire,  Boston;  org.  1870.  Manufacturers', 
Boston;  org.  1822.  Massachusetts  Mutual 
Fire,  Boston;  org.  1798,  Mechanics'  Mutual 
Fire,  Boston;  org,  1836,  Merchants',  Bos 
ton;  org.  1816,  Mutual  Benefit  Fire,  Bos- 
ton; org.  1869,  National,  Boston;  org.  1825. 
Neptune,  Boston;  org.  1830,  North  Ameri- 
can, Boston;  org,  1857.  People's  Fire, 
Worcester;  org.  1847,  Prescott  F.  &  M., 
Boston;  org.  1855.  Shoe  k  Leather  Deal- 
ers' F.  &  M.,  Boston;  org,  1855,  Suffolk 
Fire,  Boston;  org.  1859,  Tremont,  Boston; 
org.  1867.  Union  Mutual  Fire,  Boston;  org. 
1843.  Washington,  Boston;  org.  1824. 
1873. 

Burnet,  Cincinnati,  Ohio.  Closed  busi- 
ness; no  particulars. 

Farmers'  Mutual,  Wadsworth,  Ohio.  Fail- 
ed; a  paper  capital  company. 

German,  St.  Louis,  Mo.    Org.  1867.    Re- 
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insured  in  the  German  American  of  New 
York  and  the  German  Mutual  of  St.  Louis, 
and  paid  back  the  stockholders. 

Germania,  Toledo,  Ohio.  Keinsnred  in 
the  Sun  of  Cleveland,  Ohio,  and  the  Con- 
tinental of  New  York,  and  retired  from 
business. 

Home,  Toledo,  Ohio.  Keinsured  in  the 
Phenix  of  Brooklyn,  and  retired  from  busi- 
ness. 

Home,  St.  Joseph,  Mo.  Keinsured  in  the 
National  of  Hannibal,  Mo.,  and  paid  back 
the  stockholders  the  most  of  their  money. 
Mutual,  Toledo,  Ohio.  Keinsured  in  the 
Mercantile  of  Cleveland,  and  retired  from 
business. 

North  Missouri,  Macon,  Mo.  Org.  1867. 
Went  finally  into  bankruptcy,  making  a 
disreputable  failure. 

Pemberton  Mutual,  Lawrence,  Mass. 
Closed  up  its  business  vohintarily. 

State,  Hannibal,  Mo.  Went  into  bank- 
ruptcy. Policy  claims  paid  nearly  in  full. 
Union,  St.  Louis,  Mo.  Org.  1837.  Ke- 
insured in  the  Merchants  of  Newark,  N.  J., 
and  paid  the  stockholders  back  most  of 
their  money. 

1874. 
^tna,  Chicago,  Ills.     Failed,  and  passed 
into  the  hands  of  a  receiver  in  September. 
Allemania,  Cleveland,  Ohio.     Failed. 
American     Mutual,    New    Orleans,    La. 
Failed  and  was  put  into  bankruptcy.     Allan 
Eustis,  assignee. 

Atlas,  New  Orleans,  La.  F.dled,  and 
was  put  into  bankruptcy.  Allan  Eustis, 
assignee. 

Atlantic  &  Pacific,  Chicago,  Ills.    Failed 
through  heavy  losses,  and   went  into  a  re- 
ceiver's hands,  Aug.  22.    (See  Globe,  1876.) 
Central  Mutual  Fire,  Worcester,  Mass. 
Closed  up  business  voluntarily. 

Citizen's,  Baton  Kouge,  La.  Keinsured 
in  the  Crescent  of  New  Orleans.  The 
stockholders  paid  in  five  per  cent.,  and  re- 
ceived back  forty  per  cent. 

Continental  Steam  Boiler,  Fire  and  Ma- 
rine, Newark,  N.  J,  Fraudulent  concern. 
Closed  up  by  the  Secretary  of  State. 

Delta,  New  Orleans,  La.  Keinsured  in 
several  New  Orleans  companies.  Stock- 
holders paid  in  ten  per  cent,  and  received 
back  thirty  per  cent. 


Franklin,  New  Orleans,  La.  Failed, 
but  is  said  to  have  had  no  losses  unpaid. 
Stockholders  put  in  nothing. 

Franklin,  Camden,  N.  J.  Closed  by  the 
Secretary  of  State;  fraudulent  company. 

Great  Western  Mutual,  St.  Louis,  Mo. 
Ceased  business;  no  reinsurance. 

Monro  Mutual,  Woodsfield,  Ohio.  Closed 
up;  a  paper  capital  company. 

National,  Hannibal,  Mo.  Org.  1866. 
No  particulars. 

Oriental,  Jersey  City,  N.  J.  Closed  by 
the  Secretary  of  State;  fraudulent  com- 
pany. 

Palisade,  Jersey  City,  N.  J.  Closed  by 
the  Secretary  of  State;  fraudulent  concern; 
Secretary  convicted  of  conspiracy  and  sent 
to  State  Prison  for  eighteen  months. 

SouTHBRiDGE  Mutual  Fire,  Southbridge, 
Mass.  Keinsured  in  the  Worcester  Mutual, 
and  retired  from  business. 

Union,  Jersey  City,  N.  J.     Closed  by  the 
Secretary  of  State;  fraudulent  company. 
1875. 

Davenport  Fire,  Davenport,  la.  Wound 
up  voluntarily  and  withdjrew  from  the  busi- 


DoDGE  County  Mutual,  Waupun,  Wis. 
Failed,  and  its  license  was  revoked  August 
17th,  1875. 

Farm  Buildings  Fire,  Herkimer,  N.  Y. 
Org.  1872.  Discontinued  February  6th; 
took  care  of  its  policy-holders  and  paid 
back  part  of  the  capital. 

Farmers'  Mutual  Fire  of  Lapeer  and  Tus- 
cola Counties,  Mich.  Org.  1863.  Closed 
by  petition  of  the  insurance  commissioner, 
and  placed  in  the  hands  of  a  receiver— H. 
A.  Birdsall  of  Lapeer. 

Great  Western,  New  Orleans,  La.  Ke- 
insured its  risks  in  the  Franklin  of  New 
Orleans,  which  company  also  failed.  Both 
were  bubbles.  The  stockholders  put  up 
nothing. 

HousATONic  Mutual  Fire,  Stockbridge, 
Mass.  Closed  up  its  business  voluntarily 
and  retired. 

Louisiana  Mutual,  New  Orleans,  La. 
Went  into  the  hands  of  K.  S.  Howard,  re- 
ceiver. No  reinsurance;  left  some  losses 
unpaid. 

Merchants'  Fire,  New  Orleans,  La. 
Failed;  no  reinsurance.   No  capital  paid  in. 
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Mercantile,  Chicago,  Ills.  Reinsured 
in  the  Home  Banking  and  Ins,  Co.  of  Texas, 
and  quit  business. 

Mississippi  Valley,  Decorah,  la.  Wound 
up  voluntarily,  and  withdrew  from  busi- 
ness. 

Mutual  Safety  Fire,  Wakefield,  Mass. 
Closed  up  its  business  voluntarily,  and  re- 
tired. 

Naugatuck  Valley  Mutual,  Ansonia, 
Conn.  Reinsured  its  risks  in  the  Home 
Mutual  of  Stafford  Springs. 

Salamander,  New  Orleans,  La,  Rein- 
sured in  the  Teutonia,  New  Orleans.  Only 
thirty  per  cent,  of  its  capital  was  ever 
paid  up. 

State  Fire,  Rutland,  Vt.  Reinsured  in 
the  Mtim  of  Hartford,  and  retired  on  ac- 
count of  limited  business.  Capital  redis- 
tributed to  stockholders. 

Tradesman's,  New  Orleans,  La.  Failed; 
no  reinsurance;  no  capital  ever  paid  up. 

Western  Mutual  F.  &  M.,  St.  Louis,  Mo. 
Org.  1857.  Stopped  business;  no  reinsur- 
ance; purely  mutual. 

Windham  (N.H.)  Mutual,  (town  com- 
pany). Reinsured  in  the  Faueuil  Hall  of 
Boston,  but  did  not  pay  in  full. 

Workingman's,  New  Orleans,  La.  Failed; 
no  reinsurance;  no  capital  ever  paid  in. 

1876. 

Commercial,  New  Orleans,  La.  Rein- 
sured in  the  Sun  of  New  Orleans,  and  the 
stockholders  received  back  about  eighty  per 
cent,  of  their  capital, 

Clermont  Mutual,  New  Richmond,  Ohio, 
Made  a  bad  failure.     Paper  capital  company. 

Defiance,  Defiauce,  Ohio.  Closed  up  and 
retired  from  business. 

Farmers,  Merchants  and  Manufacturers, 
Hamilton,  Ohio.  Reinsured  in  the  Fire- 
man's of  Dayton,  and  retired  from  business. 

Globe,  Chicago,  Ills.  Failed;  some  of 
the  same  assets  appear  to  have  been  fraudu- 
lently used  in  the  Great  Western,  the  Atlantic 
and  Pacific,  and  the  Globe. 

Oswego  County  Farmers,  Sandy  Creek, 
N.  Y.  Organized  1873.  Reinsured  in  the 
Homestead  of  Watertown. 

State,  Lansing,  Mich.  Organized  1867. 
Reinsured  in  the  Home  of  New  York,  and 
retired  from  business. 


Sun,  Cleveland,  Ohio.  Reinsured  in  the 
Continental  of  New  York,  and  retired  from 
business,  paying  back  to  its  stockholders 
$165  for  each  $100  of  stock. 

ISTT. 

Albemarle,  Charlottesville,  Va.  Rein- 
sured in  the  Granite  Fire  of  Richmond,  and 
retired  from  the  field. 

Arctic,  New  York  City.  Reinsured  in 
the  Imperial,  and  retired  from  business. 

Atlas  Fire,  Hartford,  Conn.  Organized 
1873.  Withdrew  from  business,  but  is  car- 
rying its  risks  to  maturity. 

Boatmen's  Insurance  and  Trust,  St.  Louis, 
Mo.  Reinsured  in  the  American  Central 
and  retired  from  the  business. 

Brewers  Fire,  Milwaukee,  Wis.  Rein- 
sured in  the  Home  of  New  l^'ork  and  ceased 
business  in  January. 

Brewers  and  Maltsers  Fire,  New  York 
City.  Reinsured  in  the  Merchants  of 
Newark,  and  retired  from  business. 

Builders  Mutual  Fire,  Boston,  Mass. 
Went  into  the  hands  of  a  receiver,  on  account 
of  heavy  losses  and  bad  management. 

Citizens,  Newark,  N.  J.  Organized  1869. 
Reinsured  all  its  risks  in  the  People's  of 
Newark,  and  deposited  securities  with  the 
Secretary  of  State  to  secure  payment  of 
unpaid  losses. 

Commercial,  St.  Louis,  Mo.  Organized 
1855.  Failed  and  made  an  assignment;  no 
reinsurance  of  its  risks, 

Conway  Mutual  Fire,  Conway,  Mass. 
Retired  from  business,  and  went  into  the 
hands  of  a  receiver. 

Coos,  (N.  H.)  Mutual.  Closed  by  vote 
of  Directors,  Reinsured  in  the  Springfield 
F,  &  M.  of  Massachusetts,  and  wound  up. 

Factory  Mutual  Fire,  Boston,  Mass, 
Closed  up  business  on  account  of  heavy 
losses. 

Farmers  Joint  Stock,  Meridian,  N,  Y, 
Closed  up  by  order  of  the  Insurance  De- 
partment, and  placed  in  the  hands  of  a 
Receiver,  Marcus  D,  Drew. 

Globe,  Boston,  Mass,  Reinsured  in  the 
Shawmut  of  Boston,  and  retired  from  busi- 
ness. 

Guaranty  Fire,  New  York.  Reinsured  its 
risks  in  the  Royal  of  London,  and  retired 
from  business,  preserving  charter  and  fran- 
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chises.  Stockholders  realized  in  full  or 
nearly  so. 

Home  Insurance  and  Banking  Company, 
Galveston,  Texas.  Went  into  the  hands  of 
a  Receiver. 

Lake  Ins.  Co.,  Woltborough,  N.  H.  Re- 
insured in  the  New  Hampshire  Fire,  and 
closed  up  business. 

Merchants,  Louisville,  Ky.  Reinsured 
in  the  Royal  of  Liverpool,  and  retired  from 
business. 

Meteopolitan,    New    York.      Organized 

1854.  Reinsured  in  the  Continental  of  New 
York,  and  retired  from  the  business. 

New  Jersey  F.  M.  and  Inland,  Camden, 
N.  J.  Organized  1873.  Retired  from  busi- 
ness as  a  New  Jersey  company  in  April,  and 
reorganized  ander  the  laws  of  Pennsylvania 
as  the  "Philadelphia  Fire."  Is  now  a  sol- 
vent company  doing  business  at  Philadel- 
phia. 

Northampton  Mutual  Fire,  Northampton, 
Mass.  Closed  up  business  and  went  in;  o 
the  hands  of  a  Receiver. 

Oswego  and  Onondaga,  Phoenix,  N.  Y. 
Organized  1873.  Reinsured  in  the  Com- 
mercial Union  of  London,  and  retired. 

Paterson,  Paterson,  N.  J,  Organized 
1872.  Failed  badly  and  wt-nt  into  the  hands 
of  a  Receiver,  James  Jackson,  Esq. 

PnoeNix,  St.  Louis,  Mo.  Reinsured  in 
the  Queen  of  Liverpool,  and  paid  back  to 
the  stockholders  all  their  money. 

Residence  Fire,  Cleveland,  Ohio.  Re- 
insured in  the  Scottish  Commercial,  and 
retired  from  business. 

State  Fire,  Laporte,  Ind.  Closed  by 
order  of  the  Circuit  Court  in  September. 
Edward  Hawkins  appointed  Receiver. 

St.  Louis,  St.  Louis,  Mo,  Organized 
1837.  Reinsured  in  the  Queen  of  Liverpool, 
and  went  voluntarily  out  of  business.  Stock- 
holders will  probably  be  paid  in  full. 

St.  Louis  Lumberman's  and  Mechanics', 
Mo.  Organized  1851.  Reinsured  in  the 
National  Fire  of  New  York,  and  will  prob- 
ably pay  the  stockholders  in  full. 

Suffolk  Mutual,  Boston,  Mass.  Rein- 
sured in  the  Merchants  of  New  York,  and 
retired  from  business. 

United  States,  St.  Louis,  Mo.    Organized 

1855.  Reinsured  in  the  Scottish  Commer- 
cial of  Glasgow.  Stockholders  lose  but 
little,  if  anything, — Insurance  Monitor. 


The  Romance  of  Life  Assurance; 

Its  Trials,  Tribulations 

and  Tragedies. 

[Continued  from  last  Number.] 

"There  are  more  things  in  heaven  and  earth,  Horatio, 
Than  are  dreamt  of  in  your  philosophy." 

Hamlet. 

The  pages  of  the  present  narrative  have 
amply  described  the  raids  that  were  made 
on  popular  credulity  by  the  scheming  ad- 
venturers who  clustered  round  the  first  for- 
mation (»f  the  life  companies.  We  have  also 
briefly  sketched  the  outlines  of  a  few  re- 
markable frauds  that  were  perpetrated  by 
policy-holders,  some  of  them  involving  suc- 
cessful plans  of  murder  in  its  foulest  and 
most  unnatural  form.  The  story  of  a  suc- 
cessful fraud  which  forms  the  subject  of  the 
present  chapter,  is  wanting  fortunately  in 
the  tragic  elements  of  crime,  but  it  is  full  of 
character  and  subtle  acting,  and  it  is  pre- 
eminent in  interest  by  suggesting  or  sup- 
porting the  theory  of  a  physiological  possi- 
bility, which  is  hardly  within  tHe  conceptions 
of  natural  experience. 

About  the  middle  of  the  last  century,  in  a 
quarter  of  the  English  metropolis  inhabited 
only  by  the  very  poor  and  the  small  shop- 
keepers who  minister  to  their  wants,  there 
appeared  as  a  resident  one  of  those  mys- 
terious men  whose  avocations  and  means  of 
living  form  one  of  the  enigmas  of  modern 
civilization.  Evidently  belonging  to  a  con- 
dition of  life  above  that  of  his  neighbors,  he 
attracted  attention  for  a  time,  but  familiar- 
ity with  his  appearance  soon  superseded 
their  curiosity,  and  as  he  paid  his  way,  he 
was  permitted  to  pursue  it  without  inquiry 
or  remark.  He  was  not  alone  in  the  house 
which  he  had  chosen  as  his  domicile.  With 
him  was  a  young  woman  of  attractive  ap- 
pearance, about  twenty  years  his  junior,  and 
when  speculation  had  been  rife  concerning 
the  relations  of  the  two,  he  desired  it  to  be 
supposed  that  the  woman  was  his  daughter. 
So  secluded  was  the  life  thty  led  that  their 
existeuoe  was  almost  forgotten,  when  one 
night  the  wife  of  one  of  their  neighbors  was 
summoned  hastily  to  the  bedside  of  the 
woman,  who,  as  it  was  alleged,  had  been 
seized  with  severe  pains  about  the  region  of 
the  heart.     The  sufferer  was  found  in  a  par- 
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oxysm  of  pain,  almost  delirious,  and  inca- 
pable of  speech.  The  doctor  was  sent  for, 
but  before  his  arrival  she  became  insensible, 
and  in  a  few  moments  after  he  declared  that 
she  was  dead.  The  body  was  laid  out  by 
the  "searchers,"  a  class  of  women  employ- 
ed in  those  days  to  perform  such  offices. 
In  a  few  days  the  undertaker  took  charge  of 
the  remains,  and  they  were  interred  in  a 
neighboring  burial-ground.  Both  at  the 
time  of  the  woman's  death  and  at  her  fu- 
neral, the  reputed  father  gave  way  to  the 
most  violent  demonstrations  of  grief.  Short- 
ly afterwards,  he  left  the  locality  of  the  dis- 
aster, and  wau  never  heard  of  there  again. 

THE    SCENE   CHANGES 

now  to  a  quarter  of  the  same  city  occupied 
by  people  of  fashion  and  wealth.  Here  also 
occupying  the  same  house  are  a  man  and  a 
woman  of  mysterious  antecedents.  No  tie 
of  consanguinity  binds  them  together,  and 
perhaps  they  are  not  united  in  marriage,  but 
they  live  together  as  man  and  wife.  The 
former  is  known  as  "  The  Captain,"  and  the 
latter  as  his  "Lady."  Together  they  visit 
the  theatres  and  other  places  of  amusement, 
and  sit  behind  fast  horses  on  the  fashiona- 
ble drives.  The  captain  is  supposed  to  be  a 
successful  speculator  in  stocks,  but  his  in- 
come is  derived  from  the  losings  of  the  young 
men  about  town  who  are  lured  to  his  card 
parties  by  the  fascinations  of  the  lady.  For 
a  time  all  goes  gaily,  wine  flows  freely,  and 
the  lady  is  kind  to  her  admirers,  but  these 
pleasures  began  to  pall  upon  them,  and  they 
notice  with  something  like  suspicion  that 
whoever  may  lose  the  captain  always  wins. 
One  by  one  they  retire  to  other  haunts  where 
the  chances  are  more  equal,  and  the  gallant 
captain  and  his  accomplished  lady  must 
cogitate  on  ways  and  means  to  meet  their 
weekly  bills. 

ANOTHER    SUDDEN   DEATH 

now  intervenes  to  give  the  narrative  another 
incident  of  tragic  interest,  and  to  relieve  the 
captain  from  his  pecuniary  perplexities. 
This  time,  instead  of  the  shabby  surround- 
ings belonging  to  the  deathbed  scene  that 
before  has  been  pictured,  there  are  all  the 
circumstances  of  comfort  and  luxury.  But 
other  coincidences  are  not  wanting.  The 
lady  has  been  seized  by  spasms  at  the  heart, 


a  neighbor  has  been  sent  for  in  haste,  the 
doctor  comes  only  in  time  to  see  her  die,  and 
the  male  companion,  whatever  may  be  his 
relation  to  her,  hangs  over  the  couch  of 
death  in  an  agony  of  grief  and  despair. 
Again  the  survivor  shakes  from  off  his  feet 
the  dust  of  his  desolate  domicile,  and  the 
recollection  of  himself  and  his  doings  fades 
away  from  the  local  memory. 

THE   LIVERPOOL   MERCHANT 

who,  a  few  years  later,  appears  there  on  the 
mart  where  "merchants  most  do  congre- 
gate," has  nothing  in  appearance  to  remind 
one  of  the  shabby  recluse  in  the  first  act  of 
this  drama,  or  of  the  dandy  militaire  in  the 
second.  Our  mercantile  acquaintance  is  the 
very  mould  of  the  commercial  and  all  other 
proprieties,  an  authority  on  all  points  of 
mercantile  practice,  a  punctual  church-goer, 
and  spoken  of  as  a  liberal  contributor  to 
public  charities.  And  to  place  the  consum- 
mation and  crown  on  his  respectable  virtues, 
he  gives  good  dinners  which  are  condescend- 
ingly eaten  by  the  magnates  of  the  place. 
Of  course,  there  must  be  a  lady  to  do  the 
honors  of  the  table,  and  as  the  host  is  a  wid- 
ower, he  has  invited  his  niece  to  assume  the 
direction  of  his  household.  The  lady  is  not 
in  her  first  youth,  but  she  is  charming,  and 
presides  over  the  festive  entertainments 
with  a  graceful  ease  which  could  only  come 
from  some  experience  in  the  habits  of  fash- 
ionable society.  Here,  now,  if  happiness  is 
to  be  found  in  this  world,  are  two  persons  on 
the  road  to  attain  it.  But  the  goddess  of 
commerce  is  a  fickle  deity,  and  corn  and 
cotton  are  sometimes  as  perverse  as  cards. 
Anyhow,  our  respectable  friend  loses  heavily 
on  these  commodities,  and, .  in  vulgar  par- 
lance, must  "raise  the  wind."  The  niece 
has  now  a  life  interest  on  some  property 
which  is  to  be  pledged  for  her  uncle's  assist- 
ance, and  to  render  the  security  negotiable, 
her  life  must  be  insured.  What  is  to  pre- 
vent it?  The  parties  are  respectable,  the 
lady  is  healthy,  and  the  insurance  offices  are 
anxious  for  business.  Here,  then,  let  us 
pause  to  prepare  for  denouement  No.  3. 

THE   merchant's   CREDIT 

had  been  maintained,  the  insurance  negoti- 
ation having  been  secretly  managed  by  con- 
fidential friends.     Dignitaries  high  in  au- 
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thority  in  bank  parlors  and  other  financial 
offices  still  smile  on  him,  absorb  his  turtle 
and  venison,  and  lubricate  their  gullets  with 
his  vintages  of  marvelous  antiquity.  The 
"lovely  Thais"  still  presides  at  the  ban- 
quets and  shares  with  the  comestibles  the 
enthusiastic  admiration  of  the  plutocratic 
guests.  It  almost  disturbs  their  digestion 
when  they  are  informed  that  she  has  died 
suddenly  of  a  spasm  of  the  heart.  Here 
again  the  cast  of  the  characters  is  just  the 
same  as  in  the  previous  dramas,  but  this 
time  there  was  no  haste  in  conducting  the 
obsequies,  and  the  tragic  passion  of  the 
chief  mourner  was  superseded  by  that  mod- 
icum of  moderate  grief  which  is  required  of 
respectability.  Friends  by  scores  view  the 
body,  the  doctor  certifies  to  the  cause  of 
death,  the  undertaker  gives  the  proper  at- 
testation of  burial,  and  with  a  well  assumed 
air  of  indifference,  the  consummate  actor, 
who,  with  his  paramour,  had  twice  before 
figured  in  a  similar  nefarious  operation,  re- 
ceived a  large  sum  of  money  from  the  in- 
surance companies.  Probably  the  actors 
thought  that  they  had  tempted  fate  suffi- 
ciently, for  their  future  lives  were  passed 
beyond  the  jurisdiction  of  the  laws  that  they 
had  outraged. 

THE    SUCCESS   OF   THE    PLOT, 

which  is  one  of  the  marvels  of  social  history, 
has  been  accounted  for  on  many  theories. 
The  doctors  and  undertakers  may  have  been 
bribed,  but  it  is  difficult  to  believe  that  the 
principal  conspirators  would  have  remained 
in  a  country  where  their  secret  was  known 
to  many  persons.  Mr.  Francis,  the  eminent 
author  on  whom  we  have  relied  for  the  au- 
thenticity of  the  facts,  is  not  disinclined  to 
the  belief  that  the  woman  may  have  pos- 
sessed the  art  of  simulating  death.  Some 
physical  conformation  developed  by  artifi- 
cial training  may  have  enabled  her  to  retain 
the  vital  power  intact  even  under  the  condi- 
tions of  a  coffined  interment.  Such  cases 
among  the  natives  of  India  have  been  re- 
lated on  scientific  authority.  It  is  not 
probable,  however,  that  a  similar  conspiracy 
could  be  successfully  consummated  at  the 
present  day.  The  chances  of  identification 
which  come  from  frequent  locomotion  and 
from  detective  science  would  considerably 
intensify  the  hazard  of  the  experiment. 


The  Labor  Agitation. 

In  connection  with  the  recent  riotous 
demonstrations  in  San  Francisco,  which 
seem  to  be  approved  by  the  workingmen 
generally,  the  election  of  their  nominee  to 
the  State  Senate  has  been  spoken  of  as  an 
event  of  startling  significance.  There  is, 
however,  no  reason  to  view  it  as  a  revolu- 
tionary symptom,  or  as  a  diminution  of  the 
proper  conservative  forces  which  should 
enter  into  the  legislation  and  the  govern- 
ment of  the  country.  Mr.  Bones,  who  now 
by  the  votes  of  the  workingmen  represents 
in  the  Senate  the  district  of  Alameda  Coun- 
ty— after  San  Francisco  the  wealthiest  con- 
stituency in  the  State — was  elected  rather  by 
the  apathy  of  his  opponents  than  by  the  nu- 
merical power  of  his  friends.  This  has  been 
sufficiently  demonstrated  by  the  tabulated 
election  reports  of  the  daily  press,  and  it  is 
quite  clear  that  had  not  a  large  number  of 
the  voters  who  elected  the  late  Republican 
Senator  abstained  from  voting  at  the  recent 
election,  the  nominee  of  the  workingmen's 
party  would  have  been  nowhere  in  the  con- 
test. While  the  intelligent  classes  of  the 
people  of  California  are  glad  to  see  the 
workingmen's  interest  adequately  represent- 
ed in  the  councils  of  the  State,  they  are 
strongly  averse  to  its  being  established  there 
as  a  predominating  element;  and  any  tend- 
ency to  such  a  consummation  would  be  met 
by  both  a  moral  and  a  majority  opposition. 
It  is  also  proper  to  say  at  this  point  that  Mr. 
Bones,  the  gentleman  selected  by  the  work- 
ingmen to  represent  them  in  the  Senate,  is 
personally  unobjectionable,  being  of  fair  in 
telligence  and  of  irreproachable  character. 

It  is  desired  to  be  understood  by  these 
preliminary  modifications  that  this  article 
has  no  intention  of  conveying  an  invidious 
distinction  against  the  workingmen,  the 
objections  made  to  the  predominance  of  this 
class  applying  equally  to  all  the  others. 
The  best  security  for  equitable  government 
is  to  be  found  in  those  oscillations  of  party 
power  which  are  influenced  by  all  interests 
in  the  community,  some  of  each  class  being 
found  on  the  one  side  and  some  on  the  oth- 
er. Under  the  operation  of  such  a  system, 
tending  always  to  the  equilibrium  of  parties. 
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it  is  nut  likely  that  lefj;islatiou  can  ever  be 
maintained  in  an  oppressive  or  unequal 
spirit. 

Except  the  objection  to  Chinese  labor  and 
immigration,  which  is  not  peculiar  to  the 
workingmen,  and  which  can  be  acted  on 
with  little  practical  effect  by  State  legisla- 
tion, their  plans  to  ameliorate  their  condi- 
tion by  special  legislative  representation 
have  harc^ly  been  defined  with  sufficient  dis- 
tinctness. It  is  understood,  however,  that 
they  have  some  vague  idea  of  restraining  the 
accumulation  of  capital  by  special  taxation 
and  of  preventing  the  acquisition  of  large 
landed  estates  by  limiting  the  power  of  tes- 
tamentary bequeathals.  In  reference  to 
Chinese  immigration,  it  may  be  demon- 
strated that  the  immense  invasion  of  the 
"Mongolian  hordes"  (which  we  believe  is 
the  figure  of  speech  adopted  by  Kearney, 
from  the  newspapers  that  report  bis  orations) 
is  an  evil  that  will  never  come  to  pass.  The 
importation  of  Chinese  labor  is  conducted 
by  Chinese  commercial  organizations  which 
find  their  profit  only  in  the  margin  that  is 
got  from  a  high  rate  of  wages.  The  reduc- 
tion of  that  rate  to  a  level  with  the  mere 
means  of  existence,  which  would  follow  on 
the  immigration  that  has  been  imagined,  is 
no  part  of  the  importers'  programme,  for 
that  would  be  to  annihilate  the  profits  that 
they  take  from  the  laborers'  toil.  Even  in 
the  legendary  days  of  California's  early  set- 
tlement, when  the  Chinaman  could  earn 
four  dollars  a  day,  the  Chinese  companies 
carefully  abstained  from  flooding  the  labor 
market;  and  now,  after  nearly  thirty  years 
of  influx  and  eflux,  and  under  all  the  stimu- 
lus of  an  almost  fabulous  rate  of  wages,  the 
residuary  Chinese  population  in  all  the  State 
does  not  exceed  100,000.  It  is  not  likely 
that  the  companies  will  import  immoderate- 
ly under  present  circumstances  when  they 
refrained  from  doing  so  under  larger  incen- 
tives, and  the  expense  of  individual  emigra- 
tion from  China  is  beyond  the  resources  of 
the  laboring  Chinese.  It  is  doubtful,  also, 
whether  the  expulsion  of  the  Chinese  from 
California — if  that  were  possible — would  do 
more  than  raise  for  a  very  short  time  the 
wages  of  white  labor,  and  it  certainly  would 
not  increase  the  fund  from  which  labor  is 
employed.    The  places  of  the  unskilled  Chi- 


nese laborers  would  be  filled  from  the  East- 
ern States,  where  wages  are  now  as  low  as 
the  Chinese  rate  in  California,  and  factory 
work,  in  order  to  compete  with  Eastern  man- 
ufactures, would  either  be  done  at  that  rate 
or  would  be  abandoned.  In  the  latter  con- 
tingency the  purchasing  power  of  the  lubor- 
er's  dollar  would  be  diminished  by  the  de- 
crease of  production,  and  this  efi"ect  would 
also  follow  from  the  increase  in  the  con- 
sumption of  commodities  attendant  on  the 
replacement  of  Chinese  by  white  labor.  It 
is  beyond  a  doubt  that  the  parsimonious 
habits  of  the  Chinese  laborers,  which  have 
been  made  their  reproach,  add  very  largely 
to  the  fund  from  which  all  labor  is  em- 
ployed. 

In  saying  what  we  have  said  on  the  Chi- 
nese question,  we  have  had  in  view  only  to 
state  an  economical  law  which  cannot  be 
superseded  by  political  legislation,  and  by 
no  means  must  it  be  inferred  that  we  do  not 
■  desire  to  ameliorate  the  condition  of  the 
California  white  laborer.  That  such  ameli- 
oration will  follow  in  the  natural  order  of 
things  there  is  no  reason  to  doubt.  Except 
during  the  late  season  of  depression  in  the 
agricultural  and  other  interests,  his  condi- 
tion here  has  been  better  than  that  of  his 
class  in  other  parts  of  the  world,  and  with 
increase  of  production,  which  is  assured, 
will  come  also  an  increase  in  the  appliances 
by  which  his  labor  is  employed  and  his  com- 
forts provided  for.  It  is  he  more  than  any 
other  that  would  suffer  by  legislative  re- 
strictions on  the  acquisition  of  capital.  The 
sumptuary  laws  which  regulated  the  rate  of 
wages  and  the  uses  of  land  and  capital  be- 
long to  an  age  that  his  passed  us  by  three 
hundred  years.  Under  such  a  system  the 
laborer  was  also  a  fighting  man  and  his  ra- 
tions were  looked  after  by  the  state.  His 
belly  was  sufficiently  filled,  but  his  liberty 
of  action  was  controled  and  he  was  placed 
under  the  domination  of  a  caste  into  which 
he  or  his  descendants  could  never  rise. 
Here  the  laborer  of  to-day  may  be  the  mill- 
ionaire of  to-morrow. 


— The  Equitable  Life  Assurance  Society  of 
New  York  has  established  an  agency  in 
Weimer,  Germany. 
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Receivers'  Doing's. 

The  Monitor  furnishes  us  with  the  follow- 
ing statistics  and  coraments  in  regard  to  the 
insolvent  Life  insurance  companies  of  New 
York  City,  They  will  be  found  interesting 
and  valuable  to  the  claimants  on  the  Pacific 
Coast.  If  there  be  no  more  delays  than  those 
shadowed  forth  in  the  subsequent  state- 
ments, the  dividends  will  probably  be  better 
than  was  expected: 

The  Ashbury,  which  was  declared  insol- 
vent in  October,  1874,  has  assets  amounting 
to  $144,269.  The  liabilities  aggregate  $229,- 
000.  Of  the  assets  only  $123,467  are  avail- 
able. A  referee  is  deciding  on  the  claims, 
and  it  is  probable  that  the  death  claims  will 
be  paid  in  full.  Providing  there  is  no  op- 
position, the  receiver  expects  to  settle  in 
December. 

The  American  Popular's  affairs  are  in  a 
very  unsatisfactory  condition,  and  there  is 
no  probability  of  a  report  for  a  long  time. 
The  assets  have  been  reduced  to  $271,662, 
and  this  embraces  $75,000  claims  for  divi- 
dends. The  Department  placed  the  liabili- 
ties at  $512,501.  The  final  dividend  will 
not  be  over  thirty  per  cent. 

The  receiver  of  the  Continental  is  en- 
gaged in  the  valuation  of  policies.  The 
legal  expenses  connected  with  the  receiver- 
ship have  been  very  heavy.  The  exact  value 
of  the  assets  cannot  yet  be  decided  by  the 
receiver,  but  he  believes  there  will  be  $2,- 
500,000  for  the  creditors.  The  liabilities 
amount  to  $5,300,000.  When  the  legal  and 
other  expenses  are  paid,  there  will  not  be 
sufficient  money  left  for  a  dividend  above 
thirty-five  per  cent.  There  is  no  prospect 
of  a  settlement  for  at  least  a  year. 

The  receiver  of  the  Commonwealth  has 
prepared  the  papers  to  procure  the  $100,000 
deposited  in  Albany,  and,  this  obtained,  he 
will  have  $132,000  of  assets  with  which  to 
pay  $69,642  of  liabilities,  leaving  a  surplus 
which  will  revert  to  the  New  Jersey  Mutual. 
Every  dollar  of  the  liabilities  will  be  met, 
and  at  an  early  day,  unless  there  be  trouble 
in  obtaining  the  deposit  in  Albany. 

The  Guardian  Mutual's  affairs  are  in  an 
unsatisfactory  condition.  The  assets  —  a 
large  amount  of  which  are  in  premium 
notes  —  aggregate   $754,873,  while  the  lia- 


bilities reach  $1,414,523.  As  matters  now 
stand,  the  dividend  will  be  thirty-five  per 
cent;  but  if  receiver  Pierson  should  Kucceed 
in  his  $4,000,000  suit,  all  dues  could  be  paid. 
There  is  no  probability  of  a  report  being 
made  for  a  year,  or  perhaps  two. 

The  business  of  the  Great  "Western  Mutual 
has  been  nearly  wound  up,  there  remaining 
but  $3,000  undistributed 

An  attempt  to  reorganize  the  North 
America  has  been  ma'le  by  policy  holders, 
who  would  compel  the  company  to  proceed 
with  its  business.  The  reserve  for  regis- 
tered policies  is  intact.  The  actuary  of  the 
company  has  reported  to  the  Court  that  it 
would  be  impossible  for  the  (ompany  to 
continue  successfiilly,  and  the  receiver  is 
trying  to  get  the  $1,150,000  deposited  with 
the  State  Department.  The  registered 
policy-holders  will  probably  in  the  end  ob- 
tain a  dividend  of  seventy-five  percent,,  and 
the  unregistered  thirty  per  cent.  When  the 
end  will  be  reached  and  a  dividend  declared 
nobudy  has  a  definite  idea. 

Mr.  Wickham,  of  the  Security,  is  prepar- 
ing his  report,  and  will  within  a  few  weeks 
appl;,  for  a  referee  to  examine  and  pass  on 
his  account.  After  he  has  made  his  report, 
the  creditors  will  be  left  to  fight  among 
themselves  as  to  the  method  of  its  distribu- 
tion. The  liabilities  are  $4,101,536,  and  the 
assets  $1,877,208;  of  the  latter,  $1,488,253 
is  in  premium  notes.  There  is  $325,000  in 
cash.  The  dividend  will  be  thirty-five  per 
cent. 

Policy-holders  in  the  World  Mutual  will 
receive  sixty  per  cent. —  the  assets  being 
$117,513,  and  the  liabilities  $162,434.  A 
settlement  will  be  reached  within  a  few 
months. 

The  Widows'  and  Orphans'  Benefit  policy- 
holders have  claims  only  against  the  Guar- 
dian Mutual,  with  which  company  it  was 
amalgamated.  There  yet  remains  in  Albany 
$100,000  deposited  for  the  benefit  of  the 
creditors  of  the  Widows'  and  Orphans'. 

The  receiver  of  the  Eclectic  is  endeavor- 
ing to  obtain  the  $97,000  deposited  in  Al- 
bany. Several  suits  have  been  had  to  pro- 
cure this,  but  on  technicalities  have  proved 
abortive,  which  is  the  only  cause  of  delay. 
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Proposition    for  a  Local   Mutual 
'  Fire  Insurance  Company 
in  San  Jose. 

At  this  time,  as  the  old  prophetic  almanacs 
used  to  say,  look  out  for  editorial  and  anony- 
mous growling  on  the  subject  of  insurance 
rates.  Last  month,  it  came  to  us  from  the 
Virginia  City  papers,  with  suggestions  to  su- 
persede the  insurance  agencies  there  by 
"  Local  Associations. "  To  those  journals 
we  replied  exhaustively,  as  we  thought,  in 
the  January  number.  However,  now  comes 
K.,  correspondent  of  the  San  Jose  Herald, 
not,  it  is  true,  with  any  complaint  of  exor- 
bitant rates,  but  with  a  proposal  to  establish 
a  San  Jose  Local  Mutual  for  the  purpose  of 
keeping  the  premium  money  at  home.  The 
joke  involved  in  the  expression  of  this  pur- 
pose shall  be  explained  as  we  proceed. 

We  understand  from  K.'s  letter  that  the 
Common  Council  of  San  Jose  have  under 
consideration  a  plan  by  which  the  premiums 
that  otherwise  would  be  puid  for  insurance 
shall  be  retained  as  a  fund  for  the  payment 
of  losses  by  fire  on  the  public  buildings.  In 
other  words,  it  is  proposed  that  the  tax-pay- 
ers of  San  Jose  shall  incur  the  risk  and  bur- 
den of  underwriting  on  the  public  property, 
for  it  is  easily  perceived  that  even  under  an 
extraordinary  run  of  good  fortune,  the  premi- 
ums retained  could  not  for  a  great  many 
years  form  a  fund  sufficient  for  complete  in- 
demnity. The  local  mutual  plan  in  which 
K.  proposes  to  comprise  both  public  and 
private  property,  may  have  succeeded  in 
some  small  cities  of  the  Continent  of  Europe 
which  are  exceptionally  situated  both  in  re- 
gard to  natural  advantages  and  characteris- 
tics of  population,  but  we  know  that  such 
plans  have  generally  been  signal  failures  in 
the  United  States;  except,  perhaps,  in  regard 
to  some  few  companies  which  make  special- 
ties of  one  particular  description  of  manu- 
facturing risk,  and  regulate  the  construction 
of  buildings  and  machinery  under  the  super- 
vision of  their  own  architects.  These  com- 
panies, however,  are  still  on  probation,  and 
their  ultimate  success  is  in  no  wise  assured. 
During  the  last  five  years,  250  mutual  com- 
panies, formed  on  the  plan  proposed  by  K., 
have  gone  to  the  inevitable  bourne  of  all 
such  organizations.     And  where  insolvency 


does  not  occur,  there  are  generally  delays  of 
settlement  from  the  difficulty  of  collecting 
assessments,  as  in  the  recent  case  of  the 
Eastern  mutuals  which  were  cinched  by  the 
Border  City  Cotton  Mill  fire  at  Fall  Kiver, 
Mass.,  on  the  17th  November  last.  The 
California  Farmers',  of  San  Francisco,  has 
also  suffered  by  the  mutual  plan,  and  has 
wisely  determined  to  abandon  it  for  the  reg- 
ular system.  To  say  nothing  of  the  difficul- 
ties of  collecting  assessments  from  members 
of  the  association,  in  times  of  extensive  con- 
flagration, few  insurance  companies  in  the 
United  States  confining  themselves  to  a 
small  area  of  operation  have  ever  been  fa- 
vored with  a  reasonable  measure  of  longev- 
ity. The  home  companies  of  San  Francisco 
take  tribute  not  only  from  all  California,  but 
from  all  the  States  and  Territories  of  the 
Pacific  Coast,  and  one  of  the  best  of  them, 
deeming  even  this  comparatively  wide  area 
insufficient  for  the  purposes  of  security  and 
profit,  has  extended  its  operations  to  the 
principal  cities  of  the  United  States. 

It  is  presumed  that  correspondent  K.  does 
not  represent  the  feelings  and  opinions  of 
the  citizens  of  San  Jose,  or  that  they  are  in 
deplorable  ignorance  of  their  good  fortune 
in  being  protected  by  the  large  and  widely 
diffused  resources  of  the  San  Francisco  un- 
derwriters. Let  us  look  at  the  fire  insurance 
record  of  San  Jose  for  the  year  1877,  and 
compare  it  with  that  of  San  Francisco  for 
1876-77,  as  furnished  by  the  report  of  our 
city  Fire  Marshal.  The  amount  of  insur- 
ance losses  paid  in  the  last-named  period  on' 
San  Francisco  property  was  $348,130,  which 
sum,  divided  by  the  number  of  that  city's 
population,  estimated  in  round  numbers  at 
300,000,  gives  a  per  capita  loss  of  $1.16. 
In  San  Jose,  for  the  year  1877,  the  total  in- 
surance loss  payments  were  $62,500,  which, 
divided  by  population  at  the  maximum  esti- 
mate of  18,000,  gives  a  per  capita  loss  of 
$3.47  —  nearly  trebling  the  rate  for  San 
Francisco.  To  minimize  the  probabilities  of 
insurance  loss  in  San  Jose  as  they  are  mini- 
mized in  Gotha,  the  model  European  town  or 
city,  used  by  correspondent  K.,  in  illustra- 
tion of  the  success  of  a  purely  local  plan, 
would  require  the  reconstruction  of  all  the 
buildings  in  the  former  city,  and  the  insti- 
tution of  laws  too  stringent  for  the  obedi- 
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ence  of  American  citizens.  In  the  name  of 
"all  the  gods  at  once,"  what  insurance 
advantages  can  the  people  of  San  Jose 
derive  from  the  plan  proposed  by  their 
spokesman  K.,  which  are  not  now 
showered  upon  them  under  a  free  course  of 
competitive  business?  We  find  on  expert 
authority  that  the  $62,500  paid  in  insurance 
losses  to  San  Jose  during  the  year  1877  was 
in  excess  of  all  the  premiums  received  from 
that  city  in  the  same  time.  Had  the  exclu- 
sive local  mutual  proposed  by  K.  been  in 
existence  last  year,  the  San  Joseans  would 
now  be  assisting  at  a  first-class  funeral. 
And  here  comes  in  the  joke  of  K.'s  proposal 
to  keep  the  premium  money  at  home.  In  1877, 
under  the  present  insurance  system,  San 
Jose  not  only  kept  all  its  premiums  at  home, 
but  yanked  a  large  surplus  in  coin  from  the 
coffers  of  the  San  Francisco  and  Eastern 
underwriters. 


Insurance  of  Title  to  Real  Estate. 

To  prevent  forgery  or  other  fraud  in  the 
selling  or  hypothecating  of  corporation 
stocks,  it  has  been  suggested  that  a  Regis- 
trar be  appointed  by  the  State  with  the  func- 
tion of  authenticating,  under  official  seal, 
all  certificates  of  such  stock  that  might  be 
issued  or  transferred;  and  the  question  now 
arises.  Why,  for  the  purpose  of  cheapness, 
expedition  and  quieting  titles  in  dispute,  a 
similar  process  should  not  be  applied  to  the 
transfer  of  real  estate?  The  conservators  of 
prescriptive  custom,  both  lay  and  legal,  with 
whom  antiquity  is  a  synonym  for  sanctity, 
will  hold  up  their  hands  in  deprecation  of 
any  change  in  the  cumbrous,  costly  and 
tardy  method  now  in  use.  But  the  process 
which  we  hereby  propose  to  establish  in  this 
State,  by  law,  has  commended  itself  to  the 
law-reforming  jurists  of  Great  Britain,  and 
has  been  employed  successfully  in  her  Aus- 
tralian colonies  during  the  last  twenty  years. 

The  average  Australian,  who  is  a  man  of 
sense,  sees  nothing  more  sacramental  in 
selling  land  than  in  selling  lard,  and  there- 
fore keeps  his  title  for  the  one  as  he  does 
his  warehouse  receipt  for  the  other,  in  the 
form  of  a  negotiable  instrument,  which  he 
can  transfer  in  a  moment  by  a  stroke  of  the 
pen.     The   possibility  of  his  doing  so  has 


been  provided  for  him  by  law  in  this  wise. 
Under  the  Registration  Act,  passed  about 
twenty  years  ago,  in  the  colony  of  Adelaide, 
which  has  since  been  adopted  in  the  other 
Australian  colonies,  a  land-owner  may  peti- 
tion the  Registrar  to  examine  his  title,  and 
his  right  to  convey  or  mortgage.  Such  pe- 
tition having  been  made,  a  notice  of  it  is  of- 
ficially published  in  the  newspapers  of  the 
colony,  and  counter  claimants,  if  any,  are 
invited  to  specify  their  claims.  Should  any 
such  appear  within  six  months,  the  title  is 
passed  upon  by  the  CouTts,  and  a  certificate 
of  the  judicial  decision  is  given  to  the  suc- 
cessful litigant,  who  thereby  holds  a  war- 
ranty of  his  title  from  the  Colonial  Registrar. 
Should  no  counter  claimants  appear  within 
the  time  specified,  a  similar  warranty  is 
given  to  the  petitioner,  provided  that  his  ti- 
tle, on  examination,  is  thought  to  be  suffi- 
cient. That  a  pecuniary  consideration  may 
not  be  wanting,  the  warrantee  pays  to  the 
warrantor  about  one-fifth  of  one  per  cent, 
on  the  appraised  value  of  the  property. 
There  are  also  fees,  ranging  from  one  to 
twelve  dollars — on  a  similar  basis  of  value — 
which  defray  the  expenses  of  the  Registra- 
tion office,  and  the  percentages  before  par- 
ticularized form  an  insurance  fund,  from 
which  the  Colony  can  indemnify  itself  from 
the  pecuniary  consequences  of  erroneous 
warranties;  for  there  is  nothing  in  the  pro- 
cedure under  the  Registration  Act  to  bar  the 
rights  of  claimants  under  the  statute  or  un- 
der the  common  law.  Also,  as  may  have 
been  inferred  by  our  previous  phraseology, 
it  is  optional  with  the  land-owner  to  obtain 
a  certificate  under  that  Act,  or  to  manage  his 
property  in  the  old-time  fashion  under  the 
operation  of  those  laws.  In  the  former  case, 
the  Colony,  for  a  consideration,  insures  him 
from  loss  on  account  of  insufficient  title  or 
defective  search,  and  thereafter  all  claimants 
for  his  land  must  fight  virtually  against  the 
Registrar.  It  is  hardly  necessary  to  say  that 
the  simple  machinery  of  registration  and 
certification  which  is  used  in  the  original 
warranty  can  be  as  readily  applied  to  subse- 
quent conveyances,  mortgages  and  other 
liens. 

This  short  synoptical  description,  which 
is  a  mere  profile  of  the  measure  attempted 


74 


Coast    Review. 


[Feb.  , 


to  be  described,  and  does  not  pretend  to 
technical  accuracy,  may  possibly  be  met  by 
our  legal  readers  with  some  objections  which 
we  have  not  forestalled,  but  we  are  assured 
that  in  all  the  Australian  colonies  this  meas- 
ure has  been  a  legal  success,  and  that  the 
financial  part  of  the  system  has  been  equally 
prosperous,  the  registration  offices  having 
been  seldom  damaged  by  examinations  and 
opinions  in  error.  Why  should  not  a  simi- 
lar reform  be  attempted  in  this  State,  and  in 
the  country  generally?  Such  a  measure 
would  add  to  the  value  of  land,  by  making 
it  a  commodity  of  cheap  and  easy  transfer, 
and  by  giving  to  its  possession  an  element 
of  almost  absolute  certainty.  The  expen- 
sive and  tedious  formalities,  and  the  uncer- 
tainties which  surround  the  trans  er  of  land, 
have  been  spoken  of  by  an  eminent  English 
chancellor  as  an  opprobrium  of  juristic  sci- 
ence. Originating  in  the  clerical  ignorance 
of  the  feudal  land-owners,  which  called  into 
existence  the  professional  conveyancers,  the 
cumbrous  system  has  been  maintained  by 
the  aristocratic  sentiment  of  their  descend- 
ants, and  was  by  them  transmitted  to  us  in 
the  days  of  our  colonial  dependence.  There 
is  nothing  to  recommend  it  but  the  prestige 
of  antiquity,  or  occasionally  some  little  halo 
of  romantic  associations,  and  there  are  no 
interests  to  be  hurt  by  its  abrogation,  except 
perhaps  those  of  the  conveyancing  lawyer 
and  the  blackmailer.  The  latter,  at  least, 
has  no  rights  which  legislation  is  bound  to 
respect.  Under  the  permissory  reform  here- 
in proposed,  his  practice  would  lie  against 
the  State— a  pretty  tough  nut  for  his  teeth 
to  operate  upon. 


Report  of  the  Underwriters*  Fire 
Patrol  for  1877. 

The  annual  meeting  of  the  Directors  of 
this  organization  was  held  on  the  18th  ult., 
and  the  old  Board  was  unanimously  re- 
elected—namely,  Wm.  N.  Olmstead,  Thos. 
C.  Grant,  D.  J.  Staples,  A.  J.  Bryant,  Gus- 
tave  Touchard,  Hugh  Craig  and  Charles  A, 
Laton.  On  the  next  day  the  following  offi- 
cers were  elected — namely,  Chas,  A  Laton, 
President  (re-elected);  Gustave  Touchard, 
Vice-President  (also  re-elected);  and  Thos. 


C.  Grant,  Secretary  and  Treasurre — the  last- 
named  officer  having  been  nominated  by 
Hugh  Craig,  who  so  efficiently  filled  those 
offices  during  the  last  term. 

A  part  of  the  statistics  on  fires  and  alarms 
presented  to  the  meeting  have  already  ap- 
peared in  our  columns  under  the  head  of 
the  Fire  Marshal's  Keport  for  1876-77,  and 
the  remainder  will  be  included  in  'the  next 
report'  of  that  functionary.  The  exhibits 
which  belong  especially  to  the  Patrol  show 
an  active  service  comprising  229  hours  and 
46  minutes,  in  which  time  they  extinguished, 
without  the  aid  of  the  Fire  Department,  27 
fires  and  spread  1,269  covers  for  the  protec- 
tion of  goods  from  damage.  The  number  of 
extinguishers  used  was  61,  and  the  number 
of,  fires  at  which  these  appliances  were 
brought  into  action  is  stated  to  be  41.  The 
extra  duties  to  which  the  Patrol  responded 
were  performed  with  their  usual  alacrity  and 
efficiency.  At  the  exhibition  of  the  Electro 
Mercurial  Fire  Alarm,  which  was  given  to 
the  Underwriters  by  Superintendent  Sabin, 
of  the  American  District  Telegraph  Compa- 
ny, from  the  store-house  of  the  Western 
Union  Telegraph  Company,  on  Merchant 
Street,  between  Sansome  and  Battery  streets, 
the  Patrol  responded  in  2  minutes  and  45 
seconds.  The  head-quarters  of  the  Patrol 
are  on  Stevenson  Street,  corner  of  Ecker. 
The  exhibit  of  insurance  losses  within  the 
district  covered  by  the  Patrol  shows  as  fol- 
lows: Insurance,  $2,569,833.95;  insurance 
losses,  $468,732.59.  The  uninsured  losses 
within  that  district  amount  to  $201,468.57. 
Outside  of  that  district  there  are  the  follow- 
ing figures:  Insurance,  $241,600;  losses  paid, 
$27,114.12;  uninsured  losses,  $33,582.50. 

The  Belief  Association,  which  is  an  im- 
portant and  gratifying  feature  of  the  Patrol 
organization,  received  in  donations  during 
the  year  1877,  $1,393.80,  and  in  subscrip- 
tions from  members,  $143.  It  is  pleasing 
to  record  that  no  draft  has  been  made  on 
those  funds,  except  $13  for  expense  of 
printing. 

From  the  report  of  the  Directors  and  that 
of  Mr.  Russell  White,  the  Captain  of  the 
Patrol,  enough  may  be  learned  to  show  that 
the  members  of  the  force  are  in  an  admira- 
ble state  of  discipline,  and  that  all  their  du- 
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ties  have  been  performed  with  fidelity  and 
efficiency.  The  report  concludes  with  thanks 
for  valuable  services  rendered  by  the  Chief 
Engineer  of  the  Fire  Department,  the  Fire 
Marshal  and  the  American  District  Telegraph 
Company.  It  is  satisfactory  to  find  that  all 
the  fire  organizations  in  this  city  are  work- 
ing together  in  perfect  harmony. 


Twenty  Life  Insurance  Companies 
A  Unit  Against  the  Surrender 
Value  Law. 

Twenty  companies,  comprising  almost  all 
that  is  reputable  and  responsible  in  the  life 
insurance  interest  of  the  United  States,  have 
determined  not  to  operate  in  California 
under  any  law  which  compels  them  to  pay 
to  their  policy-holders  a  surrender  value  in 
cash.  Strenuously  competing  with  one 
another  for  business,  and  differing  in  many 
particulars  as  to  the  mode  in  which  such 
business  should  be  done,  they  are  yet  unan- 
imous on  the  point  that  has  been  previously 
stated.  The  reasons  for  their  determination 
have  been  elaborately  set  forth  in  the  article 
on  the  Life  Insurance  Laws  in  the  January 
number  of  this  Review,  and  we  again  call  on 
the  Legislature  to  consider  the  validity  of 
those  reasons,  and  the  impolicy  of  endeavor- 
ing to  enforce  a  law  which  will  never  vir- 
tually be  obeyed.  Since  the  passage  of  that 
law,  which  is  almost  four  years  old,  no  policy 
holder,  as  far  as  we  know,  has  succeeded  in 
obtaining  a  cash  surrender  value  from  any 
reputable  company,-  on  the  basis  of  valua- 
tion established  by  the  Legislature.  If  any 
such  payment  has  been  made,  it  has  come 
from  the  insolvent  company  which  regis- 
tered under  the  operation  of  the  law  for  the 
purpose  of  bolstering  up  a  bogus  business 
by  the  recognition  of  official  authority. 
The  powerful  Eastern  companies  which  were 
ejected  from  the  State  continue  to  do 
business  directly  with  California  applicants, 
and  the  companies  which  are  now  operating 
here  under  the  Commissioners'  certificate, 
and  which  are  to  be  prohibited  from  carry- 
ing into  effect  the  waiver  stipulation  in  their 
forms  of  application,  will  indemnify  them- 
selves for  this  prohibition,  in  advance,  by 
raising  the  rate  of  insurance  against  their 
California  customers.     By  the  cash  surren- 


der  value  clause,  either  in  its  present  form 
or  in  the  form  of  its  proposed  am.endment, 
no  advantage  can  ensue  to  any  prospective 
policy-holder;  but,  on  the  contrary,  a  great 
disadvantage,  which  will  be  extended  to 
present  policy-holders  in  the  shape  of  di- 
minished dividends,  for  even  if  the  com- 
panies which  may  consent  to  remain  here 
under  the  Commissioner's  certificate  shall 
decide  not  to  raise  their  tariff  of  insurance, 
they  will  hold  back  the  dividends  as  a  margin 
of  protection  against  the  fiscal  consequences 
of  a  compelled  derangement  in  their  tabular 
calculations.  On  every  side  of  the  cash  sur- 
render value  question,  as  it  is  settled  by 
section  451,  or  as  the  settlement  is  proposed 
by  the  amendment  in  Senate,  Bill  No. 
155,  there  is  much  evil  and  no  good.  And 
as  was  said  by  an  eminent  statesman,  it  is 
absurd  to  enact  a  law  which  no  one  will 
obey.  The  powerful  companies  which  were 
ejected  from  this  State  in  consequence  of  the 
Life  Insurance  Law,  having  all  the  rest  of 
the  United  States  as  a  field  of  operation,  care 
little  for  the  comparatively  limited  business 
of  the  Pacific  Coast;  and  therefore,  it  is  not 
as  their  advocate  that  we  urge  the  policy  of 
their  re-admission  on  such  terms  consistent 
with  public  security  as  they  are  disposed  to 
comply  with.  Our  plea  is  made  on  behalf 
of  the  people  of  California,  whose  interests 
are  imperilled  by  Legislative  interference 
with  their  right  of  contract.  It  is  the  part 
of  Government  to  compel  the  performance 
of  agreements,  but  not  to  prohibit  any  which 
do  not  conflict  with  good  morals  and  public 
policy. 

Sacramento  Letter. 

Sacbamento,  January  21,  1878. 
Editor  Coast  Review — As  we  of  the  insur- 
ance fraternity  scan  your  columns  for  news 
from  other  points,  perhaps  a  few  items  from 
this  city  may  be  of  interest  to  some  of  your 
readers.  Our  city  has  of  late  been  very  fort- 
unate as  regards  any  large  fires,  as  we  have 
had  but  two  of  any  magnitude  during  the 
past  six  months.  The  effect  of  this  upon 
the  insuring  public  seems  to  be  to  assure 
them  that  there  is  no  possible  danger  of  any 
great  disaster.  This  I  do  not  think  proven, 
simply  because  we  have  been  spared  thus 
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far.     The  population  of  this   city   is   esti- 
mated at  About  25,000,  and  I  think  this  is 
not  an  overestimate.     Our  fire  ordinances 
are  ample,  and  are,  as  a  rule,  well  enforced. 
Our  water  for  fire  and  domestic  purposes  is 
furnished  by  the  Holly  Water  Works,  owned 
and  controlled  by  the  city.    Some  time  since 
these  works   proved   themselves   so   faulty 
that  the   city  authorities   ordered,  and   are 
now  having  put  in  position,  a  new  and  very 
powerful  pump,  that  will,  when  in  running 
order,  be  able   to  supply  all  the  water  that 
can  possibly  be  needed  iu  any  emergency. 
The  pressure  furnished  by  the  Holly  works 
is  75  pounds  for  fire  and  35  pounds  for  do 
mestic  purposes.     To  increase  from  the  do- 
mestic to  the  fire  pressure  requires  but  three 
minutes.     The  size   of  the  water  mains  in 
the   main  streets   is  18   inches,  and  in  the 
other  part  of   the   city,  eight  inches.     We 
have  between   two   and  three   hundred  hy- 
drants that  are  well  distributed.     The  prin- 
cipal blocks  are  furnished  with  four,  and  in 
the  other  portions  of  the  city  they  are  placed 
sufficiently  near  together  to  furnish  all  the 
water  that  may  be  required.     We  also  have 
several  cisterns  for  fire  purposes,  containing 
from   2,500   to   3,000   gallons,   besides  two 
stand  pipes  that  take  water  directly  from  the 
river.     The  cisterns  are  connected  with  the 
mains  by  self-acting  and   regulating  cocks, 
so  that  they  are  kept  full  at  all  times. 

We  have  a  very  efficient  paid  fire  depart- 
ment, consisting  of  tbirty-six  men — Henry 
Burnham,  Chief-Engineer,  and  Con,  Sulli- 
van, Assistant.  The  department  is  equip- 
ped as  follows:  Three  second-class  Amos- 
keag  Steam  Engines,  three  Hose  Carts,  one 
Kimball  Hook  and  Ladder  Truck,  fully 
equipped.  The  department  has  on  hand  at 
this  time  6,000  feet  of  first-class  hose  of  the 
regulation  size.  Th*-  department  was  brouglit 
to  its  present  high  state  of  discipline  and  ef- 
fectiveness in  a  great  measure  through  the 
unceasing  efforts  of  ex-Chief  Lee;  and,  al- 
though the  present  Chief  was  appointed 
against  the  wish  of  a  great  majority  of  the 
citizens,  and  the  Board  of  Underwriters,  we 
hope  that  he  may  prove  as  faithful  a  servant 
of  the  [icople  as  was  his  predecessor,  and 
retire  from  office  with  as  high  honors  as 
were  bestowed  upon  our  ex-Chief,  W.  H.  H. 
Lee. 


The  insurance  field  is  fully  covered  by 
representatives  of  nearly  all  the  companies 
doing  business  on  the  coast,  both  board  and 
non-board.  I  will  give  you  the  names  of  the 
companies  represented  here  and  the  names 
of  the  agents,  which  you  can  publish  or  not, 
as  you  see  fit: 

Phoenix  &  Home,  Western  Assurance, 
London  Assurance — J.  T.  Griffiths. 

London  &  Liverpool  &  Globe,  Fireman's 
Fund— W.  P.  Coleman. 

Union  of  San  Francisco,  London  &  Lan- 
cashire— Edward  Cadwalader. 

Hamburg-Magdeberg,  German- American, 
Fanueil  Hall,  Citizens'  of  St.  Louis — C.  C. 
Hay  den. 

New  Zealand— L.  C.  Chandler. 
State  Investment,  Royal  Canadian,  South 
British — J.  MacCormac  &  Co. 
Commercial  Union — W.  C.  Fitch. 
Dwelling  House  Underwriters — J.  M.  Ar- 
nold. 

Imperial,  Northern  &  Queen,  ^tna,  North 
British  &  Mercantile — Sweetser  &  Alsip. 

Continental  of  New  York — D.  J.  Simmons 
&  Co. 

Commercial,  California,  Fire  Association 
of  Philadelphia,  La  Caisse  Generale,  Girard, 
Home  of  Columbus,  New  Orleans  Insurance 
Association,  People's  of  Newark,  Revere  of 
Boston,  St.  Paul,  Trade  of  Camden,  N.  J., 
Union  of  Galveston — John  R.  Brown. 

California  Farmers',  Glen  Falls,  West- 
chester, Commonwealth  of  Boston,  Boston 
Underwriters,  Traders'  of  Chicago — A.  T. 
Whitman. 

Home  Mutual  of  California — ^,ulius  Wetz- 
lar,  manager.  '"' 

Svea,  Helvetia,  Royal,  Norwich  Union — 
A.  J.  Wetzlar. 

Hartford — J.  J.  Agard. 
Insurance   Company    of  North   America, 
American  Fire  Insurance  Company,  Penn- 
sylvania Insurance  Company — Samuel  Poor- 
man. 

British-America  Insurance  Company — A. 
Manning. 

As  a  rule,  the  board  and  non-board  repre- 
sentatives work  together  in  peace,  with  only 
exceptions  enough  to  establish  the  rule. 
The  struggle  for  business  among  the  many 
agents  and  the  good  reputation  of  the  town 
in  an  insurance  way  make  the  rates  among 
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the  non-board  element  lower  than  in  any 
town  on  the  coast,  and  I  fear  that  the  man- 
agers of  the  board  companies  shut  their  eyes 
and  "pass"  a  good  risk  sometimes  "just  a 
little  "  lower  than  their  rate-book  tells  them 
is  the  correct  thing.  This  reckless  under- 
cutting makes  the  thoughtful  agent  uneasy 
at  times,  as  he  thinks  of  the  future,  but,  as 
the  Banbury  News  man  says,  ' '  they  all  do 
it,"  and  he  leaves  his  office  fully  determined 
to  get  business— at  good  rates,  if  possible; 
if  not,  at  such  rates  as  the  customer  will 
pay. 

This  reckless  competition  now  being  in- 
dulged in  by  all  the  companies  in  the  East, 
is  sure  to  bring  ruin  if  persisted  in,  and  it  is 
to  be  hoped,  both  on  account  of  the  compa- 
nies and  the  insuring  public,  that  we  shall 


not  see  such  a  state  of  affairs  on  this  coast. 

A  plan  tor  "  dodging  tlie  devil  "  (that  is, 
the  rate-book)  is  adopted  in  this  city  by 
some  agents.  One  member  of  the  firm  rep- 
resents board  companies,  and  the  other  has 
the  non-board  companies  under  his  special 
care.  This  enables  them  to  take  anything 
that  comes  along,  at  any  rates  that  they  can 
get.  This  is  a  good  idea,  as  far  as  they  are 
concerned ;  but  it  rather  exercises  the  other 
board  agents. 

My  letter  has  grown  to  truly  enormous 
proportions,  and  I  fear  that  you  will  think 
that  I  intend  to  write  a  book  on  the  subject 
and  inflict  it  on  you  as  a  letter.  Wishing 
you  every  success, 

I  remain  yours  very  truly, 

Agent. 


Tabulated  Statement  of  Precious  Metals,  etc.,  produced  in  the  States 
and  Territories  west  of  the  Missouri  River  in  1877;  also,  amounts 
produced  in  States  and  Territories  named  during  the  past  eight 
years. 
Mr.  Jno.  J.  Valentine,  General  Superintendent  of  Wells,   Fargo  &  Co.,  furnishes  the 
following  statement  of  the  products  of  precious  metals  in  each  of  the  States  and   Terri- 
tories west  of  the  Missouri  Kiver,  including  British  Columbia  and  the  west  coast  of  Mex- 
ico, during  the  year  ending  December  31st,  1877,  with  totals  for  each  year  during  the  last 
eight  years: 

The  following  is  a  copy  of  our  annual  statement  of  precious  metals  produced  in  the 
States  and  Territories  west  of  the  Missouri  River,  including  British  Columbia  and  the  west 
coast  of  Mexico,  during  1877,  which  shows  an  aggregate  yield  of  $98,421,754,  being  an 
excess  of  $7,546,581  over  1876,  the  greatest  previous  annual  yield  in  the  history  of  the 
country.  Arizona,  Colorado,  Idaho,  Nevada,  New  Mexico,  Oregon,  Utah  and  Washington 
increase;  British  Columbia,  California,  Mexico  and  Montana  decrease,  but  it  is  possible  the 
falling  off  in  Montana  is  more  apparent  than  real.  In  our  statement  for  1876,  Dakota 
(Black  Hills)  was  not  mentioned.  It  appears  herein  credited  with  $1,500,000  gold,  but 
the  estimate  is  uncertain,  as  $500,000  is  the  total  amount  carried  out  by  express  companies 
and  mail.  The  amount  named  as  carried  by  other  conveyances  is  conjecture.  If  the  Corn- 
stock  mines  yield  as  much  in  1878  as  during  the  present  year,  the  aggregate  product  of  sil- 
ver and  gold  will  approximate  one  hundred  millions  of  dollars. 


STATES  AND 
TERKITOKIES. 

Gold  Dust  and 

Bullion 

by  Exfjress. 

Gold  Dust  and 

Bullion   by  other 

Conveyances. 

Silver  Bullion 
by  Express. 

Ores  and  Base 

Bullion 

by  Freight. 

TOTAL, 

California 

$14,512,123 

462,666 

993,331 

83,842 

1,140,610 

1,844,214 

91,109 

3,151,277 

81,680 

122,867 

950,000 

$725,606 

198,666"" 

8,384 

171,091 

184,421 

9,110 

$1,202,751 
44,320,044 

$1,734,236 
6,797,580 

$18,174,716 

51,580,290 

1,191,997 

92,226 

1,832,495 

2,644,912 

8,113,755 

7,913,549 

379,010 

2,388,622 

1,500,000 

1,432,992 

1,177,190 

Nevada 

Oregon 

Washington 

Idaho    

202,295 
436,277 
1,439,961 
3,197,861 
273,840 
506,549 

318,499 

180,000 

6,573,575 

1,564,411 

23,490 

1,759,206 

Montana 

Utah 

Colorado 

New  Mexico 

Arizona 

Dakota 

5sn  finn 

Mexico 

British  Columbia 

72,144     j 

1,165,527     I                 11,653 

1,020,636 

340,212 

Total 

$24  671  400     1           *i  0'^''  Q'^t 

$52,600,214 

$19,291,209 

$98,421,754 

78 


Coast    Review. 


(Feb.: 


We  have  used  the  utmost  care  and  diligence  in  ascertaining  the  character  of  bullion 

and  ores  reported,  with  the  following  result :  the  yield  of  the  Comstock  mines  is  45  per 

cent,  gold;  of  the  whole  bullion  product  of  Nevada,  37  per  cent,  is  gold.     The  gross  yield 

for  1877,  shown  above,  segregated,  is  in  round  numbers  as  follows: 

Lead,  6  per  cent $  5,085,250 

Silver,  48  per  cent 47,206.957 

Gold,  47  percent 46,129,547 

$98,421,754 

As  lead  is  an  important  element  in  what  is  herein  termed  base  bullion,  we  might  add 
that  of  Missouri  and  Illinois,  value  approximately  $1,500,000,  which,  with  the  silver  and 
gold  of  the  Lake  Superior  country,  Virginia,  North  and  South  Carolina,  amount,  say  $500,- 
000,  would  swell  the  gross  product  to  over  $100,000,000  for  the  year.  The  lead  product  of 
Utah,  Nevada  and  California  exceeds  that  of  the  remainder  of  the  United  States  and  Ter- 
ritories combined,  and  in  tonnage  is  greater  this  year  than  ever  before,  though  not  exceed- 
ing in  value  that  of  1876,  the  average  price  having  been  lower  than  for  many  years  past. 

In  our  statement  for  1876  the  amounts  credited  to  British  Columbia  and  West  Coast  of 
Mexico  were  inadvertently  carried  into  the  totals  credited  to  the  United  States,  in  the  esti- 
mates given  on  the  right  hand  page  of  the  statement.  Deducting  amounts  from  the 
sources  named,  the  results  are  as  follows: 


Products  as  per 

Products,  less 

Amounts   from 

British  Columbia 

and  Mexico. 

The  Net  Product  of  the  United 

States  and  Terrl' 

W.  F.  &  Go's  Statements, 

tories,  west  of  the  Missouri 

River,  divided. 

TEAR. 

including  Amounts 

from  British  Columbia 

and  Mexico. 

Is  as  follows 

: 

LEAD. 

8ILVEB. 

GOLD. 

1870 

$54,000,000 

$52,150,000 

$1,080,000 

$17,320,000 

$33,750,000 

1871 

58,284,000 

55,784,000 

2,100,000 

19,286,000 

34,398,000 

1872 

62,236,959 

60,351,824 

2,250,000 

19,924,429 

38,109,395 

1873 

72,258,693 

70,139,860 

3,450,000 

27,483,302 

39,206,558 

1874 

74,401,045 

71,965,610 

3,800,000 

29,699,122 

38,466,488 

1875 

80,889,057 

76,703,433 

5,100,000 

34,635,239 

39,968,194 

1876 

90,875,173 

87,219,859 

5,040,000 

39,292,924 

42,886,935 

1877 

98,421,754 

95,811,582 

5,085,250 

45,846,109 

44,880,223 

We  are  uninformed  as  to  the  annual  exports  of  silver  to  India,  China  and  the  Straits, 
previous  to  1851,  but  assume  that  they  were  less  than  since  that  date,  which  being  so,  the 
exports  this  year  are  the  greatest  known,  viz:  $105,000,000  to  the  26th  instant.  The 
greatest  amount  in  former  years  was  $83,650,000,  in  1857.  The  amounts  exported  during 
the  present  year  were  approximately  as  follows:  From  Southampton,  $80,000,000;  from 
San  Francisco,  $19,000,000;  from  Marseilles,  $4,000,000;  from  Venice,  $2,000,000. 


Gov. 


Robinson  on  Life  Insurance 
and  Saving's  Banks. 


SUPEEVISOKT  STATE  DEPAETMENTS  ABKAIGNED. 

At  the  last  session  of  the  New  York  Leg- 
islature, the  tables  of  both  houses  were  piled 
with  all  sorts  of  bills  proposing  to  amend 
and  control  the  system  of  life  insurance. 
Many  of  these  measures  were  of  a  vexatious, 
not  to  say  ridiculous  character,  and  all  of 
them  were  suffocated  in  limine  under  the 
weight  of  their  own  cumbrous  impropriety. 
At  the  present  session  Governor  Robinson 
has  delivered  the  following  very  sensible 
message,  which  indicates  that  a  much  more 
reasonable  and  equitable  feeling  in  regard  to 


life  insurance  is  prevailing  in  the  Eastern 
States.  The  Governor,  in  substance,  takes 
the  ground  that  the  system  should  not  be 
hampered  by  the  technicalities  of  State  leg- 
islation, but  should  be  encouraged  and  fos- 
tered as  one  of  the  best  parts  of  public  pol- 
icy. We  commend  his  words  to  our  own 
legislators  in  their  present  deliberations  on 
the  life  insurance  law: 

"Life  insurance  is  comparatively  new  to 
this  country,  having  been  but  little  known 
until  within  the  last  thirty  years.  The  com 
panies  first  organized  to  transact  it  had  to 
follow  an  untrodden  path,  and  to  correct  er- 
rors as  they  gained  experience.  Thus  feel- 
ing their  way  along,  as  their  methods  im- 
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proved  their  business  and  usefulness  in- 
creased. They  now  distribute  many  mill- 
ions annually  among  widows  and  orphans,  a 
majority  of  whom  would  otherwise  be  left 
destitute.  Such  organizations,  if  well  man- 
aged, are  of  inestimable  benefit  to  the  com- 
munity, and  deserve  all  needful  legislative 
support  and  protection. 

From  time  to  time  laws  have  been  passed 
for  the  mutual  protection  of  insurer  and  in- 
sured. Some  of  them  have  been  extensively 
followed  in  other  States.  It  cannot  be 
claimed  that  their  operation  has  been  emi- 
nently successful.  In  some  respects  they 
have  worked  positive  harm.  Although  a  de- 
tailed review  of  the  subject  is  far  without 
the  scope  of  this  message,  it  is  proper  to  in- 
stance the  section  of  our  statute  requiring 
the  deposit  by  every  insurance  company 
chartered  in  our  State,  and  of  others  not 
making  a  similar  deposit  in  their  own  States, 
of  $100,000  in  securities  as  a  condition  pre- 
cedent to  the  transaction  of  business.  Sev- 
eral other  States  have  added  to  their  laws  a 
requirement  that  companies  chartered  in 
this  State  should  also  deposit  a  specified 
amount  ot  securities  with  their  departments 
before  doing  business  in  those  States.  This 
has  already  resulted  in  hardship.  The  mon- 
eys so  deposited  in  other  States  are  com- 
pletely beyond  the  control  of  the  company 
which  owns  them,  our  department  which 
supervises  it,  and  the  jurisdiction  of  our 
State  courts.  A  perfectly  solvent  company 
may  find  itself  embarrassed  by  the  increas- 
ing calls  upon  it  for  heavy  deposits  of  secu- 
rities in  other  States.  It  would  seem  that 
funds  thus  beyond  the  jurisdiction  of  our 
States,  ought  not  to  be  accredited  and  certi- 
fied by  our  department. 

Again,  great  injustice  often  attends  the 
winding  up  of  insolvent  companies,  and 
much  of  it  is  due  to  the  theory  of  the  law 
applicable  to  that  subject.  As  would  be 
properly  prescribed  for  a  commercial  bank- 
rupt, if  the  reserve  of  an  insurance  company 
becomes  impaired,  the  law  directs  the  Su- 
perintendent of  the  Insurance  Department, 
the  Attorney  General,  and  the  courts  to  wind 
up  and  distribute  its  assets.  This  rule  is 
unjust  to  those  policy-holders  whose  health 
has  failed,  and  who  are,  therefore,  mnable  to 
procure  insur.ince   elsewhere,  and   also  to 


those  who,  by  reason  of  advanced  age,  can 
only  secure  insurance  at  an  increased  cost. 
I  think  some  more  equitable  plan  of  dissolu- 
tion might  be  devised  for  such  cases.  It  is 
now  the  practice,  upon  the  application  of 
the  Attorney  General,  when  called  upon  by 
the  Superintendent,  to  place  the  affairs  of 
insolvent  companies  in  the  hands  of  a  Re- 
ceiver, who  at  great  expense  of  time  and 
money,  and  with  invariable  loss  to  those  in- 
terested, winds  up  its  affairs.  It  may  well 
be  asked  if  this  work  would  not  be  better 
and  more  cheaply  done  by  placing  the  af- 
fairs of  such  companies  in  the  hands  of  oth- 
er life  insurance  or  trust  companies  of  high 
character  and  of  known  and  approved  re- 
sponsibility, rather  than  in  the  hands  of  re- 
ceivers, who  are  strangers  to  the  practical 
methods  of  managing  this  class  of  business. 
Akin  to  the  business  of  life  insurance,  in 
many  respects,  is  that  of  savings  banks. 
These  institutions  hold  in  trust  the  little 
treasures  of  the  poor.  Upon  their  sound- 
ness and  honest  management  depends  much 
of  that  public  confidence  essential  to  the 
business  of  the  country.  Numerous  failures 
among  these  banks  have  brought  heavy 
losses  upon  those  ill  able  to  bear  them,  and 
stripped  many  of  their  entire  savings.  All 
that  I  have  said  of  the  insolvency  of  life  in- 
surance companies  is  as  well  applicable  to 
the  closing  of  savings  banks. 

I  urge  the  Legislature  to  take  strict  ac- 
count of  these  two  classes  of  fiduciary  cor- 
porations. Their  organizations,  methods 
and  needs  are  so  nearly  alike  that  they  may 
be  treated  together.  The  State  which  char- 
tered them  has  a  right  to  say  they  shall  be 
faithful  to  those  wbo  trust  them.  To  that 
end  it  should  hold  them  to  a  strict  account- 
ability. It  is  a  lamentable  fact  that  many 
organizations  in  both  these  great  lines  of 
business  have  been  found  utterly  unworthy 
of  trust  during  the  past  few  years.  Life  in- 
surance companies  have  engaged  in  reckless 
competition,  paying  exorbitant  commissions 
and  investing  in  costly  buildings  and  equip- 
ments. Savings  banks,  not  content  with 
filling  their  proper  sphere  as  custodians  of 
small  savings,  have  sought  to  extend  their 
business  by  obtaiuing  deposits  of  large 
amount,  a  course  which  I  deprecated  in  my 
last  message.     They,  too,  have  been  guilty 
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of  improper  extravagance  and  management. 
It  is  equally  true  that  the  departments  cre- 
ated for  the  especial  supervision  of  these  in- 
stitutions have  failed  to  protect  the  public 
from  loss  by  such  shortcomings.  Whence 
this  failure  has  come  is  matter  for  grave  con- 
sideration. It  is  doubtless  true  that  the  law 
which  governs  both  the  departments  and  the 
companies  might  be  wisely  amended,  but 
the  subject  is  a  most  important  one.  It 
must  certainly  be  admitted  that  the  depart- 
mental examinations  have  so  far  failed  to 
give  the  public  any  safeguard  at  all  commen- 
surate with  their  enormous  cost  to  the  in- 
stitutions examined. 


Unconstitutional  and  Abortive 
Legislation. 

The  obsequiousness  of  a  former  Legisla- 
ture to  the  suggestions  of  the  Insurance 
Commissioner  betrayed  them  into  an  enact- 
ment which,  to  say  the  least  of  it,  is  impoli- 
tic. The  stipulation  not  to  remove  actions 
from  the  District  to  the  United  States  Courts 
required,  under  Section  616  of  the  Political 
Code,  from  all  insurance  companies  not 
chartered  by  the  State,  is  counter  to  the 
principles  of  the  National  Constitution,  and 
has  been  so  decided  by  the  Supreme  Court 
of  the  United  States.  This  decision  was 
evolved  in  the  early  part  of  last  year,  when 
the  State  of  Wisconsin  canceled  the  certifi- 
cate of  the  Continental  Fire  Insurance  Com- 
pany for  refusing  to  abide  by  the  provisions 
of  such  a  stipulation.  After  considerable 
conflict  between  the  State  and  the  Federal 
jurisdictions,  the  case  was  taken  to  the  court 
of  last  resort,  where  it  was  enunciated  that 
an  agreement  to  abstain  from  resorting  to 
the  Federal  courts  was  against  public  policy, 
in  conflict  with  the  Constitution,  and  there- 
fore void.  It  is  necessary  to  say,  however, 
that  the  Continental  was  not  reinstated  in 
Wisconsin,  the  Court  ruling  that  the  inten- 
tion of  the  Legislature  of  that  State  to  ac- 
complish an  illegal  purpose  was  not  mate- 
rial, as  it  had  the  right,  in  common  with  the 
Legislatures  of  all  other  States,  to  exclude, 
without  cause,  any  corporation  not  chartered 
by  its  laws.  Three  Justices,  however,  dis- 
sented from  the  majority  opinion  in  regard 
to  such  unconditional  right.     In  a  former 


article  on  the  subject  of  the  litigation  refer-, 
red  to,  we  have  conceded  the  right  of  a  State 
to  exclude  or  eject  the  corporations  of  other 
States,  but  we  contend  that  such  right  ap 
plies  only  to  a  measure  of  universal  exclu- 
sion, and  cannot  be  exercised  in  a  particular 
instance.  The  dismissal  of  all  corporations 
not  chartered  by  the  State,  on  the  ground 
of  State  policy,  would  not  be  open  to  ques- 
tion; but  an  invidious  distinction  against  a 
part  of  those  corporations  for  their  refusal 
to  stand  by  the  terms  of  an  illegal  contract, 
might  be  set  aside  even  by  the  courts  of  the 
State.  A  corporation  not  created  by  the 
State  can  be  dealt  with  only  by  general  and 
constitutional  laws. 

Setting  aside  now  all  considerations  of 
constitutionality,  it  is  very  doubtful  whether 
litigating  policy-holders  would  be  at  all  dam- 
aged by  the  transfer  of  jurisdiction.  We 
have  been  told  by  eminent  counsel  that  the 
expenses  of  the  United  States  Circuit  Courts 
are  not  as  much  as  those  of  the  District 
Courts,  and  that  the  delays  in  the  one  are 
not  greater  than  in  the  other.  An  appeal  to 
the  Supreme  Court  of  the  United  States  may 
perhaps  be  more  tedious  and  expensive  than 
a  similar  process  in  the  Supreme  Court  of 
the  State,  but  it  is  not  likely  that  the  insur- 
ance companies  would  go  to  either  of  these 
tribunals,  except  upon  a  point  of  law  of  ex- 
traordinary nicety  or  on  a  reasonable  appre- 
hension that  their  interests  would  be  unjust- 
ly damnified  by  local  prejudices.  Even  from 
the  point  of  view  of  those  who  advocate  and 
defend  the  objectionable  stipulation,  the  ad- 
vantages of  it  to  the  public  are  very  remote 
and  problematical;  and  from  our  view  the 
unconstitutional  provision  which  covers  it 
is  a  blot  on  the  statute  book.  It  cannot 
consist  with  State  policy  to  raise  upon  a 
matter  so  immaterial  to  the  public  the  prob- 
ability of  conflict  between  the  State  and  the 
Federal  jurisdictions. 

The  stipulation  we  find  has  been  omitted 
in  the  proposed  amendment  to  Section  616 
of  the  Political  Code,  but  it  is  inserted  in 
the  proposed  amendment  to  Section  595  in 
Senate  Bill  No.  156. 


—  The  officers  of  the  Atlantic  Mutual  Life 
have  been  indicted  for  perjury. 
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The  Home  Mutual  Insurance  Com- 
pany of  California. 

The  oflBcial  exhibit  of  this  company  for 
1877,  which,  in  pursuance  of  the  insurance 
law,  has  been  published  in  the  daily  papers, 
reveals  many  points  of  financial  strength 
and  improvement.  The  prime  circum- 
stance which  concerns  the  public  is  that 
there  is  a  surplus,  as  regards  policy  hold- 
ers, of  $383,703.87;  and  in  this  connection 
we  have  to  congratulate  the  stockholders  on 
the  productiveness  of  their  investment, 
their  dividends  having  been  for  the  last  fis- 
cal year  $3G,000  in  cash  and  $60,000  by  a 
reduction  of  stock  notes.  The  Home  Mu- 
tual, according  to  the  official  statement  be- 
fore referred  to,  has  a  capital  of  $300,000, 
of  which  $260,000  is  paid  up  and  $40,000 
in  stock  notes,  which  are  authorized  under 
Section  614  of  the  Political  Code.  The 
total  assets  on  the  31st  of  December  last 
were,  including  the  $40,000  on  stock  notes, 
$578,065.84,  and  the  liabilities,  including 
reserve  and  unpaid  dividends,  $194,381.97 
The  total  income  for  the  year  1877  was 
$372,520.45,  and  the  total  expenditures,  in- 
cluding the  dividends  before  specified,  $364,- 
094.17,  and  these  expenditures  include  also 
a  settlement  of  losses  in  previous  years  on 
fire  and  marine  business  of  about  $3,500. 
As  is  well  known,  the  Home  Mutual  aban- 
doned its  marine  business  about  two  years 
ago,  and  its  operations  are  now  confined  en- 
tirely to  the  fire  department.  The  amount 
of  insurance  written  in  that  department  in 
1877,  as  well  as  the  premiums  received, 
losses  incurred  during  the  same  time,  and 
risks  in  force  the  31st  December,  will  be 
found  in  the  tabular  statement  which  is 
part  of  this  issue. 

The  progress  of  the  Home  Mutual  fur- 
nishes an  interesting  and  instructive  chapter 
in  the  history  of  our  local  insurance  system. 
This  company  was  incorporated  for  both  fire 
and  marine  insurance  on  the  23d  September, 
1864,  with  an  authorized  capital  of  $1,000,- 
000.  Of  this  sum  $750,000  was  subscribed, 
but  only  $150,000  was  paid  in,  the  balance 
being  represented  by  stock  notes.  Its  early 
years  were  marked  by  many  difficulties, 
which  in  May,  1870,  culminated  in  a  volun- 
tary surrender  of  its  certificate  to  the  Insur- 


ance Commissioner.  It  was,  however,  re- 
organized on  the  1st  November,  1870.  with 
Mr.  J.  H.  Redington  as  President,  and  Mr. 
Charles  R  Story  as  Secretary.  The  latter 
gentleman  has  retained  the  same  office  to 
the  present  day.  From  the  period  last  men- 
tioned we  find  a  rapid  and  continuous  recu- 
peration in  the  company's  affairs  until  the 
2d  of  August,  1873,  when  by  the  great  fire  at 
Portland,  Oregon,  it  lost  $46,000.  On  the 
24th  February,  1874,  the  capital  was  reduced 
from  $750,000  to  $300,000,  of  which  $150,- 
000  was  paid  up;  and  on  the  4th  of  June, 
1874,  Mr.  Redington  resigned  the  Presiden- 
cy, which  was  then  conferred  on  the  present 
incumbent.  Gen.  J.  F.  Houghton.  Mr. 
Redington's  administratton,  we  find,  had 
given  to  the  company's  affairs  an  impulse  in 
the  right  direction,  for  in  the  month  next 
succeeding  his  resignation  the  Directors 
were  enabled  to  declare  a  dividend  of  $37,- 
500,  which  was  indorsed  on  the  stock  notes 
and  added  to  the  cash  capital,  thus  making 
the  latter  $187,500.  Under  the  management 
of  General  Hougbton  the  prosperity  of  the 
company  seems  to  flow  in  an  uninterrupted 
stream  until  the  26th  October,  1875,  the 
memorable  day  of  the  great  Virginia  City 
fire.  The  loss  to  the  company  by  this  fire 
was  $132,400,  but  this  large  sum  was  all  paid 
before  the  close  of  that  year,  the  company 
not  even  insisting  on  the  60  days  suspension 
which  they  were  entitled  to  by  the  terms  of 
their  policies.  This  great  disaster  had, 
however,  impaired  the  company's  capital  by 
about  $47,000,  and,  although  this  impair- 
ment was  inside  the  margin  prescribed  by 
law,  the  Directors  levied  an  assessment  on 
the  stockholders  of  $20  per  share.  This  as- 
sessment, amounting  to  $60,000,  was,  with  a 
trifling  exception,  promptly  paid;  and  on 
the  31st  December,  there  was  a  net  surplus 
of  $26,769.60,  or  a  surplus  as  regards  policy- 
holders of  $326,969.60.  Deducting  the  be- 
fore named  assessment  from  the  dividends 
made  during  the  four  years  of  General 
Houghton's  administration,  there  is  a  net 
return  to  stockholders  in  that  period  of 
$131,000.  A  dividend  of  $40,000  has  now 
been  proposed  in  order  to  completely  cancel 
the  stock  notes. 

It  will  be  seen  that  the  Home  Mutual  has 
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been  well  managed  under  the  present  ad- 
ministration, and  we  congratulate  General 
Houghton  and  the  Directors  on  the  success 
of  their  financial  policy. 

The  Savings  Banks  of  San  Fran- 
cisco. 

SEMI-ANNUAL  REPORT  FOR  THE  TERM  ENDING 
DECEMBER  31,  1877. 

In  view  of  the  recent  flurry  among  the  de- 
positors of  some  of  the  savings  banks,  the 
annexed  synoptical  report  of  the  condition 
of  the  San  Francisco  savings  banks  in  gen- 
eral will  be  read  with  more  than  usual  in- 
terest. Although,  for  some  improprieties 
which  come  within  our  special  province  of 
criticism,  we  have  more  than  once  condemn- 
ed in  these  columns  the  management  of  the 
Odd  Fellows'  Bank,  and  the  Savings  &  Loan 
Society  (commonly  called  the  Clay-street 
Bank),  we  always  looked  on  these  institu- 
tions as  among  the  safest  in  our  financial 
system,  and  we  still  think  that  the  run  that 
was  made  on  them  during  the  last  month 
had  no  justification  in  reason.  The  Clay- 
street  Bank,  as  it  appears  by  the  annexed 
exhibit,  has  a  reserve  of  $500,000;  and,  al- 
though the  Odd  Fellows'  has  a  much  smaller 
margin  (namely,  $69,800  only),  it  will  proba- 
bly be  found  within  the  conditions  of  prospect- 
ive safety.  Mr.  Abram  Block,  the  President 
of  that  bank,  has  tendered  his  resignation, 
and  his  place  will  no  doubt  be  filled  by  some 
person  more  entitled  by  financial  ability  to 
the  general  confidence.  Mr.  Ephraim  W. 
Burr  still  holds  on  to  the  Clay-street  Bank, 
and  probably  has  benefited  by  the  friendly 
counsels  of  the  Coast  Review,  of  which  we 
are  told  he  is  a  constant  reader.  It  is  a  sub- 
ject of  congratulation  for  all  classes  in  the 
community  that  all  the  savings  banks  which 
were  long  looked  upon  with  suspicion  by 
the  well-informed  portion  of  the  community, 
have  been  compelled  to  avow  their  insolven- 
cy. Such  a  spurious  growth  of  the  savings 
bank  system  as  was  represented  by  the  Pio- 
neer, Market-street,  Dime  and  Fidelity  banks 
will  not  crop  up  again  for  some  time  to 
come.  The  aggregate  deposits  in  those 
banks  was  about  $1,500,000,  of  which  about 
80  per  cent,  is  lost.  The  most  noticeable 
feature  of  the  present  report  is  to  be  found 


in  the  following  comparative  table.  It  will 
be  seen  thereby  that  there  has  been  a  gain 
in  the  line  of  deposits  since  the  1st  January, 
1877,  of  $2,478,400,  which,  if  it  represents 
an  aggregation  of  small  deposits  only,  is  a 
very  remarkable  showing  for  a  year  which 
has  been  characterized  by  extreme  depres- 
sion in  all  the  interests  of  the  State.  Prob- 
ably, however,  a  considerable  portion  of  the 
deposits  is  due  to  large  capitalists  in  whose 
affairs  a  considerable  reserve  of  money  pay- 
able on  call  is  generally  coincident  with  a 
stagnation  of  trade  or  a  diminution  of  pro- 
duction. The  table  referred  to  is  here  sub- 
mitted : 

Jan.  1, '77.     Jan.  1, '78. 

Savings  and  Loan $12,628,300    $11,695,100 

Hiberuia  Savings 13,493,400      14,509,500 

French 5,712,800        5,920,900 

San  Francisco  Savings  Union    7,613,000        8,544,700 

Odd  Fellows' 6,265,600        5,645,900 

Farmers' 477,800  482,400 

German 7,065,100        8,864,000 

Masonic 1,637,000        1,368,400 

Humboldt 1,085,700        1,107,500 

Security 1,808,900        2,132.700 

California 367,300  394,700 

Franco- American 65,500 

Totals $58,152,900    $60,631,300 

It  should  also  be  stated  that  the  number 
of  depositors  in  the  twelve  banks  particular- 
ized in  the  above  table  shows  an  increase  on 
the  year  of  3,100.  The  dividends  for  the 
term  ending  on  the  31st  December  last  are 

as  follows: 

Term  Ordinary- 

Deposits,      Deposits, 
per  annum. per  annum. 

Savings  and  Loan '. .     8    p.  ct.        8    pr.  ct. 

Frencli  Savings 8        "  8         " 

Hibernia 7J$     "  7J^ 

Savings  Union 81-10"  65^      " 

Odd  Fellows' 7.40    "  6.08J^" 

Farmers' 8H     "  6^      •• 

German 8?^     "  7         " 

Masonic 8        "  6.30    " 

Humboldt 8        •«  6^      " 

Security 8        "  6.66     " 

California 8.40    "  7  " 

Franco-American 8^     "  6*4,      " 

The  average  dividend  on  the  term  depos- 
its, which  represent  the  bulk  of  the  business, 
is  about  8  per  cent.,  but  this  may  be  looked 
upon  as  something  above  the  average  rate  of 
interest  for  loans  on  first-class  city  property. 
We  understand  that  considerable  sums  have 
been  invested  in  this  description  of  security 
at  7  per  cent. 
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In  view  of  tlie  tendency  in  banks  to  com- 
pete for  business  by  straining  their  dividend 
paying  abilities,  it  is  suggested  that  a  law 
should  be  enacted  here  similar  to  one  in 
Massachusetts,  which  fixes  the  maximum  of 
dividend  to  be  paid  by  the  savings  banks. 
Probably  such  a  law  in  California  would  in- 
ure only  to  the  benefit  of  the  bank  stock- 
holders, who,  as  we  judge  by  the  evidence 
before  the  recent  Bank  Commission,  have 
already  a  soft  thing  of  it.  Mr.  Burr  of  the 
Clay-street  Bank,  besides  a  salary  of  $8,400 
yearly,  receives  a  dividend  on  his  stock  of 
from  1  to  2  per  cent,  per  month. 


Product  of  the  Principal  Mines  on 
the  Pacific  Coast  for  1877. 

Following  is  the  list  of  the  principal  pro- 
ducing mines  on  the  coast,  with  the  yield 
for  1877  of  each.  This,  of  course,  does  not 
include  all  the  producing  mines,  as  it  will  be 
seen  elsewhere  that  the  total  yield  for  1877 
was  nearly  double  the  totals  given  here : 

Alps  (since  September  1) $88,800 

Belcher 413,300 

Black  Bear  Quartz 240,500 

California 18,924,900 

Chollar-Potosi 501,600 

Crown  Point  (since  October  1) 77,100 

Consolidated  Virginia 13,734,100 

Comanche  (since  August  1) 97,500 

Day  (for  October  only) 22,000 

Empire  (Nevada  County) 177,800 

Empire  (Sierra  County) 265 ,500 

Endowment  (since  August  1) 51,300 

Eureka  Consolidated  (partly  estimated)..    2,020,100 

Geneva  Consolidated 84,800 

Gila  (since  November  1) 27,700 

Grand  Prize 935,800 

Hamburg  (two  months) 108,400 

Hite  (worked  only  part  of  the  year) 212,400 

Idaho 515,700 

Indian  Queen  (work  ceased  November  1)  58,600 

Justice 2,248,700 

K.  K.  Consolidated 508,700 

Leopard 246,200 

Leeds 327,700 

Manhattan 945,400 

Martin  White  (part  of  year) 311,700 

McCrackin  Consolidated 209,300 

Minnietta  Belle  (worked  a  few  months)  ,  88,500 
Modoc  Consolidated  (work  interrupted) .  569,100 
New  Coso  Consolidated  (first  six  months)        488,400 

New  York  Hill  (first  half  of  year) 30,000 

Northern  Belle 1,454,200 

Ontario 1,758,800 

Ophir 158,400 

Plumas  Eureka 492,500 


84 


Coast    Review. 


[Feb., 


Panther  (part  of  year) 

Raymond  &  Ely 

Rye  Patch  Consolidated 

Sierra  Buttes 

Silver  King  (since  May  1) , 

Standard 

Tybo  Consolidated 


19,000 
295,200 
lfi7,000 
285,300 
210,000 
756,300 
827,600 


Total  for  42  mines $50,956,800 

The  McCrackin  Consolidated  and  Silver 
King  mines  are  in  Arizona,  and  the  Leeds 
and  Ontario  are  in  Utah.  The  Black  Bear, 
the  two  Empires,  Hite,  Idaho,  Minnietta 
Belle,  Modoc  Consolidated,  New  Coso  Con- 
solid.ited,  New  York  Hill,  Plumas  Eureka, 
Sierra  Buttes,  and  Standard,  are  California 
claims.  But  this  is  probably  not  one-tenth 
of  the  number  of  productive  mines  in  this 
State  last  year.  All  the  others  in  the  fore- 
going list  are  located  in  Nevada.  The  total 
may  be  apportioned  as  follows: 
Locality.  Mines. 


Nevada 26 

California 12 

Utah 2 

Arizona 2 

Total 42 


Product. 

$44,329,000 

4,122,000 

2,086,500 

419,300 


$50,956,: 


Local  Dividends  for  January,  1878. 


Name.  Rate.         A 

Bank  of  California 7  percent., 

First  National  Gold  Bank 8 

Grangers'  Bank 10        " 

Nat.  Gold  Bank  &  Trust  Co. . .  f 

Pacific  Bank ...10 

Capital  Gas  Co 37§c  per  share, 

San  Francisco  Gaslight  Co %  percent., 

Spring  Valley  Water  Co % 

California  Insurance  Co 8        " 

Commercial  Insurance  Co 1        " 

Fireman's  Fund  Ins.  Co 7        '• 

Home  Mutual  Insurance  Co  ..  1        " 

State  Investment  Ins.  Co 2        " 

Union  Insurance  Co 6        " 

Merchants'  M.  M.  Ins.  Co 5        " 

California  Powder  Co 1        •' 

Giant  Powder  Co 1^        '« 

Atlantic  Giant  Powder  Co ^        •' 

Central  (street)  Railroad  Co..  ^ 

North  Beach  Railroad  Co \ 

Sutter  Street  Railroad  Co 40c  per  share, 

California  Dry  Dock  Co 3  per  cent., 

San  Francisco  Stock  Board.. .  .$500  per  seat, 
Wells,  Fargo  &  Co.'s  Express..  4  percent., 
Black  Bear  Quartz  Mining  Co. .25c  per  share, 


California  Mining  Co $2 

Con.  Virginia  Mining  Co $2 

Empire  (Nevada  Co.)  M.  Co... 25c 
Eureka  Consolidated  M.  Co.. ..$3 
Grand  Prize  Mining  Co $i 


mount. 

$87,500 

13,333 

68,000 

5,625 

25.000 

15,000 

75,000 

60,000 

24,000 

2,000 

21,000 

3,000 

4,000 

45,000 

25,000 

15,000 

9,000 

4,000 

5,000 

5,000 

4,000 

12,000 

50,000 

200,000 

7,500 

080,000 

080,000 

5,000 

150,000 

100,000 


Idaho  Mining  Co $7|  "  23,250 

Leeds  Mining  Co 20c  "  12,000 

Ontario  Mining  Co 50c  "  50,000 

Silver  King  Mining  Co 50c  "  50,000 

Standard  Mining  Co $1  "  50,000 

Total  for  January $3,384,708 


Minor  Frauds  in  Life  Insurance. 

The  life  insurance  companies  have  entered 
into  a  combination  to  protect  themselves 
against  the  devices  of  persons  disqualified 
for  insurance,  who  frequently,  though  re- 
jected by  one  company  from  constitutional 
disqualifications,  find  favor  in  another  where 
the  discipline  in  medical  examinations  is 
less  severe.  In  future  a  registry  ot  every 
person  who  applies  for  insurance  to  the  com- 
panies in  the  combination  will  be  kept,  and 
these  will  be  circulated  weekly  for  the  infor- 
mation of  the  members — a  protective  meas- 
ure that  will  relieve  the  companies  from  a 
number  of  risks  of  a  most  unprofitable  char- 
acter. The  number  of  companies  already 
thus  associated  is  twenty-one;  but  little 
doubt  is  entertained  but  that  all  will  co- 
operate, for  the  advantage  is  too  obvious  not 
to  be  generally  shared.  The  following  at 
present  form  the  association: 

The  New  York  Life. 

The  Brooklyn  Life. 

The  Manhattan  Life. 

The  Germania  Life. 

The  Globe  Mutual  Life. 

The  Home  Life. 

The  Knickerbocker  Life. 

The  National  Life  of  Washington. 

The  National  Life  of  Montfielier,  Vt. 

The  Northwestern  Life,  Milwaukee,  Wis. 

The  Penn  Mutual  Life,  Phila.,  Pa. 

The  Phoenix,  Hartford,  Conn. 

The  Union  Central,  Cincinnati,  Ohio. 

The  iEtna  Life,  Hartford,  Conn. 

The  Berkshire,  Pittsfield,  Mass. 

The  Connecticut  General  Life,  Hartford. 

The  Hartford  Life  and  Annuity,  Hartford, 
Conn. 

The  Mutual  Life,  Springfield,  Mass. 

The  John  Hancock,  Boston,  Mass. 
— Real  Estate  and  Insurance  Journal. 


—  The  John  Hancock  Mutual  Life  Ins.  Co 
is  issuing  policies  from  $250  to  $1,000,  pay- 
able in  monthly  installments. 


1878.1 


Coast    Review. 


85 


The  Fireman's  Fund  Insurance 
Company  of  California. 

This  company,  which  at  its  own  request, 
was  recently  subjected  to  a  special  examina- 
tiou  by  the  Superintendents  of  the  Missouri 
and  Kansas  Insurance  Departments,  is  now 
the  first  home  company  to  advertise  an  ab- 
stract of  its  statement  for  1877,  as  required 
by  the  law  of  California.  The  figures  in  the 
exhibit  of  this  popular  company  are  indica- 
tive of  an  increasing  ratio  in  its  prosperous 
progression.  The  net  surplus  over  all  lia- 
bilities, including  $300,000  paid  up  capital, 
is  $150,680.79,  against  $125,122.94  for  1876. 
This  result  having  been  obtained  after  the 
payment  of  the  company's  regular  monthly 
dividends  all  throufrh  the  year,  is  very  re- 
markable as  belonging  to  a  period  almost 
unprecedented  for  depression  of  all  financial 
interests.  It  is  also  very  gratifying  as  a  cir- 
cumstance occurring  with  a  management 
that  is  par  excellence  conservative.  The  total 
assets  of  the  Fireman's  Fund,  as  they  ap- 
pear by  their  official  exhibit,  are  $738,637.46, 
of  which  $153,700  is  in  United  States  Kegis- 
tered  Bonds;  and  the  total  liabilities,  in- 
cluding premium  reserves,  being  $287,- 
956.67,  there  is  a  surplus  as  regards  policy- 
holders of  $450,080.79.  The  income  for 
1877  was  $552,711.96.  This  company  has 
since  its  organization  paid  claims  for  losses 
to  the  amount  of  $3,365,237.35.  Its  premi- 
um receipts  and  losses  paid  for  the  year 
1877  on  its  California  business  have  been 
particularized  in  our  annual  table  of  Cali- 
fornia business,  which  is  published  in  this 
number.  In  commenting  on  the  exhibit 
here  presented  —  which,  however,  requires 
very  little  comment— it  is  appropriate  to  say 
that  the  enterprise  of  the  company  in  ex" 
ploring  the  insurance  field  of  the  principal 
commercial  cities  in  the  Eastern  States  has 
strengthened  its  protective  abilities  at  home 
in  an  important  degree.  From  all  those 
places  there  come  to  us  tokens  of  the  favor 
with  whi-'h  the  company  has  been  met,  and 
mauy  testimonials  to  the  personal  ability  of 
its  appointees.  The  report  of  the  special 
examination  by  the  Superintendents  of  the 
Departments  of  Missouri  and  Kansas,  to 
which  we  before  referred,  is  annexed  to  the 
published  statement  of  the  company's  affairs . 


It  will  be  seen  that  all  the  details  of  its  bus- 
iness, investments,  etc.,  have  been  critically 
analyzed  to  the  most  minute  particular,  and 
that  its  official  representations  have  been 
fully  verified  by  the  special  examination  to 
which  it  was  voluntarily  subjected. 


The  California  Insurance  Com- 
pany of  San  Francisco. 

The  eighteen  years  of  this  company's  ex- 
istence entitle  it,  according  to  a  retrospective 
scale  of  computation,  to  all  the  honors  that 
come  from  long  duration.  The  date  of  its 
creation  carries  us  back,  if  not  to  the  earliest 
days  of  California's  American  occupation, 
yet  to  that  most  interesting  part  of  her  his- 
tory, when  the  disturbing  circumstances  of 
pioneer  life  were  being  supers^  ded  by  the 
methods  and  appliances  of  a  settled  and  civ- 
ilized existence.  The  California  is  the  pio- 
neer company  of  our  local  insurance,  and 
the  honor  that  it  derives  from  this  priority 
has  been  kept  untarnished  by  its  reputable 
record  in  all  other  particulars. 

The  eighteenth  annual  statement  of  the 
California's  business  is  now  presented  to  us 
in  the  official  publication  for  the  year  1877. 
This  company  has  a  capital  of  $300,000,  all 
paid  up,  and  assets  well  distributed  to  the 
amount  of  $527,730.63.  The  liabilities,  in- 
cluding reserves,  are  $79,975.27;  consequent- 
ly there  is  a  surplus  for  policy-holders  of 
$447,755.36,  and  this  very  satisfactory  result 
has  been  attained  after  paying  the  stock- 
holders during  the  year  1877  the  very  hand- 
some sum  of  $90,000  The  total  income  of 
the  company  for  that  year  was  $204,567.28, 
and  the  total  expenditures,  including  the 
$90,000  dividends  aforesaid,  were  $194,- 
469.91.  The  California  is  both  a  fire  and  a 
marine  company,  and  the  relative  status  of 
these  two  departments  is  set  forth  in  the 
following  figures:  Fire  premiums  written  in 
1877,  $99,870.41;  marine  premiums  written 
in  the  same  time,  $89,265.12.  The  losses 
for  the  same  year  in  the  same  relation  are 
$28,799.27  and  $34,810.59.  On  the  whole, 
the  California  can  be  complimented  on  the 
brightness  of  its  showing,  and  it  is  not  too 
much  to  say  that  the  efficiency  of  its  man- 
agement has  placed  its  record  permanently 
above  the  table-land  of  criticism.     On  this 
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account  the  labor  of  the  Reviewer  has  been 
almost  entirely  confined  to  the  chronicling 
of  its  statistics.  In  estimating  assets,  the 
California,  in  order  to  forestall  any  shrink- 
age in  value,  has  deducted  $20,000  from  the 
value  of  the  building  which  it  owns  and  oc- 
cupies. 

Classification  of  Fire  Insurance 
Losses  Paid  for  1877  on  the  Pa- 
cific Coast. 

From  the  monthly  records  of  fires  pub- 
lished in  the  Coast  Review,  which  were 
made  up  from  information  furnished  to  us 
by  the  underwriters  we  now  present  a  clas- 
sified table  of  insurance  losses  paid  on  this 
coast  during  the  last  year.  It  will  be  found 
very  useful  for  ready  reference.  It  will  be 
seen  that  the  difference  between  the  total  in 
the  present  table  and  that  in  our  general 
table,  issued  herewith,  is  about  $200,000. 
This  sum  represents  the  losses  paid  in  the 
States  and  Territories  outside  of  California. 
The  classifications  of  losses  are  not  so  par- 
ticular as  they  might  have  been  had  the 
companies  furnished  us  with  more  minute 
information.  We  hope  they  will  see  it  for 
their  advantage  to  prevent  a  recurrence  of 
this  defect,  by  giving  us  more  particulars  in 
future. 

■vr       f    Amount 
Description  of  Property.  "Si  *  "     of  Losses 

^"^^-       Paid. 

Dwelling  Houses  and  contents 131        $147,554 

Business  Buildings  (Frame) 130  192,237 

(Brick) 19  13,693 

Hotels 15  80,681 

Lodging  and  Boarding  Houses  and 

contents 12  9,373 

Restaurauta 3  4,300 

Factories,  Coffin 1  700 

"  Furniture 2  3,700 

Shoe 1  10,000 

"  Axle  Grease 1  660 

Broom 1  900 

Carriage 2  1,784 

Soap 1  833 

Oil  and  Lead  Works 5  8,295 

Smelting  Works 1  18,500 

Saw  Mills 1  13,500 

Shingle  Mills 1  350 

Flouring  Mills  and  contents 4  41,602 

Quartz  Mills 2  31,300 

Tanneries 1  3,019 

Dye  Houses 1  11,200 

Glass  Works 1  14,551 

Breweries 3  4,970 

Slaughter  Houses 1  1,105 


Blacksmith  Shops  4  6,900 

Warehouses  and  contents 9  40,122 

Bonded  (N.  Point  Dock)  1  239,347 

School  Houses 1  4,500 

PublicHalls 3  10,279 

Municipal    Buildings    (City    Hall, 

Oakland 1  20,000 

Barns  and  contents 41  55,391 

Cord  Wood 1  42,500 

Merchandise  (General) 51  371,298 

Total 452      $1,405,144 

The  State  Investment  and  Insur- 
ance Co.  of  San  Francisco. 

The  State  Investment  and  Insurance  Com- 
pany, which,  as  its  name  implies,  was  de- 
signed to  be  one  of  the  representative  com- 
panies of  our  local  insurance,  commenced 
business  on  the  15th  of  January,  1872,  with 
a  capital  stock,  all  paid  up,  of  $200,000. 
The  career  of  the  company  has  been  marked 
by  almost  uninterrupted  prosperity,  which 
was  not  materially  impeded  even  by  the 
great  fire  of  Virginia  City,  the  loss  thereby 
of  $120,000  having  been  promptly  paid, 
without  the  necessity  of  an  assessment. 
The  company  has  paid  continuously  very 
handsome  dividends.  By  the  official  report 
of  the  company's  business  for  1877,  which 
is  now  published  under  the  provision  of  the 
insurance  law,  we  find  that  the  cash  capital 
still  remains  at  the  figure  before  stated,  viz., 
$200,000.  The  assets  on  the  31st  of  De- 
cember last  were  $421,871.80,  and  the  lia- 
bilities at  the  same  time,  including  reserves, 
amount  to  $147,988.02.  There  is  therefore 
a  surplus,  as  regards  policy  holders,  of 
$273,883.77.  The  stockholders,  also,  have 
been  well  taken  care  of,  their  payments  of 
dividends  for  the  year  1877  being  set  down 
at  $55,874.00.  The  income  of  the  com- 
pany for  the  same  year  was  $312,794.76, 
and  the  expenditures,  including  the  divi- 
dends before    named,     $293,740.67. 

The  State  Investment  is  both  a  fire  and 
marine  company,  and  the  premiums  re- 
ceived and  losses  incurred  in  both  these  de- 
partments will  be  found  in  our  general 
table  with  this  issue.  In  the  present  demor- 
alized state  of  fire  insurance  business  in  the 
country  generally,  the  insurance  journalist 
of  this  coast  is  exceptionally  fortunate  in 
being  able  to  compliment  the  local  compa- 
nies on  their  successful  management. 
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Tabular  Statement  of  the  Fire 
and  Marine  Business  in  Califor- 
nia for  the  Year  1877. 

Annexed  to  this  issue  will  be  found  our 
usual  tabular  synopsis  of  the  fire  and  marine 
business  transacted  in  California  during  the 
year  1877. 

FIRE  BUSINESS. 

At  the  commencement  of  that  year  the 
outlook  for  a  lucrative  business  was  not  o  f 
a  brilliant  character.  The  demoralization 
in  rates  which  prevailed  in  the  Eastern 
States  to  an  almost  unprecedented  extent, 
had  given,  also,  a  dangerous  tone  to  the 
operations  of  many  of  the  San  Francisco 
underwriters.  Nor,  as  the  year  went  on, 
were  the  symptoms  of  a  more  assuring  na- 
ture. The  San  Francisco  Board  of  Under- 
writers, with  a  consistency  and  a  courage 
which  are  beyond  all  praise,  never  relaxed 
in  its  efforts  to  maintain  the  influences  of 
conservative  principles,  but  the  defections 
from  it  were  many,  and  among  these  were 
found  some  substantial  companies  whose 
example  seemed  likely  to  precipitate  a  gen- 
eral havoc.  The  result  of  the  year's  busi- 
ness, however,  has  not  verified  the  sinister 
prognostications  which,  at  one  time,  were 
justified  by  the  alarming  symptoms  to  which 
we  have  often  called  attention  in  these  col- 
umns. For  a  year  that  was  characterized 
by  a  depression  in  all  the  commercial  and 
industrial  interests  of  the  State,  the  record 
of  the  fire  insurance  business,  here  pre- 
sented, may  take  its  place  as  one  of  the  re- 
markable instances  in  which  fortune  has 
stultified  the  predictions  of  wisdom.  For- 
tune, however,  as  the  old  proverb  says,  is  a 
fickle  deity,  and  often  fails  her  votaries  in 
the  hour  of  need.  The  power  that  never 
fails  is  the  power  possessed  by  Prudence, 
and  it  is  to  be  hoped  that  her  counsels  will 
be  invoked  for  the  operations  of  the  present 
ye  ir.  "No  deity  is  absent  when  Prudence 
is  present." 

The  fire  business  of  1877,  as  has  been 
suggested  by  our  preamble,  is,  with  the  lim- 
itations premised,  of  a  fair  prosperity. 
There  is  an  increase  over  1876  of  risks  writ- 
ten, $20,530,898,  and  of  premiums  on  same, 


$225,565.  This  gain  is  probably  what  mi^'ht 
be  expected  from  increase  in  population, 
and  in  the  number  of  dwellings  and  other 
constructions.  The  current  year  will  prob- 
ably be  productive  in  the  same  ratio,  of  in- 
crease in  population  account;  and  a  larger 
ratio  of  gain  may  reasonably  be  looked  for 
in  the  volume  of  premiums.  The  compa- 
nies in  the  Eastern  States  have  already  com- 
menced a  reaction  towards  the  reestablish- 
ment  and  maintenance  of  prudential  rates, 
and  our  underwriters  will  not  fail  to  tra- 
verse in  the  same  direction.  Their  retroac- 
tion will  be  comparatively  easy,  as  in  our 
Board  of  Underwriters  there  is  always  a  nu- 
cleus around  which  the  conservative  influ- 
ences can  form. 

The  percentage  of  losses  paid  to  gross 
premiums  written  is,  for  1877,  on  an  aggre- 
gate average,  31.17,  against  34.06  for 
1876;  and  34.32  for  the  six  years  from  1871 
to  1876,  both  inclusive.  For  the  seven  years 
ending  1877  this  average  is  33.75.  During 
those  years  the  maximum  aggregate  average 
was  77  (in  1871)  and  the  minimum  25 
(in  both  1873  and  1874).  Our  fire  table  is 
complete,  with  the  exception  of  two  compa- 
nies represented  by  Mr.  Stoddart,  whose 
figures  that  gentleman  has  been  unable  to 
give  us  in  time  for  this  publication.  Those 
figures,  however,  would  not  appreciably  vary 
the  result  that  has  been  presented. 

The  notable  agency  changes  in  1877  were 
the  following  transfers:  Imperial  and  the 
Queen,  from  Falkner,  Bell  &  Co.  to  Wm. 
Lane  Booker;  Royal,  from  J.  Hunt  &  Son 
to  Falkner,  Bell  &  Co.;  French  Corpora- 
tion, from  Brown  &  Desmond  to  Hutchin- 
son &  Mann;  the  Amazon,  from  D.  West  & 
Co.  to  A.  D.  Smith;  and  the  Fairfield,  from 
Geo.  D.  Dornin  to  the  gentleman  named 
next  before  him.  The  new  comers  were 
Norwich  Union,  to  Falkner,  Bell  &  Co.; 
North  Western  National,  to  A.  D.  Smith;  the 
Commonwealth  and  the  Boston  Underwriters 
to  Potter,  Jacobs  &  Easton;  South  British, 
to  W.  J.  Callingham  &  Co.;  and  the  Trad- 
ers', of  Camden,  N.  J.,  to  Hutchinson  & 
Mann.  The  withdrawals  from  the  State 
were  the  Patterson,  of  New  Jersey  (failed) ; 
the  Arctic,  of  New  York  (reinsured);  the 
Atlas,  of  Hartford  (retired  from  business) ; 
the  St.  Louis   (reinsured) ;  the  Mississippi 
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Valley  (withdrawn  from  the  State);  and  the 
Citizens',  of  Newark,  N.  J.  (reinsured). 

MARINE   BUSINESS. 

The  tabular  statement  herewith  furnishes 
complete  information  on  this  head  only  in 
regard  to  the  home  and  Eastern  companies. 
Many  of  the  foreign  companies  have  not  yet 
received  full  statistics  of  their  losses  that  are 
payable  at  foreign  ports.  It  appears  that 
the  marine  business  done  last  year  by  the 
home  companies  was  on  the  shady  side  of 
disaster,  the  average  percentage  of  losses  to 
premiums  being  5G.92  and  the  minimum  be- 
ing 42.03.  The  maximum  is  at  the  very  high 
figure  of  81.02.  The  only  Eastern  company 
which  repoi'ts  losses  suffered  severely,  its 
premiums  being  $8,040  and  its  losses  $14,- 
486. 

In  conclusion,  we  tender  to  the  under- 
writers our  thanks  for  their  courtesy  in  sup- 
plying the  information  from  which  our  table 
is  compiled. 


The  Commercial  Insurance  Com- 
pany of  San  Francisco. 

This  company  was  organized  in  1872  for 
the  transaction  of  fire  and  marine  business, 
and  has  always  received  a  fair  share  of  pub- 
lic support.  From  its  official  statement  for 
1877,  an  abstract  of  which  will  be  found  in 
this  number  of  the  Coast  Review,  we  see 
that  it  has  a  capital  of  $200,000,  all  paid  up. 
Its  assets  on  the  31st  December  last  were 
$369,580.52,  and  its  liabilities  $82,497.50; 
consequently  there  is  a  surplus  for  policy- 
holders of  $287,083.02.  These  liabilities  are 
for  outstanding  marine  losses  and  general 
reserve.  The  company  closed  its  financial 
year  without  any  of  its  fire  losses  remaining 
unpaid.  The  income  for  the  year  was  $183,- 
279.18,  and  the  expenditures,  including 
$36,d00  dividends,  $184,882.26.  The  total 
risks  in  force  at  the  date  before  mentioned 
amount  to  $7,302,769.  During  the  year  it 
paid  for  fire  losses  $33,405.34,  and  for  ma- 
rine losses  $58,129.06.  Since  its  organiza- 
tion it  has  paid  in  losses  of  both  descrip- 
tions $536,491.43.  The  classification  and 
the  relative  proportions  of  the  fire  business 
and  the  marine  business  will  be  found  in 
the  table  which  accompanies  this  issue.  'The 
operations    of  the  company  during  the  past 


year  were  fairly  prosperous  in  their  fire  de- 
partment, but  the  rbarine  business  was  dis- 
astrous; on  the  whole,  however,  it  has  held 
its  own  throughout  a  season  of  extreme  de- 
pression, and  it  starts  with  the  new  year  un- 
der a  decided  improvement  in  external  cir- 
cumstances. A  diminution  in  its  lines  of 
city  risks  and  a  corresponding  diffusion 
elsewhere  have  latterly  formed  a  marked 
feature  in  the  company's  progress. 


New  Departure  of  the  Phoenix  and 
Home. 

Among  the  signs  of  progress  and  improve- 
ment which  inaugurate  the  advent  of  the 
present  year,  is  the  departure  of  these  com- 
panies from  the  comparatively  narrow  sur- 
roundings of  their  former  location  in  San- 
some  street,  to  the  spacious  and  elegant 
office  at  No.  323  California,  adjoining  the 
Bank  of  British  Columbia,  and  formerly  oc- 
cupied by  Burling  Brothers,  the  well  known 
stock  brokers.  That  manager,  Magill,  is  a 
man  of  taste,  as  evinced  by  the  appropriate 
manner  in  which  he  has  fitted  up  the  new 
establishment.  The  fittings  up  are  neat  but 
not  gaudy,  and  if  there  is  a  prevalence  of 
any  element  in  any  of  the  furnishings,  it  is 
the  element  of  substantiality,  which  fitly 
typifies  the  character  of  the  companies  for 
whose  use  they  are  designed.  The  only 
drawback  to  the  new  location  is,  that  it  is  on 
the  shady  side  of  the  street,  and  manager 
Magill  complains  that  the  reflection  of  the 
light  from  the  office  of  the  Coast  Eeview, 
which  is  opposite,  hurts  his  eyes.  We  are 
sorry  for  this,  but  it  is  out  of  our  power  to 
remedy  it.  The  Coast  Review  can  supply 
moral  and  intellectual  light  of  the  first  qual- 
ity, but  the  physical  department  of  this  ele- 
ment is  beyond  its  control.  We  recommend 
our  friends  to  drop  in  on  manager  Magill's 
quarters  and  look  round.  They  are  a  model 
of  what  a  first-class  insurance  office  should 
be,  both  as  regards  size  and  convenience. 


—  The  authorities  of  Pittsburg,  Pa.,  are 
resisting  the  claims  for  damages  done  by  the 
late  rioters.  The  insurance  companies  gen- 
erally are  free  from  the  fire  losses  by  the 
well  known  exceptional  clause  in  their 
policies. 
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The  Alden  Fruit-drying  Establish- 
ment Fire — Pohcies  vitiated 
by  Carelessness. 

The  case  of  the  Alden  Fruit-drying  Works 
of  Anaheim,  the  destruction  of  which  by  fire 
is  reported  in  our  fire  record,  iUustrates  once 
more  the  necessity  of  policy-holders  reading 
the  conditions  of  their  policies,  and  of  agents 
attending  to  the  instructions  of  their  piinci- 
pals.  In  consequence  of  a  neglect  of  these 
obvious  duties,  the  policies  held  by  the  Al- 
den have  been  vitiated,  as  will  be  seen  from 
the  following  facts.  The  Alden  had  a  policy 
in  the  Agency  of  Potter,  Jacobs  &  Easton 
for  $2,000;  subsequently  it  took  a  second 
policy  in  the  Home  Mutual  for  $2,000,  and, 
through  that  company,  a  third  policy,  also 
for  $2,000,  in  the  Agency  of  Hutchinson  & 
Mann.  But  the  Alden,  which  had  permis- 
sion from  Potter,  Jacobs  &  Easton  for  only 
$1,500  additional  insurance,  failed  to  obtain 
from  them  permission  for  the  larger  amount 
that  it  subsequently  placed,  and  it  also  omit- 
ted to  inform  the  other  insurers  of  the  pre- 
vious policy.  The  Alden  alleges,  in  regard 
to  Potter,  Jacobs  &  Easton,  that  it  notified 
the  broker  who  placed  the  risk,  but,  of  course, 
this  of  itself  is  not  a  valid  notice  against 
those  insurers.  In  regard  to  the  other  poli- 
cies, it  is  admitted  by  the  agent  of  the  Home 
Mutual  at  Anaheim  that  he  received  from 
the  Alden  a  notice  of  the  previous  insur- 
ance, but  that  he  forgot  to  transmit  it  to  his 
principal.  Hutchinson  &  Mann,  no  doubt, 
are  clear  from  the  effect  of  this  notice,  and 
it  is  binding  only  on  the  Home  Mutual.  But 
in  the  policy  written  by  this  company  there 
was  a  "watchman's  clause,"  and  the  Alden 
"Works  had  no  watchman  on  their  premises 
at  the  time  of  the  fire.  It  is  a  very  pretty 
case  as  it  stands  so  far;  and,  to  mix  up  mat- 
ters a  little  more,  the  policies  are  not  con- 
curently  written.  If  the  Alden  had  ofi'ered  a 
reward  of  a  thousand  dollars  for  a  plan  to 
defeat  its  claim  in  the  event  of  loss,  it  could 
have  obtained  no  better  one  than  has  been 
furnished  by  its  own  carelessness.  Suppos- 
ing the  facts  to  be  as  we  have  presented 
them,  nothing  is  clearer  than  that  the  Alden 
has  thrown  the  burden  of  loss  upon  itself. 
Some  remedy  for  it  may  lie  in  the  gracious 
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consideration  of  the  companies,  but  this  is 
hardly  to  be  expected.  No  precaution  in 
underwriting  is  more  important  than  that 
which  prohibits  additional  insurance  with- 
out notice.  Besides,  in  the  Home  Mutual 
case,  the  insured  did  not  protect  the  prop- 
erty in  the  manner  prescribed  by  the  policy. 


Fires. 

January  29,   residence  of   Dr.  Franklin, 
at  Los  Angeles: 
Home  Mutual , $2,500 

January  23,  barn  and  contents  owned  by 
F.  Barreo,  near  Napa  City.  Incendi.iry: 
Home  Mutual $1,000 

A  barn  on  the  same  premises  was  burned 
about  a  year  ago,  supposed  to  have  been  in- 
cendiary also. 

January  7,  Knowland  &  Doe's  lumber 
yard  on  Spear  and  Main  streets,  in  this  city. 
Insurance,  $50,000.     Loss  as  follows: 

Atlas Hartford 609 

.aEtna 

American  Central St.  Lonifl 

American  Fire  Ins.  Co Philadelphia... 

Amazon Cincinnati 

British  America Canada 

Citizens' St.  Louis 

Commercial  Union London 

Franklin St.  Louia 

Fire  Association Philadelphia. 

Hamburg- Magdeburg Hamburg 

Hartford Hartford 

Home Columbus,  O . . . 

Jefferson St.  Louis 

London  &  Lancashire England 

Manhattan New  York 

Manufacturers' Boston 

Ins.  Co.  of  North  America.. Philadelphia.... 

Northern New  York 

Pennsylvania Philadelphia  . . . 

Phoenix Brooklyn 

Rhode  Island  Ins.  Assn  . . .  .Rhode  Island. 

Scottish  Commercial Scotland 

St.  Nicholas New  York 

St.  Joseph  F.  and  M St.  Joseph,  Mo., 

St.  Paul  F.  and  M Minnesota 

Traders'  Chicago 

Underwriters'  Agency New  York 

"Westchester «• 

Webtern  Assurance  Co Canada 


243 
243 
365 
365 
365 
243 
365 
365 
365 
243 


243 


609 
365 
365 
365 
365 
36S 
365 
243 


365 
243 


Total  Loss $12,185 
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January  6,  an  incendiary    fire — a   large 
barn  and  contents  belonging  to  McCleverty 
&  Noblett,  Oakland: 
Royal  Canadian $1,300 

January    29,   furniture,    piano,     etc.,   at 
Stockton: 
California  $522 

January  25,  three  dwellings  and  contents 
damaged  at  Virginia  City,  Nevada: 

Citizens',  St.  Louis $1,192 

St.  Paul 245 

Girard 45 

January  24,  the  Alden  Fruit  Drying  estab- 
lishment at  Anaheim,  Cal. : 

St.  Paul $1,000 

New  Orleans  Association  1,000 

Home  Mutual,  S.  F 2,000 

Northern, N.  Y.... 666 

Franklin,  St.  Louis 667 

Jefferson,  St.  Louis 666 

January  1,  dwelling  at  Sacramento: 
Hamburg-Magdeburg $527 

January  13,  stock  of  fancy  goods  at  Salt 
Lake  City: 

London  and  Lancashire $227 

Eastern  Companies 455 

January    25,  dwelling    at  Virginia  City, 
Nevada : 

GlensFalls $600 

Westchester 900 

Commonwealth ....      800 

January   25,    dwelling   and    furniture   at 
Oakland,  Cal.: 

Imperial  N.  &  Q $  393 

Fireman's  Fund  (Building) 1,000 

January    31,    furniture    at    933     Market 
street,  city: 
Citizens',  St.  Louis $592 

January  25,  Santa  Rosa  Springs  Hotel,  in 
Sonoma  County.     Incendiary : 

Royal  Canadian $2,500 

Home  Mutual 1,500 

January  16,   dwelling  on  Dupont  street, 
city: 
North  German  &  Svea $300 

January  6,  California  Paint  Co. : 
Helvetia $300 
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January  10,  stock  of  general  merchandise 
at  Carson  City,  Nevada: 

North  British  and  Mercantile , $1,000 

Fireman's  Fund 1,000 

Home  Mutual 337 

January  14,  dwelling  of  Thos.  E.  Tynan, 
at  Stockton,  Cal. : 
Fireman's  Fund $1,382 

January  14,  dwelling  at  Eureka,  Cal.: 
Liverpool  &  London  &  Globe $1,000 

January  6,  restaurant  at  Martinez,  Cal. : 
Liverpool  &  London  &  Globe $700 

January  25,  dwelling  at  Alameda: 
Berlin-Cologne $617 

January  22,  dwelling  at  Sutro,  Nevada: 
Liverpool  &  London  &  Globe $800 

January   7,  dwelling  in  Amador  County. 
Defective  chimney: 
Liverpool  &  London  &  Globe $3,500 

January  6,  dwelling  belonging  to  E.  Fell, 
at  Petaluma,  Cal. : 
Phoenix  of  Hartford $1,700 

January  9,  furniture,  etc.,  at  Los  Angeles, 
Cal.: 
Home,  of  Columbus $500 

January  22,  dwelling  at  Sutro,  Nevada: 

Girard $675 

St. Paul 675 


CHIPS. 

— Fourteen  women  were  burnt  to  death  last 
year  by  kindling  fires  with  kerosene. 

— Iowa  looks  for  an  annual  revenue  from 
insurance  companies  of  about  $200,000  for 
fees  and  licenses. 

— The  Lancashire  Insurance  Company  of 
Manchester,  England,  has  deposited  an  ad- 
ditional $200,000  with  the  New  York  De- 
partment. ,.- 

— President  Winston  of  the  Mutual  Life  In- 
surance Company,  is  alarmed  at  the  proba- 
ble effect  of  the  silver  bill  on  the  assets  of 
insurance  companies.  Should  silver  cur- 
rency retain  its  present  base  relation  to  gold, 
the  bi-metallic  system  would  eat  into  the 
present  securities  by  the  difference  between 
the  gold  value  of  that  currency  and  the  gold 
value  of  greenbacks. 
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— There  were  5,000  suicides  in  France 
last  year. 

—The  libel  suit  of  the  Globe  Mutual  Life  of 
New  York  vs.  The  Sun  Mutual  Life  of  Mon- 
treal has  been  withdrawn. 

— The  fire  record  for  Salt  Lake  City,  Utah, 

for  1877,  is  as  follows:  Fires,  18;  loss,  $14,- 
845;  insurance  losses,  $4,600. 

— Messrs.  Brown  &  Desmond  have  been  ap- 
pointed agents  for  the  Insurance  Company 
of  Pennsylvania,  one  of  the  oldest  estab- 
lished companies  of  the  country. 

— The  proceedings  instituted  against  the 
Charter  Oak  and  for  the  appointment  of  a 
receiver  were  adjourned,  pending  the  action 
of  the  Legislature  of  Connecticut  on  an  ap- 
plication for  a  change  in  the  company's 
charter. 

—  In  our  article  concerning  San  Jose  insu- 
rance matters,  which  appeared  in  the  Jan- 
uary issue,  the  name  of  W.  B.  Kaukin, 
Agent  for  State  Investment,  was  uninten- 
tionally left  out  of  the  list  of  agents  and 
companies  represented  in  that  place. 

—The  Insurance  Times  has  another  libel  suit 
on  hand.  The  plaintiff  is  George  T.  Hope, 
President  of  the  Continental  Insurance  Com- 
pany of  New  York.  Damages  claimed, 
$25,000.  The  cause  of  action  goes  back  to 
1872. 

—Theodore  K.  Wetmore,  ex- Vice-President 
of  the  Security  Life,  was  convicted  of  con- 
spiracy, in  New  York,  on  the  8th  of  Janu- 
ary. He  has  been  sentenced  to  one  year  at 
hard  labor  in  the  penitentiary,  and  a  fine  of 
$250. 

—  The  annual  statement  of  the  Franklin 
Fire  Insurance  Co.  of  Indianapolis,  has  been 
made  public,  and,  notwithstanding  the 
downward  tendency  of  rates  in  the  East,  and 
a  general  shrinkage  in  all  class  of  securities, 
the  Franklin  shows  signs  of  having  made 
progress  during  1877.  The  Company  was 
able  to  pay  its  regular  dividend  to  stock- 

•holders  and  add  over  $12,000  to  its  net  sur- 
plus. The  capital  of  the  Franklin  is  $250,- 
000,  and  has  a  surplus,  as  regards  policy- 
holders, of  $265,000. 


— The  Union  Mutual  Life  Insurance  Com- 
pany has  discontinued  its  agency  on  this 
coast,  and  sent  the  annexed  notice  to  the 
policy-holders.  The  manner  in  which  the 
company  has  discontinued  this  agency  will 
be  fully  ventilated  in  these  columns  at  the 
proper  time.  Here  is  the  notice  to  policy- 
holders: 

"Boston,  Mass.,  January  10,  1878. 
"  To  our  Policy-holders: 

"Having  concluded  to  close  our  California  Agency, 
the  business  heretofore  collected  by  that  agency 
will  be  payable  direct  at  the  company's  office,  Au- 
gusta, Me.;  or,  if  more  convenient,  the  premiums 
can  be  remitted  to  our  Directors'  office,  153  Tremont 
street,  Boston,  Mass. 

"  If  any  change  in  address  is  necessary,  please 
notify  us  at  once. 

"We  inclose  you  herewith  circulars  which  will 
explain  the  company's  present  plans  of  insurance. 
"Yours  truly, 

"  John  E.  De  Witt,  President." 

—  It  is  hard  to  see  anything  funny  in  a  fire 
that  costs  half  a  million,  still  the  burning  of 
the  rubber  factory  of  Candee  &  Co.,  at  New 
Haven,  Connecticut,  on  Monday,  had  its 
comic  side.  A  newly  completed  system  of 
fire  extinguishers  had  just  been  put  in  op- 
eration throughout  the  mammoth  building, 
and  the  ofiScials  of  New  Haven  and  Norwalk 
were  inspecting  it.  The  agent  of  the  im- 
proved plan  was  showing  its  many  excellen- 
cies and  had  just  proven  conclusively  the 
utter  impossibility  of  a  fire  making  headway 
against  science  as  represented  by  his  extin- 
guishers. It  saddened  the  agent  to  think 
that  the  good  old  days  of  fire  engines  dash- 
ing wildly  through  the  streets  were  gone, 
and  that  the  exciting  clamor  of  the  frantic 
bells  would  be  heard  no  more  in  the  land, 
for  every  building  provided  with  his  appar- 
atus was  absolutely  incombustible.  Just 
then  a  fire  broke  out  in  the  building;  the 
extinguishers  were  turned  on,  but  the  flames 
danced  merrily  over  them  and  extinguished 
the  extinguishers.  The  last  seen  of  the 
agent  was  when  he  came  down  from  the 
second  story  by  the  air-line  rope  route. 
The  officials  all  escaped,  some  preferring 
the  rope  method,  while  others  adopted  the 
old  fashioned  ladder  escapement.  They 
speak  warmly  but  not  affectionately  of  the 
fire  extinguisher  system. — Detroit  Free  Press. 
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—Milwaukee's  fire  loss  for  1877  was  $125,- 
056.90;  insurance,  $113,317. 

—  The  Monetary  World  is  a  new  Philadelphia 
financial,  edited  and  managed  by  Patriarch 
Cohen  of  the  Underwriter. 

— The  Hoffman  Fire,  of  New  York,  has  de- 
clared a  semi-annual  dividend  of  five  per 
cent. 

— Explosions  of  steam  boilers  in  the  United 
States  during  1877  killed  154  persons  and 
wounded  167. 

— The  British  America  gave  their  employes 
a  Christmas  present  of  5  per  cent,  on  their 
salaries. 

— A  churchwoman  in  the  New  York  Mail 
comments  on  the  carelessness  of  churchmen 
in  not  insuring  church  property. 

— The  British  Insurance  Company  paid 
$355,000  losses  for  ships  destroyed  in  the 
ports  of  Peru  last  May  by  earthquake  and 
tidal  wave. 

—  The  Metropolitan,  the  Globe  Mutual,  and 
the  Homaeopathic,  all  Life  insurance  com- 
panies of  New  York,  are  being  specially  ex- 
amined by  the  Department. 

— On  the  15th  January,  the  Continental  Fire 
Insurance  Company  of  New  York  celebrated 
iis  twenty-fifth  birthday.  A  semi-annual 
dividend  of  3%  per  cent,  was  declared  on  its 
$1,000,000  of  capital  and  $900,000  of  sur- 
plus, equal  to  6,65  on  the  capital. 

— The  Supreme  Court  of  the  United  States 
has  rendered  a  decision  in  the  suit  of  the 
Mobile  Life  Insurance  Company  vs.  Brame, 
error  to  the  Circuit  Court  for  Louisiana. 
This  was  an  action  to  make  Brame  liable  in 
damages  to  the  company  for  causing  the 
death,  by  wilful  murder,  of  one  Lemore,  an 
assured  of  the  company,  as  the  killing  re- 
sulted in  a  loss  to  the  company  of  the 
amount  of  the  policy.  The  Court  held  that 
the  action  will  not  lie;  that  the  authorities 
are  so  numerous  and  uniform  on  the  propo- 
sition that,  by  the  common  law,  no  civil 
action  can  be  maintained  ft)r  an  injury 
which  results  in  death.  It  is  impossible  to 
regard  it  as  an  open  question.  Affirmed. 
Mr.  Justice  Hunt  delivered  the  opinion. — 
N.  Y.  Chronicle. 


— The  regular  annual  meeting  of  the  Under- 
writers' Association  of  the  Pacific  will  be 
held  during  the  present  month.  It  is  to  be 
hoped  that  there  will  be  a  full  attendance. 
From  the  well-known  ability  of  the  under- 
writers composing  this  association,  much 
valuable  and  interesting  information  may  be 
looked  for. 

— We  have  received  a  communication,  dated 
January  21st,  from  Fire-Marshal  Stevenson, 
of  Pittsburgh,  in  which  he  says: 

The  following,  from  the  forthcoming  report  of 
the  controller,  shows  the  approximate  losses  by  fire 
in  riots  of  July  21st  and  22d,  as  ascertained  by  the 
commission: 

Strictly  private  property $  360,000 

Mixed  property,  including  freights 1.100,000 

Strictly  railroad  property 1.150,000 


$2,610,000 
— Sarah  M,  Victor  of  Columbus,  C,  sen- 
tenced to  be  hanged  for  poisoning  her  broth- 
er, in  order  to  obtain  the  amount  of  his  life 
insurance,  would  not  consent  that  her  pun- 
ishment should  be  commuted  to  imprison- 
ment for  life,  and  for  some  time  the  courts 
were  in  doubt  whether  she  ought  not  to  be 
set  at  liberty.  The  Supreme  Court  of  Co- 
lumbus, O.,  has,  however,  decided  that  she 
cannot  take  the  option  of  being  hanged  and 
must  remain  in  prison. 

— Some  time  in  December  last,  the  Virginia 
City  papers  made  a  very  loud  noise  about 
excessive  insurance  rates  charged  by  the  un- 
derwriters doing  business  there,  claiming 
that  the  city  was  fully  protected  from  fire  by 
a  "good  water  supply,"  an  "efficient  fire 
department,"  etc.;  and  on  the  23d  of  Janu- 
ary following,  one  of  the  same  papers,  in 
speaking  of  a  fire  which  occurred  on  the  day 
previous,  adds  this  to  the  previously  given 
testimony  as  to  the  "■excellent "  condition  of 
the  fire  department:  "It  was  soon  found 
that  the  nearest  h}  drants  were  so  far  away 
that  the  hose  brought  by  the  firemen  would 
not  reach  the  burningbuildings.  Six  lengths, 
or  300  feet,  were  obtained  from  the  Ophir 
works,  when  a  stream  was  got  on  the  fire 
from  the  hydrant  at  the  corner  of  E  and 
Carson  streets.  Another  stream  was  short- 
ly brought  from  a  hydrant  somewhere  on 
North  C  street.  By  this  time  the  large  two- 
story  house  of  ex-Alderman  Eli  Jonnson, 
No,  192,  was  on  fire," 
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— The  Universal  Life  still  hopes  to  avoid 
receivership. 

— The  New  York  City  water  supply  is  short. 
Foreign  insurance  companies  are  canceling 
risks  there  in  consequence, 

— The  fire  losses  in  New  Haven  last  year 
were  $500,000.  Of  this,  $400,000  was  lost 
in  one  fire. 

— The  assets  of  the  New  York  (State)  sav- 
ings banks  on  the  1st  July  last  were  $355,- 
712,098;  the  surplus,  $34,810,100. 

— A  Cincinnati  lady,  bearing  the  ponderous 
name  of  Podesta-Oneta,  died  there  lately  at 
the  age  of  109.  At  86  she  married  for  the 
second  time.     A  lively  old  girl! 

— J.  B.  Ecclesine  of  the  New  York  Under- 
toriter,  is  thanked  for  his  circular  on  the  law 
of  riots,  etc.,  and  decisions  thereon  in  rela- 
tion to  fire  insurance. 

— Daniel  Murphy,  who  swindled  the  Phoenix 
Mutual  Life  of  Hartford  by  forged  renewal 
receipts,  has  been  sentenced  to  two  years  in 
the  State  Prison. 

— The  underwriters  interested  in  the  North 
Point  Dock  Warehouse  fire  contributed  $330 
for  the  relief  of  Louis  Bellnow,  Deputy  Fire 
Marshal,  who  sustained  severe  injuries  in 
the  discharge  of  his  duties  at  the  fire. 

— Robert  M.  Woods,  chief  clerk  in  the  Illi- 
nois Insurance  Department,  charged  with 
conspiracy  to  defraud  policy  holders  in  the 
Protection  Life,  of  Chicago,  has  sent  in 
his  resignation. 

— By  the  laws  of  Missouri  only  $50,000  can 
be  recovered  from  a  railroad  company  in 
case  of  death  by  accident.  The  damages  for 
less  serious  accidents  are  not  limited.  The 
orders  on  the  lines  are  to  "take  no  prison- 
ers." 

— Carrion  Crow  Moses,  standing  counsel  for 
the  Insurance  Times,  etc.,  is  still  picking  at 
the  carcass  of  the  Continental.  This  is,  he 
also  charged  $100  for  the  trouble  of  making 
out  his  account  against  the  receiver  of  that 
concern. 

"  A  lawyer  quite  famous  for  making  a  bill, 
And  who  in  good  living  delighted." 

Old  Song. 


— The  Receiver  of  the  Continental  has  been 
authorized  to  withdraw  $275,000  from  the 
United  States  Trust  Company  and  to  invest 
the  same  in  United  States  or  New  York  City 
bonds.  The  securities,  however,  are  to  be 
deposited  with  the  Trust  Company. 

— A  bill  has  been  introduced  in  the  New 
Jersey  legislature  to  place  the  insurance  de- 
partment in  charge  of  a  commissioner,  to 
be  appointed  by  the  Governor,  with  the 
consent  of  the  legislature,  at  an  annual 
salary  of  $3,000,  and  to  hold  his  office  for 
three  years.  The  Secretary  of  State  is  now 
ex-officio  insurance  commissioner. 

— The  following  elegant  criticism  on,  and 
prompt  acknowledgment  of,  the  artistic 
merits  of  our  cartoon,  "A  Tempest  in  a 
Teapot — The  Old  Lady  at  Sea,"  published 
in  our  issue  of  August  the  2d  last,  we  clip 
from  the  Monitor  of  this  month: 

"  The  Home's  caricaturist  in  the  Chronicle 
made  one  hit  which  even  the  exhaustive  art 
critic  of  the  Insurance  Times  did  not  point 
out!  We  regarded  that  cartoon  as  oue  of  the 
best  things  The  Chronicle  ever  published. 
The  ineffectual  fuss  of  the  old  woman  with 
her  tea  kettle,  and  the  tranquil  and  undis- 
turbed serenity  of  the  earthworks,  were,  to 
our  mind,  exceedingly  well  expressed,  and 
we  were  saying  so  to  an  insurance  president 
on  Broadway  recently,  when  he  responded: 
'Humph!  I  don't  see  anything  particularly 
to  admire  about  the  Home  fort — nothing  but 
a  pile  of  dirt!  '  The  point  was  well  taken; 
it  is  nothing  but  a  "  pile  of  dirt,"  and  time 
will  vindicate  the  Monitor's  prophecies  con- 
cerning it." 

Admitting  that  the  "Home  fort"  de- 
fences were  "  nothing  but  a  pile  of  dirt,"  it 
is  a  valuable  "  pile,"  being  worth  a  year  ago 
over  $6,000,000,  and  being  worked  with  so 
much  "  interest  "  during  the  past  year  that 
it  panned  out  over  $310,000.  Yet  this 
"pile  of  dirt  "  is  not  diminished,  but  is 
worth  more  to-day,  by  many  thousands  of 
dollars,  than  it  ever  was.  If  all  our  insur- 
ance companies  could  raise  a  similar  "  pile 
of  dirt"  to  intercept  the  inroads  of  the 
"fire  fiend,"  there  would  be  but  little  dan- 
ger of  disaster  to  their  policy  holders. — 
JV^.  Y.  Chronicle. 
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— The  fire  losses  in  Indianapolis  for  the  last 
year  were  only  $54,000;  insurance,  $37,000. 

—Baltimore's  fire  losses  in  1877  were  $438,- 
715,  an  increase  over  1876  of  $124,533. 

— The  mortality  among  potters  is  said  to  be 
greater  than  in  any  other  class  of  manufact- 
urers. 

— The  Charter  Oak  has  been  a  bonanza  for 
the  lawyers,  $80,000  having  been  paid  to 
them  by  this  company  during  the  last  eight- 
een months. 

— Charles  A.  White  of  New  Haven,  has  been 
appointed  trustee  for  all  the  property  of  the 
National  Capitol  Life  that  is  situated  in  that 
city. 

— It  is  said  that  a  clause  in  the  Connecticut 
life  insurance  law,  which  made  signers  of 
false  statements  indictable  for  perjury,  was 
surreptitiously  stricken  out. 

— The  New  York  Court  of  Appeals  has  de- 
cided, in  the  case  of  Miller  vs.  Security 
Life,  that  death  claimants  on  the  estates  of 
insolvent  life  companies  are  not  preferred 
creditors. 

— Spontaneous  combustion  of  waste  cloths, 
saturated  with  oil,  is  the  latest  theory  on 
the  cause  of  the  fire  in  the  Singer  Building, 
occupied  by  Field,  Leiter  &  Co.,  of  Chi- 
cago. 

— Under  a  law  passed  in  Massachusetts  about 
a  year  ago  for  the  benefit  of  Odd  Fellows, 
Masons  and  other  secret  societies,  the  co- 
operative life  insurance  system  in  that  State 
has  been  extensively  carried  on.  The  Com- 
missioner predicts  trouble  in  consequence. 

— The  Directors  of  the  National  Funds  As- 
surance Company  of  England  have  been 
held  liable  in  damages  to  creditors  for  not 
investing  the  funds  in  government  securi- 
ties, according  to  the  terms  of  the  compa- 
ny's prospectus. 

— Field,  Leiter  &  Co.  have  made  provision 
for  the  families  of  the  two  firemen  who  per- 
ished at  the  recent  burning  of  their  building 
in  Chicago.  The  widow  of  each  gets  $50 
and  the  children  $1,000.  They  have  given 
also  $250  to  the  Firemen's  Benevolent  Asso- 
ciation. 


—The  Charter  Oak  has  20,000  policies  in 
force,  of  which  10,858  have  been  scaled 
down — the  latter  number  representing  $24,- 
617,481,  and  a  reduction  in  the  reserve  of 
$2,819,000.  The  difficulty  is  in  getting  the 
releases  of  the  beneficiary  wives  and  chil- 
dren, and  receivership  seems  probable. 

—The  Charter  Oak  Life  vs.  Emma  R.  Rodel 
in  error,  is  another  insanity  suicide  case 
taken  to  the  Supreme  Court  of  the  United 
States.  The  judgment  of  the  inferior  court 
in  favor  of  the  defendant  in  error  has  been 
affirmed.  Without  the  "sane  or  insane" 
clause  the  life  companies  have  no  chance. 

— Commissioner  Leslie  of  "  Old  Kentuck," 
is  the  champion  cormorant  of  the  nineteenth 
century.  He  has  driven  out  the  Amazon 
and  the  Fairfield  by  an  attempt  to  extort 
from  them  the  fees  of  unnecessary  examina- 
tions. Probably  this  is  one  of  the  Commis- 
sioners that  object  to  the  existence  of  the 
insurance  press.  The  wolf  with  a  proclivity 
for  mutton  thinks  the  watch-dog  a  grievance. 

— It  is  not  positively  known  who  will  fill  the 
office  of  Insurance  Commissioner  of  Cali- 
fornia during  the  next  four  years.  Foard's 
term  expires  on  the  4th  day  of  March,  and 
it  is  not  at  all  probable  that  Gov.  Irwin  wtll, 
notwithstanding  his  "high  appreciation  of 
Foard's  valuable  services,"  make  a  Repub- 
lican appointment.  Several  prominent 
Democrats  are  named  as  candidates  for  the 
position,  and  three  have  submitted  applica- 
tions to  the  executive,  viz. :  E.  L.  Crawford, 
of  El  Dorado  County;  B.  F.  Tuttle,  of  So- 
noma; and  J.  C.  Maynard,  of  San  Fran- 
cisco. The  first  named  will  most  likely  re- 
ceive the  appointment. 

It  is  desirable  that  the  new  Commissioner 
will  retain  as  deputy  the  present  incumbent, 
Mr.  M.  M.  Rhorer,  a  gentleman  eminently 
qualified  for  the  position,  and  one  who  com- 
mands the  esteem  of  all  with  whom  he 
comes  in  contact.  Mr.  Rhorer  has  acted  as 
deputy  commissioner  for  the  past  two  years, 
and  his  intercourse  with  insurance  men  and 
the  public  generally  has  been  pleasant  and 
satisfactory ;  besides,  Mr.  Rhorer  is  a  staunch 
Democrat,  and  well  worthy  the  favorable 
consideration  of  the  party  and  the  new  com- 
missioner. 
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—Portland,  Me.,  bad  46  fires  in  1877.    Loss, 
$19,963;  insurance,  $19,298, 
—The  examination  of  one  life  company  in 
New  York  City  is  said  to  have  cast  $100,000; 
another  one  was  let  off  with  $40,000. 

—Indictments  have  been  found  against 
Walkley,  Fiirber,  Wiggin  and  White,  who 
composed  the  late  management  of  the  Char- 
ter Oak. 

—The  Continental  Life  of  Hartford  is  in 
trouble,  the  features  of  which  are  bogus 
book-keeping,  false  statements  and  general 
dishonesty. 

— Incombustible  writing  paper  has  been  in- 
vented in  Europe.  It  will  retain  the  writing 
or  printing  in  a  perfectly  legible  state,  even 
when  passed  through  the  fiercest  fire. 

— Independence  Hall,  Philadelphia,  was 
lately  in  imminent  danger  of  being  destroy- 
ed by  fire,  in  consequence  of  a  defective 
flue. 

— The  receiver  of  the  Columbia  Life,  of  St. 
Louis,  petitions  to  recover  $675,000  assets 
transferred,  for  reinsurance,  to  the  Life 
Association  of  America. 

— Nine  New  York  insurance  officers  were 
indicted  last  year  for  felony.  Three  have 
been  convicted  of  felony,  three  are  awaiting 
trial,  and  the  others  are  fugitives  from  jus- 
tice, 

— The  Fairfield  Fire  Insurance  Company  of 
South  Norwalk,  Conn.,  whose  Pacific  Coast 
business  is  under  the  management  of  Mr.  A. 
D.  Smith,  has  published  its  fifteenth  semi- 
annual statement  to  the  31st  December  last. 
The  assets  of  this  company  are  $313,018.41, 
of  which  $50,000  is  in  United  States  Bonds. 
The  surplus  as  regards  policy-holders  is 
$238,487.68.  This  is  after  paying  the  regu- 
lar semi-annual  dividend  of  5  per  cent.  The 
Fairfield,  like  the  other  two  companies  which 
have  the  good  fortune  to  be  represented 
here  by  Mr.  Smith,  has  a  very  prosperous 
record.  Since  its  organization  it  has  paid  in 
dividends  $128,000,  and  since  the  Boston 
fire  the  dividend  has  been  regularly  10  per 
cent,  per  annum.  Its  receipts  iu  1877  were 
$156,700,  and  its  expenditures,  including 
dividend?,  $136,200;  surplus  gain,  $20,500. 


— The  Queen  Insurance  Company  of  Liver- 
pool, England,  has  presented  a  watch  and 
chain  to  Mr.  H.  W.  Chisholm,  United  States 
Vice-Consul  at  St.  Johns,  N.  B.  This  pres- 
ent is  in  testimonial  of  bis  brave  and  effect- 
ive services  during  the  great  fire  in  that  city. 
Through  the  exertions  of  that  gentleman 
many  lives  were  saved,  and  also  the  Inter- 
national Warehouse,  on  which  the  Queen 
had  heavy  risks.  The  watch  and  chain  were 
handed  to  Mr.  Chisholm  with  great  cere- 
mony in  the  presence  of  the  Lieutenant- 
Governor  and  other  dignitaries  of  the  prov- 
ince. 

— The  Congressional  legislation  on  the  silver 
question  is  a  serious  matter  for  all  the  in- 
surance companies.  The  life  and  fire  com- 
panies in  the  United  States  hold  at  present 
securities  of  various  descriptions  to  an 
amount  of  not  less  than  $500,000,000.  If 
silver  be  made  a  legal  tender,  and  should  it 
retain  its  present  relation  of  value  to  green- 
backs, the  effect  of  the  passage  of  the  silver 
bill  will  be  to  reduce  the  assets  of  the  fire 
and  life  companies  by  about  $15,000,000. 
Of  course,  the  liabilities  could  be  paid  in 
the  same  currency,  but  these  are  in  great 
measure  prospective  and  remote,  and  future 
fluctuations  might  be  against  the  compa- 
nies. 

— Falkner,  Bell  &  Co.,  former  agents  for  the 
Imperial  and  Queen  insurance  companies, 
and  now  agents  for  the  Royal  and  Norwich 
Union,  have,  since  they  lost  the  first-named 
companies,  exerted  every  energy  and  resort- 
ed to  all  kinds  of  trickery  in  efforts  to  get 
the  agencies  of  other  foreign  companies  that 
are  now  represented  in  this  city.  They 
made  a  desperate  effort  to  get  the  London 
Assurance  Corporation,  and,  failing  in  that, 
they  went  for  the  Lancashire  of  Manchester, 
and  the  latest  report  is  that  they  have, 
through  the  personal  efforts  of  Menzies — 
who  has  been  in  England  for  some  time — 
and  the  influence  of  the  house  of  Falkner, 
Bell  &  Co.,  succeeded.  This  firm,  we  are 
informed,  not  long  since  tried  to  get  the 
agency  of  the  Scottish  Commercial,  and,  we 
presume,  every  other  foreign  company  rep- 
resented on  the  coast. 
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— Eobert  Snowden  of  Baltimore,  shot  him- 
self last  week.     He  had  $30,000  on  his  life. 

— A  plan  is  being  discussed  by  some  leading 
Eastern  fire  insurance  companies  for  estab- 
lishing combined  agencies  in  Europe. 

— Barnes  &  Hanover,  counsel  for  the  policy- 
holders in  the  North  American  Life,  are 
making  serious  charges  against  the  actuary 
of  that  company. 

— The  State  Mutual  Life  of  Worcester,  Mass., 
has  been  specially  examined  by  the  Insur- 
ance Department  of  that  State.  Result  sat- 
isfactory. 

— A  cofSn  filled  with  bricks  was  dug  up  in  a 
cemetery  in  Brooklyn,  N.  Y.  The  other 
part  of  the  story,  in  which  probably  a  life 
insurance  company  is  involved,  has  not  been 
related. 

— At  the  time  of  the  explosion  which  caused 
the  Barclay  street  fire  in  New  York,  thirty 
pounds  of  chlorate  of  potash  were  on  the 
premises  that  were  destroyed.  The  explo- 
sive power  of  this  quantity  of  that  material 
is  said  to  equal  100  pounds  of  gunpowder. 

— During  the  last  ten  years  the  life  insur- 
ance companies  doing  business  in  New  York 
have  paid  in  death  claio.s  $194,000,000. 
This  sum  represents  a  comfortable  provision 
for  67,000  families,  or  about  268,000  persons. 

—Receiver  Ward,  of  the  Republic,  of  Chica- 
go, is  endeavoring  to  assess  the  stockholders 
of  that  disreputable  concern.  The  deficien- 
cy against  policy-holders  is  now  about  $800,- 
OUO  on  a  liability  of  a  million.  A  dividend 
of  15  per  cent,  was  declared,  payable  last 
month. 

— In  Amador  County,  a  stove-pipe  chimney 
which  had  been  in  use  for  about  fifteen 
years  was  pulled  down  at  the  suggestion  of 
the  insurance  agent,  and  replaced  by  a  brick 
chimney.  The  object  was  to  save  the  pro- 
prietor of  the  dwelling  one-half  of  one  per 
cent,  on  the  rate  of  insurance  On  the  first 
trial  of  the  improvement,  the  building  took 
fire  from  it,  and  was  destroyed.  Loss  to 
the  insuring  company,  $3,500.  The  zeal  of 
the  agent  was  good,  but  in  this  instance  it 
was  misdirected. 


—  Any  thing  to  beat  the  Life  Insurance  com- 
panies! Oscar  Blankenship,  of  Carlisle, 
Ky.,  heavily  insured,  dug  up  his  father's 
remains,  cut  them  in  two,  and  threw  one 
part  in  the  Licking  River.  This  was  found 
and  said  to  be  the  body  of  Oscar.  The 
instincts  of  the  Life  Company  led  them  to 
his  grave  where  it  found  the  other  part. 
Oscar  was  subsequently  arrested  in  Texas. 
He  is  also  under  indictment  for  murder.  A 
nice  youth! 

— The  very  remarkable  suicide  case  of  Henry 
Boleau,  previously  reported  in  these  col- 
umns, who  immediately  after  iusuring  his 
life  deliberately  drowned  himself,  is  up  in 
error  before  the  Pennsylvania  Supreme 
Court.  The  Court  below  gave  a  verdict  for 
the  beneficiary  against  the  Connecticut  Mu- 
tual Life  Insurance  Co.  The  amount  of 
judgment  was  $5,194.50. 

— At  the  usual  annual  meeting  of  the  stock- 
holders of  the  local  insurance  companies 
recently  held  for  the  election  of  officers  for 
the  current  term,  the  old  Boards  were,  with 
a  few  exceptions,  re-elected.  All  the  officers 
of  these  companies  were  elected;  except  that 
Mr.  Peter  Donahue,  the  President  of  the 
State  Investment,  retired  in  favor  of  Mr.  A. 
J.  Bryant  (Mayor  of  the  city),  who  last  year 
held  the  Vice-Presidency  of  that  company. 

— The  insurance  was  in  the  name  of  P., 
and  described  the  property  as  "his."  The 
policy  provided  that  "if  the  interest  or 
property  insured  be  leasehold,  or  that  of 
mortgage,  or  any  other  interest  not  abso- 
lute," it  must  be  made  known  and  expressed 
in  the  policy.  The  property  was  purchased 
under  a  mechanic's  lien  sale  by  V.,  who 
placed  it  in  the  name  of  P.,  and  procured 
the  insurance  as  the  agent  of  P.  V.,  subse- 
quently procured  another  title  through  a 
sherifi''s  deed  in  an  execution  sale.  The 
mechanic's  lien  proceedings  were  void 
through  want  of  jurisdiction.  Held:  That 
P.  had  neither  a  legal  nor  equitable  own- 
ership to  the  extent  represented  in  the 
policy,  and  could  not  recover.— [Benjamin 
Porter  vs.  ^tna  Insurance  Co.  U.  S.  Cir- 
cuit Court,  Western  District  of  Michigan.] 
— Law  Reporter,  Washington. 
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—The  Scottish  Commercial  — D.  B.  Blair, 
general  agent— wants  a  live,  energetic,  and 
honest  city  agent. 

—The  Coast  Ebview  will,  as  early  as  possi- 
ble, issue,  for  the  benefit  of  the  Pacific  Coast 
underwriters  and  the  public  generally,  a  Fire 
Chart  ior  1877,  containing  the  principal  items 
in  annual  statements  to  the  Insurance  Com- 
missioners of  all  the  companies  doing  busi- 
ness on  the  coast.  This  chart  will  be  of 
great  value  to  solicitors  and  agents  through- 
out the  coast,  as  it  will  contain  information 
that  cannot  be  had  through  any  other  source, 
and  which  will  be  almost  indispensable  to 
them. 

—Charles  R.  Story,  Secretary  of  the  Home 
Mutual  Insurance  Company,  has  been  grant- 
ed a  six  weeks'  vacation,  and  is  now  on  the 
Sierra,  trying  to  freeze  some  of  the  malaria 
out  of  his  system.  Mr.  Story  has  been  in 
very  poor  health  for  some  months  past,  and 
we  hope  his  mountain  trip  will  prove  of  ben- 
efit to  him. 

— The  New  York  and  Boston  Fire  Insurance 
Company  found,  at  the  close  of  the  year,  an 
impairment  of  capital  of  10  per  cent,,  and 
immediately  made  an  assessment  of  20  per 
cent.,  nearly  all  of  which  has  been  paid  in. 

— The  Insurance  Commissioner  of  Massa- 
chusetts has  called  the  attention  of  the  Leg- 
islature of  that  State  to  the  desirability  of 
requiring  all  foreign  life  companies  to  keep 
dedosits  in  that  State,  the  same  as  domestic 
companies. 

—  The  Northwestern  National  Insurance 
Company  of  Milwaukee,  Wis.,  is  the  first 
Eastern  company  to  file  and  advertise  its 
statement  under  the  law  of  California.  Not- 
withstanding the  bad  times  in  1877,  it  has 
increased  its  surplus  as  regards  policy-hold- 
ers in  that  year's  business.  The  figures  are 
5i?681, 311.66  against  $670,512.58  for  1876. 
The  capital  of  the  company  is  S600,000  paid 
up,  and  the  present  assets  amount  to  $853,- 
395.35.  The  gross  premiums  received  in 
1877  were  $321,278.91,  and  the  total  losses 
paid  amount  to  $171,184.31.  The  charac- 
ter of  the  Northwestern's  assets  is  one  of  its 
strong  points,  nearly  $400,000  being  invest- 
ed in  United  States  securities.  Mr.  A.  D. 
Smith  is  the  manager  for  the  Pacific  Coast. 


—  The  Fairfield  was  the  only  Connecticut 
Fire  insurance  company  that  had  no  loss  by 
the  Field  Leiter  fire. 

—  The  President  of  a  Philadelphia  Street 
Car  Co.  has  stolen  $3,000,000.  He  is  said 
to  be  the  man  who  invented  the  bell  punch 
for  conductors. 

—  David  S.  Latourette,  who  had  a  loss  claim 
against  the  Protection  Fire  Ins.  Co.for  $4200, 
being  unable  to  recover  from  that  company, 
which  was  insolvent,  sued  one  of  the  Direc- 
tors and  obtained  judgment,  with  interest, 
from  1853.  The  verdict  was  for  $12,865.43. 
The  Director,  it  was  established,  induced 
the  plaintiff  to  insure  by  false  statements  of 
the  condition  of  the  company.  The  case 
was  tried  in  the  Supreme  Court  Circuit,  N.  Y. 

—  The  latest  authenticated  case  of  extreme 
longevity  is  that  of  Johan  Joseph  Range, 
of  Copenhagen,  Denmark,  who  died  on  the 
21st  of  November  last,  at  the  age  of  104. 
He  was  a  man  of  40  at  the  time  of  Waterloo 
and  the  downfall  of  Napoleon  I. 

—  One  Dent,  of  Columbia,  S.  C,  lost  his 
life  while  attempting  to  shoot  a  man,  who 
slew  him  in  self-defence.  He  was  insured 
in  the  Equitable  which,  on  judgment  against 
it,  has  had  to  pay  the  loss,  $5,000. 

—  The  Caisse  Generale,  which  has  an  agency 
at  Alexandria,  Egypt,  was  lately  sued  there 
for  74,500  francs,  alleged  to  be  due  to  the 
Khedive's  mother.  The  old  lady  was  ruled 
out  of  Court  as  not  being  the  proper  plain- 
tiff. 

— The  Amas^on  Insurance  Company  of  Cin- 
cinnati, Ohio,  is  out  with  its  financial  state- 
ment for  1877.  The  cash  capital  of  the 
company,  as  we  noted  in  due  course,  was 
reduced  from  $500,000  to  $300,000,  the  dif- 
ference having  been  carried  to  account  of 
surplus.  The  surplus  as  regards  policy- 
holders is  now,  exclusive  of  $300,000  indi- 
vidual liability  of  stockholders,  $588,923.05, 
an  increase  over  1876  of  about  $82,000.  The 
total  assets,  with  the  same  exclusion,  are 
$672,291.34.  The  California  business,  un- 
der the  efficient  management  of  Mr.  A.  D. 
Smith,  has  been  singularly  fortunate.  We 
refer  thereto  in  our  table  of  the  general  fire 
business  for  1877,  published  in  this  number  . 
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—  New  York  is  agitating  for  more  water. 

—  The  Massachusetts  National  Life  Ins.  Co. 
resists  a  death  claim  on  the  ground  of  exces- 
sive smoking. 

—  Hamburg  has  67  Fire  insurance  ofl&ces, 
viz:  32  German,  2  Swiss,  4  Austrian,  23  Eng- 
lish, 2  Dutch,  2  Swedish,  1  French,  and  1 
American. 

—  An  incendiary  attempt  was  made  to  burn 
the  Criminal  Court  Room  at  Chicago.  The 
Court  was  sitting  when  the  fire  broke  out, 
and  had  to  beat  a  hasty  retreat. 

—  Gilman,  now  in  the  N.  Y.  Penitentiary 
for  forgery,  was  one  of  the  Grand  Jury 
which  indicted  President  Case. 

—  St.  Johns,  N.  B.,  has  erected  458  build- 
ings since  the  great  fire;  434  are  of  wood, 
and  the  remainder  brick. 

— Wm.  K.  Handle  pitched  himself  from  a 
train  in  motion  in  order  to  swindle  a  Life 
Insurance  Company.  The  scene  of  this 
dramatic  performance  was  a  bridge  over  the 
Ohio  River,  at  Steubenville.  Randle's  body 
was  found  at  last  in  the  full  vigor  of  its  vital 
functions. 

—  The  Economical  Life  Ins.  Co.  of  Rhode 
Island,  was  one  of  the  companies  subjected 
to  the  deglutition  of  that  champion  boa- 
constrictor,  the  Republic  of  Chicago.  Some 
of  the  policy-holders  in  the  former  company 
did  not  surrender  their  policies,  and  they 
claim  to  be  protected  by  its  deposit  of  $100,- 
000  in  the  State  Treasury. 

— James  Hill  has  been  elected  Chief  of  the 
Oakland  Fire  Department,  in  place  of  Mr. 
Fuller.  The  latter  has  proved  an  efficient 
officer,  and  his  retirement  from  office  is  gen- 
erally regretted. 

—  World  fable:  An  Oyster,  being  compelled 
by  a  sudden  Decline  to  close  its  Shells,  hy- 
pothecated its  Customers'  Securities  and  de- 
parted with  the  Proceeds.  The  Starfish, 
being  appointed  Receiver,  was  by  the  Court 
allowed  the  Oyster  for  his  Fees,  and  told  a 
Reporter  that  be  was  working  Day  and  Night 
at  the  Books,  and  thought  that  ultimately 
the  Creditors  might  count  upon  receiving  a 
Dividend  of  the  Shells.  Moral — The  Way 
of  the  Investor  is  Hard. 


—  Another  fire  at  St.  Johns,  N.  B.,  broke 
out  on  the  29th  of  December.  The  loss  was 
only  $60,000,  but  at  one  time  there  was  great 
danger  of  another  general  conflagration. 

—  The  Receiver  of  the  Continental  Life  has 
been  authorized  by  the  Court  to  sue  the  late 
officers  of  that  company  for  moneys  fraudu- 
lently retained  by  them;  also,  to  sue  the 
stockholders  for  the  recovery  of  dividends 
which  they  illegally  received. 

—  The  Universal  Life  still  has  hopes  of  suc- 
ceeding in  its  "  scaling  "  process.  The  offi- 
cers of  the  company  have  all  resigned,  and 
its  afi'airs  are  being  managed  temporarily  by 
the  Board  of  Directors. 

—  The  Swiss  residents  of  Washington,  D.  C. 
have  established  a  Mutual  Co-operative  In- 
surance Company.  The  name  is  "  Winker- 
brick  Spaptiong. ' '  The  ' '  bricks  ' '  are  wink- 
ing in  derision  at  the  transparency  of  the 
humbug. 

— Valentine  Schnell,  a  member  of  a  Phila- 
delphia Life  and  Loan  Association,  com- 
mitted suicide.  By  the  laws  of  the  Asso- 
ciation, the  estate  of  a  deceased  member  was 
entitled  to  $200  for  every  share  of  stock  held 
by  him.  It  made  no  exception  against  sui- 
cide. The  claim  was  contested,  but  unsuc- 
cessfully, judgment  having  been  given  for 
full  amount  with  interest.  ^ 

— J.  W.  Eastwood,  M.  D,,  in  a  paper  on  life 
insurance  and  suicide  contributed  to  the 
British  Medical  Journal,  gives  the  following 
suicide  provisions  in  regard  to  81  companies: 

5  including  the  New  York,  pay  without 
any  conditions. 

2  after    6  months  insurance. 

8      "     12       " 

4      "       3  years 

1      "       4     " 
12      "       5     ' 

1      "      7     •' 
48  according  to  discretion  of  Directors. 

The  percentage  of  suicide  to  claims,  ac- 
cording to  the  experience  of  the  Mutual 
Society  of  Great  Britain,  was 

1844  —  49  —  1.7 
1850  —  55  —  1.0 
1856  —  61  —  2.3 
1862  —  67  —  1.9 
1866  —  73  —  0.9 
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Marine  Disasters  for  1877,  to  Ves- 
sels to  or  from  San  Francisco. 

STEAM  EES. 

Idaho — From  Mexico;  March  3,  at  San 
Diego.     Piston  broken. 

California — Victoria  for  Sitka;  ran  on  Ga- 
biralla  Reef,  Feb.  26.  Damages,  $2,000; 
insurance,  $20,000. 

Fearl — Fire  at  Oakland,  Feb.  6.  Damage 
and  insurance,  $3,000;  cargo,  $1,000,  total 
loss,  uninsured.  Rebuilt  and  name  changed 
to  Geo.  Harley. 

City  of  Sydney— Fov  Sydney;  March  12, 
damaged  cylinder  at  Honolulu.  Proceeded 
with  one  cylinder. 

Petaluma—M.dixch.  31,  at  wharf  run  into  by 
schooner  Contra  Costa. 

City  of  Peking— Fov  China;  April  24,  ashore 
at  Rubicon  Point.     Uninjured. 

City  of  San  Francisco — From  Panama; 
May  16,  total  loss  on  Jastar  Shoals  (Mexico) . 
Insurance,  $600,000;  no  lives  lost. 

Humboldt— For  Humboldt;  June  23,  put 
back;  machinery  disabled. 

Wm.  Taber—Msiy  5,  collided  with  schr 
Albert  &  Edward;  damage  slight. 

Negromante— Ashore  at  Altata  (Mexico), 
April  12;  total  loss. 

Lackawanna  (United  States)— June  17,  in 
this  harbor,  fouled  ship  River  Nith.  Lost 
boats;  other  damage  unknown.  Ship's  dam- 
age, $1,800. 


Granada — For  Panama;  July  14,  collided 
with  schr  Adrianna.  Schooner  only  dam- 
aged ;  steamer  towed  her  back  and  paid  ex- 
penses. 

Eten— For  Callao;  July  15,  lost  70  miles 
north  of  Valparaiso.     100  lives  lost. 

Oceanic — For  Hongkong;  lost  propeller. 
Put  into  Shanghai,  August  3;  towed  to 
Hongkong  and  repaired. 

Idaho — From  Mexico;  April  22,  grounded 
in  San  Diego;  strained. 

Umpire — August  5,  struck  sunken  rock  off 
Rogue  River.  Damage,  $4,000;  lost  rudder- 
post  and  part  of  propeller. 

Amador — For  Sacramento ;  Sept.  12,  struck 
a  snag  at  Chickory  Bend  and  sunk.  Raised 
and  repaired;  costs,  $2,500.  Oct.  16,  struck 
again  on  bank,  damage  $400;  no  insurance. 

Geo.  W.  Elder— For  Portland;  Oct.  9,  on 
leaving  dock,  collided  with  schr  Norwester. 
Damage,  $250;  sailed  next  day. 

St.  Paul — At  Ounalaska,  Sept.  24,  dam- 
aged by  storms  on  voyage. 

Georgia — Ashore  in  Straits  of  Magellan  in 
1876.  Repaired  in  San  Francisco,  and  left 
dock  Oct.  22,  1877. 

Constitution — From  Victoria;  fire  off  Point 
Reyes,  Oct.  5;  got  in  and  scuttled  in  Mission 
Bay.  Value  of  vessel,  $45,000;  cargo,  $24,- 
000,  badly  damaged  but  insured. 

Parthenius—Fon\e6.  stmr  Amador  at  Beni- 
cia,  Oct.  11;  some  damage. 
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Dakota— Fire  at  Pacific  Mail  dock,  Oct. 
17;  soon  extinguished. 

Clinton  and  Petaluma— Between  San  Fran- 
cisco and  Saucelito,  collided  Oct.  27.  For- 
mer sunk,  carrjnng  down  the  engineer;  lat- 
ter's  damage,  $1,000.  Clinton  valued  at 
$8,000,  total  loss,  no  insurance. 

Cora — Nov.  4,  snagged  and  sunk  near  Sac- 
ramento. Damages,  $5,000;  no  insurance; 
raised  and  repaired . 

San  Vicente— For  Smith's  River;  ashore 
there  Nov.  10;  badly  damaged. 

Bouquet  (whaler)  —  Capsized  on  reef  at 
Point  Reyes,  Nov.  6;  righted  and  towed  to 
San  Francisce;  damages,  $1,500,  fully  in- 
sured. 

Idaho — From  Astoria;  damaged  by  storms 
on  passage. 

Continental — Dec.  12,  ashore  at  Eel  River. 
Total  loss;  insurance,  $15,000;  wreck  sold 
for  $65. 

City  of  Chester — From  Astoria;  Nov.  23, 
damages  $250  by  breakers  on  Columbia 
River  Bar. 

Monterey— From  Point  Arena;  Oct.  4,  col- 
lided with  schr  C.  H.  Merithew  in  a  fog; 
damage,  $500. 

Chin-du-Wan&nAS.  M.  H^Aipp/e— Collided 
in  fog  near  Courtland;  former's  bow  stove 
in ;  latter  damaged  slightly. 

SHIPS. 

Theodor  Koerner — For  Queenstown;  Dec. 
7,  1876,  into  Valparaiso,  leaky.  Repairs, 
$5,000;  sailed  for  Antwerp,  Jan.  5;  cargo 
damaged. 

Trevelyan— From  Adelaide,  Jan.  3;  sails 
lost  on  passage. 

Maulesden—To  Liverpool;  Dec.  28,  1876, 
collided  with  bark  Marseilles,  which  was 
sunk. 

St.  Paul— From  New  York,  Jan.  7th;  lost 
sails. 

Three  Brothers— From  New  York;  Jan.  12, 
lost  saih). 

Ada  Iredale— From  Androssan;  lire,  Oct. 
13,  1876,  and  abandoned.  Loss  on  vessel, 
$16,000;  on  cargo  (coal),  $1,600— both  fully 
insured.  Hull  drifted  and  towed  into  Ta- 
hiti, June  9,  1877. 

Commodore— To  Seattle;  Jan.  10,  ashore 
on  Cape  Flattery.  Value,  $20,000;  insur- 
ance, $16,000.     In  ballast. 


Humboldt— C\i2iiedi  at  wharf  in  San  Fran- 
cisco in  January. 

Wm.  H.  Marcy — April  9  from  New  York, 
leaking;  docked  and  repaired. 

Reaper — From  Liverpool;  Dec.  5,  struck 
on  Four  Fathom  Bank.  Apparently  unin- 
jured. 

P.  N.  Blanchard— From  Vallejo;  struck  on 
Blossom  Rock.  Proceeded  to  Liverpool  and 
arrived  safely. 

Highland  Light— From  Vallejo,  wheat  laden ; 
strl^ck  on  Blossom  Rock;  keel  damaged. 
Proceeded  to  Liverpool  and  arrived  safely. 

Shenir — At  Queenstown,  April  21,  jetti- 
soned part  of  cargo  (wheat). 

Charger — Arrived  from  New  York,  Jan.  15; 
lost  sails  in  hurricane  and  sprung  fore  yard. 

Patterdale  —  From  Liverpool,  Jan.  26  ; 
heavy  sea  shifted  cargo;  damgge  considera- 
ble. 

City  of  Lahore  —  For  Hull;  Jan.  25,  col- 
lided with  bark  Ornen.  Damage  considera- 
ble. 

George  Green  —  Enderburry's  Island  for 
Cork;  Jan.  14,  lost  with  all  hands,  on  the 
English  Coast. 

Blue  Jacket — For  New  York;  Jan.  20,  into 
Rio,  leaking.  Damage  to  vessel,  $28,000; 
insured  for  $20,000.  Value  of  cargo,  $100,- 
000;  damage  unknown. 

El  Dorado — From  Seattle;  Jan.  13,  dam- 
age to  sails,  $725. 

Champion  of  the  Seas— For  Cork;  abandon- 
ed Jan.  3. 

Ellen  Goudy— For  Antwerp;  lost  on  Soci- 
ety Islands,  Oct.  6,  1876.  Insurance,  $24,- 
000;  crew  saved. 

Admiral  —  From    New   York;    ashore   on 
Patagonian  Coast,  Feb.  8.     Total  loss;  ves- 
sel and  freight,  $190,000;  insurance,  $40,- 
000.     Cargo,  $60,000;  insured.     Wreck  sold         « 
for  $5,000.  I 

Gardner  Colby  —  Astoria  for  Cork;  into 
Valparaiso,  Feb.  20,  leaking;  repairs,  S5,- 
589. 

Montrose  —  From  Androssan;  damage  to 
sails,  bulwarks,  etc.,  by  heavy  gales. 

Cockermouth — From  Glasgow;  damaged  by 
storms. 

Mountaineer — From  Liverpool;  damaged 
by  storms. 
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Conflict — To  Liverpool;  ashore  at  Ehos- 
neigen. 

Hermann — Callao  for  Puget  Sound;  into 
San  Francisco,  March  16,  leaking.  Sold 
and  brol?en  up. 

Cilurnum — For  London;  run  into  by  bark 
Deux  Eulalie.  Latter  sunk;  former  dam- 
aged. 

Surprifie — From  Tahiti;  main  yard  carried 
away  and  sails  split. 

Frank  Jones  —  Total  loss  on  Fort  Point, 
March  30.  Value,  $70,000;  insurance,  $20,- 
000.     Wreck  sold  for  $4,750. 

Don  Nicol'is — From  Nanaimo;  into  Victo- 
ria, March  20,  leaking.  Eepaired  and  pro- 
ceeded. 

Edith — Manila  to  New  York ;  into  Singa- 
pore, April  6,  leaking.  Repaired  and  pro- 
ceeded. 

Farragut  —  From  New  York,  March  27; 
stove  bulwarks. 

Shalimar— At  Marseilles,  March  17;  ship 
and  cargo  damaged  by  gale  on  March  10. 

Shenir — At  Queenstown,  April  20;  dam- 
aged cargo  on  passage. 

Alameda— From  Philadelphia;  damage  to 
ship  and  cargo  by  storms. 

Valley  Forge — From  New  York;  damage 
by  gales. 

Lightning— For  Manila;  rigging  damaged; 
two  men  lost. 

Garibaldi— For  Cork;  in  St.  Thomas,  Feb. 
4,  leaking.  Reshipped  part  of  cargo  and 
proceeded. 

Black  Eagle — Port  Townsend  for  Cailao. 
Total  loss  on  Easter  Island,  Feb.  2;  crew 
saved.  Insurance  on  hull,  $10,000;  freight, 
$16,000;  cargo,  $10,000. 

Candidate — At  Dublin,  April  5;  damaged 
by  gales  on  passage. 

New  York — At  Liverpool,  April  9;  dam- 
aged by  gales  on  passage. 

Valiant— From  New  York ;  lost  spars  and 
sails,  April  17. 

India  —  For  Queenstown ;  damaged  by 
gales,  April  4. 

Storm  King — Astoria,  at  Liverpool,  April 
23;  damaged  by  storms  on  passage. 

Ventus — New  York  for  Tacoma;  into  Rio, 
April  7,  damaged.    Repaired  and  proceeded. 

John  Gambles — From  London;  into  Spit- 
head,  May  28,  damaged.  Repaired  and  pro- 
ceeded. 


Transito  Alvarez  —  Valparaiso  for  Puget 
Sound;  into  San  Francisco,  May  16,  leaking. 

Orient— At  New  York,  June  5;  stove  bul- 
warks, split  sails,  etc.,  on  passage. 

Samuel  Watts — From  New  York;  damage 
in  gales  off  Cape  Horn. 

Ki7ig  Coetric — Damaged  by  tidal  wave  at 
Huanillos,  May  10. 

Washington  Lihhy  —  Damaged  at  Seattle, 
June  10,  by  fall  of  coal  bunkers,  $4,000; 
fully  insured. 

Benjamin  Sewall — Damaged  by  tidal  wave 
at  Huanillos,  May  10. 

Gavilan  —  Port  Blakely  for  Callao;  into 
Port  Townsend,  June  26,  leaking.  Damage 
slight. 

City  of  Athens — From  Liverpool;  lost  sails 
in  gale,  July  12. 

Palawan — From  Calcutta;  in  San  Fran- 
cisco, July  23,  collided  with  schr  William 
H.  Stevens.  Jib-boom  carried  away;  schr 
tore  mainsail  and  damaged  her  stern. 

Bremen  —  From  Liverpool;  run  into  by 
ferry-boat  in  Mersey,  July  7,  and  damaged. 

Fleetford — For  Queenstown;  grounded  at 
Jarvis  Island.  Repaired  at  Honolulu,  June 
22. 

Rembrandt — At  Liverpool,  July  25:  dam- 
aged in  gale  on  passage. 

Grasmere — From  Liverpool,  Aug.  23;  on 
passage  lost  sails  and  otherwise  damaged. 

Argonaut — From  Dundee,  Aug.  25;  dam- 
aged by  gales  on  passage. 

Sydney  Dacres — From  Liverpool.  Aug.  26' 
on  voyage  stove  bulwarks  and  otherwise 
damaged. 

Palmyra — From  Cardiff;  damage  to  spars 
in  gales  off  River  Platte. 

The  Bruce  -From  London;  lost  sails  and 
shifted  cargo. 

Triumphant — From  Liverpool;  June  28, 
sustained  injuries  to  spars  and  hull.  Re- 
pairs, $30,000. 

Canon  Harrison — From  Calcutta;  off  Jap- 
an, July  25,  damaged  by  gale. 

Freeman  Clark — From  New  York;  heavy 
gales.  Sprang  spars,  split  sails  and  smash- 
ed boats. 

National — From  Manila;  typhoon,  July  2, 
damage  to  spars,  sails  and  hull. 

John  DeCosta— From  Philadelphia;  shift- 
ed cargo;  carried  away  jib-boom. 
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Cape  Clear — Kun  into  by  Don  Nicolas  on 
Royal  Roads,  Sept.  14;  both  damaged. 

Merom — From  Philadelphia,  Sept.  5;  on 
passage,  damage  to  sails  and  spars. 

America — From  New  York;  carried  away 
fore-topgallant  mast,  Sept.  11,  ofif  San  Fran- 
cisco. 

Salamanca — From  Glasgow;  carried  away 
main-topgallant  mast,  Sept.  5. 

Ocean  King  —  From  New  York;  collided 
with  schooner  in  Swash  Channel,  Sept.  18; 
lost  bowsprit, 

]Vasdale — From  Liverpool;  collided  with 
Craigmullen,  Aug.  21,  and  sunk.  All  hands 
saved. 

Adolph  T/i?ers— Cardiff  for  Acapulco;  into 
Rio,  Aug.  21,  in  distress.    Repairs,  $20,000. 

City  of  Athens — Fouled  by  Jennie  Pitts; 
both  at  anchor  in  this  port. 

Electra  —  From  Boston;  into  Rio,  Oct.  8, 
leaking.     Repaired  and  proceeded. 

City  of  Shanghai — From  Newcastle ;  stove 
bulwarks  in  gale. 

City  of  Vienna — From  Liverpool;  damage 
to  bulwarks  and  cargo  in  heavy  weather. 

Bohemia — From  New  York;  stove  bulwarks, 
boats  and  skylights. 

Gilroy — From  Sydney;  put  back  damaged, 
Aug.  30;  voyage  changed. 

West  Riding — Struck  on  entering  Colum- 
bia River,  Oct.  26. 

City  of  Cashmere — From  Hull;  rails  and 
boats  damaged  by  heavy  gales. 

St.  Lawrence — For  Burrard  Inlet;  struck 
in  Plumper  Pass,  Nov.  21;  badly  damaged. 

Golden  Fleece — From  New  York;  into  Mon- 
tevideo, Nov.  19,  damaged  by  gi-ounding  on 
English  Bank. 

War  Jfaio/c— Collided  with  Colusa  in  en- 
tering this  harbor,  Nov.  12;  damage,  $200. 

yl/a.s7.a— Fire  at  Nanaimo,  Dec.  19;  extin- 
guished by  crew  of  stmr  City  of  Panama. 

Nimbus — Astoria  for  Liverpool;  struck  on 
Columbia  River  Bar,  Dec.  28,  and  sunk. 
Value,  $45,000,  uninsured;  cargo,  $92,498, 
covered.     Total  loss. 

Pilgrim— Astoim  for  Great  Britain;  struck 
on  Columbia  River  Bar,  Dec.  28;  repaired  in 
San  Francisco. 

Leading  Wind— Ashore  near  Fort  Stevens, 
Columbia  River,  Dec.  27;  got  off  and  re- 
paired. 


Aberstwith  Caslle—ABtovia  for  Great  Brit- 
ain; struck  on  Columbia  River  Bar,  Dec. 
28;  damage  unknown. 

BARKS. 

\ 

India  —  From  Glasgow;  grounded  near 
Lime  Point,  Dec.  20,  1876;  got  off. 

Jonathan  Chase — Anchor  at  Hull;  run  into 
by  City  of  Lahore;  badly  damaged. 

Oak  Hill — Ashore,  Jan.  17,  at  Eagle  Har- 
bor; got  off  and  arrived  at  Port  Blakely, 
Jan.  27,  damaged. 

Ardvar  —  At  Dublin,  Feb.  8;  collision, 
with  loss  of  jib-boom  and  main-yard. 

Johan  Irgens  —  Into  Plymouth,  Feb.  8, 
with  loss  of  spars. 

Condoren — For  Queenstown;  into  Valpa- 
raiso, Feb.  22,  leaky.  Jettisoned  2,000  sacks 
wheat;  700  sacks  damaged.  Repaired  and 
proceeded. 

Gein  of  the  Ocean — For  Seattle;  grounded 
near  Useless  Bay,  Feb.  4;  got  off.  On  Nov. 
26,  carried  away  foremast-head  off  Farral- 
lones;  repairs,  $150  in  latter  case. 

James  Cheston — From  Port  Gamble;  lost 
sails  and  stove  bulwarku  in  heavy  gales. 

Dublin — From  Seabeck,  March  7;  during 
passage  lost  sails  and  foretop-mast. 

W.  C.  Parke  — Vxom  Port  Gamble  for 
Adelaide,  Aug.  12;  never  heard  of.  Insur- 
ed—vessel, $10,000;  cargo,  $6,000;  freight, 
$6,000. 

Samos — From  Manila,  March  27 ;  on  pas- 
sage lost  boats,  water-casks  and  sails;  leak- 
ed, and  jettisoned  1,440  bags  sugar. 

Comorin  —  At  Queenstown,  April  24;  on 
voyage   lost  bulwarks  and   otherwise  dam- 


Ella   Nicol  —  At   Queenstown,    April    25 
shifted  cargo  in  gale  on  Pacific. 

S.  M.  Stetson— From  Newcastle,  N.  S,  W. 
lost  on   Howes  Island,    March  24.     Total 
loss  — vessel,  $45,000;  insured  for  $40,000 
cargo,  $10,350;  covered. 

Brontes— At  Honolulu,  April  20;  leaking 
and  going  to  pieces.  Condemned  and  sold; 
captain  vamosed  with  proceeds. 

Cambridge— From  Port  Ludlow;  abandon- 
ed, June  13,  15  miles  southwest  off  Flattery 
Rocks.  All  saved  except  the  cook,  a  China- 
man. Vessel,  $8,000;  cargo,  $3,000— total 
loss;  no  insurance. 
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Leota— From  Newcastle,  N.  S.  W.;  lost 
sales  in  heavy  gales. 

Ida  F.  Taylor— Fxova  Newcastle,  N.  S.  W., 
Jan.  20;  never  heard  of. 

D.  H.  Waetjen  —  From  Newcastle,  Eng. ; 
stove  bulwarks  and  otherwise  damaged  by 
gales  off  Cape  Horn. 

Java  (whaler) — Sunk  by  ice  in  the  Arctic, 
June  28;  vessel  and  outfit  insured  for  $24,- 
000;  $4,000  on  catch. 

Stracathro — From  Hongkong;  thrown  on 
beam  ends  and  damaged. 

Don  Nicolas  —  For  Nanaimo;  in  Eoyal 
Eoads,  Sept.  14,  ran  into  ship  Cape  Clear; 
badly  damaged. 

Modoc — For  Seattle;  ashore,  Aug.  30. 
Kepaired  here;  damages,  $1,500. 

Loch  Cree — Ashore  at  Sunderland,  Oct.  17; 
docked  there. 

Dilhhur — From  Newcastle,  N.  S,  W,;  Aug^ 
22,  in  heavy  gales,  split  sails  and  lost  boats. 
Buena   Vista — From  Port  Gamble  to  Hon- 
olulu; at  San  Francisco,  Oct.  28,  leaking. 

David  Hoadley — From  Port  Gamble;  at 
San  Francisco,  Oct.  27,  with  foretopmast 
carried  away. 

Roman  (whaler) — Stove  in  ice  in  Arctic  in 
September;  repaired  here. 

Three  Brothers  (whaler)  —  Abandoned  in 
ice  off  Point  Barrow,  Sept.  11;  total  loss. 

W.  A.  Farnsworth  (whaler) — Abandoned 
in  ice  in  Arctic,  Sept.  16;  total  loss. 

Wellington — Burrard  Inlet  for  Australia; 
into  Tahiti,  Oct.  9,  leaking.  Repaired  and 
proceeded. 

Cleone  (whaler)  — Ashore  in  Arctic,  Oct. 
19,  and  bilged;  total  loss. 

Dr.  Peterman — Burrard  Inlet  for  Shields; 
into  Plymouth,  Oct.  15,  damaged  by  colli- 
sion with  H.  B.  M.  S.  Himalaya. 

Sonoma^ki  Liverpool,  Oct.  23,  from  Ba- 
ker's Island;  damaged  in  gale,  Oct.  14. 

W.  H.  Besse — Olympia  for  Bath,  Me. ;  in- 
to Newport,  K.  I.,  Nov.  9,  damaged  by  gale. 
King  Philip — In  coming  up  harbor,  Nov. 
21,  struck  off  Black  Point  and  got  off. 

Co/imi6ia— From  Newcastle,  N,  S.  W.;  in- 
to Tahiti,  Oct.  2,  leaky.  Eepaired  and  sail- 
ed. Into  Honolulu,  Nov.  10,  leaky;  repair- 
ed again  and  proceeded,  with  use  of  a  steam 
engine. 

Colusa  —  Entering  this  harbor,  Nov.  12, 
damaged  by  collision  with  ship  War  Hawk. 


Dos  de  Mayo  —  From  Callao,  April  28; 
not  heard  of. 

Cochrina  —  From  Sunderland;  in  galo, 
Sept.  27,  thrown  on  beam  ends  and  shifted 
cargo. 

Eemijio — From  Newcastle,  N.  S.  W. ;  dam- 
age in  heavy  weather  to  spars  and  sails. 

Swordjish  —  Hence,  Oct.  20,  for  Burrard 
Inlet;  ashore  near  Eace  Eocks,  Nov.  6. 
Total  loss;  wreck  sold  for  $1,000. 

Ocean  Gem  and  Halton  Castle — From  Bur- 
rard Inlet;  damaged  by  collision,  Nov,  6. 

BRIGS. 

Elise — March  2,  from  Honolulu;  on  pas- 
sage stove  boats  and  sprung  a  leak. 

Tartor— From  Hongkong;  into  Yokohama, 
Feb.  13,  badly  damaged.  Eepaired  and 
proceeded. 

J.  B.  Ford — Hence;  ashore  at  Mazatlan, 
July  25.  Condemned  and  sold;  vessel  val- 
ued at  $8,000;  insurance,  $6,000;  cargo, 
$7,000;  insurance  not  known. 

Hazard — For  Astoria,  Nov.  15;  heavy  gale 
inside  Columbia  Eiver  Bar;  cut  awny  masts; 
damages,  $l,.00O. 

SCHOONEES. 

Oregonian — Ashore,  Jan.  16,  near  Coquille 
River.  Total  loss;  value,  $20,000;  insur- 
ance, $7,500. 

Bill  the  Butcher  —  Collided  with  steamer 
China,  April  21,  off  Fort  Point;  damage, 
$300. 

Helen  Merriam — Ashore  at  Albion,  March 
7.     Damage,  $2,400;  insurance  for  $5,300. 

Uncle  Abe — Ashore  near  Point  San  Quen- 
tin,  Jan.  — ;  broke  up. 

Precursor  —  Ashore  at  Point  New  Year, 
Jan.  24;  got  off  and  towed  to  this  port. 

Challenge — Lost  at  More  Bay,  March  24. 
Value,  $4,000;  not  insured. 

Lizzie— Fov  Yaquina;  ashore  on  Yaquina 
Bar,  April  22.  Total  loss;  vessel's  value, 
$4,500;  cargo,  $3,000.  Insurance  loss  on 
former,  $3,000;  on  latter,  $2,000. 

Lovet  Peacock — For  Adelaide;  into  Auck- 
land, Dec.  9,  1876,  leaky.  Condemned  and 
sold  for  £400  and  sails  for  £47.  Value  of 
vessel,  $12,000;  insured  for  $8,000;  cargo, 
$3,000;  not  insured. 

Peerless  —  Ashore  on  Suwarrow  Island, 
South  Pacific,  Aug.  2;  total  loss. 

Kosta  Sacramento— Fov  Fiii;  struck  on  reef 
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on  Fiji  Islands,  Jan.  6.    Total  loss;  vessel, 
$3,250;  insurance,  ^2,500. 

Alice — Port  Gamble  for  Newport;  ashore 
at  Whiskey  Spit,  Feb.  3;  got  ofl"  without 
damage. 

Artful  Dodger — Ashore  at  Bowen's  Land- 
ing, Feb.  28.  Total  loss;  value,  $4,000;  in- 
surance, S2,500;  cargo,  $300,  uncovered. 

Gen,  Sigel  -Damage  $600  by  collision  with 
schooner  Bobolink,  at  Main-street  Wharf, 
June  13. 

Kittle  Stevens — For  Humboldt;  struck  on 
Fauntleroy  Rock,  March  8.  Carried  away 
forefoot  and  otherwise  damaged. 

Uncle  Ahe — Ashore  in  Carquinez  Straits, 
June  6.  Vessel  ($300)  lost;  cargo  ($300) 
half  saved. 

Clara  Light  —  Humboldt  for  San  Pedio; 
struck  on  Humboldt  Bar  and  sprung  a  leak. 

Mose — For  Coquille;  in  gale,  April  9,  lost 
sails  and  damaged  spars.  Extent,  $600; 
covered. 

Wm.  H.  Stevens— CoWiAedi  with  B.  S.  Pal- 
awan, July  23.  Damage,  $300;  no  insur- 
ance. 

Ida  Schna\ier—Fvom  Port  Ludlow;  ground- 
ed near  Dungeness'  Spit,  Feb.  24;  di^char^- 
ed  part  of  cargo  and  got  off. 

Sparkling  Sea  — A.i  Coos  Bay,  Feb.  26; 
foremast  lOvSt  in  gale  at  sea. 

3fo?7un(7 /S'^ar— Hence  April  26;  sprung  a 
leak  and  capsized  ofif  Farrallones.  Total 
loss;  vessel  valued  at  $12,000;  insurance, 
$3,000. 

Golink  —  Capsized  near  Bed  Bock,  San 
Francisco,  in  July.  Cargo  (stone)  lost;  ves- 
sel righted  and  brought  in. 

Banner— hoi^i,  July  12,  at  Itrop  Islands, 
Japan.  Vessel,  $3,500;  cargo,  $3,000;  dam- 
aged to  extent  of  $1,500;  no  insurance. 

Adrianna  ~  Yxom  Santa  Cruz;  run  into, 
July  14,  by  steamer  Granada;  damages, 
$1,100. 

Alice  Eimhall— From  Cuflfey's  Cove;  struck 
on  Alcatraz,  July  13;  damages,  $600,  cov- 
ered. 

Williani  Wood  —  Destroyed  by  fire,  Sept. 
13,  in  Merchantiui.n's  Slough.  Total  loss; 
vessel,  $3,()U0;  cargo,  $500;  no  insurance. 

Milton  Badger— LoHi  on  Australian  Coast, 
May  23. 

Co/. -Ba/cer  — Capsized,  Sept.  20,  in  Oak- 


land Creek.  Afterwards  raised;  damages  to 
vessel  and  cargo,  $530. 

Schr  Anne  (fishing) — Ashore  at  Rough  & 
Ready,  Sept.  11;  total  loss.  Vessel,  $2,000; 
cargo,  $800;  no  insurance. 

American  Girl — For  Port  Blakely.  Ashore 
on  Duxburry  Reef,  Sept.  27  ;  damages, 
$3,000. 

Natdilus  —  Struck  on  rock  at  Gerstle  s 
Cove,  Oct.  1;  knocked  bottom  out.  Total 
loss.  Vessel,  $3,000;  cargo,  $200;  no  in- 
surance.    Part  of  cargo  saved. 

Martha  Sr  Elizabeth — Ashore  at  Bowen's 
Landing,  Nov.  4.  Total  loss.  Vessel,  $5,- 
000— insurance,  $2,800;  cargo,  $400— not 
insured. 

Selma  —  Ashore  on  Point  Reyes,  Oct.  4. 
Total  loss.  Vessel,  $8,000  — insured  for 
$7,000;  cargo,  S900— not  insured. 

C.  H.  Merithew— For  Albion  River;  re- 
turned, Oct.  5,  damaged  by  collision  with 
steamer  Monterey;  repairs,  $600. 

3label  &  Edith  —  Capsieed  and  sunk  off 
Oakland,  Oct.  15;  subsequently  raised. 
Damage  to  vessel,  $1,900— insured  for  $1,- 
000;  to  cargo  (iron  pipes),  $2,500— no  in- 
surance. 

Johanne — Ashore  at  Little  River,  Oct.  26. 
Total  loss.  Value,  $10,000;  insured  for 
$5,000;  no  cargo. 

California  —  Damaged  by  collision  with 
steamer  Yosemite,  Nov,  19, 

Solano— FAvted  chains  and  dragged  ashore 
at  Rough  &  Ready,  Nov.  16.  Vessel,  $4,- 
000— insured  for  $3,000;  no  cargo. 

Mary  Cleveland  — Ashore  at  Noyo  River. 
Nov.  16.  Total  loss.  Vessel,  $6,000  — in- 
sured for  $5,000;  cargo,  $576— no  insur- 
ance. 

iVor?/;es/er— Collision,  Oct.  9,  with  steamer 
G,  W.  Elder;  damages,  $300. 

£den— From  Rough  &  Read\  ;  capsized  ofi" 
Fort  Point,  Nov,  26,  Total  ^oss.  Vessel, 
$4,500;  cargo,  $350;  vessel  insured  for  $2,- 
5U0. 

Marietta— For  Humboldt,  Total  loss  off 
Humboldt  Bar,  Dec,  16— $10,000;  insured 
for  $6,000. 

Ariel— From  Acapulco;  damaged  in  heavy 
gales. 

Albert  ^  Edward  -Ashore  at  Salmon  Creek, 
Nov.  23.     Vessel,  $11,000— insured  for  $9,- 
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750;  cargo,  $6oO,  of  which  $500  was  saved; 
salvage  on  vessel,  $700. 

Angel  Dolly  Collided  with  steamer  C.  M. 
Small,  Oct.  17,  near  Kio  Vista.  Damage, 
$960;  no  insurance. 

B.  F.  Lee — Sunk  at  Cuffey's  Cove,  Dec. 
23,  by  fouling  of  schooner  Emilie  Fransen. 
Value,  $8,000  —  insurance,  $6,000.  The 
Emilie  Fransen,  also  damaged,  came  here 
for  repairs. 

D.  S.  Willimns — Burrard  Inlet  for  Hono- 
lulu; here,  Dec.  1,  leaking.  Cargo  forward- 
ed in  another  vessel. 


Governor  Hayes — Loaded  with  grain ;  snag- 
ged and  sunk,  20  miles  below  Colusa,  Dec. 
8;  subsequently  raised  and  2,500  sacks 
wheat  saved;  9,500  lost. 

SLOOPS. 

Emerald  —  Damaged  $200  by  collision, 
May  26,  with  steamer  James  M.  Donahue. 


Henry  C.  Squire. 


On  the  14th  day  of  January  last,  after  a 
brief  illness,  "Harry  Squire"  was  called 
home. 

Of  large  heart  and  gentle  temperament, 
Mr.  Squire  had  won  to  him  a  large  circle  of 
friends,  who  sincerely  mourn  his  loss,  and 
will  always  hold  his  memory  in  grateful  re- 
membrance. 

Identified  with  the  insurance  interests  for 
over  thirteen  years,  it  will  not  be  considered 
improper  if  we  collate  a  brief  sketch  of  his 
life  in  the  columns  of  the  Coast  Review. 

Henry  Charles  Squire  was  born  in  Yealmp- 
tore.  County  Devon,  England,  on  the  10th  of 
November,  1829,  but  was  taken  to  the  Isle 
of  Jersey  when  six  months  old,  where  he 
remained  until  he  was  fifteen.  At  this  early 
age,  under  the  care  of  Mr.  W.  J.  T.  Palmer, 
of  this  city,  then  ten  years  his  senior,  he 
left  his  home  to  seek  his  fortune  in  Amer- 
ica. Landing  in  Halifax,  Nova  Scotia,  they 
remained  one  year,  and  then  went  to  Boston. 
There  he  worked  until  the  gold  fever  in  Cal- 
ifornia broke  out,  when  he  and  his  steadfast 
companion  joined  the  emigration,  and 
reached  San  Francisco  via  Cape  Horn,  in 
1852.  Finding  a  warm  friend  and  patron  in 
the  late   Samuel  H.  Parker,  he   served  as 


clerk  in  the  Post-ofifice  under  that  gentle- 
man's postmastership,  which  position  he 
resigned  to  visit  his  aged  mother  in  the  Isle 
of  Jersey.  On  his  return  he  entered  the 
employ  of  the  Fireman's  Fund  Insurance 
Company,  the  presidency  of  which  had 
been  assumed  by  Mr.  Parker,  which  posi- 
tion Mr.  Squire  held  until  the  day  of  his 
death. 

His  temperament  naturally  attracted  him 
toward  the  benevolent  orders  ;  we  therefore 
find  him  an  active,  consistent  Odd  Fellow, 
believing  thoroughly  in,  and  practicing 
heartily,  the  principles  of  friendship,  love 
and  truth. 

As  a  working  member  of  his  lodge  and 
the  higher  branches  of  the  Order,  as  a  di- 
rector in  the  Bank  and  Hall  Association,  as 
Secretary  of  the  Exempts,  as  Warden  of  St. 
John's  Church,  as  well  as  in  his  business 
relations,  he  was  always  active  and  persua- 
sive, winning  men  by  the  consistency  and 
integrity  of  his  character. 

The  regular  meeting  of  the  Board  of  Di- 
rectors of  the  Fireman's  Fund  Insurance 
Company,  which  occurred  the  day  follow- 
ing his  death,  gave  the  Board  the  oppor- 
tunity to  place  upon  their  records  the  fol- 
lowing resolutions  : 

Wheeeas,  It  has  pleased  Divine  Provi- 
dence to  remove  from  his  place  among  us, 
after  a  short  illness,  our  highly  and  long- 
esteemed  friend,  Henry  Squire,  be  it 

Resolved,  That  it  is  with  sincere  regret  that 
we  have  heard  of  his  death,  which  creates  a 
vacancy  in  our  office  and  hearts  which  can- 
not be  easily  filled. 

Resolved,  That  during  the  thirteen  years 
of  our  intercourse  his  unvarying  courtesy 
and  unflinching  honesty  and  integrity  have 
won  him  the  cordial  friendship  of  all  with 
whom  he  came  in  contact,  whether  ofiicers, 
employees  or  patrons  of  the  Company. 

Resolved,  That  we  ofi:er  to  his  bereaved 
family  our  heartfelt  sympathy,  the  only 
balm  which  friendship  can  present  in  their 
heavy  sorrow. 

Resolved,  That  the  above  preamble  and 
resolutions  be  spread  upon  the  minutes,  and 
a  copy  transmitted  to  the  family  of  the  de- 
ceased. 

Subsequently,  at  a  meeting  of  the  officers 
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and  employees,  called  for  the  purpose,  the 
following  were  adopted  : 

At  a  meeting  of  the  officers  and  employees 
of  the  Fireman's  Fund  Insurance  Company, 
called  for  the  purpose,  on  Wednesday,  Jan- 
uary 16,  1878,  the  following  preamble  and 
resolutions  were  unanimously  adopted  : 

Whekeas,  Death  has  taken  from  our  num- 
ber Henry  C.  Squire,  with  whom,  during 
his  thirteen  years  of  connection  with  the 
Company,  we  have  formed  associations  and 
intimacies  which  cannot  be  severed  without 
the  severest  regrets,  be  it 

Resolved,  That,  while  with  sincere  sorrow 
we  realize  that  we  shall  no  more  see  on 
earth  the  familiar  form  or  return  the  cordial 
greeting  of  our  popular  associate,  it  is  a 
satisfaction  in  our  sadness  to  bear  testimony 
to  our  high  regard  for  him,  whose  uniform 
gentleness  and  affability,  warm  and  gener- 
ous heart,  and  integrity  in  all  his  dealings, 
endeared  him  to  our  small  circle,  and  estab- 
lished feelings  of  cordial  friendship  in  the 
hearts  of  all  with  whom  he  was  thrown  in 
contact. 

Resolved,  That  we  will  attend  the  funeral 
of  our  late  associate  in  a  body. 

Resolved,  That  a  copy  of  these  resolutions, 
properly  engrossed,  be  transmitted  to  the 
bereaved  wife  and  children,  to  whom  we  ten- 
der our  earnest  sympathy  in  their  affiiction. 


Proceeding's  of  the  Second  An- 
nual Meeting"  of  the  Fire  Under- 
■writers'  Association  of  the  Pa- 
cific. 

The  Second  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific 
was  held  in  their  room,  418  California  St., 
on  Tuesday,  Feb.  19,  1878. 

Geo.  D.  Dornin,  Esq.,  President,  in  the 
chair.  After  the  preliminary  features,  such 
as  roll  call  and  reading  of  the  minutes  of 
the  previous  meeting,  the  following  busi- 
ness was  transacted : 

The  report  of  the  Treasurer  was  read, 
which  showed  a  balance  in  bank  of  $62.40. 
On  motion  the  report  was  ordered  received, 
and  placed  on  file. 

The  Committee  on  "  Local  Agents,"  on 
the  call  for  the  report  of  the  Secretary, 
stated  that  the  Chairman  of  the  Committee 


Henry  Smith,  was  lying  sick  unto  death, 
and  the  other  members  could  not  get  time 
to  make  report.  No  further  action  was 
taken. 

Then  the  report  of  the  Committee  on 
"  Forms  and  Policies  "  was  called  for.  Dr. 
H.  H.  Bigelow,  of  Committee,  asked  for 
more  time,  saying  he  would  have  a  report  at 
the  next  meeting.  On  motion,  the  Commit- 
tee were  granted  more  time. 

Mr.  Geo.  W.  Spencer,  Chairman  of  Com- 
mittee on  "Losses  and  Adjustment,"  read 
the  following  excellent  paper  : 

Gentlemen  :  There  have  been  many  pa- 
pers, wpon  this  most  important  subject, 
written  by  the  ablest  minds  of  the  insur- 
ance profession.  Men,  so  full  of  wisdom 
that  we  are  proud  to  sit  at  their  feet  and  re- 
ceive their  teachings  in  the  great  school  of 
underwriting,  have  given  us,  in  the  most 
exhaustive  essays,  the  benefit  of  their  vast 
experience  and  years  of  thorough  conscien- 
tious study.  It  is,  therefore,  with  diffi- 
dence, born  of  our  sense  of  inability  to  do 
justice  to  the  theme,  or  add  ought  of  special 
interest  to  the  proceedings  of  this,  our 
second  annual  meeting,  that  we  occupy  your 
time  in  making  these  few  remarks,  as  your 
Committee  on  "Losses  and  Adjustments." 

From  the  destruction  of  property  by  fire 
and  sea,  the  sweeping  away  in  an  hour's 
time  the  slow  accumulation  of  years  ;  in 
short,  from  losses  has  sprung  the  entire 
fabric  and  superstructure  of  insurance,  this 
most  perfect  system  of  indemnity,  so  wide- 
spread and  universal,  that  it  confers  its 
blessings  upon  the  entire  commercial  and 
business  world,  with  its  immense  invest- 
ment of  capital  and  aggregation  of  assets, 
its  net-work  of  agencies  drawing  resources 
from  every  land,  and  its  army  of  veteran 
officers  and  "  war-worn  specials."  It  origin- 
ated from,  and  has  been  reared,  as  it  were, 
stone  by  stone,  upon  the  most  costly  of  all 
foundations — losses. 

Insurance  hinges  upon  losses;  our  busi- 
ness is  a  study  of  them,  and  what  a  life- 
long study  it  is.  Take  losses  by  fire  alone 
and  their  origin;  how  to  guard  against  and 
prevent  them;  what  lines  to  carry— our 
judgment  of  to-day  proving  at  fault  through 
the  experience  of  to-morrow;  how  shall  we 
construct    our    buildings    to    render    them 
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"  fire-proof;"  what  legislation  can  we  ef- 
fect that  will  reach  that  fiend  incarnate,  the 
incendiary— are  a  few  of  the  many  ques- 
tions that  are  presented  in  rapid  succession 
for  our  consideration.  Again  how  interest- 
ing to  study  the  effect  that  losses  have  upon 
our  different  members.  Contrast  the  calm- 
ness with  which  one  opens  the  ominous  tel- 
egram with  the  nervousness  of  another,  or 
the  magnificent  generality  displayed  by 
some,  and  we  have  notable  examples  in  the 
President  of  this  Association  in  winning  a 
victory,  when  harrassed  on  every  side  and 
with  overwhelming  defeat  staring  him  in 
the  face,  aud  the  incompetency,  misman- 
agement, and  cowardice  of  others  in  wreck- 
ing their  companies  upon  the  first  occasion 
that  disaster  overtakes  them. 

We  are  too  much  given  to  view  losses  with 
alarm;  they  are  not  altogether  an  evil,  for 
they  certainly  tend  to  make  us  most  un- 
selfish. We  are  ever  ready  to  share  them 
with  others,  and  an  underwriter's  afflic- 
tion is  usually  mitigated  on  learning  that 
his  neighbor  has  not  been  neglected.  But 
in  all  seriousness,  it  is  better  that  we  should 
have  our  fair  proportion  of  losses.  With- 
out them  we  are  apt  to  grow  careless  and 
throw  down  those  safeguards  and  barriers 
that  judgment  and  experience  teach  us 
should  be  maintained.  Eates  are  reduced, 
lines  increased,  special  hazards  accepted 
and  irregularities  permitted  without  ques- 
tion. We  drift  smoothly  along  into  the 
breakers  and  awaken  too  late  from  our 
dream  of  prosperity  to  meet  the  train  of 
losses  so  sure  to  follow. 

In  accepting  premiums,  we  must  be  pre- 
pared to  return  their  equivalent  in  the  pay- 
ment of  losses.  No  business  can  long  be 
conducted  on  the  principle  of  total  receipts 
and  no  expenditures,  and  insurance  is  no 
exception  to  the  rule. 

But  space  is  not  permitted  us  to  dwell  at 
further  length  upon  this  subject,  unless 
we  encroach  upon  the  time  of  others,  whose 
remarks  will  aflbrd  you  greater  interest,  and 
we  therefore  hasten  to  a  conclusion  in  con- 
sidering the  most  important  question  con- 
nected with  losses — their  adjustment.  This 
organization  is  one  of  the  results  of  the 
Virginia  fire.  It  was  formed  by  the  ad- 
justers,   who  met    on    that  occasion,    and 


found  that,  at  such  a  time,  concerted  action 
was  necessary.  It  now  embraces  in  its 
membership  most  of  the  specials  and  ad- 
justers and  many  of  the  agents  and  officers 
of  companies  represented  in  this  city. 

That  it  has  been  of  advantage  to  us  I  think 
no  one  will  question;  it  has  brought  us  to- 
gether and  we  have  exchanged  opinions  and 
experiences;  it  has  tended  to  do  away  with 
"sharp  adjustments."  Where  salvage  is 
made  at  the  expense  of  justice,  it  has  estab- 
lished a  higher  standard  in  our  dealings  with 
each  other,  and  unfair  advantages  taken  of 
a  brother  adjuster,  are  no  longer  the  boast 
of,  but  bring  disgrace  upon  the  one  who 
attempts  them. 

If  for  these  reasons  only,  and  had  no 
other  results  been  accomplished,  we  should 
feel  that  the  Association  has  not  been-  a 
failure.  Let  us  devote  more  time  to  this 
work,  put  new  life  and  energy  into  it,  and 
make  it  the  success  it  should  be,  and  it  will 
do  each  member  of  us  some  good. 

In  the  adjustment  of  losses  our  experi- 
ences are  numerous,  and  at  times  most  in- 
teresting. The  life  of  an  adjuster  is  a 
varied  one.  He  meets  "many  men  of 
many  minds, "is  called  upon  to  act  with 
promptness  and  decision  in  cases  without 
precedent  to  guide  him,  to  decide  impar- 
tially on  the  merits  of  a  claim  between  the 
claimant  and  his  Company.  And  what  a 
variety  of  claimants  there  are.  We  have 
read  descriptions  of  some  most  familiar  ex- 
amples lately,  so  truthful  in  details  that  we 
at  once  recognize  them  as  old  friends. 

The  suspicious  man  who  watches  every 
movement  of  the  adjuster,  and  is  fearful  of 
committing  himself;  the  excitable  claim- 
ant who  is  insulted  at  the  simplest  inquiry 
into  the  value  of  his  property  destroyed; 
the  distressed  applicant,  with  tears  in  his 
eyes,  presenting  his  little  bill  in  supplicating 
tone  of  voice;  the  honest  man,  who  "pledges 
you  his  word  and  honor"  so  freely,  have 
each  and  all  been  so  clearly  depicted  that 
there  remains  little,  if  anything,  that  we 
can  add  to  render  their  likenesses  perfect. 

We  trust  that  this  Association  may  in- 
crease in  strength  and  grow  in  importance, 
and  that  its  members  may  be  characterized 
for  fair  dealings  and  honest  adjustments 
whenever  they  may  be  called  upon  to  act. 
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On  motion,  the  report  was  ordered  re- 
ceived and  placed  on  file . 

Mr.  W.  J.  Landers,  Chairman  of  Commit- 
tee on  "Forms  of  Policies,"  came  iu  during 
the  reading  of  the  foregoing  report,  and  on 
its  completion  read  his  report,  as  follows  : 

Gkntlemen: — As  a  Committee,  we  are  led 
to  assume  that  the  Association  expects  a  re- 
port, embracing  comments  and  suggestions 
in  connection  with  the  "Forms  of  Poli- 
cies "  in  use  on  this  coast,  rather  than  the 
proceedings  of  the  Committee  for  the  year, 
the  latter  already  forming  a  part  of  the 
minutes  of  the  various  monthly  meetings 
of  the  Association. 

The  ordinary  policy  of  insurance,  though 
justly  regarded  as  a  contract,  presents  fea- 
tures not  often  found  in  connection  with 
other  contracts  Most  contracts  are  in 
writing,  or  if  partly  printed,  the  printed 
portion  is  small,  and  applies  strictly  where 
the  form  is  used.  Not  so  with  the  insurance 
policy,  it  is  nearly  all  in  print,  and  embraces 
many  conditions,  all  of  which  cannot  be 
said  to  apply  to  every  insurance.  For  in- 
stance, reference  to  manufacturing  estab- 
lishments running  short  or  overtime,  has 
no  apparent  connection  with  an  insurance 
on  a  dwelling  or  its  contents.  Again,  ref- 
erence to  goods  on  commission  and  held  on 
storage,  has  no  direct  relation  to  an  insur- 
ance on  a  building.  We  could  cite  many 
other  instances  where  conditions  apply  to 
one  subject  and  not  to  another.  But  those 
mentioned  are  sufificient  to  draw  the  atten- 
tion of  all  to  the  well  known  fact  that,  with 
few  exceptions,  but  one  form  of  policy  is  in 
use.  In  this  may  be  found  one  reason  why 
most  persons  do  not  read  their  policies.  A 
mortgage  or  other  contract  will  be  read 
word  for  word,  but  the  insurance  policy  will 
only  receive  such  attention  when  circum- 
stances render  it  absolutely  necess  iry,  and 
even  then  the  assistance  of  a  lawyer  is  often 
sought  for  the  purpose  of  segregating  and 
applying  the  conditions. 

One  of  the  Associate  Justices  of  the  Su- 
preme Court  of  the  United  States,  said  a 
few  years  since  that  Ite  could  not  be  fully 
protected  under  the  usual  printed  form  of 
policy.  A  prominent  citizen,  whom  we 
could  easily  name,  insures  the  contents  of  his 


house  by  a  schedule,  amended  every  year 
and  made  a  part  of  the  policy.  (He  does  not 
insure  in  the  companies  represented  by  your 
Committee). 

Another  gentleman,  who  for  several  years 
was  connected  with  the  agency  of  a  prom- 
ising Eastern  company,  confessed  that  he 
never  read  the  whole  of  any  insurance  policy 
in  his  life,  in  order  that  he  could  avoid  ex- 
plaining the  printed  conditions  to  his  friends. 

In  addition  to  this,  as  underwriters,  we 
are  sometimes  asked  whether  a  policy  on  a 
retail  variety  or  fancy  store  covers  such  arti- 
cles as  engravings,  printed  books,  music, 
etc.,  when  the  same  is  required  to  be  par- 
ticularly specified  under  the  printed  condi- 
tion and  supposed  to  be  covered  under  the 
word  merchandise,  in  the  written  portion. 
Many  underwriters  presume  that  the  printed 
clause  mentioning  the  above,  applies  only 
to  dwelling-house  contents,  but  the  policy 
does  not  warrant  this,  and  goes  even  further, 
when  it  states  distinctly  that  "  the  use  of 
general  terms,  or  anything  less  than  a  dis- 
tinct, specific  agreement,  clearly  expressed 
and  endorsed  on  this  policy,  shall  not  be 
construed  as  a  waiver  of  any  printed  or 
written  condition  or  restriction  therein.  " 

Two  conclusions  can  here  be  drawn — 

1st.  It  would  be  desirable  to  use  more 
than  one  form  of  policy,  each  to  embrace 
only  the  conditions  pertinent  to  the  class  of 
property  insured;  and — 

2d.  That  the  written  portion  should  in- 
clude, word  for  word,  any  articles  desired  to 
be  covered,  and  which  are  excepted  in  any 
printed  condition  of  the  policy. 

On  motion,  ordered  received  and  placed 
on  file. 

No  report  was  received  from  Committee 
on  "Legislation  and  Taxation." 

Mr.  E.  Brown,  Chairman  of  Committee 
on  "Fire  Department  and  Water  Supply," 
then  read  the  following  interesting  report  : 

Gentlemen  :  Your  Committee  approaches 
the  subject  upon  which  it  is  its  duty  to  dis- 
course, with  exceeding  diffidence.  The  able, 
learned,  and  thoroughly  exhaustive  manner 
in  which  it  was  treated  by  last  year's  Com- 
mittee, leaves  but  little  to  be  said. 

It  is  stated,  that  about  the  most  unpleas- 
ant situation  conceivable  is  to  become  the 
immediate    successor  of  one  of  the  -world's 
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great  men,  in  a  position  which  he  has 
but  lately  vacated.  Fancy  the  "  true  in- 
wardness"  of  the  feelings  of  the  man 
elected  to  fill  the  vacancy  in  our  National 
Congress,  created  by  the  death  of  a  Web- 
ster, a  Clay  or  a  Stevens,  when  he  makes 
his  first  appearance  in  the  seat  of  the  illus- 
trious departed,  his  consciousness  of  the 
unfavorable  comparisons  which  must  be 
drawn  between  him  and  his  great  predeces- 
sor, his  after  reluctance  to  speak  on  any 
subject,  because  he  well  knows  that  he  can 
nevtr  hope  to  rival  the  brilliant  efforts 
which  have  enthralled  the  senses  and  minds 
of  all  listeners. 

Some  such  feelings  have  we  at  this  mo- 
ment, and  so  little  can  we  hope  to  say  any- 
thing which  will  add  to  the  information 
which  we  received  last  year,  or  the  pleasure 
with  which  we  listened  to  the  admirable  de- 
scription of  by-gone  experiences  of  Muke- 
lumne  Hill,  and  the  Big  6  of  the  Ledger 
Hotel,  and  the  Bucket  Brigade,  that  we  shall 
merely  confine  ourselves  to  a  few  thoughts 
upon  the  Fire  Department  and  Water  Sup- 
ply, in  which  we  are  most  interested,  viz  : 
that  of  San  Francisco. 

It  has  probably  happened  to  most  of  you, 
as  to  the  writer,  who  have  visited  various 
towns  upon  supervisorial  duties,  to  find 
that  the  "  best  Fire  Department,  for  its 
size,  in  the  United  States,"  is  confined 
to  no  particular  locality.  It  meets  one  at 
every  turn  and  crops  out  in  every  city,  town 
and  hamlet,  from  the  Androscoggin  to  the 
Golden  Gate.  Chicago,  foremost  in  boasting 
as  in  many  other  things,  long  claimed  to 
have  the  best  Fire  Department  of  the  world. 
How  rudely  this  fallacious  dream  was  dis- 
pelled in  '71  we  all  know! 

Modest  Boston,  scrupulous  in  all  its  ut- 
terances and  pretensions,  at  one  time,  prior 
to  1872,  it  may  be  interjected,  imagined  that 
its  apparatus  and  service  were  as  near  per- 
fection as  anything  this  mundane  sphere 
ever  attains  to.  We  have  no  doubt,  though 
here  we  speak  without  authority,  that  Port- 
land, Oshkosh,  and  even  Petroleum  City 
had  fully  as  high  an  opinion  of  their  re- 
spective establishments. 

With  such  illustrious  examples,  is  it  to  be 
wondered  at,  that  most  San  Franciscans, 
including,  we   have  a  suspicion,  not  a  few 


of  our  local  underwriters,  cherish  the  fond 
hope  that  in  their  gallant  firemen  and  fine- 
ly-equipped Department  may  be  found  a 
perpetual  bulwark  against  the  worst  efforts 
of  the  "Fire  Fiend." 

Without  wishing  to  utter  one  word  of  de- 
traction against  our  fire  laddies,  as  brave 
and  hard-working  a  set  as  ever  lived,  or 
against  the  experienced  skill  with  which 
they  are  directed  by  our  worthy  Chief  En- 
gineer and  his  assistants,  still  we  cannot 
avoid  a  serious  foreboding  that  when  the 
time  of  trial  comes,  (may  it  long  be  averted,) 
our  Fire  Department,  notwithstnudiug  all 
its  skill,  energy  and  gallantry,  will  be  found 
incompetent  to  control  the  situation. 

Gentlemen,  we  are  as  completely  isolated 
here  as  is  the  burning  vessel  1,000  miles 
from  land,  with  no  friendly  craft  within 
viewing  distance  of  its  flames.  New  York, 
Philadelphia,  and  other  large  cities  can 
summon  100  well  equijiped  and  manned 
engine  companies  to  their  assistance,  and 
these,  within  one  or  two  hours,  will  be  fight- 
ing side  by  side  with  their  own  firemen. 
We  can  have  no  such  friendly  support,  but 
must  rely  entirely  upon  our  own  depart- 
ment. 

Let  us  reflect  for  a  moment  upon  the  in- 
adequate means  at  its  disposal.  Eleven 
engine  companies,  with  only  four  perma- 
nent men  to  each  company:  three  reserve 
engines — only  fourteen  in  all — to  be  manned 
by  volunteers  or  extras.  New  York,  with  an 
area  but  a  trifle  larger  than  that  of  San 
Francisco,  and  built  almost  entirely  of 
brick,  has  nearly  fifty  engines,  most  of  the 
first  class  (we  have  butojie),  besides  numer- 
ous chemical  and  steam-floating  engines. 
Their  men  are  all  permanently  employed, 
and  splendidly  discipHned.  Philadelphia 
has  even  more  engines  than  New  York,  and 
there  are  but  few  Eastern  cities  of  from 
50,000  to  100,000  inhabitants,  which  have 
not  departments  equal  in  material  and  num- 
bers to  that  of  San  Francisco. 

But  there  is  still  a  more  ominous  feature 
to  be  considered.  Our  water-pipes,  except 
in  one  or  tw^o  favored  localities,  are  utterly 
inadequate  to  supply  even  the  few  engines 
we  possess.  In  many  portions  of  the  busi- 
ness districts  the  five  or  six-inch  pipes  will 
furnish    water   for   three   or   four   steamers 
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only,  even  at  full  pressure.  One  can  easily 
picture  the  effect  upon  this  limited  supply 
by  the  burning  of  one  or  two  blocks  when 
the  one  thousand  and  one  service-pipes  in- 
troduced into  every  tioor  and  office  room 
will  be  running  their  contents  uselessly  to 
waste  and  thereby  reducing  the  pressure  in 
an  enormous  degree.  The  fire  of  August, 
187G,  on  Branuan  street  is  a  bufficient  ex- 
ample of  our  helplessness  in  this  particular. 

The  Spring  Valley  Water  Company,  either 
reckless  of  possibilities,  or  deterred  by  the 
recent  agitation  on  the  water  question,  have 
made  no  effort  of  late  to  introduce  larger 
mains  or  branches. 

About  one  year  ago,  when  one  of  your 
Committee  was  a  member  of  a  similar  com- 
mittee of  the  Board  of  Underwriters,  the 
Engineer  of  the  Water  Company  promised 
him  that  at  an  early  date  he  would  lay  a  16- 
inch  pipe  from  the  Market-street  main  along 
Seventh  street  to  Brannan  street,  thence 
along  Brannan  and  other  streets  to  First  or 
Second  street,  and  up  one  of  said  streets 
back  to  Market  street,  to  be  so  connected 
with  existing  pipes  on  intersecting  streets 
as  to  be  available  in  any  part  of  the  southern 
portion  of  the  city.  No  steps  have  as  yet 
been  taken  to  carry  out  this  admirable  pian, 
and  the  south  side  is  to-day  practically  de- 
fenseless. 

In  other  respects  we  are  behind  sister 
cities.  Our  hydrants,  old-fashioned  and 
comparatively  of  little  service  with  their 
4-inch  rectangular  connections  and2%-inch 
openings,  should  be  replaced  with  new 
ones,  having  curved  6-inch  connections  and 
openings  at  least  3%  inches  in  diameter. 
More  permanent  men,  including  the  fore- 
men, should  be  employed  on  each  engine 
company,  and  none  of  these  allowed  to 
hold  any  other  position.  At  least  four  large 
chemical  engines,  such  as  are  in  use  in  New 
York  and  Boston,  should  be  purchased  and 
located  in  different  sections  of  the  city. 
These  would  be  invaluable  for  immediate 
service  and  for  use  in  the  hilly  and  other 
portions  of  the  town,  which  are  either  inac- 
cessible to  our  steam  engines,  or  so  precipi- 
tous, so  ill  paved,  or  so  remote,  as  to  be 
practically  beyond  their  protection. 

Your  Committee  feel  that  the  underwriters 


are  lax  in  their  duty  in  not  using  every 
means  to  bring  before  the  Water  Company, 
the  city  authorities,  the  State  Legislature 
and  the  people  themselves,  the  perilous 
necessity  for  their  immediate  protection  by 
having  larger  water-pipes  and  an  adequate 
force  at  the  disposal  of  the  Chief  Engineer. 

Not  only  should  they  make  public  notice 
of  this,  but  also  they  should  not  cease  in 
their  efforts  until  these  and  other  desired 
reforms  be  instituted — this  they  owe  to  their 
employers,  the  companies  whose  capital  and 
assets  are  endangered,  and  to  their  fellow- 
citizens  who  look  to  them  for  protection,  by 
both  of  whom  they  will  certainly  be  blamed 
when  the  catastrophe  has  come  upon  them, 
for  their  laxity  and  negligence. 

We  are  happy  in  believing  that  the  large 
majority  of  our  interior  towns  are  far  better 
provided  in  comparison  to  their  necessities, 
with  apparatus,  water  supply,  main  and  dis- 
tributing pipes;  indeed,  we  think  that  the 
towns  of  the  Pacific  States  will  compare 
very  favorably  in  these  respects  with  the  far 
older  towns  of  equal  size  in  the  Atlantic, 
Southern  or  Western  States,  and  we  trust 
the  day  is  very  near  at  hand  when  we  shall 
be  able  to  speak  as  hopefully  of  this  rapidly 
growing  metropolis  of  the  Pacific  Coast. 

By  vigorous  and  united  efforts,  we,  the 
Underwriters,  vitally  interested,  can  do 
much  to  hasten  that  date. 

On  completion  it  was  received  with  ap- 
plause, and  on  motion  was  ordered  received 
and  placed  on  file,  and  also  a  copy  ordered 
sent  to  the  editor  of  the  Bulletin  for  publi- 
cation. 

Committee  on  "  Statistics  "  made  no  re- 
port. 

Mr.  J.  W.  Hart,  Chairman  of  Committee 
on  "  Library, "  read  the  following  witty  re- 
port: 

Gentlemen: — The  work  of  your  Commit- 
tee on  Library,  during  the  past  year,  does 
not  call  for  a  lengthy  report,  and  therefore, 
like  the  quality  of  mercy  "is  twice  blessed." 
It  presents,  however,  an  essential  feature, 
without  which  a  report  on  Library,  even  from 
a  flowing  pen,  would  be  as  great  a  solecism  as 
the  play  of  Hamlet  without  Hamlet.  We 
have  got  the  Library. 
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The  Treasurer's  report  reminds  you  that, 
from  the  funds  in  his  hands,  a  grant  of 
$200  was  made  to  j^our  Committee  by  vote 
of  the  Association  under  specific  instruc- 
tions. Those  instructions  we  have  tried  to 
carry  out  to  the  best  of  our  ability,  any- 
how we  have  spent  the  greater  part  of  the 
money,  and  we  have  now  the  pleasure  and 
the  satisfaction  of  presenting  to  you  the 
first  fruits  of  our  work  in  a  collection  of 
text- books  and  professional  miscellany, 
which,  though  of  modest  size,  and  by  no 
means  so  complete  as  we  hope  yet  to  see 
it,  is  nevertheless  entitled  to  be  called  a  li- 
brary !  It  is  a  vested  interest,  has  a  black  wal- 
nut bureau  of  native  make,  value  $50,  a  lock, 
a  key  and  a  catalogue,  and  take  it  all  in  all, 
as  it  now  stands  before  you,  it  is  a  pledge  and 
practical  proof  that  our  Association  means 
business  and  does  not  intend  to  die  of  in- 
action. No  one  who  enjoys  the  privilege  of 
intimate  intercourse  with  the  members  of 
the  underwriting  fraternity  of  the  Pacific 
Coast,  can  say  that,  as  a  body,  they  lack 
the  elements  of  good  fellowship  in  a  fair 
share  of  vivacity  and  "  chic."  Indeed,  they 
dearly  love  a  joke,  even  at  the  expense  of 
a  neighbor,  and  their  relentless  fights  for 
"biz  "  are  carried  on  with  a  degree  of  ready 
humor  and  of  wit  both  bright  and  keen,  if 
somewhat  cutting,  that  does  not  belong  to 
dull  boys;  while  for  genial  flow  of  soul  and 
hearty  merriment  there  are  few  supposed  so 
racy  and  ex^larating  as  a  spontaneous 
gathering  of  representatives,  after  a  hard 
day's  tough  adjustment  at  the  scene  of  some 
remote  big  fire.  The  evenings  at  Virginia 
City  during  October  of  1875,  at  one  of  which 
the  happy  thought  of  a  permanent  associa- 
tion had  birth,  will  gild  the  memories  of  the 
participants  as  veritable  nectar  ambrosia. 
Let  no  one  fancy,  however,  that  the  pro- 
fession is  all  6eer  and  skittles,  or  that  the 
object  of  our  meetings  here  is  to  dissipate 
idle  hours,  in  high  or  low  jinks!  A  glance 
at  the  contents  of  our  Library  will  effect- 
ually dispel  such  idea.  No  light  literature 
burdens  our  shelves,  and  it  would  require 
a  hopelessly  abandoned  mind  to  torture 
amusement  out  of  such  specimens  as  "  May 
on  Insurance,"  "  Sansum's  Digest,"  "  Mu- 
nicipal Eeports,"  or  even  "  Gris wold's  Fire 


Underwriters'  Text  Book."  It  is  not 
from  such  distillations,  or  from  such 
taps  that  the  light  minded  usually  seek 
intoxication,  although  the  indispensable  and 
ably  conducted  Coast  Eeview  doubtless 
contains  not  a  few  curiosities  of  literature 
which  might  tempt  the  profane  to  trifle, 
and  "  Bennett's  Cases  "  may  possibly  sug- 
gest to  perversely  ingenious  imaginations 
grim  subjects  of  humorous  comment.  Try 
them! 

It  is  unnecessary  for  us  to  detain  such  a 
meeting  as  this  by  dilating  upon  the  value 
of  a  library  of  reference.  The  veterans  and 
Nestors  of  the  profession  will  be  the  last  to 
underrate  it,  while  to  those  who  are  begin- 
ning their  experience  and  have  their  spurs 
to  win,  the  advantage  of  access  to  well-se- 
lected standard  text-books  and  special  legal 
authorities  is  too  self-evident  to  require 
pressing.  There  is  one  little  luxury,  how- 
ever, connected  with  such  advantage,  which 
has  to  be  tasted  to  be  thoroughly  appreciated. 
"When  one  of  those  able  and  ingenious  fel- 
lows, pragmatics,  or  twist  -  em  -  rounds, 
evolves  finely-spun  sophistries  from  his  in- 
ner consciousness,  it  is  delightful  to  be  able 
to  point  to  a  text  or  standard  authority,  and 
say,  "all  very  well,  my  friend,  but  thus  it 
is  written,  or  thus  saith  the  law  !  " 

We  do  not  wish  to  cackle  too  pretentiously 
over  our  little  nest  egg,  but  in  presenting  to 
you  our  modest  library,  we  would  simply 
express  the  hope  that  its  unquestioned  ad- 
vantage will  be  USED,  and  that,  with  the  ap- 
preciation that  comes  of  use  you  will  soon 
"  ask  for  more." 

We  have  only  further  to  add  that  a  com- 
plete catalogue  is  at  the  service  of  the  mem- 
bers, and  we  would  respectfully  draw  spe- 
cial attention  to  the  order  of  the  15th  of 
May,  1877,  engrossed  thereon.  It  is  possi- 
ble that,  by  timely  reference  to  the  books 
on  our  shelves,  the  only  condition  allowed 
for  removal  of  those  books,  "use  in  Court," 
may  be  avoided  in  nine  cases  out  of  ten, 
and  much  needless  expense  saved  to  com- 
panies and  time-consuming  to  agents. 

The  volumes  of  the  Coast  Review  and 
other  journals  have  now  been  bound,  and 
subscriptions  continued,  for  which,  in  due 
time,    the  necessary  rates  will  be    asked. 
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Donations  of  suitable  works  or  pamphlets 
will  be  thankfully  received,  and  the  Com- 
mittee will  be  grateful  for  any  suggestions 
from  members  for  additions  to  the  regular 
collection,  under  approval  of  the  Associ- 
ation. 

The  report  was  received  with  great  ap- 
plause, which  so  upset  our  modest  friend 
that  he  asked  to  be  excused  to  keep  an  en- 
gagement. 

On  motion,  the  report  was  ordered  receiv- 
ed and  placed  on  file. 

Mr.  A.  P.  Flint  moved  that  the  Executive 
Committee  be  authorized  to  put  into  proper 
shape  the  proceedings  of  the  Association  for 
this  and  last  year,  for  distribution  among 
the  members.     Carried. 

Mr.  Geo.  D.  Dornin  then  read  a  very  able 
address,  as  follows : 

GENTiiEMEN — The  duty  which,  by  our  rules, 
devolves  upon  me,  as  the  retiring  President, 
to  review  the  proceedings  of  the  past  year, 
is  not  onerous. 

It  has  been  a  year  marked  by  no  great  dis- 
aster to  our  special  interest  on  this  coast, 
and  in  consequence  no  extraordinary  demand 
has  been  made  upon  the  fraternity  of  adjust- 
ers to  settle  vexed  problems  in  adjustments. 
By  this  I  do  not  mean  it  to  be  understood 
that,  as  a  fraternity,  the  adjusters  have  been 
idh'ug  in  their  ofiftces,  for  the  statistics  show 
that  the  fire  losses  in  the  single  State  of  Cal- 
ifornia amount  to  $1,224,754  against  $3,- 
500,000  received  in  premiums,  or  34  per 
cent,  of  the  premium  receipts.  The  predic- 
tions made  last  spring  that  the  "dry  winter" 
of  187G-77  would  largely  increase  the  moral 
hazard  during  the  following  summer,  does 
not  appear  to  have  been  justified  by  the 
above  showing,  comparing  it  with  the  record 
of  the  past  seven  (7)  years,  which  give  an 
average  of  33.75  per  cent,  of  loss.  Whether 
we,  as  an  Association  of  practical  under- 
writers, have  come  up  to  the  full  measure  of 
our  duties,  is  open  to  serious  doubt.  We 
have  a  zealous  Secretary,  a  good  library, 
comfortable  rooms  at  our  command;  but, 
except  among  a  faithful  few,  there  seems  to 
be  a  lack  of  interest  in  the  work.  The  op- 
portunities for  usefulness  in  such  an  associ- 
ation as  this  are  undisputed;  by  the  terms 
of  our  constitution,  we  are  made  up  of  the 


executive  officers,  managers,  special  agents 
and  adjusters  of  insurance  companies,  em- 
bracing in  the  personnel  of  the  association 
the  entire  range  of  field  and  office  work. 
We  come  here,  not  to  discuss  rates  or  adopt  ar- 
bitrary rules  for  the  government  of  our  respec- 
tive companies.  The  object  of  our  associa- 
tion is  to  discuss  measures  of  general  interest 
— to  compare  notes,  as  it  were,  upon  the  many 
issues  which  custom,  local  usage  or  the  courts 
are  constantly  forcing  upon  the  fraternity — 
and  to  correct,  as  far  as  may  be  practicable, 
the  irregularities  which  will  creep  into  the 
practice  of  the  business.  We  are  all  learn- 
ers, and  I  may  venture  here  to  remark  that 
I  believe  the  experience  of  those  whom  I 
address,  who  have  been  longest  in  the  busi- 
ness, is  like  that  of  mine,  in  this,  that  as  the 
field  of  our  work  broadens  out,  confidence  in 
our  infallibility  lessens.  And  further,  that 
the  most  aggressive  agent  or  officer,  for  the 
first  year  or  two,  is  he  of  the  least  experi- 
ence; and  just  here  may  be  suggested  the 
most  exasperating  features  in  the  daily  prac- 
tice of  our  business,  the  concessions  in  writ- 
ing and  in  adjustments  constantly  being 
made  by  inexperienced  managers  and  agents. 
From  no  greater  beginnings  than  ours  grew 
the  Association  of  the  Northwest,  embracing 
some  of  the  ablest  minds  in  the  profession, 
which  has  left  its  impress  upon  the  policy  of 
the  companies  with  which  its  members  are 
connected,  and  from  which  are  emanating 
practical  reforms  in  fire  underwriting.  To 
prepare  the  annutil  papers  which  are  read 
before  that  body  is  a  privilege  which  any 
man  may  be  proud  of;  and  I  would  here 
commend  to  you  the  careful  study  of  the 
several  addresses  and  the  discussions  of  the 
last  meeting,  as  printed  in  their  proceedings, 
which  may  be  found  in  our  library. 

The  very  acceptable  reports  which  the 
Chairmen  of  the  several  standing  commit- 
tees have  just  read  in  your  hearing,  indicate 
that,  so  far  as  they  are  concerned,  no  lack  of 
interest  exists,  and  I  venture  the  assertion, 
that  the  suggestions  made  in  some  of  them 
will  bear  early  fruit.  May  we  not  be  at 
fault  in  our  system  of  frequent  meetings, 
especially  during  the  Summer,  when  special 
agents  and  adjusters  are  most  in  demand 
for  field  work?  May  not  this  account  for 
the   lack  of  continuous   interest  in  the  pro- 
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ceedings  ?  Into  our  discussions,  it  will 
have  been  observed,  new  men  have  entered 
at  the  monthly  meetings,  who  were  not 
posted  upon  the  stage  of  the  previous  meet- 
ing's discussion,  while  those  who  were  dis- 
posed to  take  an  earnest  part  in  the  debate, 
and  at  whose  request,  perhaps,  the  discus- 
sion was  laid  over,  being  absent,  the  ques- 
tion would  be  by  vote  disposed  of. 

Without  consulting  with  others  on  the 
subject,  I  am  disposed  to  believe  that  quar- 
terly meetings  would  give  more  opportunity 
for  continuous  interest  in  the  work — the 
President  and  Executive  Committee  being 
clothed  with  power  to  call  special  meetings 
when  necessarj''. 

The  magnitude  of  the  interest  which  we 
represent  may  be  gathered  from  recently- 
published  reports.  I  do  not  know  how  far 
I  may  be  allowed  to  trespass  upon  your  pa- 
tience in  dealing  with  dry  statistics,  but  a 
few  figures  may  be  tolerated. 

The  field  covered  by  a  large  majority  of 
the  companies  represented  in  San  Francisco, 
embraces  all  the  Pacific  States  and  Terri- 
tories, but  as  we  have  no  access  to  the 
statistics  of  other  than  California  business, 
we  must  deal  with  that  alone. 

From  the  published  reports  I  find  that 
the  79  Companies  wrote  in  California,  dur- 
ing 1877,  two  hundred  and  fifty-six  millions, 
four  hundred  and  seventy  thousand,  six 
hundred  and  forty  dollars,  ($2^6,470,640,) 
receiving  therefor  $3,928,744  in  gross  pre- 
miums. Of  these  the  seven  local  companies 
wrote  $80,278,341,  and  received  $1,184,508. 
The  47  Eastern  Companies  wrote  $51,374,- 
702,  receiving  $511,500,  and  the  25  foreign 
Companies  covered  $124,817,597,  for  $1,- 
852,936.  It  is  proj)er  here  to  say  that  the 
blank  prepared  by  the  Insurance  Commis- 
sioner, from  which  these  figures  are  taken, 
is  defective,  in  that  it  calls  for  the  gross 
premiums  received  by  the  Companies  with- 
out deductions  for  re-insurance  or  cancella- 
tions. It  therefore  follows  that  the  same 
business  may  appear  twice,  the  original  and 
re-insuring  Company  reporting  it.  Of  the 
total  amount  of  premiums  received,  San 
Francisco  contributed  $1,867,834,  divided 
as  follows  :  to  the  locals,  $481,683.52  ; 
Eastern,    $446,759.65,  and   Foreign,   $939,- 


548,74,  leaving  from  the  State  at  large 
$2,060,910.  The  losses  during  1877  aggre- 
gated $1,224,754,  divided  as  follows  :  local, 
$375,993  ;  Eastern,  $260,626,  and  foreign, 
$588,135. 

The  comparative  exemption  from  severe 
fires  in  this  city  and  the  large  premium  rev- 
enue derived  from  the  business  herein  — 
amounting,  as  I  have  mentioned,  to  $1,867,- 
834 — have  brought  a  very  heavy  pressure  to 
bear  in  the  direction  of  reduced  rates,  and 
this,  as  is  well  known,  has  been  conceded 
by  the  only  body  having  a  fixed  tariff,  the 
Board  of  Fire  Underwriters,  which  free 
competition  outside  seems  to  be  pressing 
still  further  downward.  We  have  reason  to 
congratulate  ourselves  that  the  depth  of  un- 
dercutting, which  has  been  reached  by  our 
brethreu  in  the  East,  has  not  yet  been  touch- 
ed by  California  underwriters,  and  it  is  for 
us  to  so  hold  up  the  hands  of  those  who 
have  the  executive  management  of  our  com- 
panies that  a  war  of  rates  and  consequent 
slaughter  of  insurance  capital  may  not  be 
inaugurated  here. 

It  will  not  be  considered  out  of  place  in 
an  official  report  to  remind  you  that  we  miss 
from  his  accustomed  place  among  us  our 
good  friend  Henry  Smith,  who,  prostrate 
with  a  disease  pronounced  incurable,  calmly 
and  philosophically  awaits  his  final  exit, 
welcoming  death  as  a  relief  from  pain  and 
as  the  inevitable  end  of  all  things.  With 
the  mind  of  an  expert,  he  has  arranged  his 
proofs,  and,  looking  back  over  the  record  of 
his  life,  pronounces  his  satisfaction,  confi- 
dently leaving  their  revision  to  the  Great 
Adjuster.  The  constant  inquiries  concern- 
ing his  condition,  indicate  the  esteem  in 
which  Henry  Smith  is  held  by  his  brother 
underwriters. 

I  cannot  better  close  these  remarks  than  by 
recognizing  the  obligations  which,  as  a  body, 
we  are  under  to  our  very  efScient  Secretary, 
Mr.  J.  W.  Staples,  for  his  constant  atten- 
tion to  the  duties  of  his  position.  It  is  but 
justice  to  him  to  say,  that,  without  his  zeal 
and  persistence,  the  interest  in  the  monthly 
meetings  would  greatly  languish. 

I  sincerely  hope  that  1878  has  much  that 
is  good  in  store  for  us  as  underwriters;  the 
abundant  rains,    though   subjecting    us    to 
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present  personal  inconvenience,  give  prom- 
ise of  great  prosperity  to  all  interests,  and  if 
we  are  true  to  ourselves  and  to  each  other, 
the  results  to  our  profession  will  not  be  sac- 
rificed to  injudicious  competition. 

On  motion,  ordered  received  and  placed 
on  file. 

Mr.  L.  L.  Bromwell  moved  to  amend  Ar- 
ticle IX  of  Constitution,  by  striking  out  the 
word  "monthly"  and  substituting  "quarter- 
ly" therefor;  also,  substituting  May,  Au- 
gust and  November,  instead  of  "  each 
month;"  and  notice  was  given  by  the  Pres- 
ident that  the  motion  would  be  acted  on  at 
the  next  meeting. 

Resignation  of  Mr.  E.  T.  Barnes  was  re- 
ceived, and,  on  motion,  accepted.  The 
Secretary  was  ordered  to  notify  him. 

Mr.  Spencer  moved  that  the  Secretary  be 
directed  to  file  a  voucher  for  $25  for  services 
the  past  year.  Seconded  by  Mr.  Bromwell. 
Mr.  Bigelow  moved  to  amend  by  making  the 
amount  $50.  Amendment  accepted  by  Mr. 
Spencer,  and  adopted. 

The  Secretary  was  too  much  moved  to  do 
other  than  mutter  a  few  words  of  thanks. 

Mr.  Bigelow  read  a  copy  of  an  ordinance 
passed  by  the  Board  of  Aldermen  of  Vir- 
ginia City,  Feb.  12,  1878,  for  the  prevention 
of  over-insurance.  (See  article  elsewhere  on 
this  subject. ) 

Election  of  officers  now  being  in  order,  it 
was  moved  that  the  Secretary  cast  the  vote 
of  the  Association  for  Mr.  A.  P.  Flint  for 
President,  which  was  done,  and  Mr.  Flint 
was  declared  duly  elected. 

On  motion,  the  Secretary  was  directed  to 
cast  the  vote  for  Mr.  E.  Brown  for  Vice- 
President,  and  he  was  declared  duly  elected. 

On  motion,  the  President  was  requested 
to  cast  the  vote  for  J.  W.  Staples  for  the  of- 
fices of  Secretary  and  Treasurer.  This 
done,  he  was  declared  duly  elected. 

The  Secretary  then  was  directed  to  cast 
the  vote  for  Messrs.  A.  D.  Smith,  0.  H. 
Cole  and  G.  W.  Spencer  for  members  of  the 
Executive  Committee,  which  was  done,  and 
they  were  declared  duly  elected. 

On  motion,  adjourned. 


Eighteen  persons,  it  is  said,  have  been 
killed  during  the  last  six  months  while  test- 
ing newly  invented  fire-escapes. 


[COMMUNICATED.] 

A  Complicated  Case  of  Insurance 
Interests— Who  owns  the  Prop- 
erty?—WTio  will  make  Proofs 
of  Loss? 

A  striking  instance  of  the  altogether  too 
frequent  carelessness  attending  the  accept- 
ance of  risks,  by  local  representatives  of 
insurance  companies,  and  of  a  corresponding 
ignorance  upon  the  part  of  usually  careful 
business  men  as  to  the  condition  and  re- 
quirement of  a  policy  of  insurance,  is,  with 
singular  plainness,  exemplified  in  the  case 
of  the  "  White  Sulphur  Springs  "  property, 
near  Santa  Rosa,  California,  destroyed  by 
fire  (the  act,  too,  of  an  incendiary,  doubt- 
less), on  thenightof  the  25th  of  January  last, 
and  insured  in  three  diflferent  policies  for 
$4,200  in  two  companies,  one  company  hav- 
ing $2,700,  the  other  $1,500  on  buildings 
and  contents.  It  is  the  intention  of  the 
writer,  while  striving  to  be  as  concise  as 
possible  to  give  to  the  readers  of  the  Re- 
view, and  those  generally  interested  in 
insurance  matters,  an  outline  of  the  case  in 
question,  endeavoring  to  show  thereby  the 
wide  departure  that  is  made  by  the  parties 
interested  from  even  the  most  ordinary 
business  principles,  and  leaving  them  to 
draw  their  own  conclusions  as  to  whether  a 
severe  rebuke  is  not  the  proper  desert  ol 
an  agent  who  thus  subjects  his  company 
to  incalculable  trouble  and  perhaps  abuse; 
and  it  is  also  for  our  readers  to  decide  as 
to  whether  the  assured  are  not  equally 
blameable  for  gross  want  of  the  attention  that 
is  bestowed  upog  other  much  less 
important  contracts.  The  investiga- 
tion of  the  adjusters  employed  upon 
the  case  revealed  many  things,  not  the 
least  important  of  which  was  the  re- 
markable manner  in  which  the  uses  of  the 
policies  were  regarded  as  to  their  applica- 
tion in  the  most  remotely  contingent  inter- 
ests. The  following  is  a  summary  of  facts 
as  to  the  original  ownership  and  the  subse- 
quent change  of  interests  between  the  dates 
August  15,  1874,  and  January  25,  1878. 
On  the  former  date  the  land  upon  which 
the  insured  buildings  stood  belonged  to  a 
party  who  shall   be   known  as  "A"  in  the 
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history,  he  being  the  owner  in  fee,  and  hold- 
ing the  land  at  the  time  to  be  of  the  value 
of  $7,000.  "A"  being  desirous  that  the 
property  should  come  into  repute  as  a  place 
of  public  resort,  but  not  feeling  at  the  time 
a  disposition  to  incur  any  especial  expense 
in  improving  the  property,  finds  in  the  per- 
son of  "B"  an  opportunity  of  carrying 
out  his  idea  regarding  the  property,  and 
forthwith,  on  August  15,  1874,  leases  to 
"  B  "  the  said  land  and  "Springs,"  at  a 
rental  of  $300  per  annum,  agreeing  to 
accept  as  an  equivalent  therefor  a  building 
to  be  erected  at  or  near  said  Springs,  which 
is  to  be  of  such  a  character  as  not  to  cost 
more  than  $1,500,  which  building  is  to  be 
credited  upon  and  go  to  the  payment  of  said 
rent.  This  building  is  erected  and  becomes 
of  necessity  the  property  of  "A,"  if  for  no 
other  reason,  through  the  very  character 
of  the  agreement.  There  is  in  the 
lease  no  clause  providing  for  the 
maintenance  of  the  building,  although 
the  parties  in  an  altogether  confused 
way  after  the  destruction  of  the  prop- 
erty, remember  a  verbal  agreement  to  that 
effect.  Neither  is  the  instrument  recorded, 
being  simply  drawn  up  and  witnessed 
by  a  mutual  friend  and  left  in  his  cus- 
tody for  safe  keeping.  "B"  operates 
the  property  for  a  period  of  eighteen 
months,  or  from  August  15,  1874,  to  Febru- 
ary 3,  1870,  when  being  content  with  a  clear 
profit  made  in  that  time  of  $1,800,  con- 
cludes to  retire,  and  finds,  unfortunately  for 
all  parties  concerned,  a  purchaser  in  ths 
person  of  "  C,"  "  B  "  asking  and  receiving 
for  the  property,  together  with  a  team  of 
the  value  of  $300,  $25^00,  accepting  town 
property  worth  $1,300  in  cash,  and  three 
notes  of  $500  each,  with  10  per  cent,  interest 
perannum  in  payment.  To  secure  the  pay- 
ment of  these  latter,  a  mortgage  from  "C"  to 
"  B  '■  is  given  upon  the  property — the  only 
material  points  worthy  of  notice,  as  it  may 
affect  the  interest  of  the  parties,  and  this 
narrative  being:  1st.  "That  the  instru- 
ment i^  given  to  insure  the  payment  of  the 
three  notes  in  question;"  2d.  "That  in 
case  default  be  made  in  the  payment  of  the 
first  note,  then  "  B  "  is  hereby  empowered 
to  take,  occupy  or  sell  the  said  premises  ;  " 


3d.  It  is  also  stipulated  and  agreed  that, 
within  30  days  hereafter,  the  party  of  the 
first  part  shall  have  said  premises  insured 
against  loss  by  fire,  and  should  said  prem- 
ises be  burned,  that  said  notes,  or  any  of 
them  remaining  unpaid  at  the  time,  shall  be 
paid  from  the  forfeiture  sum  which  may  be 
recovered  from  the  insurance  company,  all 
residue  over  principal,  interest  and  cost  of 
collection  in  this  event  to  go  back  to  party 
of  first  part."  This  latter  instrument  is 
properly  acknowledged,  and  is  of  record, 
the  first  conveyance  from  "B"  to  "0"  being 
verbal,  however.  At  this  time,  there- 
fore, as  will  be  seen,  the  insurance 
companies  commence  to  figure  in 
the  case.  The  stipulation  contained  in 
the  mortgage  providing  for  insuring  of 
the  property,  is  carried  into  effect,  and, 
through  the  medium  of  the  far-seeing  and 
cautious  local  agent  in  the  case,  an  appli- 
cation comes  along  to  the  Companies'  office, 
signed  by  "  C,"  approved  by  the  agent,  the 
amount  of  insurance  required  being  $1,500, 
the  valuation  as  fixed  by  the  assured  in  the 
application  being  $2,500,  the  insurance 
being  desired  for  three  years  on  Private 
Boftrding  House,  and  the  application  cheek- 
ily representing  "  No  incumbrance  upon 
the  property,"  although  it  had  been  but  just 
36  days  before  when  the  mortgage  to  "  B  " 
had  been  put  upon  the  property.  If  this 
is  not  almost  criminal  carelessness  upon  the 
part  of  the  agent  we  should  like  some  better 
informed  person  to  answer  us  what  it  does 
look  like.  Endorsement  was  made  on  this 
policy  June,  1877.  "Loss,  if  any,  payable 
to  'B,'"  But,  to  proceed,  the  ouly  no- 
ticeable features  in  the  administration 
of  "C"  are  the  almost  inextricable  man- 
ner in  which  he  manages  to  jumble  the 
interests,  and  his  own  unvarying  unsuccess 
with  second  parties  managing  for  him,  ad- 
ded to  other  badly-conducted  financial  en- 
terprises, he  comes  out  at  every  tura  at  the 
"small  end  of  the  horn;"  yet,  notwith- 
standing his  multitudinous  reverses,  he 
finds  additional  accommodation  necessary, 
and  in  September  of  the  same  year  of  his 
purchase,  builds  a  house  of  ten  rooms  ad- 
jacent to  the  hotel,  and  furnishes  it  with 
furniture,  the  cost,  according  to  his   state- 
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ment  for  building  and  furniture,  being 
$2,300.  Subsequent  testimony  is  to  the 
effect  that  the  buikling  cost  not  exceeding 
$750.      This    (building   and   contents)    he 

insures  in  the  for   $1,500,  and  not 

until  above  a  year  later,  when  "C"  has  be- 
come "  A's  "  debtor,  do  we  hear  of  the 
policy,  at  which  time  we  find  the  policy 
assigned  to  "  A,"  and  the  transaction  as- 
sented to  by  the  company's  agent.  This, 
under  ordinary  circumstances,  would  not  be 
singular,  but  when  it  is  borne  in  mind  that 
it  was  done  to  insure  the  payment  of  a  debt 
of  $400  to  "A,"  it  becomes  apparent  the 
endorsement  upon  the  policy  was  not  in 
order,  and  should  have  been  framed  in  ac- 
cord with  the  usual  form  for  protection  of 
mortgagee's  interest.  In  the  early  part  of 
1877,  "  C  "  erected,  in  company  with  an- 
other person,  acting  under  him,  and  who 
was,  of  course,  the  tenant  at  the  time,  anoth- 
er building,  known  on  the  place  as  the  "Din- 
ing Eoom  and  Saloon  Building,"  which, 
in  the  testimony  taken  by  the  adjusters 
in  the  case,  the  second  "  D  "  claims  to  have 
had  (having  performed  all  the  work)  an 
equal  interest  with  "C."  This  is  dis- 
claimed by  the  latter,  however,  on  the 
score  of  "  D 's"  being  his  debtor  for  ad- 
vances and  other  causes  to  a  large  amount, 
a  decided  difference  of  opinion,  however, 
exists  between  the  two,  for  when  "  D  "  is 
asked  what,  if  any,  he  regards  as  his  claim 
upon  the  insurance  money  upon  the  build- 
ing, if  it  is  paid,  he  unhesitatingly  answers 
that  he  expects  $600,  which  is  to  the  cent 
one-half  of  the  amount  of  the  policy  which 

"C"   had   effected   in   the  ,  shortly 

after  its  completion.  On  the  other  hand, 
the  best  evidence  of  "  C's"  indifference  to 
"D's"  claim  is  instanced  in  his  having 
regarded  the  policy  as  being  in  force  to 
cover  the  claims  of  *'  A  "  and  "  B;  "  never- 
theless the  company's  agent  permitted  the 
premium  to  remain  unpaid  for  six  mouths 
after  the  issuance  of  the  policy,  and  then  in 
their  iguomnt  fashion,  "A"  and  "B"  remem- 
bering that  the  policy  on  this  building  stands 
in  "C'h"  uujne  in  wanton  ignorance  cancelled 
the  policy,  and  the  company's  agent  as  igno- 
rantly  permits  a  policy  to  be  issued  in  the 
joint  name  of  "A"and"B."     On  the  25th 


of  January,  1878,  the  buildings  were  de- 
stroyed by  fire,  and  the  adjusters  upon 
reaching  the  scene  find  the  following  claims 
advanced  by  "  A,"  "  B  "  and  "C"  respect- 
ively. "A"  claims  $400  from  the  insur- 
ance money  with  interest  at  1^  per  cent, 
per  month,  and  a  reinstatement  of  the 
building,  meaning  the  one  erected  by  "  B." 
"B"  claims  $1,500  interest  on  same,  hav- 
ing been  paid  to  February  1,  1878,  for  the 
notes  before  spoken  of,  and  holds  that  he  is 
not  bound  to  replace  the  building,  although 
the  same  would,  if  remaining  on  the  prem- 
ises on  the  expiration  of  the  lease,  have 
reverted  to  "A,"  and  "  C  "  claims  all  resi- 
due over  and  above  his  indebtednes  to  "  A  " 
and  "B,"  ignoring,  of  course,  any  claim  of 
"  D  "  in  the  premises.  A  summary  of  facts 
shows  as  to  status  of  insurance  policies  the 
following:  That  "C, "  in  the  spring  of 
1876,  had  issued  in  his  own  name  a  policy 
for  $1,500  on  building  erected  by  "  B,"  and 
conveyed  by  the  terms  of  the  lease  to  "  A  " 
from  •  'A' '  to"B, "  and  later  this  policy  is  made 
loss,  if  any,  payable  to  "  B  "  to  insure  the 
payment  of  three  promissory  notes.  Again, 
in  September,  1876,  "C"  has  a  policy 
issued  for  $1,500  on  building  and  furniture, 
the  aggregate  cost  to  him  of  which  is  not 
above  that  amount,  and  by  virtue  of  the 
mortgage  from  himself  to  "A,"  to  insure 
the  payment  of  a  note  of  $400  and  interest, 
has  the  policy  assigned  to  "A,"  and  then 
latterly  the  policy  which  had  been  effected 
by  "  C  "  of  dining-room  and  saloon  build- 
ing for  $1,200,  and  in  which  "  D  "  claims  to 
have  had  a  one-half  interest,  is  canceled, 
and  "  A "  and  "B"  have  a  policy  for  a 
like  amount  issued  in  their  own  names  on 
a  building  belonging  to  other  parties.  If 
this  does  not  render  it  rather  a  complicated 
thing  when  it  comes  to  swearing  to  the 
ownership  of  the  property,  why  then  we  fall 
short  in  our  calculation,  and  it  should 
stand,  we  so  regard  it,  as  a  lasting 
example,  not  only  to  those  subordinate 
to  the  general  office  of  an  insurance  com- 
pany, but  likewise  to  the  insuring  public, 
of  the  vital  necessity  of  properly  regarding 
the  conditions  of  a  contract,  and  when  it 
is  remembered  that  a  sufficiency  of  care  is 
exercised  in  even  the  most  petty  business 
engagement  it  becomes  only  all  the  more 
surprising. 
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The  Banks  of  California. 

By  an  act  of  the  Legislature,  passed  at 
the  last  session,  all  incorporated  banks  and 
private  bankers  were  required  to  publish 
semi-annually,  viz  ;  in  every  January  and 
July,  statistical  reports  of  their  resources 
and  liabilities.  From  such  publications  as 
were  made  under  this  law  during  the  month 
of  January  last,  a  table  has  been  compiled 
for  general  circulation,  and  it  is  herewith 
presented  to  our  readers.  This  table,  it 
must  be  said,  is  so  far  incomplete  that  it 
does  not  fully  represent  the  condition  of 
the  private  banks,  the  proprietors  of  these, 
in  a  very  large  majority,  having  refused  to 
comply  with  the  requirements  of  the  law, 
and  there  being,  ludicrously  enough,  no 
penal  clause  in  that  law  by  which  their 
obedience  can  be  compelled.  Accordingly, 
we  find  in  the  table  the  statements  of  only 
two  private  banks  (both  of  which  are  lo- 
cated at  San  Rafael).  For  some  time  after 
the  commencements  of  the  law's  operation, 
it  seems  that  the  private  bankers  generally 
made  the  exhibits  required  of  them,  and 
their  reason  for  discontinuing  this  practice 
should  be  investigated  by  their  customers. 
These  recusants  are  very  vexatious  to  the 
statistician  ;  and  for  his  purposes,  at  all 
events,  they  should  be  brought  under  con- 
trol. The  figures  of  the  foreign  banks, 
which  have  branches  in  San  Francisco,  go 
also  to  spoil  the  symmetry  of  our  statistical 
speculations,  as  those  figures  do  not  sepa- 
rate the  California  transactions  from  the 
business  done  elsewhere.  The  condition 
of  the  Savings  Banks  of  San  Francisco, 
which  appears  in  the  table  herewith,  has 
already  been  commented  upon  in  these 
columns,  therefore,  and  for  the  reasons  be- 
fore mentioned,  the  interest  of  the  present 
exhibit  will  centre  on  the  country  Savings 
Banks,  and  on  the  Banks  of  Discount  and 
Deposit  incorporated  by  this  State.  The 
totals  of  our  tabular  presentation  are  as 
follows  : 

EEsouKCEs,  January  1st,  1878. 

Loans  and  Discounts $142,109,400 

Real  Estate  and  Bonds 14,790,300 

Cash 17,912,000 

Miscellaneous 9,868,700 

$184,680,400 


LIABILITIES— Same  date. 

Paid-up  Capital $43,223,100 

Reserves  and  Surplus 10,884,800 

Due  to  Depositors 123,658,500 

Miscellaneous 6,914,000 

184,680,400 

In   endeavoring  to  estimate  the  value  of 
the  figures   which  form  the  preceding  totals, 
it  is  necessary,  of  course,  to   consider  the 
exceptions  and  limitations  which  were  pre- 
mised, but  there  is  enough  to  show  that  the 
banks  generally  have  made  a  very  favorable 
exhibit.     At   least,    so   much  may  be   said, 
when  the  depression  which  pervaded  all  in- 
terests in  the  State,  during  the  last  year,  are 
taken   into   consideration.     A  large  line  of 
deposits   often   goes   coincidently  with  the 
prostration   of    industries,    but    the    loans 
and    discounts    of    the    California    banks 
show  an   activity  which  was  not  expected. 
Without  a  more  minute  analysis  than  it  is 
in  our  power  to  make  at  present,  we   can- 
not critically  define   the   condition   of  the 
San  Francisco  banks   of  discount,    but  we 
surmise,  from  the  voluntary  retirement   of 
three  of  these  during  the  last   six   months, 
that  there  is  now  as  much  banking  capital  in 
San  Francisco  as  can  be  successfully  floated, 
and  the   same  may  be  said  of  the  interior. 
The  three  San  Francisco  banks  which  with- 
drew were  the  Merchants'  Exchange,  capital 
$5,000,000— deposits  about  $700,000  ;  Swiss 
American,  nominal  capital  $1,000,000 — de- 
posits  $226,800  ;   and   Bank   of  San  Fran- 
cisco, capital  $227,600— deposits  about  $90,- 
000.     Of  the  Savings  Banks  which  were  re- 
cently submerged  in  San  Francisco,  we  have 
already  spoken   in  the  February   Number. 
The  Hickox  &  Spear  failure  belongs  to  the 
financial  history  of  the  current  year,  and  so 
does  the  voluntary  liquidation  of  the  Land 
Mortgage  Union  and  Savings  Bank  of  Califor- 
nia.    In  the  interior  the  banking  record  for 
1877  seems  quite  clear.    The  Vallejo  Savings 
and  Commercial  Bank,  which  had  suspended, 
resumed  payment  at  the  beginning  of  the 
present  year.      In   summary  of   the  situa- 
tion, it  may  fairly  be  said  that  the  banks  of 
the  State  in  general  have   evinced,  in   their 
last  semi-annual  experience,  a  characteristic 
regard   for   conservative  principles.     Since 
the  bank  failures  of  1855,  California  bank- 
ing has  been  free  from   those   epidemics  of 
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insolvency  and  delinquency  which  come  oc- 
casionally to  the  financial  institutions  of  the 
Eastern  cities.  The  bill  appointing  com- 
missioners to  examine  periodically  the  con- 
dition of  the  banks,  which  has  passed  the 
Assembly,  will  commend  itself  to  the  public 
as  a  measure  of  precaution,  and  the  banks 
also  are  disposed  to  look  upon  it  with  favor. 


California  Farmers'  Insurance 
Company. 

Ominous  growlings  beset  us  in  regard  to 
the  condition  and  affairs  of  this  Company, 
which  are  not  likely  to  subside  by  a  critical 
examination  of  the  official  statement  that  it 
has  recently  published.  The  course  of  the 
California  Farmers  has  long  been  to  us  a 
matter  of  anxiety,  but  we  refrained  from 
any  comment  thereon  in  the  rather  forlorn 
hope  that  the  Commissioner  might  deem  it 
his  duty  to  make  a  special  investigation  of 
the  Company's  condition.  That  function- 
ary with  his  usual  lassitude,  not  having 
made  any  sign  in  this  direction,  we  called 
on  the  officers  of  the  Company  to  dis- 
prove, if  possible,  disparaging  statements 
that  had  been  made  to  us  in  regard  to  the 
actuality  of  the  capital  stock  which  they  had 
offic'ally  set  forth.  At  first,  we  were  as- 
sured that,  for  the  purpose  of  such  dis- 
provement,  the  books  of  the  Company 
would  be  open  to  our  inspection;  but  this 
permission  was  subsequently  retracted,  and 
we  are  therefore  thrown  on  the  necessity 
of  analyzing  the  Company's  public  state- 
ment by  such  light  as  is  shed  upon  it  by 
subsidiary  information  and  by  an  expert 
estimate  of  the  probable  value  of  its  pub- 
lished figures. 

The  California  Farmers*  was  organized  in 
the  summer  of  1874,  and  commenced  busi- 
ness in  October  of  that  year  on  the  mutual 
plan.  The  basis  of  its  operation  was  to 
insure  country  property  at  two  per  cent, 
for  five  years,  with  the  power  of  assessing 
the  policy-holders  for  deficiency  of  premi- 
ums. Shortly  after  the  organization,  the 
Company  decided  to  operate  also  on  the 
stock  plan,  and  a  capital  of  $100,000,  which 
was  then  the  amount  required  by  law,  was 
said  to  have  been  paid  up.  But  now,  as  if 
in  verification    of  the  adage  that  "  at  the 


end  all  is  known,"  it  leaks  out  that  this  os- 
tensible capital  was  in  accommodation  cer- 
tificates of  deposit  issued  to  the  California 
Farmers  by  the  Griingers'  Bank  in  exchange 
for  notes  made  by  some  of  the  stockholders 
of  the  Company,  who  were  also  stockholders 
in  that  bank.  These  certificates,  we  believe, 
have  been  doing  dummy  duty  to  the  joresent 
hour,  and  will  piobably  at  a  convenient 
time  be  extinguished  by  a  cancellation  of 
the  notes.  At  all  events,  if  the  facts  are  as 
they  have  been  presented  to  us,  these  cer- 
tificates add  nothing  to  the  security  of  the 
policy-holders,  either  as  a  principal  value 
or  as  a  factor  of  interest.  How  the  remain- 
der of  the  $200,000  which  the  Company 
officially  puts  forth  as  its  cash  capital,  has 
been  contributed,  we  have  no  means  of 
knowing,  but  inferences  are  rife  concerning 
its  substantiality,  and  it  is  currently  re- 
ported that  the  stockholders  of  the  Com- 
pany never  paid  in  more  actual  cash  than 
$25,000.  That  such  inferences  and  such  a 
report  are  not  without  some  reasonable  justi- 
cation  may  be  demonstrated  from  the  follow- 
ing critical  consideration  of  thu  Company's 
figures : 

The  first  fact  that  glares  upon  us  from 
the  face  of  the  Company's  asset  account  is 
the  large  amount  of  cash  that  is  lying  in 
its  safe  and  banks.  This  sum— $96,717. 82— 
in  such  a  disposition  would  be  considered 
large  in  relation  to  the  condition  of  a  com- 
pany with  a  million  of  capital;  in  relation 
to  a  company  of  the  California  Farmers* 
calibre,  it  is  enormous,  and  naturally  leads 
to  a  demand  for  explanation.  The  Com- 
pany's statement  on  file  with  the  Depart- 
ment, which  in  this  respect  differs  from  the 
advertised  statement  now  before  us,  alleges 
that  the  bank  part  of  these  cash  asse's,  viz., 
$80,308.65,  is  bearing  interest,  but  we  hardly 
see  how  that  can  be,  as  the  total  amount 
credited  to  interest  account  is  only  $5,522.27, 
which  is  a  grossly  insufficient  accounting  for 
even  the  $120,130  of  loans  and  other  securi- 
ties that  the  Company  professes  to  possess. 
On  the  sum  of  $200,000,  which  is  found  in 
round  numbers  by  adding  the  bank  balance 
to  the  amount  of  securities,  exclusive  of 
bills  receivable,  which  are  hardly  an  allowa- 
ble asset,  the  interest  credits  are  only  at  the 
the  rate  of  about  2%   per   cent.,  and  as  it 
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would  be  quite  preposterous  to  make  any 
supposition  on  this  basis  of  interest,  it  is 
onlj'  reasonable  to  infer  that  the  sum  of  the 
Company's  interest-bearing  assets  has  been 
enormously  exaggerated.  The  explanation 
of  these  anomalies,  to  speak  without  further 
circumlocution,  is  probably  in  the  mythical 
character  of  the  Company's  capital  stock, 
and  in  the  following  circumstance  which  has 
been  related  to  us  on  good  authority:  Be- 
fore issuing  the  statement  which  is  now 
before  us,  the  Company  filed  another  with 
the  Commissioner,  which  he  refused  to  pass, 
as  it  exhibited,  according  to  his  estimation, 
a  deficiency  of  about  $70,000.  To  make 
this  good,  one  of  the  stockholders  gave  to 
the  Company  an  assignment  of  a  mortgage 
and  a  note  to  be  afterwards  secured  by  an- 
other mortgage.  The  latter,  as  we  under- 
stand it,  is  expressed  by  the  $52,150,  amount 
of  loans,  etc.,  on  the  Company's  asset  Iftt, 
and  the  former  is  part  of  the  $43,500  item- 
ized in  the  same  list  as  "  loans  on  bond  and 
mortgage."  But  it  is  obvious  that  as  the 
accommodating  stockholder  is  a  creditor  of 
the  Company  for  the  full  amount  of  the  ac- 
commodation, his  name  should  appear  for 
that  amount  on  the  list  of  liabilities,  and 
that  the  surplus  stated  should  be  qualified 
by  the  minus  quantity  of  about  $70,000. 

The  cash  account  of  the  Company  seems 
also  to  partake  of  the  perplexity  which  per- 
vades the  account  of  capital  and  assets,  as 
will  be  seen  from  the  following  summary 
taken  from  statements  of  1876  and  1877  : 

Dec. 31, 1876,  on  hand  in  office.  .$2,438  90 

"       "      in  banks 104.838  71 

$107,277  61 

Income  in  1877 131,137  99 

$238  415  60 

Expenditure  in  1877 $130,256  31 

On  hand  Dec.  31, 1877 96,727  82 

226,984  13 

Deficiency $11,431  47 

This  deficiency,  however,  is  a  minor  mat- 
ter which  may  be  left  to  the  attention  of  the 
Company's  auditor;  what  vitally  concerns 
the  policy-holders  is  the  doubtful  character 
of  nearly  one-half  of  the  assets  which  the 
Company  claims  to  possess.  It  is  incum- 
bent on  the  officers  to  show  that  the  80,000 
and  odd  dollars  reputed  to  be  in  bank  are 
actually  there  in  available  currency,  and  not 


in  accommodation  certificates,  and  that  the 
70,000  and  odd  dollars  advanced  to  repair 
the  deficiency  before  referred  to  are  not  set 
off  by  the  Company's  liability  to  refund 
that  sum  to  the  person  who  is  said  to  have 
temporarily  lent  it,  or  to  any  other  person 
whomsoever.  It  is  hardly  necessary  to  say 
that  we  have  written  this  article  with  a  great 
deal  of  regret.  The  gentlemen  who  man- 
age the  California  Farmers'  have  always 
been  friendly  to  us,  and  nothing  but  a 
sense  of  public  duty  could  have  persuaded 
us  to  a  course  which  reflects  on  the  stability 
of  the  Company.  In  regard  to  Commis- 
sioner Foard,  who  in  this  matter  has  thrown 
his  functions  upon  us,  we  have  only  to  con- 
gratulate the  public  on  the  prospect  of  his 
speedy  removal  irom  his  present  official  po- 
sition. The  policy-holders  of  the  Cali- 
fornia Farmers'  should  appoint  a  committee 
to  examine  into  its  affairs,  and  if  the  de- 
ficiency be  as  it  has  been  reported  to  us,  the 
stockholders  must  make  it  good.  They  . 
must  either  pay  up  or  shut  up.  The  system  ■ 
of  financiering  by  which  counters  are  substi- 
tuted for  currency,  is  a  clumsy  invention  at 
the  best,  and  leads,  sooner  or  later,  to 
fraudulent  insolvency.  In  this  instance,  it 
is  unfair  to  the  public,  and  to  the  companies 
that  are  trading  on  bona  fide  assets. 


The  National  Life  Ins.  Co.  of  U. 
S.  of  A. 

In  the  last  July  Number  of  this  Magazine 
we  reviewed  the  financial  standing  of  this 
Company  as  it  was  represented  by  its  official 
exhibit  for  1876.  The  statement  that  it  has 
just  furnished  for  1877,  confirms  the  opinion 
that  we  before  expressed.  The  surplus  of 
$1,418,833.55,  claimed  by  that  Company  on 
the  31st  of  December,  1876,  was  reduced  by 
the  valuation  of  the  New  York  Departmeut, 
whose  basis  of  computation  is  the  same  as 
that  fixed  by  the  law  of  this  State,  to  $659,- 
620.53,  which,  on  the  capital  of  $1,000,000, 
was  an  impairment  of  about  34  per  cent. 
This  impairment  is  still  further  increased 
by  the  exhibit  for  1877,  which  shows  a  fall- 
ing off  in  the  surplus  since  December,  1876, 
of  about  $118,000.  The  assets  also  contain 
items  which  are  not  allowable  under  the 
rules  of  a  well-regulated  Department.     We 


1878. 


Coast    Review. 


141 


warn  the  public  of  this  State  not  to  accept 
the  figures  of  the  National's  statement  until 
they  have  been  approved  by  the  valuation 
of  the  Commissioner,  and  the  impropriety 
of  presenting  these  figures  to  the  public, 
without  explanation,  is  again  respectfully 
submitted  to  the  Doctor  of  Divinity  who 
presides  over  the  Pacific  Department  of  the 
Company. 

The  Equitable  Life  Assurance  So- 
ciety of  the  United  States. 

In  the  May  Number  of  this  Eeview  for 
1877,  we  called  attention  to  the  very  rigorous 
examinations  that  had  been  conducted 
throughout  every  department  of  this  Com- 
pany's operations.  These  examinations, 
two  in  number,  were  instituted  separately 
by  the  Insurance  Department  of  New  York 
and  by  a  Committee  appointed  by  the  poli- 
cy-holders. In  both  cases  the  result  of  in- 
vestigation was,  in  every  sense,  satisfactory, 
and  from  the  time  of  the  reports  that  were 
made  by  the  Committee  and  the  Depart- 
ment respectively,  there  has  never  been  a 
doubt  as  to  the  Equitable's  position.  For 
ability,  integrity  and  solvency  it  has  assumed 
by  right  a  front  rank  place  among  the  Life 
Insurance  Companies  of  the  world. 

The  18th  annual  statement  of  this  Com- 
pany, which  is  for  the  year  ending  Decem- 
ber 31,  1877,  has  now  been  published,  and, 
like  the  statement  of  the  preceding  year, 
which  was  made  the  subject  of  the  special 
examinations  before  referred  to,  shows  all 
the  signs  of  steady  progression.  The  as- 
sets, after  all  deductions,  are  $33,530,655.77, 
and  denote  a  gain  on  those  of  the  next  pre- 
ceding year  to  the  extent  of  about  two  mil- 
lions. There  is  also  a  gain  in  surplus  dur- 
ing this  same  time  of  about  $700,000.  The 
income  in  1877  was  $8,921,028.11,  and  the 
disbursements  $6,458,926.69  ;  of  the  latter 
sum  $2,074,127.52  was  paid  for  death  claims 
and  endowments,  and  $3,160,149.24  for 
dividends,  surrender  values  and  annuities. 
Nearly  the  whole  of  the  former  amount  was 
defrayed  from  the  interest  and  rent  receipts, 
which  are  stated  in  the  exhibit  as  $1,854,- 
377.62.  The  premium  income  for  1877  was 
$7,066,650.49,  and  the  new  business  in  that 
year  is  represented  by  6,609  policies,  and  an 


assurance  of  $20,712,793.  The  Equitable 
is  one  of  the  banner  Life  Insurance  Com- 
panies of  the  United  States,  and  we  can 
hardly  conceive  of  a  time  when  its  influence 
for  good  will  not  be  felt  throughout  the 
length  and  breadth  of  this  continent. 

The  Pacific  Insurance  Agency. 

This  Agency,  which  is  presided  over  by 
Messrs.  Jonathan  Hunt  &  Son,  is  composed 
of  the  following  Companies,  which  have 
always  held  a  high  place  in  public  estimation. 
The  abstracts  of  their  official  statements 
for  the  year  1877  are  herewith  submitted  : 

Insurance  Company  of  North  America. 
This  Company,  which  is  located  in  Phila- 
delphia, is  the  oldest  Fire  Insurance  Com- 
pany in  the  United  States.  It  was  organ- 
ized in  1794.  Its  cash  capital  is  $2,000,000 ; 
assets,  $6,461,729.70;  liabilities,  $2,035,- 
104.39,  and  surplus  for  policy  holders,  $4,- 
426,625.31.  The  business  for  last  year  is, 
fire  risks  $120,958,591,  and  marine  risks, 
$202,029,445  ;  the  premiums  respectively 
are  $1,433,926.92,  and  $2,136,573.62.  The 
fire  risks  in  California  were  $1,496,933,  and 
the  premiums  thereon,  $25,722.10.  The 
total  losses  on  fire  business  are  $704,230.12, 
and  on  marine  business,  $1,588,394.57. 

The  American  Fire  Insurance  Company  of 
Philadelphia,  has  a  cash  capital  of  $400,000  ; 
assets,  $1,293,661.26  ;  liabilities,  $473,427,- 
31  ;  surplus  for  policy-holders,  $820,233.95. 
The  premiums  writte  n  in  1877  were  $369,- 
226.90  ;  and  the  losses  incurred  $195,638.29. 
The  California  business  is  represented  by 
$669,716  risks  written,  and  premiums  on 
same,  $13,572.75. 

The  Pennsylvania  Fire  Insurarwe  Com- 
pany, also  of  Philadelphia,  shows  a  cash  cap- 
ital of  $400,000;  assets,  $1,724,481.36; 
liabilities,  $779,325.44  ;  surplus  for  policy- 
holders, $945,155.92.  The  premiums  for 
that  year  were  S598,445.58,  and  the  losses, 
$282,125.  The  business  of  California  shows 
risks  written  $547,034,  and  premiums 
thereon.  $11,862.25. 

The  Londoyi  and  Lancashire  Fire  Insur- 
ance Compayiy,  has  a  paid-up  capital  of  $500,- 
000.  Its  official  statement  for  1877  will 
shortly  appear,  and  will  receive  proper 
notice  in  these  columns.  Messrs.  J.  Hunt 
&  Son  have  been  successful  indemniters  on 
this  Coast  for  many  years. 
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The  Fire  Department  Bill. 

The  tone  taken  by  some  people  in  regard 
to  the  underwriters'  interest  in  Fire  De- 
partment legishition  reminds  us,  as  Presi- 
dent Lincoln  used  to  say,  of  a  little  story: 
At  a  dinner  given  by  some  sporting  men, 
one  of  the  guests  fell  off  his  chair  in  a  fit. 
"  I'll  bet  ten  dollars,"  said  one  of  the  hos- 
pitable and  sympathizing  "sports,"  "that 
that  fellow  will  die."  "Done,"  said  an- 
other, who  immediately  started  for  the  doc- 
tor. "No  you  don't,"  ejaculated  the  first. 
"No  doctor!  I  bar  that!"  And  it  is  in  some 
such  spirit  that  the  authorities  and  some 
others  look  on  the  underwriters'  endeavors 
to  obtain  a  sufficiency  of  water  and  an  effi- 
ciency of  men  and  machinery  for  the  ex- 
tinguishment of  fires.  The  public  have  bet 
that  their  property  will  be  burnt,  and  they 
regard  any  precaution  on  the  part  of  the 
underwriters  against  such  an  event,  as  an 
evasion  of  the  wager.  Do  the  underwriters 
object  to  the  explosion  of  fireworks  in  the 
midst  of  a  wooden  city  in  the  driest  month 
of  the  year,  they  are  stigmatized  as  shirking 
a  responsibility  which  they  are  paid  to  carry. 
If  the  city  is  not  to  be  burnt  down  occa- 
sionally, what  is  the  use  of  insurance  com- 
panies? And  one  jackass  in  the  columns  of 
the  congenial  Balletbi,  last  July,  denounced 
the  companies'  caution  as  a  shameful  antag- 
onism to  the  patriotism  of  the  people. 

The  average  Sacramento  legislator  is  deeply 
impressed  with  the  public  feeling  as  we  have 
represented  it,  and  we  are  therefore  rather 
surprised  at  the  disposition  that  is  mani- 
fested by  the  San  Francisco  delegation  to 
carry  out  the  recommendations  of  our  un- 
derwriters for  reforming  the  Fire  Depart- 
ment of  this  city.  The  testimony  of  Gen- 
eral Houghton  before  the  delegation  indi- 
cates that  the  growth  of  our  city  has  ad- 
vanced beyond  the  resources  of  the  present 
Fire  D(!partment,  and  this  view  is  confirmed 
by  Chief  Engineer  Scannell's  report,  which 
was  condensed  in  the  October  number  of  the 
Rkvikw.  But  over  and  above  the  consid- 
erations in  regard  to  the  efficiency  of  ma- 
terial, comes  the  necessity  of  removing  the 
Fire  Department  from  the  influence  of  poli- 
tics. Under  the  present  system  of  electing 
commissioners  the  incumbencies  of  the  De- 


partment in  all  its  branches  have  been  made 
subservient  to  political  scheming.  The  bill 
now  before  the  Legislature  proposes  to 
remedy  this  by  creating  the  Fire  Com- 
missioners through  the  appointment  of  the 
Governor,  and  not  by  election  according  to 
the  present  practice.  It  provides  also  that 
no  employee  of  the  Department  shall  be 
dismissed  the  service  except  for  cause  proved 
on  trial.  This  provision  will,  it  is  to  be 
hoped,  annihilate  the  system  of  assessment 
for  political  purposes,  and  will  prevent 
trained  and  tried  men  from  being  super- 
seded by  incompetent  favorites.  The  for- 
midable foe  which  the  firemen  have  to  fight 
against  must  be  met  by  a  training  and  dis- 
cipline as  stringent  as  that  of  a  military 
organization,  and  this  cannot  be  done  under 
the  manipulations  of  political  engineering. 
The  bill  also  provides  for  some  increased 
expenditure  for  the  payment  of  additional 
officers,  but  it  has  clauses  which  should  pre- 
vent peculation  in  contracts  or  purchases  on 
account  of  the  Department.  It  seems  tons 
a  good  bill,  and  we  think  that  its  passage 
would  add  considerably  to  the  safety  of  the 
city. 

"  Rest,  Perturbed  Spirit!" 

The  Spirit  of  the  Times,  which  combines 
some  dilettante  insurance  journalism  with 
its  professional  horse  and  dog  business,  is 
growling  for  something — probably  for  "more 
mud."  An  intense  study  of  the  habits  of 
those  noble  animals  and  of  the  natural  his- 
tory of  the  bipeds  who  make  a  living  by 
buying  and  selling  them,  has  developed  in 
Brother  Boruck  an  exuberance  of  smartness 
which  slops  over  in  criticism  on  the  condi- 
tiqn  of  insurance  companies.  Amid  many 
learned  and  logical  reasons  for  firing  and  blis- 
tering in  the  case  of  certain  equine  disor- 
ders, and  the  elucidation  of  divers  esoteric 
mysteries  in  regard  to  the  caudal  appendages 
of  canines,  his  journal  furnishes  occasion- 
ally little  pieces  of  morality  for  the  guidance 
of  insurance  companies.  It  is  to  be  hoped 
that  these  companies  will  lay  Brother  Bor- 
uck's  teachings  to  heart,  and  that  the  moral 
standard  of  the  insurance  business  under 
his  ministrations  will  ultimately  be  as  high 
as  that  of  the   horse   and   dog   professions, 
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whose  interests  are  so  ably  represented 
hy  the  Spirit  of  the  Times.  It  is  well  known 
that  horse-flesh  (in  a  metaphorical  sense,  of 
course)  has  a  tendency  to  develop  the 
higher  virtues,  and  Brother  Bornck  philan- 
thropically  has  resolved  to  extend  its  in- 
fluence to  the  business  of  insurance.  All 
that  we  ask  of  him  is  that  he  may  deal  more 
impartially  than  he  has  done  in  his  latest 
criticisms  on  the  condition  of  a  few  of  our 
insurance  companies.  The  faults  that  he 
alleges  against  some  of  them,  if  faults  they 
be,  being  found  equally  in  the  statements 
of  the  companies  he  flatters  and  in  those  of 
the  companies  he  assails. 

Mercantile  and  Railroad  Failures 

Compared  with  Life  Insurance 

Failures. 

A  few  facts  and  figures  will  surprise  those 
who  have  become  alarmed  at  the  recent  trou- 
bles and  failures  of  some  life  insurance  com- 
panies. Life  insurance  has  sufi'ered  less  than 
any  other  branch  of  business !  To-day  the  life 
insurance  companies  hold  over  $415,000,000 
of  trust  funds;  and  yet  the  losses  from  actual 
failures  since  life  insurance  was  first  estab- 
lished in  this  country,  are  not  $7,500,000,  or 
1  ess  than  two  per  cent,  of  the  total  accumula- 
tions. From  a  little  pamphlet  which  has 
been  compiled  on  this  subject,  we  learn  these 
figures : 

The  mercantile  failures  of  the  United 
States  from  1873  to  July  1,  1877,  four  and  a 
half  years,  were  32,594  in  number,  embracing 
$875,521,957!  The  failures  of  the  first  six 
months  of  1876,  in  New  York,  Chicago,  Phil- 
adelphia, Cincinnati,  St.  Louis,  and  San 
Francisco,  amounted  to  $33,126,559,  while 
for  the  same  period  of  1877,  in  same  cities, 
the  losses  were  nearly  thirty-six  million. 

The  failures  for  the  whole  country  during 
the  same  period  were  about  $100,000,000,  or 
thirteen  times  more  than  the  life  insurance 
loss  from  organization  of  the  business  to  date. 

The  raiload  embarrassments  in  1876,  show 
86  roads  under  foreclosure,  or  in  default,  or 
in  hands  of  receivers,  having  14,179  miles  of 
track  and  in  which  $912,509,000  of  capital 
has  been  invested. 

To  July  1st,  1877,  have  been  added  63 
more  roads,  of  7,225  miles  of  track,  repre- 
senting $429,000,000  of  capital. 


The  shrinkage  in  value  from  highest  price 
in  1876,  and  the  regular  quotations  in  July, 
1877,  of  13  leading  railroads,  aggregating  in 
capital  nearly  the  amount  of  life  insurance 
assets,  is  the  enormous  sum  of  $139,  336,553. 

RECAPITULATION. 

Business  failures  in  United  States,  4c\ 

years,  32,594 $875,521,957 

Railroad  foreclosures,  or  defaults  in  IJ 

years  149. 1,341,632,884 

Shrinkage  in  stocks  of  corporations, 

1  year,  13 139,336,558 

Losses  by  life  insurance  failures  since 

its  commencement  in  the  U.  S. . . .  7,500,000 

These  figures  speak  for  themselves.  When 
it  is  considered,  however,  that  this  loss  of 
$7,500,000,  which  has  been  charged  against 
life  insurance  has  been  the  result  in  most 
cases  of  disregard  of  the  principles  of  the  sys- 
tem rather  than  the  adoption  of  them ;  the 
contract  becomes  still  more  remarkable. 
Only  one  of  the  life  insurance  companies  es- 
tablished before  the  war,  has  passed  out  of 
existence. 

The  truth  is  that  life  insurance  is  without 
a  parallel  among  business  enterprises.  The 
companies  doing  business  in  New  York  and 
Massachusetts,  held  in  1876,  assets  of  $411,- 
000,000,  against  liabilities  of  $347,000,000, 
thus  having  a  combined  surplus  of  $64,000,- 
000. 

These  figures  illustrate  the  advancement 
of  life  insurance  in  the  past;  and  for  the 
future,  instead  of  decay,  we  may  look  for  a 
more  healthy  and  steady  growth.  Those 
who  have  acted  carelessly  heretofore  will  in 
the  future  exercise  ordinary  business  pru 
dence  in  taking  life  insurance  as  well  in 
other  transactions.  Life  insurance  is  a  bus- 
iness resting  upon  fixed  scientific  principles, 
which  must  necessarily  be  adhered  to,  and 
judgment,  common  sense  and  honesty  must 
be  as  universally  applied  to  it  as  anything 
else. 

Life  insurance  has  not  escaped  the  inju- 
ries resulting  from  the  management  of  in- 
competent and  dishonest  persons,  but  such 
are  the  exception  to  the  rule,  as  the  above 
figures  will  indicate.  The  majority  of  the 
existing  life  companies  of  the  country  are 
sound.  The  substantial  and  prosperous  in- 
stitutions can  be  readily  known  from  the 
weak,  and  insurance  can  be  obtained  from 
them,  the  security  of  which  may  be  confi- 
dently relied  on. — Baltimore  News. 
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Fire  Underwriters'  Association  of 
the  Pacific. 

The  proceedings  of  this  association  at 
their  second  annual  meeting,  on  the  19th 
ult. — a  literal  report  of  which  will  be  found 
in  the  present  columns  —  are  a  subject  of 
pride  and  congratulation  to  all  who  are  con- 
nected with  the  underwriting  interests  of 
California.  The  addresses  read  on  that  oc- 
casion are  replete  with  valuable  suggestions 
for  the  more  efficient  management  of  the  in- 
surance business,  and  evince  a  high  degree 
of  professional  and  literary  culture.  The 
general  principles  enunciated  in  Mr.  Geo. 
W.  Spencer's  paper  on  "Losses  and  Adjust- 
ment," are  very  fehcitously  presented,  and 
are  enlivened  by  a  humorous  description  of 
the  various  characters  which  come  within 
the  scope  of  the  adjuster's  experience.  Mr. 
W.  J.  Landers'  suggestion  to  specialize  the 
forms  of  policy,  in  order  that  the  attention 
of  the  policy-holder  may  be  directed  only  to 
the  conditions  which  concern  his  particular 
risk,  is  one  which  aims  to  redress  a  serious 
grievance. 

On  the  "Fire  Department  and  Water  Sup- 
ply," Mr.  Edward  Brown  comes  to  the  front 
with  a  plethora  of  wit  and  wisdom.  His  able 
paper  on  this  subject,  which  has  been  publish- 
ed ulso  by  the  daily  press,  puts  into  practi- 
cal shape  the  measures  of  reform  that  are 
needed  for  the  better  protection  of  the  city 
from  fire .  In  the  present  disposition  of  the 
Legislature  to  improve  the  Fire  Department 
of  San  Francisco,  Mr.  Brown's  paper  cannot 
fail  to  affect  them  in  the  right  direction.  It 
is  coming  to  be  understood  that  the  destruc- 
tion of  property,  even  when  paid  for  by  in- 
surance, is  an  addition  to  the  fiscal  burdens 
of  the  people  at  large.  As  Mr.  Brown  puts 
it,  Shu  Francisco  is  dangerously  deficient  in 
the  machinery  and  material  that  are  neces- 
sary for  fighting  with  extensive  conflagra- 
tions, and  the  climax  of  peril  is  found  in  the 
desire  of  the  Spring  Valley  Water  Company 
to  evade  their  obligations.  Steps  should  be 
taken  to  compel  from  this  company  such  fa- 
cilities as  the  law  requires  them  to  furnish. 
The  "Library"  paper  of  Mr.  J.  W.  Hart 
sparkles  with  jeux  d' esprit  and  well-conceiv- 
ed allusions.  "I'  faith,  I  like  thy  wit," 
Mr.  Hart.     The  library,  it  seems,  is  a  well- 


mounted  institution,  and  culminates  in  ex- 
cellence by  giving  to  the  Coast  Eeview  a 
place  of  honor  on  the  catalogue.  Mr.  Hart 
is  pleased  to  speak  of  this  magazine  as  an 
able  production.  In  this  respect,  as  well  as 
in  all  others,  we  commend  his  judgment  and 
good  taste. 

The  paper  of  the  President,  Mr.  Geo.  D. 
Dornin,  will  supply  to  some  extent  the  omis- 
sion of  the  Committee  on  Statistics,  which 
made  no  report.  The  President's  address 
analyzes  effectively  the  tabular  statements  of 
receipts  and  losses  on  the  fire  insurance 
business  during  the  year  1877,  and  comments 
elaborately  on  the  significance  of  these  fig- 
ures. The  reflectionu  on  the  status  of  the 
fire  insurance  business  come  with  good  ef- 
fect from  Mr.  Dornin,  by  whose  influence 
and  ability  the  conservative  principle  of  un- 
derwriting has  been  maintained  under  great 
opposition. 

The  report  of  the  Committee  on  Forms 
and  Policies,  and  that  of  the  Committee  on 
Legislation  and  Taxation,  were  not  furnish- 
ed— to  our  great  regret. 

In  conclusion,  we  have  to  thank  the  effi- 
cient Secretary  of  the  association,  Mr.  J.  W. 
Staples,  for  his  courtesy  in  furnishing  us 
with  a  report  of  the  proceedings,  and  to  con- 
gratulate him  on  the  success  of  his  official 
labors.  His  tact  and  energy  have  largely 
contributed  to  promote  the  cohesive  princi- 
ple which  will  bind  the  association  together 
for  many  years. 

A  Little  Good  Advice. 

The  Cincinnati  Enquirer,  of  recent  date, 
throws  out  the  following  very. pertinent  hints 
to  the  insured: 

Brokers  are  the  agents  of  the  Insured,  and 
not  of  the  company  insuring. 

The  broker  may  succeed  in  cheapening 
your  rate  of  insurance,  but  in  doing  so  he 
may  deliver  you  the  policy  of  a  weak  or 
worthless  company.  "Saving  at  the  bung- 
hole  and  losing  at  the  spigot"  is  a  trite  but 
true  saying. 

If  you  would  be  paid  promptly  in  case  of 
loss  by  fire,  remember  to  pay  your  premium 
as  soon  as  the  policy  is  delivered.  If  you 
would  be  dealt  with  liberally  in  case  of  loss 
by  fire,  pay  a  fair  and  full  premium  for  the 
risk  written. 
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If  you  would  be  certain  of  not  having  to 
pay  your  premiums  on  policies  twice,  pro- 
ceed as  follows :  First,  pay  at  the  office  of 
the  company,  or  its  agent,  taking  a  receipt 
from  the  company  or  its  agent.  Second,  pay 
by  check  to  the  order  of  the  company  or  to 
the  order  of  the  agent,  whose  name  is  signed 
to  the  bottom  of  the  policy. 

A  misrepresentation  made  to  the  company 
by  the  broker  is  the  same  as  if  made  by  the 
insured.  The  interest  that  the  broker  has, 
in  placing  insurance,  is  the  commission  h® 
expects  to  obtain  from  the  company;  hence 
he  may  not  be  particular  in  stating  the  truth 
to  the  company  or  its  agent,  for  fear  that 
it  may  decline  the  risk,  and  he  thus  loses 
the  commission. 


Read  your  Policies. 

The  Cleveland  Herald  of  recent  date 
contains  the  following  very  sensible  sug- 
gestions to  the  holders  of  fire  insurance 
policies,  and  we  submit  that  it  is  a  sub- 
ject deserving  the  attention  of  the  insured 
on  this  coast,  of  all  other  locaHties.  A 
number  of  instances  we  could  name,  where 
policy-holders  have  suffered  and  the  com- 
panies were  much  annoyed  by  the  care- 
lessness of  the  insured  or  their  brokers. 
The  Herald  thus  puts  the  matter: 

It  is  passing  strange  that  men  will  pay 
for  insurance  policies  covering,  perhaps, 
all  the  property  they  possess— and  con- 
taining within  their  small  compass  all, 
which,  in  the  event  of  a  loss,  stands  be- 
tween them  and  bankruptcy,  and  then 
coolly  "chuck"them  into  the  safe  without  so 
much  as  a  single  glance  as  to  how  they 
are  worded— perfectly  contented  if  the  rate 
is  not  too  high  and  the  amount  insured  all 
they  called  for;  thus  throwing  all  the  respon- 
sibility upon  an  agent  whose  greatest  inter- 
est in  the  transaction  may  be  the  fifteen 
per  cent,  commission  on  the  premium  re- 
ceived; and  yet  this  is  done  every  day  by 
business  men  who  wouldn't  trust  the 
amount  involved  in  their  policy— were  it  in 
any  other  shape— to  the  judgment  of  any 
one  but  themselves.  How  many  errors 
might  be  avoided,  how  many  vexed  ques- 
tions put  forever  at  rest,  and  how  many 
law-suits  spared  a  suffering  client,  if  men  in 


this  important  particular  would  simply  use 
the  common  sense  they  show  in  other  mon- 
etary transactions.  How  much  better  to 
know  what  you  are  buying,  and  at  the  time 
of  the  contract  not  only  fully  understand 
what  you  intend  to  have  insured,  but  see 
yourself  that  the  written  portion  of  the  poli- 
cy fully  corresponds  with  the  intention. 
Misunderstandings  as  to  what  your  policy 
does,  or  does  not  cover,  are  much  easier 
remedied  before  a  fire  than  afterward.  Be- 
fore the  fire,  you  can,  by  the  aid  of  the 
agent,  have  your  policies  so  worded  as  to 
fully  indemnify  you  in  the  event  of  a  loss, 
up  to  the  amount  insured.  After  the  fire 
the  adjuster  may  not  view  the  circumstances 
so  leniently,  and  will  be  slow  in  admitting 
oral  testimony  to  explain  a  written  contract 
in  which  no  apparent  ambiguity  exists. 
And  what  is  still  stronger,  the  courts  will 
sustain  him  in  it.  "No  man  can  take  advan- 
tage of  his  own  neglect,"  is  an  old  truism, 
and  the  fact  that  you  thought  you  had 
everything  covered  by  your  policy  will 
avail  but  little,  when  it  can  be  plainly  shown 
that  you  had  it  in  your  power  to  make  the 
correction  or  alteration,  and  failing  to  do 
so,  you  slept  on  your  rights  until  too  late 
to  apply  the  remedy. 

The  Hartford  Life  Companies. 

KEPOKT  OF  THE  CONNEOTIOUT  COMMISSION. 

The  special  commissioners  appointed  by 
the  Connecticut  legislature  to  examine  the 
condition  of  the  Hartford  life  companies, 
submitted  their  report  on  the  31st  ult.,  and 
the  document  is  a  thorough  vindication  of 
the  insurance  repute  of'that  city.  The  com- 
panies embraced  in  the  report  are  the  ^tna, 
Phoenix,  Connecticut  Mutual,  Connecticut 
General,  the  Travelers,  and  the  Hartford  Life 
and  Annuity.  The  commissioners  report 
without  reserve  that  these  companies  are 
not  only  solvent,  but  are  financially  sound, 
and  are  under  the  management  of  officers 
and  directors  of  large  experience  in  life  in- 
surance, sound  judgment,  and  unblemished 
character.  A  thorough  examination  of  the 
assets  of  the  six  companies,  claimed  in  their 
respective  reports  to  the  Insurance  Commis- 
sioner for  1876,  has  been  made,  and  their 
accounts  have  been  found  practically  cor- 
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rect.  The  commission  also  examined  all 
loans  ou  collaterals  and  personal  security 
and  the  premium  note  accounts,  the  latter 
amounting  to  over  170,000  in  number,  and 
in  value  to  $14,292,163. 

Mr.  Fackler,  who  was  employed  to  exam- 
ine the  method  of  keeping  their  accounts  in 
order  that  a  correct  estimate  of  their  liabili- 
ties might  be  made,  reports  that  the  only 
result  reached  was  a  more  complete  demon- 
stration of  the  carefulness  and  integrity  of 
the  management,  and  there  was  no  ground 
for  doubting  the  correctness  of  the  liabili- 
ties as  published. 

Of  the  $61,575,825  invested  by  the  Hart- 
ford companies  in  real  estate  securities,  over 
$50,000,000  are  invested  in  the  West.  The 
commissioners  had  a  large  amount  of  this 
real  estate  on  which  funds  are  lent  re-ap- 
praised, including  loans  which  have  been 
considered  in  any  way  doubtful.  They  found 
farm  loans  good  as  a  rule;  but  real  estate  at 
Chicago,  where  the  Hartford  companies, 
other  than  the  Charter  Oak,  have  about 
$14,000,000  invested,  has  suffered  a  shrink- 
age in  value.  Some  of  this  property  will  not 
fully  satisfy  the  claims  of  the  companies, 
but  other  portions  will  probably  sell  for  a 
profit.  The  outstanding  claims  of  the  six 
companies  in  the  West  on  January  1,  1877, 
were:  ^tua,  $9,173,562;  Connecticut  Gen- 
eral, $537,740;  Connecticut  Mutual,  $27,- 
330,819;  Hartford  Life  and  Annuity,  $424,- 
499;  Phoenix,  $6,453,838;  Travelers,  $2,216,- 
477. 

In  the  opinion  of  the  commission,  none  of 
these  companies  will  suffer  in  the  end  any 
net  loss  by  their  real  estate  transactions. 
The  Connecticut  Mutual  has  lent  entirely  on 
city  property,  and  the  Mtua  on  improved 
farms.  The  Travelers,  the  Phoenix,  the 
Connecticut  General,  and  the  Hartford  Life 
and  Annuity,  have  lent  upon  both  city  and 
country  i^roperty. 

The  commissioners  aver  their  belief  that 
life  insurance  companies  are  on  trial  before 
the  people  to-day,  and  that  the  facts  dis- 
closed concerning  these  institutions  in  New 
York,  New  Jersey,  and  Connecticut  have  af- 
fected the  public  mind  to  such  a  degree  th  at 
there  is  danger  that  policy-holders  in  really 
sound,  honestly  managed  companies  may  do 
their  families  a  great  wrong  by  allowing 
their  policies  to  lapse.— insurance  Monitor. 


Marine  Disasters  from  January  1, 
1878,  to  March  1. 

SHIPS. 

Oalatea  (German)— From  Hongkong;  ran 
ashore  in  entering  this  harbor,  near  the  Pre- 
sidio, Jan.  12.  Got  off  not  very  seriously 
damaged;  insured  East. 

Alaska — Took  fire  at  Nanaimo,  B.  C,  hav- 
ing cargo  of  coal  on  board.  Fire  extinguish- 
ed, principally  by  the  aid  of  Capt.  Seabury, 
of  the  P.  M.  steamer  City  of  Panama.  The 
underwriters  interested  in  the  ship  Alaska, 
in  recognition  of  his  services,  presented  him 
with  a  gold  watch,  valued  at  $350;  and  the 
Board  of  Marine  Underwriters  presented 
him  with  an  address  of  thanks. 

War  ifawjfc- With  load  of  coal  from  Na- 
naimo to  San  Francisco;  entering  harbor, 
Jan.  14,  came  near  going  ashore  on  North 
Heads.  Lost  anchor  and  chain,  and  was 
finally  taken  in  tow  by  tug  Lookout,  and 
brought  in.  As  yet  no  settlement  has  been 
made;  damage  probably  $1,500  to  $2,000. 

King  Philip — Crossing  Bar,  Jan.  25,  drift- 
ed ashore  on  South  Beach.  Total  loss;  wreck 
sold  for  $1,000.  Vessel,  valued  for  $25,000, 
was  owned  by  Pope  &  Talbot;  no  insurance. 

Grace  Darling — From  Departure  Bay,  B. 
C,  Jan.  2,  for  San  Francisco,  with  coal. 
Has  not  yet  arrived;  supposed  to  be  lost 
with  all  on  board.  Vessel  and  cargo  valued 
at  $25,000. 

New  Zealand  (hull) $1,500 

New  Orleans  (cargo) 2,900 

California  (hull) 5,000 

Swiss  Lloyds  "     4,000 

(freight) 1,200 

Commercial  (hull) '. 3,000 

Fireman's  Fund  (cargo) 2,700 

"       (hull) ...  4,000 

BAKKS. 

Osmyn— From  Seattle,  Jan.  9,  to  San  Fran- 
cisco; run  down  iu  Puget  Sound  on  10th  by 
bark  Aureola  and  sunk  in  five  minutes.  Ves- 
sel and  cargo  valued  for  $17,000;  total  loss. 
Fireman's  Fund $10,000 

Lunalilo  —  Yxom.  Honolulu  for  Victoria; 
went  ashore,  Jan.  28,  at  entrance  to  Esqui- 
mault  harbor,  on  rocks.  Abandoned  to  un- 
derwriters, and  sold  at  auction  Feb.  5. 

State  Investment , $2,950 

Swiss  Lloyds i,400 
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Lady  Lampson  (British) — From  London 
to  Victoria,  B.  C. ;  entering  Esquimault  har- 
bor, Jan.  11,  ran  on  rocks.  It  is  thought 
that  vessel  and  cargo  will  be  a  total  loss. 

Oregon  —  Arrived  at  San  Francisco,  Feb. 
11,  22  days  from  Seabeck,  Puget  Sound, 
leaking,  with  loss  of  sails,  filled  cabin  with 
water,  shifted  cargo,  and  sustained  many 
other  damages;  entering  harbor,  carried 
away  main-topgallant  mast. 

J?omaw—  From  San  Francisco,  Dec.  20,  on 
whaling  cruise;  wrecked  near  Magdalena 
Bay,  Jan.  2.  Value,  $40,000;  fully  insured 
in  Eastern  companies.  Crew  brought  here 
by  steamer  Newbern. 

Victoria  (Costa  Kican) — From  Burrard 
Inlet,  Jan.  1,  to  Honolulu;  put  into  San 
Francisco,  Feb.  26,  with  bulwarks  stove, 
bowsprit  and  jib-boom  gone,  and  17  sails 
lost.  She  reports  that  on  Jan.  20  she  spoke 
the  British  bark  Kedar  from  Victoria,  B.  C, 
to  Melbourne,  leaking.  The  captain  pro- 
posed to  put  back.  The  arrival  of  the  Ke- 
dar at  Victoria  is  not  yet  reported.  General 
average : 

New  Zealand $3,500 

Union 2,000 

Swiss  Lloyds 3  500 

Free  Trade  —  From  Mexico  for  San  Fran- 
cisco; into  Drake's  Bay  for  shelter  during 
gale.  Parted  moorings,  Jan.  16,  and  went 
ashore.  At  last  reports  the  underwriters 
were  taking  measures  to  float  her.  The 
cargo  (iron)  has  been  discharged  into  the 
schooner  Venus,  and  it  is  believed  the  hull 
will  be  saved. 

State  Investment $3,000 

Commercial 3,000 

Mose — Sent  to  assistance  of  schooner  Free 
Trade,  ashore  at  Drake's  Bay,  also  parted 
moorings  and  went  ashore   in   that   place. 
Got  off  badly  damaged. 
Swiss  Lloyds $2,000 

Oi-ceo^a— Eeported  total  loss  on  Kound 
Island,  near  Point  San  Quentin,  Lower  Cal- 
ifornia. 

Lola— Went  ashore  at  Trinidad,  Jan.  27; 
loaded  with  lumber;  vessel  and  cargo  total 
loss. 

New  Zealand |2  000 

State  Investment 3  750 

Commercial ^'ooo 

Swiss  Lloyd '750 


Lime  Point  (inside  schooner) — Reported 
ashore,  Feb.  5,  on  beach  below  Lime  Point, 
full  of  water.     Probably  a  total  loss. 

Pacific — Left  Humboldt  Jan.  14,  -for  San 
Francisco,  was  abandoned  Jan.  30,  water- 
logged and  dismasted;  crew  brought  to  this 
port  by  barkentine  R.  K.  Ham. 

Swiss  Lloyds $5,000 

Commercial 3,000 

State  Investment 3,000 

J.  G.  Wall— Fov  San  Francisco  from  Cres- 
cent City,  Jan.  11,  was  seen  off  Rogue  River 
about  Feb.  15,  with  one  side  all  stove  in,  as 
if  by  collision.  Since  then  a  wreck  sup- 
posed to  be  the  Wall  has  been  seen  in  same 
vicinity. 

Twin  Sisters — Went  ashore  at  Trinidad  in 
February.  Vessel  owned  by  C.  A.  Hooper; 
a  total  loss;  cargo  (100,000  feet  lumber) 
saved. 

Susan  A.  Owens — From  Timber  Cove  Jan. 
12,  with  load  of  wood  for  San  Francisco; 
lost  deck  load  and  one  man  during  heavy 
gale  on  the  coast;  finally  put  into  Mendocino 
harbor,  Jan.  23,  in  distress;  there  she  drag- 
ged ashore  and  became  a  total  loss. 
State  Investment $2,000 

Lizzie  Madison  —  From  Humboldt  to  San 
Francisco ;  at  Yaquina  Bay,  Feb.  7,  leaking 
badly,  with  loss  of  deck  load,  main  boom, 
fore  and  mainsail,  and  out  of  provisions. 
Will  repair  and  proceed. 

Fourth  of  July — From  San  Francisco,  Feb. 
20,  for  Point  Reyes ;  capsized  and  went  ashore 
at  Tennessee  Cove,  Marin  county,  Feb.  21. 
Captain  and  two  sailors  supposed  to  be  lost. 

Bark  Sonoma  —  From  Baker's  Island  to 
Liverpool  (cargo,  guano),  reported  damaged 
off  coast  of  Ireland.     General  average : 

New  Zealand $694 

California 1,388 

Steamer  Flintshire — With  cargo  of  general 
merchandise;  between  Singapore  and  Hong- 
kong.    General  average: 
New  Zealand $900 

Fires. 

February  12,  a  restaurant  at  Bodie,  Cal. 
Defective  stove-pipe: 

Lycoming  (building) $1,200 

"  (contents) 300 

Insurance  Company  of  N.  A.  (contents) 625 

American  Fire  Insurance  Co.         "         625 

Pennsylvania  ««         625 

London  &  Lancashire  "         625 
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February  1,  the  proprietor  of  a  saloon 
murdered  and  premises  fired,  destroying  the 
saloon  and  an  adjoining  store,  at  Columbus, 
Nevada : 

Western,  Toronto $2,500 

Eoyal  Canadian 2,500 

Glens  Falls ^'^^^ 

Franklin,  St.  Louis 1.500 

Westchester 1'^°^ 

Traders' I'OOO 

February  14,  dwelling   and  furniture   at 
Virginia  City: 
People's,  Newark $"^^0 

February  1,  saloon,  244  Sutter  street,  city: 

Berlin-Cologne ^'^8 

California  Farmers' 350 

February  12,  dwelling  and  contents  at  Oak- 
land, Cal.: 
Royal  Canadian ^340 

February  20,  frame  building  at  Marysville, 
Cal.: 

Conamercial  Union $250 

Home  Mutual 250 

February  6,  brick  dwelling  at  Sacramento: 

Commercial  Union ..,$1,369 

Union,  San  Francisco 1,666 

February  2,  dwelling  at  320  Geary  street, 
city: 

Liverpool  &  London  &  Globe  (building) $3,367 

Imperial  N.  &  Q.  (wearing  apparel) 700 

Hamburg-Magdeburg  (furniture) 3,841 

February  4,  dwelling  at  San  Jose: 
Liverpool  &  London  &  Globe $809 

February  2,  1510  Folsom  street,  city — fur- 
niture : 
Liverpool  &  London  &  Globe $225 

February  15,  at  414  Grove  street,  city,  a 
dwelling: 
Liverpool  &  London  &  Globe $600 

February   13,   dwelling  and  contents    at 
lone  City,  Cal. : 
Liverpool  &  Loudon  &  Globe $500 

February  21,  stock  of  stoves  and  tinware 
at  Portland,  Oregon: 
Liverpool  &  London  &  Globe $400 

February  1,  hotel  at  Pine  Grove,  Cal.: 
Home  Mutual $2,000 

February  23,  dwelling  and  contents  near 
Reno,  Nov.: 
Imperial  Northern  &  Queen $1,800 

February  2,  drug  store  at  Chinese  Camp, 
Cal.: 


Home,  New  York $"^50 

Phoenix,  Hartford  "^^0 

Franklin,  St.  Louis 200 

February  3,   a   flour-mill  at  Goldendale, 
Washington  Territory : 
Phcenix,  Hartford $2,500 

February   22,    dwelling    in    Los  Angeles 
county: 
Phoenix,  Hartford ^1^00 

February  19,  clothing  stock  of  Crocker  & 
Marks,  234  Sixth  street,  city: 

^tna $380 

Royal  Canadian 253 

French  Corporation 266 

February  7,  dM^elling  in  Stockton: 
North  German  &  Svea $450 

February  13,  Pacific  Vinegar  Works,  city: 

Hamburg-Bremen  (building) $143 

New  Zealand  "  71 

North  German  &  Svea  "  35 

Lycoming  (stock) 59 

French  Corporation  "      59 

North  German  &  Svea        "      236 

February  20,  dwelling  and  contents  near 
San  Jose : 

California $4,750 

Commercial 2,850 

February  19,  hotel  and  contents  at  Oak- 
dale,  Cal.: 

California $1 ,800 

State  Investment 1,800 

— A  fire  broke  out  in  what  is  known  as  Ogil- 
vie's  Excelsior  Building,  West  Twenty-third 
street.  New  York,  on  Sunday  night,  Febru- 
ary 17th,  destroying  the  building  and  con- 
tents; also,  two  churches.  Armory  Hall, 
with  its  contents,  were  destroyed,  causing  a 
loss  to  the  State  of  about  $100,000.  The 
loss  on  building  and  stocks  will  reach,  it  is 
said,  about  $500,000.  Following  is  the  list 
of  insurances: 

ON  THE   AEMOBY  BUILDING. 

Queens : $6,900|Montauk $2,300 

Boston  Underwri'rs  6,900  New  York  City. ..  2,300 

Royal 4,600  Safeguard 2,300 

Commercial  Union.  4, COO  Guardian,  Lond'n  2,300 

J!:tna,  Hartford 4,600  Mercantile 2,300 

Manhattan 4,60o]Home,  Columbus.  2,300 

British  America 3,450  Fireman's,  Boston  2,300 

iEtna,  New  York....  3,450  Nassau 2.300 

Tradesmen 2,300 [Traders' 2,300 

Orient 2,300|rireman's  Fund..  2,;W0 

People's,  New  York.  2,300  Buffalo 2,300 

St.  Paul 2,300  Lafayette 1,150 

Equitable,  Prov 2  300  Imp'l  &  Northern.  4,600 

Westchester 2,300  Produce  Exchange  2,300 

Atlantic,  New  York.  2,300  Fairfield 2,300 

Commercial 2,300;Meriden 2,300 

Merchants',  Prov...  2,300 {Guardian 1,150 

New  York  Fire 2,300  Adriatic 1,150 

Empire  City 2,300 1 Commerce, Albany  1,150 

Hoffman 2,300l  

Total $107,100 
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ON  THE  WEST  TWENTY-THIRD    STREET    PRESBYTERIAN 
CHURCH. 


^tna,  Hartford. . . .  $7,500 

Merchants' 5,000 

Bowery 5,000 

New  York 5,000 

Eagle 5,000 

ON  THE  ORGAN. 

Nassau $2,500 

Commonwealth 2,500 


Greenwich $5,000 

Commerc'l  Mutual    5,000 
Nassau 2,500 

Total $45,000 


Total $5,000 

ON  THE  THIRD  REFORMED  PRESBYTERIAN  CHURCH. 

Royal $15,000 

ON   THEO.   DOENCH's   STOCK. 


Lancaster $1,500 

Security,  N.  Y 1,500 

Manufact'rs,New'rk  1,250 
Franklin,  Phila....  2,600 

Atlas 1,000 

St.  John 1,000 

Amazon 1,600 


Toledo 

Equitable,  Wash'n. 

Guaranty 

Hibernia,  Newark. 


$2,000 
1,500 
1,000 
1,250 


Granite 1,250 


Total $17,450 


ON   ROUX   A    CO.  S   STOCK. 

Faneuil  Hall,  Bos'n$2,500l Alliance,  Boston 


$1,000 
St.  L    1,000 


Fire  Ass'n,  Phila. . .  2,000  Amer'n  Cen'l 
Citizens',  St.  Louis.  l.OOO] 

Total $7,500 

— From  the  Chronicle  (Insurance  of  New 
York)  we  clip  the  following  recapitulation 
of  fire  losses  for  1877  and  1876.  It  com- 
prises the  United  States  and  Canada: 

1877.  1876. 

Aggregate  losses $97,526,800  $73,775,800 

Aggregate  losses  to  insurance 

companies 48,036,600  38,262,100 

Aggregate  losses  by  specials . .  58,993,400  45,976,700 
Aggregate  losses  to  insurance 

companies  by  specials 30,506,700  23,331,400 

Number  of  fires 10,403  9,301 

Number  of  specials  burned. . .         *5,500  4,586 

In  the  Chronicle's  detailed  statement,  the 
figures  for  California  vary  from  ours  by  about 
$100,000,  our  statement  making  the  insur- 
ance losses  for  this  State  $1,224,754,  and 
the  Chronicle's  $1,119,200. 

♦Including  "specials"  burned  at  St.  Johns,  N.  B., 
June  20th,  and  at  Paris,  Texas,  August  31st,  which 
were  not  included  in  the  regular  monthly  reports, 
for  the  reason  that  no  accurate  list  of  them  could 
be  obtained  at  the  time  the  reports  were  published. 


CHIPS. 

— An  exchange  says:  "The  Sea  Insurance 
Company  will  soon  be  like  its  namesake, 
'darkly,  deeply,  beautifully  blue,'  if  its  mis- 
fortunes keep  on  treading  each  other's  heels. 
Three  recent  losses  have  made  drafts  on  the 
concern  equal  to  about  one-third  of  its  assets 
in  this  country,  viz:  Ship  Sunda,  $18,000; 
bark  Enrico  Dandola,  $30,000;  ship  Baring 
Brothers,  $30,000.  Anyway,  the  American 
branch  of  the  Sea  doesn't  seem  to  be  a  mine 
of  wealth  to  the  company. 


— Philadelphia  has  a  murder  case  involving 
loss  to  life  insurance  companies  of  $26,000. 

— Stay  of  proceedings  has  been  grunted  in 
the  cases  of  Dr.  Lambert  and  Robert  L. 
Case. 

— The  libel  suit  of  Mr.  Hope,  President  of 
the  Continental  Fire  Insurance  Company, 
vs.  the  Insurance  Times,  has  been  withdrawn, 
the  paper  apologizing. 

— Messrs.  Bachman  Bros,  have  been  ap- 
pointed agents  for  the  North  British  and 
Mercantile  Insurance  Company  at  Portland, 
Oregon,  vice  Ed.  Hall,  resigned. 

— In  consequence  of  the  proceedings  of  the 
Fire  Underwriters'  Association  of  the  Pacific, 
which  we  thought  it  desirable  to  publish  in 
full,  the  life  insurance  question  and  some 
other  local  matters  are  crowded  out  of  this 
issue. 

— Superintendent  Smyth  of  the  New  York 
Insurance  Department,  is  charged  with  mal- 
feasance in  presenting  bills  to  insurance 
companies  without  the  audit  of  the  Comp- 
troller of  the  State.  The  charge  is  under 
investigation  by  the  Legislature. 

— Geo.  C.  Boardman,  manager  of  the  Pacific 
branch  of  the  ^tna  Fire  Insurance  Company, 
accompanied  by  his  wife,  sailed  for  Honolu- 
lu on  the  18th  ult.  He  purposes  a  three 
months'  vacation  for  the  restoration  of  his 
wife's  health.     They  have  our  best  wishes. 

— The  Continental  Life  of  Hartford  has  hopes 
of  pulling  through.  On  a  4^  per  cent,  basis 
it  is  said  to  have  $63,496  surplus.  Included, 
however,  in  the  assets  is  $133,535,  advanced 
to  the  Sharp's  Rifle  Company.  A  life  in- 
surance company  lending  its  funds  to  a 
death-dealing  company  is  one  of  the  grossest 
perversities  on  record. 

— The  appointment  of  an  Insurance  Com- 
missioner to  supersede  Mr.  Foard  will  re- 
main in  abeyance  until  the  adjournment  of 
the  Legislature,  for  the  purpose,  we  pre- 
sume, of  accommodating  Mr,  Tuttle  or  Mr. 
Crawford,  both  of  whom  are  connected  with 
that  body.  The  appointment,  it  is  said, 
will  be  given  to  one  or  the  other  of  these 
gentlemen.  Mr.  Foard  has  been  requested 
to  hold  his  position  until  the  1st  April  next. 
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— Messrs.  Corbitt  &  Macloay  have  been  ap- 
pointed agents  of  the  Imperial,  Northern  & 
Queen  for  Portland,  Oregon. 

— The  Franklin  of  St.  Louis  has  reinsured 
in  the  Home  of  New  York.  Potter,  Jacobs 
&  Easton  were  the  agents  for  the  former  on 
this  coast. 

—The  Funeuil  Hall  Insurance  Company  of 
Boston,  at  the  annual  meeting  of  Directors, 
held  in  January,  reduced  its  capital  stock  to 
$300,000,  leaving  a  net  surplus  over  capital 
and  all  liabilities  of  $65,000. 

—  Mr.  H.  D.  Bradbury,  Secretary  of  the 
Faneuil  Hall  Insurance  Company,  who  is  on 
a  visit  to  this  coast,  honored  the  Review 
with  a  call  this  week.  We  wish  him  a  pleas- 
ant trip. 

— A  correspondent  of  the  New  York  Tribune 
says,  that  the  special  commission  of  Hart- 
ford has  given  a  clear  bill  of  health  to  all 
the  Connecticut  life  insurance  companies, 
except  the  Charter  Oak,  the  Continental 
and  the  Phoenix. 

—  The  National  Capitol  Life  Insurance 
Company,  of  Washington,  is  nearly  used 
up.  Mr.  Barnum,  U.  S.  Senator  for  Con- 
necticut, (can  this  be  our  old  friend  P.  T.) 
proposes  to  repeal  its  charter.  The  Presi- 
dent and  other  officials  will  probably  be  pro- 
vided for  in  the  Museum. 

— The  Continental  Life  Insurance  Company, 
it  is  estimated,  will  pay  a  dividend  of  thirty- 
nine  per  cent.  The  liabilities  are  $5,802,550, 
and  the  assets,  including  $1,000,000  in  pre- 
mium notes,  are  $2,257,280.  The  real  estate, 
bonds  and  mortgages  amount  to  $803,225,  at 
a  shrinkage  appraisal. 

— Mr.  George  A.  Moore,  Vice-President  of 
the  Pacific  Mutual  Life  Insurance  Company, 
replies,  in  the  Evening  Post  of  February  25th, 
to  an  article  in  the  Call,  headed  "  How  the 
public  are  deceived  and  swindled,"  which 
professed  to  be  the  substance  of  a  lecture 
delivered  before  the  New  York  Liberal  Club 
by  one  A.  H.  H.  Dawson.  The  liberality  of 
this  Dawson  consists  in  wholesale  black- 
guard abuse  of  all  the  life  companies.  Mr. 
Moore's  reply  is  able,  and  contains  interest- 
ing statistics. 


— The  assets  of  the  insolvent  Patterson  Fire 
Insurance  Company  are  only  $65,000. 
Liabilities,  including  capital,  $450,000. 
—Massachusetts  is  preparing  a  law  to  com- 
pel truthful  statements  from  fire  insurance 
companies. 

— The  cause  of  the  Field  &  Leiter  fire  in  Chi- 
cago, on  the  14th  of  November,  was  a  defec- 
tive flue.  Such  is  substantially  the  report  of 
the  committee  appointed  to  investigate  the 
matter. 

—The  Mutual  Life  of  New  York  has  $85,- 
033,318  20  of  assets.  It  paid  in  State  taxa- 
tion for  last  year  $164,235.64.  California 
got  no  part  of  this. 

— Among  the  assets  of  the  bankrupt  Paterson 
Fire  Insurance  Company,  the  receiver  re- 
ports a  gold  watch  and  chain  valued  at  fif- 
teen dollars,  evidently  a  Peter  Funk. 

— The  total  gross  income  of  American  life 
insurance  companies,  from  organization  to 
date,  is  $1,238,185,000,  Loss  to  policy- 
holders by  failures  in  same  time,  $12,000. 
Proportion  of  loss  to  income,  one  per  cent. 
— "  result  happiness." 

— The  Home  Mutual  Life  Insurance  Com- 
pany of  Cincinnati,  reinsured  its  policies, 
3,000  in  number,  with  the  Union  Central 
Life  of  the  same  city,  in  October,  1871. 
Since  then  all  these  policies  have  been  sur- 
rendered for  value. 

— The  ^tna  National  Bank  of  Hartford  has 
sued  the  Charter  Oak  Life,  to  recover  $50,- 
000,  amount  of  notes  made  by  J.  C.  Walk- 
ley,  as  President  of  the  Connecticut  Valley 
Railroad,  and  endorsed  by  him  as  President 
of  the  Charter  Oak.  Some  real  estate  of 
this  company  has  been  attached  in  limine. 

— "Life  insurance,  I  presume,  sir?"  cour- 
teously remarked  one  passenger  on  an  out- 
ward bound  steamer  to  another  as  they  met 
on  deck.  "Yes.  sir — quarterly  returns,"  re- 
plied the  person  thus  addressed;  "your face 
seems  familiar — I  must  have  met  you  at  the 

T 1  mean  there.     In   the  same   line  of 

business,  sir?"  "No,  sir,"  haughtily  replied 
the  other;  "savings  bank— $260,000— first 
cabin,  sir,"  and  he  stalked  over  to  the  priv- 
ileged side  of  the  quarter-deck. — New  York 
Times. 
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— The  Keceiver  of  the  Security  Life  has  on 
hand  $170,000. 

— The  fire  losses,  by  the  Pittsburg  riots, 
amount  to  $2,610,000. 

—  Centennarianism  is  on  the  increase. 
Three  lives,  averaging  104  years,  have  just 
been  terminated. 

— A  risk  of  $150,000  on  a  dry-goods  estab- 
lishment in  Glasgow,  Scotland,  has  been 
taken  by  New  York  and  Hartford  fire  com- 
panies. 

— The  Life  Association  has  been  again  ex- 
amined, and  its  status  is  said  to  be  the  same 
as  at  the  former  examination. 
— Maryland  has  an  insurance  bill  on  the 
stocks.  Valuations  of  life-policies  are  to 
be  on  a  four  per  cent,  basis. 
— Bowman,  the  St.  Louis  lawyer,  indicted 
for  mal-practice  in  the  life  insurance  re- 
ceivership cases,  has  been  found  guilty  on 
thirteen  charges. 

— The  Ashbury  Life  Insurance  Company  of 
New  York  in  receivership  is  paying  death 
claims.  Fifty  per  cent,  is  promised  to  pol- 
icy-holders. 

— A  bill  has  been  introduced  in  the  Wiscon- 
sin Senate  to  levy  a  tax  of  two  per  cent,  on 
all  premiums  collected  by  fire  insurance 
agents  in  incorporated  cities  and  villages 
during  the  year. 

— The  insurance  bills  presented  by  Commis- 
sioner Foard  have,  at  the  suggestion  of  par- 
ties interested,  been  so  amended  by  the  com- 
mittee as  to  materially  improve  the  existing 
laws  relating  to  life  insurance  in  this  State; 
and,  while  we  have  not  seen  the  bills  as 
amended,  we  hope  that  they  contain  no 
features  so  objectionable  to  the  companies 
that  they  cannot  comply  with  the  new  law 
and  be  again  permitted  to  do  a  legitimate 
business  in  this  State.  We  have  twenty 
first-class  companies  in  the  United  States, 
and  the  people  of  California  demand  that 
they  may  be  allow  ed  the  privilege  of  select- 
ing from  the  large  number  of  companies  in 
the  field  such  as  are  entitled  to  public  confi- 
dence, and  not  be  compelled  to  place  their 
insurance  in  companies  willing  to  comply 
with  any  law,  no  matter  how  obnoxious,  in 
order  that  they  may  receive  premiums,  with- 
out'for  a  moment  considering  their  ability  to 
meet  losses  when  due. 


—Chicago  mercantile  failures  in  1877  were 
361,  covering  $30,857,938. 
— Kentucky  is  considering  a  proposition  for 
abolishing  the  insurance  department. 
— Jules  Le  Cesne,  President  of  La  Caisse 
Generale,  died  lately  in  Paris. 
— Hartford  has  a  case  of  fire  cansed  by  the 
rays  of  the  sun  reflected  from  the  convex 
lens  of  some  scientific  instrument.  It  was 
discovered  and  extinguished. 
— The  Metropolitan  Life  Insurance  Com- 
pany of  New  York  has  just  been  examined 
by  the  New  York  Insurance  Department  and 
found  sound  as  a  new  Bland  dollar. 
— Mr.  O.  P.  Lacy,  the  representative  of 
Phoenix,  of  Hartford  ;  North  British  and 
Mercantile,  of  London;  and  several  other 
companies  of  that  stamp,  at  Walla  Walla, 
Washington  Territory,  honored  the  Review 
with  a  call,  last  month,  on  his  way  home 
from  a  trip  to  the  '  *  States. ' ' 
— The  Coast  Review  is  an  A  No.  1  medium 
for  supplying  the  wants  of  insurers  and 
agents.  We  refer  on  that  point  to  our 
friend  David  B.  Blair,  manager  of  the  Scot- 
tish Commercial,  whose  desire  for  a  city 
agent  we  announced  in  our  last  number. 
The  ink  was  hardly  dry  in  the  columns  of 
that  number  when  the  right  man  turned 
up.  His  name  is  W.  P.  Edwards,  Jr.,  a 
first-rater. 

— The  ^tna  Fire  Insurance  Company  of 
Hartford,  Conn.,  has  a  paid  up  capital  of 
$3,000,000.  By  its  official  statement  to  the 
31st  December  last  there  are  $6,783,867.15 
assets,  and  $2,011,997.27  liabilities;  conse- 
quently the  surplus  for  policy-holders  is 
$4,771,869.88.  The  risks  written  in  1877 
were  $283,806,396,  and  the  corresponding 
premiums  $3,120,055.90,  of  which  $99,- 
257.99,  on  risks  to  the  amount  of  $6,843,- 
205,  was  written  in  the  State  of  California. 
The  total  losses  incurred  in  that  year  were 
$1,350,161.49,  which  is  a  very  fair  showing; 
and  remarkably  so  as  the  record  of  a  period 
that  was  characterized  by  extraordinary  dis- 
asters throughout  the  country.  The  ^tna 
has  long  been  a  representative  of  all  that 
is  commendable  in  the  business  of  under- 
writing, and  needs  nothing  from  the  press  in 
the  way  of  eulogy. 
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— The  Herald  (insurance,)  of  Cincinnati, 
sends  us  its  annual  chart,  showing  condition 
of  fire  insurance  companies  doing  business 
in  Ohio  in  1877. 

— The  proceedings  in  the  Charter  Oak  case 
were  set  down  for  further  action  on  the  23d 
ult.  The  injunction  against  the  Company 
was  modified  so  as  to  allow  it  to  transact 
all  necessary  business,  ' 

— 'Ihe  3Ionitor's  list  of  fire  insurance  fail- 
ures and  retirements,  for  the  last  eight 
years,  particularizes  278  companies.  The 
list  is  not  yet  complete. 

— The  proof-sheets  of  the  preliminary  report 
of  the  Insurance  Commissioner  of  Kansas, 
showing  the  fire  and  marine  business  in  that 
State  for  1877,  have  been  received, from  which 
we  see  that  there  were  56  companies  oper- 
ating in  that  State  last  year.  The  risks  writ- 
ten were  $21,004,160;  premiums  on  same, 
$319,753;  average  rate  of  premiums,  1.52; 
losses  paid  in  1877,  $106,625;  per  cent,  of 
losses  paid  to  premiums  received,  33.34. 

— From  the  preliminary  report  of  Super- 
intendent Kow  of  Michigan,  we  learn  that 
there  were  2  Michigan  companies,  103 
companies  of  other  States,  3  Canadian  and 
5  foreign  companies,  competing  for  patron- 
age in  that  State  last  year.  The  risks  writ- 
ten in  Michigan  were : 

Home  Companies $12,136,235  00 

Companies  of  other  States 114,022,999  00 

Canadian  Companies 4,423,952  00 

Foreign  companies 15,200,766  00 

Totals $145,843,952  00 

PBEMItJMS  RECEIVED. 

Home  companies $149,890  57 

Companies  of  other  States 1,463,282  35 

Canadian  companies 65,955  98 

Foreign  Companies 204,703  68 

Totals $1,883,832  58 

LOSSES   PAID. 

Home  Companies $82,182  47 

Companies  of  other  States 967,157  84 

Canadian  Companies 92,320  37 

Foreign  companies 145,258  21 

Total $1,286,918  89 

PEECENTAOE  OF  LOSSES  PAID  TO  PEEMIUMS  RECEIVED. 

Home  companien 55. 

Companies  of  other  States 66. 

Canadian  Companies 139. 

Foreign  companies  71 

Total  average 68. 


— The  Fire  Association  of  Philadelphia  pub- 
lishes its  official  statement  for  the  year  1877. 
It  has  $500,000  paid  up  capital;  assets  $3,- 
796,085.55,  and  liabilities  $2,331,830.77; 
surplus  for  policy-holders,  $1,464,254.78. 
The  risks  and  premiums  written  in  1877 
were  respectively  $112,843,317  and  $1,313,- 
952.46.  California  business  in  same  rela- 
tion, $1,828,409  and  $26,394.98.  The  total 
losses  were  $634,780.78,  of  which  the  part 
chargeable  to  this  State  will  be  found  in  our 
tabular  report  in  the  February  number. 
The  Fire  Association  of  Philadelphia  is  em- 
inent for  the  careful  administration  of  its 
affairs.  The  Pacific  department  is  under 
the  management  of  Mr.  Charles  A.  Laton. 

— The  South  British  Fire  and  Marine  Insur- 
ance Company  hails  from  Auckland,  N.  Z ., 
and  its  California  agency  was  established 
here  by  W.  J.  Callingham  &  Co.,  in  the  fall 
of  1877.  By  the  official  statement  for  that 
year,  its  paid  up  capital  is  $438,000;  assets, 
$860,515;  liabilities,  $251,702;  surplus  for 
policy-holders,  $608,813;  income,  $529,176; 
expenditure,  $463,031.  The  California  bus- 
iness from  the  date  of  its  establishment  here 
to  the  31st  December  last,  is  set  lorLh  as  fol- 
lows: Fire  risks,  $908,630;  marine  risks, 
$102,702;  premiums,  respectively  $27,782.26 
and  $2,512.23.  Further  information  there- 
on will  be  found  in  our  tabular  synopsis  in 
the  February  number. 

— An  esteemed  coiTespondent  in  Virginia 
City  sends  us  a  copy  of  an  ordinance  lately 
passed  there.  Insurers  are  prohibited  from 
writing  more  than  ninety  per  cent,  of  "  the 
fair  reasonable  value  "  of  property.  Unoccu- 
pied insured  buildings  must  be  watched  be- 
tween 6  p.  M.  and  7  a.  m.  Insured  personal 
property  shall  not  be  kept  in  such  build- 
ings unless  they  are  so  watched,  except 
licensed  warehouses.  Board  of  Aldermen 
may  appoint  watchmen  at  expense  of  de- 
linquent owners.  The  penalties  range  from 
$20U  to  $500,  and  from  100  days  to  6 
months  imprisonment.  They  extend  also 
to  revocation  of  insurance  license.  Our 
correspondent  thinks  the  law  will  be  a 
dead-letter,  and  it  saems  to  us  as  one  of 
those  statutes  through  which  could  be  driven 
a  coach  and  four. 
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•  — The  Union  Insurance  Company  of  San 
Francisco  rings  out  in  its  usual  tones.  The 
official  statement  on  the  31st  December  last 
fully  sustains  the  creditable  estimation  in 
which  that  company  has  been  held  from  the 
beginning  of  its  existence.  There  is  a  sur- 
plus as  regards  policy-holders  of  $878,280.59, 
the  assets  being  $994,553.44  and  the  liabili- 
ties $116,272.85.  The  paid  up  capital  is 
$750,000.  Premiums  written  in  1877  were: 
Fire,  $170,134.82;  marine,  $157,732.15; 
losses  for  same  time  in  same  relation,  $33,- 
347.45  and  $64,382.79.  The  marine  busi- 
ness, which  was  generally  disastrous  here  in 
1877,  pressed  with  comparative  lightness  on 
the  Union.  Its  fire  record  is  very  favorable. 
On  its  real  estate  assets  there  has  been  a 
reduction  of  $20,000  to  guard  against  shrink- 
age in  value. 

— The  Continental  Fire  Insurance  Company 
of  New  York — A.  B.  Forbes,  agent  for  the 
Pacific  Coast — has  sent  us  a  circular  state- 
ment of  its  condition  on  the  31st  December 
last.  This  company  has  registered  under 
^  the  New  York  Safety  Fund  Law,  the  opera- 
tions of  which  we  explained  in  our  last  Oc- 
tober number.  Its  cash  capital  is  $1,000,000, 
and  total  assets  are  $3,173,933.31.  There  is 
a  surplus  for  policy-holders  of  $1,966,501.03. 
Since  1st  January,  1877,  its  assets  have  in- 
creased by  about  $130,000.  The  "safety 
funds  "  under  the  registration  before  spoken 
of  amount  to  $900,000.  The  Continental  is 
one  of  our  leading  American  companies. 

—The  Phoenix  Insurance  Company  of  Hart- 
ford, Conn.,  is  one  of  the  upper-ten,  whose 
business  furnishes  very  little  scope  for  the 
reviewer's  criticism.  A  mere  record  of  its  of- 
ficial statement  for  1877  will  here  suffice: 
Capital,  $1,000,000,  paid  up;  assets,  $2,486,- 
194.66;  liabilities,  $912,590.08;  surplus  for 
policy-holders,  $1,573,604.58;  income,  $1,- 
441,831.12;  expenditure,  $1,277,716.92,  of 
which  the  sum  of  $200,000  was  dividends  to 
stockholders;  premiums  written,  $1,325,- 
555.79;  losses,  $656,410.46.  The  California 
business  will  be  found  in  our  tabular  state- 
ment in  the  February  number.  The  Pacific 
branch  office,  which  is  presided  over  by  Mr. 
A.  E.  Magill,  has  lately  been  removed  to  323 
California  street. 
4 


— The  following  corrections  are  placeable  to 
the  Fire  Association  of  Philadelphia,  in  our 
table  in  the  February  number :  Gross  amount 
written,  $1,919,889;  premiums  thereon,  $28,- 
128.  Those  figures  should  be  $1,828,409,  and 
$26,394.98. 

— The  Chicago  Fire  Insurance  Patrol  are 
thanked  for  their  invitation  to  attend  the 
opening  of  the  new  quarters  for  Company 
No.  1,  on  the  16th  February.  Contraction 
of  currency  and  other  causes  prevented  our 
attendance. 

— The  New  England  Mutual  Life  Insurance 
Company  makes  a  remarkably  strong  state- 
ment, and,  under  the  rigid  valuation  of  the 
Massachusetts  Department,  shows  a  surplus 
for  policy-holders  of  $1,621,078.63.  The 
statement  is  for  the  year  1877.  This  com- 
pany has  $14,476,920.53  of  assets,  which 
have  been  carefully  pruned  and  are  well  dis- 
tributed. The  New  England  Mutual  has  al- 
ways maintained  a  favorable  place  in  popu- 
lar estimation,  both  in  the  city  of  its  organ- 
ization and  throughout  its  agencies.  It  is 
to  be  hoped  that  our  insurance  legislation  will 
be  so  far  amended  as  to  give  this  company 
ample  scope  for  operation  in  this  State. 
The  Pacific  branch  office  is  under  the  able 
management  of  Mr.  "Wallace  Everson,  and 
is  situated  at  328  Montgomery  street. 
— The  Royal  Canadian  Fire  and  Marine  In- 
surance Company  of  Montreal,  by  its  pub- 
lished statement  for  1877,  has  a  cash  capital 
of  $300,000;  assets,  $947,995.12;  liabilities, 
$506,461.50;  surplus  for  policy-holders, 
$441,553.62.  The  business  for  that  year  is 
represented  as  follows :  Fire  premiums, 
$867,531.91;  marine  premiums,  $163,900.08; 
losses,  respectively  $885,836.37  and  $164,- 
374.88.  The  large  amount  of  these  fire  losses 
was  caused  by  the  disastrous  fire  at  St. 
Johns,  but  it  was  promptly  replaced  by  an 
assessment  of  $500,000,  which  duly  appears 
in  the  income  account  of  the  company.  The 
misfortune  before  stated  has  at  least  reveal- 
ed the  fact  that  the  company  has  good  back- 
bone, the  assessment  having  been  paid  with 
extraordinary  promptness.  The  Pacific 
Coast  business,  which  is  under  the  energetic 
management  of  W.  J.  Callingham  &  Co., 
shows  risks  written  in  1877,  $5,490,091; 
premiums  thereon,  $91,898.63. 


154 


Coast    Review. 


[Mar., 


Pacific  Insurance  Agency, 

3  13    CALIFORNIA    STREET. 

JONATHAN   HUNT  &  SON,  Managers. 


List  of  Companies  included  in  Agency. 

INSURANCE  COMPANY  OF  NORTH  AMERICA. 

Capital  and  Assets $6,461,729  00 

_       AMERICAN  FIRE  INSURANCE  CO. 

Capital  and  Assets 1,293,661  00 

PENNSYLVANIA   FIRE  INSURANCE  CO. 

Capital  and  Assets 1,724,481  00 

LONDON  AND  LANCASHIRE  FIRE  INSURANCE  CO. 

Capital  and  Assets   5,000,000  00 


Total  Capital  and  Assets  Represented,  $14,479,871. 


ESTABLISHED    A.    D.    IBSL. 


GUApiAN  /SSURJINCE  CO, 

OF   LONDON. 

Capital  paid  up......         ...       $5,000,000  Gold 

lotal  Lash  Assets  (including  life  accumulations) $14,291,620  Gold 

Cash  Assets  especially  available  for  Fire  Losses $6,738,100  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 


BRITISH  &  FDREI&N  M  A  R  T  N  K  INSURANCE  COMPANY 

Limited,    OF    LIVERPOOL. 

Capital  sul^cribed $5,000,000  Gold 

Capital  pa.dup... •.;•.:.    $1000000  Gold 

Reserve  Fund,  exclusive  of  Capital ..$756,740  Gold 


BALFOUR,  GUTHRIE  &  CO. 

GENERAL  AGENTS, 
230  CALIFORNIA  STREET,  Near  Battery,  San  Francisco. 
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The  Regeneration  of  Legislative 
Sense. 

It  will  be  among  the  conditions  of  a  period 
of  legislative  regeneration,  which  perhaps  is 
approaching,  that  a  legislator  like  Mr.  Sher- 
man of  Rhode  Island  will  be  found  in  every 
State  with  sufficient  industry  to  master  the 
principles  of  the  life  insurance  system,  and 
with  sufficient  logic  to  expound  them.  When 
all  has  been  said  about  life  insurance 
which  its  enemies  can  say  of  it,  there  will 
be  found  in  the  system  some  evil,  much  good, 
but  an  enormous  preponderance  of  the  lat- 
ter; and  this  is  all  that  can  be  said  of  any 
system  that  comes  within  the  cognizance  of 
human  intelligence. 

On  the  26th  February,  in  the  Legislature 
of  Rhode  Island,  on  a  proposition  to  reduce 
a  tax  on  life  insurance,  Mr.  Sherman  spoke 
in  favor  of  the  bill,  and  reviewed  the  history 
of  life  insurance  in  an  able  and  eloquent 
speech,  of  which  we  now  submit  some  ex- 
tracts. Referring  to  some  well-known  men 
who  had  been  beneficiaries  under  the  sys- 
tem, he  says: 

"These  are  not  a  tithe  of  the  names  which 
might  be  quoted  as  insured  for  large  amounts. 
Is  it  reasonable  to  assume  that  these  men, 
or  such  as  these,  have  been  enticed  into 
contracts  involving  the  expenditure  of  so 
many  thousands  of  dollars,  without  knowing 
what  they  were  about?  If,  as  gentlemen 
would  have  you  believe,  these  parties  have 
been  victims  of  gross  deception  and  fraud, 
is  it  not  strange  that  so  many  of  them  con- 


tinue willing  adherents  and  earnest  advo- 
cates of  so  corrupt  a  system?  Is  it  not  as 
consistent  to  presume  that  those  who  have 
accepted  the  protection  afiforded  by  life  in- 
surance on  the  reasonable  conditions  im- 
posed, are  quite  as  competent  to  judge  of 
the  motives  which  prompted  to  this  action, 
as  are  the  gentlemen  who  have  arrogated  the 
right  to  sit  in  judgment  over  their  fellows, 
and  apply  the  epithets  'imbecile'  and  'gam- 
bler? '  It  has  been  asserted  in  this  house 
that  the  simple  fact  that  a  man  insured  his 
life  was  a  virtual  admission  that  he  could 
not  manage  his  money  as  well  as  some  one 
else,  and  this  inference  in  some  way — I  am 
unable  to  conceive  how — was  construed  as 
an  objection  to  life  insurance.  Admitting 
the  premise  to  be  correct,  I  see  not  how  in 
it  is  found  cause  for  censure  either  of  insurer 
or  insured.  Would  it  advance  the  interest 
of  society  that  all  confidence  in  another's 
ability  or  honesty  should  cease  and  a  feeling 
of  mutual  distrust  prevail?  Would  it  im- 
prove our  financial  system  if  each  individual 
should  with  miserly  greed  hoard  in  his  pri- 
vate coffer  each  dollar  of  his  surplus  earn- 
ings? This  objection  (if  objection  it  maybe 
termed)  applies  with  equal  force  to  many 
other  modes  of  investment.  Deposits  in 
savings  banks  and  the  purchase  of  stocks  of 
whatever  nature  would  be  prohibited  by  this 
peculiar  logic." 

The  charge  often  made  against  life  insur- 
ance companies  that  their  funds  are  dissi- 
pated in  costly  buildings,  Mr.  Sherman  dis- 
poses of  as  follows : 
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"The  inference  which  this  charge  is  plain- 
ly intended  to  suggest  is,  that  such  expend- 
itures have  been  made  to  gratify  a  desire  for 
display,  rather  than  as  profitable  invest- 
ments. In  every  department  of  life,  true 
•wisdom  dictates  that  prospective,  as  well  as 
present,  necessities  should  be  ascertained 
and  provided  for.  We  would  not  greatly 
commend  that  man  whose  thoughts  and 
plans  were  all  limited  within  the  narrow 
scope  of  present  requirements.  Preparation 
is  the  key-note  of  creation  and  the  founda- 
tion of  all  success.  He  best  attains  his  ends 
who  best  forecasts  the  future  and  prepares 
to  meet  its  emergencies.  No  more  impor- 
tant truism  was  ever  uttered  than  that 
*  Foreseeing  contingencies  and  providing  for 
them  is  true  economy.'  This  applies  with 
equal  force  to  corporations  as  to  individuals. 
In  the  construction  of  their  buildings,  and 
in  the  selection  of  the  constituent  materials, 
life  insurance  companies  have  not  simply 
inquired  how  cheaply  a  structure  might  be 
erected  which  would  barely  answer  the  de- 
mands of  to-day,  but  have  wisely  considered 
durability  and  future  necessity  as  the  pros- 
pective growth  and  permanence  of  the  insti- 
tution have  required.  The  ablest  managed 
railroad  and  manufacturing  corporation  of 
our  country,  and  national,  State  and  muni- 
cipal governments  throughout  the  world, 
have  by  their  practice  proved  unmistakably 
their  belief  in  the  economy  of  such  expend- 
itures." 

The  salary  question  then  comes  up  for  an 
exhaustive  review,  and  Mr.  Sherman  uses 
very  forcibly  some  of  the  figures  and  illus- 
trations which  we  presented  to  our  readers 
in  the  last  May  number  of  this  journal.  He 
says: 

"These  begruntled  critics — self-appointed 
champions  of  the  widow  and  the  orphan — 
have  lifted  up  their  hands  in  holy  horror  at 
such  iniquitous  extravagance.  Let  us  briefly 
examine  this  question  of  salaries.  In  this 
country  the  ability  which  attains  success  is 
recognized  and  rewarded.  The  productive 
capacity  constitutes  the  true  measure  of 
value  of  human  tact  and  skill,  A  universal 
schedule  of  per  diem  rates  of  compensation 
may  be  established  for  oxen  and  mules,  but 
it  cannot  be  applied  to  the  intellectual  labor 


of  man.  Brain  power  is  quite  as  potent  an 
influence  in  the  commercial  world  as  capital, 
and  that  the  power  is  as  unequally  distrib- 
uted  as  the  latter  is  a  fact  which  cannot  be 
ignored.  In  consequence  of  this  some  men 
in  certain  positions  are  infinitely  more  valu- 
able than  others. 

"If  it  be  admitted  that  a  system  of  com- 
pensations, relatively  proportionate  to  the 
value  of  services  rendered,  is  just,  then  our 
opponents  must  establish  the  fact  that  the 
salaries  to  which  objection  has  been  made 
exceed  this  limit  of  value,  or  withdraw  their 
charge  of  extravagance.  "What  is  the  posi- 
tion of  other  large  organi  zations  of  our  coun- 
try upon  this  question  of  salaries?  Corpo- 
rations, composed  of  stockholders  who  have 
invested  their  money  solely  with  the  expec- 
tation of  deriving  profit  therefrom,  would 
not  be  likely  to  create  sinecure  positions.  I 
will  again  present  a  few  figures.  The  gen- 
eral manager  of  the  Pennsylvania  Railroad 
is  said  to  receive  for  his  services  $75,000  a 
year;  the  receiver  of  the  Erie  Eailroad  is 
paid  $50,000  a  year;  the  head  ofl[icial  of  one 
of  the  roads  between  New  York  and  Boston, 
$35,000  a  year;  the  Superintendent  of  the 
New  York  Central  Eailroad  receives  $20,000 
a  year;  and  yet  these  roads  at  the  present 
time  are  among  the  most  prosperous  in  the 
country.  The  manager  of  a  sugar  refinery 
in  New  York  enjoys  a  salary  of  $50,000,  and 
his  sugar  is  as  cheap  as  the  cheapest,  and  as 
good  as  the  best.  Two  superintendents  of 
New  York  breweries  receive  annually  $25,000 
each.  Five  other  gentlemen  occupying  sim- 
ilar positions  are  each  paid  a  salary  of  $15,- 
000,  while  seven  of  the  lesser  lights  in  the 
beer  business  are  paid  $10,000  each.  Six 
New  York  banks  pay  to  their  presidents  a 
salary  of  $50,000  each.  Nine  others  pay 
from  $25,000  to  $30,000.  And  the  stock  of 
these  banks  is  quoted  as  among  the  most 
valuable  in  the  market.  J.  Wiley  Edmunds, 
late  Superintendent  of  the  Pacific  Mills,  at 
Lawrence,  received  for  several  years  previ- 
ous to  his  death  a  salary  of  $50,000.  Could 
we  examine  the  private  cash  books  of  the 
leading  lawyers  of  our  country  and  reveal 
the  secrets  contained  therein,  I  think  we 
could  put  to  shame  some  of  those  who  carp 
so  loudly  at  enormous  salaries.     I  am  in- 
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formed  by  unquestioned  authority  that  a 
leading  New  England  advocate,  at  present 
well  known  in  political  circles,  received  as 
retainer  in  one  case  $55,000,  and  that  two 
Rhode  Island  lawyers  have  been  paid  single 
fees  but  a  little  less  in  amount.  Life  insur- 
ance is  more  varied  in  its  detail,  more  intri- 
cate in  its  management,  than  any  other 
branch  of  business  of  equal  magnitude. 
No  position  in  the  commercial  world  re- 
quires established  integrity,  executive  abili- 
ty or  financial  skill  more  than  the  oflBlce  of 
president  of  a  large  life  insurance  company. 
It  is  only  the  one  man  of  the  multitude  that 
possesses  the  native  and  acquired  qualities 
which  peculiarly  adapt  him  to  such  onerous 
and  responsible  duties,  and  experience  has 
proved  that  the  amount  required  to  secure 
the  services  of  such  a  person  is  money  well 
invested,  while  a  man  not  thus  adapted  to 
the  position  would  be  unprofitable  at  any 
price,  however  small  it  might  be.  Let  me 
illustrate.  The  largest  life  insurance  com- 
pany of  this  country  or  the  world  has  been 
severely  criticised  because  it  pays  for  the 
services  of  its  President  $30,000  per  annum. 
This  officer  was  placed  at  the  head  of  this 
institution  in  1853.  At  that  time  this  com- 
pany had  6,773  policies  in  force,  insuring  in 
amount  $17,556,133,  an  annual  income  of 
$655,000,  with  assets  of  $2,019,000.  Under 
his  skillful  management  the  company  has 
grown  to  mammoth  proportions.  On  the 
31st  day  of  December,  1877,  it  had  91,553 
policies  in  force,  insuring  in  amount  $294,- 
448,311,  an  annual  income  of  $19,000,000, 
with  assets  of  $85,000,000,  or  $13,000,000 
more  than  the  entire  capital  of  the  Bank  of 
England.  During  this  period  the  average 
increase  in  the  several  points  of  comparison 
has  been  over  1,800  per  cent.  The  salary 
under  consideration  is  less  than  1-28  of  1  per 
cent,  of  the  assets  of  the  company,  and  a 
change  of  management,  which  should  lessen 
the  income  from  its  invested  funds  to  that 
amount  would  prove  an  unprofitable  exper- 
iment. A  person  holding  a  policy  for  $1,000 
contributes  annually  10  cents  toward  the 
payment  of  this  salary .  It  is  a  remarkable 
fact  that  during  the  administration  of  this 
president  (twenty-five  years),  not  one  dollar 
of  the  three  hundred  and  forty  millions  re- 
ceived or  disbursed  by  this  company  has 


been  lost  by  the  embezzlement,  defalcation, 
or  breach  of  trust  of  any  officer  or  trustee. 
The  board  of  management  of  this  institution 
are  of  the  opinion  that  the  services  rendered 
are  amply  worth  the  salary  paid.  The  wis- 
dom of  their  decision  has  not  yet  been  dis- 
proved. I  am  convinced  that  a  careful  in- 
vestigation of  the  salaries  paid  by  other  life 
insurance  companies  would  fail  io  establish 
the  oft-repeated  charge  of  'wasteful  expend- 
iture of  sacred  funds.'  " 

The  relative  solvency  of  banks  and  life 
insurance  companies  is  statistically  consid- 
ered in  the  following  extract; 

"Now,  as  to  national  banks.  Many  per- 
sons have  supposed  that  the  safeguards 
thrown  around  these  organizations  have 
precluded  the  possibility  of  failure.  What 
says  the  record?  From  the  passage  of  'The 
National  Currency  Act  in  1864  to  November 
1,  1877,  two  thousand  three  hundred  and 
seventy- two  banks,  known  as  'national 
banks,'  were  organized.  Of  this  number  to 
November  last  two  hundred  and  ninety-two, 
with  liabilities  of  over  $100,000,000,  had  ei- 
ther failed  or  gone  into  liquidation.  I  will 
make  no  comment  on  the  failures  of  nation- 
al banks,  but  v  ill  simply  quote  two  sentences 
from  the  last  report  of  the  Comptroller  of 
the  Currency:  'The  most  fruitful  cause  of 
the  failure  of  national  banks  has  been  the 
unlawful  use  of  the  funds  or  credits  of  these 
associations  by  their  officers  and  directors. 
In  most  instances  these  persons  have  accom- 
plished this  malfeasance  or  crime  by  obtain- 
ing in  their  official  capacity  the  discount  of 
notes  in  which  the  bank  had  no  interest.' 

*'  In  the  light  of  these  facts,  am  I  not  cor- 
rect in  asserting  that  the  severe  strictures  so 
frequently  pronounced  against  life  insurance 
failures  are  extremely  —  I  had  almost  said 
maliciously — unjust?  But,  leaving  the  past, 
what  is  the  present  standing  of  American 
life  insurance  companies?  Are  they  gener- 
ally entitled  to  confidence  and  commenda- 
tion, or  are  they  deserving  of  distrust  and 
censure?  In  the  following  comparative 
statement  I  think  we  find  a  satisfactory  an- 
swer. The  savings  banks  of  Rhode  I^land 
have  $102.89  and  the  State  banks  $105.29  in 
assets  for  $100  of  liability.  The  savings 
banks  of  the  country,  taken  in  the  aggregate, 
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have  $106.10  and  the  national  banks  $110.33 
for  each  $100  of  liability.  The  life  insur- 
ance companies  reporting  to  the  New  York 
department,  which  include  over  90  per  cent, 
of  the  entire  life  business  of  the  nation,  have 
$118  for  each  $100  of  liability  to  policy- 
holders. I  challenge  gentlemen  to  name 
any  class  of  institutions  which  can  present 
a  better  exhibit  as  to  present  or  prospective 
solvency.  One  other  comparison.  Statis- 
ticians inform  us  that  during  the  last  five 
years  that  portion  of  the  wealth  of  our  coun- 
try invested  in  land,  in  buildings,  in  rail- 
roads or  in  stocks  of  goods,  has  shrunk  fully 
40  per  cent,,  while  that  invested  in  life  in- 
surance has  increased  more  than  30  per  cent. 
Certainly  a  favorable  showing  of  the  thrift 
attending  the  life  insurance  interests." 

The  peroration  of  Mr.  Sherman's  speech 
was  listened  to  with  evident  sensation.  His 
illustrations  therein  are  full  of  point,  and 
the  pathetic  picture  which  is  presented  by 
his  last  words  is  specially  commended  to 
those  superficial  thinkers  and  speakers  who 
advise  their  friends  to  have  nothing  to  do 
with  life  insurance. 

"Let  us  examine,"  says  Mr.  Sherman, 
"  the  record  of  life  insurance,  and  ascertain 
how  nearly  correct  is  the  charge  that  noth- 
ing has  been  returned  by  the  companies. 
From  obtainable  statistics,  which  afford  only 
a  partial  exhibit,  it  appears  that  the  life  in- 
surance companies  of  our  country  have,  dur_ 
ing  the  last  thirty-five  years,  returned  to 
their  policy-holders  $667,744,283  — an 
amount  entirely  beyond  human  comprehen- 
sion, except  we  apply  to  it  some  compara- 
tive standard  of  measurement.  An  amount 
which,  if  represented  in  one  dollar  bills,  and 
those  bills  placed  end  to  end,  would  reach 
three  times  around  the  world,  and  leave  a 
balance  of  $27,000,000.  An  amount  which, 
if  reduced  to  its  equivalent  in  gold  coin, 
would  weigh  2,670,977  pounds,  or  over  1,335 
tons.  An  amount  equal  to  $310  for  each 
day  of  time  since — by  the  accepted  chronol- 
ogy—Adam was  created  and  placed  in  Eden's 
Paradise.  An  amount  equal  to  $40  for  each 
hour  since  the  Judean  shepherds,  on  the 
plains  of  Bethlehem,  celebrated  the  advent 
of  the  world's  Redeemer.  An  amount  equal 
to  $26  for  every  minute  since  the  gentleman 
from  North  Providence  first  lay  a  swaddled 


infant  at  his  mother's  breast.  [Cheers  and 
laughter.]  Mr.  Speaker,  if,  in  the  monetary 
estimation  of  my  friend,  $668,000,000  is  an 
amount  so  inappreciable  that  he  thus  pub- 
licly pronounces  it  nothing,  in  the  name  of 
the  departed  Croesus,  I  ask  that  he  suggest 
a  sum  which  he  would  regard  as  an  approx- 
imation to  something. 

"Mr.  Speaker,  I  am  an  honest  believer  in 
the  principles  upon  which  life  insurance  is 
at  present  conducted  in  this  country.  Er- 
rors may  have  been  made,  dishonesty  may 
have  been  discovered  in  connection  with  its 
management,  yet,  as  a  whole,  the  system 
stands  to-day  as  an  impregnable  bulwark  of 
protection,  and  is  justly  entitled  to  public 
favor  and  patronage.  Other  gentlemen  may 
be  the  judges  of  their  own  action.  I  will 
not  use  my  official  position  as  a  member  of 
this  house  to  excite  popular  distrust  of  so 
humane  an  enterprise  May  it  never  be  my 
unhappy  experience  tt)  stand 

"  '  Beside  the  bed  where  parting  life  is  laid' 
and  behold  the  sorrowing  mother  and  her 
dependent  offspring  about  to  receive  as  their 
only  patrimony  hopeless  widowhood  and 
helpless  orphanage,  and  feel  that  any  act  or 
word  of  mine  has  deprived  them  of  the  am- 
ple protection  which  might  have  been  afford- 
ed by  life  insurance.  May  I  rather  have  the 
consoling  reflection  that  what  little  influence 
I  may  have  possessed  has  been  exerted  in 
aiding  this  beneficent  institution  to  accom- 
plish its  one  legitimate  object,  '  to  visit  the 
widow  and  the  fatherless  in  their  afflic- 
tion.' " 


Insurance  against  Losses  on 
Mortgage  Loans. 

[Translated  from  L'  Argus  (insurance)  of  Paris.] 
We  said  in  a  former  issue  that  there  was 
forming  in  Paris,  under  the  name  of  the 
Societe  Nationale,  a  company  for  insuring 
against  losses  on  mortgage  loans.  The  pro- 
visional location  of  this  company  is  at  No. 
88  Kue  Eichelieu,  and  its  originator  is  M. 
Macmillon-L^pine,  the  founder  and  a  former 
director  of  the  Caisse  Meridionale. 

Having  read  attentively  the  statutes  of 
this  company,  and  studied  carefully  the  me- 
chanism of  its  operations,  we  come  to  the 
conclusion  that  the  project  conceived  by  M. 
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Macmillon-L^pine  will  produce  effectually 
this  triple  result : 

1st.  It  will  moralize  the  system  of  bor- 
rowing by  eliminating  from  it  those  usuri- 
ous loans  by  which  the  borrower,  yielding 
to  the  law  of  necessity,  is  compelled  to  place 
himself  at  the  mercy  of  the  capitalist. 

2d.  It  will  guaranty  to  the  lender  the 
punctual  payment  of  the  interest  that  may 
be  due  to  him  and  the  return  of  his  capital 
at  the  time  agreed  upon. 

3d.  It  will  facilitate  for  the  honest  bor- 
rower a  continuation  of  the  loan  or  the 
means  of  liberating  himself  by  instalment 
payments.  Under  these  conditions,  those 
objectionable  borrowings  which  are  one  of 
the  plagues  of  the  time,  will  disappear,  and 
with  them  those  unworthy  spoliations  of  the 
unfortunate  borrower,  by  which,  for  a  small 
sum  received,  he  is  often  obliged  to  sacrifice 
the  whole  of  his  property.  The  lender  will 
be  relieved  of  all  care  about  the  debt.  What- 
ever may  happen,  he  will  be  sure  of  being 
punctually  paid,  both  the  principal  and  in- 
terest; the  company,  in  consideration  of  a 
small  premium,  taking  upon  itself,  if  neces- 
sary, the  obligation  of  the  borrower.  On 
the  other  hand,  this  party  who,  notwith- 
standing his  efforts  in  good  faith,  may  not 
be  able  to  meet  his  engagement  at  maturity, 
will  have  nothing  to  fear,  the  company  com- 
ing immediately  to  his  assistance  and  con- 
tinuing the  loan  from  the  funds  of  other 
lenders  under  the  terms  of  guaranty  that  be- 
longed to  the  original  contract. 

But,  it  will  be  asked,  is  not  the  mortgage 
taken  by  the  lender  sufficient  to  secure  the 
return  of  his  capital?  We  answer.  No!  his 
so-called  security  is  often  insignificant.  A 
learned  lawyer,  M.  Decomdemanche,  dem- 
onstrated in  a  famous  thesis,  published  in 
1839,  the  danger  of  lending  on  mortgages. 
The  effect  of  this  book  was  immense,  and 
one  of  our  contemporaries,  the  Moniteur  des 
Assurances,  informs  us  that  the  Government, 
in  the  interest  of  the  landed  proprietary, 
directed  its  attention  to  the  subject,  and  au- 
thorized a  commission  to  prepare  a  law 
which  should  limit  as  much  as  possible  the 
dangers  exposed  by  the  author.  This  com- 
mission, however,  after  a  thorough  exami- 
nation of  the  mortgage  system,  did  not  touch 
the  main  question  at  issue,  but  confined  it- 


self to  a  simplification  of  the  process  of  fore- 
closure. 

In  a  word,  the  lending  on  mortgages,  as  it 
is  now  practised,  is  full  of  dangers.  What 
is  the  guaranty  required  by  the  lender?  A 
first  mortgage!  Yes,  but  behind  this  first 
mortgage  there  may  be  legal  and  privileged 
claims  concealed  by  the  borrower  or  even 
unknown  to  him.  These  claims  would  take 
precedence  of  the  mortgage  between  bor- 
rower and  lender,  and  in  the  event  of  fore- 
closure might  swallow  up  the  whole  value  of 
the  property.  It  will  be  noticed  that  we 
have  here  made  no  mention  of  the  annoyan- 
ces and  interminable  delays  of  a  procedure 
in  foreclosure,  which  often  force  the  lender 
to  plead  before  several  jurisdictions,  and 
which  sometimes  is  insufficient  for  the  real- 
ization of  the  pledge.  All  these  dangers  and 
difficulties  might  be  insured  against  in  a  re- 
sponsible company  which  would  be  doubly 
interested  in  not  placing  its  hand  to  any  op- 
eration that  was  not  perfectly  sure.  Such  a 
company,  being  able  to  command  the  serv- 
ices of  the  most  eminent  conveyancing  prac- 
titioners, could  push  the  examination  of 
rights  with  all  the  certainty  that  is  possible. 
It  would  be  working  on  a  sure  basis,  or  on 
one  that  would  render  infinitessimal  the 
probability  of  error. 

Note  by  the  translator. — In  the  latter  parts 
of  the  translation,  in  order  to  save  space,  we 
have  given  only  the  substance  of  the  orig. 
iual.  The  writer  of  the  article  does  not  en- 
ter into  the  question  of  title,  but  confines 
his  comments  to  the  dangers  to  mortgagees 
arising  from  prior  liens.  These  dangers  can 
be  guarded  against  by  expert  search,  but  the 
latent  subtleties  of  title  are  often  undiscover- 
ed by  the'ablest  conveyancers.  Here  then 
is  ground  for  an  insurance  company  to  oc- 
cupy. In  Australia,  as  was  explained  to  the 
readers  of  the  Coast  Keview  in  the  February 
number,  the  Colonial  Government  derives  a 
revenue  from  the  insurance  of  title  to  real 
estate.  Such  a  business  might  be  done  by 
an  incorporated  company.  Even  in  matters 
of  mere  search  for  liens,  the  devisee  or  mort- 
gagee is  often  damnified  by  his  own  or  oth- 
ers' inattention.  To  him  such  assurance  as 
is  proposed  by  the  French  company  would 
be  something  of  a  blessing. 
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Intemperance  and  Life  Insurance. 

The  Mutual  Life  Insurance  Company  of 
New  Yory,  has  recently  issued  a  circular  in 
regard  to  intemperate  habits  of  policyhol- 
ders in  the  company.  The  subject  is  one 
of  general  interest  to  all  insured  lives.  It 
is  as  follows: 

In  obedience  to  the  order  of  the  trustees, 
the  executive  oflScers  issue  the  following  cir- 
cular, and  transmit  it  to  every  policyholder 
in  the  company: 

To  the  policyholders  of  the  Mutual  Life 
Insurance  Company  of  New  York. 

The  attention  of  the  board  of  trustees  of 
this  company  has  been  forcibly  drawn,  of 
late  years,  to  the  increasing  prevalence  of 
deaths  among  insured  persons,  resulting 
from  the  abuse  of  intoxicating  drinks. 

Strongly  impressed  with  the  importance 
of  this  subject,  the  trustees,  twenty-three 
years  ago,  directed  the  insertion  of  a  declar- 
ation and  covenant  in  the  application,  that 
the  person  whose  life  was  proposed  for  in- 
surance did  not  and  would  not  practice  any 
habit  which  obviously  tended  to  the  shorten- 
ing of  life. 

From  1855  down  to  the  year  1875,  every 
person  proposed  for  insurance  in  this  com- 
pany was  required  to  sign  the  above  coven- 
ant, and  to  state  whether  his  habits  of  life 
were  correct  and  temperate,  and  whether 
they  had  always  been  so.  In  no  case  has 
the  company  ever  insured  a  person  who  did 
not  satisfactorily  answer  both  questions. 

In  the  year  1872  the  trustees,  in  present- 
ing to  the  policy-holders  their  report  for  the 
previous  year,  used  the  following  language: 
"The  increased  frequency,  during  the  late 
years,  of  death  among  insured  persons,  re- 
sulting from  the  abuse  of  intoxicating 
liquors  and  from  suicide,  has  aroused  the 
trustees  to  the  necessity  of  sternly  resisting 
claims  arising  from  either  of  these  causes. 
Deeply  sympathizing  with  the  surviving 
relatives  of  the  unfortunate  victims  of  in- 
temperance, we  cannot  overlook  the  fact 
that  in  such  cases  a  principle  is  involved 
which  overrides  all  personal  considerations. 

"  A  Mutual  life  insurance  company  stands 
as  trustee  between  the  widows  and  orphans 
of  to-day  and  those  of  to-morrow;  and  if, 
from  motives  of  sympathy,  it  to-day  pays 


claims  which  it  never  contracted  to  pay — 
claims  which,  in  its  printed  forms  of  appli- 
cation for  insurance,  and  in  its  policies,  it 
has  expressly  endeavored  to  guard  itself 
against — the  sympathies  of  its  managers 
may  some  day  be  the  only  resource  of  claim- 
ants whose  rights  are  unquestionable. 

"  The  subject  is  a  painful  one,  but  in 
justice  to  ourselves  we  feel  compelled  to  ex- 
plain our  position,  so  that  our  policy-holder 
and  intending  insurants  may  understand  it 
clearly. 

"  This  company  requires  every  applicant 
to  state,  as  one  of  the  prerequisites  of  in- 
surance, whether  his  habits  of  life  are  now 
*and  always  have  been  temperate.  It  re- 
quires the  friend  of  the  person  proposed  for 
insurance  and  the  examining  physician  to 
make  similar  statements. 

"It,  moreover,  requires  all  applicants  to 
covenant  that  they  do  not  and  will  not  prac- 
tice habits  which  obviously  tend  to  the 
shortening  of  life.  If,  then,  it  finds  that 
the  statements,  in  reliance  upon  the  truth 
of  which  the  policy  was  issued,  were  false, 
if  it  finds  that  the  covenant  which  forms 
one  of  the  strongest  guarantees  of  long  life, 
has  been  deliberately  and  systematically 
violated,  and  that  death  has  resulted  from 
such  violation,  this  company  means  to  re- 
sist the  claims  founded  thereon."  In  Janu- 
ary, 1875,  the  following  questions  were  in- 
serted in  all  applications,  viz: 

"Are  you  engaged  in  the  manufacture  of 
intoxicating  drinks?  Have  you  ever  been 
so  engaged?     State  full  particulars." 

"  Describe  fully  your  habit  in  regard  to  the 
personal  use  of  alcoholic  or  other  stimu- 
lants, narcotics  or  tobacco.  What  has  been 
your  habit  in  this  respect  through  life?  " 

Instead  of  the  declaration  embraced  in 
the  application  prior  to  1875,  the  following 
provisions  were  inserted  in  the  policy  itself, 
viz: 

"If  the  said  person,  upon  whose  death 
this  policy  matures,  shall  die  by  disease, 
violence,  or  accident  brought  about  by  in- 
toxication, or  shall  impair  his  health  by 
narcotic  or  alcoholic  stimulants,  or  shall  have 
delirium  tremens,  the  company  shall  be  re- 
leased from  all  liability  on  account  of  this 
contract." 

Under  the   contracts  thus  voluntarily  as- 
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sumed,  there  can  be  no  doubt  of  the  duty 
and  obligations  resting  upon  every  policy- 
holder. This  company  contemplates  no 
invasion  of  the  sanctity  of  private  life,  and 
no  interference  with  the  legitimate  rights  of 
the  individual;  but  it  cannot  be  blind  to  the 
fact  that  large  numbers  of  deaths  occur 
every  year  among  those  it  has  insured, 
which  are  the  direct  results  of  intemperance; 
that  still  larger  numbers  of  deaths  attributed 
to  accidents,  fevers,  pneumonia,  liver  com- 
plaints, and  disorders  of  the  brain,  stom- 
ach, and  kidneys,  are  the  sequence  of  in- 
temperate habits,  and  that  it  is  under  no 
legal  liability  to  pay  claims  by  deaths  which 
are  demonstrably  due  to  these  causes. 

At  a  meeting  of  the  Board  of  Trustees, 
held  in  the  month  of  December,  1877,  these 
subjects  were  referred  for  consideration  to 
a  special  committee,  who,  after  due  deliber- 
ation, unanimously  adopted  the  following 
preamble  and  resolution: 

Whereas,  The  mortuary  statistics  of  this 
company  unmistakably  point  to  an  alarming 
and  steadily  increasing  mortality  from  the 
use  of  intoxicating  drinks,  thereby  preju- 
dicing the  interests  of  the  policy-holders  of 
the  company;  it  is  therefore 

Resolved,  That  the  executive  officers  be, 
and  they  are  hereby  instructed  to  strictly 
enforce  the  conditions  contained  in  the  ap- 
plication and  policies ;  and  with  that  end  in 
view,  that  they  be  instructed  to  prepare  a 
circular  letter,  setting  forth  the  duties  and 
obligations  of  the  assured." 

The  Board  of  Trustees  have  since  unani- 
mously adopted  the  action  of  the  committee, 
and  the  executive  officers  were  ordered  to 
send  such  circular  to  every  policy-holder. 

In  taking  this  action,  the  Board  of  Trus- 
tees are  not  to  be  understood  as  casting  any 
imputation  upon  the  integrity  or  the  habits 
of  the  great  body  of  the  insured.  It  is  be- 
lieved that  the  membership  of  this  company 
as  a  class,  is  superior  in  intelligence,  sob- 
riety and  thrift  to  that  of  any  similar  organ- 
ization in  this  country,  and  any  intention  to 
enter  the  arena  of  debatable  questions  in 
religion,  morals  or  political  economy  is  ex- 
pressly disavowed;  this  is  purely  a  matter  of 
business,  in  which  the  company  relies  for 
its  protection  on  a  proper  administration  of 
the  law  of  contracts. 


During  the  past  year  many  policies  upon 
the  lives  of  persons  notoriously  intemperate 
have  been  cancelled.  It  is  our  determina- 
tion to  pursue  this  course  in  future ;  and  if 
any  to  whom  this  circular  shall  come,  are 
conscious  that  persistence  in  evil  ways  is  in- 
validating their  legal  claims  upon  the  com- 
pany, we  warn  them  that  they  may  be  lay- 
ing up  a  legacy  of  disappointment  instead 
of  the  beneficent  provision  against  want, 
which  an  honorable  fulfillment  of  their  en- 
gagements will  secure. 

By  order  of  the  board  of  trustees. 

F.  S.  WINSTON,  President. 

E.  A.  McCURDY,  Vice  Pres. 


Fire  Insurance  Failures  since  1870. 

Herein  we  continue  from  our  February 
number  a  list  of  companies  that  have  retired 
from  business  during  the  last  eight  years. 
The  record  is  compiled  from  the  columns  of 
the  Monitor,  and  is  not  yet  complete.  Our 
contemporary  reports  that  there  are  still 
some  Pennsylvania  companies  and  some 
Washington  and  West  Virginia  wild  cats  to 
be  heard  from.  It  was  intimated  that  the 
list  would  comprise  300  names,  but  it  has  al- 
ready exceeded  that  number.  We  will  con- 
tinue the  record  further  as  a  reference  for 
our  readers. 

1870. 

Merchants  Mutual  Marine,  Bangor,  Me. 
Reinsured  in  a  new  company  of  the  same 
name,  and  retired  from  business. 

Monumental,  Baltimore,  Md.  Reinsured 
in  the  Royal  of  Liverpool,  and  retired  from 
business. 

United  States,  Baltimore,  Md.  Failed 
and  went  into  the  hands  of  a  receiver.  Was 
regarded  as  a  very  disastrous  failure. 

Washington,  Baltimore,  Md.  Retired 
from  fire  insurance  and  reinsured  its  risks 
in  the  Queen. 

1871. 

American,  Providence,  R.  I.  Crushed  in 
the  Chicago  fire.  Paid  about  60  per  cent. 
Its  business  went  to  the  Newport  Ins.  Co., 
which  company  subsequently  united  with 
the  Providence-Washington. 

Indiana  County  Mutual,  Indiana,  Pa.  A 
few  assessments  to  pay  losses  brought  the 
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company  into   disfavor,   and  it   closed  up 
business  and  retired. 

Atlantic,  Baltimore,  Md.  Reinsured  in 
the  Home  of  Baltimore,  and  retired  from 
business. 

Haetpobd,  Baltimore,  Md.  Reinsured  in 
the  Royal,  and  quit  business. 

Home,  New  Haven,  Conn.  Made  one  of 
the  most  notable  failures  that  ever  occurred 
in  this  country.  It  had  a  million  dollars 
capital,  and  did  an  extensive  agency  busi- 
ness. 

Merchants,  &  Mechanics,  Baltimore,  Md. 
Crushed  in  the  Chicago  fire. 

Resolute,  Baltimore,  Md.  Reinsured  in 
the  Imperial,  and  retired  from  business. 

Rockland   Fire   and   Marine,    Rockland, 
Me.     Withdrew    from    the    business,    and 
divided  its  effects.     A  new  company  by  the 
same  name  was  chartered  the  same  year. 
1873. 

Continental  Fire,  Baltimore,  Md.  Char- 
tered 1868.  Reinsured-  in  the  German  of 
Baltimore,  and  retired  from  business. 

Eastern,  Bangor,  Me.  Badly  hurt  in  the 
Boston  fire,  and  retired  from  business,  mak- 
ing an  honorable  adjustment  of  all  its  liabil- 
ities. 

Home,  Savannah,  Ga.  Retired  from  busi- 
ness and  paid  back  its  capital  to  the  stock- 
holders. 

Hope,  Providence,  R.  I.  Got  hurt  in  the 
Chicago  fire  of  1871,  and  closed  up  the  fol- 
lowing year,  paying  back  something  to  the 
stockholders. 

Maine  Mutual  Marine,  Bangor.  Closed 
its  business  with  a  view  to  final  abandon- 
ment of  charter. 

National,  Bangor,  Me.  Crushed  in  the 
Boston  fire,  and  placed  in  the  hands  of 
receivers. 

People's  Fire,  Baltimore,  Md.  Chartered 
1867.  Reinsured  in  the  Hanover  of  New 
York,  and  retired  from  business. 

Waterville  Mutual  Fire,  Maine.  Dis- 
continued business,  and  arranged  all  its 
liabilities. 

1873. 

Merchants,  Memphis,  Tenn.  Reinsured 
.with  the  Phoenix  of  Memphis,  and  retired 


from  insurance.  Is  now  the  Bank  of  Com- 
merce, with  a  capital  of  $300,000.  There 
is  another  "Merchants  "  Ins.  Co.  in  Mem- 
phis. 

Phcenix  Fire,  Baltimore.  Chartered  1872. 
Reinsured  in  the  Hamburg-Bremen,  and  re- 
tired from  business. 

Central,  Altoona,  Pa.  Reinsured  in  the 
National  of  Philadelphia. 

Citizens  Land  and  Security  Co.,  Balti- 
more. Discontinued  business.  No  particu- 
lars. 

Farmers  Joint  Stock,  Mill  Village,  Erie 
Co.,  Pa.     Reinsured.     No  particulars. 

Fireman's,  Altoona,  Penn.  Failed.  No 
particulars. 

Underwriters',  Altoona,  Penn.  Failed. 
No  particulars. 

Union  Fire  and  Marine,  Bangor,  Me. 
Crushed  at  Boston;  made  an  assessment  of 
twenty-five  per  cent,  on  stockholders;  cut 
down  its  capital  to  $100,000;  ran  out  part  of 
its  risks;  reinsured  the  remainder  in  the 
Bangor  Ins.  Co.,  and  retired  from  the  fire 
business.  The  Union  continues  to  write 
marine  risks. 

WiLLiAMSPORT  Fire,  Williamsport,  Penn. 
Company  met  with  severe  losses  and  retired; 
its  policies  were  replaced  in  different  com- 
panies. 

1874^. 

Arkansas  Home,  Little  Rock.  Its  busi- 
ness was  captured  by  local  agents  and  the 
company  subsided.  We  have  no  further 
details. 

Fire  and  Marine,  Wheeling,  West  Virginia. 
Charter  expired,  and  the  company  reinsured 
in  the  Peabody  of  Wheeling.  A  new  com- 
pany by  the  same  name  has  since  been 
organized. 

Gulf  City,  Mobile,  Ala.  Reinsured  in 
the  Stonewall  of  Mobile.  A  small  local 
company.  The  stockholders  lost  part  of 
their  investment. 

Home,  Topeka,  Kansas.  Reinsured  in  the 
Brewers  of  Milwaukee,  and  quit  business. 

Narragansett,  Providence,  R.  I.  Rein- 
sured in  the  Commercial  Union,  and  paid 
back  its  stockholders  about  33  per  cent,  on 
its  $500,000  capital. 
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SouTHEKN  Ins.  and  Trust  Co.,  Savannah, 
Ga.  Retired  from  business,  placing  its  risks 
with  various  agency  companies  represented 
in  that  city. 

State  Ins,  Co.,  Parkersburg,  West  Va. 
Canceled  its  risks,  and  retired  from  business 
in  a  solvent  condition. 

Union  Fire,  Baltimore,  Reinsured  in  the 
Home  of  New  York,  and  retired  from  busi- 
ness. 

West  Virginia  Ins.  Co.  Paid  back  un- 
earned premiums,  and  paid  off  its  losses, 
but  had  nothing  left  for  the  stockholders. 

Advance,  Philadelphia,  Pa.  Reinsured 
its  risks.     No  particulars. 

Alps,  Erie,  Pa.  Got  hurt  at  Chicago  and 
again  at  Boston,  but  limped  along  for  a  year 
or  two,  and  finally  failed,  paying  about  ten 
per  cent,  of  its  claims. 

Central,  Philadelphia,  Pa.  A  fraudulent 
concern  and  a  disgraceful  failure.  Most  of 
the  officers  were  indicted  at  the  time.  A. 
W.  Morris  was  the  receiver. 

Fakmees  and  Merchants,  Mahanoy  City, 
Pa.  Capital  impaired  by  losses;  and  could 
not  make  it  up.  Carried  their  policies  to 
maturity  and  quit. 

Geeman,  Erie,  Pa.  Made  an  assessment 
to  repair  damages  caused  by  a  losing  busi- 
ness; afterward  made  an  assignment  and 
finally  went  into  the  hands  of  William  Var- 
num,  receiver. 

Hope  Mutual,  Philadelphia.  Tainted  with 
fraudulent  assets.  Ran  a  brief  and  checkered 
career  and  was  finally  adjudged  bankrupt. 

Manufactueeks  Mutual,  Philadelphia. 
Became  impaired  and  went  into  the  hands 
of  J.  R.  Read,  receiver. 

Southside,  Pittsburgh,  Pa.    Retired  from 
business.     No  particulars. 
1875. 

Newport  Fire  and  Marine.  Reinsured  in 
the  Providence-Washington.  It  was  prac- 
tically an  amalgamation  of  the  two  com- 
panies under  the  name  and  charter  of  the 
latter. 

People's,  Little  Rock,  Ark.  Reinsured 
in  the  Continental  of  New  York,  and  retired 
from  business. 

Wyoming,    Wilkesbarre,    Pa.     ^Reinsured 


in  the  Commercial  Union,  and  quit  business. 

Eureka,  Pittsburgh,  Pa.  Failed.  No 
particulars. 

Householders,  Pittsburgh,  Pa.  Retired 
from  business.     No  particulars. 

Merchants  and  Mechanics,  Orwigsburg, 
Pa.     Failed.     No  particulars. 

North  Penn,  North  Wales,  Pa.  A  weak 
affair;  closed  up  its  business;  is  said  to  have 
paid  something  back  to  its  stockholders. 

Western    Texas,    San    Antonio,    Texas. 

Directors  decided  to  wind  up  the  business 

on  the  death  of  its  secretary.     Risks  were 

canceled,  premiums  returned  pro  rata,  and 

stockholders  were  paid  $130  for  each  SlOO 

of  stock. 

1876. 

American  Underwriters,  Philadelphia. 
Withdrew  from  the  trade.     No  particulars. 

City  Mutual,  AUentown,  Pa.  Reinsured 
in  the  Commercial.     No  particulars. 

Columbia,  Columbia,  Pa.  Passed  into 
the  hands  of  an  assignee. 

Keystone,  Reading,  Pa,  Discontinued 
business.     No  particulars. 

Lehigh  Valley,  AUentown,  Pa.  Went 
into  the  hands  of  an  assignee.  Will  prob- 
obly  pay  a  portion  of  its  liabilities. 

North  Schuylkill  Mutual,  Mahanoy 
City,  Pa.  Could  not  collect  assessments  to 
pay  losses  and  went  into  the  hands  of  an 
assignee. 

Penn  Fire,  Philadelphia.  Assets  became 
impaired  and  the  company  went  into  a  re. 
ceiver's  hands. 

Atlantic  Fire,  Atlantic,  Ga.  Stockhol- 
ders became  alarmed,  and  returned  unearned 
premiums  to  policy-holders.  The  stock  was 
paid  back,  and  the  company  quit  business. 

Clayton  F.  &  M.,  Wilmington,  Del. 
Sold  out  by  the  Sheriff.  A  wild-cat  from  its 
birth. 

Kansas,  Leavenworth  Kan.  Failed  and 
made  an  assignment,  and  was  turned  over  to 
the  attorney  general  by  the  Ins.  Supt.  No 
reinsurance. 

Seaford,  Delaware.  Charter  revoked  by 
the  legislature.    Was  regarded  as  a  wild-cat. 

Southern  Mutual,  Richmond,  Va.  Org. 
1872,  Reinsurance  in  the  Virginia  F.  &  M., 
of  Richmond. 
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Tennessee  F.  &  M.,  Nashville.  Rein- 
surance in  the  Connecticut  Fire,  and  retired 
from  buiness. 

Washington  F.  &  M.,  Memphis,  Tenn. 
Reinsured  with  the  Merchants  of  Memphis, 
and  went  into  voluntary  liquidation,  paying 
back  its  stockholders. 

People's,  Philadelphia.  Tainted  with 
fraudulent  assets.  Went  into  the  hands  of 
J.  W.  Latta,  receiver. 

Safeguard,  Philadelphia.  Assets  badly 
impaired  and  went  into  the  hands  of  J.  W. 
Latta,  receiver. 

SuNBUBY,  Sunbury,  Pa.  Failed  to  report 
to  the  commissioner,  and  quietly  stepped 
down  and  out. 

1877. 

Bangob  Ins.  Co.,  Maine.  New  England 
risks  reinsured  in  the  Shawmut  of  Boston, 
and  those  outside  of  New  England  in  the 
Commercial  Union  of  London. 

Citizens,  Wheeling,  West  Va.  Canceled 
its  policies  and  made  an  assessment  of  25 
per  cent,  on  the  stockholders  to  meet  final 
liabilities. 

Delawabe  State  Mutual,  Wilmington. 
Merged  with  the  Delaware  State  F.  &  M. 

Feankland,  Knoxville,  Tenn.  Reinsured 
in  the  Phenix  of  Brooklyn,  N.  Y.,  and  re- 
tired from  business. 

Kennebunk  Mutual,  Maine.  Withdrew 
from  the  business,  and  settled  up  its  own 
risks. 

Marietta,  Mutual  Protection,  Marietta, 
Ga.  Business  allowed  to  run  out,  and  the 
company  stopped. 

Galveston,  Galveston,  Texas.  Reinsured 
in  the  Union  Marine  arid  Fire  of  Galveston, 
paid  all  policy  liabilities,  and  returned  the 
stockholders  about  sixty-five  per  cent. 

Gbanite  Mutual,  Webster,  N.  H.  Closed 
by  vote  of -directors,  making  a  small  assess- 
ment to  cover  liabilities. 

Howard  Mutual  F,  andM.,  Catasauqua, 
Pa.     Wound  up  and  paid  all  its  liabilities. 

Home  Insurance  and  Banking  Company, 
Galveston,  Texas.     Reinsured  in  the  East 
Texas  Ins.  Co.  of  Tyler.     G.  Markman  ap- 
pointed receiver. 
2 


[From  the  Insurance  Journal.] 

-^tna   Life  Insurance   Company. 

Previous  to  its  adjournment  the  General 
Assembly  of  Connecticut  passed  an  amend- 
ment to  the  charter  of  the  ^tna  Life  insur- 
ance company,  which  it  is  believed,  will 
result  in  great  advantage  to  the  policy- 
holders of  the  company. 

As  most  of  our  readers  are  doubtless 
aware,  the  ^tna  Life  was  originally  a  branch 
of  the  ^tna  Fire  insurance  company.  Very 
early  in  the  history  of  life  insurance  it  was 
thought  unadvisable  to  mingle  two  kinds  of 
business  so  dissimilar  under  one  charter, 
and  in  1853  a  separate  charter  was  granted 
for  the  life  branch.  It,  however,  continued 
for  some  years  a  purely  stock  organization, 
its  first  mutual  or  participating  policy  being 
issued  in  in  1861.  The  company  has  always 
kept  its  stock  and  mutual  departments 
separate,  and  while  it  has  done  a  large 
mutual  business  since  1861,  a  considerable 
part  of  the  policies  written  since  that  date 
have  been  upon  the  stock  plan.  It  is  now 
doing  all  its  Southern  business  upon  the 
stock  plan. 

Some  years  ago,  the  company  by  a  by-law 
restricted  dividends  from  the  mutual  depart- 
ment to  six  per  cent,  upon  the  capital  stock. 
This  was,  however,  only  a  by-law,  subject 
to  repeal  at  any  time,  and  the  friends  of 
the  company  have  long  felt  that  the  matter 
ought  not  to  be  left  in  a  condition  where  it 
would  be  in  the  power  of  the  stockholders 
at  any  time  to  increase  their  dividends  at 
the  expense  of  the  mutual  department.  The 
officers,  especially,  have  long  felt  that  such 
a  restriction  ought  to  be  put  in  the  charter, 
to  prevent  any  one  gaining  control  of  the 
stock  from  perpetrating  an  injustice  of  this 
character.  They  therefore  brought  forward 
this  amendment,  which  puts  it  out  of  the 
power  of  the  stockholders  to  take  from  the 
mutual  department  more  than  six  per  cent, 
upon  the  present  capital  of  $150,000. 

The  company  asked  and  received  from 
the  legislature  permission  to  increase  its 
capital  stock  from  time  to  time  from  the 
surplus  earnings  of  the  stock  department  to 
an  amount  not  exceeding  $750,000.  We 
cannot  help  thinking  that  an  increase  of 
capital  increases  the  chances  of  good  man- 
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agement.  The  Mtna  has  been  admirably 
managed  heretofore,  and  the  more  the  stock 
interest  is  scattered  the  smaller  are  the 
chances  of  ring  management.  Dividends 
are  limited  to  ten  per  cent,  upon  the  actual 
capital,  which  must  inevitably  decrease  the 
dividends  for  a  time,  as  the  capital  is  now 
only  $150,000.  We  should  have  liked  it 
better  if  the  legislature  had  allowed  the 
company  to  increase  to  a  million,  and 
restricted  cTividends  to  eight  per  cent  ,  but 
one  must  take  such  blessings  as  are  vouch- 
safed by  a  legislature  and  rest  content. 

On  the  whole,  however,  the  legislature  is 
to  be  complimented  upon  its  action  in  this 
case,  and  the  mutual  policy-holders  in  the 
^tna  are  to  be  congratulated  that  there  is 
placed  a  charter  amendment  between  their 
funds  and  the  possible  rapacity  of  stockhol- 
ders, and  also  upon  the  fact  that  the  stock 
department  of  the  .Sltna  is  so  strengthened 
as  to  prevent  its  becoming  a  menace  to  their 
interests  either  through  its  weakness  or 
through  the  efforts  of  dishonest  men  to  gain 
control  of  it. 

The  following  is  the  text  of  the  amend- 
ment as  it  passed  both  houses: 

AN   ACT 
To  Amknd  the  Charter  of  the  ^tna  Life 
Insurance  Company  of  Hartford. 
General  Assembly. 

January  Session,  A.  D.  1878. 
Be  it  enacted  by  the  Senate  and  House  of 
Representatives  in   General  Assembly  con- 
vened: 

Section  1.  The  J^tna  Life  Insurance 
Company  of  Hartford  is  hereby  authorized 
and  empowered  from  time  to  time  to  increase 
its  capital  stock  to  an  amount  not  exceeding 
seven  hundred  and  fifty  thousand  dollars, 
from  such  surplus  funds  of  said  company  as 
may  be  derived  from,  or  are  the  proceeds  of, 
business  done  upon  the  non-participating 
stock  plan  of  insurance,  and  the  same  shall 
be  apportioned  pro  rata  among  those  who 
are  stockholders  at  the  time  such  increase 
is  made:  But  the  capital  stock  shall  not  be 
increased  without  the  approva}  of  the  in- 
surance commissioner  of  this  State,  and  no 
greater  dividend  shall  be  paid  upon  the 
capital  stock  of  said  company  than  ten  per 
cent,  per  annum. 


Sec.  2.  In  case  said  company  shall  in- 
crease its  capital  stock  in  the  manner  pro- 
vided by  the  first  section  of  this  act,  it  shall 
not  declare  or  pay  to  its  stockholders  from 
the  profits  of  the  mutual  or  participating 
department  a  greater  amount  than  nine 
thousand  dollars  per  annum. 

This  act  shall  take  efi'ect  when  it  shall  be 
approved  by  a  majority  vote  of  the  stock- 
holders of  said  ^tna  Life  insurance  com- 
pany, and  a  certified  copy  of  said  vote  of 
approval  lodged  on  file  in  the  office  of  the 
Secretary  of  State. 


Brown  &  Desmond's  Ag-ency. 

The  companies  comprised  by  this  Agency 
are  vouched  for  in  their  official  statement 
for  1877  by  assets  amounting,  in  the  aggre- 
gate, to  $6,239,482.  All  these  companies 
hold  a  favorable  place  in  public  estimation. 

the   LYCOMING  FIRE   INSURANCE   CO., 

of  Muncy,  Pa.,  was  organized  in  1840,  on 
the  mutual  plan,  which  it  still  maintains. 
From  the  official  statement  before  referred 
to  we  find  that  its  assets  amount  to  $5,114,- 
358.  In  these  are  included  $4,651,257  pre- 
mium notes,  which  are  a  lien  on  the  prop- 
erty insured.  The  liabilities  on  the  31st  of 
December  last  were  $1,380,156,  consequently 
there  is  a  surplus  for  policy-holders  of 
$4,734,202.  The  income  for  last  year  was 
$712,485,  and  the  expenditures  $664,314,  of 
which  $491,535  was  for  losses. 

THE   INSURANCE    CO.    OF  THE   STATE    OP 
PENNSYLVANIA. 

This  company  has  recently  been  admitted 
to  do  business  in  this  State.  It  is  one  of 
the  oldest  companies  in  America,  having 
been  organized  in  1794.  The  cash  capital 
is  $200,000.  On  the  31st  of  December  last 
its  assets  were  $608,507,  and  its  liabilities 
$211,344,  making  a  surplus  for  policy-hold- 
ers of  $397,163.  The  farther  details  of  this 
company's  operations  in  1877  will  be  found 
in  the  tabular  synopsis  published  herewith. 
Since  the  date  of  its  organization  it  has 
paid  for  losses  $12,832,332. 

THE  FANEUIL  HALL  INSURANCE  CO., 

of  Boston,  has  recently  been  transferred  to 
the  agency  of  Messrs.  Brown   &  Desmond, 
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It  was  organized  in  1871,  and  is  favorably- 
known  on  this  coast.  Its  cash  capital  is 
$300,000.  On  the  31st  of  December  last  its 
assets  were  $516,517,  and  its  liabilities  $151,- 
492.  Surplus  for  policy-holders,  $365,024. 
Income  for  1877,  $239,164;  and  expendi- 
tures, $204,932.  Further  particulars  of  this 
company's  condition,  also,  will  be  found  in 
the  table  before  referred  to.  The  losses 
paid  by  it  since  its  organization  amount  to 
$575,305. 

The  gentlemen  in  whose  hands  the  be- 
fore named  companies  have  placed  their 
Pacific  Coast  business  are  experienced  un- 
derwriters. Their  office  is  at  410  California 
street. 


Condition  of  the  Fire  Insurance 

Companies   doing   Business 

on  the  Pacific  Coast. 

The  accompanying  table  compiled  from 
the  annual  statements  of  our  local  companies 
and  the  Eastern  companies  doing  business 
on  the  Coast,  shows  essentially  their  stand- 
ing on  the  31st  December  last.  The  state- 
ments of  the  foreign  companies  operating 
here  have  not  yet  been  received,  but  prob- 
ably they  will  be  ready  in  time  for  our  next 
issue.  Considering  the  character  of  the 
fire  insurance  business  that  was  transacted 
throughout  the  country  during  the  past 
year,  and  the  fact  that  about  fifty  fire  com- 
panies were  compelled  to  succumb  to  the 
sinistrous  influences  of  the  period,  the 
average  ratio  of  losses  paid  to  premiums 
received  is  better  than  might  have  been  ex- 
pected. In  this  regard  the  exhibit  of  our 
local  companies  compares  favorably  with 
their  corresponding  exhibit  for  1876,  and 
it  will  be  seen  that  many  of  the  Eastern 
companies  doing  business  here  have  had  a 
fair  margin  for  dividends.  The  diminution 
of  assets  in  the  aggregate,  on  the  basis  of 
last  year's  table,  tells  against  the  companies 
of  both  classes.  The  average  ratio  of  losses 
paid  to  premiums  received,  as  exliibited  by 
the  statements  of  all  the  New  York  fire  in- 
surance companies  is  51.9,  which,  with  the 
exception  of  the  California  Farmers,  is 
above  the  similar  average  of  our  local  com- 
panies.    Sixteen  of  the  Eastern  companies 


doing  business  here  are  below  that  average, 
and  33  above  it.  However,  on  the  record  of 
the  California  business  alone,  the  Eastern 
companies  doing  business  here  have  an  ad- 
vantageous priority  in  regard  to  the  ratio  of 
losses  paid  to  premiums  written,  as  may  be 
seen  by  the  tabular  statement  that  was  pub- 
lished in  the  February  number.  The  ar- 
rangement of  our  statistics  is  not  at  present 
adequate  for  demonstrating  the  comparative 
profits  of  agency  and  of  local  underwriting 
in  this  State,  but  we  find  from  a  contempo- 
rary, that  while  the  101  New  York  com- 
panies, the  majority  of  which  do  a  purely 
local  business,  retained  last  year  $1,120,966 
over  losses  and  expenses,  the  74  other-state 
companies  doing  business  in  N.  Y.,  which 
are  mostly  agency  companies,  netted  in  the 
same  relation  $1,500,940. 

The  ratio  of  expenses  of  management 
to  total  income  presents  in  the  annexed 
table  some  remarkable  features  of  wide  dis- 
parity, and  runs  from  a  minimum  of  18  to  a 
maximum  of  56,  It  may,  be  mentioned 
here,  but  simply  as  a  curious  coincidence, 
that  in  the  case  of  two  companies  on  our 
table,  the  management  expenses  of  one  are 
to  a  dollar  exactly  of  the  same  amount  as 
those  of  the  other.  The  dividend  column, 
notwithstanding  prognostications  to  the 
contrary,  is  well  covered,  the  word  Nil  being 
affixed  to  a  very  small  minority.  In  the 
case  of  the  Royal  Canadian,  which  is  on 
the  shady  side  of  the  dividend  list,  it  must 
be  remembered  that  this  company  paid 
$340,000  for  losses  at  the  great  fire  at  St. 
Johns,  which  accounts  also  for  their  large 
percentage  of  losses  to  premiums  received. 
It  will  be  seen  by  our  table  that  the  whole 
number  of  companies  authorized  to  do 
business  in  this  State  is  77,  divided  as  fol- 
lows: 7  local,  45  Eastern  and  25  foreign. 
Since  the  compilation  of  the  February  table 
the  following  companies  have  ceased  to  do 
business  in  this  State,  viz.,  the  Franklin  of 
St.  Louis  (re-insured  in  the  Home  of  N.  Y.), 
the  Citizens  of  St.  Louis  and  the  Merchants 
of  Newark  (withdrawn  from  this  State). 
An  addition  to  the  list  of  Eastern  companies 
doing  business  here  is  the  Insurance  Com- 
pany of  Pennsylvania,  admitted  about  the 
1st  of  March. 
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The  Irrepressible  Broker. 

"We  are  always  ready  to  go  out  of  our  way 
to  say  a  good  word  for  the  insurance  broker, 
the  more  so  as  he  is  often  unfairly  satirized 
by  the  press  and  the  community  in  general. 
After  all  the  detractions  that  may  be  made 
against  hira,  there  is  still  in  his  composition 
a  residue  of  qualities  which  are  entitled  to 
admiration.  Alter  the  angle  of  the  prism 
through  which  his  detractors  view  him,  and 
all  his  objectionable  traits  are  found  to  be 
combined  with  something  that  is  praisewor- 
thy. His  obtrusivenesu  and  '"cheek"  are 
changed  into  push  and  perseverance,  and  he 
has  often  a  tenacity  of  purpose  which,  under 
circumstances  of  embarrassment  and  morti- 
fication is  not  far  from  the  heroic.  In  con- 
structing this  ideal  type  of  the  insurance 
broker  from  specimens  that  have  been  pre- 
sented to  our  experience,  of  course  we  have 
eliminated  from  all  consideration  the  horde 
of  hungry  commission  seekers,  who,  in  all 
classes  of  financial  and  commercial  life — 
from  Burr,  the  savings  bank  president,  to 
the  discharged  grocery  clerk — hover  on  the 
outskirts  of  the  insurance  business  and  work 
considerably  for  its  demoralization.  These 
pestiferous  flies,  whether  engendered  by 
greed  or  necessity,  should  be  at  once  swept 
away  by  the  besom  of  a  determined  reform. 
Even  when  conscientiously  disposed  to  act 
in  the  interest  of  their  principals  (which  is 
seldom  the  case),  they  have  not  the  special 
knowledge  which  is  necessary  for  that  pur- 
pose. Their  operations  tend  to  bring  down 
rates,  and  their  existence  is  an  injustice  to 
the  trained  and  educated  broker  who  has 
taken  up  his  vocation  as  a  permanent  pro- 
fession. 

The  regular  professional  brokers  even  have 
not  been  accorded  a  status  in  relation  to  the 
insurance  companies  which  is  altogether  sat- 
isfactory. The  feeling  of  these  companies 
toward  them  is  femininely  capricious,  and 
reminds  us  of  the  woman  in  the  play  of 
"She  Would  and  She  Wouldn't."  Some 
companies  probably  believe  that  but  for  the 
intervention  of  the  brokers  the  public  would 
place  their  risks  directly,  and  that  the  large 
amount  of  brokerage  commissions  annually 
paid  out  would  be  diverted  to   the  general 


exchequer;  but  there  is  no  doubt  but  that 
the  extinction  of  the  brokerage  class  in  toto 
would  diminish  very  considerably  the  aggre- 
gate of  insured  property.  Whoever  has 
studied  the  public  carelessness  on  insurance 
subjects  will  understand  that  without  the 
persuasive  representation  of  the  broker,  a 
large  portion  of  the  property  which  is  now 
covered  by  insurance  would  remain  beyond 
the  pale  of  the  insurance  companies'  profits. 
However,  be  that  as  it  may,  these  companies 
must  determine  whether  they  want  the  bro- 
kers or  they  do  not;  in  the  former  case  they 
must  protect  them  against  the  commission 
cormorants  who  have  been  characterized  in 
a  preceding  paragraph.  To  effect  this  the 
Burr  breed  of  brokers  must  be  decapitated 
by  one  blow  of  the  axe.  It  is  contrary  to  all 
equity  that  a  broker  whose  tact,  time  and 
expert  knowledge  have  been  the  means  of 
procuring  for  a  company  a  desirable  risk, 
should  be  thrown  over  at  the  first  renewal 
period  for  the  benefit  of  a  greedy  or  a  pecu- 
lating president  or  secretary,  or  for  the  ben- 
efit of  such  impecunious  and  incompetent 
friends  as  those  functionaries  may  wish  to 
favor.  The  companies  must  also  act  in  good 
faith  to  the  broker  interest  in  other  respects, 
without  evasion  or  reservation,  and  when 
there  is  no  intervention  of  a  broker  in  the 
placing  of  the  original  risk  no  commission 
should  be  allowed  to  the  party  placing  it. 
Also  there  must  be  no  such  transactions  as 
that  recently  reported  to  us,  wherein  the 
manager  of  an  insurance  company  bought  a 
life  interest  in  a  library  in  order  that  his 
company  might  get  the  risks  on  the  books, 
etc.,  free  from  the  payment  of  commission. 
As  Talleyrand  said  of  some  analogous  pro- 
ceeding, this  elimination  of  the  broker's  in- 
terest through  crooked  courses  is  "  not  only 
a  crime  but  a  blunder."  The  result  of  such 
iniquity  may  not  be  seen  on  the  shady  side 
of  the  profit  and  loss  account,  but  it  will  ul- 
timately be  felt  in  the  distribution  of  divi- 
dends. 

What,  then,  is  the  remedy  for  the  condition 
that  has  been  complained  of?  In  our  judg- 
ment, the  primary  thing  to  be  done  is  the 
establishment  of  a  board  of  insurance  bro- 
kers under  regulations  analogous  to  those  of 
the  stock  boards,  and  no  one  not  a  member 
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of  that  board  should  be  recognized  by  the 
insurance  companies  as  a  broker  entitled  to 
receive  commissions.  Under  such  a  system 
the  insurance  companies  would  give  such  an 
impetus  to  the  exertions  of  the  well-trained 
professional  brokers  as  would  vastly  increase 
the  line  of  legitimate  business,  and  on  the 
other  side  no  one  would  be  seriously  injured. 
The  greedy  presidents  and  other  principals 
are  gorged  to  repletion,  and  a  little  absti- 
nence would  do  them  good.  In  regard  to 
the  fly  brokers  who  are  extemporized  by  ne- 
cessity and  the  desire  of  their  friends  to 
provide  for  them  at  the  expense  of  the  in- 
surance companies,  the  lives  of  such  insects 
are  only  for  an  hour,  and  shutting  down  on 
them  would  but  curtail  their  existence  by  a 
few  minutes. 


California  Wreck  Register. 

Mr.  C.  T.  Hopkins,  President  of  the  Cali- 
fornia Insurance  Company  and  Secretary  to 
the  Board  of  Marine  Underwriters  of  San 
Francisco,  has  presented  us  with  a  register 
of  marine  disasters  to  vessels  to  and  from 
San  Francisco  for  the  year  1877.  This  reg- 
ister has  been  carefully  and  conveniently  ar- 
ranged by  Mr.  Hopkins  himself,  and  con- 
tains classifications  and  pecuniary  and  other 
statistics,  which  were  not  furnished  by  our 
record  of  a  similar  character  that  was  pub- 
lished in  the  March  number.  We  find  by 
Mr.  Hopkins'  register  that  the  total  loss  to 
the  marine  underwriters  of  San  Francisco 
for  the  year  1877  was  $3,532,815,  which  is 
divided  as  follows: 
On  sailing  vessels  between  San  Francisco 

and  European  ports,  via  Cape  Horn $535,711 

On  Balling  vessels  between  San  Francisco 

and  Eastern  Atlantic    ports,  via    Cape 

Horn 361,251 

On  sailing  vessels  between  San  Francisco 

and  west  coast  of  South  America 14,200 

On  steamers  from  New  York,  via  Panama.  1,350,000 
Steam  and  sail  between  San  Francisco  and 

Mexican  and  Central  American  ports.. . .        20,286 
Steam  and  sail  between  San  Francisco  and 

ports  south  to  Scammon's  Lagoon 8,900 

Sail  between  San  Francisco  and  outside 

lumber  and  produce  ports  north 163,863 

Sail  between  San  Francisco  and  Humboldt 

Bay 10,000 

Steam  and  sail  between  San  Francisco  and 

Portland,  Or 9,200 


Sail  between  San  Francisco  and  ports  in- 
side the  mouth  of  Straits  of  Fuca 236,956 

Steam  and  sail  between  San  Francisco  and 

Alaska  and  Aleutian  Islands 22,000 

Steam  and  sail  between  San  Francisco  and 

ports  in  China 5,941 

Sail  between  San  Francisco  and  Manila. . .      100,367 
Sail  between  San  Francisco  and  Yokohama  505 

Sail  between  San  Francisco  and  Sandwich 

Islands 486 

Sail  between  San  Francisco  and  Society- 
Islands  3,500 

Sail  between  San  Francisco  and  ports  in 

Australia  and  New  Zealand 56,867 

Sail   between   San  Francisco  and  Guano 

Islands  in  Pacific 61,948 

Whalers  and  fishing  craft 151,700 

Sail  between  San   Francisco  and  Puget 

Sound 80,484 

Sail  between  San  Francisco  and  Columbia 

River 158,489 

Sail  inland  from  San  Francisco 60,812 

Sail  coastwise 722 

Miscellaneous 118,607 

Total $3,532,815 

The  most  notable  wrecks  recorded  in  the 

register  are  the — 

British  iron  ship  Narcissus  from  Greenock, 
missing,  and  supposed  to  have  been  burnt 
at  sea  (a  new  vessel) $110,000 

British  iron  ship  Wasdale  from  Liverpool, 
sunk  in  collision  with  British  bark  Craig- 
mullen  in  South  Pacific  Ocean 275,000 

American  ship  Admiral  from  New  York, 
wrecked  near  Point  Raya,  Patagonia 280,000 

American  iron  steamer  City  of  San  Fran- 
cisco from  Panama,  wrecked  on  sunken 
rock  off  St.  Nicholas  Shoals,  near  Aca- 
pulco,  in  May  last.  No  lives  lost.  The 
cargo  was  valued  at  $750,000,  and  the 
vessel  was  insured  for  $600,000 1,350,000 

American  steamer  Constitution  from  Vic- 
toria, took  fire  at  sea  and  arrived  in  San 
Francisco  in  flames,  which  were  extin- 
guished by  scuttling.  Steamer  con- 
demned  \ .   163,208 

American  ship  Frank  Jones,  wrecked  be- 
low Fort  Point  in  May  last  (new  vessel)        90,000 

American  ship  Nimbus,  from  Astoria  to 
Cork,  wheat  laden;  bilged  by  striking 
Columbia  River  Bar  and  sunk 137,498 

The  number  of  lives  lost  by  marine  disas- 
ters in  1877  is  reported  as  55,  but  certainly 
many  more  have  not  been  accounted  for. 
Mr.  Hopkins*  register  is  a  very  interesting 
document.  We  need  not  say  that  it  is  very 
valuable.  For  the  conscientious  care  with 
which  it  has  been  compiled,  the  statistician 
cannot  be  too  grateful. 
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The  California  Farmers'  Insurance 
Company. 

The  censors  of  the  fire  insurance  busi- 
ness, who  make  the  failure  of  the  Patterson 
Insurance  Co.  a  text  for  preaching  against 
the  free  admission  of  otheK  State  and  for- 
eign companies  in  California,  may  now  with 
propriety  favor  us  with  a  homily  on  the  con- 
dition of  our  California  Farmers'.  It  was 
hought  that  the  article  on  this  company,  in 
the  last  number  of  the  Review,  would  have 
induced  the  Commissioner  to  make  it  a  sub- 
ject of  special  and  immediate  investigation, 
even  if  he  should  not  be  impelled  to  this 
course  by  circumstances  in  the  proceedings 
of  the  company  which  are  a  matter  of  com- 
mon knowledge.  That  functionary,  how- 
ever, has  made  no  sign,  and  the  point  of  his 
departure  from  ofiSce  is  marked,  like  many 
other  parts  of  his  official  career,  by  a  dere- 
liction of  duty.  For  nearly  two  months, 
the  statement  of  the  California  Farmers', 
which  was  "  cooked  "  to  cover  up  deficien- 
cies, has  been  permitted  to  stand  before  the 
public  as  technical  evidence  of  the  com- 
pany's solvency,  and  they  have  been  al- 
lowed to  receive  premiums,  for  which,  in 
the  nature  of  their  affairs,  they  can  give  no 
equivalent.  What  are  the  resources  of  the 
California  Farmers'  for  furnishing  security 
to  their  policy-holders?  At  least  $80,000 
of  their  so-called  cash  capital  exists  only  in 
a  dummy  certificate  of  deposit,  and  about 
$70,000  are  liable  to  be  called  for  at  any 
time  by  a  certain  stockholder  who  lent  se- 
curities for  that  amount  in  order  that  the 
company's  statement  might  pass  the  Depart- 
ment. How  the  remainder  of  the  $200,000 
so-called  cash  capital  has  been  paid  in,  or 
whether  it  has  been  paid  in  at  all,  we  have 
no  means  of  knowing;  but  under  the  cir- 
cumstances previously  detailed  it  would  be 
justifiable  to  question  its  reality.  Admit- 
ting, however,  that  this  remainder  actually 
exists  among  the  alleged  assets  of  the  com- 
pany, we  find  that  so  far  from  there  being, 
as  it  is  claimed,  a  surplus  for  policy-holders 
of  $204, G85,  these  unfortunates  are  hanging 
on  to  the  hope  of  salvation  by  the  tips  of 
their  eyelids.  The  following  analytical  ac- 
count will  indicate  the  manner  in  which  we 


view  the  condition  of  the  California  Farm- 
ers' on  the  31st  of  December  last.  We  have 
struck  out  from  the  assets  the  cash  in  bank, 
$80,308,  which,  as  we  contended  in  our  last 
article  on  this  subject,  has  no  existence;  and 
we  have  ejected  the  items  which  are  not  al- 
lowed by  a  well  regulated  Department.  To 
the  liability  account  we  have  added  the 
$70,000  lent  by  a  stockholder  for  the  pur- 
pose of  covering  up  deficiencies  in  the  an- 
nual statement.  The  condition,  then,  of 
the  California  Farmers',  allowing  all  the  as- 
sets which  we  have  no  means  of  analyzing, 
stood  on  the  31st  of  December  last,  accord- 
ing to  our  estimate,  as  follows: 

Liabilities,  per  Statement $130,558 

Liabilities  to  the  stockholder  who  lent  the 
seciirities    for    the    purpose    before 

stated,  about 70,000 

Capital 200,000 

$400,558 

Assets,  per  Statement $355,244 

Deduct— 

Mythical  Cash,  about $80,000 

Bills  Receivable,  not    al- 
lowed  49,774 

Furniture  and  Fixtures . . .     2,416 

132,190 

223,054 

Deficiency $177,504 

If  there  is  anything  in  the  above  analysis 
which  has  done  injustice  to  the  California 
Farmers'  we  shall  be  glad  to  repair  the  error 
on  its  being  pointed  out  with  sufficient  proof. 
If  we  have  done  no  more  than  justice,  and 
that  is  all  we  desired  to  do,  the  California 
Farmers'  should  be  compelled  to  make  good 
the  assets  which  they  claim  to  possess,  or 
refrain  from  making  further  levies  on  the 
public  credulity.  It  is  doubtful  though, 
whether,  as  they  have  violated  the  law,  op- 
erating knowingly  under  an  impairment  of 
capital,  they  would  have  the  option  of  con- 
tinuing. The  decisions  of  the  Eastern 
Courts  are  against  them  on  this  point. 

The  Management  of  the  California 
Farmers'  Insurance  Co. 

An  investigation  into  the  affairs  of  this 
company  will  probably  not  only  reveal  the 
fact  that  it  has  been  grossly  culpable  in  en- 
deavoring to  palm  off  on  the  public  a  state- 
ment of  fictitious  assets,  but  also  that  the 
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officers  have  been  derelict  in  not  properly 
accounting  for  the  cash  that  has  been  actu- 
ally received.  In  our  last  number  we  called 
attention  to  the  deficiency  in  the  cash  ac- 
count of  the  company  as  it  was  presented  in 
their  balance  sheets  for  1876  and  1877,  and 
now  we  have  complaints  from  policy-holders 
who  have  paid  moneys  to  the  company's  col- 
lectors and  officials  without  receiving  the 
proper  credits  on  their  accounts.  Gerald 
Tinson,  of  Santa  Kosa,  now  or  formerly 
holding  policy  No.  3,406,  on  the  mutual 
plan,  paid  the  company  $90  to  be  drawn 
upon  for  assessments,  and  obtained  therefor 
a  receipt  signed  by  Blanchar,  President,  and 
Eule,  Secretary,  countersigned  by  J.  T.. 
Kingsbury,  agent.  Subsequently,  Tinson 
applied  for  a  cancellation  of  the  policy,  and 
was  informed  that  this  was  not  allowable, 
as  nothing  had  been  paid  upon  it;  and  on 
further  search  by  Tinson,  it  was  found  that 
the  $90  paid  by  him  had  never  been  entered 
on  the  company's  books.  If  this  were  an 
isolated  case,  it  might  reasonably  pass  as 
one  of  those  official  omissions  which, 
though  reflecting  discredit  on  the  office,  are 
not  to  be  stigmatized  in  harsher  terms.  But 
the  case  of  Mr.  Tinson  is  only  one  of  some 
half  a  dozen  cases  of  a  similar  character, 
and  therefore  naturally  leads  to  the  infer- 
ence that  the  company's  accounts  for  some 
time  past  have  been  in  a  state  of  chronic 
disorder.  On  the  whole,  to  sj)eak  in  plain 
language,  the  managing  officials  of  the  Cali- 
fornia Farmers'  have  forfeited  their  claims 
to  public  confidence,  and  if  the  company 
has  not  the  grace  voluntarily  to  surrender 
its  certificate,  it  should  be  suppressed  by 
official  authority.  The  loss  to  policy-hold- 
ers that  will  in  all  probability  be  entailed  by 
the  career  of  the  California  Farmers'  will 
be  heavier  in  the  interior  than  in  this 
city.  We  are  told  by  the  principal  bro- 
■  kers  here  that  they  have  nothing  in  that 
company  but  what  they  could  not  place  else- 
where. This  declaration  is  significant,  as 
indicating  the  standing  of  the  company  in 
the  estimation  of  insurance  experts.  It  may 
be  mentioned  here  incidentally,  as  a  matter 
for  reflection,  that  Blanchar,  formerly  Presi- 
dent of  the  California  Farmers',  was  in  Sac- 
ramento during  the  recent  session,  lobbying 


for  a  Mutual  Company  Bill.  We  think  that 
the  name  of  the  California  Farmers'  might 
serve  as  a  warning  against  mutual  fire  com- 
panies in  general;  at  all  events,  it  should 
have  this  effect  in  regard  to  any  company, 
mutual  or  otherwise,  that  might  come  under 
the  manipulation  of  the  ex-President  of  the 
California  Farmers',  or  of  any  of  its  man- 
aging officials. 

Boruck  the  Moralist. 

This  gentleman,  editor  and  proprietor  of 
the  Spirit  of  the  Times,  has  had,  we  believe, 
considerable  experience  in  the  legislative 
halls  of  Sacramento  and  the  lobby  of  that 
ilk;  and  it  is  to  this  training  in  those  tem- 
ples of  purity  that  we  attribute  his  super- 
sensitiveness  to  any  deflection  from  the  cen- 
tre of  moral  rectitude.  His  criticisms  on  the 
moral  shortcomings  of  some  of  our  most  rep- 
utable and  substantial  insurance  companies 
must  be  taken  cum  grano  salis  as  the  opinions 
of  one  who,  through  the  influences  before 
mentioned,  has  elevated  for  himself  a  Quix- 
otic standard  of  honorable  propriety.  That 
a  company,  in  making  its  official  statement, 
should  place  its  capital  stock  on  a  separate 
line  where  it  can  be  distinctly  seen,  and  not 
repeat  the  item  in  the  liability  column,  can 
be  an  offense  only  in  the  estimation  of  such 
persons  who,  like  brother  Boruck,  may  have 
trailed  the  virtues  of  fair-dealing  to  the  pitch 
of  sublimity.  At  all  events,  this  mode  of 
separating  capital  account,  which  our  moral- 
ist denounces  as  deceitful,  is  justified  by  the 
rules  of  book-keeping,  and  can  deceive  no 
one  who  has  studied  the  elements  of  that 
science  in  a  common  school;  and  here  we 
have  to  quit  the  language  of  compliment, 
and  entreat  the  editor  of  the  Underwriters' 
Journal!  (which  is  the  secondary  title  adopt- 
ed by  the  Spirit  of  the  Times)  to  pass  his 
days  and  nights  in  endeavoring  to  master 
the  first  principles  of  the  system  on  which 
the  underwriters  keep  their  accounts.  His 
criticism  on  the  statement  of  a  Pennsylvania 
company,  in  which  he  ponders  over  the  pos- 
sibility of  there  being  $402,896.63  premiums 
written,  $400,956.22  cash  received  and  $115,- 
970.29  premiums  in  course  of  collection, 
shows  that  this  archididasculus  of  insurance 
finance  is  something  of  a  puzzle  pate.     As 
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old  Osbaldistone  in  the  novel  says  to  his 
son,  who  has  deserted  commerce  for  poetry, 
and  has  perpetrated  some  of  those  sloppy 
verses  which  are  said  to  be  odious  to  gods 
and  men:  '•  Why,  Frank,  you  do  not  under- 
stand even  the  beggarly  business  you  have 
chosen."  We  take  nothing  back  from  what 
we  have  said  about  brother  Boruck's  ethics, 
but  assuredly  this  underwriter  is  not  strong 
in  the  alphabet  of  his  profession. 


The  New  Zealand  Insurance  Co. 

The  fiscal  year  of  this  company  terminates 
on  the  30th  of  November,  and  its  official 
statement,  an  abstract  of  which  we  now 
subjoin,  is  compiled  to  that  point  of  time 
in  the  year  1877. 

The  New  Zealand  Insurance  Company  is 
located  at  Auckland,  in  New  Zealand,  and 
has  a  capital  stock  paid  up  in  cash  of 
$1,000,000.  The  total  assets  of  this  com- 
pany were,  at  the  time  before  indicated, 
$1,934,482;  and  the  liabilities,  $641,444. 
There  is,  therefore,  a  surplus,  including 
capital  account,  of  $293,038,  or  a  surplus  as 
regards  policy-holders  of  $1,293,038,  which, 
taking  all  the  relations  of  the  company  into 
consideration,  is  an  ample  margin  for  any 
shrinkage  of  value  in  the  assets.  Of  course 
there  are  no  means  at  our  disposal  by  which 
we  can  analyze  the  valuation  of  those  as- 
sets, but  from  the  reputation  of  the  com- 
pany for  caution  and  integrity  it  is  right  to 
assume  that  the  securities  are  fairly  worth 
the  money  that  their  figures  call  for. 

The  income  of  the  New  Zealand  is  set 
down  as  $1,076,874,  and  the  expenditures 
as  $812,059.  In  the  latter  account,  $169,- 
107  is  given  as  the  amount  paid  for  fire 
losses  (including  losses  of  previous  years), 
$293,307  as  marine  losses  (with  the  same 
inclusion),  and  $150,000  as  dividends  to 
stockholders;  and  there  remains  $199,645 
as  the  expense  of  management,  which  in 
the  ratio  to  total  income  is  something  less 
than  19  per  cent.  The  losses  incurred  dur- 
ing the  year  on  both  fire  and  marine  busi- 
ness were  $552,090;  and  the  premiums  re- 
ceived during  the  same  time  were,  for  fire, 
$433,689,  and  for  marine,  $488,715.  The 
fire  premiums  written  here  in   1877,  or  to 


the  30th  of  November  of  that  year,  were 
$71,735,  and  the  losses,  $30,560.  The  ma- 
rine business  at  the  Pacific  Coast  Agency 
during  the  same  time  was  $37,620  premiums 
to  $26,600  losses.  The  risks  in  force  were,  on 
the  30th  of  November  last:  fire,  $38,912,- 
630,  and  marine,  $6,523,895;  and  the  cor- 
responding premiums  were  respectively 
$401,695  and  $112,740.  Judging  by  the  stock 
quotations,  the  New  Zealand  seems  to  be  in 
favor  in  the  English  and  Colonial  stock 
markets. 


The  Blue  Laws  of  Nevada. 

In  the  last  number  we  called  attention  to 
an  ordinance  passed  in  Virginia  City,  pro- 
hibiting insurers,  under  severe  penalties, 
both  pecuniary  and  personal,  from  writing 
on  more  than  90  per  cent,  of  the  value  of 
property  insured.  As  the  ordinance  gives 
no  basis  on  which  property  is  to  be  valued, 
but  merely  says  that  the  value  shall  be  "  fair 
and  reasonable,"  it  is  easy  to  see  that  dififer- 
ences  of  opinion  on  this  point  would  give 
rise  to  useless  litigation.  The  ordinance, 
for  this  reason,  after  some  little  languid 
trial,  will  probably  be  abrogated,  or  will  re- 
main in  abeyance,  like  the  State  tax  law 
against  outside  companies  that  was  passed 
in  1873.  This  law  was  deemed  by  public 
opinion  so  severe  and  impolitic  that  from 
the  time  of  its  passage  until  very  recently 
no  attempt  was  made  to  enforce  it.  But  the 
Comptroller  of  the  State,  under  one  of  those 
spasmodic  fits  of  fury  against  the  insurance 
companies  which  public  officials  periodi- 
cally manifest,  has  announced  his  intention 
of  compelling  an  observance  of  the  tax  law, 
and  of  enforcing  against  the  outside  insur- 
ance companies  the  payment  of  the  pre- 
mium taxes  for  which  they  are  said  to  be  in 
arrear.  These  taxes  so  in  arrear  are  two 
per  cent,  on  gross  premiums,  and,  including 
fines  for  violation  of  the  law,  are  computed, 
on  a  moderate  estimate,  at  $952,000,  and 
the  delinquency  involves  every  agent  doing 
business  in  Storey  County.  Many  of  the 
agents  are  unable  to  settle  with  the  Comp- 
troller, and  the  others  refuse  to  do  so,  or 
hold  off  under  the  hope  that  the  law  will  be 
repealed  or  judicially  set  aside.     As  will  be 
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seen  by  the  letter  of  our  correspondent,  Ob- 
server, in  this  issue,  the  penalties  for  not 
complying  with  the  ofi&cial  requirements  are 
very  severe,  and  if  the  so-called  delinquent 
agents  cannot  get  round  them  they  will  be 
in  a  bad  fix.  But  the  condition  of  the  prop- 
erty owners  in  Virginia  City  in  regard  to 
the  insurance  on  their  property  is  not  one 
that  they  can  look  on  with  unmixed  satis- 
faction. Many  of  the  companies  which  are 
mentioned  in  a  list  circulated  by  the  Comp- 
troller under  the  heading  of  "  Warning  to 
Insurers,"  as  companies  complying  with 
law,  have  withdrawn  from  Nevada,  and 
some  of  the  others  have  failed.  There  are 
at  present  in  Virginia  City  only  twenty- 
six  companies  that  will  stand  the  rigorous 
exactions  of  the  State,  and  these  have  to 
carry  risks  comparatively  undiJBfused  of 
$10,000,000.  The  action  of  the  Nevada 
Comptroller,  as  maybe  imagined,  has  made 
things  very  lively  among  the  insurance 
agents  in  Virginia  City. 

Correspondence. 

Virginia,  Nev.,  April  1,  1878. 
Editor  Coast  Eeview: 

Dear  Sir — The  law  of  this  State  regulat- 
ing insurance  provides  that  every  fire  in- 
surance company,  before  doing  business 
here,  shall  file  with  the  Comptroller  a  certi- 
fied copy  of  the  appointment  of  its  agent — 
a  power  of  attorney  authorizing  a  citizen  of 
this  State  to  accept  service  of  all  legal  pro- 
cess; and  the  agent  must  give  a  bond  in  the 
sum  of  $2,000  to  secure  payment  of  a  license 
of  $100  per  annum  for  each  company  and  a 
tax  of  two  per  cent,  on  the  net  premium  in- 
come of  the  company.  To  violate  this  law 
is  a  misdemeanor,  and  subjects  the  offender 
to  a  fine  of  $2,000  for  each  company,  and 
$500  for  each  offense,  or  policy  delivered  in 
violation  of  the  law.  Enforcement  of  the 
law  has  been  neglected  until  agents  believed 
that,  in  the  interest  of  the  people,  it  would 
not  be  enforced.  The  result  has  been  that 
agents,  anxious  to  carry  all  the  business 
they  could  get,  have  put  out  policies  with- 
out asking  the  question:  ''Has  the  com- 
pany complied?"  The  attention  of  the 
Comptroller  has  lately  been  called  to  infrac- 
tions of  the  law,  and  by  sending  a  clerk  to 


Virginia,  who  called  on  policy-holders  and 
money  loaners,  he  succeeded  in  finding  pol- 
icies issued  by  fifty-six  companies  not  ad- 
mitted to  this  State,  and  involving  every 
agent  doing  business  in  Storey  County. 
The  fines  and  penalties  for  these  violations 
amount  to  $952,000,  at  a  reasonable  esti- 
mate, and  the  question  arises:  "Will  the 
companies  stand  it?"  The  Comptroller 
proposes  to  settle  with  all  agents  who  will 
render  to  him  a  statement  of  all  business 
done  since  January  1st,  1876,  and  pay  the 
tax  and  a  reasonable  license  for  each  non- 
admitted  company.  To  this  proposition 
the  agents  demur — the  majority  because 
they  are  unable  to  pay,  and  the  others  ob- 
ject because  collection  cannot  be  enforced 
from  all  alike.  Those  who  do  not  pay  are 
threatened  by  prosecution  for  misdemeanor, 
which,  if  the  law  is  not  defeated,  will 
amount  in  fines  to  more  than  any  one  in  the 
insurance  business  in  Nevada  can  pay.  In 
the  event  of  indictment  and  failure  to  pay 
the  fine,  the  Court  must  imprison  the 
offender.  At  present,  part  of  the  agents 
propose  to  compromise,  and  the  rest  being 
unable,  will  await  results.  The  Comptroller 
requires  as  a  condition  to  compromise,  a 
promise  not  to  put  out  policies  in  any  com- 
pany not  admitted  to  do  business  in  the 
State,  and  he  agrees  to  furnish  a  list  of  ad- 
mitted companies  monthly,  the  first  of 
which  has  just  come  to  hand.  The  list 
shows  that  forty-three  companies  have  com- 
plied with  the  law.  Of  these,  four  are  de- 
funct, several  have  withdrawn,  and  only 
twenty-six  are  doing  business  in  Storey 
County.  If  the  law  is  sustained,  agents 
will  not  dare  to  deliver  policies  in  non- 
admitted  companies,  and  the  writer,  who  did 
business  for  thirty-six  companies  last  year, 
is  seriously  in  need  of  assistance  to  carry 
his  business.  You  are  authorized  to  recom- 
mend him  to  any  good  company. 
Yours,  very  truly, 

Observer. 


Deaths  in  the  Insurance  Circle. 


HENRY  SMITH. 


It  is  with  great  regret  that  we  announce 
the  death  of  this  gentleman,  who  for  twen- 
ty-two years  was  connected  with  the  Pacific 
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department  of  the  Liverpool  and  London 
and  Globe  Insurance  Co.  At  the  commence- 
ment of  the  long  and  painful  illness  which 
terminated  in  his  death,  Mr.  Smith  was  the 
special  agent  and  adjuster  of  that  company, 
and  in  those  capacities  he  gained  the  good 
will  of  all  by  his  abilities  and  integrity.  Mr. 
Smith,  who  died  on  the  8th  of  March  last, 
at  his  residence.  No.  226  Shotwell  street, 
San  Francisco,  was  a  native  of  Gardner, 
Me.,  and  arrived  here  in  1849.  The  day  af- 
ter his  death  the  Underwriters'  Association 
of  the  Pacific,  of  which  he  had  been  a  mem- 
ber, convened  in  special  session  for  the  pur- 
pose of  testifying  their  regard  and  respect 
for  their  departed  associate,  and  after  the 
usual  preliminaries  a  committee  of  three 
was  ajDpointed  to  draft  appropriate  resolu- 
tions and  to  publish  them  as  the  action  of 
the  Association.  Also,  it  was  resolved  to 
attend  the  funeral  in  a  body. 

The  following  are  the  preamble  and  reso- 
lutions adopted  by  the  committee: 

Whereas,  Death  has  taken  from  our  midst 
after  a  long,  painful  illness,  our  highly  es- 
teemed friend  and  co-worker,  Hbnby  Smith; 
be  it 

Resolved,  That  it  is  with  sincere  sorrow  we 
are  called  upon  to  mourn  the  loss  of  one 
who  has  for  so  many  years  been  an  associate 
and  friend;  whose  warm  heart  and  cordial 
greetings,  combined  with  manly  characteris- 
tics, sterling  integrity  and  honorable  bear- 
ing, in  both  public  and  private  life,  endeared 
him  to  all  with  whom  he  was  brought  in 
contact. 

Resoived,  That  we  attend  the  funeral  of 
our  late  associate  in  a  body. 

Resolved,  That  a  copy  of  these  resolutions, 
properly  engrossed,  be  transmitted  to  the 
bereaved  family,  to  whom  we  tender  our 
heartfelt  sympathy  in  their  affliction. 

E.    T.    CARRIQUB. 

This  gentleman,  at  the  advanced  age  of 
76,  died  in  the  city  of  Oakland  on  the  9th 
of  March  last.  Mr.  Carrique  had  been  con- 
nected with  the  insurance  business  for  about 
23  years,  having  entered  into  it  in  San  Fran- 
cisco in  the  early  part  of  1865,  as  city  solic- 
itor for  the  Phoenix  of  Hartford.  In  the 
spring  of  1866   he  accepted    the   Alameda 


County  agency  of  that  company,  and  con- 
tinued to  represent  it  and  the  Home  Insur- 
ance Company  of  New  York  until  1872, 
when  he  transferred  his  services  to  the  State 
Investment  and  Insurance  Company.  From 
this  point  until  the  time  of  his  death,  Mr. 
Carrique  acted  for  this  company  as  their 
general  agent  for  Alameda  Co.  In  1877,  he 
was  nominated  on  the  Democratic  ticket  for 
County  Clerk  for  Alameda  County,  but  was 
beaten,  though  only  by  a  small  majority. 
Mr.  Carrique  was  much  esteemed  by  the 
profession,  and  by  all  others  with  whom  he 
had  social  and  business  relations.  He  was 
one  of  the  Pioneers  to  this  State,  having 
arrived  here  in  1849.  His  remains  were  in- 
terred in  the  Masonic  Cemetery,  San  Fran- 


The  new  Insurance  Commissioner. 

With  the  day  that  is  now  passing  over  us 
Mr.  Foard  will  retire  from  the  ofl&ce  of  In- 
surance Commissioner,  to  make  room  for 
Mr.  J.  C.  Maynard,  the  new  appointee. 
The  circumstances  attending  the  appoint- 
ment of  Mr.  Maynard  are  not  creditable  to 
Governor  Irwin,  who  seems  to  have  so  far 
forgotten  his  official  dignity  as  to  engage 
with  Maynard  and  Tuttle  in  a  triangular 
game  of  dicker.  As  the  story  goes,  May- 
nard was  promised  the  Insurance  Commis- 
sionership,  but  it  was  arranged  between  the 
Governor,  Maynard,  and  Tuttle,  that  if  the 
two  latter  could  engineer  the  Mining  Bill 
through  the  Legislature,  Maynard  should 
take  the  Mining  Commissionership  and  Tut- 
tle the  Insurance  Commissionership.  In 
expectation  of  the  bill  passing,  the  latter 
appointment  was  given  to  Tuttle,  and  it  was 
confirmed  by  the  Senate;  but  to  the  disap- 
pointment of  the  aforesaid  parties  in  inter- 
est, the  bill  was  thrown  out,  and  as  May- 
nard had,  under  the  tripartite  agreement,  to 
be  provided  for,  the  Senate  was  requested 
by  the  Governor  to  reconsider  Tuttle 's  ap- 
pointment. This  they  did,  and  Maynard 
was  appointed  to  the  Insurance  Commis- 
sionership and  now  holds  that  office.  Tut- 
tle joined  in  the  request  to  the  Senate,  as 
he  was  bound  to  do  under  the  agreement. 
It  is  to  be  regretted  that  the  Governor 
should  appreciate  the  insurance  interests  so 
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lightly  as  to  place  them  under  the  contin- 
gency of  a  chance  in  a  political  maneu- 
vre. 

Except  as  to  the  mode  in  which  it  was 
effected,  we  have  nothing  to  say  against  Mr. 
Maynard's  appointment.  We  know  little 
of  his  general  ability,  and  nothing  of  his 
special  aptitude  for  the  official  position  in 
which  he  has  been  placed;  but  he  has  this 
advantage  over  Foard,  that  he  has  no  preju- 
dices against  the  system  that  he  has  been 
called  upon  to  administer.  The  malignant 
antagonism  of  Foard,  aided  by  the  supine- 
ness  and  ignorance  of  the  Legislature  which 
adopted  his  opinions  on  life  insurance,  has 
almost  annihilated  that  interest  in  this 
State.  The  retired  Commissioner  has  now 
ample  leisure  to  moralize  on  the  mischief  he 
has  done;  and  if  he  has  intelligence  enough 
to  perceive  its  extent,  he  cannot  fail  to  find 
that  his  malice  towards  the  life  insurance 
interests  has  endangered  the  future  welfare 
of  many  families  and  has  thrown  out  of 
employment  about  a  thousand  persons.  It 
is  to  be  hoped  that  in  this  respect  the  pres- 
ent incumbent  will  see  fit  to  reverse  the 
policy  of  his  predecessor,  and  that  this  State 
will  not  long  be  left  without  an  ample  sup- 
ply of  first-class  life  insurance.  It  is  hoped 
by  all  persons  in  the  insurance  interest  that 
Mr.  Maynard  will  find  it  advantageous  to 
retain  the  present  deputy,  Mr.  Khorer. 
Mr.  R.  is  an  expert  in  all  matters  pertaining 
to  the  office,  and  he  is  also  a  good  Demo- 
crat. 

Boruck  and  Blanchar's  Insurance 
Legislation. 

In  a  history  of  Iceland,  written  by  a  cer- 
tain Van  Troil,  he  composes  his  chapter  on 
snakes  with  only  these  words:  "  There  are 
no  snakes;"  and  some  such  laconi6  and 
negative  record  may  be  sufficient  to  describe 
the  result  of  fire  insurance  legislation  at  the 
last  session.  Boruck 's  Deposit  Bill,  ac- 
coucheured  by  Tuttle,  died  in  the  process  of 
delivery,  and  Blanchar's  Mutual  Bill  was 
consigned  by  the  Governor  contemptuously 
to  the  limbo  of  the  waste  basket.  There 
were  no  other  attempts  to  alter  the  present 
status  of  the  fire  insurance  business.  Bor- 
uck, who,  under  some  extraordinary  hallu- 


cination, believes  his  paper  to  be  an  under- 
writer's journal,  or  who,  for  some  mischiev- 
ous purposes  professes  to  believe  so,  will, 
he  says,  agitate  for  the  consideration  of  the 
Deposit  Law  at  the  next  session.  With  our 
experience  of  Foard  and  his  life  insurance 
laws,  we  know  how  much  mischief  may  be 
done  by  a  very  insignificant  insect,  and 
therefore  we  do  not  counsel  the  insurance 
companies  who  are  opposed  to  the  Deposit 
Law  to  pass  by  Mr.  Boruck's  threat  with 
unqualified  contempt.  We  have  no  idea 
that  with  the  disastrous  precedent  of  Chicago 
warning  us,  any  deposit  law  will  be  enacted 
in  this  State,  but  Mr.  Boruck  in  subjecting 
the  insurance  companies  to  vexation  and 
expense,  may  possibly  succeed  in  accom- 
plishing a  latent  purpose.  We  have  often 
explained  that  deposit  laws,  if  such  a  system 
of  State  legislation  were  general,  would 
confine  even  the  wealthiest  companies 
within  a  very  narrow  area  of  opei'ation,  and 
that  the  security  that  comes  from  a  diffusion 
of  risk  would  be  greatly  impaired.  In  this 
State,  such  a  law  would  operate  with  a 
maximum  of  danger,  as,  in  consequence  of 
the  withdrawal  of  the  best  other-State  com- 
panies their  business  would  be  thrown 
mainly  on  the  local  companies,  which  are 
already  sufficiently  laden.  These  companies 
are  now  carrying  in  San  Francisco  about 
forty  millions  of  risks  and  the  more  prudent 
of  them  do  not  desire  a  great  extension  of 
their  lines  in  this  direction. 

Blanchar's  Bill  for  the  incorporation  of 
mutual  insurance  companies  is  one  of  the 
curiosities  of  legislative  literature.  Calif or- 
nians  have  ceased  to  marvel  at  anything 
that  their  legislators  may  do,  but  the  legis- 
lative consent  to  the  passage  of  such  a 
ridiculous  bill  as  Blanchar's  indicates  a 
confused  condition  of  mind  which  ought  to 
be  investigated  by  some  psychological  ex- 
pert. Section  1,  after  dividing  into  two 
classes  the  property  that  may  be  insured, 
enacts  that  the  business  of  each  class  shall 
be  conducted  separately,  and  that  no  assess- 
ments shall  be  made  on  one  class  to  pay 
losses  on  the  other.  Under  this  arrangement 
a  mutual  company  might  be  insolvent  in 
regard  to  one  part  of  the  policy-holders  and 
solvent  to  the  other.  This  reminds  us  of 
the   Catholic  Archbishop  of  Montreal  who 


I9S 


Coast    Review. 


[Apr., 


cursed  the  grave  of  the  famous  Guibord  only 
to  the  depth  of  six  feet,  because  Madame 
Guibord,  a  good  Catholic,  lay  buried  below 
him.  There  are  other  impracticable  and 
dangerous  provisions  in  Blanchar's  bill,  but 
one  example  will  suffice.  The  Governor,  on 
reading  the  first  Section,  could  hardly  have 
failed  to  throw  it  a.\ ay,  and  we  m.iy  thank 
him,  among  other  things,  for  preventing  the 
infliction  on  this  community  of  such  mutual 
fire  companies  as  could  be  manipulated  by 
the  ex-President  of  the  California  Farmers'. 
It  is  said  that  the  Grangers  were  in  favor  of 
the  bill,  but  this  says  nothing.  Their  dis- 
criminating powers  are  not  great,  if  one 
may  judge  of  these  by  their  reliance  on  the 
California  Farmers'. 


Life  Insurance  Legislation  at  the 
late  Session. 

The  Legislature  which  adjourned  on  the 
1st  instant  has  not,  to  use  the  mildest  term, 
conferred  much  benefit  on  the  State  in  gen- 
eral; but  the  insurance  interests,  and  the 
life  insurance  interest  in  particular,  have 
reason  to  be  satisfied  for  the  present  with 
what  has  been  done  and  what  has  not  been 
done  in  their  regard.  The  result  of  the  leg- 
islative proceedings  on  the  life  insurance 
bills  is  not  so  much  a  victory  for  the  East- 
ern life  insurance  companies  as  for  the 
cause  of  reason  and  good  policy.  As  we 
have  often  pointed  out,  the  majority  of 
those  companies  that  were  kept  out  of 
the  State  by  the  malice  of  the  late  Commis- 
sioner, and  the  ignorance  or  indifference  of 
our  legislators,  cared  little  about  the  exclu- 
sion. They  had  large  resources  and  an  un- 
limited field  for  business  in  the  other  States, 
none  of  which  were  inclined  to  impose  on 
them  such  unjust  conditions  as  those  of  the 
California  law.  The  disadvantages  of  their 
enforced  retirement  were  felt  only  by  our 
citizens,  who  were  prevented  from  making 
their  insurance  contracts  with  whom  and  in 
what  manner  they  pleased.  Now,  as  the 
law  stands,  and  has  stood  since  the  day  on 
which  the  Legislature  adjourned,  all  life  in- 
surance companies,  on  giving  technical  evi- 
dence of  solvency,  can  operate  here  as  they 
formerly  did,  without  let  or  hindrance,  all 
the  disabling    enactments    of   the   laws  of 


1874-75  having  been  virtually  repealed.  The 
text  of  the  amended  life  insurance  laws  ap- 
pears in  another  part  of  this  issue.  It  will 
be  seen  that  the  clauses  which  disabled  the 
excluded  companies  have  been  altered  sub- 
stantially as  follows:  The  famous  Section 
451,  which  enabled  a  policy-holder  to  de- 
mand the  surrender  value  of  his  policy  in 
cash,  has  so  been  amended  as  to  apply  only 
to  companies  incorporated  under  the  laws 
of  this  State,  the  amendatory  clause  declar- 
ing that  only  policies  issued  cmd  delivered 
in  this  State  shall  be  bound  by  the  surren- 
der provision.  The  Section  that  was 
amended  used  the  word  issued  as  synony- 
mous with  delivered;  but  the  amendment 
separates  the  terms  as  applicable  respect- 
ively to  two  distinct  performances. 

Section  616  of  the  Political  Code,  known 
as  the  agency  clause,  has  been  altered  so  as 
to  exclude  the  following  words:  "Any  act, 
statement,  representation,  or  agreement, 
done  pr  made  by  an  agent,  so  appointed  and 
designated,  which  in  any  manner  pertains 
to  the  business  of  such  corporation  or  com- 
pany, shall  be  deemed  the  act,  statement, 
representation  or  agreement  of  the  princi- 
pal, and  shall  have  the  same  force  and  effect 
as  if  done  or  made  by  the  principal."  And 
there  is  nothing  in  any  other  part  of  the 
amended  law  which  enables  a  life  insurance 
agent  to  bind  his  principal  in  any  other  way 
than  as  any  other  principal  is  bound  by  the 
acts  of  his  agent.  In  a  word,  the  agency  re- 
lation of  company  and  agent  is  referred  to 
the  general  laws  of  agent  and  principal. 

A  registration  clause,  which  permits  life 
insurance  companies  to  register  policies  to 
be  secured  by  deposit  of  securities,  on  the 
plan  that  was  to  some  extent ,  adopted  by 
the  North  America  of  New  York,  is  part 
of  the  new  life  insurance  law. 

A  clause  decreasing  the  official  actuary's 
remuneration  for  valuing  policies  did  not  go 
through.  It  was  proposed  to  reduce  this 
remuneration  from  three  cents  per  $1,000  to 
one  cent. 

It  will  be  seen  by  new  Section  452,  at- 
tached to  the  amendments  to  Sections  450 
and  451,  which  we  publish  elswhere,  that  the 
mode  of  computing  the  surrender  values  of 
policies  has  been  altered  according  to  the 
suggestion  of  the  late  Commissioner.     The 
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friends  of  the  life  insurance  interest  have 
had  a  hard  fight  against  the  perverted  state- 
ments of  Mr,  Foard  and  his  coadjutors,  and 
the  victory  to  the  former  is  due  to  Mr.  Hall 
McAllister,  who  made  an  able  argument  be- 
fore the  Senate  Judiciary,  and  aided  all  sub- 
sequent movements  by  his  valuable  counsel; 
*  and  to  the  energy  and  ability  of  Mr.  Walker, 
the  Secretary  of  the  Trust  Fund.  It  was 
he  who,  at  the  critical  moment,  made  the 
most  telling  points,  and  by  his  ingenuity 
and  persistence  the  statements  of  Mr.  Foard 
before  the  Conference  Committee  were  thor- 
oughly refuted.  We  see  no  reason  why  the 
Eastern  insurance  companies  should  not  at 
once  proceed  to  work  the  productive  field 
which  is  open  to  them  in  California.  The 
Coast  Review  has  assiduously  worked  for 
the  abrogation  of  the  objectionable  insurance 
law,  both  through  its  columns  and  by  per- 
sonal representation,  and  it  is  gratifying  to 
find  that  its  efforts  at  length  have  been 
crowned  with  success. 


Marine  Notes. 


A  dispatch  from  Valparaiso  on  the  2d 
inst.  reports  the  loss  off  Cape  Horn  of  the 
clipper  ship  P.  R.  Hazeltine,  1,664  tons  reg- 
ister. She  was  bound  from  New  York  to 
this  port.  On  the  112th  day  out  she  found- 
ered and  became  a  total  loss.  The  owners 
were  H.  Harriman,  commander,  and  others. 
Seven  lives  are  supposed  to  have  been  lost. 
The  insurance  on  cargo  which  was  effected 
in  this  city  is  as  follows: 

Trans-Atlantic  Marine $28,000 

Swiss  Lloyd 18,459 

Union,  of  San  Francisco 13,241 

South  British 15,000 

New  Zealand 6,205 

State  Investment 5,000 

Sea 3,000 

Fireman's  Fund 2,167 

Commercial 2,850 

California 780 

Swiss  Marine  Insurance  Companies    (com- 
bined)       2,250 

$99,952 
The  vessel  was  insured  in  the  East. 
Schooner  Sii'anger — Damaged  by  collision 
at  Eureka  Dock,  San  Francisco  Bay,  March 
15,  and  sunk  during  same  night.    Will  prob- 
ably be  raised. 


Schooner  Horace — San  Diego,  February 
27,  for  San  Quintin,  Lower  California.     To- 
tal loss  in  entering  latter  port,  March  7,  '78. 
Most  of  cargo  saved. 
State  Investment $970 

Schooner  Fanny — Formerly  a  San    Fran- 
cisco pilot  boat.     Total  loss,  March  2,  1878, 
at  Punaluu,  Hawaiian  Islands.     Insured. 
Swiss  Lloyds $4,000 

Ship  Golden  Fleece  — l^evf  York  for  San 
Francisco,  previously  reported  at  Monte- 
video in  distress;  has  been  condemned  and 
dismantled,  and  at  last  advices  was  to  be 
sold  for  account  of  consignees.  The  cargo 
will  be  brought  forward  per  ship  Granite 
State,  which  is  now  at  Montevideo,  loading. 

Schooner  J.  P.  Haven  —  San  Francisco, 
March  20,  for  Fort  Ross.  Was  abandoned, 
25th  idem,  in  a  sinking  condition,  about  10 
miles  west  of  Tomales.  Crew  picked  up  and 
brought  to  San  Francisco  by  tug  Millen 
Griffith.     Insured. 

Schooner  J.  0.  Wall — Previously  reported 
as  probably  wrecked,  arrived  safely  at  Cres- 
cent City  toward  the  end  of  February;  but 
went  ashore  at  that  place,  March  3,  during 
a  heavy  blow.  It  is  thought  that  she  will 
be  gotten  off. 

Schooner  Jo/ia?ina  M.  Brock — Advices  from 
Rogue  River  announce  the  loss  of  schooner 
Johanna  M.  Brock  during  February,  with 
all  on  board.  Portions  of  the  wreck,  in- 
cluding the  name-board  and  the  beam  with 
the  tonnage  mark  of  the  vessel  came  ashore 
about  two  miles  south  of  that  place.  In- 
sured. 

New  Zealand $1,500 

Swiss  Lloyds 2,600 

State  Investment 1,500 

Propeller  Cordelia — San  Francisco,  Janu- 
ary 20,  for  Coquille  River.  This  vessel 
drifted  ashore,  bottom  up,  on  west  coast  of 
Vancouver  Island,  early  in  March.  She 
probably  capsized  in  attempting  to  cross 
Coquille  River  Bar,  and  became  a  total  loss 
with  all  on  board.     Insured. 

Swiss  Lloyds  (hull) $1,000 

Swiss  Lloyds  (cargo) 1,800 

Schooner  Gen.  Miller — Was  found  bottom 
up  by  tug  Monarch,  March  24,  1878,  about 
20  miles  northwest  of  Point  Reyes,  and  tow- 
ed into  San  Francisco  harbor.  On  righting 
the  vessel  the  cargo  was  found  to  be  still  on 
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board,  including  even  the  deck  load.  This 
vessel  sailed  from  San  Francisco,  February 
16,  1878,  for  Ounalaska,  and  must  have  cap- 
sized during  the  heavy  gale  of  the  following 
night,  and  captain  and  crew  perished.  Ves- 
sel and  carge  were  insured  for  $23,000,  viz: 

Hull.  Cargo.  Total. 

Fireman's  Fund $4,000  $3,000  $7,000 

Union 3,000  4,000  7,000 

California 3,000        3,000 

Swiss  Lloyds 3,000  3,000 

Transatlantic 3,000  3,000 

$10,000  $13,000    $23,000 
The  hull  is  found  to  be  but  slightly  injur- 
ed, but  the  cargo  is  nearly  ruined  by  contact 
with  salt  water. 

Bark  B.  Aymar  —  Manila  for  Shanghai. 
Put  into  Foochow,  January  28,  leaking. 

Schooner  Free  Trade — Previously  reported 
ashore  at  Drake's  Bay.  Was  gotten  off  by 
underwriters  and  brought  to  San  Francisco, 
arriving  March  11,  1878. 

state  Investment $1,625 

Commercial 1^625 

Schooner  D.  W.  Teityen  —  'Pa.Yted.  moor- 
ings at  Stewart's  Point,  March  27.  Went 
ashore  and  became  a  total  loss.     Insured. 

State  Investment $3,000 

Commercial 1,400 

Schooner  W.  H.  /S'f evens— Which  arrived 
March  31,  1878,  from  Tahiti,  brings  news  of 
a  heavy  hurricane  which  passed  over  the 
Pomota  group,  February  7,  doing  much 
damage  both  on  land  and  sea.  As  many  San 
Francisco  schooners  are  in  that  vicinity,  we 
shall  probably  have  to  record  the  loss  of  one 
or  more  of  them  in  our  next  issue. 
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Fires. 

March  23,  stock  of  general  merchandise 
at  Sacramento: 
New  Zealand jl  g^O 

March  9,  dwelling   and  contents  in  San 
Francisco: 
Home,  New  York jgoo 

March  13,  dwelling  and  contents  at  Grass 
Valley.     Coal  Oil  lamp. 
Liverpool  &  Loudon  &  Globe $319 

March  8,  barn  at  Suisun,  Cal. : 
Home  Mutual t^on 

March   7,  dwelling  and  contents  in  San 
Francisco : 


Liverpool  &  London  &  Globe $3,346 

March  22,  Coats  &  Hewitt's  Livery  Stable 
at  Pleasanton,  Cal. : 
Phoenix,  Hartford $1,600 

March  13,  John  Eckley's  dwelling,  with 
contents,  in  Contra  Costa  County.  Defec- 
tive flue. 

Fireman's  Fund $4,000 

Liverpool  &  London  &  Globe 3,650 

March  13,  saloon  and  contents  at  Penola 
Landing,  Cal. : 
Home  Mutual $491 

March  5,  bailed  hay  at  San  Jose  belong- 
ing to  John  Mahan,     Incendiary. 
Liverpool  &  London  &  Globe $636 

March  23,  dwelling  near  Hallister  Cal.: 
Home  Mutual $320 

March  7,  furniture  in  lodging  house  in 
Virginia  City: 

Lycoming $299 

French  Corporation $299 

March  23,  dwelling  and  furniture  in  Butte 
county . 
Home  Mutual $900 

March  6,  cigar  factory  in  San  Francisco : 
North  German  &  Svea $2,831 

March  4,    stock  of  merchandise   at   Los 
Angeles: 
North  British  &  Mercantile $405 

March  30,  brick  dwelling  at  Sacramento: 
Home  Mutual $400 

March  5,  frame  store  building.  East  Port- 
land, Oregon: 
North  British  &  Mercantile $667 

March  14,  dwelling  at  Portland,  Oregon: 
State  Investment $1500 

March  21,  grocery  stock  at  San  Jose: 
Commercial  Union $350 

March  2,  frame  building    at  Gold    Hill, 
Nevada. 
Berlin-Cologne $3,000 

March  9,  wine  distillery  near  Santa  Eosa, 
Cal. : 

Helvetia $3,742 

North  German  and  Svea 7,482 

Home  Mutual 3,000 

March  25,  tannery  and  stock  of  leathers, 
bark,  etc.,  at  Stockton.  Loss,  about  50  per 
cent,  of  the  insurance: 

N«w  Zealand $  gOO 

Franklin,  St.  Louis 1,600 

Lycoming,  Pa 1,500 

Traders' 935 
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Northern,  N.  Y 935 

Commercial  Union 1,500 

Berlin-Cologne 800 

March  12,  a  general  fire  at  Truckee,  Call 
fornia,  destroying  several  dwellings  and 
business  houses: 

Commercial  Union $  800 

State  Investment 500 

Fireman's  Fund 1,300 

Imperial,  N.  and  Queen 998 

Boyal  Canadian 600 

St.  Joseph 1,000 

March  20,  barn  and  hay  at  Mountain  View, 
Santa  Clara  Co. : 

Imperial,  N.  and  Queen  (hay)  j $1,900 

Phoenix,  Hartford  (building) 1.350 

CHIPS. 

— Fire  insurance  business  in  New  York  city 
is  reported  "flat." 

— The  loss  to  insurance  companies  by  the 
fire  at  Panama  on  the  5th  ult.,  was  $280,- 
000,  divided  among  the  following  companies: 
Scottish  Commercial,  Imperial,  Northern, 
Standard,  Lubeck,  Magdeburg  and  Transat- 
lantic. The  three  last  named  are  German 
companies. 

— Mr.  L.  L.  Bromwell,  with  the  Phoenix 
and  the  Home  on  this  coast,  sailed  for  Port- 
land, Oregon,  on  the  8th  of  March.  Mr.  B. 
is  making  an  extended  trip  through  Oregon, 
Washington  Territory,  Idaho,  Utah  and 
Nevada.  He  has  our  best  wishes  and  the 
sympathiefi  of  the  specials  and  adjusters  who 
didn't  have  to  make  that  "  special"  trip  at 
this  season  of  the  year. 
— Mr.  H.  D.  Bradbury,  Secretary  of  the 
Faneuil  Hall  Insurance  Company,  of  Bos- 
ton, and  lady  left  this  city  on  the  overland 
train  on  the  21st  ult.  Mr.  B.  returns  to  the 
"  Hub"  favorably  impressed  with  our  State, 
city  and  people,  and  will  no  doubt  report 
accordingly  on  his  return. 
— Mr.  F.  L.  Jackson,  for  the  past  six  years 
engaged  in  the  life  and  fire  insurance  busi- 
ness in  this  State  as  traveling  solicitor,  has 
accepted  the  position  as  special  to  Messrs. 
Hunt  &  Sons'  general  fire  insurance  agency. 
Mr.  J.  is  a  gentleman  of  extensive  acquaint- 
ance throughout  the  interior  of  the  State, 
and  will,  no  doubt,  form  a  valuable  auxil- 
liary  to  the  agency. 


— Mr.  D.  O'Dell,  Superintendent  of  Agen- 
cies of  the  New  York  Life  Insurance  Com- 
pany made  a  flying  visit  to  this  city  last 
month.  Come  again  Mr.  O'D.,  when  you 
can  tarry  longer. 

— The  Insurance  Commissioner  of  New  York 
has  called  on  the  Scottish  Commercial  and 
the  French  Insurance  Corporation  for  an 
additional  $100,000  each. 

— P.  F.  Morey  Esq.,  a  gentleman  of  in- 
domitable energy,  extensive  and  favorable 
acquaintance,  and  in  all  respects  eminently 
qualified,  has  been  appointed  agent  for 
Alameda  county  of  the  following  Board 
companies:  Phoenix  of  Hartford,  Home  of 
New  York,  London  Assurance  Corporation 
of  London,  "Western  Assurance  of  Toronto, 
Koyal  and  Norwich  Union,  and  the  Ham- 
burg-Bremen. 

— The  Royal  Insurance  Company  of  Liver- 
pool lost  $20,000  in  a  small  blaze  in  Twen- 
ty-second street,  New  York,  a  few  days  ago; 
$16,000  of  it  being  on  a  small  church. 
"Large  lines  well  concentrated"  seems  to 
be  the  motto  of  some  of  our  "foreign" 
brethren. 

— A  correspondent  of  one  of  our  exchanges 
thus  describes  the  situation  in  the  local 
Board  in  Chicago: 

We  have  had  quite  a  roar  in  our  "  time 
honored"  and  "  moss  backed"  local  board. 
South  LaSalle  street  has  been  arrayed 
against  the  north  end;  crimination  and  re- 
crimination reigned  supreme  for  a  week  or 
two.  Some  of  our  leading  members  made 
charges  against  other  leading  members,  and 
they  in  turn  turned  about  and  charged  into 
the  camp  of  other  leading  members,  and  the 
war  waxed  warm,  and  then  red  hot,  but 
finally,  when  dissolution  was  staring  them 
in  the  face,  sober  second  thought  and  good 
judgment  got  the  upper  hand,  and  it  was 
resolved  that  they  would  sponge  ofi"  the 
deviation  slate  and  begin  de  novo. 

It  is,  therefore,  useless  to  go  into  par- 
ticulars. Much  corruption  was  unearthed, 
and  some  of  the  "  immaculate"  got  smirched 
almost  as  badly  as  if  they  had  been  rolled 
in  our  muddy  streets.  Let  us  hope  that 
this  revival  will  do  all  of  them  good,  and 
"  Let  us  have  peace." 
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—The  exceptious  taken  iu  the  matter  of 
Robert  L.  Case,  the  convicted  ex-president 
of  the  Security  Life,  have  not  yet  been  ruled 
upon.  He  is  on  bail  in  $25,000. 
—The  Investigator's  cha.t  of  the  condition 
of  fire,  and  firo  and  marine  insurance  com- 
panies doing  business  in  Illinois  during  the 
year  1877,  has  been  received. 

— The  legislature  of  Connecticut  is  amend- 
ing the  bill  for  reorganizing  the  Charter 
Oak.  President  Jewell  who  has  three-fifths 
of  the  stock  ofifei-s  to  surrender  it  to  the 
company  in  the  event  of  reorganization, 
provided  that  the  other  stockholders  will  do 
the  same  with  the  remainder.  1,455  policy 
holders,  have  consented  to  the  scaling,  and 
to  a  consequent  reduction  of  the  company's 
liabilities  to  the  extent  of  about  $3,000,000. 
A  general  consent  to  the  proposed  reduction 
would  bring  the  liabilities  to  about  $7,000,- 
000.  The  assets  of  the  company,  it  is  said, 
exceed  $8,000,000.  A  receivership  is  stren- 
uouslj'  deprecated  by  all  who  are  friendly  to 
the  Charter  Oak,  and  to  the  interests  of  life 
insurance  in  general. 

— To  refute  the  charge  of  litigiousness  al- 
leged against  insurance  companies,  it  is 
said  the  ratio  of  claims  litigated  to  those 
paid  is  for  the  whole  country,  about  three- 
fourths  of  one  per  cent.  The  fire  and  mar- 
ine losses  paid  annually  iu  iu  the  U.  S. 
amount  to  about  $40,000,000;  and  the  life 
losses  to  about  $30,000,000. 

— The  Insurance  Times,  of  New  York,  sug- 
gests, that  as  Mr.  Hall  McAllister  has  shown 
much  skill  in  endeavoring  to  procure  an 
abrogation  of  the  life  insurance  law,  he 
should  be  appointed  to  succeed  our  present 
commissioner,  Mr.  Foard.  Does  the  Times 
know  who  Hall  McAllister  is?  Not  to  know 
him  "argues  yourself  unknown."  Why, 
man.  Hall  McAllister's  earnings  at  the  bar 
in  one  important  case  would  be  more  than 
the  fee  simple  of  the  insurance  commis- 
siouership.  A  Hall  McAllister  for  an  in- 
surance commissioner!  No  such  luck!  and 
we  must  be  content  with  Foard  and  a 
dynasty  of  fungi  until  they  are  toppled  over 
by  public  contempt.  A  glimmer  comes 
over  our  dull  sense  that  the  Times  intended 
the  suggestion  as  a  joke. 


— A  bill  is  before  the  New  York  legislature 
to  enable  the  resumption  of  the  Atlantic 
Mutual  Life. 

—$1,000,000  of  $1,500,000  insurance  held 
by  Baltimore  policy  holders  in  the  Charter 
Oak  has  been  scaled  under  the  arrangement 
proposed  by  that  company. 
— The  Asbury  Life  will  probably  pay  a 
dividend  of  60  per  cent. 
— 1708  is  the  number  of  London  fires  last 
j^ear;  of  these,  only  159  did  serious  damage. 
— The  status  of  the  Continental  Life,  of 
Hartford,  is  a  subject  of  dispute  between 
the  Connecticut  Commissioner  and  the  Spe- 
cial Commission.  The  former  says  that  it 
is  sohent. 

— Commissioner  Foard's  Preliminary  Re- 
port is  published.  It  contains  only  figures, 
which  have  been  anticipated  by  our  tabular 
statement  in  the  February  number. 
—The  Universal  Life  may  probably  escape 
receivership.  The  new  management,  it  is 
said,  is  composed  of  reputable  gentlemen, 
who  will  do  justice  to  all  parties  concerned. 
Under  the  old  management  it  was  no  better 
than  a  pirate  ship. 

— An  agent  of  the  Knickerbocker  Life  ex- 
tended the  time  of  a  premium  note  after  it 
had  matured.  It  was  his  custom  to  do  so 
occasionally  on  unmatured  notes  and  the 
company  had  always  consented  to  his  action. 
In  this  case,  however,  they  dissented  and 
claimed  forfeiture  of  the  policy.  The 
Supreme  Court  of  the  United  States  affirmed 
the  decision  of  a  lower  court,  that  the  ex- 
tension was  authorized,  notwithstanding 
the  maturity  of  the  note. 
— Thompson  &  Co.  insured  iu  the  Germania 
Fire  against  loss  on  whisky  owned  by  them 
and  on  Government  tax  thereon,  payable  by 
another  party,  for  which  they  were  sureties. 
A  proviso  in  the  policy  made  it  void,  if  there 
should  be  any  change  in  title  or  possession. 
One  of  the  firm  of  T.  &  Co.  withdrew  to 
make  way  for  a  new  partner,  and  afterward, 
the  whisky  was  destroyed  by  fire.  It  was 
held  by  the  Supreme  Court  of  the  United 
States  that  the  liability  of  the  original  firm 
to  secure  the  Government  tax  still  con- 
tinued, and  that  the  insurable  interest  is, 
was  not  changed. 
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— The  time  for  presenting  claims  against 
the  New  Jersey  Mutual  Life  has  been  ex- 
tended to  the  29th  of  May. 
— At  a  foreclosure  sale  under  a  deed  of  trust 
to  secure  indebtedness  to  a  bank,  the  trus- 
tee, there  being  no  other  bidder,  had  the 
property  struck  off  to  the  bank  for  $3,000. 
Its  appraised  cash  value  was  $15,000.  The 
Missouri  Court  of  Appeals  invalidated  the 
sale,  and  held  that  the  assignor  of  the  bank- 
rupt mortgagor  could  set  aside  the  deed  of 
trust  without  offering  to  redeem. 
—The  bill  to  retire  the  stock  of  the  Charter 
Oak  Life  Insurance  Company,  making  it  a 
mutual  company  has  passed  both  houses  of 
the  Connecticut  legislature.  The  next  step 
will  be  the  calling  of  a  meeting  of  the  policy- 
holders, to  be  held  in  Hartford  not  less  than 
30  days  after  the  passage  of  the  act,  at  which 
it  will  be  left  for  them  to  decide  whether 
they  will  accept  the  control  of  the  company, 
or  allow  it  to  pass  into  the  hands  of  a  re- 
ceiver. 

— A  Mr.  Brune  being  a  creditor  of  a  Mr. 
Barry  persuaded  the  latter  to  allow  a  policy 
on  his  life,  in  favor  of  his  wife,  to  lapse, 
and  to  take  out  a  new  policy,  in  order  that 
it  might  be  assigned  as  security  for  the  debt. 
This  was  done  without  the  knowledge  of  the 
wife,  and  the  surrender  value  of  the  old 
policy  was  used  as  part  of  the  premium  on 
the  new  one.  Mrs.  Barry,  on  hearing  of 
the  transaction,  appealed  to  the  courts, 
which  reinstated  her  in  her  right  under  the 
policy  that  was  surrendered. 
—The  National  Fire  Company,  of  London, 
organized  to  insure  only  house  property, 
does  not  find  its  business  a  success.  The 
policies  issued  by  the  company  in  ten 
months  cover  £2,000,000,  on  which  the  pre- 
miums were  £1,500  and  the  losses  nil;  but 
the  expenses  exceed  the  gross  premiums  by 
£1,000.  The  expenses  were  moderate,  hav- 
ing been  only  £2,500.  There  seems  to  be  a 
general  opinion  that  the  specialty  insurance, 
which  is  becoming  a  marked  feature  in  the 
European  systems,  will  not  be  sufficient  to 
cover  expenses,  and  that  prosperity  must  be 
looked  for  in  diversified  lines.  The  rate 
on  house  property  charged  by  the  National 
was,  on  an  average,  Is  6d  per  cent.,  which 
is  three-fortieths  of  one  per  cent. 


— The  Guardian  Mutual  Life,  by  Pierson, 
Keceiver,  has  obtained  judgment  againt  the 
Atlantic  National  Bank  for  $67,981.20  prin- 
cipal and  interest  on  a  loan  of  $50,000  made 
by  the  former.  The  loan  was  secured  by 
U.  S.  bonds,  which  were  deposited  in  the 
bank  for  safe  keeping  and  were  supposed 
to  have  been  feloniously  abstracted  by  N. 
S.  Taintor,  its  defalcating  cashier.  The 
defense  of  the  bank  was  that  the  loan  was 
to  Taintor  individually,  and  that  the  bank 
did  not  assume  the  responsibility  of  guar- 
ding the  deposited  bonds.  Taintor  was 
convicted  of  felony  and  after  serving  a  part 
of  his  sentence  in  the  Albany  Penitentiary, 
was  pardoned  by  President  Grant.  Tain- 
tor's  defalcation  caused  the  failure  of  the 
bank  in  1873;  therefore  we  do  not  know 
what  the  Guardian  will  realize  from  its 
judgment. 

— An  assured  in  the  Mutual  Benefit  allowed 
his  policy  to  lapse.  On  the  1st  of  October 
he  asked  to  be  be  reinstated,  paid  his  pre- 
mium to  an  agent  of  the  company  and  fur- 
nished a  certificate  of  health.  On  the  14th 
of  October  a  renewal  receipt  was  delivered 
to  him.  The  company  afterwards  sought  to 
set  aside  the  reinstatement  on  the  ground 
of  a  material  change  of  health,  between  the 
1st  and  14th  of  October.  In  suit,  the  Court 
was  asked  to  charge  for  the  company  on 
this  point,  but  refused  to  do  so.  Eefusal 
affirmed  by  the  Supreme  Court  of  the  U.  S. 
It  was  held  that  the  health  contract  was 
understood  to  take  effect  to  the  1st  October. 

—Mr.  W.  J.  Stoddart,  agent  for  the  Under- 
writers Agency  and  other  companies,  with- 
draws from  the  San  Francisco  Board  of 
Underwriters.  He  has  been  a  staunch 
member  of  this  Board  since  its  organization, 
and  the  reasons  assigned  by  Mr.  S.  for  his 
action  at  this  time,  are  a  falling  off  of  his 
business,  and  bad  faith  on  the  part  of  the 
"  King  "  members,  who,  he  says,  favor  each 
other  in  the  exchange  of  business  and  also 
in  the  special  rating  "  process."  We  do 
not  know  whether  these  charges  are  well 
founded  or  not,  at  any  rate  Mr.  Stoddart's 
withdrawal  did  not  create  a  sensation  in  the 
Board.  The  members  of  the  Board  and  the 
profession  out  of  that  body,  including  the 
liEViEw,  wish  Mr.  Stoddart  success. 
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—Superintendent  Smyth,  of  the  New  York 
Department,  is  on  trial  at  Albany  for  al- 
leged malfeasance . 

— A  crusade  against  kerosene  is  one  of  the 
things  which  may  be  in  the  near  future  of 
the  fire  insurance  companies.  Buy  gas 
stock ! 

— The  Life  Association  of  America,  as  a  re- 
sult of  the  recent  examination  by  the  Mis- 
souri Department,  shows  $129,000  surplus 
on  a  4%  per  cent,  basis. 

—The  Metropolitan  Life  is  reported  by  the 
New  York  Department,  which  has  recently 
examined  its  condition,  to  have  a  surplus  of 
$291,760.     Admitted  assets,  $2,087,582. 

— A  bill  is  before  the  Wisconsin  legislature 
to  prevent  insurance  companies  from  adver- 
tising a  larger  amount  of  assets  than  is  al- 
lowed by  the  Department.  There  is  also  a 
bill  for  requiring  applications  referred  to  in 
policies  to  be  written  therein,  and  another 
for  excluding  from  the  State  any  company 
that  is  organized  for  both  fire  and  life  busi- 
ness. 

— "We  have  received  the  report  of  the  Com- 
mittee appointed  by  the  Legislature  of  New 
Jersey  to  investigate  certain  charges  against 
Henry  C.  Kelsey,  Secretary  of  State,  and 
Henry  S.  Little,  Clerk  of  the  Court  of 
Chancery.  The  gravamen  of  these  charges 
was  the  exaction  of  sums  of  money  from 
insurance  companies  under  the  pretence  of 
charges  for  examination.  The  report  hon- 
orably acquits  the  officials  against  whom 
the  charges  were  made. 

— A  nephew  of  Nelson  H.  Mowry.  having 
an  insurable  interest  in  the  life  of  the  lat- 
ter, insured  it  in  the  Union  Mutual,  but 
paid  only  the  first  premium.  The  insured 
died  one  month  after  the  second  premium 
had  become  due.  Fifteen  days  after  the 
death,  the  beneficiary  tendered  the  pre- 
mium, which  was  of  course  refused;  but 
the  Circuit  Court  of  the  U.  S.  lor  the  Dis- 
trict of  Rhode  Island  gave  judgment  against 
the  Company,  on  the  ground  that  its  agent 
had  undertaken  to  notify  the  claimant  when 
the  premiums  became  due,  and  had  neg- 
lected to  do  so.  The  Supreme  Court  of  the 
United  StatrK  reversed  this  judgment. 


—Colonel  Greene,  of  the  Connecticut  Life, 
is  lecturing  on  life  insurance. 

— The  Scottish  Commercial  has  recently  de- 
posited an  additional  $100,000  with  the  New 
York  Department, 

— C.  T.  Hopkins,  President  of  the  Califor- 
nia Insurance  Co.,  accompanied  by  his  wife, 
started  for  Honolulu  on  the  19th  of  March. 
Mr.  H.  has  been  in  poor  health  for  some 
time,  and  was  given  a  three  months  leave 
of  absence  for  the  purpose  of  recuperation. 

—The  receiver  of  the  Security  Life  Insur 
ance  Co.  has  on  hand  $170,000.  He  ex 
pects  to  obtain  about  $300,000  more  by  the 
realization  of  propert5^  The  premium  notes 
amount  to  about  $1,500,000.  The  commis- 
sion allowed  to  the  receiver  is  five  per  cent 
on  cash  received. 

— The  Home  Insurance  Co.  of  Columbus, 
0.,  has  boldly  resisted  the  claim  of  the  In- 
surance Commissioner  of  Massachusetts  for 
expenses  of  examination.  That  company, 
a  short  time  before  the  end  of  last  year, 
was  subjected  to  a  rigid  examination  by  the 
Department  of  Ohio;  but  Mr.  Rhodes,  the 
Massachusetts  Commissioner,  was  not  sat- 
isfied with  this,  and  refused  to  certificate 
the  Home  without  a  re-examination.  The 
deputy  sent  by  Mr.  Rhodes  was  welcomed 
by  the  Colmmbus  Company,  but  was  invited 
to  conduct  the  examination  at  his  own  ex- 
pense, or  at  the  expense  of  any  one  except 
the  company.  In  1870  it  paid  the  Massa- 
chusetts Department  $400  for  examination, 
and  properly  declined  to  be  mulcted  any 
further.  Rhodes  replies  to  the  criticisms  of 
the  insurance  press  on  the  subject  by  call- 
ing the  editors  "curs."  By  this  we  judge 
that  he  is  enormously  in  the  wrong. 
— Bartlett  &  Co.  vs.  the  Hartford  Insurance 
Co.,  is  a  'remnant  of  the  July  riots.  The 
property  of  the  plaintiffs,  consisting  of  oil, 
and  insured  in  the  Hartford  for  $10,000, 
was  destroved  by  fire  at  Beale  street  wharf 
on  the  night  of  the  26th  of  July  last.  The 
rioters  were  at  the  time  either  on  the  premi- 
ses or  in  close  proximity  to  them.  The 
company  pleads  the  well  known  riot  clause 
and  has  transferred  the  case  to  the  United 
States  District  Court.  This  is  the  only  in- 
surance suit  connected  with  the  San  Fran- 
cisco riots. 


1878. 


Coast    Review, 


205 


— Krupp,  the  great  German  gun-maker,  in- 
sures his  stock  of  $9,500,000  at  12%  cents 
for  five  years. 

— If  Ben.  Noyes  were  to  die,  what  would  the 
Eastern  press  do  for  items? 

— According  to  the  Investigator's  Fire  In- 
surance chart,  which  by  the  way  is  very 
neat  and  complete,  the  premiums  received 
in  the  State  of  Illinois  last  year  by  179  com- 
panies, amounted  to  $4,818,680,  and  losses 
paid,  $1,842,656. 

— Of  the  eighty-two  New  York  City  fire 
insurance  companies,  only  eight  closed  last 
year's  accounts  with  an  increase  of  surplus, 
viz  ,  the  Coutiuental,  Home,  Hanover,  At- 
lantic, German- American,  Manufacturers 
and  Builders,  Pacifi",  and  Williamsburg 
City. 

— Insurance  men  in  San  Francisco  give  a 
thankful  sigh  of  relief  at  the  displacem  ent 
of  J.  W.  Foard,  Insurance  Commissioner 
for  the  past  four  years.  His  course  has 
been  characterized  by  two  qualities,  ignor- 
ance and  malice.  Let  us  hope  we  ne'er 
shall  look  upon  his  like  again. 

— In  the  new  Insurance  Commissioner  we 
believe  the  interests  of  the  business  will 
find  an  intelligent,  fair  and  able  supervisor. 
His  advent  is  heartily  welcomed,  so  far  as 
we  can  learn,  by  all  the  gentlemen  belong- 
ing to  the  fraternity. 

— Insurance  business  on  this  const  is  quite 
"lively"  just  now,  as  some  of  our  non- 
board  friends  are  writing  frame  ranges — 
dwellings — at  1.50  for  three  years.  How- 
ever, it  is  only  a  question  of  time;  give 
them  all  a  chance. 

— The  readers  of  the  Keview  have  doubtless 
noticed  a  great  improvement  in  the  typo- 
graphical and  general  appearance  of  tha 
last  two  issues  of  the  paper,  which  we  are 
pleased  to  state,  is  due  to  the  painstaking 
etitorts  of  our  enterprising  printers,  Messrs. 
Spaulding,  Barto  &  Co.,  who  not  only  do 
book  work,  but  all  kinds  of  job  printing  in 
a  manner  satisfactory  to  their  many  custom- 
ers. We  take  pleasure  in  recommending 
the  firm  to  onr  insurance  and  other  readers 
who  may  desire  printing  done,  of  a  first- 
class  quality,  at  reasonable  figures, 


— John  C.  Prather  sues  the  Michigan  Mu- 
tual Life  Insurance  Co.  for  $3,000  insur- 
ance on  his  wife's  life.  Company  claimed 
that  she  had  been  poisoned  by  the  benefici- 
ary. On  trial  for  the  alleged  murder  he  has 
been  acquitted,  and  this  fact  will  be  set  up 
against  the  company's  defence. 

— Massachusetts  is  amending  its  insurance 
legisLition.  Commissioner  Khodes  says  that 
the  State  pays  $7,000,000  per  year  in  fire 
premiums,  and  that  at  least  one-third  of  the 
fires  can  be  prevented.  Measures  are  in 
contemplation  to  check  an  expected  irrup- 
tion of  weak  foreign  companies. 

— Messrs.  Jones  &  Lovell  have  recently 
been  appointed  agents  at  San  Jose  for  the 
Royal  Canadian  and  South  British  insurance 
companies.  These  gentlemen  have  already 
begun  the  work  of  convincing  Messrs.  Cal- 
lingham  &  Co.  that  they  have  made  a  good 
selection  in  their  San  Jose  representatives. 

— At  the  regular  monthly  meeting  of  the 
Underwriters  Association  of  the  Pacific, 
held  on  the  19th  of  March,  1878,  the  Presi- 
dent, Mr.  A.  P.  Flint,  announced  the  fol- 
lowing standing  committees,  the  members 
of  which,  it  is  to  be  hoped,  will  be  prepared 
with  something  interesting  and  instructive 
at  the  next  annual  meeting.  The  President 
has  made  very  appropriate  assignments  and, 
with  this  material,  we  see  no  reason  why 
the  next  annual  meeting  should  not  be  one 
of  more  than  ordinary  interest:  Local 
Agents — L.  L.  Bromwell,  Z.  P.  Clark,  Geo. 
F.  Grant;  Forms  of  Policies — A.  K.  Gun- 
nison, E.  E.  Potter,  Eobert  Dickson;  Los- 
ses and  Adjustments — Geo.  D.  Dornin,  Wm. 
Macdonald,  W.  L.  Chalmers;  Legislation 
and  Taxation — H.  H.  Bigelow,  D.  J.  Staples, 
C.  T.  Hopkins;  Fire  Department  and  Water 
Supply— C.  M.  Nichols,  0.  Hawes,  S.  O. 
Hunt;  Statistics— A.  D,  Smith,  W.  J.  Cal- 
lingham,  C.  J.  Vantassel;  Library — J.  W. 
Kinsley,  Geo.  W.  Spencer,  L.  Beck, 

— Charles  R.  Johnson,  agent  of  the  Phoenix 
and  Home,  and  of  some  other  first-class 
companies,  at  Los  Angeles,  favored  us  with 
a  friendly  visit  a  few  days  ago.  Mr.  John- 
son is  one  of  the  leading  insurance  men  in 
that  city,  and  a  good  fellow  generally. 
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— B.  C,  Dick,  Esq.,  for  the  past  two  years 
ngent  in  Oakland  for  several  companies,  has 
accepted  a  position  with  Messrs.  Brown  and 
Desmond  to  do  special  work  for  their 
agency. 

— The  receiver  of  the  Continental  Life  In- 
surance Company  of  N.  Y.,  has  permission 
to  receive  from  the  stockholders  the  divi- 
dends which  they  drew  in  1874,  1875  and 
1876. 

— The  Baltimore  Underwritei-  says  that  two 
titled  Europeans  have  heavy  insurances  in 
New  York  life  companies  —  Lord  Henry 
Paget  (whoever  he  may  be)  for  $180,000 
and  Prince  Nicolai  Orloflt",  Russian  Minister 
to  Paris,  for  JgSOO  000.  Queen  Victoria,  we 
have  been  told,  is  heuvily  insured  in  the 
Loudon  life  companies.  She  is  said  to  have 
been  one  of  the  policy-holders  in  the  busted 
European.  Probably  she  has  still  enough 
property  to  provide  for  her  numerous  prog- 
eny. 

—Bids  for  additional  insurance  on  the  Court 
House  and  Jail  at  San  Jose  were  received  by 
the  Board  of  Supervisors  on  Wednesda}^ 
March  6th,  from  the  following  agencies: 

Jones  &  Lovell,  for  Royal  Canadian  and 
South  British— one  year,  85  cents;  three 
years,  ii?1.70. 

J.  E.  Rucker,  for  California,  Girard,  and 
St.  Paul— three  years,  $1.80. 

T.  S.  Montgomery,  for  Lycoming— one 
year,  80  cents;  three  years,  $1.60. 

Reed  &  Welch,  for  Liverpool  &  London 
<k  Globe,  Royal,  and  Norwich  Union  and 
Commercial  Union — one  year,  $1.00;  three 
years,  $2.00. 

Porter  &  Manly,  for  yEtna,  London  As- 
surance and  Firemans'  Fund— three  years 
$2.00. 

Boring  &  Bailey,  for  New  Zealand— three 
years,  $1.70. 

W.  B.  Rankin,  for  State  Investment— one 
year,  90  cents;  three  years,  $1.80. 

The  risks  were  placed  as  follows:  Jones 
<k  Lovell,  $5,000  on  Jail,  $1.70.  Boring  & 
Bailey,  $5,000  on  Jail  and  $5,000  on  Court 
House,  $1.70.  T.  S.  Montgomery,  for  Ly- 
coming—$5,000,  $1.00  Porter  &  Manly, 
for  yEtna,  2,500  on  Court  House,  $2.0o'. 
Porter  &  Manly,  for  Firemans'  Fund, 
$2,500;  Reed  &  Welch,  for  Liverpool  & 
Lundtm  &  Globe,  $2,500. 


— The  Albany  Argus  says  that  by  the  exam- 
ination of  Smyth,  the  New  York  Superin- 
tendent of  Insurance,  policy-holders  have 
found  out  that  $60,000  has  been  charged  for 
examining  the  affairs  of  a  certain  life  in- 
surance company  and  that  SI, 000  would 
have  been  sufficient  for  that  service. 

— The  Bishop  Scott  Grammar  School  at 
Portland,  Oregon,  and  its  associations  are 
decidedly  of  an  inflammatory  character. 
Last  year  the  building  was  destroyed  by 
fire  and  now  the  master,  the  Rev.  George 
Burton,  a  married  man,  confesses  to  be  the 
father  of  the  widow  Anderson's  baby.  The 
building  was  paid  for  or  replaced  by  the 
insurance  companies,  but  on  the  goods  des- 
troyed by  the  amatory  fire  there  was  no  in- 
surance. 

— The  Oakland  Daily  T'lmeH,  which  super- 
seded the  Transcript  of  that  city  some  time 
ago,  will  please  accept  our  apology  for  our 
tardiness  in  acknowledging  its  merits.  It  is 
a  bright  paper,  replete  with  interestiug  facts, 
and  its  editorials  are  written  in  that  crisp, 
clear  style  which  makes  reading  a  pleasure. 
Mr.  J.  A.  Johnson,  its  editor,  was  formerly 
of  the  Santa  Barbara  Press,  one  of  the  most 
iufiuential  sheets  in  the  southern  country. 
—The  Insurance  Company  of  North  Amer- 
ica refused  to  pay  to  the  State  of  Pennsyl- 
vania $6,000  demanded  for  tax  on  premiums 
paid  by  non-residents  of  that  State.  Judge 
Pearson,  of  the  Dauphin  County  Court,  has 
decided  against  the  company. 

—  There  is  a  talk  of  war  risks  on  British  and 
Russian  hulls.  A  few  applications  to  cover 
such  risks  have  already  been  made  to  the 
New  York  marine  coraj^auies. 

— C.  M.  Kinne,  for  many  years  connected 
with  the  Liverpool  &  London  &  Globe, 
takes  the  place  of  the  late  Mr.  Henry  Smith 
as  special  agent  and  adjuster  of  that  com- 
pany. Mr.  Kinne  has  a  favorable  name  in 
the  insurance  profession,  and  will  efficiently 
perform  the  duties  of  the  office  to  which  he 
has  been  appointed. 

—The  French  Portfolio  system  of  fire  in- 
surance resembles  in  some  manner  the  mu- 
tual system  under  the  laws  of  Pennsylvania. 
The  premium  obligations  are  a  lieu  on  the 
realty  insured. 
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— J.  N.  Beecher,  a  New  Jersey  editor,  has 
been  sentenced  to  imprisonment  for  thirty 
days,  and  a  fine  of  $250,  for  a  false  accusa- 
tion against  the  clerk  of  the  Court  of  Chan- 
cery. The  libel  alleged  that  that  officer  had 
fraudulently  received  $1,000  in  the  matter 
of  the  insolvent  New  Jersey  Mutual. 
— The  Superior  Court  of  Cincinnati  has  de- 
cided  against  the  Amazon  Fire  Insurance 
Co.  on  a  parol  contract  made  with  one  Wall 
to  transfer  to  him  a  policy  issued  in  the 
name  of  another  party.  Wall's  claim  was 
to  recover  a  loss  by  fire  during  the  exist- 
ence of  that  policy. 

— A  fantastic  legal  decision  in  an  insurance 
case  comes  to  us  from  the  United  States 
Circuit  Court,  at  St.  Paul,  Minn.  Three 
policies  of  fire  insurance  were  written  re- 
spectively and  concurrently  by  the  Spring- 
field, American  Central,  and  Niagara,  on 
thirty-six  mules  contained  in  a  certain  barn 
situated  somewhere  in  Becker  Co.,  Minn., 
which  was  properly  described  in  the  poli- 
cies. Subsequently,  in  order  that  this  barn 
might  be  repaired,  the  mules  were  removed 
to  another,  located  in  another  county.  That 
other  was  destroyed  by  fire,  together  with 
the  mules  therein  contained,  and  the  owner 
of  the  animals  sued  in  the  Court  before 
named  for  the  value  of  his  insurance. 
Judges  Dillon  and  Nelson — lineal  descend- 
ants, doubtless,  of  Justice  ^Shallow — decided 
against  the  companies.  This  decision  is 
against  both  law  and  equity,  and  it  is  to  be 
hoped  that  the  Supreme  Court  of  the  United 
States  v/ill  instruct  those  legal  luminaries  of 
the  "far  west"  that  locality  is  one  of  the 
essences  of  an  insurance  contract.  It  is 
said  that  the  shed  to  which  the  mules  were 
removed  was  more  hazardous  than  the  in- 
sured location,  but  this  is  immaterial.  The 
thirty-six  mules  case  will  take  a  place  among 
the  eccentric  insurance  decisions  alon'^side 
of  the  celebrated  carriage  case  which  came 
before  the  Supreme  Court  of  Iowa  in  June, 
1876.  A  vehicle,  insured  among  the  con- 
tents of  a  certain  barn,  was  destroyed  by 
fire  while  in  a  carriage  shop  to  which  it  had 
been  removed  for  repairs.  In  this  case,  the 
Iowa  Court  enunciated  the  unreasonable 
opinion  "  that  a  reasonable  absence  for  re- 
pairs did  not  vitiate  the  policy,  even  though 
the  risk  was  increased," 


— The  John  Hancock  Life  lent  ex-Commo- 
dore Nichols,  of  Brooklyn,  $80,000,  and  as 
one  of  the  conditions  of  the  loan  he  had  to 
insure  his  life  for  $30,000.  He  endeavored 
to  defeat  the  company's  claim  by  the  plea 
of  usury,  alleging  that  the  usurious  rate  was 
covered  up  by  the  premiums  for  insurance. 
The  Court  decided  that  full  value  was  had 
for  the  premiums,  and  that  they  in  no  wise 
are  to  be  considered  as  part  of  the  interest 
demanded  for  the  loan. 

—The  fire  at  Honolulu  on  the  18th-19th  of 
December,  1877,  destroyed: 

Lumber,  wood,  buildings,  etc.,  valued  at. ..  $96,800 

Government  buildings  and  contents 128,400 

Coal 41,100 

$266,300 
The  insurance  losses  were  as  follows: 

Northern  Insurance  Co. — 

On  Lumber,  etc $  6,000 

On  Government  Buildings,  etc. ..  20,700 

On  Coal 5,500 

$32,500 

Liverpool  &  London  &  Globe — 
On  Lumber,  etc $  6,500 

Hamburg-Magdeburg— 
On  Lumber,  etc 9,000 

Trans-Atlantic— 

On  Lumber,  etc ' $6,000 

On  Government  Buildings 8,000 

14,000 

Firemans'  Fund- 
On  Government  Buildings 1,600 

New  Zealand — 
On  Government  Buildings 1,000 

$64,300 
— Wm.  P.  Van  Duersen,  in  1865,  insured 
his  life  in  the  Union  Mutual  for  $5,000,  on 
the  ten  payment  plan.  Up  to  1870,  five 
payments  were  made,  and  the  assured  was 
entitled  to  demand  a  paid  up  policy  for 
$2,500.  The  policy  had  been  assigned,  and 
the  assignee  failed  to  pay  any  further  pre- 
mium, and  to  demand  a  paid  up  policy. 
The  assured  died  in  1876,  and  the  assignee 
sued  to  recover  the  $2,500  for  which  he 
could  have  demanded  a  paid  up  policy  in 
1870.  The  Court  decided  against  the  plain- 
tiff, on  the  ground  that  when  he  suffered 
his  policy  to  lapse  by  reason  of  the  non- 
payment of  the  sixth  premium  he  forfeited 
his  rights.  It  was  held  that  he  should  have 
tendered  that  premium  and  then  demanded 
the  paid  up  policy.  One  of  the  Judges  dis- 
sented from  this  ruling.  The  case  comes 
from  Ohio. 
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An  Act  to  amend  the  Civil  Code, 
and  to  repeal  certain  Acts  rela- 
tive to  Insurance. 

The  People  of  the  State  of  California,  repre- 
sented in  Senate  and  Assembly,  do  enact  as 
follows: 

Section  1.  Section  four  hundred  and 
fifty  of  said  Code  is  amended  to  read  as  fol- 
lows: 

Section  450.  Every  policy  of  insurance 
upon  life  hereafter  issued  and  delivered 
\^'ithin  the  limits  of  the  State  of  California, 
whether  by  a  person,  or  corporation  orga- 
nized under  the  laws  of  this  State  or  under 
those  of  any  other  State  or  country,  or  by 
the  agent  of  such  person  or  corporation, 
must  contain  written  evidence  that  it  was 
issued  in  this  State.  And  the  person  or  cor- 
poration, and  the  agent  thereof,  issuing  and 
delivering  such  policy,  without  the  evidence 
hereinbefore  required,  shall  forfeit  to  the 
people  of  the  State  of  California  the  sum 
of  one  hundred  dollars  for  each  and  every 
policy  so  issued,  to  be  recovered  by  the  In- 
surance Commissioner  by  suit  in  the  name 
of  the  people  of  the  State  of  California,  in 
any  Court  of  competent  jurisdiction. 

Sec.  2.  Section  four  hundred  and  fifty- 
one  of  said  Code  is  amended  to  read  as  fol- 
lows : 

Section  451.  Under  any  policy  of  insur- 
ance on  life  hereafter  issued  and  delivered 
in  this  State,  whether  by  a  person,  or  corpo- 
ration organized  under  the  laws  of  Cahfor- 
nia  or  under  those  of  any  other  State  or 
country,  the  holder  thereof,  at  any  time  dur- 
ing the  continuance  of  the  policy,  shall  be 
entitled  to  claim  and  recover  of  the  insurer 
— any  stipulation  or  condition  of  forfeiture 
contained  in  the  policy  or  elsewhere  to  the 
contrary  notwithstanding  —  a  surrender 
value,  to  be  determined  as  follows:  The 
net  value  of  the  policy,  at  the  time  of  de- 
mand u])on  the  insurer  for  settlement  and 
liquidation  of  the  same,  shall  be  ascertained 
according  to  the  American  Experience  Kate 
of  Mortality,  with  interest  at  four  and  one- 
half  per  centum  per  annum;  from  such 
value  shall  be  deducted  aud  canceled  any 
indebtedness  of  the  assured  growing  out  of 
the  policy,  and  a  surrender  charge  to  the 
company,  to  be  ascertained  as  follows:    As- 


suming the  rates  of  mortality  and  interest 
as  aforesaid,  the  present  value  of  all  the  fu- 
ture contributions  of  the  policy  to  pay  death 
claims,  or,  in  other  words,  of  all  the  nor- 
mal future  yearly  costs  of  insurance  which 
by  its  terms  it  is  exposed  to  pay,  in  case  of 
its  continuance,  shall  be  calculated,  and 
eight  per  centum  of  this  sum  shall  be  the 
legal  surrender  charge,  and  the  remainder 
of  the  net  value  of  the  policy  ascertained  as 
aforesaid,  after  deducting  this  surrender 
charge,  and  any  debts  due  the  insurer  as 
aforesaid,  shall  be  payable  to  the  insured  in 
cash  within  sixty  days  after  the  amount  is 
ascertained.  If  there  shall  not  have  been 
a  settlement  and  liquidation  of  the  policy  as 
hereinbefore  provided,  and  it  shall  have 
lapsed  by  reason  of  the  non-payment  of  a 
premium,  the  insurer  must  nevertheless 
continue  it  in  force  as  provided  in  the  next 
ensuing  section. 

Sec.  3.  The  following  is  added  as  a  new 
section  to  said  Code,  to  be  known  as  sec- 
tion four  hundred  and  fifty-two. 

Section  452.  The  net  value  of  the  policy, 
at  the  expiration  of  the  term  for  which  the 
full  amount  of  premiums  shall  have  been 
paid,  must  be  ascertained  and  determined 
in  accordance  with  the  formula  set  forth  in 
the  preceding  section.  After  deducting  from 
such  net  value  any  indebtedness  to  the  in- 
surer growing  out  of  the  policy,  and  cancel- 
ing the  same,  and  deducting  also  a  surren- 
der charge,  as  ascertained  in  accordance 
with  the  provisions  of  said  preceding  sec- 
tion, the  remainder  of  such  net  value  shall 
be  considered  as  a  net  single  premium 
of  insurance.  And  in  the  case  of  any  poli- 
cy, other  than  an  endowment,  the  amount 
which  it  will  insure  as  a  life  policy  shall  be 
determined  according  to  the  age  of  the  in- 
sured at  the  time  of  the  lapse  of  the  policy, 
and  the  rates  of  mortality  and  interest  as- 
sumed in  determining  the  net  value  of  the 
same.  In  the  case  of  an  endowment,  paya- 
ble at  a  certain  time,  or  at  death,  if  it  should 
previously  occur,  the  remainder  of  the  net 
value  of  the  policy,  ascertained  as  hereinbe- 
fore required,  shall  be  considered  as  a  net 
single  premium  of  endowment  insurance, 
and  the  amount  which  it  will  insure  as  an 
endowment  for  the  unexpired  term  of  the 
policy,  shall  be  determined,  according  to  the 
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age  of  the  insured  and  the  rates  of  mortality 
and  interest  assumed  in  determining  the  net 
value  of  the  policy.  As  thus  adjusted  the 
policy  is  to  be  considered  as  continued  in 
force,  in  accordance  with  its  original  terms, 
except  for  a  smaller  amount;  which  said 
amount  shall  be,  by  the  company,  indorsed 
on  the  policy  as  paid  up  insurance. 

Sec.  4.  An  Act  to  regulate  the  forfeiture 
of  policies  of  life  insurance,  approved  Feb- 
ruary second,  eighteen  hundred  and  seven- 
ty-two, and  an  Act  to  amend  an  Act  to  pro- 
vide for  official  valuation  of  life  insurance 
policies,  approved  ,  April  fourth,  eighteen 
hundred  and  seventy,  approved  Febru- 
ary thirteenth,  eighteen  hundred  and  sev- 
enty-two, are  hereby  repealed. 

Sec.  5.  This  Act  shall  be  in  force  from 
and  after  its  passage. 


An  Act  to  Amend  the  Political 
Code  in  Relation  to  Insurance. 

The  People  of  the  State  of  California,  rep- 
resented in'  Senate  and  Assembly,  do  enact  as 
follows: 

Section  1.  Section  five  hundred  and  nine- 
ty-five of  said  Code  is  amended  to  read  as 
follows : 

Section  595.  The  Insurance  Commis- 
sioner must  receive  all  bonds  and  securities 
of  persons  engaged  in  the  transaction  of  in- 
surance business  in  this  State,  and  file  and 
safely  keep  the  same  in  his  office,  or  deposit 
them  as  provided  in  this  article.  He  must 
examine  and  inspect  the  financial  condition 
of  all  persons  engaged  or  who  desire  to  en- 
gage in  the  business  of  insurance;  issue  a 
certificate  of  authority  to  transact  insur- 
ance business  in  this  State  to  any  per- 
sons in  a  solvent  condition  who  have 
fully  complied  with  the  laws  of  this 
State  and  are  in  no  wise  in  arrears  to  the 
State  or  to  any  county  or  city  of  the  State 
for  fees,  licenses,  taxes  or  penalties  accrued 
upon  business  previously  transacted  in  the 
State;  determine  the  sufficiency  and  validity 
of  all  bonds  and  other  securities  required  to 
be  given  by  persons  engaged  or  to  be  en- 
gaged in  insurance  business,  and  cause  the 
same  to  be  renewed  in  case  of  the  insuffi- 
ciency or  invalidity  thereof;  and  perform  all 
other  duties  imposed  upon  him  by  the  laws 


regulating  the  business  of  insurance  in  this 
State,  and  enforce  the  execution  of  such 
laws;  prepare  and  furnish  on  demand,  to  all 
persons  engaged  in  the  insurance  business, 
blank  forms  for  such  statements  or  reports 
as  may  by  law  be  required  of  them;  make 
on  or  before  the  first  day  of  August  in  each 
year,  a  report  to  the  Governor  of  this  State, 
containing  a  tabular  statement  and  synopsis 
of  the  reports  which  have  been  filed  in  his 
office,  showing,  generally,  the  condition  of 
the  insurance  business  and  interests  in  this 
State,  and  other  matters  concerning  insur- 
ance, and  a  detailed  statement,  verified  by 
oath,  of  the  moneys  and  fees  of  his  office 
received  by  him,  and  for  what  purpose;  and 
whenever  any  insurance  company  doing  bus- 
iness in  this  State  shall  voluntarily  surren- 
der to  the  Insurance  Commissioner  its  cer- 
tificate of  authority  previously  granted, 
thereby  withdrawing  from  business  in  this 
State,  the  Commissioner  must  make  due 
publication  of  such  surrender  and  withdraw- 
al, daily,  for  the  period  of  one  week,  iu 
each  of  two  daily  newspapers,  the  one  pub- 
lished in  the  City  of  San  Francisco,  and  the 
other  in  the  City  of  Sacramento. 

li  is  further  enacted,  That  if  any  action 
hereafter  commenced  in  any  District  Court 
of  this  State,  by  a  citizen  thereof  against  a 
foreign  corporation  or  company  doing  in- 
surance business  in  this  State,  such  corpo- 
ration or  company  shall  transfer,  or  cause  to 
be  transferred,  such  action  to  the  United 
States  Circuit  Court,  the  right  of  such  cor- 
poration or  company  to  transact  insurance 
business  in  this  State  shall  thereupon  and 
thereby  cease  and  determine;  and  the  Insur- 
ance Commissioner  shall  immediately  revoke 
the  certificate  of  such  corporation  or  com- 
pany authorizing  it  to  do  business  in  this 
State,  and  publish  such  revocation,  daily, 
for  the  period  of  two  weeks,  in  each  of  same 
two  daily  newspapers,  the  one  published  in 
the  City  of  San  Francisco,  and  the  other  in 
the  City  of  Sacramento. 

Sec.  2.  Section  five  hundred  and  ninety- 
six  of  the  Political  Code  is  amended  to  read 
as  follows : 

Section  596.  No  person  must  transact  in- 
surance business  in  this  State  without  first 
procuring  from  the  Insurance  Commissioner 
a  certificate  of  authority,  as  in  this  chapter 
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provided,  and  any  person  who,  as  agent  or 
pretended  agent  of  a  foreign  insurance  com- 
pany, or  other  person,  shall,  without  the 
possession  of  such  certificate  of  authority, 
solicit,  issue,  or  procure  to  be  issued  in  this 
State,  any  policy  of  insurance  by  such  for- 
eign insurance  company,  shall  forfeit  to  the 
people  of  this  State  the  sum  of  two  hun- 
dred dollars  for  each  and  every  policy  so 
issued  or  procured  to  be  issued.  But  any 
company  or  corporation  belonging  to  any 
other  State  or  Country,  having  jjolicies  of 
life  insurance  outstanding  in  this  State,  and 
that  were  issued  in  accordance  with  the  laws 
of  this  State,  shall  have  the  right  to  main- 
tain a  special  agent  in  the  State  for  the  col- 
lection of  renewal  premiums  on  such  poli- 
cies, and  the  Commissioner  is  hereby  autho- 
rized to  issue  to  the  duly  appointed  special 
agent  of  such  company  or  corporation  a  cer- 
tificate authorizing  him  to  collect  such  re- 
newal premiums;  such  certificate  to  be  issued 
on  the  production  to  the  Commissioner  of 
satisfactory  evidence  that  such  company  or 
corporation  is  authorized  to  transact  life  in- 
surance business  in  the  State  or  Country  to 
which  it  belongs.  And  any  person  who,  as 
agent  of  either  the  insurer  or  the  insured, 
shall  collect  such  renewal  premiums,  must, 
on  or  before  the  tenth  day  of  February  an- 
nually, file  with  the  Commissioner  a  state- 
ment, under  oath,  showing  the  gross  amount 
of  such  annual  premiums  collected  by  him 
duriug  the  j^ear  ending  on  the  thirty-first 
day  of  December  next  preceding,  and  pay 
into  the  office  of  the  Commissioner  the  sum 
of  twenty  dollars.  Failing  to  make  such 
statement  and  payment  within  the  time 
named,  such  person  shall  forfeit  to  the  peo- 
ple of  the  State  of  California  the  sum  of 
one  hundred  dollars  for  each  and  every  pol- 
icy so  renewed,  by  the  payment  to  him  of 
such  renewal  premium.  All  penalties  and 
forfeitures  under  this  Section  must  be  col- 
lected by  the  Insurance  Commissioner,  and, 
for  the  purposes  of  such  collections,  suits 
may  be  instituted  by  him  in  the  name  of  the 
people  of  the  State  of  California,  in  any 
Court  of  competent  jurisdiction. 

Skc.  3.  Section  six  hundred  and  two  of 
said  Code  is  amended  to  read  as  follows: 

Section  602.  "Whenever  provision  for  the 
liabilities  of  any    person  engaged   in   the 


business  of  fire,  marine  or  inland  navigation 
insurance  in  this  State,  for  losses  reported, 
expenses,  taxes,  and  re-insurance  of  all  out- 
standing risks,  estimated  at  fifty  per  cent, 
of  the  premiums  received  and  receivable  on 
all  fire  risks  and  marine  time  risks  at  the 
full  premiums  received  and  receivable  on 
all  other  marine  risks,  would  so  far  impair 
his  capital  stock  paid  in  as  to  reduce  the 
same  below  two  hundred  thousand  dollars, 
or  below  seventy-five  per  cent,  of  said  capi- 
tal stock  paid  in,  such  person  is  insolvent, 
and  in  the  case  of  a  person  engaged  in  such 
insurance  in  this  State,  on  the  mutual  plan, 
if  the  available  cash  assets  of  such  person 
shall  not  exceed  his  liabilities,  as  hereinbe- 
fore enumerated,  in  the  full  sum  of  two 
hundred  thousand  dollars,  such  person  is 
insolvent;  and  whenever  provision  for  the 
liabilities  of  any  person  engaged  in  any  kind 
of  insurance  business  in  this  State  other 
than  life,  provided  for  in  section  four  hun_ 
dred  and  twenty  of  the  Civil  Code  of  this 
State,  for  losses  reported,  expenses,  taxes 
and  re-insurance  of  all  outstanding  risks, 
estimated  at  such  rates  as  are  accepted  by 
the  insurance  authorities  of  the  State  of 
New  York,  would  so  far  impair  his  capital 
stock  paid  in  as  to  reduce  the  same  below 
one  hundred  thousand  dollars,  or  below 
seventy-five  per  cent,  of  said  capital  stock 
paid  in,  such  person  is  insolvent;  and,  in 
case  of  a  person  engaged  in  such  insurance 
business  in  this  State,  on  the  mutual  plan, 
if  his  available  cash  assets  shall  not  exceed 
his  liabilities,  as  hereinbefore  enumerated, 
in  the  full  sum  of  one  hundred  thousand 
dollars,  such  person  is  insolvent.  In  the 
case  of  a  company  or  corporation  engaged 
in  the  business  of  life  insurance,  whenever 
its  liabilities  for  losses  reported,  expenses, 
taxes,  and  re-insurance  of  all  its  outstanding 
risks,  at  rates  based  upon  the  American 
Experience  table  of  mortality,  and  interest 
at  the  rate  of  four  and  one-half  per  centum 
per  annum,  exceeds  its  assets,  such  com- 
pany or  corporation  is  insolvent. 

Sec,  4.  Section  six  hundred  and  eleven 
of  said  Code  is  amended  to  read  as  follows: 

Section  611.  The  statements  mentioned 
in  the  preceding  section  must  exhibit  the 
condition  and  affairs  of  every  such  corpora- 
tion,  person,   firm    or   association    on   the 
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thirty-first  day  of  December  then  next  pre- 
ceding, and  must  be  filed  with  the  Commis- 
sioner, and,  as  adjusted  by  the  Commission- 
er upon  a  proper  examination  of  the  same, 
must  be  published  by  such  corporation, 
person,  firm  or  association,  daily,  for  the 
period  of  one  week,  in  some  newspaper  pub- 
lished in  the  city  where  the  principal  office 
is  located.  Such  statement,  if  made  by  a 
person  or  corporation  organized  under  the 
laws  of  this  State,  must  be  filed  with  the 
Commissioner  on  or  before  the  first  dajj-  of 
February  of  each  year.  If  made  by  a  per- 
son, or  corporation  organized  under  the  laws 
of  any  other  of  the  States  or  Territory  of  the 
United  States,  it  must  be  filed  on  or  before 
the  tenth  day  of  March  of  each  year.  And 
if  made  by  a  person,  or  corporation  organ- 
ized under  the  laws  of  any  country,  foreign 
to  the  United  States,  it  must  be  fi^ed  on  or 
before  the  first  daj  of  May  of  each  year. 

Sec.  5.  Section  six  hundred  and  twelve 
of  said  Code  is  amended  to  read  as  follows: 

Section  612.  Such  statement,  if  made  by 
fire,  marine  and  inland  insurance  compa- 
nies, or  by  companies  organized  under  sec- 
tion four  hundred  and  twenty  of  the  Civil 
Code,  must  show:  First.  The  amount  of 
the  capital  stock  of  the  company.  Second. 
The  property  or  assets  held  by  the  company, 
specifying:  one  (1),  the  value  of  real  estate 
held  by  such  company;  two  (2),  the  amount 
of  cash  on  hand  and  deposited  in  banks  to 
the  credit  of  the  company,  specifying  the 
same;  three  (3),  the  amount  of  cash  in  the 
hands  of  agents,  and  in  course  of  transmis- 
sion; four  (4),  the  amount  of  loans  secured 
byj  bonds  and  mortgages,  constituting  the 
first  lien  on  real,  estate,  on  which  there  is 
less  than  one  year's  interest  due  or  owing; 
five  (5),  the  amount  of  loans  on  which  in- 
terest has  not  bepn  paid  within  one  year 
previous  to  such  statement;  six  (6),  the 
amount  due  the  company  on  which  judg- 
ments have  been  obtained;  seven  (7),  the 
amount  of  stocks  of  this  State,  of  the  Uni- 
ted States,  of  any  incorporated  city  of  this 
State,  and  of  anj^  other  stocks  owned  by  the 
company,  specifying  the  amount,  number  of 
shares,  and  par  and  market  value  of  each 
kind  of  stocks;  eight  (8),  the  amount  of 
stocks  held  as  collateral  security  for  loans, 
with    the   amount   loaned  on  each  kind  of 


stock,  its  par  value  and  market  value;  nine 
(9),  the  amount  of  interest  due  and  unpaid; 
ten  (10),  the  amount  of  all  other  loans  made 
by  the  company,  specifying  the  same;  eleven 
(11),  the  amount  of  premium  notes  on  hand 
on  which  policies  are  issued;  twelve  (12), 
all  other  property  belonging  to  the  company, 
specifying  the  same.  Third.  The  liabili- 
ties of  such  company,  specifying:  one  (1), 
the  amount  of  losses  due  and  unpaid;  two 
(2),  the  amount  of  claims  for  losses  resisted 
by  the  company;  three  (3),  the  amount  of 
losses  in  process  of  adjustment  or  in  sus- 
pense, including  all  reported  or  supposed 
losses;  four  (4),  the  amount  of  dividends 
declared  due  and  remaining  unpaid;  five  (5), 
the  amount  of  dividends  declared  but  not 
due;  six  (6),  the  amount  of  money  bor- 
rowed and  security  given  for  the  payment 
thereof;  seven  (7),  gross  premiums,  without 
any  deduction,  and  receivable  upon  all  un- 
expired fire  risks  running  one  year  or  less 
from  date  of  policy,  re-insurance  thereon  at 
fifty  per  cent.;  eight  (8),  gross  premiums, 
without  any  deduction,  received  and  receiv- 
able upon  all  unexpired  fire  risks  running 
more  than  one  year  from  date  of  policy,  re- 
insurance thereon  pro  rata;  nine  (9),  gross 
premiums,  without  any  deduction,  received 
and  receivable  upon  all  unexpired  marine 
and  inland  navigation  risks,  except  time 
risks,  re-insurance  thereon  at  one  hundred 
per  cent.;  ten  (10),  gross  premiums,  with- 
out any  deduction,  received  and  receivable 
on  marine  time  risks,  re-insurance  thereon 
at  fifty  per  cent.;  eleven  (11),  amount  re- 
claimable  by  the  insured  on  perpetual  fire 
insurance  policies,  being  ninety-five  per  cent, 
of  the  premiums  or  deposit  received ;  twelve 
(12),  re-insurance  fund  and  all  other  liabili- 
ties except  capital  under  the  life  insurance 
or  any  other  special  department;  thirteen 
(13),  unused  balances  of  bills  and  notes 
taken  in  advance  for  premiums  on  open  ma- 
rine and  inland  policies  or  otherwise,  return- 
able on  settlement;  fourteen  (14),  principal 
unpaid  on  scrip  or  certificates  of  profits 
which  have  been  authorized  or  ordered  to 
be  redeemed;  fifteen  (15),  amount  of  all 
other  liabilities  of  the  company  specifying 
the  same.  Fourth.  The  income  of  the  com- 
pany during  the  preceding  year,  specifying: 
one  (1),  the  amount  of  cash    premiums  re- 
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ceivid;  two  (2),  the  amount  of  notes  re- 
ceived for  premiums;  three  (3),  the  amount 
of  interest  money  received,  specifying  the 
same;  four  (4),  the  amount  of  income  re- 
ceived from  all  other  sources,  specifying  the 
same.  Fifth.  The  expenditure  of  the  pre- 
ceding year,  specifying:  one  (1),  the  amount 
of  losses  paid;  two  (2),  the  amount  of  divi- 
dends paid;  three  (3),  the  amount  of  ex- 
penses paid,  including  commissions  and  fees 
to  agents  and  officers  of  the  c  >mpany;  four 
(4),  the  amount  paid  for  taxes;  five  (5),  the 
amounts  of  all  other  payments  and  expend- 
itures. Sixth.  One  (1),  the  amount  of 
risks  written  during  the  year;  two  (2),  the 
amount  of  risks  expired  during  the  year; 
three  (3),  the  amount  of  risks  written  dur- 
ing the  year  in  the  State  of  California;  four 
(4),  the  amount  of  premiums  thereon. 

Sec.  6.  Section  six  hundred  and  sixteen 
of  said  Code  is  amended  to  read  as  follows: 

Section  616.  The  Insurance  Commis- 
sioner must  require  as  a  condition  prece- 
dent to  the  transaction  of  insurance  busi- 
ness in  this  State  by  any  foreign  corporation 
or  company  that  such  corporation  or  com- 
pany must  file  in  his  office,  the  name  of  an 
agent  and  his  place  of  residence  in  this  State 
on  whom  summons  and  other  process  may 
be  served  in  all  actions  or  other  legal  pro- 
ceedings against  such  corporation  or  com- 
pany. All  process  so  served  gives  jurisdic- 
tion over  the  person  of  such  corporation  or 
company,  the  agent  so  appointed  and  des- 
ignated shall  be  deemed  in  law  a  general 
agent  and  must  be  the  principal  agent  or 
chief  manager  of  the  business  of  such  cor- 
poration or  company  in  this  State;  any  such 
foreign  corporation  or  company  shall  as  a 
further  condition  precedent  to  the  transac- 
tion of  insurance  business  in  this  State,  and 
in  consideration  of  the  privilege  to  transact 
such  insurance  business  in  this  State,  make 
and  file  with  the  Insurance  Commissioner 
an  agreement  or  stipulation,  executed  by  the 
proper  authorities  of  such  corporation  or 
company  in  form  and  substance  as  follows: 
The  (giving  name  of  corporation  or  compa- 
pany)  does  hereby  stipulate  and  agree,  that 
in  consideration  of  the  permission  granted 
by  the  State  of  California  to  it  to  transact 
insurance  business  in  this  State  that  if  at 
any  time  said  corporation  or  company  shall 


be  without  an  agent  in  said  State  on  whom 
summons  or  other  legal  process  may  be 
served,  service  of  such  summons  or  other 
legal  process  may  be  made  upon  the  Insur- 
ance Commissioner,  such  service  upon  the 
Commissioner  to  have  the  same  force  and 
effect  as  if  made  upon  the  corporation  or 
company ;  whenever  such  service  of  summons 
or  other  legal  process  shall  be  made  upon 
the  Insurance  Commissioner,  he  must  with- 
in ten  days  thereafter,  transmit  by  mail, 
postage  paid,  a  copy  of  such  summons  or 
other  legal  process  to  the  company  or  corpo- 
'ration,  addressed  to  the  President  or  Secre- 
tary thereof  at  its  home  or  principal  office; 
such  copy  must  be  certified  by  the  Commis- 
sioner, under  his  hand  and  official  seal,  and 
the  sending  of  such  copy  by  the  said  Com- 
missioner shall  be  a  necessary  part  of  the 
service  of  summons  or  other  legal  process. 

Sec.  7.  Section  six  hundred  and  seven- 
teen of  said  Code  is  amended  to  read  as  fol- 
lows: 

Section  617.  The  Commissioner  must  col- 
lect the  sum  of  one  thousand  dollars  from 
any  company  or  corporation  en;faged  in  the 
business  of  insurance  in  this  State  for  a 
failure  to  make,  and  file  in  his  office  within 
the  time  prescribed  by  law,  the  statements 
and  stipulations  required  by  sections  six 
hundred  and  ten,  six  hundred  and  eleven, 
six  hundred  and  twelve,  six  hundred  and 
thirteen,  and  six  hundred  and  sixteen  of  this 
Code,  and  an  additional  penalty  of  two  thou- 
sand dollars  for  each  and  every  month  there- 
after that  such  company  or  corporation  con- 
tinues to  transact  the  business  of  insurance 
until  such  statements  and  stipulations  are 
filed;  and  for  that  purpose  suits  may  be  in- 
stituted in  the  name  of  the  people  of  the 
State  of  California,  in  any  court  of  compe- 
tent jurisdiction.  This  section  shall  take 
effect  and  be  in  force  from  and  after  the  fif- 
teenth day  of  May,  eighteen  hundred  and 
seventy-eight. 

Sec.  8.  Section  six  hundred  and  eighteen 
of  said  Code  is  amended  to  read  as  follows: 

Section  618.  Whenever  the  laws  of  any 
State  of  the  United  States  or  of  any  country 
foreign  to  the  United  States,  require  any 
insurance  company  or  corpordtiou,  organ- 
ized under  the  laws  of  this  State,  to  deposit 
with  some  officer  of  this  State  securities  in 
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trust  for  and  for  the  benefit  of  the  policy- 
holders of  such  company  or  corporation,  as 
a  prerequisite  to  transacting  insurance  busi- 
ness in  such  other  State  or  foreign  country 
and  whenever  under  any  laws  of  this  State 
any  insurance  company  or  corporation  is 
required  to  deposit  with  any  officer  of  this 
State  securities  in  trust  for  and  for  the 
benefit  of  policy-holders  of  such  company 
or  corporation,  the  insurance  Commissioner 
of  this  State  must  receive  from  such  com- 
pany or  corporation  securities,  in  the  amount 
required  by  the  law,  under  which  such 
deposit  is  made  on  deposit  and  in  trust  for 
the  policy-holders  of  said  companj'  or  cor- 
poration; the  value  of  such  securities  must 
be  equal  to  the  value  of  interest  bearing 
stocks  and  bonds  of  the  United  States  Gov- 
ernment, but  none  of  such  securities  must 
be  estimated  above  the  par  value  of  the 
same,  nor  above  their  market  value.  The 
Commissioner  must,  upon  the  receipt  of 
such  securities,  forthwith  make  a  special 
deposit  of  the  same  in  the  State  treasury  in 
packages  marked  with  the  name  of  the 
company  or  corporation  from  whom  received, 
where  they  must  remain  as  security  for 
policy-holders  in  the  company  or  corpora- 
tion to  which  they  respectively  belong;  but 
so  long  as  the  company  or  corporation  con- 
tinues solvent  he  must  permit  it  to  collect 
the  interest  or  dividends  on  the  securities 
so  deposited,  and  from  time  to  time  to  with- 
draw any  such  securities  on  depositing  other 
securities  in  the  stead  of  those  to  be  with- 
drawn. Such  new  securities  to  be  of  the  same 
value  mentioned  in  this  section,  but  such 
securities  must  not  be  withdrawn  from  the 
State  treasury  unless  upon  the  written 
order  of  the  acting  President  and  Secretary 
of  the  corporation  making  the  deposits, 
which  order  must  be  indorsed  by  the  Com- 
missioner or  upon  the  order  and  authority 
of  some  Court  of  competent  jurisdiction. 

Sp:c.  9.  Section  six  hundred  and  nine- 
teen of  said  Code  is  amended  to  read  as 
follows : 

Section  619.  Whenever  any  insurance 
company  or  corporation  has  deposited  with 
the  Commissioner  the  requisite  security,  in 
conformity  with  the  requirements  of  the 
preceding  section,  the  Commissioner  must 
issue  to  such  company  or  corporation  a  cer- 


tificate, under  his  official  seal,  of  such  de- 
posit, for  each  State  or  country  requiring 
the  same,  which  said  certificate  must  state 
the  items  and  amount  of  securities  so  de- 
posited, and  that  they  are  of  the  value 
therein  represented. 

Sec.  10.  Section  six  hundred  and  twenty 
of  said  Code  is  amended  to  read  as  follows: 

Section  620.  Whenever  any  insurance 
company  or  corporation  so  depositing  secu- 
rities with  the  Commissioner  has  paid,  can- 
celled or  re-insured  all  its  unexpired  policies 
outstanding  in  the  State,  satisfactorily  to 
the  holders  thereof,  and  all  its  liabilities 
under  such  policies  are  extinguished,  or  as- 
sumed by  other  responsible  companies  or 
corporations,  then  if  an  application  of  such 
company  or  corporation,  verified  by  the 
oaths  of  its  President  and  Secretary,  and 
from  an  examination  of  the  books  of  the 
corporation,  and  of  its  officers  under  oath, 
the  Insurance  Commissioner  is  satisfied  that 
all  of  its  policies  are  so  paid,  cancelled,  ex- 
tinguished or  re-insured,  he  must  deliver  up 
to  the  corporation  the  securities  deposited; 
and  whenever  the  laws  of  any  other  State 
or  country,  by  reason  of  which  section  six 
hundred  and  twenty-two  of  the  Political 
Code  of  this  State  is  brought  into  force, 
shall  be  repealed  and  abrogated,  and  any 
deposit  which  shall  have  been  made  with 
the  Commissioner  under  and  by  reason  of 
said  section  six  hundred  and  twenty- two  of 
the  Political  Code,  must  be  delivered  up  to 
the  company  or  corporation  making  the  de- 
posit. 

Sec.  11.  Section  six  hundred  and  twenty- 
one  of  said  Code  is  amended  to  read  as 
follows: 

Section  621.  The  Commissioner  must 
make  an  annual  examination  of  the  securi- 
ties received  by  him  from  each  insurance 
company  or  corporation,  and  if  it  appear  at 
any  time  that  the  securities  deposited  by 
any  such  company  or  corporation  amount 
to  less  than  the  sum  required  for  the  pur- 
poses for  which  the  deposit  was  made,  he 
must  notify  the  company  or  corporation 
thereof,  and  unless  the  deficiency  is  made 
up  within  thirty  days  after  notice,  the  Com- 
missioner must  countermand  all  the  certifi- 
cates he  may  have  issued  to  the  company  or 
corporation  under  this  chapter,  and  give  no- 
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tice  thereof  to  the  oflacers  of  the  several 
States  to  whom  the  certificate  may  have 
been  trausaiitted,  and  he  must  also  publish 
the  notice  for  three  weeks  successively  in 
some  daily  newspaper  published  in  the  city 
of  Sau  Francisco,  at  the  expense  of  the 
company  or  corporation,  to  be  collected  by 
assessment  upon  the  company  or  corpora- 
tion, or  its  duly  appointed  agent  in  this 
State. 

Sec.  12.  Section  six  hundred  and  twenty- 
two  of  said  Code  is  amended  to  read  as  fol- 
lows: 

Section  622.  When  by  the  laws  of  any 
other  State  or  country  any  taxes,  fines,  pen- 
alties, licenses,  fees,  deposits  of  money,  or 
of  securities  or  other  obligations  or  prohibi- 
tions, are  imposed  on  insurance  companies 
of  this  State  doing  business  in  such  other 
state  or  country  or  upon  their  agents  therein 
in  excess  of  such  taxes,  fines,  penalties, 
licenses,  fees,  deposits  of  securities,  or  other 
obligations  or  prohibitions  imposed  upon 
insurance  companies  of  such  other  State  or 
country,  so  long  as  such  laws  continue  in 
force  the  same  obligations  and  prohibitions 
of  whatsoever  kind  must  be  imposed  upon 
insurance  companies  of  such  other  State  or 
country  doing  business  in  this  State.  And 
whenever  under  this  section  any  deposit  of 
securities  shall  be  made  in  this  State  such 
deposit  must  be  made  in  stocks  or  bonds  of 
the  United  States  government  or  in  those  of 
the  State  of  California,  which  said  securities 
must  be  estimated  at  not  exceeding  their  par 
value  nor  their  market  value. 

Skc.  13.  A  new  section  is  added  to  said 
Code,  to  be  known  as  section  six  hundred 
and  thirty-four,  to  read  as  follows : 

Section  634.  It  shall  be  lawful  for  any 
company  or  corporation  transacting  the  bus- 
iness of  life  insurance  in  this  State  to  regis- 
ter with  the  Insurance  Commissioner  such 
of  its  policies  as  may  be  agreed  upon  by  the 
company  and  the  insured;  such  registration 
to  consist  in  a  written  or  printed  list  of  such 
policies  filed  with  the  Commissioner,  show- 
ing the  name  and  age  of  the  insured,  num- 
ber and  date  of  the  policy  and  the  kind  and 
amount  of  insurance  in  each  case.  Such 
list  must  be  filed  with  the  Commissioner 
within  thirty  days  after. the  issuance  of  the 
first  registered  policy,  and   must  contain  all 


all  such  policies  issued  up  to  the  date  of 
filing.  After  that  date  the  company  must, 
within  three  days  after  the  first  day  of  each 
calendar  month,  file  a  statement  embracing 
all  its  registered  policies  issued  since  the 
filing  of  its  last  preceding  list.  Upon  filing 
such  lists  of  policies,  from  time  to  time,  the 
company  must  deposit  with  the  Commis- 
sioner, as  a  special  deposit  for  the  benefit  of 
such  registered  policies,  securities  of  the  de- 
nominations stated  in  section  four  hundred 
and  twentj^-seven  of  the  Civil  Code  as  per- 
missable  for  the  investment  of  capital  and 
accumulations  of  life  insurance  companies. 
Such  deposit  must  be  in  an  amount  equal  to 
the  full  net  value  of  all  policies  registered 
up  to  the  time  of  making  the  deposit,  and 
must  at  all  times  be  equal  to  such  net  value 
of  all  the  registered  policies.  Upon  receipt 
of  such  securities,  the  Commissioner  must 
immediately  deposit  them  in  the  State  treas- 
ury, in  accordance  with  the  provisions  of 
section  six  hundred  and  eighteen  of  the  Po- 
litical Code,  where  they  must  remain  as  a 
special  security  for  the  benefit  of  said  regis- 
tered policies.  Such  company  may  at  any 
time  withdraw  any  excess  of  securities  above 
the  net  present  value  hereinbefore  specified, 
mpon  satisfying  said  Commissioner  b)'  writ- 
ten proof  that  such  excess  exists,  and  shall 
be  allowed  to  receive  the  interest  on  all  se- 
curities deposited  and  to  exchange  such  se- 
curities bj'  substituting  other  securities  of 
the  character  in  which,  by  the  laws  of  this 
State,  it  may  invest  its  funds. 

Sec.  14.     This  Act  shall  be  in  force  from 
and  after  its  passage. 


An  Act  to  amend  the  Civil  Code 
relative  to  Insurance. 

The  People  of  the  State  of  California  repre- 
sented in  Senate  and  Assembly  do  enact  as 
follows: 

Skction  1.  Section  four  hundred  and 
nineteen  of  the  Civil  Code  is  amended  to 
read  as  follows: 

Section  419.  Every  company,  corporation 
or  association  hereafter  formed  or  organized 
under  the  laws  of  this  State  for  the  trans- 
action of  business  in  fire,  marine,  inland 
navigation  or  life  insurance,  must  have  a 
subscribed  capital  siock  equal  to  at  least  two 
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hundred  thousand  dollars,  twenty-five  per 
cent,  of  which  must  be  paid  in  previous  to 
the  issuance  of  any  policy,  and  the  residue 
within  twelve  months  from  the  day  of  filing 
the  certificate  of  incorporation.  No  person, 
corporation  or  association,  organized  or 
formed  under  the  laws  of  any  other  State  or 
country,  as  a  stock  company,  must  transact 
any  such  insurance  business  in  this  State, 
unless  such  person,  corporation  or  associa- 
tion has  a  paid  up  capital  stock  equal  to  at 
least  two  hundred  thousand  dollars  in  avail- 
able cash  assets  over  and  above  all  liabilities 
for  losses  reported,  expenses,  taxes  *and  re- 
insurance of  all  'outstanding  risks,  as  pro- 
vided in  section  six  hundred  and  two  of  the 
Political  Code  of  this  State.  Nor  must  any 
person,  corporation  or  association,  organ- 
ized or  formed  under  the  laws  of  any  other 
State  or  country  as  a  mutual  insurance  com- 
pany, transact  any  such  insurance  business 
in  this  State,  unless  such  person,  corpora- 
tion or  association  possesses  available  cash 
assets  equal  to  at  least  two  hundred  thous- 
and dollars,  over  and  above  all  liabilities  for 
losses  reported,  expenses,  taxes,  and  re-in- 
surance of  all  outstanding  risks,  as  provided 
in  said  section  six  hundred  and  two  of  the 
Political  Code  of  this  State. 

Sec.  2.  The  following  is  added  as  a  new 
section  to  said  Code,  to  be  known  as  section 
four  hundred  and  twenty : 

Section  420.  Every  company,  corpora- 
tion or  association  hereafter  formed  or  or- 
ganized under  the  laws  of  this  State  for  the 
transaction  of  business  in  any  kind  of  in- 
surance not  enumerated  in  section  four  hun- 
dred and  nineteen  of  the  Civil  Code,  must 
have  a  subscribed  capital  stock  equal  to  at 
least  one  hundred  thousand  dollars,  which 
must  be  paid  in  at  the  times  and  in  the  man- 
ner prescribed  for  the  payment  of  the  capital 
stock  of  a  corporation  organized  under  sec- 
tion four  hundred  and  nineteen  of  said  Civil 
Code.  No  company,  corporation  or  asso- 
ciation formed  or  organized  under  the  laws 
of  any  other  State  or  country  as  a  stock 
company,  must  transact  any  such  insurance 
business  in  this  State  vidthout  a  paid-up  cap- 
ital stock  of  not  less  than  one  hundred  thou- 
sand dollars  in  available  cash  assets,  over 
and  above  all  liabilities  for  losses  reported, 
expenses,  taxes  and  re-insurance  of  all  out- 


standing risks,  as  provided  in  section  six 
hundred  and  two  of  the  Political  Code  of 
this  State;  nor  must  any  company,  corpo- 
ration or  association,  formed  or  organized 
under  the  laws  of  any  other  State  or  coun- 
try as  a  mutual  insurance  company  trans- 
act any  such  insurance  business  in  this 
State,  unless  such  company,  corporation  or 
association  possesses  available  cash  assets 
equal  to  at  least  one  hundred  thousand  dol- 
lars over  and  above  all  liabilities  for  losses 
reported,  expenses,  taxes  and  re-insurance 
of  all  outstanding  risks,  as  provided  in  said 
section  six  hundred  and  two  of  the  Political 
Code  of  this  State. 

Sec.  3.  Section  four  hundred  and  twenty- 
seven  of  the  Civil  Code  is  amended  to  read 
as  follows: 

Section  427.  Corporations  hereafter  orga- 
nized under  the  laws  of  this  State  for  the 
transaction  of  business  in  any  kind  of  in- 
surance may  invest  their  capital  and  accu- 
mulations in  the  following  named  securities: 

One — In  the  purchase  of  or  loans  upon  in- 
terest-bearing bonds  of  the  United  States 
Government. 

Two — In  the  purchase  of  or  loans  upon 
interest-bearing  bonds  of  any  of  the  States 
of  the  United  States  not  in  default  for  in- 
terest on  such  bonds. 

Three — In  the  purchase  of  or  loans  upon 
interest-bearing  bonds  of  any  of  the  coun- 
ties and  incorporated  cities  and  towns  of 
the  State  of  California  not  in  default  for  in- 
terest on  such  bonds. 

Four — In  loans  upon  unincumbered  real 
property  or  upon  merchandise  in  warehouse, 
worth  at  least  one  hundred  per  cent,  more 
than  the  amount  loaned. 

But  no  investment  in  the  securities  named 
in  subdivisions  one,  two  and  three  of  this 
section  must  Joe  made  in  amount  exceeding 
the  par  value  of  such  securities,  nor  exceed- 
ing their  market  value. 

Sec.  4.  Section  four  hundred  and  twen- 
ty-nine of  said  Code  is  amended  to  read  as 
follows: 

Section  429.  No  corporation  formed  here- 
after under  the  laws  of  this  State,  and 
transacting  fire,  marine,  inland  navigation 
insurance  business  or  insurance  provided 
for  by  section  four  hundred  and  twenty  of 
this  Code,  must  make  any  dividends  except 
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from  profits  remaining  on  hand  after  retain- 
iug  unimpaired: 

One — The  entire  subscribed  capital  stock. 

Two— All  the  premiums  received  or  re- 
ceivable on  outstanding  marine  or  inland 
risks,  except  marine  time  risks. 

Three— A  fund  equal  to  one-half  of  the 
amount  of  all  premiums  on  all  other  risks 
not  terminated  at  the  time  of  making  such 
dividends. 

Fourth — A  sum  sufficient  to  pay  all  losses 
reported  or  in  course  of  settlement,  and  all 
liabilities  for  expenses  and  taxes. 

Sec.  5.  The  following  is  added  as  a  new 
section  to  said  Code,  to  be  known  as  section 
431: 

Section  431.  No  corporation  formed  un- 
der the  laws  of  this  State  and  transacting 
life  insurance  business,  must  make  any  div- 
idends, except  from  profits  remaining  on 
hand  after  retaining  unimpaired : 

One — The  entire  capital  stock. 

Two — A  sum  sufiicient  to  pay  all  losses 
reported  or  in  course  of  settlement,  and  all 
liabilities  for  expenses  and  taxes. 

Three— A  sum  sufficient  to  re-insure  all 
outstanding  policies,  as  ascertained  and  de- 
termined upon  the  basis  of  the  American 
Experience  Table  of  Mortality,  and  interest 
at  the  rate  of  four  and  one-half  per  cent,  per 
annum. 

Sec.  6.  This  Act  shall  be  in  force  from 
and  after  its  passage. 


The  Bank  Commissioner  Bill. 

This  bill,  which  is  now  a  law  of  Califor- 
nia, received  considerable  doctoring  by  the 
conference  committee  and,  in  substance, 
contains  the  following  provisions: 

The  Governor,  on  or  before  the  15th  day 
of  May,  shall  appoint  three  persons,  one  of 
whom  shall  be  an  expert  in  accounts,  to  be 
styled  Bank  Commissioners,  to  hold  office 
for  four  years,  and  that  no  two  of  said  Com- 
missioners shall  be  residents  of  the  same 
county.  The  persons  appointed  are  to  have 
no  connection  with  any  bank,  banking  so- 
ciety, or  company,  nor  during  their  term  in 
office  to  own  their  stock,  or  be  interested  in 
them.  Their  office  to  be  in  the  city  of  San 
Francisco.      They  are  to  give  bonds  in  $20,- 


000,  and  to  take  the  usual  oath  of  office. 

Section  3  prescribes  that  the  duty  of  said 
Commissioners  shall  be,  within  60  days  after 
their  qualification  to  prepare  and  furnish  to 
all  banks  and  banking  corporations  incor- 
porated under  the  laws  of  the  State  or  any 
other  State  or  country  and  doing  business 
in  this  State  applying  therefor  in  writing  a 
license  authorizing  such  corporation  to  use 
the  same  and  transact  the  business  of  a  sav- 
ings bank,  bank,  or  banking  company  for 
one  year  from  the  date  thereof,  to  receive 
and  place  on  file  in  their  office  the  semi- 
annual report  required  to  be  made  by  this 
act;  to  furnish  on  demand  to  officers  of 
banks  blank  forms  for  the  statements  re- 
quired by  law,  on  or  before  the  30th  day  of 
June  each  year;  to  furnish  a  report  to  the 
Governor  containing  a  tabulated  statement 
of  the  reports  filed  in  their  office  since  their 
last  report,  and  any  other  proceedings  by 
them  under  this  act,  showing  generally  the 
banking  business  and  interests  of  this  State. 

Section  6  provides  that  if  any  Bank  Com- 
missioner shall  have  knowledge  of  the  in- 
solvency or  unsafe  condition  of  any  bank 
and  fail  to  report  the  same  to  the  Attorney- 
General,  as  required  by  the  act,  he  shall,  on 
conviction  thereof,  be  punished  by  a  fine 
not  exceeding  $10,000,  or  by  imprisonment 
in  the  County  Jail  not  less  than  one  year, 
and  not  exceeding  two  years,  or  by  both,  and 
his  office  shall  be  declared  vacant,  and  a 
successor  appointed  for  the  unexpired  term. 

Section  7  provides  a  penalty  of  $100  per 
day  for  banks  carrying  on  business  without 
a  license,  and  of  $100  per  day  for  every  offi- 
cer who  enters  upon  and  carries  on  the  bus- 
iness of  such  bank. 

By  section  11  if,  after  notice,  any  bank 
shall  continue  to  conduct  its  business  in 
what  shall  appear  to  the  Commissioners  to 
be  an  unsafe  manner,  the  Attorney-General 
shall  institute  suit  in  the  proj)er  court,  and 
if  it  shall  appear  to  the  Judge  that  such 
bank  is  so  acting,  he  shall  issue  an  injunc- 
tion to  prohibit  it  from  transacting  further 
business. 

Section  9  requires  all  banks  to  make  a 
semi-annual  report  to  the  Commissioners  ac- 
cording to  a  prescribed  form. 
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[From  The  Australasian    Insurance  and  Banking 
Kecord.] 

The  Attack  on  General  Average. 

At  the  meetings  of  the  Social  Science  Con- 
gress, held  at  Glasgow  in  1860,  aud  at  York 
in  1864,  the  subject  of  assimilating  the  Brit- 
ish and  foreign  systems  of  general  average 
was  considered.  On  the  latter  occasion  a 
code  was  adopted  embracing  many  of  the 
practices  of  foreign  countries;  this  code  has 
since  become  known  as  "  the  York  Rules." 
No  step,  however,  was  taken  to  secure  such 
an  alteration  of  the  law  as  these  rules  indi- 
cated. In  1876  a  conference  of  the  Associa- 
tion for  the  Reform  and  Codification  of  the 
Laws  of  Nations  was  held  at  Bremen,  at 
which  the  subject  of  general  average  was 
brought  up,  and  the  further  discussion  ad- 
journed until  the  next  meeting  of  the  con- 
ference at  Antwerp,  which  took  place  in 
August  of  last  year.  A  committee  was  then 
appointed,  consisting  of  representatives  of 
shipowners',  underwriters',  mercantile  aud 
average  adjusters'  associations,  from  Great 
Britain  and  several  other  countries  of  Europe 
and  from  the  United  States.  By  this  com- 
mittee a  code  of  rules  was  prepared  and 
adopted  as  the  basis  of  an  uniform  system 
for  all  maritime  countries.  These  rules,  un- 
der the  title  of  "the  York  and  Antwerp 
Rules,"  have  since  been  published  with  the 
view  of  securing  the  attention  of  the  govern- 


ments of   the  several  countries  more  imme- 
diately concerned. 

Of  the  twelve  rules  comprising  this  new 
code,  seven  involve  no  material  alteration 
of  the  existing  practice  in  England.  Of  the 
remaining  five,  three  are  completely  at  vari- 
ance with  either  English  practice  or  law,  or 
both;  one  agrees  with  what  until  recently 
has  been  the  practice,  but  is  at  variance 
with  what  seems  to  be  the  law;  and  the  re- 
maining one  is  intended  to  carry  out  the 
decision  of  the  English  courts  some  few 
years  since,  in  a  case  of  destruction  of  cargo 
by  water  used  to  extinguish  fire.  It  may  be 
interesting  to  notice  the  departures  from 
English  law  or  practice  separately. 

1.  Jettison  of  deck  cargo  has  not  for 
many  years  been  allowed  as  general  average, 
except  in  the  case  of  timber,  and  that  excep- 
tion has  been  sustained  by  the  courts  of  law 
on  several  occasions.  The  new  rules  pro- 
pose that  no  jettison  of  deck  cargo  shall  be 
so  allowed.  As  this  change  can  affect  only 
one  particular  trade,  and  any  inconvenience 
which  may  result  from  it  can  be  easily  met 
by  insurance,  there  can  be  little  objection  to 
it,  especially  as  it  tends  to  lessen  the  num- 
ber of  general  average  Acts,  and  to  that  ex- 
tent to  simplify  the  law. 

2.  Rule  VII  is  an  innovation  on  the  prac- 
tice of  English  average  adjusters.  When  a 
ship  has  entered  a  port  of  refuge,  the  ex- 
penses of  entering,  including  cost  of  dis- 
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charging  cargo,  have  been  allowed  as  gen- 
eral average;  while  those  of  reshipping  car- 
go and  clearing  out  have  been  treated  as 
special  charges  on  freight.  Although  this 
practice  is  very  old,  and,  it  is  believed,  has 
never  been  questioned,  il  is  not  easy  to  rec- 
oncile it  with  that  spirit  of  equity  upon  which 
the  law  of  average  is  based.  Were  the  ques- 
tion to  be  tested  in  an  English  court  of  law 
there  can  be  very  little  doubt  that  the  judges 
would  show  no  more  respect  for  the  practice 
of  adjusters,  when  at  variance  with  the  prin- 
ciple of  the  law,  than  they  did  when  they 
decided  that  the  destruction  of  cargo  by  wa- 
ter to  extinguish  fire  is  general  average. 
This  seventh  rule,  therefore,  we  regard  as 
consistent  with  English  law,  and  as  putting 
an  end  to  an  anomaly  as  absurd  as  it  is  in- 
defensible. 

3.  Rule  VIII  is  an  innovation  on  both 
law  and  practice  of  quite  another  character. 
In  England  it  has  been  settled  by  a  number 
of  aulhoritativc  decisions  that  the  wages  of 
the  crew  during  detention  at  a  port  of  refuge 
cannot  be  allowed  as  general  average.  The 
principle  of  these  decisions  was  thus  stated 
by  Lord  EUenborough:  "General  average 
must  lay  its  foundation  in  a  sac.ifice  of  a 
part  for  the  sake  of  the  rest;  but  here  was 
no  sacrifice  of  any  part  by  the  master,  but 
only  of  his  time  and  patience."  Although 
this  reasoning  can  scarcely  be  regarded  as 
conclusive,  yet  for  nearly  a  century  the  law 
thus  laid  down  has  been  firmly  and  unques- 
tionably established.  Except  in  England, 
France,  and  Belgium,  the  opposite  principle 
has  obtained  in  every  maritime  country. 
The  rule  now  under  consideration  provides 
that  whenever  a  ship  enters  a  port  of  refuge 
for  general  average  purposes,  the  wages  of 
the  crew  shall  be  treated  in  the  same  way  as 
all  the  other  consequential  expenses — that 
is,  allowed  as  general  average.  Without  any 
disrespect  to  Lord  EUenborough,  it  seems 
to  us  that  the  new  rule  approaches  nearer 
to  perfect  equity  than  the  old  law. 

4.  Rule  IV  provides  that  loss  resulting 
from  cutting  away  wreck  caused  by  sea-peril 
shall  not  be  made  good  as  general  average. 
The  practice  in  England  has  been  in  accord- 
ance with  this  rule,  and,  until  recently,  it 
was  supposed  that  the  law  was  also.    In  the 


case  of  Johnson  vs.  Chapman  (19  C.  B.,  N. 
S.,  582),  however,  where  a  deck-load  of  tim- 
ber had  broken  loose,  and  part  of  it  had  to 
be  jettisoned,  it  was  contended  that  the  tim- 
ber was  in  a  state  of  wreck;  but  the  Court 
decided  that  an  appreciable  chance  of  saving 
it  was  parted  with,  and  that,  therefore,  it 
was  a  sacrifice  for  the  common  benefit,  and 
must  be  allowed  as  general  average.  Mr. 
Lowndes,  in  his  work  on  the  "  Law  of  Gen- 
eral Average,"  regards  this  judgment  as  set- 
ting the  law  on  the  subject  of  wreck  cut 
away;  and  settling  it  in  a  way  directly  op- 
posed to  that  contained  in  this  new  rule. 

The  promulgation  of  this  new  code  has 
given  rise  to  much  controversy.  The  com- 
mittee of  Lloyd's,  when  sending  their  repre- 
sentatives to  the  Antwerp  meeting,  stated 
that  they  did  not  approve  of  any  extension 
of  the  principle  of  general  average,  and  that 
they  thought  that  the  differences  which  ex- 
ist in  various  countries  on  this  subject  could 
be  best  met  by  abolishing  general  average 
altogether.  This  latter  view  has  been  sup- 
ported by  a  writer  in  the  Times,  and  by  a 
member  of  the  committee  of  Lloyd's,  who 
has  published  a  pamphlet  on  the  subject. 
The  grounds  for  this  objection  to  the  system 
of  general  average  are  stated  to  be  the  un- 
certainty of  its  operation,  the  delay  in  set- 
tling claims,  its  costliness,  and  its  question- 
able morality.  Admitting  that  it  is  inherent 
in  the  nature  of  average  that  some  uncer- 
tainty must  attend  its  operation — uncertain- 
ty arising  both  from  the  kind  of  evidence 
available,  and  from  the  views  of  particular 
adjusters;  admitting,  also,  that  in  all  large 
statements  delay  is  unavoidable,  and  that 
the  expenses  are  necessarily  heavj' — do  not 
these  objections  apply  with  equal  or  with 
greater  force  to  the  operation  of  law  gener- 
ally? "The  glorious  uncertainty"  of  the 
law  has  become  a  proverb;  its  "delays  "  are 
equally  notorious;  while  one  has  to  be  en- 
gaged in  a  law- suit  before  its  costliness  can 
be  fully  appreciated.  The  only  reason  that 
is  put  forward  in  support  of  the  "  question- 
able morality"  objection,  is  that  the  owner 
of  a  well-found  ship  is  unfairly  weighted  in 
the  competition  with  the  unscrupulous  own- 
er of  a  low-class  vessel;  since  the  latter  is 
found  by  general  average  in  ropes,  sails, 
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ground  -  tackle,  etc.,  besides  opportunities 
for  pocketing  a  share  of  commissions  and 
charges.  If  cases,  such  as  are  here  indi- 
cated, do  frequently  occur  in  England,  ihe 
interests  represented  by  Lloyd's  must  be 
chiefly  to  blame  for  it.  Nothing  but  a  dis- 
position on  the  part  of  underwriters  to  pay 
an  unfounded  claim  rather  than  lose  a  cus- 
tomer, would  enable  shipowners,  by  means 
of  general  average,  to  replace  their  old  tackle, 
and  make  a  profit  into  (he  bargain.  In  a 
degree,  but  in  a  much  less  degree,  the  rem- 
edy afforded  by  the  law  of  average  partakes 
of  the  vices  inherent  in  all  legal  remedies; 
but  unless  the  objections  referred  to  go  to 
show  that  we  should  be  better  without  any 
law  at  all,  they  cannot  have  much  weight 
against  the  law  of  average. 

But  one  at  all  conversant  with  the  subject 
naturally  inquires.  If  general  average  is  abol- 
ished, what  is  to  be  substituted  for  it?  The 
answer  of  the  committee  of  Lloyd's,  and 
those  who  agree  with  them,  is,  it  must  be 
admitted,  simple  to  a  fault.  We  are  to  have 
in  place  of  the  present  system — nothing! 
But,  says  an  owner  of  goods  which  have 
been  jettisoned  to  save  the  rest  of  the  ad- 
venture, who  is  to  pay  me  for  my  property 
which  has  been  sacrificed  for  the  sole  benefit 
of  my  CO- adventurers?  Nobody,  soy  the 
committee  of  Lloyd's.  To  quote  the  lan- 
guage of  the  author  of  the  pamphlet  alreadj' 
mentioned,  we  are  "to  revert  to  the  simple 
and  natural  principle  that  the  loss  shall  lie 
where  it  has  fallen."  It  seems  to  us  that 
any  shipper  would  be  both  "simple"  and 
"natural"  to  a  degree,  who  would  acquiesce 
in  such  a  palpably  unfair  arrangement  as 
this.  Nor  would  the  unfairness  be  confined 
to  cases  of  jettison;  every  general  average 
act,  that  is  to  say,  every  extraordinary  sacri- 
fice made  or  expense  incurred  for  the  com- 
mon benefit,  would  be  attended  with  more 
or  less  injustice.  Take  the  case  of  scuttling 
a  ship  to  extinguish  a  fire,  a  kind  of  average 
claim  to  which  the  writer  of  the  pamphlet 
especially  objects,  and  the  mode  of  adjust- 
ing which  in  a  particular  case  he  mainly  re- 
lies upon  to  support  his  allegation  that  the 
present  law  is  uncertain  in  its  operation.  A 
case  of  this  kind  occurred  not  long  since  in 
Australian  waters,  and  it  will  afford  the  best 
illustration  of  the  effect  of  abolishing  gen- 


eral average.  The  Jeddah,  s  s.,  with  a  cargo 
chiefly  of  tea,  put  into  Twofold  Bay  on  fire. 
The  fire  had  originated  in  the  fore  'tween 
decks,  among  the  ship's  stores.  The  vessel 
was  worth  about  £70,000;  the  cargo  nearly 
£30,000.  After  ineffectual  attempts  had 
been  made  to  extinguish  the  fire  and  to  con- 
fine it  to  the  fore  part  of  the  ship,  it  was 
found  impossible  to  save  the  ship  except  by 
scuttling  her.  This  was  done;  the  cargo 
was  almost  entirely  destroyed,  and  the  ship 
was  saved.  The  latter  in  her  damaged  con- 
dition was  valued,  with  her  freight,  at  £30,- 
000;  the  cargo  aetnallj*  saved  was  worth  only 
£1,444.  About  £28,500  of  one  interest  had 
been  sacrificed  to  save  £30,000  of  another. 
Which  would  have  been  the  fairer  method 
of  dealing  with  the  ease?  To  let  the  loss  lie 
where  it  fell,  or  rather  it  was  made  to  where 
fall  by  a  deliberate  act;  or  to  make  the  in- 
terest which  was  saved  bear  an  equitable 
proportion  of  the  sacrifice  made  to  save  it? 
To  this  question  only  one  answer  seems 
possible.  The  underwriters  at  Lloj^d's, 
who,  perhaps,  have  small  amounts  at  risk 
upon  nearly  every  large  British  vessel  afloat, 
might  probably,  even  in  such  a  case  as  the 
Jeddah,  not  be  much  affected  if  the  sacrifice 
of  the  cargo  had  fallen  entirely  upon  the 
persons  interested  in  it.  But  what  would 
have  been  the  position  of  Australian  insur- 
ance companies,  having  each  several  thou- 
sands on  the  cargo  and  no  interest  whatever 
in  the  ship?  They  would  have  been  sub- 
jected to  a  heavy  loss,  which,  upon  no  prin- 
ciple of  equity,  should  be  cast  upon  them, 
and  for  which  the  restricted  character  of 
their  business  deprives  tbem  of  all  chance 
of  compensation.  As  one  fact  is  very  often 
worth  a  bushel  of  argument,  so  it  seems  to 
us  that  the  one  illustration  we  have  cited  is 
quite  sulficient  to  condemn  this  crude  and 
ill-considered  proposal  to  remedy  the  incon- 
veniences attending  upon  general  average 
by  abolishing  it  altogether. 


The  re-organization  of  the  Charter  Oak, 
under  its  new  charter,  was  commenced  at 
Hartford,  on  the  18th  of  April.  It  was  de- 
cided to  perfect  it  by  the  election  of  oflS- 
cers  on  the  first  Monday  in  May.  A  new 
Board  of  Directors  has  been  elected,  and 
by-laws  have  been  adopted. 
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Full  Text  of  the  Banking"  Laws 
as  passed  at  the  1877-8  Session 
of  the  California  Legislature. 

Section  1.  On  or  before  the  15th  day  of 
May,  A.  D.  1878,  the  Governor  shall  appoint 
three  competent  persons,  one  of  whom  shall 
be  an  expert  of  accounts,  to  be  styled  Bank 
Commissioners,  who  shall  hold  office  for  the 
period  of  four  years,  and  until  their  succes- 
sors are  appointed  and  qiialified,  and  no  two 
Commissioners  to  be  appointed  under  this 
Act  shall  be  residents  of  the  same  county. 
The  persons  who  are  so  appointed  shall 
have  no  official  connection  with,  nor  be  in 
the  employ  of  any  saving  bank,  or  bank,  or 
banking  company,  or  banking  society,  nor 
shall  they,  during  their  term  of  office,  own 
or  be  interested  in  the  stock  or  other  prop- 
erty thereof.  Said  Commissioners  shall 
have  their  office  in  the  city  of  San  Francisco. 

Sec.  2.  The  Bank  Commissioners,  be- 
fore entering  upon  the  duties  of  their  office, 
must  each  execute  an  official  bond  in  the 
sum  of  §20,000,  and  take  the  oath  of  office, 
all  as  prescribed  by  the  Political  Code  for 
State  officers  in  general. 

Sec.  3.  The  duties  of  the  Bank  Com- 
missioners shall  be,  within  sixty  days  after 
their  qualification  to  prepare  and  furnish  to 
every  savings  bank,  bank,  and  banking  com- 
pany, incorporated  under  the  laws  of  this 
State,  or  any  other  State,  or  country,  and 
doing  business  in  this  State,  applying  there- 
for in  writing,  a  license,  in  the  form  to  be 
prescribed  by  them,  authorizing  such  corpo- 
rations to  use  the  name,  and  to  transact  the 
business  of  a  savings  bank,  or  banking  com- 
pany, for  one  year  from  the  date  of  issuance 
thereof;  xjrovided,  That  such  license  may  be 
issued  at  any  time  after  said  sixty  days,  sub- 
ject to  the  disqualification  mentioned  in 
section  7  of  this  Act;  to  receive  and  place 
on  file  in  their  office  the  semi-annual  reports 
required  to  be  made  by  savings  banks,  or 
banks,  or  baukiug  corporations,  by  this  act, 
to  prepare  and  furnish  on  demand  to  savings 
banks'  officers,  and  the  officers  of  banks,  or 
banking  corporations,  blank  forms  for  such 
statements  or  reports,  as  may  be  by  law  re- 
quired of  them;  to  make,  on  or  before  the 
3Uth  duy  of  June  in  each  year,  a  report  to 
the  Governor  of  this  State,  containing  a  tab- 


ular statement  and  synopsis  of  the  several 
reports  which  have  been  filed  in  their  office 
since  their  last  report,  and  any  other  pro- 
ceedings had  or  done  by  them  under  this 
act,  showing  generally  the  condition  of  the 
savings  bank  or  banking  business,  and  in- 
terests, in  this  State,  and  such  other  matters 
as,  in  their  opinion,  may  be  of  interest  to 
the  public,  with  a  detailed  statement,  veri- 
fied by  their  oaths,  of  all  moneys  and  fees 
of  office  received  by  them  during  the  same 
period. 

Sec.  4.  It  shall  be  the  duty  of  one  or 
more  of  the  Bank  Commissioners,  as  desig- 
nated by  the  Commissioners,  once  in  six 
months,  and  as  often  as  in  their  judgment 
may  be  deemed  necessary,  without  previous 
notice,  to  visit,  and  to  make  personally  a  full 
examination  of  each  bank,  saving  bank, 
saving  and  loan  society,  or  other  society, 
association,  company,  or  institution,  incor- 
porated under  the  laws  of  this  State,  or  any 
other  State,  or  country,  and  doing  business 
in  this  State,  for  the  accumulation  and  in- 
vestment of  funds  and  savings,  or  any  trust 
company  receiving  any  valuable  thing  in 
trust,  or  money  on  special  deposit,  or  any 
person  publicly  receiving  money  on  deposit 
for  safe  keeping;  to  inspect  all  books,  pa- 
pers, notes,  bonds,  or  evidence  of  debt  of 
such  corporations,  and  all  securities;  to  as- 
certain the  condition  of  every  such  corpora- 
tion, its  solvency,  its  ability  to  fulfill  all  its 
obligations,  and  report  its  condition  to  the 
Attorney-General  as  soon  as  may  be,  after 
such  examination. 

Sec.  5.  Such  Commissioners  must  exam- 
ine, under  oath,  any  of  the  officers,  agents 
and  servants  of  any  such  corporation  or  per- 
son, in  relation  to  the  affairs  and  condition 
of  such  corporation  or  person,  and  may  ad- 
minister such  oath  personally;  and  whoever 
shall  neglect  or  refuse,  after  demand  and  no- 
tice thereof,  and  without  justifiable  cause, 
to  appear  and  testify  under  oath,  before  the 
said  Commissioners  in  the  discharge  of  their 
duties  shall  be  deemed  guilty  of  a  misde- 
meanor, and,  on  conviction  thereof,  be  pun- 
ished by  a  fine  not  exceeding  |5,000,  or  by 
imprisonment  in  the  County  Jail  not  ex- 
ceeding one  year,  or  by  both  such  fine  and 
imprisonment. 

Sec.  6.    If  any  Bank  Commissioner  shall 
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have  knowledge  of  the  insolvency  or  unsafe 
condition  of  any  corporation,  mentioned  in 
this  Act,  and  shall  neglect  to  report  the  same 
in  writing  to  the  Attorney- General,  as  re- 
quired by  this  Act,  he  shall,  on  conviction 
thereof,  be  punished  by  a  fine  not  exceeding 
$10,000,  nor  less  than  $5,000,  or  by  impris- 
onment in  the  County  Jail  not  less  than  one 
year,  nor  more  than  two  years,  or  by  both 
such  fine  and  imprisonment,  and  his  office 
shall  be  declared  vacant  by  the  Governor, 
and  a  successor  be  appointed  for  the  unex- 
pired term. 

Sec.  7.  No  corporation  shall,  after  the 
expiration  of  the  time  in  that  behalf  limited 
by  section  3,  use  the  name  or  transact  the 
business  of  a  savings  bank,  or  bank,  or  bank- 
ing corporation,  without  first  procuring  from 
the  Bank  Commissioners  the  license  pro- 
vided by  this  Act;  and  any  corporation  vio- 
lating this  provision  shall  forfeit  the  sum  of 
$100  per  day  during  the  continuance  of  the 
offense;  and  any  person  who  enters  upon, 
engages  in,  or  carries  on,  or  in  any  manner 
attends  to  the  business  or  management  of  a 
savings  bank,  or  bank,  or  bank  corporation, 
doing  business  without  a  license,  after  the 
expiration  of  such  time,  whether  as  manager, 
principal,  agent,  officer,  employee,  or  other- 
wise, shall  forfeit  the  sum  of  $100  for  every 
day  he  so  enters  upon,  engages  in,  or  carries 
on,  or  attends  to  such  business;  and  any  vi- 
olation of  this  section  is  also  hereby  declared 
a  misdemeanor. 

Sec.  8.  No  savings  bank  shall  receive  the 
license  in  this  Act  provided  for,  unless  at 
least  60  per  cent,  of  all  its  loans  shall  be  se- 
cured by  first  mortgage,  or  other  prior  lien 
upon  real  estate  situate  within  this  State; 
such  loans  as  to  date  when  made,  hereafter 
not  to  exceed  60  per  cent,  of  the  market 
value  of  the  security,  except  when  made  for 
the  purpose  of  facihtating  the  sale  of  prop- 
erty owned  by  the  corporation.  And  it  shall 
be  unlawful  for  any  savings  and  loan  socie- 
ty, or  savings  bank,  to  purchase,  invest,  or 
loan  its  capital  or  the  money  of  its  deposit- 
ors, or  any  part  of  either,  on  ^nining  shares, 
or  stocks.  Any  President  or  any  managing 
officer  who  knowingly  consents  to  a  violation 
of  the  above  provisions,  shall  be  deemed 
guilty  of  a  felony. 

Sec.  9.    Every  savings  bank,  or  bank,  or 


banking  corporation  doing  business  in  this 
State,  if  incorporated  before  the  passage  of 
this  act,  shall  twice  in  every  year,  to  wit: 
within  thirty  days  after  the  expiration  of  its 
semi-annual  fiscal  term,  and  every  savings 
bank,  or  bank,  or  banking  corporation  here- 
after to  be  incorporated,  shall,  twice  in  each 
year,  to  wit:  on  the  20th  day  of  January 
and  the  20th  day  of  July,  make  a  report  in 
writing  to  the  Bank  Commissioners,  ver  fied 
by  the  oath  of  its  President  and  Secretary 
or  Cashier,  or  its  two  principal  officers;  and 
the  semi-annual  fiscal  term  of  the  savings 
banks,  or  banks,  or  banking  corporations, 
hereafter  incorporated,  shall  expire  on  the 
last  day  of  June  and  the  last  day  of  Decem- 
ber in  each  year.  Such  report  shall  show 
the  actual  financial  condition  of  the  bank 
making  such  report  upon  the  30th  day  of 
June  and  the  31st  day  of  December  of  each 
year,  by  stating: 

First — The  amount  of  its  capital  stock 
and  the  number  of  shares  into  which  it  is 
divided. 

Second — The  names  of  its  Directors  and 
the  number  of  shares  of  stock  held  by  each. 

Third — The  total  amount  actually  paid  in 
coin  by  stockholders  for  capital  stock  and 
the  total  amount  of  reserve  fund,  if  any. 

Fourth — The  total  amount  due  to  deposi- 
tors. 

Fifth — The  total  amount  and  character  of 
any  other  liabilities  it  may  have. 

bixth — The  amount  at  which  the  lot  and 
building  occupied  by  the  bank  for  the  trans- 
action of  its  regular  business,  stands  debited 
on  its  books,  together  with  the  market  value 
of  all  other  real  estate  held,  whether  ac- 
quired in  settlement  of  loans  or  otherwise, 
the  amount  at  which  it  stands  debited  on 
the  bank  books,  in  what  county  situated, 
and  in  what  name  the  title  is  vested,  if  not 
in  the  name  of  the  corporation  itself. 

Seventh — The  amount  loaned  on  real  es- 
tate, specifying  the  amount  secured  on  real 
estate  in  each  county  separately;  also  speci- 
fying the  name  of  the  person  in  whose  name 
the  property  is  held  in  trust  or  as  security, 
in  case  it  is  held  in  any  name  other  than 
that  of  the  savings  bank,  and  when  the  in- 
strument creating  the  security  does  not  of 
itself  disclose  the  name  of  the  savings  bank. 

Eighth— The  amount  invested  in  bonds, 
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designating  each  particular  class,  and  the 
amount  thereof. 

Ninth— The  amount  loaned  on  stocks  and 
bonds,  designating  each  particular  class,  and 
the  amount  thereof. 

Tenth — The  amount  of  money  loaned  on 
other  securities?,  with  a  particular  designa- 
tion of  each  class,  and  the  amount  loaned 
on  each. 

Eleventh— The  actual  amount  of  money 
on  hand  or  deposited  in  any  other  bank  or 
place,  with  the  name  of  the  pLice  where 
deposited,  and  the  amount  in  each  place. 

Twelfth — Any  other  property  held,  or  any 
amount  of  money  loaned,  deposited,  in- 
vested, or  placed,  not  otherwise  herein  enu- 
merated, with  the  place  where  situate,  and 
the  value  of  such  property  and  the  amount 
so  loaned,  deposited  or  placed. 

The  oaths  of  the  officers  to  the  statements 
above  required  shall  state  that  they  and  each 
of  them  have  a  personal  knowledge  of  the 
matters  therein  contained,  and  that  they 
believe  every  allegiuion,  statement,  matter 
and  thing  therein  contained  is  true;  and 
any  willfully  false  statements  in  the  prem- 
ises shall  be  perjury,  and  shall  be  punished 
as  such. 

Sec.  10.  Any  savings  bank,  or  bank,  or 
bank  incorporation,  failing  to  furnish  the 
Bank  Commissioners  the  report  required 
by  this  Act  within  the  time  required  herein, 
shall  forfeit  the  sum  of  $100  per  da}'^  during 
the  time  of  such  default. 

Sec.  11.  If  such  Commissioners,  on  ex- 
amination of  the  affairs  of  any  corporation 
mentioned  in  this  Act,  shall  find  that  any  of 
said  corporations  or  persons  has  been  guilty 
of  violating  its  charter  or  law,  or  is  conduct- 
ing business  in  an  unsafe  mariner,  they 
shall,  by  an  order  addressed  to  the  corpora- 
tion so  offending,  direct  discontinuance  of 
such  illegal  and  unsafe  practices  and  a  con- 
formity with  the  requirements  of  its  charter 
find  of  law,  and  with  safety  and  security  in 
its  transactions;  and  if  any  of  said  corpora- 
tions or  persons  shall  refuse  or  neglect  to 
comply  with  such  order,  or  whenever  it 
shall  appear  to  these  Commissioners  that  it 
is  unsafe  for  any  of  the  said  corporations  to 
continue  to  transact  business,  they  shall 
communicate    with   the    Attorney-General, 


who  shall  immediately  commence  suit  in  the 
proper  Court  against  such  corporation,  to 
enjoin  and  prohibit  it  from  transacting  any 
further  business,  and,  upon  hearing  the 
case,  if  the  Judge  of  the  Court  where  the 
case  is  tried  shall  be  of  the  opinion  that  it 
is  unsafe  for  the  parties  interested  for  such 
corporation  or  persons  to  continue  to  trans- 
act business,  and  that  such  corporation  or 
person  is  insolvent,  he  shall  issue  the  injunc- 
tion applied  for  by  the  said  Commissioners, 
who  shall  cause  the  said  injunction  to  be 
served  according  to  law,  and  he  shall  fur- 
ther direct  said  Commissioners  to  take  pro- 
ceedings against  such  corporation  or  person 
as  may  be  decided  upon  by  its  creditors. 

Sec.  12.  The  Bank  Commissioners  shall 
each  receive  a  salary  of  $3,000,  and  neces- 
sary traveling  expenses,  not  to  exceed  $500 
for  each  Commissioner  per  j'ear,  to  be  au- 
dited by  the  State  Controller,  and  paid  by 
the  State  Treasurer,  in  the  same  manner  as 
the  salaries  of  other  State  officers. 

Sec.  13.  The  Bank  Commissioners  shall 
make  a  general  report  of  the  business  of 
their  office  to  the  Legislature  at  each  ses- 
sion, during  the  first  week  of  the  session. 

Sec.  14.  The  Bank  Commissioners  shall 
have  power  to  appoint  a  clerk  at  a  salary  of 
$150  per  month.  The  said  Commis.sioners 
shall  keep  their  office  open  for  business  from 
9  o'clock  A.  M.  until  3  o'clock  p.m.,  every 
day,  except  non-judicial  days.  They  shall 
procure  rooms  necessary  for  their  office  at  a 
rent  not  to  exceed  $75  per  month,  and  may 
provide  a  safe  and  necessary  furniture  there- 
for, at  an  expense  not  exceeding  $500. 
'Ihey  may  also  provide  stationery,  fuel,  and 
other  conveniences  necessary  for  the  trans- 
action of  their  duties,  not  exceeding,  in  the 
aggregate,  the  sum  of  $200  per  annum.  All 
expenditures  authorized  in  this  section  shall 
be  audited  and  paid  in  the  same  manner  as 
the  salaries  of  the  Commissioners. 

Sec.  15,  The  semi-annual  reports  pro- 
vided for  by  this  Act  shall  be  filed  and  kept 
on  file  by  the  Bank  Commissioners  in  their 
office,  and  shall  be  open  to  the  inspection 
of  the  public  during  their  office  hours. 

Sec.  16.  To  meet  the  annual  expenses  pro- 
vided for  by  this  act  the  Bank  Commissioners 
shall  receive  in  advance,  in  gold  coin,  from 
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each  savings  bank,  or  bank,  or  banking  cor- 
poration applying  for  a  license  its  pro  rata 
amount  of  the  salaries  and  sill  other  neces- 
sary expenses  of  the  Commissioners,  such 
amount  to  be  raised  by  an  assessment  on 
the  amount  of  deposits  of  such  bank.  But 
in  estimating  the  amount  to  be  paid  by  such 
savings  bank,  bank  or  banking  corporation 
on  applying  for  its  first  license  under  this 
act,  the  amount,  as  shown  by  its  last  semi- 
annual statement,  published  for  the  infor- 
mation of  its  depositors,  shall  be  taken  as 
the  amount  on  deposit  with  it.  They  shall 
receive  for  famishing  copies  of  papers, 
statements  and  reports  filed  in  their  ofiice, 
twenty  cents  per  folio  of  one  hundred  words; 
and  for  certifying  copies  one  dollar,  to  be 
paid  for  by  the  parties  applying  for  the 
same.  They  shall  pay  to  the  State  Treasu- 
rer, every  month,  all  such  amounts  received 
by  them  under  the  provisions  of  this  act,  to 
be  paid  into  the  General  Fund  of  the  State. 
The  Commissioners  may  recover  the  amounts 
assessed  against  said  banks  in  the  name  of 
the  people,  and  must  pay  the  same  to  the 
State  Treasurer  as  aforesaid. 

Sec.  17.  The  Bank  Commissioners  shall 
keep  proper  books  of  record  of  all  acts, 
matters  and  things  done  by  them  under  the 
provisions  of  this  act,  which  shall  be  open 
to  the  inspection  of  the  public  during  their 
office  hours. 

Sec.  18.  The  Bank  Commissioners  may 
issue  subpoenas  for  witnesses  to  attend  and 
testify  before  them  on  any  examination  by 
this  act  authorized,  which  must  be  served, 
obeyed  and  enforced  as  provided  in  the  Code 
of  Civil  Procedure  for  civil  cases,  the  Com- 
missioners to  issue  attachments  and  impose 
the  penalty  for  disobedience;  and  the  wat_ 
nesses  may  be  punished  as  provided  in  the 
Penal  Code. 

Sec.  19,  The  Bank  Commissioners  may 
sue  for  and  recover  in  the  name  of  the  peo- 
ple, in  any  Court  of  competent  jurisdiction, 
all  sums  of  money  which  become  due,  pay- 
able, or  forfeited  by  any  of  the  provisions 
of  this  act. 

Sec.  20.  The  Commissioners  shall,  upon 
the  expiration  of  their  term  of  office,  deliver 
to  their  successors,  or  if  there  be  none,  then 
to  the  Controller  of   State,   all    property, 


books,  reports,  and  papers  of  every  descrip- 
tion pertaining  to  their  office. 

Sec.  21.  All  acts  are  hereby  repealed  in 
so  far  as  they  are  inconsistent  with  the  pro- 
visions of  this  act. 

Sec.  22.  This  act  shall  take  effect  and  be 
in  force  from  and  after  the  fifteenth  day  of 
May,  A.  D.,  eighteen  hundred  and  seventy- 
eight. 

Progress  of  the  San  Francisco 
Savings  Banks. 

There  is  nothing  which  so  readily  indi- 
cates the  growth  of  the  State,  and  the  con- 
dition of  its  people,  as  a  glance  at  the  tables 
which  are  published  periodically  by  the  Sav- 
ings Banks.  If  we  take  those  which  are 
put  forth  by  the  San  Francisco  Savings 
Banks  as  a  criterion  of  the  city's  prosperity, 
or,  which  is  of  much  more  consequence,  as 
an  indicator  of  the  degree  in  which  that 
prosperity  is  diffused  among  the  people,  there 
is  every  reason  to  think  that  this  is  a  thriv- 
ing community.  On  the  1st  of  January  of 
the  present  year  the  deposits  in  all  the  San 
Francisco  Savings  Banks  amounted  to  S60,- 
G31,300,  which,  divided  among  all  the  popu- 
lation of  San  Francisco,  would  give  a  per 
capita  deposit  of  $200.  Probably  there  is 
not  a  parallel  for  so  good  a  showing  in  the 
Savings  Bank  records  of  any  other  large 
city.  At  the  end  of  1870  the  per  ca/>Jto  Sav- 
ings Bank  deposit  for  New  York  State,  on 
the  basis  of  population,  was  only  about  $60; 
and  that  for  Great  Britain,  at  the  end  of 
1875,  was  about  $12.  As  the  $60,000,000 
held  by  the  San  Francisco  Savings  Banks 
on  the  first  of  January  last  represents  about 
70,000,  accounts  there  is  an  average  to  each 
depositor  of  about  $850. 

The  Savings  Bank  system  was  introduced 
into  San  Francisco  in  1857  by  the  incorpo- 
ration of  the  Savings  and  Loan  Society  on 
the  27th  of  July  in  that  year.  The  time 
was  not  propitious  for  such  an  undertaking. 
Confidence  in  banking  institutions,  both 
private  and  corporate,  which  had  been  de- 
stroyed by  tha  great  bank  failures  in  1855, 
had  not  generally  commenced  its  course  of 
revival.  The  rates  of  interest  were  high, 
and  money  was  in  demand  at  such  rates 
for  enterprises  that, promised  large  profits; 
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in  a  word,  the  commercial  and  industrial  in- 
terests of  the  State  were  hardly  passing 
even  ihen  from  those  intensely  speculative 
conditions  which  gave  to  California  a  unique 
character.  In  accordance  with  such  pre- 
sumptions, we  find  that  the  deposits  in  the 
Savings  and  Loan  Society,  on  the  21st  of 
January,  1858,  were  only  about  $20,000. 
This  had  nearly  quadrupled  at  the  end  of 
the  next  annual  term,  but  in  six  months 
afterwards  they  fell  off  to  $16,532.  The 
rate  of  interest,  which  commenced  at  18  per 
cent,  per  annum,  and  afterwards  rose  to  19 
per  cent.,  had  then  fallen  to  15  per  cent. 
Not  until  the  end  of  the  second  term  in 
1860  do  we  find  any  solid  foundation  for 
the  large  and  continually  increasing  busi- 
ness which  has  been  transacted  by  this 
bank.  On  the  21st  of  July  in  that  year  the 
deposits  stood  at  §431,222,  ;.nd  at  the  end 
of  the  next  term  they  had  nearly  doubled. 
On  the  21st  of  July,  1861,  they  had  passed, 
by  a  long  way,  the  million  corner,  and  the 
rate  of  interest  had  then  been  reduced  to  12 
per  cent,  per  annum.  On  the  12th  of  De- 
cember, 1865,  this  bank  was  re-incorporated 
under  the  Savings  Bank  Act  of  1862.  The 
capital  stock  was  then  fixed  at  $500,000, 
which  is  its  amount  at  the  present  time. 
There  is  a  reserve  fund  of  from  five  to  ten 
per  cent,  of  the  net  earnings;  and  from  the 
earnings  of  the  reserve  fund,  the  dividends 
to  stockholders  are  made  one-tenth  more 
than  the  dividends  on  deposits.  There  is 
only  one  class  of  deposits  in  this  bank,  and 
interest  is  computed  from  the  day  of  entry, 
if  the  deposit  is  made  on  the  first  day  of  a 
mouth;  otherwise,  from  the  first  day  of  the 
next  month.  The  following  table  will  show 
the  growth  of  the  Savings  and  Loan  Society 
from  the  period  of  its  first  incorporation  to 
the  present  time,  and  further  on  will  be 
found  similar  tables  for  all  the  city  savings 
banks  now  in  existence.  These  tables  are 
arranged  according  to  priority  of  organiza- 
tion. 

SAVINGS    AND    LOAN    SOCIETY. 
Incorporated  July,  1857. 

T»^  ir„,ii^„  ^    ^^«  Dividends. 

Term  EndinR.  Depositors.  Per  Cent 

January  21,  18r,8 $20,148  00              18 

January  21,  iHoO 9G.510  00             15 

January  21,1800 21,00100              15 

January  21,  IbGl 821,91100             15 


January  21,  1862 1,853,024  00  12 

January  21,  1863 1,306,902  00  12.8 

January  21,  1864 1,096,274  00  13.2 

January  21,  1865 1,140,178  00  12 

December  31,  1865 1,596,870  00  12 

December  31,  1866 2,292,335  00  11 

December  31,  1867 3,647,009  00  10 

December  31,  1868 4,749,564(0  10 

December  31,  1869 5,881,035  00  12 

December  31,  1870 7,464,708  00  10 

December  31,  1871 8,317,578  00  10 

December  31,  1872 9,116,910  00  9 

December  31,  1873 10,126,496  00  9 

December  31,  1874 11,584,949  00  9 

December  31,  1875 11,644,097  00  9 

December  31,  1876 12,628,292  00  8 

December  31,  1877 12,095,108  00  8 

HIBERNIA  SAVINGS  AND  LOAN  SOCIETY. 
Incorporated  April,  1859. 

Due  Dividends. 

Term  Ending.  Depositors.        Per  Cent. 

January  21,  1860 $47.885  00  15 

January  21,  1861 251,217  00  12 

January  21,  1862 758,924  00  12 

January  21,  1863 919,183  00  12 

January  21.  1864 1,535,673  00  12 

January  21,  1865 2,142,939  00  12 

January  21,  1866 3,211,944  00  12 

January  21,  1867 5,472,457  00  11 

January  21,  1868 7,571,114  00  10 

January  21,  1869 9,846,507  00  10 

January  21,  1870. 11,005,265  00  10 

January  21, 1871 11,191,18100  10 

January  21,  1872 12,413,844  00               8 

January  21,  1873 12,513,188  00               8 

January  21,  1874 12,872,745  00                8 

January  21,  1875 13,647,635  00                8 

January  21,  1876 12,900,369  00                8 

January  21,  1877 12,967,372  00  8.5 

January  21,  1878 14,509,546  00               7.5 

The  Hibernia  has  no  capital  stock,  but 
the  reserve  fund  is  over  $1,000,000.  The 
dividends  are  all  of  one  class,  and  the  line 
of  deposits  the  largest  of  any  Savings 
Bank  in  the  State.  Originally,  this  Bank 
was  supported  principally  by  the  working 
classes,  but  its  depositors  now  are  from  all 
classes  in  the  community.  Good  borrowers 
on  inside  property  can  now  obtain  money 
from  the  Hibernia  in  large  sums  at  seven 
per  cent. 

FRENCH  MUTUAL  PROVIDENT    SAVINGS  AND 

LOAN  SOCIETY. 

Incorporated  January,  1860. 

rr,        ,.    ,.  l^ue  Dividends. 

Term  Endmg.  Depositors.  Per  Cent. 

December  31,  1860 $61,868  00  13.5 

December  31,  1861 290,097  00  13.5 

December  31,  1862 403,748  00  12 

December  31,  1863 633,674  00  13.5 

December  31 ,  1864 948,621  00  13 . 5 
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December  31.  18G5 1,364,156  00  12 

December  31,  1866 1,822,554  00  12 

December  31, 1867 2,740,649  00  10 

December  31,1808 3,308.209  00  11 

December  31,  1869 3,846,183  00  12 

December  31 ,  1870 4,476,721  00  10 

December  31,  1871 4,726,205  00  10 

December  31,  1872 5,078,590  00  9 

December  31,  1873 5,330,519  00  9 

December  31,  1874 5,975,35100  8.4 

December  31,  1875 5,637,385  00  9 

December  31,  1876 5,712,828  00  9 

December  31,  1877 5,920,894  00  8 

This  Baulv,  like  the  Hibernia,  has  only 
one  class  of  depositors,  and  no  capital 
stock.  A  regulation  peculiar  to  itself  is, 
the  division  every  ten  years  of  25  per  cent, 
of  its  reserve  fund  among  the  depositors. 
The  first  decennial  division  was  on  the  15th 
of  July,  1870,  and  the  amount  so  divided 
was  $50,798.  Tiie  regular  dividends  are 
declared  semi-annually,  at  the  end  of  June 
and  December.  Unclaimed  deposits,  after 
a  certain  time,  are  appropriated  to  the 
building  fund. 

SAN    FRANCISCO    SAVINGS    UNION. 

Incorporated  June.  1862. 

Due  /-Per  Ct.  Div'd.-^ 

Term  Ending.  Depositors.  Terra.  Ord. 

Dec.  31,  1862..- $84,978  12  10 

Dec.  31,  1863 241,974  12  10 

Dec.  31,  1864 321,811  12.6  10  5 

Dec.  31,  1865 620,093  14.4  12 

Dec.  31,  1866 1,002,999  12  10 

Dec.  31,  1867 1,650,993  11.4          9.5 

Dec.  31,  1868 2,556,184  11.4          9.5 

Dec.  31,  1869 2,917,890  12  10 

Dec.31,1870 3,500,196  11              9  1-6 

Dec.  31,  1871 4,101,428  10              8  1-3 

Dec.  31,1872 4,819,339  9.6          8 

Dec.  31,  1873 5,430,133  9             7.5 

Dec.  31,  1874 6,597,968  9             7.5 

Dec.  31,  1875 6,905,224  9              7.5 

Dec.  31,  1876 7,595,476  9             7.5 

Dec.  31, 1877 8,544,738  8.1          6.75 

The  capital  stock  of  the  Savings  Union, 
originally  $100,000,  was  increased  in  De- 
cember, 1871,  to  $200,000,  and  in  January, 
1877,  to  $400,000.  The  deposits  are  of  two 
classes,  viz.,  term  and  ordinary.  The  for- 
mer definition  applies  to  deposits  for  a  full 
semi-annual  term.  Of  the  net  earnings, 
one-tenth  is  placed  to  the  reserve  fund,  and 
from  this  fund  the  stockholders  obtain  their 
dividends.  Deposits  on  one  account  are 
limited  to  $15,000. 


ODD   FELLOWS'  SAVINGS  BANK. 
Incorporated  October,  1866. 

Due  ^Per  Ct.  Dividend.— 

Term  Ending.  Depositors.  Term.  Ord. 

Dec.  31,1867 176,300  10.8  9 

Dec.  31,1868 503,041  12  7.3 

Dec.  31,  1869 1,231,038  13  7.3 

Dec.31,1870 2,326,429  12  9.125 

Dec.  31,1871 3,756,451  10.34  8.3425 

Dec. 31,  1872 4,756,257  9.83  8.03 

Dec.  31,  1873 5,856,508  9.1  7.3 

Dec.  31,  1874 7,202,136  9.1  7.3 

Dec.  31.  1875 6,829,950  9  7.3 

Dec.  31,1876 6,037,071  8.25  7.3 

Dec.31,1877 5,634,169  7.4  6  1-12 

This  bank,  though  taking  the  name  of 
the  Order  from  which  alone  its  officers  and 
directors  are  eligible,  receives  deposits  from 
the  community  in  general,  and  lends  to  all 
persons  on  approved  security.  Before  the 
late  run  upon  it,  a  belief  existed  among 
many  of  its  depositors  that  its  credit  was 
in  some  way  guaranteed  by  that  Order. 
There  is  no  guarantee  fund  except  the  re- 
serve of  five  per  cent.  This  reserve,  by 
their  last  semi-annual  statement,  was  only 
$69,800,  a  very  small  margin  on  a  line  of 
deposits  for  over  $5,000,000.  It  is  now  pro- 
posed to  reincorporate  with  a  capital  stock. 
Much  complaint  was  heard  about  the  man- 
agement of  this  bank,  but  it  subsided  on  the 
resignation  of  the  late  President,  Mr.  Block. 
The  deposits,  as  will  be  seen  by  the  fore- 
going table,  are  of  two  classes. 

FARMERS'  AND  MECHANICS'  BANK  OF  SAVINGS 
Incorporated  June,  1867. 

Due  ^PerCt.  Dividend.-^ 

Term  Ending.  Depositors.  Term.  Ord.  Com, 

Dec  31,  1867.     ....  $90,382 

Dec.  31,  1868 151,299  10            8  6 

Dec.  31,  1869 203,997  12  10  6 

Dec.31,1870 288,924  12  10  6 

Dec.  31, 1871 280,385  10           9  6 

Dec.  31,  1872 343,193  10            8  6 

Dec.  31,1873 394,795  10            8  6 

Dec.  31,  1874 555,896  10            8  6 

Dec.  31,1875 507,466  10            8  6 

Dec.  31,1876 477,786  9*7  6 

Dec.31,1877 482,391  8.5        6.5  4.5 

This  history  of  the  Farmers'  and  Mechan- 
ics' does  not  disclose  very  extensive  busi- 
ness operations,  but  it  has  always  main- 
tained a  fair  reputation.  As  its  name  im- 
plies, a  large  portion  of  its  business  has 
been  conducted  with  customers  in  the  in- 
terior. 
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GERMAN  SAVINGS  AND  LOAN  SOCIETY. 
Incorporated  March,  1868. 

Due  ^PerCt.  Dividend. -N 
Term  Ending.           Depositors.          Term.        Ord. 

Dec.  :U,  18C8....          $148,081  11.4  9.5 

Dec.  31,1860....            901,920  12  10 

Dec.  31,  1870....        1,585,365  11  9  1-6 

Dec.  31,  1871   ...         2,574,055  10  8  1-3 

Dec.  31,1872....        3,540,989  9             7.5 

Dec.  31,  1873....        4.145,517  9             7.5 

Dec.  31,1874....        5,210,060  9             7.5 

Dec.  31,  1875....        6,069,560  9              7.5 

Dec.  31,  1876....        7,065,100  9             7.5 

Dec.  31,  1877....        8,863,962  8.4          7 

The  capital  of  the  German  is  $100,000, 
and  the  depositors  are  divided  into  two 
classes.  The  large  line  of  deposits  at  the 
end  of  last  year  will  indicate  the  confidence 
that  is  placed  in  this  iustitution. 

MASONIC  SAVINGS  AND  LOAN  BANK. 
Incorporated  November,  1869. 

Due  ^Per  Ct.  Dividend.-^ 

Term  Ending.  Depositors.  Term.        Ord. 

^an.  21,  1871....  $159,809  12  10 

Jan.  21,1872....  467,904  10.5  8.5 

Jan.  21,1873....  781,898  10  8 

Jan.  21,1874....         1,047,317  9.75        8 

Jan.  21,  1875....         1,360,466  9.5  7.5 

Jan.  21,  1876....         1,499,676  9  7.5 

Jan.  21,1877....         1,637,883  9  7.5 

Jan.  21,  1878....         1,368,445  8  6.3 

The  subscribed  capital  is  $150,000,  of 
which  $120,000  is  paid  up.  It  is  proposed 
to  increase  it  to  $300,000.  Five  per  cent, 
of  the  net  earnings  is  carried  to  the  reserve 
fund,  from  wliich  stockholders  receive  their 
dividends.  Like  the  Odd  Fellows'  Bank, 
the  Masonic  does  business  with  the  public 
in  general.  Latterly,  it  published  a  declar- 
ation that  its  security  was  in  no  wise  guar- 
anteed by  the  Masonic  Order. 

HUMBOLDT  SAVINGS  AND  LO.\N  SOCIETY. 
Incorporated  November,  1869. 

Due  ^PerCt.  Dividend. -^ 

Term  Ending.  Depositors.     Term.      Oru.     Com. 

Dec.  31,1870 $253,29,i  12  10  6 

Dec.  31,  1871 524,932  10  8^       4.5 

Dec.  31,  1872 603,498  9.6  8  4 

Dec.  31,  1873 664,580  9.6  8  4 

Dec.  31,  1874.    ...  848.305  9  7.5      4 

Dec.  31,1875 900,591  9  7.5      4 

Dec.  31,1876 1,085,726  9  7.5      4 

Doc.  31,1877 1,107,540  8  6.75    3 

The  capital  of  the  Humboldt  is  $100,000, 
of  which  $80,000  are  paid  up.  From  the 
net  earnings,  one-seventh  is  apropriated  for 
reserve  and  stockholders'  dividends.  There 
are  three  classes  of  depositors.  This  bank 
has  a  German  connection  to  a  considerable 
extent. 


SECURITY  SAVINGS  BANK. 
Incorporated  March,  1871. 

Due  ^Per  Ct.  Dividend.-^ 

Term  Ending.  Depositors.  Term.  Ord. 

Dec.  31,  1871 ....  $315,875  10  8H 

Dec.  31,  1872....  730,942  9.6  8 

Dec.  31,1873....  917,.534  9.6  8 

Dec.  31,  1874....         1,477,030  9  7.5 

Dec.  31,  1875....         1,504,175  9  7.5 

Dec.  31,  1876....         1,808.852  9  7.5 

Dec.  31,  1877....        2,132,525  8  6% 

The   subscribed  capital  of  this  bank  is 

$300,000,  of  which   $150,000  has  been  paid 

up.     One-tenth  of  the  net  earnings  is  set 

apart  for  stockholders  and  reserves. 

CALIFORNIA  SAVINGS  AND  LOAN  SOCIETY. 

Incorporated  July,  1873. 

Due  r-Per  Ct.  Dividend. -x 
Term  Ending.          Depositors.  Term.       Ord. 

Dec.  31,  1874....  $272,194  9.6  8 

Dec.  31,1875....  304,241  9.6  8 

Dec.  31,  1876....  367,289  9.6  8 

Dec.  31,  1877....  394,700  8.4  7 

This  Society  has  a  nominal  capital    of 
$300,000,  of  which  $63,000  has  been  paid 
uj).     The  deposits  are  of  two  classes. 
FRANCO-.'VMERICAN  SAVINGS  BANK. 
Incorporated  May,  1877. 

Due  /-Per  Ct.  Dividend.-^ 
Term  Ending^          Depositors.  Term.        Ord. 

June  30,  1877....  $61,629 

Dec.  31,  1877 65,500  8.25        6.75 

With  this  very  recent  organization  we 
conclude  the  tabular  lists  of  the  Saa  Fran- 
cisco Savings  Banks. 

The  total  amount  of  dividends  paid  to 
depositors  by  the  twelve  banks  which  con- 
stitute the  savings  depositories  of  San  Fran- 
cisco, is,  from  date  of  organization,  $40,- 
421,300,  and  this  prosperous  showing  has 
not  been  set  off  by  an  extensive  failure. 
During  the  last  seventeen  years  the  only 
failures  have  been  the  City  Bank  of  Savings 
and  Loan,  California  Building,  and  Loan 
Society  (known  as  Mooney's  Bank),  the 
Western  Savings  and  Trust  Company,  the 
Pioneer,  and  the  few  insignificant  concerns 
which  were  carried  down  by  the  sinking  of 
the  last  named  institution.  The  only  seri- 
ous disaster  in  connection  with  the  above 
enumeration,  was  caused  by  the  Pioneer. 
Mooney's  Bank  paid  some  dividend  to  cred- 
itors, and  so  did  the  Western.  The  others 
were  very  small  concerns.  On  the  whole, 
San  Francisco  has  been  fortunate  in  her 
Savings  Bank  record,  and  remarkably  so  in 
comparison  with  the  other  large  cities  of  the 
Union. 
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The   Banking"  Law. 

In  pursuance  of  our  purpose  to  devote  a 
portion  of  our  columns  to  financial  matters, 
we  publish  in  another  part  of  this  issue  the 
California  Banking  Act  that  was  approved 
on  the  30th  of  March  last.  The  substance 
of  the  Act  is  about  as  follows:  It  provides 
for  the  appointment  by  the  Governor  of 
three  Commissioners,  to  hold  office  for  four 
years.  Their  duties  are  to  license  Savings 
Banks,  and  other  Bank  corporations  doing 
business  in  this  State;  to  receive  statements 
from  such  banks  semi-annually,  at  the  times 
provided  by  the  Act,  and  to  report  thereon 
to  the  Governor  on  the  30th  of  June  in 
every  year.  The  Commissioners  must  also 
make  personal  examination  of  the  affairs  of 
the  banks  once  in  six  months,  and  may  do 
so  oftener,  if  necessary,  in  their  judgment. 
They  may  examine  officers  and  employees 
of  the  banks  under  oath,  and  are  liable,  in 
certain  cases  of  malfeasance,  to  heavy  pen- 
alties, both  personal  and  pecuniary.  The 
penalty  against  banks  for  neglecting  to  pro- 
cure a  license  is  very  severe;  and  a  heavy 
penalty  attaches,  also,  to  persons  who  may 
enter  or  continue  in  the  service  of  unli- 
censed banks.  Savings  banks  cannot  be 
licensed  unless  sixty  per  cent,  of  their  loans 
are  on  first  mortgage,  or  other  prior  lien 
upon  real  property  in  this  State,  and  such 
loans  must  not  be  for  more  than  sixty  per 
cent,  of  the  market  value  of  the  security. 
These  banks  are  prohibited  from  lending  on 
mining  stocks,  and  the  violation  of  these 
provisions  renders  the  President  or  other 
managing  officer  indictable  for  felony.  Offi- 
cers making  false  statements  are  punishable 
for  perjury.  Provisions  are  also  made  for 
enjoining  banks  that  may  be  in  a  state  of 
insolvency,  and  for  winding  up  their  affairs. 
The  salaries  of  the  Commissioners  are 
$3,000  each,  and  this  expense,  and  all  other 
expenses  of  the  Act,  are  to  be  assessed  pro 
rata  on  the  banks,  according  to  their  de- 
posits.  A  general  report  of  the  business  of 
the  Commissioners'  office  is  to  be  made  by 
them  at  every  session  of  the  Legislature. 
It  cannot  fairly  be  said  that  the  banks  are 
satisfied  with  the  passage  of  this  Act,  and 
they  are  not  encouraged  by  the  results  that 
have  come  from  State  Supervision  in  the 


affairs  of  insurance  companies  to  look  for 
much  benefit  from  such  supervision  in  their 
own  affairs.  Much,  however,  will  depend 
on  the  personnel  of  the  Commissioners.  It 
is  not  yet  known  on  whom  the  appointments 
will  be  conferred.  The  Governor  need  not 
make  these  api^ointments  before  the  15th 
instant. 


The  Odd  Fellows'  Bank. 

It  may  be  taken  as  a  sound  maxim  of  bus- 
iness economy  that  attempts  to  make  a  bus- 
iness profit  from  religious  or  sectarian  affil- 
iations generally  result  in  failure  and  not 
unfrequently  in  fraud.  "When  our  grocer 
talks  to  us  across  the  counter  in  the  phrase- 
ology of  the  meeting-house,  we  suspect  short 
weight  in  the  sugar,  and  we  do  not  keep  an 
account  with  the  banker  who  obtrudes  his 
church  deaconship,  or  insure  our  life  at  the 
instigation  of  the  reverend  life  insurance 
agent  who  inscribes  his  titles  to  ministerial 
vocation  on  the  sign-board  of  his  business 
office.  The  application  of  this  moral  may 
be  carried  also  to  such  societarian  organiza- 
tions as  the  Masons  and  the  Odd  Fellows, 
for  although  these  orders  are  not  technically 
of  a  religious  denomination,  they  are  entitled 
by  their  moral  professions  to  be  considered 
religious  in  the  liberal  acceptation  of  that 
term.  The  temptations  to  trade  on  sancti- 
monious or  moral  reputation  is  greater  in 
these  societies  than  in  the  churches,  the 
good-will  principle  common  to  both  being 
strengthened  among  the  members  of  the  for- 
mer by  special  pledges  of  fraternal  support. 
What  restraints  there  may  be  m  the  Masonic 
constitutions  against  the  mercenary  tenden- 
cies of  trading  members  we  have  at  present 
no  means  of  knowing,  but  the  constitution 
of  the  Odd  Fellows'  Society  contains  a  spe- 
cial injunction  on  the  subject.  In  Article 
IX  of  a  Constitution  promulgated  for  the 
use  of  an  Odd  Fellows'  Lodge  by  the 
Odd  Fellows'  Grand  Lodge  of  this  State, 
it  is  enacted  that  no  member  shall  "paint 
on  his  sign  any  emblem  of  the  Order  or 
otherwise  exhibit  any  upon  the  same,  or 
have  any  printed  or  engraved  upon  his  bus- 
iness card,  or  expose  any  in  a  public  place 
as  a  sign."  That  this  prohibition  is  intend- 
ed for  the  purposes  we  have  supposed,  and 
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not  in  pursuance  of  the  Order's  system  of 
secrecy,  is  assumed  from  the  fact  that  the 
emblems  of  the  Order  are  printed  on  books 
and  circulars  which  are  permitted  to  find 
their  way  into  the  hands  of  the  public. 

If  the  spirit  of  the  constitutional  prohibi- 
tion be,  then,  as  we  have  represented  it,  it 
is  surprising  that  the  Odd  Fellows'  Bank 
should  have  been  permitted  to  do  business 
under  its  present  name.  The  directors  and 
officers  of  that  bank,  under  the  provisions 
of  its  constitution,  are  all  members  of  the 
Order  of  Odd  Fellows,  and  therefore  they 
can  be  restrained  by  the  Order's  riiles.  If 
it  is  an  offense  to  use  the  Order's  emblems 
for  outside  purposes,  it  is  surely  wrong  to 
make  a  similar  use  of  the  Order's  name.  It 
is  beyond  our  province  to  make  suggestions 
to  the  Order  on  a  matter  of  internal  discip- 
line, but  it  concerns  us  and  all  men  that  the 
Odd  Fellows'  Bank  should  be  allowed  to  use 
a  name  which  has  the  effect  of  a  deception . 
For  many  years  this  bank  has  been  trading 
to  a  great  extent  on  a  supposition  that  its 
credit  was  identified  with  that  of  the  Order 
of  Odd  Fellows,  and  on  this  belief  it  has  ob- 
tained much  money  which  at  present  is  not 
in  a  condition  satisfactory  to  the  depositors. 
The  delusive  title  should  be  forthwith  aban- 
doned, or  if  that  be  not  possible  without 
considerable  business  derangement,  the  pub- 
lic should  be  continuously  informed  on  the 
printed  books  and  circulars  of  the  bank  that 
its  credit  is  not  supported  by  the  Order 
whose  name  it  bears.  The  Masonic  Bank, 
some  time  ago,  if  we  mistake  not,  made  a 
declaration  of  a  similar  character  in  an  ad- 
vertisement, but  this  is  not  sufficient.  Ev- 
ery depositor  should  be  informed  on  his 
pass-book,  or  by  some  document  that  is  sure 
to  reach  him,  that  the  return  of  his  deposit 
is  in  no  wise  guaranteed  by  the  Order  of 
Freemasons.  'Ihe  founders  of  the  Masonic 
Bank,  and  those  of  the  Odd  Fellows'  Bank, 
may  not  have  originated  these  names  as  lures 
to  confidence,  but  they  have  that  effect  to  a 
great  extent,  and  if  they  cannot  be  abandon- 
ed, the  managers  are  bound  to  care  that 
there  shall  be  no  suppression  of  truth  against 
the  interests  of  the  public. 

The  disadvantage  of  limiting  the  selection 
of  a  bank  management,  or  the  management 


of  any  large  financial  institution  to  such  ma- 
terial as  can  be  obtained  in  a  lodge-room, 
may  be  enunciated   as  a  general  principle, 
and  may  find  a  particular  illustration  in  the 
projection  and  management  of  the  Odd  Fel- 
lows' Bank.     We  are  quite  aware  that  both 
the  Masonic  and  the  Odd  Fellows  associa- 
tions enrol  among  their  members  some  of 
the  ablest  men  in  every  profession  and  call- 
ing, but  we  also   know  that  the  men  who 
have  time  to  attend  prominently  to  the  af- 
fairs of  the  lodge-room  are  not  among  the 
class  that  is  called  upon  to  administer  the 
great  affairs  of  the  world.     The  founders  of 
the  Odd  Fellows'  Bank,  relying  on  the  pres- 
tige of  the  Order's  name,  did  not  think  it 
necessary  to  provide  any  guarantee  of  capi- 
tal stock,  or  perhaps  they  had  not  the  finan- 
cial ability  to  make  such  a  provision.     But 
be  this  as  it  may;  after  a  career  of  many 
j^ears,  the  institution  is  found  with  a  reserve 
altogether  insignificant  in  relation  to  its  line 
of    deposits,    and    under   the    necessity   of 
forcing  a  sale  of  its  securities.     The  finan- 
cial solidity  and  influence  which  might  have 
been  found  in  a  Board  of  Directors  selected 
from  the  community  in  general,  and  which 
might  have  enabled  such  a  board  to  tide  over 
a  period  of  difficulty  by  the  creation  of  a 
capital  stock  fund  are  altogether  wanting  to 
the  present  directors,  who,  by  virtue  of  their 
standing  in  the   Order,  and  for  no  other 
qualification,  have  been  chosen  to  control 
many    millions    of    the    people's    savings. 
Banks  founded  on  Odd  Fellows'  sentiment- 
alities or  on  any  other  principles   than  the 
hard,  solid  laws  of  business,  will  eventuate 
in  failure.    Except  in  the  matter  of  the  fib 
that  is  folded  up  in  the  name  of  the  Odd 
Fellows'    Bank,    there    is  nothing    to    say 
against  the  moral  integrity  of  its  manage- 
ment.    Should  this  bank  succeed  in  recov- 
ering its  former  financial  standing,  it  must 
also  regenerate  itself  into  the  line  of  truth 
by  changing  the  name  which  has  caused  a 
misconception  of  its  resources  and  security. 
Since  the  above  article  was  written  the 
Directors   of  the  Odd   Fellows'  Bank  have 
called  a  meeting  of  depositors  and   others 
interested    for   the  purpose  of  considering 
the  feasibility  of  re-incorporating  the  Bank 
with  a  guaranteed  capital  stock. 
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Percentage  of  Imperfection  in  the 
Life  Insurance  System. 

The  attention  of  such  of  our  readers  as 
may  look  at  the  life  insurance  statistics 
which  are  tabulated  in  another  part  of  this 
issue,  will  be  arrested  by  the  statement  that 
21  life  insurance  companies  have  within  the 
present  generation  paid  to  their  policy-hold- 
ers the  enormous  sum  of  $510,984,880.  If 
these  readers  care  to  carry  their  researches 
to  other  sources  of  information,  they  will 
tind  that  the  amount  so  paid  by  all  the 
American  life  insurance  companies  reaches 
$667,774,283,  and  that  these  companies  have 
still  in  reserve  about  $400,000,000. 

Like  that  of  the  immense  distances  in  the 
planetary  system,  the  significance  of  those 
colossal  figures  cannot  be  grasped  by  the 
understanding  alone,  and  imagination  must 
be  invoked  in  order  that  the  mind  may  fully 
perceive  the  extent  of  their  potency.  We 
leave,  however,  to  those  who  have  a  special 
aptitude  for  this  sort  of  calculation,  the  task 
of  computing  to  what  physical  altitude  the 
gigantic  total  would  attain  if  it  were  arranged 
in  a  single  column  of  five-dollar  pieces,  or 
how  many  times  its  representation  in  one- 
dollar  bills  placed  end  to  end  would  encircle 
the  terraqueous  globe.  These  curious  cal- 
culations we  have  no  leisure  or  inclination 
to  make,  but  we  propose  to  consider  the  pos- 
sibilities of  this  gigantic  aggregation  of  treas- 
ure in  their  relation  to  human  comfort  and 
the  general  happiness  of  mankind. 

ONE   THOUSAND  MILLIONS 

is  the  great  figure  which  represents  the  mon- 
eys paid  to  policy-holders  by  the  life  insur- 
ance companies  of  the  United  States  and  the 
reserves  for  future  benefits.  This  mighty 
sum,  considered  as  an  imaginary  factor  in 
the  problem  of  human  prosperity,  could  pro- 
vide decent  homesteads  for  one  million  of 
families,  and  thereby  inure  to  the  comfort  of 
about  five  millions  of  persons;  or,  invested 
at  a  rate  of  interest  which  is  obtainable  in 
this  State,  it  might  furnish  to  the  end  of 
time  lodging,  food  and  raiment  for  a  million 
of  people.  By  its  means,  a  million  and  a 
half  of  children  could  be  educated,  trained 
to  a  special  vocation,  and  provided  with  a 
little  capital  for  a  start  in  life.  But  the  good 
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that  has  actually  been  conferred  by  the  dis- 
bursement of  a  part  of  this  treasure  far  tran- 
scends the  benefits  of  our  imaginary  compu- 
tations, for,  instead  of  its  indiscriminate  dif- 
fusion as  we  have  there  supposed,  there  has 
been  a  concentration  of  its  power  for  the  re- 
lief of  helpless  women  and  children. 

THE   FAILUKES  OF  LIFE  INSURANCE  COMPANIES, 

like  all  other  ills  and  accidents  of  life,  have 
indeed  produced  some  individual  vexation 
and  distress,  but  the  efi"ect  of  these  failures 
is  hardly  felt  in  the  general  prosperity  of 
the  system.  Equally  with  other  journals, 
the  insurance  press  has  denounced  the  frauds 
by  which  some  of  those  failures  were  attend- 
ed, but  we  never  lost  faith  in  the  integrity  of 
the  life  companies  in  general.  How  could 
we,  in  the  face  of  the  figures  that  have  been 
detailed  and  those  which  are  now  submitted! 
When  all  the  life  companies  now  in  receiver- 
ship shall  have  been  finally  extinguished  by 
a  distribution  of  their  assets,  it  will  be  found 
that  the  total  net  losses  to  policy-holders  by 
all  the  failures  of  American  life  companies, 
-  from  the  earliest  period  to  the  present  time, 
does  not  amount  to  more  than  $12,000,000 — 
about  one  per  cent,  of  the  $1,238,185,000 
which  forms  the  total  of  those  companies' 
receipts.  In  no  other  department  of  com- 
merce or  finance  has  there  been  anything  so 
favorable  as  this  on  the  score  of  solvency. 
The  savings  banks  failures  in  New  York  State 
for  the  year  1876  were,  on  the  basis  of  assets, 
15  per  cent,  of  the  whole  number;  and  the 
amount  of  railroad  losses  throughout  the 
United  States  in  1877  alone  might  have  paid, 
twenty  times  over,  all  the  losses  that  have 
been  entailed  by  American  life  insurance 
failures  since  the  beginning  of  time.  The 
comparison,  when  tested  by  the  general 
business  of  the  country,  still  runs  in  favor 
of  the  life  insurance  companies,  and  enor- 
mously so.  In  the  year  1877  alone  the  per- 
centage of  failures  in  the  United  States  to  the 
number  of  traders  was  one  and  one-third, 
and  it  is  computed  by  the  compiler  of  the 
table  on  which  this  article  is  based,  that  the 
losses  by  those  failures  would  meet  all  the 
probable  life  insurance  losses  for  the  next 
500  years.  It  will  be  seen  by  that  table  and 
its  explanatory  notes  that  of  28  companies 
that  were  in  existence  in  1860,  24  are  still  in 
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good  standing  and  doing  seven-eighths  of 
all  the  business  in  the  United  States.  Their 
assets  are  $371,035,298,  or,  on  an  average, 
$17,GG8,347  for  each  company.  This  aver- 
age is  nearly  50  per  cent,  more  than  all  the 
losses  by  all  the  life  companies  that  have 
failed  in  the  United  States  since  the  begin- 
ning of  our  life  insurance  history.  The  four 
companies  that  are  on  the  retired  list  in- 
clude the  Guardian  Mutual  and  the  Charter 
Oak,  both  of  which  have  large  assets  for  dis- 
tribution among  their  policy-holders.  All 
the  other  failures  are  of  companies  organ- 
ized in  the  high-pressure  times  which  came 
in  with  the  war  and  the  so-called  inflation 
of  prices. 

LOOK  NOW  ON  THIS  PICTURE  AND  ON  THAT. 

The  "wayfaring  man,  though  a  fool," 
cannot  fail  to  perceive  by  the  debits  and 
credits  of  the  Prosperity  and  Adversity  Ac- 
count of  the  life  insurance  system  that  there 
is  no  other  business  in  the  world  which  has 
so  many  chances  of  success.  When,  there- 
fore, his  newspaper  advises  him  not  to  in- 
sure his  life,  he  will  mentally  reply  as  fol- 
lows: "I  find  by  recorded  experience  that 
the  life  insurance  companies  have  99  chances 
to  1  for  performing  all  they  promise.  Is 
there  anything  affecting  my  physical,  men- 
tal or  pecuniary  estate  which  has  so  many 
probabilities  for  well  doing?  I  am  a  healthy 
man,  40  years  of  age,  and  my  chance  of 
dying  within  one  year  is  rather  more  than  1 
in  100— a  greater  chance  than  there  is  of  my 
life  insurance  company  failing  during  a  pe- 
riod of  from  30  to  40  years."  Thereupon, 
like  the  Dublin  fishwomau  who,  in  a  war  of 
words  with  O'Connell,  was  silenced  by  being 
called  an  isosceles  triangle,  the  advisory 
newspaper  will  be  "shut  up"  on  mathemat- 
ical principles. 


Washing-ton  Territory  Letter. 

GoLDENDALE,  W.  T.,  April  3,  1878. 
Editor  Coast  Review— Inasmuch  as  you 
have  on  several  occasions  solicited  corre- 
spondence from  us  at  this  important  point, 
we  will  now  institute  the  imposition  by  re- 
porting a  fire  as  an  introduction.  Johnson's 
water-power  flouring  mill  caught  fire  and 
was  totally  destroyed  early  in  February;  in- 


sured for  $2,500;  loss  fully  $6,000;  cause, 
incendiary ;  and  the  owner  of  the  mill  prompt- 
ly set  to  work  and  ferreted  out  the  guilty 
party,  and  arrested  a  boy  by  the  name  of 
Lancaster.  The  case  is  now  before  the 
Grand  Jury,  and  if  an  indictment  is  found, 
conviction  will  surely  follow.  By  the  way, 
Mr.  Editor,  we  have  seen  one  of  those  hor- 
rible adjusters,  and  we  confess  to  a  great  dis- 
appointment. Instead  of  a  six-foot,  all- 
powerful,  shaggy  eye -browed,  bull- dozing 
sort  of  a  man  as  we  had  imaginatively  figured 
him,  a  diminutive  specimen  of  combined 
modesty,  quiet-mannered,  harmless  sort  of 
personage  dropped  among  us,  and,  after 
posting  himself  as  regards  the  building,  and 
delving  into  the  mysteries  of  mill  machinery 
from  the  claimant's  "proof  staff"  down  to 
his  dressed  "  mill -stones,"  he  unostenta- 
tiously ponied  over  his  check  and  shook  us. 
It  was  not  what  we  had  any  right  to  expect, 
after  hearing  Mr.  Levi's  experience  in  col- 
lecting a  moderate  profit  over  his  loss  from 
his  underwriters  whom  he  had  so  faithfully 
patronized. 

Our  little  town  is  improving  gradually  and 
will  soon  furnish  a  lucrative  field  for  insur- 
ance companies;  indeed,  we  are  glad  to  no- 
tice that  the  fire  insurance  men  are  culti- 
vating assiduously  this  great  Northwest,  but 
what  a  chill  it  must  give  those  foreigners 
and  New  England  managers  to  notice  the 
risks  reported  from  such  places  as  Tygh 
Valley,  Kilikitat,  Quillchute,  Deadman,  Up- 
per Ochoco,  Wahkiakum,  Snohomish,  Kit- 
sap, Pinnewawa,  Konnewock!  They  savor 
too  strongly  of  war-paint  and  scalps  for 
timid  supervisory  agents. 

Among  the  general  news  of  this  section 
we  note  that  Charles  R.  Story,  Secretary  of 
the  Home  Mutual,  spent  a  month  with  us; 
reorganized  his  Portland  branch,  by  associ- 
ating with  faithful  Ham.  Boyd  Mr.  Story's 
brother  George.  Capt.  Samuel  M.  Donnell 
introduces  that  model  company,  the  Califor- 
nia of  San  Francisco,  and  bids  fair  to  com- 
mand a  reasonable  share  of  trade  from  this 
quarter.  The  Imperial  combination  quietly 
transferred  its  agency  from  that  veteran  in- 
surance agent  Mark  King,  of  Portland,  to 
Messrs.  Corbitt  &  Macleay,  with  W.  F. 
Brown  as  the  active  worker.  Time  must 
establish  the  judiciousness  of  the  change — 
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"it's  six  of  one  and  a  half-dozen  of  the 
other." 

The  Phoenix  of  Hartford  is  giving  her  bus- 
iness in  these  parts  the  usual  "drubbing 
up,"  through  Mr.  L.  L.  Bromwell.  The 
company's  popularity  is  deservedly  earned 
and  greatly  enhanced  as  the  pioneer  of  use- 
ful underwriting  in  Oregon  and  Washing- 
ton. 

Mr.  C.  P.  Ferry,  "inspector"  for  the  New 
Zealand,  is  advertising  himself  and  company 
with  considerable  vim  and  vengeance. 

Now,  to  this  list  add  the  Union,  State  In- 
vestment, Liverpool  &  London  &  Globe, 
Royal  combination,  Fireman's  Fund,  Con- 
necticut, and  North  British,  and  when  this 
insurance  cauldron  gets  to  boiling,  what  a 
seething  warm  time  we  will  have  of  it,  in  a 
country  having  a  most  limited  business  to 
offer  at  best !  If  Oregon  doesn't  change  the 
profit  and  loss  balance  of  the  past  within 
the  next  few  years  we  miss  our  guess  badly. 
The  following  statistics  of  our  wealth  by 
counties  may  be  valuable,  but  in  reading  the 
same  let  it  be  remembered  that  our  real  es- 
tate is  the  largest  of  these  items  and  our  im- 
provements generally  of  a  very  temporary 
character.  Following  is  a  list  of  taxable 
property  of  Oregon  by  counties: 

Benton $1,738,987 

Baker 586,806 

Clackamas 1,861 ,029 

Clatsop 1,245,227 

Columbia 308,097 

Coos 921 ,280 

Curry 278,133 

Douglass 1,997,565 

Grant 1,009,072 

Jackson 1,292,508 

Josephene 272,986 

Linn 4,620,303 

Lane 2,936,513 

Lake 574,892 

Marion 4,198,400 

Multnomah 10,026,955 

Polk ....  1,506,132 

Tillamook , 88,207 

Umatilla 1,037,103 

Union 913,960 

Wasco 1,544,439 

Washington 2,020,550 

Yamhill 2,239,397 

Gross  value  of  property  in  the — 

State 64,778,900 

Money,  notes  and  accounts 11,640,887 

Indebtedness 16,909,474 


Exemption 4,530,807 

Total  taxable  property 43,324,511 

Our  innate  modesty  prevents  us  from 
drawing  any  unfavorable  comparisons  be- 
tween our  young,  fresh  and  valuable  Com- 
stock  with  your  old,  played-out  Nevada  lode; 
but  certain  it  is  we  have  a  most  valuable 
mineral  region  about  Granite  Creek,  which 
will  sooner  or  later  manifest  itself.  We 
throw  in  as  a  closing  to  our  letter  the  fol- 
lowing 

OLLA-PODEIDA. 

Salmon  commenced  running  a  full  month 
earlier  than  usual  on  Columbia  River.  The 
canneries  will  furnish  a  good  insurance  trade 
this  season. 

Title  to  ground  at^The  Dalles  is  in  dispute 
between  the  Methodist  Mission  and  the  city. 
It's  a  poor  place  for  a  Methodist. 

Now  look  out  for  fires  at  Dayton,  "W.  T. 
They  organized  a  hook  and  ladder  company 
there  on  the  14th  March,  with  40  members. 
They  are  negotiating  for  trucks,  ladders, 
etc. 

The  saw-mill  of  Smite  &  Hatch  at  New 
Tacoma  was  destroyed  by  fire,  and — thank 
goodness! — no  insurance. 

Tannery  started  at  Muddy  Creek,  Baker 
County.     Now  "  rustle  "  for  the  risk,  boys. 

New  Baptist  church  at  Pendleton,  and 
we  take  our  oath  it  is  needed. 

Flouring  mill  company  incorporated  at 
Weston  with  capital  stock  of  $14,000.  That 
will  keep  the  little  burg's  nose  to  the  grind- 
stone for  the  next  fourteen  years. 

March  14th,  at  East  Portland,  dwelling- 
house  of  S.  Simon  destroyed  by  fire;  build- 
ing vacant— of  course!  Insured  for  its  full 
value  in  the  State  Investment  —  namely, 
$2,000. 

Inclosed  please  find  $2.50,  to  renew  my 
subscription  to  The  Coast  Review  for  one 
year,  which  is  the  most  interesting  portion 
to  you,  Mr.  Editor,  of  this  hasty  scribble, 
from  Klikitat. 


In  our  table,  "Items  from  annual  state- 
ments of  fire  insurance  companies  doing 
business  on  the  Pacific  Coast,  we  have  taken 
only  those  figures  of  the  foreign  companies 
relating  to  the  fire  business,  excluding  the 
life  department  both  as  to  assets  and  liabili- 
ties. 
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The  California  Farmers'  Insurance 

Company— More  Developments 

of  Rascality. 

The  Oakland  Tribune,  in  commenting  on 
our  last  statement  on  this  subject,  expressed 
a  doubt  of  its  truth,  because  Foard,  the  late 
Commissioner,  had  not  caused  the  suspen- 
sion of  the  company.  The  Tribune  has 
probably  dispelled  its  doubt  on  learning  that 
Foard  is  now  the  general  manager  of  the 
California  Farmers'.  Like  the  unjust  stew- 
ard in  the  parable,  that  disreputable  ex- 
functionary  did  not  fail  to  make  friends  with 
the  mammon  of  unrighteousness,  and  he  has 
received  a  place,  such  as  it  is,  in  reward  for 
his  complacent  dereliction  of  duty.  The 
present  Commissioner  may,  if  he  pleases, 
rely  on  the  action  or  inaction  of  his  prede- 
cessor, and  not  subject  the  California  Farm- 
ers' to  special  investigation,  but  it  is  of  vital 
importance  to  the  policy-holders  that  such 
of  them  as  do  not  cancel  their  policies  should 
appoint  a  committee  to  examine  into  the 
truth  of  what  we  have  alleged  and  what  we 
are  about  to  allege  against  that  company. 
They  will  find,  unless  we  have  been  egre- 
giously  deceived  by  our  informants,  that  the 
California  Farmers'  is  largely  deficient  on 
its  net  surplus,  and  that  it  has  obtained  and 
is  still  obtaining  a  great  part  of  its  business 
only  by  surrendering  to  the  brokers  a  large 
portion  of  the  premiums  in  addition  to  their 
brokerage  of  20  per  cent.,  which  is  a  larger 
rate  than  is  paid  by  any  other  company.  In 
some  instances  the  brokers  have  received 
more  of  the  premium  than  has  been  retain- 
ed by  the  company,  which,  writing  at  a  rate 
below  that  expressed  in  the  policy,  allows 
the  difierence  to  be  gouged  from  the  appli- 
cant by  the  soliciting  broker.  It  will  be 
fortunate  if  any  portion  of  such  premiums 
Bhall  find  its  way  to  the  policy-holders'  fund. 
In  order  to  aid  any  investigation  that  may 
be  instituted  according  to  our  suggestion, 
and  to  show  the  mode  in  which  this  compa- 
ny does  business,  we  call  attention  to  pol- 
icies 10,420,  10,513,  10,585,  10,436,  10,370, 
10,392,  10,435,  10,537,  10,387,  10,390,  1971,' 
1950,  30G5,  10,390,  840,  1950,  3199,  3362  and 
10,371,  on  which  the  California  Farmers' 
brokers,  over  and  above  a  commission  of  20 
per  cent.,  received  a  rebate  of  from  $1  to 


$20.  On  policy  807  the  company  received 
$16  and  the  broker  $24;  on  770  and  12,126 
the  relations  are,  company  $18  and  $32,  to 
broker,  $27  and  $48;  and,  to  cap  the  climax, 
on  policy  1500,  out  of  $150  premium  written 
thereon,  the  lion's  share — $102 — fell  to  the 
broker,  the  rate  in  this  case  being  10  per 
cent,  against  the  policy-holder,  but  only  4 
per  cent,  against  the  broker. 

The  Secretary  of  the  California  Farmers', 
in  a  letter  to  the  Oakland  Tribune,  declines 
to  reply  specifically  to  our  previous  allega- 
tions on  the  ground  that  we  ought  to  have  ob- 
tained evidence  of  the  company's  solvency 
from  Mr.  Foard.  We  may  be  deficient  in 
that  sort  of  sagacity,  known  as  common 
sense,  but  we  are  not  so  to  the  extent  of 
asking  Mr.  Foard  for  any  truth  which  it  is 
his  interest  to  pervert.  Twice  during  his 
term  of  office  we  tested  the  truth  of  some  of 
his  official  statements  of  facts  by  technical 
evidence,  and  on  both  occasions  we  found 
them  false.  The  company  cannot  cover  up 
their  tracks  by  his  indorsement,  and  their 
having  now  associated  him  with  their  affairs 
is  but  one  of  the  clumsy  contrivances  by 
which  they  have  endeavored  to  delude  the 
public.  It  is  a  significant  fact  that  while 
all  the  other  insurance  companies  were  ex- 
amined by  Mr.  Rhorer,  the  Deputy  Com- 
missioner, the  California  Farmers'  was  ex- 
amined by  Foard  himself. 

The  California  Farmers'  shall  be  ques- 
tioned by  us  again  and  again  until  they  shall 
have  disproved  our  allegations  by  the  testi- 
mony of  expert  and  disinterested  examiners, 
or  until  the  truth  of  such  allegations  shall 
have  been  admitted.  To  what  motives  our 
persistency  may  be  attributed  we  care  not. 
The  only  question  that  concerns  the  public 
is  this,  "Do  we  tell  the  truth?"  We  now 
deny,  as  we  have  denied  before — 

1st.  The  reality  of  the  $96,727.82  which 
the  company  reports  to  have  had  in  their  of- 
offices  and  banks  on  the  31st  Dec.  last.  About 
$80,000  of  this  sum  was  in  an  accommoda- 
tion certificate  from  the  Grangers'  Bank, 
and  of  the  remainder  there  was  only  about 
$900  which  was  not  fictitious.  Who  will 
believe  that  a  company  of  the  California 
Farmers'  standing  would  keep  systematical- 
ly nearly  $100,000  in  an  unproductive  state? 
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Systematically,  we  say,  for  as  large  or  a  larger 
cash  balance  in  the  same  condition  appears 
in  the  company's  statement  for  1876.  If 
they  are  accustomed  to  keep  so  large  a  cash 
balance  on  hand,  how  is  it  that  when  the 
Drumm-street  fire  occurred  they  could  not 
pay  their  losses  thereon  without  employing 
an  extra  force  of  collectors? 

2d.  That  the  interest  and  dividend-bear- 
ing securities  are  of  so  large  an  amount  as 
is  stated  in  the  company's  asset  account  for 
1877.  We  find  by  that  account  that  these 
securities  are  stated  at  $120,130,  and  that 
the  amount  of  dividends  and  interest  re- 
ceived by  the  company,  together  with  the 
amount  credited  to  their  interest  account  is 
only  $5,522.27. 

3d.  That  the  liability  account  for  1877 
contains  the  $70,000  which  was  loaned  to 
the  company  for  the  purpose  of  cooking  its 
last  annual  statement. 

4th.  That  the  cash  received  by  the  offi- 
cers of  the  company  has  been  fairly  passed 
into  the  company's  treasury.  We  refer  in 
support  of  this  particular  denial  to  our  ab- 
stract of  the  company's  cash  account  in  our 
March  number,  and  to  the  statement  of  Mr. 
Tinson  in  our  article  in  the  April  number. 

We  have  no  doubt  but  that  the  present 
Commissioner,  Mr.  Maynard,  will  do  his 
duty  in  the  premises.  Even  admitting  all 
the  California  Farmers'  figures,  it  is  tech- 
nically insolvent  by  the  law  of  the  State, 
as  the  deduction  of  their  premium  notes 
and  furniture,  which  should  not  be  admit- 
ted, leaves  their  capital  impaired  below 
$200,000. 


The,  Farmers  of  California  and  the 
California  Farmers'. 

'  The  former  are  advised  to  preserve  care- 
fully the  literature  that  we  are  sending  them 
in  regard  to  that  model  institution,  which 
was  projected  principally  for  their  benefit. 
It  will  furnish  very  instructive  reading  for 
them  during  the  long  nights  of  winter,  and 
very  amusing,  too,  except  for  the  mutual 
policy-holders  who  shall  not  have  had  sense 
enough  to  cancel  their  policies  and  to  de- 
mand the  surrender  of  their  premium  notes, 
which  were  given  by  them  to  the  company. 
It  has  been  said  by  some  shrewd  observer 


of  human  nature  that  people  like  to  be  hum- 
bugged, and  if  this  be  true,  the  mutual  pol- 
icy-holders of  the  California  Farmers'  must 
be  in  a  state  of  intense  enjoyment.  This 
company  was  formed  in  1874,  on  the  mutual 
plan,  for  the  purpose  of  protecting  the  farm- 
ers against  the  depredations  of  the  stock 
insurance  companies,  which  had  been  pur- 
suing the  dishonest  system  of  charging  rates 
according  to  the  character  of  the  risks  to  be 
written  on.  The  California  Farmers'  pro- 
fessed to  alter  all  this,  and  they  abolished 
all  invidious  distinctions  between  one  insurer 
and  another.  Whether  the  risk  was  on  a 
first-class  dwelling  detached,  or  on  a  huddled 
up  heap  of  shanties  filled  with  hay  and  re- 
sorted to  ordinarily  as  a  comfortable  place 
for  pipe  smoking,  the  rate  was  the  same, 
viz. :  two  per  cent,  for  five  years.  One  half 
of  the  premium  was  to  be  paid  in  cash  and 
the  other  half  by  "  a  little  note,  only  as  a 
matter  of  form,  you  know,  and  not  to  be 
paid  except  under  circumstances  which  could 
never  occur."  It  may  be  thought  by  those 
who  have  not  seen  that  side  of  human  na- 
ture which  comes  iinder  the  observation  of 
an  insurance  agent,  that  even  a  California 
farmer  would  have  seen  through  the  hum- 
bug of  the  so-called  protection  that  was  pro- 
posed for  him;  but  it  happened  otherwise, 
and  for  some  time  the  company  has  been 
plundering  him  of  premiums  for  which  they 
cannot  give  the  promised  equivalent. 

The  California  Farmers',  in  mixing  its 
mutual  business  with  its  stock  business — 
and  very  badly  it  is  mixed,  as  we  have  dem- 
onstrated in  previous  articles — would  have 
perpetrated  a  fraud  on  the  mutual  policy- 
holders even  if  the  capital  stock  had  been 
paid  up  in  cash  instead  of  in  the  dummy 
certificates  of  deposit  and  the  straw  securities 
which  now  constitute  the  bulk  of  the  com- 
pany's alleged  assets.  It  was  agreed  be- 
tween the  company  and  the  mutual  policy- 
holders that  the  premiums  received  from 
them  should  be  separately  reserved  to  meet 
the  losses  on  the  mutual  risks,  and  that  the 
premium  notes  from  these  policy-holders 
should  be  payable  only  in  case  those  pre- 
miums should  prove  inadequate  for  that 
purpose.  The  company,  however,  has  taken 
no  means  to  effect  this  separation  legally, 
and  therefore  in  the  event  of  its  insolvency, 
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which  is  immiuent,  the  receiver  would  call 
on  the  milkers  of  the  notes  to  pay  them  into 
the  general  fund.  The  California  Farmers' 
will  probably  be  debarred  from  plundering 
the  public  any  further,  by  official  revocation 
of  its  certificate,  or  by  the  enforced  cancel- 
lation of  the  bulk  of  its  policies:  but  sup- 
posing that  it  should  continue  in  business 
and  that  its  surplus  is  all  that  it  has  claimed, 
what  guarantee  have  the  mutual  policy- 
holders that  they  will  not  be  assessed  for 
losses  beyond  the  area  to  which  their  liabili- 
ties were  1  mited.  The  California  Farmers', 
with  a  claimed  surplus  of  about  $204,000, 
which  we  have  reduced  to  nil,  carries  risks 
to  the  amount  of  $11,000,000,  of  which, 
perhaps,  $5,000,000  is  in  San  Francisco.  A 
fire  of  any  extent  in  this  city  would  sweep 
away  more  than  the  assets  which  they  claim 
to  possess,  and  would  subject  the  mutual 
policy-holders  to  legal  process  on  their  pre- 
mium notes  that  are  held  against  them.  It 
is  probable  that  if  a  run  be  made  on  the 
California  Farmers'  for  the  cancellation  of 
policies  by  return  of  cash  premiums,  it 
would  not  be  able  to  redeem  them;  but  the 
mutual  policy-holders  may  by  legal  process 
obtain  a  surrender  of  their  notes  on  the 
ground  of  fraud. 


Insurance   Companies    and   the 
Federal  Courts. 

There  is  a  general  impression  that  justice 
is  quite  as  well  administered  in  the  Federal 
courts  as  in  the  courts  of  the  several  States. 
Why  then  are  efi'orts  so  often  made  to  pre- 
vent insurance  companies  from  having  access 
to  the  Federal  courts?  Legislation  has  been 
successfully  invoked  for  this  purpose  in 
some  of  the  Western  States,  notably  Wiscon- 
sin, and  is  now  proposed  in  New  York. 
There  is  a  bill  before  the  Legislature  pro- 
viding that  any  foreign  insurance  corpora- 
tion which  applies  for  the  removal  of  a  suit, 
to  which  it  is  a  party,  to  the  Circuit  Court 
of  the  United  States,  shall  thereby  forfeit  all 
its  rights  to  do  busiuess  in  this  State.  The 
term  foreign  is  here  applied  to  coiporations 
in  other  Stales  of  the  Umion  as  well  as  to 
those  existing  under  the  laws  of  other  coun- 
tries. The  bill  declares  it  unlawful  for  any 
such  company  to  transact  business  in  New 


York,  unless  they  file  a  resolution  of  the 
board  of  directors,  in  the  Insurance  Depart- 
ment at  Albany,  substantially  agreeing  not 
to  remove  to  the  United  States  Court  any 
action  or  proceeding  commenced  by  or 
against  the  corporation  in  a  court  of  this 
State. 

So  far  as  the  proposed  statute  requires  an 
agreement  not  to  transfer  cases  to  the  Fed- 
eral courts,  there  can  be  little  doubt  that  it 
is  unconstitutional.  The  Supreme  Court  of 
the  United  States,  on  this  ground,  adjudged 
a  similar  requirement  in  the  Wisconsin  stat- 
ute to  be  illegal  and  void.  "  This  was  upon 
the  principle,"  said  the  same  court  in  a  later 
case,  "  that  every  man  is  entitled  to  resort 
to  all  the  courts  of  the  country,  to  invoke 
the  protection  which  all  the  laws  and  all  the 
courts  may  afiford  him,  and  that  he  cannot 
barter  away  his  life,  his  freedom,  or  his  con- 
stitutional rights." 

It  is  remarkable  that  the  decision  in  which 
this  language  was  used  really  destroys  the 
practical  effect  and  value  of  the  earlier  de- 
cision to  which  it  refers.  The  Supreme 
Court  now  holds  (Doyle,  agt.  Continental 
Insurance  Company,  4  Otto,  530)  that  al- 
though a  foreign  insurance  company  cannot 
be  made  to  bind  itself  to  abstain  from  the 
Federal  court,  permission  to  such  a  corpo- 
ration to  enter  a  State  does  not  iuvolve  a 
permanent  right  to  remain;  and,  therefore, 
its  license  to  do  business  therein  may  be 
cancelled,  if  the  State  so  provides,  by  reason 
of  the  forbidden  removal  of  suits  from  the 
State  courts  to  the  courts  of  the  United 
States. 

Three  of  the  Judges  dissented  from  this 
view,  and  the  logic  of  the  case  seems  to  us 
entirely  with  their  opinion.  It  is  just  as  un- 
constitutional to  impose  a  forfeiture  for  re- 
sorting to  the  Federal  courts,  as  it  is  to  ex- 
act an  agreement  not  to  resort  to  them.  We 
are  told  that  inasmuch  as  a  State  has  the 
power  to  exclude  foreign  corporations  from 
its  dominions  altogether,  it  can  exclude 
them  for  a  bad  cause  as  well  as  for  a  good 
one;  but  we  do  not  think  so.  Where  the 
bad  cause  is  simply  non-compliance  with  an 
unconstitutional  condition,  a  correct  exposi- 
tion of  the  law  would  seem  to  require  an 
absolute  denial  of  any  right  to  exclude  on 
that  ground.     As  it  is,  however,  the  Supreme 
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Court  says  to  the  States,  in  substance :  You 
cannot  make  insurance  companies  promise 
not  to  do  this  thing,  for  that  would  be  un- 
constitutional; but  you  can  punish  them  by 
banishment  if  they  actually  venture  to  do  it. 

Whatever  purpose  there  may  be  in  enact- 
ing these  statutes  to  keep  insurance  litigation 
out  of  the  United  States  courts,  the  effort 
indicates  the  existence  of  an  evil  somewhere. 
The  movement  is  evidently  on  behalf  of 
parties  who  are  likely  to  be  opposed  to  the 
companies  in  lawsuits.  From  what  does 
their  antipathy  to  the  Federal  tribunals  pro- 
ceed? If  the  fact  should  be  that  the  courts 
of  the  United  States  generally  favor  these 
corporations,  then  it  may  be  assumed  that 
the  national  judicial  system  needs  reform. 
If,  on  the  other  hand,  it  is  true  that  the 
Federal  courts  are  most  efficient  to  secure  a 
fairness  toward  foreign  insurance  companies 
which  is  not  always  attainable  in  State 
courts,  why  should  honest  suitors  seek  to 
confine  themselves  to  the  latter? 

These  considerations  seem  to  require  the 
rejection  of  the  bill  we  have  criticised.  It 
is  partly  unconstitutional,  and  wholly  objec- 
tionable. Legislation  of  the  same  sort  has 
only  brought  discredit  on  the  States  which 
have  attempted  it,  and  New  York  ought  to 
be  warned  by  their  example. — N.  Y.  Sun. 


The  Grand  Jury  of  Alameda  Coun- 
ty and  the  Oakland  School- 
House  Insurance. 

The  citizens  of  Oakland  were  glad  to  find 
that  this  Grand  Jury  had  proposed  to  exam- 
ine the  workings  of  their  school  system,  but 
when  it  was  known  that  the  proposed  inves- 
tigation was  got  up  for  the  purpose  of  re- 
viving a  squabble  about  the  school-house 
insurance  the  feeling  of  gratification  fell 
off  into  indifference  and  afterwards  into 
disgust.  The  member  of  the  Grand  Jury 
who  engineered  the  school-house  insurance 
committee,  in  order  to  ventilate  his  business 
rivalries,  knew  that  there  was  no  reasonable 
cause  of  complaint  against  the  Board  of  Ed- 
ucation. Their  action  in  contracting  for 
the  school-house  insurance  was  legal  and 
business-like.  They  appointed  a  committee 
to  ascertain  where  could  be  got  the  lowest 
rates  consistent  with  security,  and  it  was 


upon  the  report  of  this  committee  that  the 
insurance  was  placed  where  it  now  stands. 
The  rate  that  was  accepted  is,  in  our  opinion, 
economical  for  the  insured  and  remunera- 
tive for  the  insurers;  and  all  the  companies 
that  took  it  are  in  good  standing.  But  even 
otherwise,  the  Board  was  using  its  discre- 
tion in  good  faith,  and  there  was  no  ground 
for  subjecting  it  to  judicial  inquisition. 

The  Grand  Jury  found  no  issue  for  pre- 
sentment against  the  Board  of  Education, 
and  there  the  matter  should  have  been  drop- 
ped. The  reflections  against  the  Board  that 
were  embodied  in  the  Grand  Jury  report 
were  irrelevant,  and  indicate  that  the  Grand 
Jurors  were  not  properly  instructed  in  the 
nature  of  their  functions.  Many  insurance 
men  in  San  Francisco  were  subjected  to 
trouble  and  loss  of  time  by  being  summon- 
ed to  give  evidence  in  this  ridiculous  pro- 
ceeding. Their  growlings  against  the  mem- 
ber of  the  Grand  Jury  at  whose  instigation 
they  were  sent  for,  were  both  loud  and 
deep. 

San  Francisco  not  in  Danger. 

EEPLY  TO  "  MONTAUK'S  "  LETTEE   TO  THE  NEW 
lOEK   MAIL. 

"Montauk"  is  a  pseudonymous  San  Fran- 
cisco correspondent  of  the  New  York  Mail, 
and  if  he  believes  all  the  stories  which  he 
has  hashed  up  in  his  letter  to  that  journal, 
he  is  also  the  champion  gobemouche  of  the 
present  time.  The  character  of  those  stories 
will  be  explained  by  the  head  lines  of  that 
letter  which  are  as  follows:  Incendiary  Dec- 
larations; A  Serious  Outbreak  Anticipated; 
Death  to  the  Yankee;  Old  Citizens  Leaving 
San  Francisco;  etc.,  etc.  Montauk  repre- 
sents that  he  himself,  under  the  impulse  of 
bodily  fear,  has  taken  his  passage  on  a 
steamer  for  Central  America,  but  as,  in  ad- 
dition to  the  lies  of  other  people  which  he 
was  commissioned  to  export,  he  has  export- 
ed a  few  on  his  own  account,  we  are  inclined 
to  think  that  his  Central  American  exodus 
is  an  imaginary  event  designed  to  give  a 
climactic  point  to  his  tale  of  terror.  He  is 
probably  still  in  San  Francisco,  within  range 
of  our  pen,  and,  on  this  assumption,  he  is 
invited  to  step  up  to  this  office  in  order  that 
he  may  be  cross-examined  by  counsel  learn- 
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ed  in  the  law  of  evidence.  Although  he 
Bays  that,  to  his  "certain  knowledge,"  the 
agitators  are  well  armed,  and  that  he  has 
seen  "plenty  of  them  on  the  streets  daily 
carrying  muskets  and  guns,"  we  will  wager 
six  bits  that  he  cannot  show  the  sale  or  trans- 
portation of  arms  to  be  greater  latterly  than 
in  ordinary  times,  and  that  he  cannot  au- 
thenticate the  other  part  of  his  statement  in 
regard  to  three  persons,  either  individually 
or  collectively.  Nor  is  it  true  that  the  in- 
surance companies,  apprehending  more  than 
the  average  amount  of  incendiarism,  have 
raised  their  rates  of  premium.  If  rates 
have  risen  on  certain  classes  of  property  it 
is  only  because  those  rates  had  been  abnor- 
mally depressed,  and  not  at  all  from  any  ap- 
prehension of  social  or  political  disturbance. 
The  insurance  companies  are  all  anxious  for 
business  at  rates  within  the  average  of  ordi- 
nary times.  The  people  that  are  leaving 
San  Francisco  are  simply  on  their  way  to 
to  Paris  Exhibition,  and  are  not  fleeing  from 
the  imaginary  terrors  which  Montauk  has 
conjured  up.  We  believe  that  the  foregoing 
are  all  the  symptoms  of  trouble  that  Mon- 
tauk has  noticed,  except  that  the  servant 
girls  at  the  hotels  are  "becoming  daily  more 
and  more  impudent,"  but  it  is  hardly  neces- 
sary to  include  this  symptom  within  the 
scope  of  our  diagnosis.  If  the  impudence 
of  servant  girls  is  to  be  considered  as  a  meas- 
ure of  revolutionary  danger,  the  country  has 
been  on  the  edge  of  a  political  volcano  since 
the  beginning  of  the  century.  Our  object 
has  been  simply  to  deny  categorically  the 
statement  of  facts  made  by  Montauk,  but 
we  could,  if  space  permitted,  demonstrate 
the  improbability  of  there  being  any  blood- 
shed or  incendiarism  in  consequence  of  the 
workingmen's  agitation.  They  are  acquiring 
a  fair  share  of  political  power  by  constitu- 
tional means,  as  the  late  elections  testify, 
and  they  have  everything  to  lose  and  noth- 
ing to  gain  by  resorting  to  violence.  The 
lawless  spirits  among  them  know  well  by 
their  experience  in  the  last  July  riots,  that 
the  men  who  protected  the  city  then  can 
protect  it  now,  and  that  these  outnumber 
them  three  to  one.  Kearney's  speechifying 
will  die  away  when  the  people  get  tired  of 
reading  about  it  in  the  newspapera.     That 


part  of  it  which  Montauk  has  selected  for 
publication  in  the  New  York  Mail  contains 
nothing  that  the  law  can  lay  hold  of,  and  it 
is  creditable  to  Mr.  Kearney's  ingenuity 
that  since  the  passage  at  the  last  Legislature 
of  what  he  calls  the  Gag  Law,  his  speeches 
have  been  shorn  of  their  technical  illegali- 
ties. 


The  Home  Insurance  Company  of 
Ne"w  York. 

This  reputable  and  prosperous  company 
was  organized  in  April,  1853,  audit  now  has 
just  completed  the  twenty-fifth  year  of  its 
existence.  It  commenced  with  a  paid  up 
capital  of  $500,000,  which  has  been  grad- 
ually increased  to  $3,000,000.  By  its  offi- 
cial statement  for  1877,  the  total  assets  are 
$6,109,526.75,  and  as  the  liabilities  are  only 
$2,092,823.73  there  is  as  regards  policy- 
holders a  surplus  of  $4,016,703.02.  We  un- 
derstand that  these  large  assets  are  of  un- 
exceptionable character  and  that  ane-third 
of  the  amount  is  invested  in  United  States 
bonds.  The  general  business  of  the  Home 
during  the  last  year  is  represented  as  fol- 
lows: Premiums  written,  $2,972,922;  losses 
incurred,  $1,536,902.24— dividends  to  stock- 
holders, $299,380.  The  net  amount  of  risks 
in  force  on  the  31st  of  December  last  was 
$341,433,940.  Probably  there  is  no  Ameri- 
can company  whose  business  is  more  dif- 
fused than  that  of  the  Home  of  New  York. 
It  has  also  agencies  in  Europe,  which  are 
supervised  by  a  general  agency  at  Hamburg 
in  Germany. 

The  history  of  the  Home  is  identified  with 
that  of  the  fire  insurance  business  of  the 
United  States  during  the  last  quarter  of  a 
century,  and  there  has  hardly  been  a  fire  of 
any  extent  which  did  not  present  claims  to 
this  company  for  indemnity.  All  these 
claims  have  been  promptly  and  honestly 
met.  The  Home  paid  $2,500,000  on  the 
great  Chicago  fire,  and  $750,000  on  the  great 
Boston  fire.  Probably  another  quarter  of  a 
century  will  pass  away  without  its  being 
subjected  to  so  severe  a  test  of  stability. 
The  Home  has  generally  been  very  fortunate 
in  its  selection  of  careful  and  enterprising 
agents.  Mr.  Arthur  E.  Magill,  for  the  last 
five  years  the  manager  of  this  company  and 
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the  Phoenix  of  Hartford  on  the  Pacific 
Coast,  is  a  gentleman  of  acknowledged  in- 
surance ability,  and  is  giving  a  good  account 
of  the  business  confided  to  him.  The  risks 
written  by  the  Home  in  California  last  year 
were  $3,336,749,  with  a  premium  income  of 
$55,000.  The  total  annual  income  of  the 
Phoenix  and  Home  in  Mr.  Magill's  territory 
is  a  httle  over  $200,000,  on  a  business  care- 
fully selected  and  well  distributed,  not  ex- 
ceeding two  millions  of  risks  for  both  com- 
panies in  San  Francisco. 


Union  Mutual  Life  Insurance  Co. 
vs.  H.  H.  Johnston. 

Some  time  since,  on  complaint  of  D.  L. 
Gallup,  Special  Agent  of  the  Union  Mutual, 
H.  H.  Johnston  was  arrested  on  a  charge  of 
embezzling  $11,394  from  the  company. 
Bail  was  fixed  at  $15,000,  which  was 
promptly  given.  The  evidence  developed 
the  following  facts:  Johnston's  report  for 
August,  1877,  showed  a  balance  against  him, 
over  and  above  the  amount  remitted,  of 
some  $2,000;  the  September  report,  an  ad- 
ditional amount  of  between  $800  and  $900- 
The  September  report  was  forwarded  about 
November  3d,  and  on  that  occasion  John- 
ston had  a  conversation  with  Gallup,  in 
which  he  explained  the  reasons  of  defi- 
ciency, to-wit:  losses  of  from  $25,000  to 
$30,000  by  sub-agents,  and  losses  in  stocks, 
which  rendered  him  unable  to  meet  the 
losses  incurred  by  sub-agents  from  his  pri- 
vate resources.  Gallup  communicated  to 
the  company  a  report  of  his  conversation 
with  Johnston,  but  said  nothing  about  the 
losses  by  sub-agents,  and  dwelt  in  extenso 
on  the  losses  by  stocks.  As  a  witness,  on 
direct  examination  by  his  own  counsel,  in 
detailing  the  same  conversation,  he  said 
nothing  about  the  losses  by  sub-agents,  but 
it  was  drawn  out  of  him  on  the  cross-exami- 
nation by  Mr.  McGraw,  Johnston's  counsel. 
After  the  deficiency  in  the  November  report, 
negotiations  were  pending  for  a  settlement 
between  Johnston  and  the  company,  until 
about  January  23,  1878.  Johnston  was  still 
collecting  renewals,  and  the  company  did 
not  revoke  his  authority,  filed  in  the  office 
of  the  Insurance  Commissioner,  until  late 
in  February.     The  October  report  of  John- 


ston, sent  on  early  in  December,  was  paid 
in  full.  Afterwards,  early  in  January,  the 
company  announced  to  its  policy-holders  its 
determination  to  abolish  the  California 
agency,  and  collect  from  the  home  office. 
Johnston  deemed  that  act  of  the  company 
an  invasion  of  his  rights  in  renewals,  and 
declined,  by  the  advice  of  his  counsel,  to 
remit  more  money.  Negotiations  for  a  set- 
tlement were  broken  ofi",  and  a  civil  suit  for 
$13,000  commenced  against  Johnston,  and 
the  criminal  prosecution  for  embezzling 
$11,394.  Upon  the  argument  in  the  latter 
case,  Mr,  McGraw,  attorney  for  Johnston, 
commented  severely  on  the  testimony  and 
conduct  of  Mr.  Gallup.  On  Wednesday, 
Judge  Louderback  held  Johnston  to  an- 
swer, but  voluntarily  reduced  the  bail 
from  $15,000  to  $6,000,  which  would  seem 
to  intimate  a  very  grave  doubt  on  the 
part  of  the  Judge  of  a  final  successful  re- 
sult of  the  prosecution.  Johnston  promptly 
gave  the  required  bail.  The  case  brought 
to  light  some  very  spicy  and  instructive  cor- 
respondence, for  which  we  have  not  room 
in  this  issue. 


Department  Reports  for  1877. 

The  Insurance  Commissioners  of  Maine, 
Michigan,  Pennsylvania  and  Minnesota  will 
please  receive  our  thanks  for  the  following 
Reports: 

MAINE    FIRE   AND   MARINE   INSURANCE. 

At  the  close  of  1877  there  were  in  this 
State  42  fire,  fire-manne,  and  marine  insur- 
ance companies,  organized  under  the  local 
laws,  and  101  fire-marine  and  marine  insur- 
ance companies  of  other  States  and  foreign 
countries.  The  business  transacted  in  that 
State  by  all  the  companies  authorized  by  the 
Department  is  represented  as  follows:  Fire- 
risks  written,  $66.679,653 ;  premiums  re- 
ceived thereon,  $803,478.48 ;  losses  paid, 
$528,141.96.  Marine  and  inland  —  risks 
written,  $6,630,593 ;  premiums  received 
thereon,  $287,768.64;  losses  paid,  $184,- 
113.62. 

PENNSYLVANIA  FIRE  AND  MARINE  INSURANCE. 

This  report  covers  the  affairs  of  356  com- 
panies authorized  to  do  business  in  that 
State  —  namely,    144    companies    of   other 
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States,  18  foreign  companies,  and  54  joint 
stock  and  140  mutual  home  companies. 
The  summary  of  the  business  done  in  Penn- 
sylvania by  the  other  State,  foreign  and 
home  stock  companies  shows  premiums  re- 
ceived for  1877,  $5,822,142.23;  losses  paid, 
$3,599,187.54;  ratio  of  losses  to  premiums 
received,  60.53.  The  premiums  and  assess- 
ments by  the  mutual  companies  were  $1,- 
398,114.09,  and  the  losses  paid  by  them, 
$888,403.60.  In  comparison  with  1876,  the 
aggregate  results  in  regard  to  all  the  busi- 
ness in  Pennsylvania  shows  a  decrease  of 
$1,071,423.80  on  premium  receipts,  and 
$255,524.22  on  losses  paid. 

MINNESOTA.  FIEE   AND  MARINE   INSURANCE. 

The  total  of  fire  and  inland  premiums  re- 
ceived in  1877  for  business  in  Minnesota  is 
$888,382.61,  and  the  total  losses  incurred 
thereon  $501,844.60.  The  grand  total  for 
six  years  of  the  sahae  business — from  1872  to 
1877,  both  inclusive — is  as  follows:  Premi- 
ums received,  $5,325,161.97;  losses  incur- 
red, $2,238,317.40.  The  number  of  compa- 
nies authorized  to  do  business  in  the  State 
is  93 — namely,  2  local,  75  other  States  and 
16  foreign. 

MICHIGAN  LIFE    INSURANCE. 

The  life  business  of  the  State  is  done  by 
one  local  and  25  other  State  companies. 
The  business  in  Michigan  for  1877  was  as 
follows:  Number  of  policies  issued,  3,174; 
amount  insured,  $5,567,471;  premiums  re- 
ceived, $1,234,281,14;  losses  incurred,  $445,- 
965.73.  There  are  in  force  20,760  policies, 
insuring  $41,949,779. 


Books  and  Pamphlets  Received. 

Crofutt's  New  Overland  Tourist  and  Pa- 
cific Coast  Guide  is  the  biggest  thing  of  the 
season.  It  contains  a  concise  and  pictur- 
esque description  of  every  place,  important 
or  unimportant,  ou  the  Union,  Central,  and 
Southern  Pacific  railroads,  and  on  their 
branches  and  connections  by  rail,  water  and 
stage;  also  of  every  point  on  their  routes 
which  is  of  scenic  or  scientific  interest.  Mr. 
Crofutt  himself  traveled  over  every  inch  of 
the  ground  by  daylight,  and  his  representa- 
tions will  be  recognized  aa  those  of  a  man 


who  can  keep  his  eyes  open.  The  labor  and 
patience  that  have  gone  to  the  compilation 
of  this  Guide,  great  as  they  are,  do  not  con- 
stitute its  only  claim  to  merit.  Mr.  Crofutt 
is  a  man  of  gush  as  well  as  gumption,  and 
has  thrown  over  some  of  his  narratives  a 
hue  of  poetic  and  romantic  interest.  They 
will  beguile  for  the  traveler  many  a  lengthy 
mile  and  weary  hour.  The  book  is  well 
supplied  with  illustrations. 

MASONIC  MONTHLY  FOR  APRIL,  1878. 

The  first  number  of  this  magazine  has 
been  presented  to  us.  It  is  published  by 
our  insurance  friends  Kinsley  &  Wright,  at 
320  California  street,  and,  as  its  name  indi- 
cates, is  devoted  to  the  interests  of  the  Ma- 
sonic fraternity.  Lay  readers,  however,  will 
find  it  full  of  interest  for  them.  We  learn 
from  its  columns  that  the  grandest  banquet 
of  modern  times  is  to  be  given  at  Chicago  in 
1880  to  the  Knights  Templars  of  the  Order. 
The  literary  style  of  the  magazine  is  well 
cared  for,  and  poetry  alternates  with  prose 
in  pleasing  succession.  We  wish  our  friends 
success  in  this  as  in  all  their  other  under, 
takings.  The  price  is  $2  50  per  annum. 
Pacific  Coast  Masons  will  find  it  peculiarly 
interesting. 

SUGGKSTIONS  TO    INVALIDS   AS  TO   WINTER 
RETREATS. 

This  is  a  neat  little  pamphlet  of  about 
fifty  pages,  issued  by  the  Mutual  Life 
Insurance  Co.  of  New  York,  and  sent  to  us 
with  the  compliments  of  C.  F.  Ulrich,  who 
is  hereby  complimented  in  return,  and 
thanked  for  his  courtesy.  A  large  portion 
of  the  little  volume  is  devoted  to  the  attrac- 
tions and  advantages  of  Calif otnia. 

LIFE   INSURANCE — HOW   TO    FIND  OUT  WHAT  A 
COMPANY   OWES  YOU. 

By  Gustavus  W.  Smith,  New  York.  This 
little  compilation  is  highly  commended  by 
the  insurance  press,  actuaries,  and  others 
whose  researches  take  them  to  the  techni- 
nicalities  of  life  insurance  computations. 
We  have  not  had  time  to  examine  it  thor- 
oughly, but  it  seems  to  carry  out  its  purpose 
as  a  popular  explanation  of  what  is  ob- 
scure in  the  science  of  life  insurance  valua- 
tions. 
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SUICIDE   NOT   AN   EVIDENCE   OF  INSANITY. 

Also  with  the  compliments  of  Mr.  Ulrich, 
the  aforesaid,  who  is  thanked  again.  This 
is  a  paper  read  before  the  Medico-Legal  So- 
ciety of  New  York  by  the  Hon.  O.  H. 
Palmer,  and  published  by  the  Mutual  Life 
Insurance  Co.  of  that  city. 

The    National    Board    of   Fire 
Underwriters. 

The  National  Board  still  lingers  in  a  state 
of  semi-dissolution,  and  probably  will  con- 
tinue so  until,  by  the  freezing  out  of  its 
heretical  members,  it  shall  see  some  pros- 
pect of  a  felicitous  regeneration.  It  met  in 
New  York  on  the  the  24th  of  April,  and  its 
session  was  continued  on  the  following  day. 
The  report  of  the  President,  Mr.  Baker, 
and  the  reports  of  the  several  committees, 
were  received.  All  the  ofi&cers  were  re- 
elected. J.  B.  Hall,  of  Ohio,  offered  a  res- 
olution requesting  the  President  of  the 
Board  to  send  a  circular  letter  to  all  com- 
panies issuing  stock  policies,  asking  for 
their  opinions  in  regard  to  the  establish- 
ment of  adequate  rates  of  fire  insurance. 
It  is  intended  that,  as  soon  as  all  the  re- 
plies to  these  circular  letters  shall  have  been 
received,  a  digest  shall  be  furnished  to  the 
Executive  Committee  of  the  Board.  If  it 
shall  appear  to  this  committee  that  a  suffi- 
cient strength  of  capital  is  represented  by 
the  companies  that  are  in  favor  of  the  estab- 
lishment of  an  adequate  tariff  of  rates,  a 
meeting  of  such  companies  shall  be  called 
for  a  further  consideration  of  the   subject. 

The  Finance  Committee  of  the  Board  re- 
ported that  there  were  sufficient  funds  in 
the  hands  of  the  Treasurer  to  meet  all  the 
requirements  of  the  current  year  without 
making  any  further  assessments. 

Except  the  resolution  offered  by  Mr.  Hall, 
of  Ohio,  we  have  not  been  able  to  find  any 
proceeding  or  suggestion  which  can  be  con- 
sidered as  a  definite  step  towards  the  re- 
organization of  the  Board.  The  times,  how- 
ever, are  more  propitious  for  that  process 
than  at  the  last  annual  meeting.  The  ultra 
competition  for  biisiness  throughout  the 
country  seems  to  have  spent  its  force,  and 
the  possibility  of  laying  down  some  basis  of 


agreement  among  the  substantial  compa- 
nies has  advanced  by  many  degrees.  The 
National  Board,  though  often  doomed  in 
prediction,  is  not  dead  yet,  nor  do  we  be- 
lieve that  it  is  destined  to  perish,  except  for 
the  purpose  of  a  happy  revival. 


Death   Record. 

The  names  of  George  H.  Howard  and 
Julius  Wetzlar  form  the  death  record  of 
prominent  insurance  men  for  the  month  last 
past.  Mr.  Howard  was  Vice-President  of 
the  Home  Mutual  Insurance  Co.,  and  one 
of  the  directors  of  the  Bank  of  California; 
and  it  was  due,  in  a  great  measure,  to  his 
tact  and  energy  that  the  revival  of  this  in- 
stitution was  successfully  and  speedily  con- 
summated. Mr.  Howard  came  to  Califor- 
nia in  his  youth,  and  the  history  of  the 
greater  part  of  his  life  is  identified  with 
the  business  history  of  San  Francisco.  He 
was  energetic  and  thorough  in  every  de- 
partment of  his  business,  and  his  counsels 
and  assistance  will  be  greatly  missed  by  the 
corporate  associations  with  which  he  was 
connected.  The  deceased  was  a  gentleman 
of  wealth  and  of  intellectual  culture,  and 
his  genial  feelings  made  for  him  a  host  of 
warm  personal  friends,  who  are  now  de- 
ploring his  loss. 

Mr.  Julius  Wetzlar  was  a  highly  esteemed 
citizen  of  Sacramento.  His  connection  with 
the  insurance  business  dates  from  1858,  and 
he  was,  we  believe,  the  oldest  insurance 
sub-agent  in  the  State.  At  the  time  of  his 
death  he  was  the  manager  of  the  Sacra- 
mento branch  of  the  Home  Mutual  Insur- 
ance Co.,  which  position  he  had  held  for 
many  years  previous.  Mr.  Wetzlar  was  an 
enterprizing  and  energetic  agent,  and  the 
officers  of  his  company  speak  in  the  highest 
terms  of  his  fidelity  and  ability.  He  was 
also  the  President  of  the  Capitol  Savings 
Bank,  one  of  the  largest  and  most  success- 
ful moneyed  institutions  of  the  city  of  Sacra- 
mento. Mr.  Wetzlar  was  in  every  respect  a 
prominent  and  popular  man  in  Sacramento, 
and  had  many  friends  throughout  the  State. 


The  Legal  Tender  Notes  outstanding  on 
the  1st  of  April  last  amounted  to  $347,- 
848.700, 
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L.   L.  Bromwell  and  the  Old 
California. 

The  appointment  of  Mr.  Bromwell  as 
General  Agent  of  the  California  Insurance 
Co.  gives  us  an  opportunity  of  saying  a 
word  about  the  man  and  the  place.  Both 
are  good  and  time-honored  institutions — the 
California  being  our  oldest  local  insurance 
company,  and  Mr.  Bromwell  having  served 
over  thirteen  years  in  his  profession  and 
having  gained  therein  a  first-class  reputa- 
tion as  special  agent  and  adjuster.  Mr. 
Bromwell  began  his  insurance  career  under 
the  direction  of  Mr.  Henry  Magill,  the 
manager  of  the  western  department  of  the 
Phcenix  of  Hartford,  located  at  Cincinnati, 
and  his  course  hitherto  has  been  with  that 
company  and  the  Home  of  New  York. 
Since  1870  he  has  been  their  special  agent 
and  adjuster  on  this  coast.  From  the  start, 
his  abilities  and  address  brought  him  into 
notice,  and  his  promotion  was  rapid  and 
continuous;  and  if  we  read  his  fortunes 
aright,  they  will  carry  him  to  a  higher  rank 
than  that  which  he  has  now  attained.  Mr. 
Bromwell  was  one  of  the  principal  movers 
in  organizing  the  Underwriters'  Association 
of  the  Pacific,  and  he  has  made  valuable 
contributions  to  its  literature  on  points  of 
professional  practice. 

The  prestige  of  the  reputable  company  with 
which  he  is  now  associated  renders  it  unne- 
cessary to  commend  Mr.  Bromwell's  man- 
agement to  public  favor.  It  is  not  often 
that  we  can  find  so  exactly  fitted  the  right 
man  to  the  right  place.  Friend  Bromwell 
will  please  receive  the  assurance  of  oar 
most  distinguished  consideration. 


Steam  Tug-  Governor  Irwin. 

The  steam  fire  tug  Governor  Irwin  made 
her  trial  trip  about  the  time  of  our  going  to 
press  with  the  last  number,  and  therefore 
we  have  hitherto  been  unable  to  report  her 
performance,  or  to  thank  Captain  Burns  for 
his  invitation  to  be  present  on  the  occasion. 
We  were  unable  to  accept  his  invitation,  but 
we  find  from  the  reports  of  our  friends 
who  were  on  board  that  the  result  of  her 
trial  was  most  gratifying  in  every  particular. 
The  Governor  Irwin  and  her  machinery  were 


made  in  San  Francisco,  by  order  of  the  State 
Harbor  Commissioners,  at  a  cost  of  about 
$30,000.  She  is  eighty-six  feet  in  length, 
nineteen  in  breadth,  and  ten  in  depth.  She 
has  two  eighteen-inch  stroke  engines,  equal 
to  about  150-horse  power,  can  play  six 
streams  simultaneously,  and  carries  1,200 
feet  of  2%  inch  hose,  with  all  the  ap- 
paratus that  can  be  required.  There  are 
two  Hooker  Pumps,  which  are  said  to  be 
equal  in  power  to  half  a  dozen  ordinary 
fire  engines,  and  can  be  used  to  supply  them 
with  water  at  a  distance.  The  Governor 
Irwin  is  designed  to  protect  the  water  front 
and  the  shipping,  and  for  that  purpose  she 
will  keep  her  steam  up  night  and  day.  She 
can  also  render  assistance  at  fires  in  the  im- 
mediate proximity  of  the  water  front,  by 
means  of  hose  connected  with  the  engines. 
It  is  thought  that  could  such  appliances 
have  been  employed  at  the  Drumm  street 
fire  much  more  property  would  have  been 
saved.  On  occasiqns  such  as  this  she  will 
be  placed  under  the  control  of  the  Chief  of 
the  Fire  Department. 


The  Review's  Editor. 

Our  readers  will  observe  that  the  Coast 
Review  columns  hereafter  will  be  in  charge 
of  our  Mr.  Alexander  A.  Cohen,  as  editor. 
The  increasing  demands  on  our  time  in  the 
general  management  of  the  paper  necessi- 
tates the  shifting  of  some  of  our  responsi- 
bilities. In  introducing  Mr.  Cohen,  we 
simply  observe  that  his  writings  heretofore 
have  very  materially  added  to  the  pungency 
and  attractability  of  the  Review,  which,  we 
feel  warranted  in  assuring  our  patrons,  will 
not  be  lessened  by  his  permanent  identifica- 
tion with  our  interests. 

In  bowing  out,  it  would  not  be  amiss  to 
remark,  "on  the  side,"  that  our  editor  is 
strong,  able-bodied,  and  aw-/ai^  in  the  manly 
art.  He  is  therefore  abundantly  able  to  fol- 
low our  example  of  the  past  in  energetically 
sustaining  his  utterances. 

J.  G.  Edwards, 

Publisher. 

The  Fire  Marshal  is  thanked  for  his  valu- 
able daily  reports  of  alarms  and  fires  in  San 
Francisco. 
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Insurance  Laws  of  the  State  of 
California. 

A  compilation  of  these  laws  relating  to 
insurance  corporations  has  been  prepared 
by  J.  G.  Edwards,  publisher  of  the  Coast 
Beview.  It  contains,  also,  the  ordinances  of 
the  City  of  San  Francisco,  in  the  same  rela- 
tion. The  statutes  have  been  arranged  in 
convenient  form  for  ready  reference,  and 
contain  all  the  amendments  that  were  made 
at  the  last  session  of  the  Legislature.  For 
explanation  of  the  mode  of  arrangement, 
^nd  for  farther  particulars,  we  refer  to  the 
preface  of  the  compilation,  for  sale  at  the 
office  of  the  Coast  Eeview,  and  at  the  office 
of  the  Insurance  Commissioner,  for  fifty 
cents  a  copy.  The  publication  will  be  ready 
about  the  15th  inst. 


Marine  Notes. 


Schooner  Pauline  Collins,  in  entering  this 
harbor,  April  4th,  drifted  on  Mile  Kock  and 
filled  with  water.  She  was  taken  in  tow  by 
tug  Wizard,  and  put  on  the  dry  dock,  and 
repaired  at  an  expense  of  about  15  per  cent, 
of  the  insurance. 

Commercial $3,000 

■Swiss  Lloyds 3,000 

Ship  Golden  Fleece,  before  reported  at 
Montevidio  in  distress,  was  condemned  and 
sold  at  auction,  March  26.  Her  cargo  is 
coming  forward  per  ship  Granite  State. 

Bark  Eirene,  from  Shields,  March  27,  for 
San  Francisco,  coal  loaded,  went  ashore  at 
Wissant  (France)  at  midnight,  March  29, 
and  became  a  total  loss,  Capt.  Waddle  and 
several  of  the  crew  were  drowned. 

Whaling  bark  Osmanli  went  ashore,  April 
1st,  opposite  Cape  St.  Lucas  (Lower  Cali- 
fornia), and  became  a  total  loss.  The  crew 
•were  brought  to  this  port  by  the  steamer 
Newbern,  arriving  April  22d, 

Schooner  D.  W.  Tiefjoi  parted  moorint^s 
and  went  ashore  at  Stewart's  Point,  March 
27,  and  became  a  total  loss.     Insured. 

Schooner  Gen.  Miller,  previously  reported 
towed  into  this  port  bottom  up,  was  sold, 
April  10,  realizing  with  her  cargo  about 
$7,000;  less  salvage  expenses,  $1,500— net, 
about   $5,500,  60   per   cent,  of  which   was 

3 


awarded  to  the  salvors  and  the  remaining 
40  per  cent,  paid  over  to  the  underwriters, 
netting  them  a  loss  of  about  $21,000  on  the 
risk  out  of  $23,000  insured. 

Fires. 

April  29,  hotel   and  contents   at  Mendo- 
cino, Cal. : 
Western,  Toronto $1,400 

April   3,  hotel   and  contents  at   Cufley's 
Cove,  Mendocino  County,  Cal.: 
French  Corporation $805 

April  10,  brick  store  building  at  Portland, 
Or.: 
North  British  &  Mercantile $319 

April  16,  dwelling  at  East  Portland,  Or. : 
North  British  &  Mercantile $500 

April  14,  frame  building  and  restaurant  at 
Hill's  Ferry,  Cal.: 
Royal  Canadian $200 

xVpril  29,  frame  building  in  San  Francisco: 
Royal  Canadian . .  ,$400 

April  22,  livery  stable  and  contents  at  Liv- 
ermore,  Cal. : 

^tna $853 

Commercial  Union 561 

April  26,  saloon  building  and  contents, 
San  Pablo  avenue,  Oakland,  Cal.: 

New  Zealand  (building) $2,000 

Commercial  Union  (furniture  and  fixtures)  ..      200 

April  11,  dwelling  and  contents,  San  Fran- 
cisco : 
Liverpool  &  London  &  Globe $500 

April  12,  building  at  corner  of  Sansome 
and  Bush  streets,  San  Francisco : 

Liverpool  &  London  &  Globe $91 

California  Farmers'  (stock) 800 

April  9,  hotel  at  Winnemucca,  Nev. : 

Home  Mutual $700 

California  Farmers' 700 

April  10,  Chinese  store  at  Portland,  Or,: 
Liverpool  &  London  &  Globe $297 

April  12,  Corbett's  brick  block,  Portland, 
Or.: 

Royal  and  Norwich  Union  (building) $2,500 

Phoenix,  Hartford  "  500 

State  Investment  (stock) 4,500 

Phoenix,  Hartford     "       1,300 

April  28,  dwelling  and  furniture  at  Wheat- 
land, Cal,: 
Home,  New  York $1,800 

April  27,  dwelling  at  Placerville,  Cal.: 
Liverpool  &  London  &  Globe $660 
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April  10,  dwelling  in  Amador  County,  Cal.: 
Fireman's  Fund $600 

April  23,  dwelling  at  Sacramento,  Cal.: 
Liverpool  &  London  &  Globe $275 

April  18,  dwelling  at  Los  Angeles,  Cal.: 
Fireman's  Fund $300 

April  10,  stock  of  goods  in  San  Francisco : 
Home  Mutual $;^12 

April  24,  upholstering  factory,  San  Fran- 
cisco : 
Berlin-Cologue $800 

April  16,  frame  buildings  on  Eighth  street, 
San  Francisco: 

California  Insurance  Company  (building) . . .  $1,376 
New  Zealand  "  ....  1,642 
Home  Mutual  "  ....  134 
Commercial  (feed  store) 250 

April  25,  dwelling  and  contents  at  Sacra- 
mento, Cal.: 
Home  Mutual $700 

April  14.  jewelry  stock  on  Fourth  street, 
San  Francisco: 
Union,  Texas $420 

April  18,  stock  of  general  merchandise  at 
Provo,  Utah;  owner  of  the  store  arrested  on 
a  charge  of  arson;  insured  in  — 
Imperial,  Northern  &  Queen $3,000 

April  3,  dwellirig  and  contents,  San  Fran- 
cisco, Cal.: 
State  Investment $1,042 

April  30,  acid  works  on  the  San  Bruno 
road,  belonging  to  John  Eeynolds;  supposed 
total  loss : 

Svea $2,500 

Western 2,500 

London  Assurance 1,250 

Continental,  New  York 1,250 

Brltlsli  Amerita 1,000 

New  Orleans  Association 2,000 

Union,  Galveston 1,000 

People's,  New  Jersey 1,000 

Total $12,500 

There  was  also  an  insurance  of  $5,000  in 
the  Union  of  San  Francisco  on  stock  of 
brimntone  in  wareliouse,  which  was  dam- 
aged about  §1,500. 

The  Mansion  House,  No.  615  Dapont 
street,  that  was  destroyed  by  fire  on  the  30th 
nit.,  was  one  of  the  leading  hotels  of  San 
Francisco  in  the  pioneer  times.  After  grad- 
ual degenc^ralion,  it  lapsed  into  a  Chinese 
lodging  house,  and  it  was  so  occupied  at  the 
time  of  its  de.struction.     The  fire,  which  oc- 


curred between  6  and  7  o'clock  in  the  morn- 
ing, was  started,  it  is  supposed,  from  a  cook- 
ing stove  used  by  the  Chinese  lodgers.  The 
inmates  numbered  from  150  to  200,  but 
nearly  all  escaped  without  injury.  The 
body  of  one  man  has  been  found  among  the 
debris,  and  two  persons  were  badly  burned 
but  not  fatally. 

Lycoming  (building) $1,000 

Security  (building) 1,000 

Manufacturers'  (stock) 1,000 

Lamar  (stock) 1,000 

Imperial,  N.  &  Q.  (dwelling  damage) 310 


CHIPS. 

— J.  B.  Bennett,  from  Chicago,  removes  to 
St.  Louis  where  he  will  manage  the  south- 
western department  of  the  Caisse  Generals.. 

— The  Phoenix  of  Hartford  has  declared  a 
quarterly  dividend  of  5  per  cent. 

—A  bill  has  been  introduced  into  the  New 
York  Legislature  prohibiting  fire  insurance 
except  by  companies  incorporated  for  that 
purpose. 

— A  bill  to  prevent  the  removal  of  actions 
from  State  courts  to  Federal  courts  has 
passed  the  New  York  Senate. 

— The  workingmeii's  movement  has  degen- 
erated into  a  squabble  for  office,  and  will 
probably  perish  by  spontaneous  combus- 
tion. This  is  all  the  incendiarism  that  the 
Underwriters  have  to  fear  from  this  agita- 
tion. 

— A.  B.  Brady,  an  insurance  agent,  and 
Wm.  Watt,  were  shot  at  by  a  highwayman, 
in  Nevada  County,  on  or  about  the  2d  in- 
stant.    Watt  was  slightly  wounded. 

— Orton,  deceased,  late  President  of  the 
Western  Union  Telegraph  Co.,  had  insur- 
ances on  his  life  for  about  $62,500.  His 
salary  was  $25,f'00  per  annum. 

— The  Globe  Marine  Insurance  Co.,  in  its 
official  statement,  places  its  liabilities  for 
reinsurance  at  $81,415,  and  in  its  advertised 
statement  reduces  them  to  $75,316.  The 
former  figures,  which  we  suppose  to  be  cor- 
rect, impair  their  capital  sliahtly.  The  dif- 
ference between  the  two  statements  requires 
explanation. 
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—2,500  saved  by  reading  the  Coast  Rkvikw. 
A  policy  for  $2,500,  pi-emium  unpaid,  was  a 
short  time  ago  retarued  on  the  hands  of  the 
California  Farmers'  by  one  of  the  mill  own- 
ers burnt  out  by  the  recent  explosion  at 
Minueapulis. 

— The  Joss  by  the  recent  explosion  at  Min- 
neapolis is  estimated  at  about  $1,000,000, 
The  Washburne  Flouring  Mill,  in  which  the 
explosion  occurred,  was  completely  de- 
stroyed. Except  Washburne  Mill,  known 
as  Mill  B,  all  the  other  mills  are  damaged  to 
a  great  extent.  There  is  a  loss  on  elevators 
of  $75,000.  Pettit,  Robinson  &  Co.  lost  a 
million  feet  of  lumber.  The  number  of 
killed  and  missing  is  sixteen.  The  cause  of 
the  explosion  is  not  yet  known.  One  the- 
ory in  regard  to  it  supposes  combustion 
from  the  combination  of  chemical  particles 
evolved  in  the  jirocess  of  flouring. 

— C.  M.  Ransom  has  sold  his  interest  in  the 
Baltimore  Underwriter,  and  has  purchased 
that  ot  VV.  T.  Tilliughast,  in  the  Index,  of 
Boston.  Mr.  Ransom  is  highly  esteemed 
among  the  underwriters,  and  no  doubt  will 
mrike  a  success  of  his  new  connection.  Mr. 
Ransom's  interest  in  the  Baltimore  Under- 
writer was  purchased  by  his  late  partner  in 
that  journal,  Dr.  C.  C.  Bombaugh. 

—The  Home  of  New  York,  on  the  12th  of 
April  last,  celebrated  the  twenty-fifth  anni- 
versary of  its  organization.  The  Chronicle 
has  a  cfirtoon  of  the  silver  wedding  feast. 

— Thomas  R.  Burch,  General  Agent  of  the 
Phenix  Insurance  Co.  of  Brooklyn,  is  visit- 
ing this  coast  in  the  interest  of  his  com- 
pany, and  vvill  most  likely  make  a  change 
in  its  San  Francisco  Agency. 

— The  bill  before  the  New  York  Legislature 
to  enable  the  Athmtic  Mutual  Life  Insur- 
ance Co.  of  Albany  to  resume  business  was 
lost  in  the  Senate  on  the  4th  ultimo. 

— The  Chronicle  i-ays:  "J.  C.  Maynard  was 
on  the  1st  inst.  appointed  Insurance  Com- 
missioner of  California,  It  is  quite  safe  to 
assume  that  Mr,  Maynard,  whatever  his 
qualifications  or  peculiarities  may  be,  can 
hardly  be  more  objectionable  than  his  pre- 
decessor, Mr,  Foard,  whose  arbitrary  exer- 
cise of  an    unjust  official  power  made  him 


conspicuously  obnoxious."  We  assure  the 
Chronicle  that  there  is  not  much  chance  of 
duplicating  Mr.  Foard.  Mr.  Maynard's  ap- 
pointment has  given  general  satisfaction. 

— The  Monitor  for  April  has  not  yet  ap- 
peared on  our  table.  We  need  hardly  say 
that  its  absence  is  much  regretted. 

— George  C,  Boardman,  manager  of  the 
^tna  Fire  Insurance  Co.,  has  returned  from 
Honolulu.  Mrs,  Boardman  has  returned 
with  him.  Both  have  been  benefited  in  health 
by  their  voyage  and  vacation.  Mr.  B.  will 
be  found  at  his  post  as  usual, 

— R.  M.  Little,  president,  and  R.  N.  Shel- 
den,  attorney,  of  the  Glens  Falls  Insurance 
Co.,  are  visiting  this  coast. 

— H,  R.  Hayden,  editor  of  the  Insurance 
Journal,  delivered  an  address  before  the 
Underwriters'  Association  of  the  South,  at 
Mobile,  on  the  24th  of  April,  The  last  ad- 
dress before  that  Association  was  delivered 
by  the  late  Edgar  A.  Hewitt. 

— The  C/iromc/e's  recapitulation  of  fire  losses 
in  the  United  States  and  Canada  for  March, 
1878,  1877  and  1876,  is  as  follows: 
RECAPITULATION, 
March.  1878.  1877.  1876. 

Aggregate  losses. .  ..$7,468,100  *$7,091,800  $5,481,900 
Aggregate    losses  to 

luBurance  Cos 4, 148, .500      4,429,000    3,220,500 

Aggregate    losses  by 

Specials 4,856,100      4,418,400    3,205,500 

Aggregate    losses    to 

Ins.  Companies  by 

Specials 2,485,000      2,785,200     1,874,000 

Number  of  fires 1,188  821  767 

Number  of  Specials 

burned 646  473  368 

*  Including  losses  by  the  Bond  street  fire,  March 
Cth,  in  this  city. 

— The  Equitable  Life  Insurance  Company 
has  complied  with  the  Canada  Law  requir- 
ing a  deposit  of  reserves  for  all  life  policies 
issued  in  the  Dominion  by  foreign  com- 
panies. 

— Moynihan  &  Aitken  obtained  permission 
from  the  Supervisors  to  erect  a  shed  to  ad- 
join their  premises  in  Beale  street.  This 
shed  has  developed  into  a  preparation  for  a 
two-story  frame  building,  and  in  conse- 
quence thereof  the  owners  of  the  Cyclops 
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Machine  Works  adjoining  it  have  been  noti- 
fied of  an  increase  in  their  rate  of  insurance. 
They  protest  ag:ainst  the  action  of  the  Super- 
visors as  a  violation  of  the  Fire  Ordinance. 
The  special  privilege  granted  to  M.  &  A.  is 
still  within  the  province  of  the  Mayor's 
veto. 

— Suit  was  commenced  May  Ist  in  the  19th 
District  Court  by  Edwin  Lewis  against  the 
California  Farmers'  Insurance  Company  for 
$2,730.09  for  agency  services  and  expenses 
from  May,  1876,  to  January,  1878.  Said 
Lewis  has  also  begun  suit  in  the  Justices* 
Court  against  Geo.  Colby,  a  stockholder  in 
said  Company  for  his  proportion  of  said 
alleged  indebtedness.  The  California  Farm- 
ers' has  advertised  that  Lewis  is  not  author- 
ized to  collect  premiums  or  to  transact  any 
other  business  on  account  of  the  Company. 

— The  Chronicle  says  an  utter  demoralization 
of  rates  prevails  among  the  inland  marine 
underwriters.  The  companies  in  the  pool 
have  determined  to  continue  the  present 
ruinous  rates  until  some  guarantee  shall  be 
given  that  the  reckless  ones  outside  the  com- 
bination will  fix  the  tariff  on  a  remunerative 
basis.  As  the  fight  now  stands  it  is  evident 
that  the  companies  that  do  the  least  business 
will  come  out  best. 

—The  Government  of  the  United  States  is 
anxious  to  get  rid  of  the  balance  of  the 
Geneva  Fund.  An  Act  of  Congress  agreed 
to  by  the  Judiciary  Committee  of  the  House 
on  the  2d  ultimo,  facilitates  the  presentation 
of  further  claims. 

— The  comparative  magnitude  of  the  losses 
has  been  wholly  misapprehended !  If  every 
policy  in  every  Company  that  has  ever  ceased 
business  in  America  had  been  absolutely 
forfeited;  the  holder  never  receiving  a  penny 
on  his  investment;  and  if  all  the  policy 
holders  of  the  Charter  Oak  and  Universal 
should  be  added  to  the  list,  their  aggregate 
loss  would  not  amount  to  one-tenth  of  the 
invested  funds  of  these  twenty-one  Com- 
panies. The  losses  through  life  insurance 
failures  multiplied  fifty  times  would  not 
equal  the  payments  made  to  their  policy 
holders  during  the  last  ten  years.— /nsurance 
Moniior^s  CliarL 


— The  Monitor  is  thanked  for  advanced 
sheets  of  its  report  of  the  twelfth  annual 
meeting  of  the  National  Board  of  Fire  Un- 
derwriters. They  came  just  as  we  were  go- 
ing to  press— too  late  for  use  in  the  present 
number. 

— The  insurance  on  the  mills  destroyed  by 
fire  on  the  3d  of  April,  at  Minneapolis,  was 
about  $500,000,  of  which  $2,500  is  in  the 
Fireman's  Fund  of  San  Francisco. 
— The   Fire   Commissioners  of    New  York 
City  are  thanked  for  the  City  Record  of  April 
4th,  containing  the  report  of  the  Fire  De- 
partment to  December  31,  1877. 
— Keports   and   addresses    to   the    Nationa. 
Board  of  Fire  Underwriters  have  been  rel 
ceived,  but  too  late  for  our  present  issue. 
— A   diving  expedition  from  this   port  has 
ucceeded  in  recovering  $17,000   from   the 
treasure  lost  in  the  steamer  San   Francisco, 
on  the  17th  of  May,  1877.     This  vessel  was 
lost  by   striking  a  sunken  rock  off  Tartar 
Shoals,    about   eighty  miles    south-east    of 
Acapulco. 

— The  intemperance  question  is  being  dis- 
cussed by  the  English  life  insurance  compa- 
nies. 

— So  many  shoe  factories  have  lately  burned 
in  Massachusetts  that  underwriters  have  ad- 
vanced the  rates  of  insurance  twenty-five 
per  cent. 

— The  oflacial  statement  of  the  London  and 
Lancashire  Fire  Insurance  Co.  had  not  ap- 
peared when  we  noticed  the  statements  of 
the  other  companies  represented  by  Messrs. 
J.  Hunt  &  Son.  The  London  &  Lancashire 
has  a  paid-up  capital  of  $500,000;  assets, 
$1,026,729.75; liabilities,  $497,471.24.  There 
is  a  surplus  as  regards  policy-holders  of 
$529,258.51.  The  premiums  received  by 
the  company  in  1877  amount  to  $1,274,635, 
and  the  losses  paid,  to  $597,890.68.  The 
total  amount  of  risks  in  force  on  the  31st  of 
December  in  that  year,  was  $210,304,722, 
The  extent  and  character  of  this  company's 
California  business  will  be  seen  in  our  an- 
nual table  that  was  published  in  the  Febru- 
ary number.  The  Loudon  &  Lancashire  is 
one  of  the  companies  comprised  in  the 
Pacific  Insurance  Agency,  of  which  Messrs. 
J.  Hunt  &  Son  are  managers. 
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— The  Chicago  Board  of  Underwriters  has 
agreed  that  it  shall  be  considered  a  finable 
ofifense  for  any  agent  to  pay  any  broker  a 
larger  commission  th<in  ten  per  cent.  The 
Board  will  also  refuse  to  receive  business 
from  irresponsible  brokers. 

— The  Hamburg-Magdeburg  Insurance  Com- 
pany has  increased  its  paid  up  capital, 
which  was  $485,000,  on  the  1st  of  January, 
1878,  to  $625,500. 

— The  value  of  a  share  in  the  capital  stock 
of  the  General  Assurance  Company  of  Paris 
{Compaynie  d' Assurances  Generales)  is  35,100 
francs.  The  par  value  is  1,000  francs.  In 
1875  the  dividends  were  1,400  francs  per 
share,  and  in  1876  1,600  francs. 

— An  exchange  says  that  since  the  conflagra- 
tion at  Hot  Springs,  Ark.,  houses  and  stores 
are  built  on  wheels,  so  that  they  may  be 
moved  out  of  the  way  in  case  of  another 
fire. 

— Samuel  A.  Sargent,  of  314  California 
street,  is  requested  to  call  and  pay  us  for 
this  advertisement.  His  cards  are  all  about 
offering  to  insure  residences  at  one  per 
cent,  for  three  years.  Probably,  however, 
he  is  a  myth,  as  314  California  street  is  the 
office  of  Hutchinson  &  Mann.  If  there  is 
such  a  man  at  that  office  our  friends  will 
please  close  the  doors  upon  him,  "that  he 
may  play  the  fool  nowhere  but  in  his  own 
house." 

— The  Supreme  Court  of  "Wisconsin  has  de- 
cided, in  a  recent  suit,  that  the  amount 
written  in  a  policy  of  insurance  shall  be 
deemed  the  true  value  of  the  property  in- 
sured. This  decision  is  in  accordance  with 
a  statute  peculiar  to  Wisconsin,  and  has  no 
bearing  on  insurances  in  this  State. 

—Max.  L.  Mayer,  insured  for  $10,000  in 
the  Knickerbocker,  died  suddenly  in  his 
office  on  the  23d  instant.  A  post  mortem 
examination  revealed  the  presence  of  hydro- 
cyanic acid  in  the  stomach  of  the  deceased. 
The  physicians  thought  at  first  that  the 
death  was  caused  by  heart  disease.  It  is 
stated  that  hydrocyanic  acid  is  not  used  as  a 
medicine.  The  case  will  probably  be  liti- 
gated. 


— Tom  Grant  has  been  appointed  agent  in 
this  city  for  the  German  American  Insur- 
ance Co.  of  New  York. 

— Edward  D.  Wright  has  been  appointed 
General  Agent  for  the  Security  Insurance 
Co.  of  New  Haven,  and  the  Manufacturers' 
of  Newark,  vice  Kinsley  &,  Wright,  Mr. 
Kinsley  retiring. 

—A.  G.  Davis,  W.  H.  Chamberlain,  F.  S. 
Childs,  and  B.  C.  Lowell,  have  been  ap- 
pointed agents  for  the  State  Investment  and 
Insurance  Co.  at  Oakland,  vice  E.  T.  Car- 
rique,  deceased.  The  firm  name  is  Davis 
&  Co.,  with  office  at  1152  Broadway.  These 
gentlemen  also  represent  the  Pacific 
Mutual  Life  Insurance  Company  in  that 
field.    V 

—Governor  Irwin  has  appointed  James  T. 
Murphy,  of  San  Jose,  as  one  of  the  Bank 
Commissioners  under  the  Bank  Act  which 
was  passed  at  the  last  session  of  the  Legis- 
lature. The  Act  provides  that  one  of  the 
Commissioners  shall  be  an  expert  account- 
ant, and  Mr.  Murphy  is  supposed  to  fill  the 
bill  in  this  respect 

— We  announced  in  our  March  issue  that 
we  would  publish  a  fire  chart  about  the  first 
of  April,  but  as  the  time  approached  we  be- 
came convinced  that  it  would  be  impossible 
to  make  the  chart  complete,  ou  account  of 
the  tardiness  of  some  of  our  foreign  compa- 
nies, many  of  whom  have  not  yet  filed  or 
published  their  annual  balance  sheet;  we 
therefore  decided  to  do  the  next  best  thing, 
and  prepared  and  published  in  our  April 
issue  "items  from  annual  statements  for 
the  year  ending  December  3d,  1877,  of  all 
companies  doing  a  fire  insurance  business 
on  the  Pacific  Coast,"  which  we  reproduce 
in  this  issue,  and  shall  continue  to  publish 
during  the  year.  We  hope  to  be  able 
to  get  the  table  completed  for  the  next 
issue.  It  will  be  seen  that  several  of  the 
foreign  companies'  figures  are  yet  wanted. 
The  new  law  says  that  all  foreign  corpora- 
tions must  file,  on  or  before  the  first  day  of 
May,  their  annual  statements.  The  items 
published  in  the  table  above  referred  to  em- 
brace about  all  that  would  be  of  special  in- 
terest to  the  local  agent,  and  will  therefore 
answer  the  same  purpose  as  a  chart. 
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Yeager,   of   the   Herald,  he-haws  himself 

into  ruomeutftry  notice  by  a  clumsy  criti- 
cism of  the  Coast  Rkview. 
"  Let  Hercules  himself  do  what  he  may, 
The  cat  will  mew,  the  dog  will  have  his  day," 

and  jackftss  Yeager  will  not  cease  to  bray. 
The  borrowed  witticism  that  he  points  at  us 
shines  among  his  sloppy  sentences  like  a 
diamond  pin  on  the  front  of  a  dirty  shirt. 

The  mate  and  steward  of  the  wrecked  ship 

J.  B.  Hazeltine  arrived  here  on  the  3d  in- 
stant in  the  steamer  Oregon.  They  report 
that  the  ship  struck  on  a  sunken  rock  near 
Wollastom  Island,  and  went  down  in  an 
hour.  The  captain  was  attempting  to 
make  the  inside  passage.  The  time  was 
about  2  P.M.,  and  the  weather  quite  clear. 
The  captain,  his  wife,  and  all  on  board,  got 
away  in  boats.  All  the  boats  have  been 
heard  from,  except  the  second  mate's,  which 
contained  himself  and  five  men.  In  our 
April  marine  report  we  omitted  in  the  list 
of  insurances  on  the  cargo,  the  New  Or- 
leans, for  $1,900.  This,  added  to  the  $99,- 
952  already  reported,  will  make  the  total 
insurance  on  the  cargo,  $101,852. 

— Competition  in  the  fire  insurance  business 
on  this  coast  is,  at  this  writing,  quite  lively, 
and  our  better  class  of  non-board  compa- 
nies are  seriously  considering  the  advisabil- 
ity of  joining  the  San  Francisco  Board  of 
Underwriters  to  avert,  if  possible,  the  ca- 
lamity which  is  bound  to  overtake  the  busi- 
ness of  this  coast,  as  it  has  done  in  the 
East,  should  our  Board  fall  to  pieces.  The 
non-board  element  represents  the  larger 
proportion  of  companies  doing  business 
here,  but  not  the  larger  amount  of  capital; 
but  as  tlie  people  at  large  are  inclined  to 
cheap  insurance  these  hard  times,  the  under- 
writing prices  are  getting  beyond  the  point 
where  the  better  class  of  the  non-board 
companies  see  "  millions  in  it." 

— The  twenty-eii-hth  Annual  Report  of  the 
Union  Matu  il  Life  Insurance  Co.  comes  to 
us  in  a  neatly  bound  and  decorated  book. 
The  report  is  comprehensive  in  all  the  de- 
tails of  the  company's  operations.  The 
assets  on  the  31st  of  December,  1877,  are 
reported  as  S7,891,G71.G7,  and  the  surplus 
as   $583,417.53.     The  company  was  orga- 


nized on  the  first  of  October,  1849,  and  has 
from  that  period  to  the  31st  of  December 
last  received  in  premiums  $21,479,625.56, 
and  paid  to  policy-holders,  $13,111,228.14. 

—The  National  Fireman's  Journal,  in  an  ar- 
ticle entitled  "Fires  caused  by  Water," 
after  alluding  to  "  the  familiar  lecture- table 
experiment  of  touching  off  a  cannon  with 
an  icicle,"  mentions  a  case  in  which  the 
water  in  an  inundated  cellar  floated  a  bale 
of  cotton  up  to  a  gas  flame,  and  set  fire  to 
the  premises;  also,  the  case  of  the  Amelunk 
fire  in  Brooklyn,  where  the  vigorous  combi- 
nation of  water,  raised  by  the  wind  and 
tide,  with  some  quick  lime,  caused  ignition 
of  the  boxes  and  barrels  containing  it. 

— The  Mayor  of  Brooklyn  has  vetoed  the 
ordinance  passed  by  the  common  council, 
permitting  the  use  of  fireworks  in  the  city 
on  the  Fourth  of  July.  He  says  he  fails  to 
discover  wherein  the  proposed  ordinance 
offers  any  additional  protection  or  better 
security  than  is  offered  by  the  existiog  law 
regulating  the  use  and  sale  of  combustible 
fireworks.  In  his  judgment  no  change  of 
law  was  required,  and  no  further  legislation 
necessary.  Last  Fourth  when  no  fireworks 
were  allowed,  not  a  fire  or  accident  occurred 
in  the  city. — Insurance  Record. 

— The  money  value  of  human  life  is  a  sub- 
ject that  has  often  to  be  considered  by  the 
Courts  and  juries  in  cases  of  deaths  or  inju- 
ries produced  by  what  are  known  as  con- 
trollable accidents.  The  estimates  are  as 
wild  as  the  judgments  and  verdicts  are  diver- 
gent. From  hundreds  to  hundreds  of  thou- 
sands of  dollars  are  the  varying  estimated 
values  of  particular  human  lives.  In  no 
instance  has  there  been  an  effort  made  to 
reduce  the  subject  to  an  estimate  on  scien- 
tific principles.  Lately,  however,  Dr.  Farr 
has  been  making  some  estimates  upon  the 
money  value  of  human  life,  based  upon  the 
agricultural  classes  of  Norfolk,  England. 
He  figures  that  an  infant  at  birth  is  worth 
$12.50  in  its  prospective  labor.  Five  years 
later,  his  value  as  a  productive  agent  is 
$130,  and  five  years  later  is  more  than  dou- 
bled. At  the  age  of  twenty-five  he  attains 
the  maximum  value,  $650  a  year.  At  fifty 
it  is  reduced  down  to  $345,  and  so  on  down 
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to  seventy,  when  the  value  is  only  $2.50  a 
year.  Should  he  live  to  eighty,  his  value 
would  be  $102  less  than  nothing.  To  pro- 
ceed  on  some  such  basis  as  this  would  doubt- 
less enable  juries  to  render  much  more  ra- 
tional verdicts  than  they  have  been  in  the 
habit  of  doing.— Exchange. 

Kailroad  losses,  when  compared  with 
those  of  Life  Insurance,  tower  like  giants 
above  pigmies!  From  a  volume  published 
in  1870,  by  Mr.  Henry  V.  Poor,  the  great 
authority  on  railroads  in  this  country,  it  ap- 
pears that  there  were  at  that  time  nearly 
50,000  miles  of  road  open  through  the 
country,  at  a  cost,  including  equipment,  of 
over  $2,000  000,000.  Even  if  the  same  rate 
of  development  had  been  maintained  down 
to  1877,  and  the  aggregate  capital  so  repre- 
sented doubled,  it  would  still  appear  that  at 
least  one- tenth  of  the  whole  railroad  capital 
of  the  United  States  was  represented  in  the 
eighty-six  roads  that  were  sold  out  or  other- 
wise defaulted  in  1876.  Nor  does  this  tell 
the  whole  story.  The  depreciation  in  rail- 
road stocks  during  the  last  four  years  has 
been  on  an  average  fifty  per  cent. ;  that  is, 
the  stockholders  throughout  the  country 
have  lost  on  an  average  fifty  per  cent,  on 
their  investments.  How  much  has  been 
lost  by  investors  in  life  insurance  during 
the  same  time?  Grant  that  it  has  been  one 
per  cent.,  it  certainly  has  not  been  two. 
The  actual  losses  through  railroad  investments 
last  year  alone  would  probably  cover  all  defaults 
in  Life  Insurance  for  centuries  to  come. — 
nine's  Insurance  Chart. 

— Life  Insurance  compares  very  favorably 
with  the  general  business  interests  of  the 
country.  Accordiug  to  the  annual  circular 
of  Dun,  Barlow  &  Co.,  recently  issued,  it 
appears  that  the  percentage  of  failures  to 
the  number  of  traders  in  the  United  States 
was  in  1873,  1  to  1(8;  in  1874,  1  to  103;  in 
1875,  1  to  83;  in  1876,  1  to  76;  in  1877,  1  to 
73;  while  in  Canada  it  was  as  1  to  30.  The 
actual  losses  by  the  failures  of  1877 — one 
single  year — would  at  a  fair  estimate,  judging 
from  the  past,  meet  all  the  losses  resulting 
from  life  insurance  failures,  if  the  business 
continued  to  maintain  its  present  propor- 
tions, for  the  next  five  hundred  years. — 
Mine's  Insurance  Chart. 


— Between  November,  1871,  and  the  present 
date,  a  period  of  six  and  one-half  years,  no 
less  than  twenty-one  savings  banks  in  the 
city  of  New  York  have  been  declared  insol- 
vent, as  follows : 


Name  of  Bank. 


Abingdon  Square  Bank . . 

Bowling  Green  Bank 

Bond  Street  Bank 

Central  Park  Bank 

Clinton  Bank 

Clairmont  Bank 

German  Up-town  Bank . . 
German  B'k  of  Morris'na . 

Guardian  Bank 

Mechanics'  and  Traders'. . 

Mutual  Benefit  Bank 

Market  Bank 

New  Amsterdam  Bank. . . 

National  Bank 

People's  Bank 

Security  Bank 

Third  Avenue  Bank 

Trades  Bank 

Yorkville  Bank 

Sixpenny  Savings  Bank.. 
Teutonia 
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857 
1,500 
3.339 

900 
1,300 
1,000 
4.399 
2,200 
1,000 
3,300 
4,000 
1,900 
2,100 


1,296 
2,600 
8,000 
150 
117 
52,000 
4,876 


$87,997  15 

450,000  35 

1,783,660  65 

40,000  .. 

88.000  .. 

100,000  .. 
229.436 

230.000  .. 

560,000  all 

1,454,000  71 

450,000  60 

1,000,000  38 

510,000  65 

190,000  all 

195.000  43i 

390,000  574 

1,400,000  15 


813,199 

157,500 

1.162,629 


80    183.548 


560,000 
1,032,340 
270,000 
380,000 
331,500 
190,000 
84,500 
224,254 
210.000 


1,760,000 
1.053.635 


Total 76,834  $11,919,728    ..    $4,799,466 

— The  following  list  shows  the  Massachu- 
setts fire  insurance  companies  that  have 
been  wound  up  in  receivership,  and  the  ex- 
pense of  the  process.  These  companies 
were  ruined  by  the  Chicago  and  Boston  fires. 
The  average  fees  to  receivers  for  each  com- 
pany is  about  $10,000,  and  average  expenses 
about  $6,000. 


Names  of  Companies. 


Boston $714,590 

Bay  State 368,118 

City 406,001 

Eliot , 714,205 

Exchange., 274,739 

Firemen's 1,181,338 

Hide  and  Leather 425,240 

Howard 405,599 

Lawrence,  of  Boston. . .  328,072 

Mutual  Benefit 304,840 

North  America 727,131 

Peoples' 852,547 

Shoe  &  Leather  Dealers'  664,756 

Suffolk 268,486 

Tremont 260,127 
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$13,460 

$7,3oa 

7,-208 

5.142 

8,223 

5,373 

10,t;39 

6,059 

9,905 

4,685 

15,169 

5,027 

7,283 

14,511 

6,500 

7,686 

8,541 

5,331 

8,600 

4,085 

12,000 

6,101 

11,709 

9,364 

8,874 

7,022 

7,842 

5,300 

8,342 

3,995 
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—Among  the  callers  at  the  Review  ofl&ce 
during  the  last  month  were  Judge  Eugene 
Gary,  Western  Manager  of  the  German 
American  Insurance  Co.,  Chicago;  J.  A. 
Brumsey,  General  Agent  for  Nevada  of  the 
Home  Mutual  Insurance  Co.,  Virginia  City; 
G.  E.  Hudson,  agent  New  Zeal.md  Insurance 
Co.,  Healdsburg,  California;  and  C.  W. 
Dohrmnnn,  agent  for  the  California  and 
the  State  Investment  at  Stockton. 
— The  following  local  incorporations  dis- 
bursed dividends  during  the  past  month, 
as  annexed : 

Name.  Rate.        Amount. 

Bank  of  California 7percent...    $87,500 

Fir.st  National  Gold  Bank .  8  per  cent . . .  13,333 
Nat'l  Gold  B'k  &  Trust  Co.       ^4  per  cent . . .        5,625 

Pacific  Bank lOpercent...      25,000 

Capital  Gas  Co 37§  c  per  share . .      15,000 

San  Francisco  Gaslight  Co.  '^percent...  75,000 
Spring  Valley  Water  Co . . .  3^  per  cent . . .  60,000 
California  Insurance  Co  . .  6  per  cent . . .  18,000 
Commercial  Insurance  Co.  1  per  cent. . .  2,000 
Fireman's  Fund  Ins.  Co...        5  per  cent...      15,000 

Home  Mutual  Ins.  Co 1  per  cent . . .       3,000 

State  Investment  Ins.  Co.        2  percent...        4,000 

Union  Insurance  Co 5  per  cent...      37,500 

California  Powder  Co 1  percent...      15,000 

Giant  Powder  Co 13^  per  cent. . .        9,000 

Atlantic  Giant  Powder  Co.  14  per  cent. . .  4,000 
Santa  Gertrudes  L'd  Ass'u.  $2  J.5  per  share. .        1,560 

California  Mining  Co $2  per  share..  1,080,000 

Con.  Amador  Miuing  Co.,  25c per  share. .  7,500 
Con.  Virginia  Mining  Co.        $2  per  share.  .1,080,000 

Eureka  Con.  M.  Co $3  per  share..    150,000 

Georgia  Mining  Co 3c  per  share..        3,000 

Idaho  Mining  Co $7  J<?  per  share . .      23,250 

La  Grange  D.  &Hy'dM.  Co.     25c  per  share. .      12,500 

Ontario  M  ining  Co 50c  per  share . .      50,000 

Ontario  Mining  Co.  (extra)     50c;per  share . .      50,000 

Silver  King  Mining  Co 50c  per  share . .      50,000 

Standard  Mining  Co $1  per  share..      50,000 

'•Total $2,946,768 

The  dividends  of  the  Bank  of  California, 
Pacific  Bunk,  Capitol  Gas  Company,  Cali- 
fornia, Fireman's  Fund  and  Union  Insur- 
ance Companies  are  for  the  quarter  ending 
March  31st. 

— From  the  L[f<i  Insurance  Chart,  pub- 
lished by  C.  C.  Hine,  of  the  Insurance  Mon- 
itor, we  clip  the  following  interesting  item 
concerning  the  failure  of  Life  Insurance 
Companies: 

The  Life  Compunies  of  this  country  have 
receive  d  from  the  time  the  business  was  first 
commenced  down  to  the  present  date,  tiie 
enormous  sum  of  §^1, 238,185,000.  The  losses 


by  all  the  Companies  that  have  ever  failed 
here,  will  reach  between  ten  and  twelve 
millions,  on  a  very  liberal  estimate.  It  is 
thus  shown  that  ninety-nine  per  cent,  of  all 
the  money  that  has  been  entrusted  to  the 
Life  Companies  has  been  faithfully  admin- 
istered. There  have  been  failures — large 
failures  and  scandalous  ones — but  the  in- 
terest as  a  whole  has  been,  and  is  to-day,  as 
secure  as  any  human  institution  the  sun 
ever  shone  on. 

— It  is  time  that  facts  should  be  heard, 
and  their  true  significance  understood  by 
the  people  at  large.  For  more  than  two 
years  the  press  of  the  whole  country  has 
rung  with  the  story  of  life  insurance  failures. 
A  war  more  relentless  and  cruel  in  its  effects 
has  seldom  been  waged  against  any  com- 
mercial interest.  Public  confidence  in  the 
business  has  everywhere  been  shaken  to  its 
depths.  Courts,  officials  and  legislatures 
have  been  driven  by  the  prevailing  sentiment 
into  an  organized  legal  crusade  against  it, 
and  this  ill-starred  movement  has  entailed  a 
greater  loss  than  all  the  previous  Company 
failures  resulting  from  ordinary  business 
causes,  that  have  ever  taken  place  in  the 
entire  history  of  life  insurance  in  this  coun- 
try. The  failures  have  been  bad,  but  there 
is  another  side  to  the  story,  and  unprejudiced 
men  can  read  it  in  the  facts  and  figures 
printed  herewith. — Hine's  Insurance  Chart. 

— The  Bankers'  Magazine,  for  May,  in  exam- 
ining the  problem  of  specie  resumption, 
gives  the  following  statistics:  In  1861, 
when  suspension  took  place,  the  coin  in  the 
United  States  amounted  to  $285,000,000,  and 
the  bank  notes  to  $202,000,000— the  propor- 
tions being  41%  per  cent,  of  paper  to  58% 
per  cent,  of  coin.  It  is  estimated  that  in 
1879,  when  it  is  proposed  to  resume,  there 
will  be  in  the  whole  country  $260,000,000  in 
coin,  and  $025,000,000  in  greenbacks  and 
bank  notes,  viz.,  70  per  cent,  of  paper  to  30 
per  cent,  of  coin.  The  writer  in  the  Bank- 
ers* Magazine  thinks  that  the  plan  of  re- 
sumption has  been  projected  on  too  narrow 
a  basis. 

—There  was  $66,836,818  capital  employed 
in  fire  insurance  business  in  187/,  on  which 
an  average  dividend  was  paid  of  12  71-100 
per  cent. 
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National  Board  of  Fire  Under- 
writers. 

REPORT   OP   THE   PRESIDENT. 

In  the  May  number  we  gave  a  brief  ac- 
count of  the  proceedings  of  this  Board  at  its 
twelfth  annual  meeting,  which  was  held  in 
New  York  City  on  the  24th  April  last.  Since 
the  publication  of  that  number,  we  have  re- 
ceived a  report  of  those  proceedings  in  ex- 
tenso.  President  Alfred  G.  Baker  presents 
the  members  of  the  Board  with  the  period- 
ical jeremiad  on  the  decline  of  the  organiza- 
tion in  influence  and  efficiency.  Evidently 
the  time  has  not  yet  arrived  for  such  united 
action  as  would  restore  to  the  Board  the  el- 
ements of  its  pristine  vigor. 

THE   president's   ADDRESS 

commences  with  a  fable  of  which  the  moral 
is  sufficiently  obvious,  and  therefore  we  need 
not  follow  him  through  the  process  of  its 
explanation: 

"^sop,  many  centuries  ago,  wrote  the 
following  fable,  viz: 

"the   stomach    and   the    MEMBERS. 

*  The  members  of  the  body  once  rebelled 
against  the  stomach,  who,  they  said,  led  an 
idle,  lazy  life  at  their  expense.  The  hands 
declared  that  they  would  not  again  lift  a  crust 
even  to  keep  him  from  starving;  the  mouth 
that  it  would  not  take  a  bit  more  food;  the 
legs  that  they  would  carry  him  about  no 
longer,  and  so  on  with  the  others.  The 
stomach  quietly  allowed  them  to  follow  their 
own  courses,  well  knowing  that  they  would 
all  come  to  their  senses,  as  indeed  they  did 
when,  for  want  of  the  blood  and  nourish- 
ment supplied  from  the  stomach,  they  found 
themselves  fast  becoming  mere  skin  and 
bone.'  " 


The  president's  analogical  precision  may 
be  a  little  at  fault  in  the  foregoing  illustra- 
tion, but  the  figuration  is  close  enough  for 
rhetorical  purposes. 

VALUABLE   STATISTICS. 

Excepting  the  brief  allusion  that  is  here 
made  to  the  president's  preliminary  remarks, 
we  have  given  precedence  to  the  considera- 
tion of  the  tabular  statements  which  accom- 
pany his  report.  Whatever  may  be  the  de- 
gree of  decrepitude  to  which  the  National 
Board  has  fallen,  it  still  retains  the  full  vigor 
of  its  vitality  in  the  department  of  statistics. 
The  tables  are  compiled  from  1859  to  1877, 
both  years  inclusive,  and  will  be  found  else- 
where in  this  issue.  We  find  in  regard  to  all 
fire  insurance  companies  of  the  United  States, 
that  durinoj  the  period  before  named  the  av- 
erage percentage  of  dividends  to  capital  was 
11.19,  and  that  the  average  percejitage  of 
losses  paid  to  premiums  received  was  58.79. 
The  percentage  of  expenses  paid  to  net  cash 
premiums  received  is  31.88.  By  Table  4, 
which  runs  from  1860  to  1877,  the  following 
averages  are  presented  on  the  aggregate  bus- 
iness of  all  the  American  fire  companies: 
Losses  to  risks  written,  .5044  per  cent.:  fire 
risks  written  to  $1  loss,  $19,827;  rate  of  pre- 
mium on  fire  risks,  .8568.  The  fire  compa- 
nies of  foreign  countries  show,  from  1872  to 
1877,  the  following  averages:  Percentage  of 
losses  to  premiums,  56.50;  losses  to  amount 
written,  .5188;  rate  of  premium,  .92. 

AN  ANALYSIS 

of  the  business  of  thirty-three  of  the  princi- 
pal agency  companies,  both  English  and 
American,  for  the  year  1877,  is  made  by  the 
president  as  follows: 

"Seventeen  companies  increased  their  pre- 
mium receipts,  in  1877,  $1,581,169;  at  the 
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same  time  the  increase  of  amount  at  risk  was 
$285,634,395.  This  list  is  made  up  of  ten 
foreign  and  seven  American  companies.  "We 
next  turn  to  those  who  decreased  their  pre- 
mium receipts  and  increased  the  amount  at 
risk.  This  table  gives  us  nine  American 
and  two  foreign  corporations.  Here  the  pre- 
mium receipts  were  lessened  during  the 
twelve  months  named  $785,386,  while  the 
increase  of  liability  in  amount  at  risk  was 
$90,793,961.  The  remaining  table  gives  us 
those  companies  who,  while  they  show  a  re- 
duction in  amount  received  for  premiums, 
in  1877,  of  $347,842,  they  also  exhibit  the 
handsome  cutting  down  of  the  amount  at 
risk  of  $17,874,466.  This  latter  record  is 
that  of  five  companies,  all  American.  A 
lesson  full  of  wisdom  and  instruction  is 
taught  in  these  statements.  It  would  be  in- 
vidious to  name  any  one  company,  or  to 
single  out  any  one  management;  yet  it  is 
proper  to  state  that  the  company  in  that  list 
which  adopted  'conservatism'  for  its  course 
of  action  during  the  shrinkage  and  demoral- 
ization so  prevalent  everywhere,  is  a  non- 
Board  one.  Reference  is  had  to  the  Girard 
of  Philadelphia;  in  one  year  their  amount 
at  risk  was  reduced  over  seven  millions  of 
dollars ! ' ' 

ADULTERATED   OILS. 

The  president  calls  attention  to  the  alarm- 
ing increase  in  the  manufacture  and  sale  of 
oils  below  the  required  test.  One  company 
is  making  large  quantities  of  oil  which  will 
stand  a  test  of  only  690  to  790,  instead  of 
llOO.  15,000  barrels  of  this  are  said  to  have 
been  shipped  last  autumn  to  Amsterdam, 
and  a  much  larger  quantity  is  in  use  through- 
out the  United  States.  It  is  proposed  to  ap- 
point a  committee  of  the  Board  for  the  pur- 
pose of  prosecuting  those  nefarious  manu- 
facturers and  vendors. 

BOOT  AND   SHOE    FACTORIES. 

The  rates  on  these  hazards  are  deemed  to 
be  a  proper  subject  for  special  consideration. 
The  current  rates  are  too  low,  and  careful 
companies  decline  to  take  this  description  of 
risk.  United  action  is  asked  of  the  under- 
writers for  the  purpose  of  advancing  the 
premium  on  this  class  of  hazard  to  a  paying 
standard. 

THE   SEMI-ANNUAL    MEETING 

resolution  which  was  acted  upon  in   1876 


and  1877,  it  is  proposed  to  rescind.  The 
last  meeting  was  held  in  October,  1877. 

THE   GENERAL   AGENT, 

Mr.  Thomas  H.  Montgomery,  is  eulogisti- 
cally  mentioned  by  the  president,  and  the 
resignation  of  the  former  is  regretfully  an- 
nounced. Mr.  Montgomery's  report  will 
appear  in  another  part  of  this  issue. 

CONCLUSION. 

The  president  concludes  his  address  with 
the  following  remarks  on  the  situation  and 
the  outlook: 

"This  part  of  the  address  might  be  ex- 
tended far  beyond  prudent  limits  in  rehears- 
ing grave  errors  and  lack  of  plain  common 
sense  upon  the  part  of  underwriters,  since 
the  great  Chicago  and  Boston  fires;  in  re- 
peating axioms  Ihat  all  would   admit;   in 
drawing  conclusions  therefrom  that  would 
be  affirmed  upon  the  instant  as  undisputed 
truths,  but  for  what  good?     A  feeling  bor- 
dering on  lamentation  is  pardonable  in  this 
hour  of  demoralization  and  useless  compe- 
tition, when  we  think  of  the  beautiful  struct- 
ure this  organization  presented  only  several 
twelve  months  ago.     Its  machinery,  with 
but  a  little   occasional    friction    here  and 
there,  was  in  excellent  running  order,  doing 
its  work  day  by  day  to  the  satisfaction  of 
those  most  interested.     Now,  we  must  fain 
accept  the  beautiful  language  of  the  melan- 
choly Jacques  as  picturing  our  condition: 
"  •  The  sixth  age  shifts 
Into  the  lean  and  slippered  pantaloon, 
With  spectacles  on  nose  and  pouch  on  side, 
His  youthful  hose  well  saved,  a  world  too  wide 
For  his  shrunk  shank ;  and  his  big  manly  voice, 
Turning  again  toward  childish  treble,  pipes 
And  whistles  in  his  sound.' 

"Is  the  Seventh  Age  of  Man,  'Second 
childishness  and  mere  oblivion, '  to  be  the  epi- 
taph of  this  once  glorious  association?  Not 
if  the  companies,  who  have  so  much  at 
stake,  would  but  will  it  otherwise !  It  awaits 
the  verdict. 

' '  The  outlook  is  not  flattering.  Shadows, 
clouds  and  darkness  rest  upon  it.  Some 
bright  spots  of  sunlight  are,  however,  seen 
here  and  there,  lately  evidenced  in  the  for- 
mation of  Local  Boards  and  State  Boards  in 
various  localities.  Reference  may  be  made 
with  pleasure  to  the  action  had  in  Ohio  and 
Texas,  where  meetings  have  been  held  and 
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organizations  perfected  as  State  Boards,  dur- 
ing the  month  of  March,  looking  to  the 
adoption  of  a  fair  tariff,  as  well  as  a  better 
system  of  business. 

"At  Galveston  (where  it  is  noted  with 
much  satisfaction,  B.  Lockwood,  Esq.,  Vice- 
President  of  this  Board,  was  present)  the 
following  motion  was  unanimously  adopted: 

"  *  Resolved,  That  it  is  the  sense  of  this 
meeting  that  the  April  tariff  of  1874,  adopted 
by  the  National  Board,  presents  as  low  a 
tariff  of  rates  as  companies  can  safely  write 
at  in  Texas,  and  that  Local  Boards  be  rec- 
ommended to  adhere  as  strictly  as  possible 
to  said  tariff.' 

'*  Such  action  clearly  shows  that  the  pres- 
tige of  this  National  Board  still  lives;  that 
its  labors  in  tabulating  proper  ratings  are 
even  now  recognized  as  a  guidepost  by 
agents — as  a  finger-board  to  direct  business 
to  figures  that  will  yield  a  profit  instead  of 
a  loss  to  companies  in  whose  interest  these 
same  agents  are  aiming  to  be  good  represen- 
tatives. As  a  head-centre  of  good  it  is  still 
revered  by  many. 

"Principles  yet  exist,  though  for  a  time 
overshadowed;  truths  will  speak  in  under- 
writing which  are  as  fixed  as  the  laws  of 
matter,  which  are  as  unalterable  as  the 
problems  of  geometry. 

"My  associates,  how  is  it  with  you?  Shall 
this  Board  dwindle  into  nothingness,  or  is 
it  worthy  of  a  new  banner,  with  a  new  de- 
vice, under  which  all  will  act  with  firm  in- 
tent, with  good  faith.  The  device  is  the  one 
Latin  word — Resurgam  (I  will  rise  again)." 


The  National  Board  of  PireUnder- 
"writers  —  Report  of  Comniittee 
on   Statistics. 

It  is  gratifying  to  find  that  in  the  face  of 
all  the  obstacles  and  discouragements  that 
have  been  encountered  by  the  National 
Board,  the  diligence  and  efSiciency  of  its 
bureau  of  statistics  are  in  no  wise  abated. 
The  Committee  on  Statistics  for  1877-8  have 
reported  voluminously,  and  with  a  minute- 
ness of  detail  which  can  hardly  be  found  in 
any  other  work  pertaining  to  the  business 
of  underwriting.  The  first  part  of  the  re- 
port contains  the  experience  of  sundry  fire 
insurance  companies  over  periods  of  time 


varying  from  nine  to  fifteen  years.  The 
tables  include  283  classes  of  hazards  (prob- 
ably every  class  that  is  known  to  the  busi- 
ness). The  amount  of  property  covered  by 
the  policies  classified  aggregates  $2,637,315,- 
763,  and  the  premiums  received  and  losses 
paid  thereon  are  relatively  $32,391,859  and 
$16,725,002. 

Part  2  relates  to  fire  works  and  fire  crack- 
ers, and  shows  the  returns  made  by  the  au- 
thorities of  2,960  cities  and  towns  in  the 
United  States  of  the  losses  by  fire  caused  by 
fire  works  in  July,  1877.  These  returns  in- 
clude, also,  other  casualities.  The  losses  to 
insurance  companies,  and  the  kind  of  prop- 
erty burned,  are  set  forth  in  this  part  of  the 
Committee's  report,  which  embraces  also  an 
account  of  the  value  of  all  fire  works  and 
fire  crackers  imported  into  the  United  States 
in  1876-77,  and  the  substance  of  oflicial  and 
editorial  opinions  on  the  subject  of  suppress- 
ing the  use  of  these  articles. 

Part  3  contains  the  results  on  239  classes 
of  hazards  for  1877,  reported  to  the  Bureau 
by  Board  and  Non-Board  Companies;  also, 
the  combined  results  of  business  on  sundry 
classes  during  1876,  contiibuted  to  the  Bu- 
reau by  members  of  the  National  Board 
only.  It  also  gives  the  table  of  the  result 
of  business  of  1877. 

THE  RESULTS  OF  BUSINESS 
reported  upon  by  the  Committee  are  here 
presented  in  analysis,  literally   from   their 
report. 

The  Committee  on  Statistics  in  continuing 
the  tables  which  have  contributed  so  much 
of  valuable  information  to  the  careful  stu- 
dent of  the  business  during  the  past  few 
years,  have  this  year  been  enabled  to  pre- 
sent the  experience  of  all  the  companies  re- 
porting in  1878  to  the  Insurance  Depart- 
ments of  New  York,  Massachusetts,  Ohio 
and  Pennsylvania,  and  embracing  258  Amer- 
ican and  18  foreign  companies,  an  increase 
of  seventy-seven  over  those  of  last  year, 
and  comprising  all  the  companies  of  any 
importance  doing  fire  business  in  the  coun- 
try. 

Notwithstanding  the  large  increase  in  the 
number  of  companies  whose  experience  is 
added,  the  tables  show,  as  their  most  marked 
feature,    a  considerable  decline  in  the  re- 
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ceipts  for  premiums,  and  an  advance  in 
amount  of  losses  paid. 

The    results  in    detail  are  given  in   the 
tables  which  will  be  found  in  Part  3  of  this 
report.     We  give  an  analysis  of  them. 
TABLE  No.  1— DIVIDENDS. 

The  amount  of  capital  employed  was  $66,- 
836,818  against  $56,623,440  in  the  tables  of 
last  year;  but  while  New  York  State  Com- 
panies exhibit  a  falling  off  $1,100,000,  the 
companies  of  other  States  have  advanced 
$11,313,378. 

On  this  capital  the  dividends  of  the  year 
averaged : 

For  New  York  State  Companies.  ...U  2-100  per  cent. 
For  other  State  Companies 11  88-100  per  cent. 

a  loss  of  -tVij-  per.  cent,  for  New  York  State 
Companies,  and  of  1-^^r  for  other  State 
Companies. 

The  average  for  the  year  being  12-5^0  per 
cent,  against  13-iW'  per  cent.  1876. 

The  average  for  the  nineteen  years  em- 
braced in  the  tables  is  ll-,^o-o  per  cent. 
TABLE  No.  2-PREMIUMS  AND  LOSSES. 

The  percentage  of  losses  paid  in  1877  to 
premiums  received  was  as  follows: 

New  York  State  Companies 57  40-100  per  cent. 

Other  State  Companies 59  55-100  per  cent. 

Foreign  Companies 49  12-100  per  cent. 

The  aggregate  average  for  American  Com- 
panies was  58-,^po'  per  cent,  against  51-^^,-  per 
cent,  in  1876,  an  advance  of  7-,^o%"  per  cent.; 
and  for  foreign  companies,  an  advance  of 
1-MMi  per  cent. 

The  average  for  the  year,  including  for- 
eign companies,  was  56-,^o%  per  cent,  against 
50,"o'\i  per  cent,  in  1876,  an  increase  of  6iVa- 
per  cent. 

The  total  amount  of  premiums  received 
was  by 

American  Companies $43,320,320 

Foreign  Companies 11,474,637 

A  total  of $54,794,957 

A  decrease  of  $727,640,  as  compared  with 
1876,  an  aggregate  lower  than  we  have  had 
«ince  1871. 

Of  this  amount  there  was  paid  out  for 
losses  $31,035,110,  or  $2,983,708  more  than 
in  1876. 

There  was  also  received  by  the  same  com- 
panies for  premiums  on  inland  and  marine 
business  $5,333,378,  and  paid  out  for  losses 


$3,015,278,  or  an  average  of  56t^V  I^er  cent. 
of  such  receipts. 

The  whole  receipts  for  premiums,  includ- 
ing inland  and  marine,  were  $60,128,325, 
and  the  total  losses  paid,  $34,050,388,  or 
56,^,^  per  cent. 

TABLE  No.  3— EXPENSES. 

The  expenses  of  the  companies  during 
the  year  were  34-i^o^o-  per  cent,  upon  the  pre- 
miums received  by  both  American  and  for- 
eign companies  in  1877,  against  35i^o^o  per 
cent. in  1876,  a  decrease  of  l.Vb  per  cent. 
The  whole  amount  paid  for  fire  losses  in 

1777,  as  stated,  was $31,035,110 

Inland  and  marine  losses 3,015,278 

For  expenses 20,552,436 

Making  the  sum  of $54,602,824 

Or  90  81-100  of  the  receipts  of  the  com- 
panies for  1877,  and  making  profits 
for  the  year $5,525,611 

From  which  deduct  profits  of   foreign 

Companies 2,281,87« 

And  leaving $3,243,635 

Or  4,^-0  per  cent,  as  the  profits  upon  the 
capital  employed  in  1877  by  American  Com- 
panies in  the  business. 

TABLE  No.  4— PERCENTAGE  OF  ABILITY. 

This  table  shows  that  the  amount  of  risks 
assumed  by  the  companies  in  1877  was 
$6,733,478,409,  while  the  ability  of  the  com- 
panies declined  from  222  in  1876,  to  208,^^ 
in  1877.  The  average  rate  of  premiums  de- 
clined to  iVo%^.  which  is  lower  than  has 
been  obtained  in  any  year  since  1865,  thus 
showing  that  companies  are  now  insuring  at 
less  rates  than  were  obtained  before  the 
establishment  of  the  National  Board  in 
1866. 


It  seems  to  be  almost  a  work  of  superero- 
gation to  press  upon  underwriters  at  this 
time  the  value  of  statistics  in  fire  insurance 
and  the  necessity  of  keeping  up  the  organi- 
zation of  this  Bureau  as  a  means  of  deter- 
mining what  rates,  if  any,  should  be  charged 
for  carrying  the  hazards  of  our  business; 
yet  there  has  been  no  period  for  many  years 
when  such  information  was  more  needed 
than  at  present,  when  companies  seem  to 
have  drifted  away  from  all  the  landmarks 
which  the  experience  and  industry  of  past 
years  have  set  up  for  our  guidance,  and  are 
in  danger  of  regarding  their  business  not  as 
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an  exact  science,  but  one  that  has  no  known 
laws  to  govern  it,  or  by  which  it  may  be 
conducted;  or  in  other  words  that  blind 
chance  only  should  be  relied  upon.  That 
this  view  is  dangerously  erroneous  can  be 
abundantly  demonstrated,  even  by  the  sta- 
tistics which  have  been  gathered  during  the 
five  years  this  Board  has  been  engaged  in 
collecting  them,  for  the  regularity  which  the 
averages  of  risks  show  is  quite  remarkable. 
It  is  a  singular  fact  that  while  upon  cer- 
tain well  known  hazards  the  experience  of 
individual  companies  is  very  diverse,  yet 
when  aggregated  we  obtain  the  same  average 
year  after  year.  We  have  had  one  notable 
example  of  a  company  whose  exemption 
from  loss  upon  a  certain  class  for  a  long 
series  of  years  had  shaken  their  faith  in  the 
value  of  our  tables,  who  in  one  month's 
losses  had  their  average  brought  up  to  that 
of  the  general  average  of  their  associates. 
At  a  time  when  the  whole  world  seems  to  be 
waking  up  to  the  necessity  of  reliable  statis- 
tics upon  every  subject  that  concerns  the 
welfare  of  the  people,  upon  which  to  base 
legislation  or  to  make  provision  for  their 
future,  we  certainly  should  not  withhold 
either  our  hands  or  our  experience  in  en- 
deavoring to  improve  a  business  which  most 
of  us  expect  to  devote  the  best  years  of  our 
lives  to.  We  can  only  expect  that  States 
and  nations  will  give  us  the  benefit  of  their 
help  when  we  have  demonstrated  our  own 
zeal  in  behalf  of  the  interests  we  have  been 
appointed  to  direct.  The  great  importance 
of  these  National  Statistics  is  well  summed 
np  by  Mr.  Walford  in  a  recent  article  in  his 
Insurance  Cyclopedia: 

'*  Is  it  not  a  marvel  that  the  so-called  en- 
lightened countries  of  Europe,  as  also  of 
America  and  Canada,  have  never  taken  any 
steps  to  provide  for  the  efficient  record  of 
their  annual  fires.  Not  only  would  such  re- 
turns enable  us  in  process  of  time  to  calcu- 
late the  percentage  of  property  destro^'ed 
by  fire,  but  from  them  many  other  impor- 
tant lessons  might  be  learned — among  them 
by  comparison,  the  relative  social  and  moral 
condition  of  the  people;  periods  of  commer- 
cial depression  and  prosperity;  the  political 
discontent  or  otherwise;  the  probable  pro- 
portion of  criminal  lunatics,  etc.  Is  it  to 
be  supposed  that  Kuasia  in  collecting  the  re- 


turns of  her  annual  fires  is  actuated  simply 
by  a  desire  for  statistical  records — laudable 
as  that  desire  would  be?  Is  it  not  rather 
that  the  wise  statesmen  who  rule  over  the 
destinies  of  that  great  empire  read  in  those 
statistics  the  signs  of  political  discontent, 
commercial  advancement  or  adversity,  and 
the  good  or  bad  government  of  its  different 
provinces.  If  such  statistics  be  possible, 
as  they  are  certainly  valuable  for  one  coun- 
try, why  not  for  all?  By  reason  of  the  wider 
range  of  contrast  which  would  be  presented 
if  all  civilized  countries  compiled  such  re- 
turns, they  would  become  increasingly  in- 
structive." 

If  such  be  their  value  to  a  nation  how 
much  more  to  the  interest  immediately  con- 
nected with  these  statistics.  We  trust  the 
Board  will  give  increased  eflS.ciency  to  the 
Bureau  of  Statistics  for  the  ensuing  year. 


National    Board   of  Fire    Under- 
writers—Miscellaneous Reports. 

GENEKAIi   agent's  REPORT. 

The  suspension  of  the  rating  functions  of 
the  Board  has  for  some  time  past  rendered 
almost  nominal  the  duties  of  the  General 
Agent.  His  report,  therefore,  is  confined  to 
the  enunciation  of  general  principles  which 
have  substantially  been  brought  to  the  at- 
tention of  the  National  Board  in  the  presi- 
dent's address.  Among  the  causes  which 
have  contributed  to  the  prevalence  of  rates 
which  are  deemed  unsatisfactory,  the  Gen- 
eral Agent  gives  a  prominent  place  to  the 
efforts  of  the  companies  which  suffered  by 
the  great  fires  at  Chicago  and  Boston  to  re- 
cuperate their  financial  condition  by  the  in- 
stitution of  rates  too  high  for  maintenance. 
These  efforts  attracted  new  capital  to  the 
agency  field,  and  induced  an  agency  compe- 
tition beyond  the  bounds  of  profit  and  safe- 
ty. The  portion  of  the  General  Agent's  re- 
port in  which  these  views  are  embodied,  we 
now  submit: 

"  There  cannot  now  be  overlooked  the  in- 
fluence upon  the  operations  of  the  Board  in 
its  efforts  to  uphold  rates  of  the  standards 
fixed  after  the  losses  of  Chicago  and  Boston, 
which  proved  in  some  cases  too  high  for 
maintenance.  The  desire  to  restore  with 
promptnessjthe  financial  condition  of  com- 
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panies  who  lost  severely  but  were  not  de- 
stroyed, led  to  a  measure  of  rating  which 
not  only  Included  a  present  premium  for 
existence  but  one  also  to  fill  up  the  deficien- 
cy made  by  conflagration  losses.  Thus  the 
plan  to  restore  early  credit  to  insurance 
capital,  after  the  losses  of  Chicago  and  Bos- 
ton seemed  to  have  lost  their  influence,  ap- 
parently attracted  new  capital  to  enter  the 
agency  field,  and  also  induced  companies 
already  doing  a  limited  agency  business  to 
extend  their  operation,  bringing  the  same 
results  of  an  active  agency  competition — 
namely,  falliug  rates.  It  was,  it  is  true, 
well  known  that  stockholders  were  desirous 
to  see  returns  for  their  losses,  hence  the  ef- 
forts to  replace  lost  dividends  at  as  an  early 
day  as  possible.  Could  stockholders  have 
been  more  patient,  they  would  not  to-day 
have  seen  the  average  rate  below  that  which 
prevailed  before  the  Chicago  fire,  with,  on 
the  one  hand  the  surplus  of  their  companies 
diminishing,  and  on  the  other  their  insur- 
ance liabilities  increasing.  The  warnings  of 
the  great  losses  of  1871  and  1872  seem  in- 
deed to  have  lost  their  force;  but,  should 
like  disasters  come  upon  the  jDrofession  in 
the  near  future,  as  come  they  may,  let  us 
fortify  ourselves  against  them  by  a  timely 
professional  prudence,  and  not  be  placed  in 
the  emergency  when  a  new  crisis  comes  of 
being  obliged  to  establish  our  rates  at  a 
standard,  which  we  may  not  be  successful  in 
maintaining.  If  the  present  declining  re- 
sources of  companies  be  but  the  prelude  to 
disasters  similar  to  those  of  six  and  seven 
years  ago,  let  us  not  seek  recuperation  in 
measures  of  ratings  which  may  bring  on  a 
like  reaction  with  that  we  now  witness." 

BEPORT   OF   THE    COMMITTEE   ON  INCENDIARISM 
AND   ARSON. 

This  report  contains  a  classification  of  the 
outstanding  rewards  offered  by  the  New 
York  Provisional  Committee  in  19  States, 
for  the  conviction  of  incendiaries,  the  num- 
ber of  convictions  for  the  year  ending  April 
1st,  1878,  the  names  of  the  criminals,  and 
their  sentences  respectively.  The  amount 
of  the  rewards  so  outstanding  is  $35,050, 
and  the  number  of  convictions  from  April 
1,  1877,  to  April  1,  1878,  was  larger  than  in 
any  previous  year.  Thirty  criminals  were 
punished  within  the  period  over  which  the 


report  extends,  and  six  of  these  criminals 
were  imprisoned  for  life.  The  amount  paid 
out  on  account  of  rewards  actually  offered 
by  the  National  Board  was  $2,200,  but  $1,400 
was  also  paid  out  in  deserving  cases  where 
no  rewards  had  been  offered. 

REPORT  OF  THE  COMMITTEE  ON  PATENT  GAS 
MACHINES  AND  CARBURETERS. 

Since  the  last  annual  meeting,  the  Na- 
tional Board  has  refused  to  give  any  ap- 
proval to  carbureters,  except  so  far  as  the 
mechanical  construction  is  concerned,  and 
has  left  to  each  Local  Board  the  duty  of  de- 
ciding in  regard  to  the  use  of  such  machines 
within  its  jurisdiction.  Exceptions,  howev- 
er, have  been  made  in  one  or  two  cases  at 
places  accessible  from  the  city  of  New  York, 
and  outside  the  jurisdiction  of  any  Local 
Board.  During  the  year  the  National  Board 
has  approved  all  carbureters  indorsed  pre- 
viously by  the  New  York  Board,  and  the 
committee  has  examined  and  approved  the 
following,  viz:  The  Wiggin  Carbureter; 
Palmer's  Carbureter;  the  Acme  Carbureter, 
made  by  Booth  &  Esser;  and  the  Merritt 
Carbureter.  The  committee  has  also  exam- 
ined and  approved  the  Combination  Gaa 
Machine  and  Homes'  Gas  Kegulator.  This 
is  an  attachment  to  the  gas  metre.  The 
committee  state  that  no  loss  has  happened 
by  the  use  of  any  machine  approved  by 
them.  They  also  report  on  the  dangerous 
character  of  stoves  used  with  kerosene,  and 
state  that  they  know  of  no  such  stove  which 
is  not  dangerous  when  used  by  inexpert 
persons. 

REPORT   OF   THE    EXECUTIVE   COMMITTEE. 

This  committee  reports  on  a  circular  ad- 
dressed to  the  State  and  special  agents  of 
the  companies  forming  the  Board  upon  the 
action  of  the  Board  in  referring  the  question 
of  fixing  and  maintaining  rates  to  the  various 
Local  Boards;  also  on  the  arbitration  rule 
which  the  Board  had  indorsed  and  ordered 
published.  An  exhibit  is  compiled  by  the 
committee  showing  the  expenditure  made 
yearly  by  the  companies  for  the  maintenance 
of  the  National  Board.  The  average  annual 
cost  to  these  companies  for  that  purpose 
during  six  years  is  less  than  one-fourth  of 
one  per  cent,  on  their  net  agency  premiums. 
The  committee  concludes  by  affirming  that 
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in  its  judgment  the  average  rates  of  fire  in- 
surance established  during  1872  to  1876  were 
not  too  high  to  compensate  stockholders  and 
to  meet  incidental  disasters,  and  that  the  de- 
ductions made  from  these  rates  by  many 
companies  are  not  justified  by  their  margins 
above  losses  and  expenses. 

EEPOBT   OF   THE   COMMITTEE   ON  ADJUSTMENTS. 

The  committee  remarks  that  in  general 
the  rules  laid  down  by  the  Board  on  this 
subject  are  observed  by  the  companies.  The 
remainder  of  the  report  is  composed  sub- 
stantially of  recommendations  against  the 
hasty  payment  of  losses  and  of  suggestions 
in  regard  to  the  evils  of  a  contrary  proceed- 
ing. The  committee  calls  attention  to  a  pre- 
vious resolution  of  the  Board,  recommend- 
ing that  payment  of  adjusted  losses  before 
maturity  be  not  authorized,  except  with  the 
consent  of  a  majority  in  interest. 

Romance  of  Co-operation. 

The  WAT  THE  Peotection  Co-operative 
Company  of  Chicago  and  one  Hess  run 
"Side  Shows"  called  the  "Trust 
Associations." 

The  fire  of  1872  having  scattered  the  pol- 
icy-holders of  the  "Protection  Life"  of  Chi- 
cago, and  reduced  the  returns  from  "assess- 
ments" to  so  great  a  minimum  that  it  be- 
came necessary  to  recuperate  by  some  new 
and  taking  scheme,  Charles  J.  Hess,  one  of 
the  directors  of  that  "blessing  in  disguise," 
became  the  Napoleon  for  the  occasion,  and 
devised  a  scheme  worth  millions  to  himself 
and  his  co-directors.  We  are  told  that  in 
Holland  it  is  common  for  one  individual  to 
pay  the  premium  upon  the  life-risks  of  any 
number  of  persons,  for  his  own  benefit,  a 
small  remainder  to  go  to  the  widow  or  heirs 
of  the  insured — the  old  wager  policy,  now 
prohibited  by  most  of  our  States  as  being 
against  public  policy.  Hess  was  a  Holland- 
er, an  accomplished  musician,  a  linguist, 
and  highly  educated;  and,  being  possessed 
of  an  aristocratic  appearance,  which  upon 
the  surface  seemed  to  indicate  wealthy  ante- 
cedents, was  in  every  way  fitted  to  carry  out 
his  brilliant  scheme.  To  improve  the  Am- 
sterdam plan,  and  to  remove  the  stigma  at- 
tached to  wager  policies,  Hess  proposed  to 
have  the  company  issue  "assignable  poli- 


cies "  at  $5,000,  which  should  be  carried  by 
"  trust  associations,"  formed  at  different  lo- 
calities, and  composed  of  ten  or  twenty 
members,  each  carrying  from  200  to  400  of 
the  policies,  representing  from  $1,000,000  to 
$2,000,000  of  insurable  interest.  To  evade 
the  wager  policy  laws,  the  individual  insured 
would  be  required  to  make  his  regular  ap- 
plication to  the  company  through  the  agent 
of  the  trust  association  for  a  $5,000  policy 
on  his  life.  Then,  by  an  independent  con- 
tract, the  applicant  —  when  the  policy  was 
issued  and  before  delivery — and  the  trust  as- 
sociation agreed,  the  former  to  assign  nine- 
tenths  of  the  policy  ($4,500)  to  the  trust  as- 
sociation, and  the  latter  to  pay  his  widow  or 
heirs  one-tenth  ($500)  at  his  death,  agreeing 
also  to  relieve  the  insured  from  the  payment 
of  all  assessments,  dues  or  premiums  upon 
the  policy.  The  basis  of  the  plan,  accord- 
ing to  Hess,  was  charity  to  the  poverty- 
stricken  portion  of  humanity,  who  could  not 
afford  to  pay  premiums  upon  life  insurance ; 
and  —  well,  that  charity  which  begins  at 
home — to  the  members  of  the  trust  associa- 
tion. 

To  these  trust  associations  peculiar  advan- 
tages were  to  be  offered  in  regard  to  the  as- 
sessments. Ordinarily,  when  a  death  occurs 
in  a  co-operative  insurance  company  like 
this  one,  every  policy-holder  is  assessed  a 
certain  amount,  ranging  from  80  cents  to 
$2.35,  according  to  age;  but  the  trust  asso- 
ciations were  to  be  assessed  only  upon 
deaths  covered  by  their  trust  or  assignable 
policies,  while  policy-holders  outside  of  the 
trust  associations  were  assessed  upon  the 
trust  policies  as  well  as  those  outside.  Hence 
the  amount  of  assessment  at  a  death  would 
be  very  light  upon  the  trusts,  inasmuch  as 
they  did  not  pay  any  on  other  policies  than 
their  own,  while  everybody  else  unwittingly 
paid  the  trusts'  assessments,  a  slight  in- 
crease in  amount  of  assessments  outside  the 
ring  effecting  the  purpose  satisfactorily  and 
without  creating  any  suspicion. 

As  some  sort  of  compensation  to  Hess  for 
the  development  of  this  brilliant  scheme,  he 
was  to  have  the  privilege  of  placing  5,000 
policies  at  $5,000  each  in  the  State  of  Ohio, 
and  the  monopoly  of  that  State.  To  Ohio 
Hess  accordingly  went  and  located  at  Co- 
lumbus; organizing  trusts  there,  at  Ports- 


300 


Coast    Review. 


June, 


mouth,  Gallipolis,  Dayton,  Clereland,  etc., 
and  altogether  placed  about  2,000  policies, 
and  employed  agents  to  secure  the  risks. 
He  was  by  agreement  the  representative  of 
every  trust  association,  and  carried  several 
memberships  of  one-tenth  or  one-twentieth 
in  each.  His  arrangement  with  the  mem- 
bers of  the  trusts  was  that  they  should  pay 
advance  assessments,  giving  good  bankable 
commercial  paper  therefor  on  six,  nine  and 
twelve  months'  time,  and  that  before  the 
notes  became  due  a  death  would  occur  and 
the  $4,500  of  the  policy  assigned  (he  trusts 
would  pay  the  notes  and  leave  a  surplus  for 
the  treasury.  The  matter  stood  in  just  this 
position  —  namely,  a  few  persons  carried 
$25,000,000  of  life  risks  upon  which  they 
paid  no  premiums;  out  of  this  $2,500,000 
was  to  go  to  the  relatives  of  the  insured, 
leaving  a  balance  of  $22,500,000  profit  to  be 
divided  among  the  trust  associations  —  a 
business  to  be  all  cleared  up  at  the  end  of  33 
years,  the  average  mortality  —  a  neat,  clean 
business,  and  free  from  expense  —  while  at 
the  same  time  the  widow  and  fatherless  were 
to  be  provided  for. 

The  promissory  notes  in  payment  of  ad- 
vance assessments  —  and  which,  of  course, 
were  never  to  be  paid  —  were  turned  over  to 
Hess,  who,  in  the  possession  of  so  many 
thousands  of  dollars  of  good  paper,  con- 
cocted another  scheme,  which  was,  to  or- 
ganize a  life  insurance  company  of  his  own, 
with  the  trust  policies  to  the  amount  of 
$25,000,000  risks  as  a  starter,  and  a  capital 
purchased  with  the  notes  of  the  trust  associ- 
ations. This,  with  a  view  to  run  out  the 
Protection  Life  of  Chicago,  and  enlisting 
the  sympathies  of  monej^-makiug  individ- 
uals, formed  a  company  such  as  the  world 
never  saw. 

A  diflficulty  with  the  Protective  Life, 
which  originated  in  the  disinclination  of  the 
latter  company  to  pay  policies  taken  out  by 
Hess  on  diseased  risks  to  the  amount  of 
$60,000,  urged  Hess  to  take  this  step.  So 
he  pledged  the  trusts'  promissory  notes  as 
collateral  security  for  loans,  and  purchased 
large  quantities  of  coal  lands  in  Athens  and 
Vinton  counties,  Ohio,  paying  therefor  a 
large  sum  (so  the  deeds  specified),  and, 
putting  in  with  the  Ohio  Commissioner  of 
Insurance  mortgages  upon  the  same,  duly 


organized  under  the  broad  seal  of  the  State 
of  Ohio  the  Ohio  Life  Insurance  Company. 
But  an  avenger  was  on  his  track.  The  notes 
of  the  trust  associations  were  becoming  due. 
The  banks  pressed  for  payment  and  collect- 
ed many.  The  insured  did  not  die,  and 
when  they  did,  the  Protection  Life  would 
not  assess  and  pay  the  loss,  claiming  dis- 
eased risks.  The  trusts  proceeded  against 
Hess,  who  withdrew  to  another  seat  of  war, 
to  pursue  his  darling  scheme  under  more 
favorable  auspices.  The  Ohio  Life  died, 
crushed  under  its  $25,000,000  load;  and 
Hess — may  he  not  be  on  this  coast! 


San  Diego  Correspondence. 

INSTJKANCE    OP   TITLE   TO   REAL   ESTATE. 

San  Diego,  May  20,  1878. 
Editor  Coast  Review: 

Dear  Sir — In  the  rage  for  reform  so  prev- 
alent, an  insanity  so  to  speak,  under  the  in- 
fluence of  which  every  individual  desires  to 
reform  every  other  individual  and  every 
other  thing  regardless  of  that  selfish  maxim, 
"Charity  begins  at  home,"  it  is  wise  to 
"look  before  we  leap."  A  mere  opinion 
that  certain  mundane  things  would  be  better 
if  changed  is  only  valuable  in  so  far  as  it  is 
founded  upon  the  experience  which  results 
from  actual  experiment;  otherwise  it  is  mere 
guess-work,  and,  like  all  judgmatical  opin- 
ions, leads  to  disaster. 

In  the  February  number  of  the  Review 
appeared  an  article  under  the  above  heading, 
and,  as  it  seems  to  be  an  opinion  founded 
upon  some  practical  experience,  worthy  of 
notice.  The  article  seems  to  have  been 
written  with  the  authority  of  the  Legislative 
and  Executive  Departments  of  this  State, 
from  the  following  sentence,  "But  the  proc- 
ess which  we  hereby  propose  to  establish  in 
this  State  by  law  has  commended  itself  to 
the  law-reforming  jurists  of  Great  Britain," 
etc.  I  sincerely  hope  it  is  not  yet  "enact- 
ed." While  I  admit  the  cumbersome  for- 
malities that  attend  the  transfer  of  real  estate 
in  England,  and  which  have  followed  her 
government  into  all  of  the  colonies,  I  deny 
that  any  of  them  exist  in  this  State.  A 
Registration  Act,  such  as  exists  in  Austra- 
lia, would  here  be  productive  of  conflicts 
and  clouds  upon  titles  the  settling  and  clear- 
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ing  of  which  would  involve  a  longevity  un- 
known since  the  death  of  Methuselah. 

The  laws  of  California  provide  a  simple 
mode  of  transfer  of  real  estate,  by  a  stroke 
of  the  pen.  The  certificate  of  title  is  the 
deed,  and  is  recorded  in  the  office  of  the 
Kecorder  of  the  county  where  the  land  is 
situated,  and  is  notice  to  the  world  that  you 
are  the  owner,  and  your  title  can  be  traced 
upon  the  record  by  any  inexpert  person, 
without  expense.  Now,  at  this  point,  you 
say,  "Let  us  change  this  old  cumbersome 
method,  let  us  simplify  it  by  giving  a  mo- 
nopoly to  an  individual  called  the  registrar." 
You  kindly  permit  us  to  use  the  old  method 
if  we  desire  to,  but  if  we  seek  the  services  of 
this  registrar,  we  must  dance  attendance 
upon  him  many  months,  advertise  largely, 
pay  an  insurance  premium,  and  then? — why 
we  stand  just  where  we  did  before,  with  the 
registrar's  certificate  in  place  of  the  old 
deed.  So  what  we  can  now  accomplish  by 
a  mere  stroke  of  the  pen,  under  the  re/ormed 
idea  could  only  be  accomplished  after  months 
of  waiting,  careful  examination  and  outrage- 
ous fees.  This  is  no  reform,  no  simplifica- 
tion. 

Besides,  the  registrar  himself  has  to  go 
back  to  the  very  system  deprecated  to  be- 
come satisfied  of  your  title.  Where  is  the 
improvement  to  go  through  a  long  rigama- 
role  of  red  tape  like  this,  or  to  look  at  the 
Kecorder's  books  yourself  for  five  minutes, 
or  write  the  Kecorder  a  letter  of  inquiry  with 
a  three -cent  postage  stamp,  or  a  one -cent 
postal  card? 

But  all  the  fight  would  be  against  the 
registrar.  It  is  a  well-known  fact  that  if  an 
individual  makes  up  his  mind  to  have  a  law- 
suit, it  does  not  matter  to  him  who  his  op- 
ponent is.  You  cannot  scare  your  average 
American  by  putting  a  big  gun  in  front  of 
him.  He  would  as  soon  bring  suit  against 
the  registrar  for  a  corner  lot  as  against  plain 
John  Smith,  if  he  saw  any  money  in  it. 
But  the  registrar  could  not  be  a  party;  you, 
as  the  claimant  of  the  land,  would  have  to 
defend,  and  upon  you  would  fall  the  burden 
of  lawyer's  fees. 

Very  few  men  begin  law-suits  involving 
the  title  to  real  estate,  unless  there  really 
exists  a  meritorious  cause  of  action,  and  for 
all  of  these  our  simple  courts  are  open  to 


speedy  remedies.  A  registrar  would  be  an 
intermediate  court,  superior  to  county  and 
district  courts — a  useless,  expensive,  cum- 
bersome office  —  a  boon  to  the  oppressor,  a 
misfortune  to  the  poor  man.  The  modern 
tendency  of  all  laws  is  towards  oppression, 
to  the  etherialization  of  the  victimizer,  and 
to  the  destruction  of  the  victimized;  and,  al- 
though the  average  Australian  may  be  a  man 
of  sense,  and  see  no  difference  between  a 
lot  of  land — immovable  property  and  incapa- 
ble of  manual  delivery  —  and  a  lot  of  land, 
personal  and  manually  transferable  proper- 
ty, yet  the  average  American  sees  a  vast  dif- 
ference, and  that  as  great  as  is  the  difierence 
in  laws  and  customs  that  govern  heteroge- 
neous things  generally.  "What  applies  to 
Great  Britain  and  her  colonies  is  very  appro- 
priate, but  the  necessity  which  required  re- 
formation there  does  not  exist  here,  and  the 
rule  fails.  Besides,  it  is  not  at  all  necessary 
for  the  government  to  become  an  immense 
insurance  company.  The  plan  so  simple  as 
the  insurance  of  real  estate  titles  must  be 
infinitely  more  simple  than  the  systems  of 
life  and  fire  insurance.  Let  private  individ- 
uels  organize  an  insurance  company  of  this 
kind  and  see  how  it  would  work.  A  few 
scrub  titles  would  be  presented.  No  one 
who  had  a  good  title  would  care  to  insure 
that  which  he  had  already,  and  only  he  who 
had  doubts  concerning  his  title  would  ap- 
ply. So  your  grand  scheme  would  bring 
about  the  very  thing  it  was  intended  to  ob- 
viate— namely,  an  oppressive,  blackmailing 
orgauiziition  —  under  the  guise  of  reform; 
helping  not  that  which  is  good  and  which 
needs  no  help,  but  only  assisting  the  land- 
shark  in  his  cloudy  titles.  The  prosperity 
of  the  Australian  registrar's  office  would 
doubtless  be  an  incentive  to  present  the 
scheme  to  our  law-making  body. 

C.  H.  E. 

The  delectable  character  of  water  as  a  fire 
extinguisher  received  an  illustration  recently 
in  Jersey  City,  upon  an  alarm  of  fire,  to 
which  the  brigade  responded  with  its  usual 
promptness,  and  labored  with  such  vigor 
that,  after  all  danger  bad  passed  away,  it 
was  ascertained  that  though  the  loss  by  fire 
was  only  $2.25,  the  loss  from  the  rescuing 
element  was  $350. — Beal  Estate  and  Insurance 
Journal. 
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Useful  Knowledge. 

FIRE     INSURANCE     STATISTICS     FROM 
1877,    BOTH    INCLUSIVE. 


18.59     TO 


From  the  report  of  the  President  of  the 
National  Board  of  Fire  Underwriters,  which 
we  have  epitomized  in  another  part  of  this 
issue,  we  present  the  following  interesting 
tables.  They  exhibit  the  business  of  all  the 
American  fire  insurance  companies  during 
the  last  nineteen  years,  and  the  American 
business  of  all  the  foreign  fire  insurance 
companies  during  the  last  six  years.  The 
first  table  relates  to  capital  and  dividends : 

AMERICAN  INSURANCE  COMPANIES. 


Year. 

Capital. 

Dividends. 

Percent- 
age. 

1859 

to 
1865 

240,735,050 

27,332,121  52 

11.31 

inclusive. 

1866 

44,410,350 

3,369,250  70 

7.59 

1867 

45,611,232 

3,774.326  96 

8.27 

1868 

49,331,194 

5,051,796  38 

10.24 

1869 

51,118,602 

6,252,779  39 

12.23 

1870 

52,732,333 

6,-509,998  68 

12.34 

1871 

43,757,020 

5,073.473  74 

11.58 

1872 

43,177,516 

3,296,798  96 

7.63 

1873 

50,327,065 

4,204,715  90 

8.35 

1874 

53,052,190 

6,756,221  46 

12.73 

1875 

55,383,020 

7,450,232  65 

13.45 

1876 

56,623,440 

7,882,272  93 

13.92 

1877 

66,836,818 

8,491,8.57  73 

12.71 

Aggregate 

853,105.830 

95,445,847  00 

11.19 

The  fire  premiums  reqeived,  the  losses 
paid,  and  the  percentage  of  the  latter  to  the 
former  are  rei:)resented  as  follows : 

AMERICAN  INSURANCE  COMPANIES. 


Year. 

Fire  Premiums 
Received. 

Fire  Losses 
Paid. 

Per- 
cent- 
age. 

1859 

to 
1865 

107,696,154  12 

62,609,518  61 

58.13 

inclusive. 

1866 

32,281,404  76 

23,913.745  87 

74.07 

1867 

36,162,138  45 

20,818,269  87 

57.56 

1868 

37,395,740  25 

19,283,979  11 

51..56 

1869 

39,353,.578  57 

20,0.54,341  80 

50.95 

1870 

37,237.621  73 

21,869.440  75 

58.72 

1871 

36,821,051  82 

31,597,274  18 

85.81 

1872 

44,142,279  62 

34,612,401  76 

78.41 

1873 

52,014,724  79 

30,880,609  93 

59.30 

1874 

.51,088,825  94 

21,843,735  02 

42.75 

1875 

49.808,2.56  98 

24,076,604  68 

48.33 

1876 

45,173,275  70 

23,118,183  10 

51.18 

1877 

43,320,320  43 

25,398,418  17 

58.63 

Aggregate 

012,495,373  16 

360,076,522  85 

58.79 

The  third  exhibit,  which  we  here  subjoin, 
is  an  annual  and  an  aggregate  amount  of  the 
net  cash  premiums  received,  including  in- 
land premiums,  of  the  expenses  paid,  and 
of  the  percentage  of  these  to  the  premiums: 
AMERICAN  INSURANCE  COMPANIES. 


Year. 

Net  Cash  Pre- 

miiims  received 

Including 

Inland. 

Expenses  Paid. 

Per- 
cent- 
age. 

1859 

to 

1865 

inclusive. 

1866 
1867 
1868 
1869 
1870 
1871 
1872 
1873. 
1874 
1875 
1876 
1877 

123,867,956  25 

38,867,492  27 
42,236,059  38 
43,023,947  81 
45,024,145  51 
42,593,085  68 
40,747,288  61 
48,003,304  00 
56,405,496  23 
56,489,703  05 
54,114,594  96 
49, .343, 878  29 
48,-542,484  53 

35,566,155  99 

11,791,369  66 

13.124.292  14 
13,874,810  99 

14.924.366  16 
15,128,290  66 
12,822,874  40 
14,636,036  00 
17  169,179  46 
17,658,671  54 

18.215.293  33 
17,830,754  70 

16.996.367  06 

28.71 

30.33 
31.07 
32.24 
33.14 
35.51 
31.42 
30.48 
30.44 
31.26 
33.66 
36.15 
35.01 

Aggregate 

689,259,436  57 

219,744,452  15 

31.88 

The  fourth  table  runs  only  from  1860.  It 
presents  the  risks  written,  premiums  re- 
ceived and  losses  paid,  together  with  the 
necessary  percentages  and  averages: 


Average 
Rate    of 
Pre'ms  on 
Fire  R'ks. 

.6848 

.8213 
.9485 
.8968 
.8833 
.8257 
.8795 
.9186 
1.0155 
.9785 
.9077 
.8782 
.8175 

^ 
^ 

Amount  of 
Fire  Risks 
written  to 
SI. 00  loss. 

249.59 

164.34 
183.12 
216.21 
222.13 
206.20 
133.46 
140.64 
165.86 
239.01 
227.91 
222.50 
208.64 

198.27 

Percent,  of 
Fire  Los's 
to  F.  Risks 
written. . . 

.4007 

.6084 
.5460 
.4625 
.4591 
.4849 
.7492 
.7120 
■ .6029 
.4183 
.4388 
.4494 
.4793 

i 

Percent,  of 
Fire  Loss- 
es to  Pre- 
miums . . . 

58.51 

74.07 
57.56 
51.56 
50.95 
58.72 
85.18 
78.41 
59.36 
42.75 
48.33 
51.18 
58.63 

S 
g 

54,578,271  20 

23,913,745  87 
20,818,260  87 
19,283,979  11 
20,054,341  80 
21,869,440  75 
31,597,274  18 
34,612,401  76 
.   30,880,609  93 
21,843,735  02 
24,076,604  68 
23,118,183  10 
25,398,418  17 

4! 

lO 

Fire 
Premiums 
Received. 

93,282,695  56 

32,281,404  76 
36,162,138  45 
37,395,740  25 
39,353,578  57 
37,237,621  73 
36,821,051  82 
44,142,079  62 
52,014,724  79 
51,088,825  94 
49,808,256  98 
45,173,275  70 
43,320,320  43 

S 

•^ 

13,622,285,999 

3,930,048,321 
3,812,294,907 
4,169,495,474 
4,454,808,663 
4,509,617,329 
4.160,365,975 
4,867,919,143 
5,121,691,824 
5,220,967,364 
5,487,285,418 
5,143,696,730 
5,299,119,018 

s 

•< 

1860 
to 
1865 
inclusive 
1866 
18'o7 
1868 
1869 
1870 
1871 
1872 
1873 
1874 
1875 
1876 
1877 

s 

The  American   business   of    the    foreign 
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companies  from  1872  to  1877,  is  set  forth  in 
the  following  two  tables.  The  first  contains 
the  premiums  received,  losses  paid,  and  per- 
centages : 

INSURANCE    COMPANIES    CHARTERED     BY 
FOREIGN  GOVERNMENTS. 


Yeae. 

Fire  Premiums 
Received. 

Fire  Losses 
Paid. 

Per- 
cent, 
age. 

1872 
1873 
1874 
1875 
1876 
1877 

11,199,126  63 
10,803,345  29 
10,556,377  04 
10,808,472  49 
10,349,321  46 
11,474,636  81 

10,540,548  34 
6,851,024  55 
4,355,578  82 
4,514,018  22 
4,933,219  32 
5,636,691  71 

94.12 
63.42 
41.26 
41.76 
47.67 
49.12 

Aggregate 

65,191,279  72 

36,831,080  96 

56.50 

The  concluding  table  exhibits  the  amount 
written,  expenses  paid,  with  percentages  and 
averages : 


Average  Rate 

of  Prenii'ms 

S 

g 

8 

?^ 

^ 

^ 

'^ 

' 

on      Fire 

» 
s 

Risks 

Percentage  of 

P5 

Fire  Losses 

^ 

i?,^ 

^ 

0 

a? 

M 

^ 

0 

to   Amount 

OT 

3 

^ 

y 

0 

Written. .  . . 

CD 

Z 

CO 

1 
S 

00 

00 

^ 

^ 

Irt 

1 

u  § 

^    t 

s 

l>^ 

S" 

s 

1 

S5 

\^ 

2          M 

'^^ 

CO 

CO 

g 

51 

3 

s 

s 

1 

2 

§ 

< 

Percentage  of 
Expenses  to 

10 

^. 

^ 

^ 

qj 

§ 
^ 

1-0 

K 

Premiums .. 

cS 

c^ 

c^ 

^ 

CO 

c5 

0 

H 

s 

S 

0 

S 

g 

s 

s? 

85 

(M 

p, 

CO 

«5 

0 

t_ 

o» 

^ 

g 

1     2 

s 

CO 

0 

^ 

g 

57^ 

0 

^ 

i 

i 

1 

i' 

1 

1 

5§ 

u 

H 

(M' 

(M 

<N 

CO 

CO- 

CO- 

co 

0 

'A 

< 

Pi 

0 

«' 

<N 

.2 

>< 

^ 

—J.  H.  Stedwell,  ex-President  of  the  New 
Jersey  Mutual  Life,  has  returned  from  Eu- 
rope, and  appeared  in  the  Criminal  Court  at 
Newark,  N.  J.  He  has  pleaded  not  guilty 
to  the  indictments  against  him,  and  has 
given  bail  for  $5,000. 


An  Act  to  Provide  for  Reorgan- 
izing' and  better  Regulating  the 
Paid  Fire  Department  of  the  City 
and  County  of  San  Francisco. 

The  People  of  the  State  of  California  repre- 
sented in  Senate  and  Asiemhly,  do  enact  as 
follows: 

Section  1.  There  shall  be  a  Board  of 
Fire  Commissioners  of  the  City  and  County 
of  San  Francisco,  consisting  of  five  persons 
of  good  character  and  standing,  three  of 
whom  shall  be  appointed  by  the  Board  of 
Supervisors  of  the  City  and  County  of  San 
Francisco,  one  by  the  Judge  of  the  Munici- 
pal Criminal  Court  of  said  City  and  County, 
and  one  by  the  Judge  of  the  County  Court 
of  said  County;  provided,  that  no  appoint- 
ment shall  be  made  until  the  expiration  of 
the  term  of  ofl&ce^of  the  several  members  of 
the  present  Board  of  Fire  Commissioners, 
except  to  fill  vacancies.  The  Board  of  Su- 
pervisors, the  Judge  of  the  Municipal  Crim- 
inal Court,  and  the  Judge  of  the  County 
Court,  hereinbefore  mentioned,  shall  each 
appoint  one  Commissioner  to  fill  the  vacan- 
cies occurring  on  the  first  Monday  in  De- 
cember, A.  D.  1879,  which  Commissioner 
shall  serve  for  the  term  of  four  years,  and 
thereafter  the  vacancies  occurring  by  expi- 
ration of  term  of  office  in  December,  A.  D. 
1881,  shall  be  filled  by  appointment  of  two 
Commissioners  by  the  Board  of  Supervisors 
of  the  City  and  County,  to  serve  for  the  term 
of  four  years,  and  thereafter  the  appoint- 
ment of  Commissioners  shall  be  in  the  man- 
ner hereinbefore  mentioned.  They  shall  be 
citizens  of  the  United  States,  and  who  shall 
have  been  residents  of  said  City  and  County 
for  at  least  two  years  previous  to  their  ap- 
pointment as  such  Commissioners,  and  the 
persons  so  appointed  shall,  before  entering 
upon  their  duties  as  such  Commissioners, 
give  a  bond  each  in  the  sum  of  five  thousand 
dollars,  to  be  approved  and  filed  in  the  same 
manner  as  the  bonds  of  other  City  and 
County  officers,  and  they  shall  hold  their 
office  for  the  term  of  four  years  from  and 
after  the  date  of  their  appointment  and  un- 
til their  successors  are  appointed  and  qual- 
ified, and  in  the  event  of  any  one  or  more  of 
said  Commissioners  neglecting  or  refusing 
to  perform  the  duties  of  their  office,  or  in 
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the  event  of  a  vacancy  or  vacancies  occurring 
in  said  Board  of  Fire  Commissioners  from  any 
cause  other  than  the  expiration  of  their  term 
of  office,  the  Board  of  Supervisors  shall  ap- 
point some  suitable  person  or  persons  to  fill 
such  vacancy  or  vacancies;  provided,  that  if 
any  vacancy  shall  occur  by  resignation  or 
otherwise  of  any  Commissioner  appointed  as 
provided  in  this  Act,  such  vacancies  shall  be 
filled  by  the  same  power  which  made  the 
original  appointment,  and  the  person  or  per- 
sons so  appointed  to  fill  such  vacancy  or  va- 
cancies shall  be  appointed  to  fill  the  same 
for  the  unexpired  term;  and  p7wided  further , 
that  all  appointments  by  the  Board  of  Su- 
pervisors of  said  City  and  County  under  this 
Act  shall  be  made  in  open  session  by  viva 
voce  vote  entered  in  the  journals  of  said 
Board,  and  no  appointments  made  other- 
wise shall  be  valid.  No  member  of  said 
Board  of  Fire  Commissioners  shall  be  eligi- 
ble to  any  elective  office  during  his  encum- 
brance of  the  office  of  Fire  Commissioner. 

Sec,  2.  The  officers  of  the  Fire  Depart- 
ment of  said  City  and  County  shall  be  the 
Fire  Commissioners,  to  be  appointed  as 
aforesaid,  without  salary;  one  Chief  Engi- 
neer, whose  salary  shall  be  $250  per  month; 
one  Assistant  Chief  Engineer,  at  a  salary  of 
$200  per  month;  and  four  Assistant  Engi- 
neers, whose  salaries  shall  be  $150  per 
month  each.  All  salaries  shall  be  paid 
monthly. 

Sec.  3.  The  members  and  employees  of 
said  Fire  Department  shall  be  one  Superin- 
tendent of  Steam  Fire  Engines,  at  a  salary 
of  $150  per  month;  one  Assistant  Superin- 
tendent of  Steam  Fire  Engines  at  a  salary  of 
$140  per  month;  one  Clerk  and  Storekeeper 
for  the  Corporation  Yard,  at  a  salary  of  $125 
per  month;  one  Corporation  Yard  Drayman, 
at  a  salary  of  $90  per  month;  one  Night 
Watchman  for  the  Corporation  Yard,  at  a 
salary  of  $75  per  month;  two  Hydrantmen, 
at  a  salary  of  $90  per  month  each;  a  Veteri- 
nary Surgeon,  at  a  salary  of  $60  per  month; 
a  Foreman  of  each  company  at  a  salary  of 
$45  per  month ;  one  Engineer  for  each  Steam 
Fire  Engine  at  a  salary  of  $140  per  mouth; 
one  substitute  Engineer  and  Machinist  at  a 
salary  of  $140  per  month;  one  Driver  for 
each  company  at  a  salary  of  $90  per  month; 
one  Fireman  for  each  Steam  Engine  Compa- 


ny at  a  salary  of  $90  per  month;  one  Car- 
penter at  a  salary  of  $100  per  month;  one 
Tillerman  for  each  Hook  and  Ladder  Com- 
pany at  a  salary  of  $90  per  month;  one 
Steward  for  each  Hose  Company  at  a  salary 
of  $80  per  month;  each  hoseman  and  each 
hook  and  ladder  man  shall  receive  a  salary 
of  $35  per  month,  and  one  Janitor  and  Mes- 
senger at  a  salary  of  $75  per  month;  one 
Clerk  at  a  salary  of  $150  per  month. 

Sec.  4.  All  paid  members  of  said  Fire 
Department,  except  the  veterinary  surgeon, 
foreman,  assistant  foreman,  company  clerks, 
hosemen,  hook  and  ladder  men,  and  stew- 
ards of  volunteer  companies,  shall  give  their 
undivided  attention  to  their  respective  du- 
ties; but  the  foreman,  assistant  foreman, 
company  clerks,  horsemen  and  hook  and 
ladder  men,  and  stewards  of  volunteer  com- 
panies shall  perform  such  duties  as  may  be 
prescribed  from  time  to  time  by  said  Board 
of  Fire  Commissioners,  and  ordered  to  be 
executed  by  the  Chief  Engineer. 

Sec.  5.  The  chief  engineer,  the  assistant 
chief  engineer,  the  assistant  engineers,  the 
clerk  and  all  members  and  employees  of  the 
Fire  Department  shall  be  appointed  by  the 
Fire  Commissioners  and  retain  their  posi- 
tions during  good  behavior.  No  officer, 
member  or  employee  of  said  Fire  Depart- 
ment shall  be  removed  for  political  reasons. 

Sec.  6.  The  Fire  Department  of  the  City 
and  County  of  San  Francisco  shall  consist 
of  such  engine,  hook  and  ladder  and  hose 
companies  as  shall  be  recommended  by  the 
Board  of  Fire  Commissioners,  and  be  deter- 
mined by  the  Board  of  Supervisors  of  said 
City  and  County,  with  the  approval  of  the 
Mayor,  to  be  necessary  to  afford  protection 
against  fire;  prouidecZ,  that  as  auxiliary 
thereto  patent  fire  extinguishers  may  also 
be  purchased  and  employed,  if,  in  the  judg- 
ment of  said  Board,  deemed  advisable;  pro- 
vided, that  no  hand-engine  shall  hereafter 
be  purchased  for  the  use  of  said  department, 
but  those  now  in  possession  of  said  City  and 
County  may  be  used  in  such  localities  and 
under  such  regulations  as  the  Board  of  Fire 
Commissioners,  with  the  approval  of  the 
Board  of  Supervisors,  may  prescribe.  The 
companies  of  said  department  shall  be  or- 
ganized as  follows:  Each  Steam  Fire  Engine 
Company  shall  consist  of  one  foreman,  one 
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engineer,  one  driver,  one  fireman  and  eight 
hosemen,  one  of  whom  shall  act  as  assistant 
foreman  and  one  as  clerk;  each  hook  and 
ladder  company  shall  consist  of  one  fore- 
man, one  driver,  one  tillerman  and  twelve 
hook  and  ladder  men,  one  of  whom  shall  act 
as  assistant  foreman  and  one  as  clerk;  each 
hose  company  shall  consist  of  one  foreman, 
one  driver,  one  steward  and  six  hosemen, 
one  of  whom  shall  act  as  assistant  foreman 
and  one  as  clerk. 

Sec.  7.  The  Board  of  Supervisors  of  said 
City  and  County  shall  have  power  to  con- 
tract and  provide  for  all  cisterns,  hydrants, 
apparatus,  supplies,  engine,  hose  and  hook 
and  ladder  houses,  and  all  alteration  and 
repairs  required,  and  said  Board  of  Fire 
Commissioners  shall  supervise  all  contracts 
awarded  and  work  done  for  the  said  Fire 
Department  and  shall  see  that  all  contracts 
awarded  and  work  done  are  faithfully  per- 
formed. They  shall  have  power  to  prescribe 
the  duties  of  the  officers,  members  and  em- 
ployees of  said  Fire  Department  and  to  adopt 
rules  and  regulations  for  the  management 
and  discipline  thereof,  and  a  majority  of 
them  shall  certify  to  the  correctness  of  alj 
claims  and  demands  before  the  same  shall 
be  paid,  and  said  Board  of  Supervisors  are 
authorized  and  required  to  provide  and  fur- 
nish for  the  use  of  said  Board  of  Commis- 
sioners a  suitable  room  or  rooms  in  some  of 
the  public  buildings  of  said  City  and  Coun- 
ty, to  serve  as  an  office,  for  their  meetings, 
and  the  transaction  of  business  relating  to 
said  Fire  Department,  in  which  their  clerk, 
janitor  and  messenger  shall  be  in  attendance 
daily  during  office  hours.  The  chief,  assist- 
ant chief  engineer,  and  assistant  engineers 
of  said  department  shall  also  make  it  their 
head-quarters  daily  during  office  hours  when 
not  otherwise  engaged  in  official  duties,  and 
said  Board  of  Supervisors  shall  furnish  the 
Chief  Engineer  and  also  the  Assistant  Chief 
Engineer  with  a  horse  and  buggy,  and  shall 
provide  for  the  keeping  of  same. 

Sec.  8.  Said  Board  of  Fire  Commission- 
ers shall  supervise  and  control  said  Fire  De- 
partment—  its  officers,  members  and  em- 
ployees—subject to  the  laws  governing  the 
same,  and  shall  see  that  the  officers,  mem- 
bers and  employees  thereof  faithfully  dis- 
charge their  duties,  and  that  the  laws,  orders 


and  regulations  relating  thereto  are  carried 
into  operation  and  effect.  They  shall  not, 
nor  shall  either  of  them,  or  the  Chief  or 
Assistant  Chief  Engineer,  or  Assistant  Engi- 
neers of  said  Fire  Department  be  interested 
in  any  contract  pertaining  in  any  manner  to 
said  department,  or  in  the  sale,  furnishing 
of  apparatus  or  supplies  of  the  same,  and 
all  contracts  in  violation  of  this  section  are 
declared  void,  and  any  of  said  persons  vio- 
lating the  provisions  of  this  section  shall  be 
deemed  guilty  of  a  misdemeanor,  and,  upoii 
conviction,  may  be  punished  accordingly. 

Sec.  9.  The  Chief  Engineer  shall  be  the 
executive  officer  of  said  Fire  Department, 
and  it  shall  be  his  duty  (and  that  of  the  As- 
sistant Chief  Engineer  and  Assistant  Engi- 
neers) to  see  that  the  laws,  orders,  rules  and 
regulations  concerning  the  same  are  carried 
into  effect,  and  also  to  attend  to  such  duties 
as  fire  wardens  as  may  be  required,  and  to 
see  that  all  laws,  orders  and  regulations  es- 
tablished in  said  City  and  County  to  secure 
protection  against  fire  are  enforced.  It  shall 
ajso  be  his  duty  to  enforce  the  rules  and  reg- 
ulations, made  from  time  to  time,  to  secure 
discipline  in  the  said  Fire  Department,  and 
he  shall  have  power  to  suspend  any  subor- 
dinate officer,  member  or  employee  for  a  vi- 
olation of  the  same,  and  shall  forthwith  re- 
port in  writing,  with  his  reasons  therefor,  to 
the  Board  of  Fire  Commissioners  for  their 
action.  He  shall  diligently  observe  the  con- 
dition of  the  apparatus  and  working  of  said 
department,  and  shall  report  in  writing  at 
least  once  in  each  week  to  the  said  Board  of 
Fire  Commissioners  upon  the  same,  and 
make  such  recommendations  and  suggestions 
respecting  it  and  for  securing  its  greater 
efficiency  as  he  may  deem  proper,  and  in 
the  absence  of  the  Chief  Engineer,  the  As- 
sistant Chief  Engineer  shall  assume  the  du- 
ties of  said  office  of  Chief  Engineer. 

Sec.  10.  The  person  elected  as  Clerk  by 
said  Board  of  Fire  Commissioners  shall,  be- 
fore entering  upon  the  discharge  of  his  du- 
ties, execute  a  bond  with  two  or  more  sure- 
ties in  the  penal  sum  of  twelve  thousand 
dollars  for  the  faithful  discharge  of  his  du- 
ties, which  shall  be  approved  by  said  Board 
of  Fire  Commissioners  and  the  Mayor  of 
said  City  and  County,  and  when  so  approved 
shall  be  filed  in  the  office  of  the  Auditor. 
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The  amount  of  said  bond  may  be  increased 
from  time  to  time,  when  directed  by  the 
Board  of  Supervisors,  should  they  deem  it 
necessary  for  the  public  good.  Said  Clerk 
shall  attend  daily  during  office  hours  at  the 
office  of  the  Board  of  Fire  Commissioners 
(which  shall  be  the  office  of  the  Chief,  As- 
sistant Cbief  Engineer  and  Assistant  Engi- 
neers), shall  perform  the  duties  of  Clerk  to 
said  Board  and  Chief  Engineer,  and  perform 
such  other  duties  as  from  time  to  time  said 
Board  may  prescribe.  The  Clerk  and  Store- 
keeper for  the  Corporation  Yard  shall,  be- 
fore entering  upon  his  duties,  furnish  a  bond 
in  the  sum  of  ten  thousand  dollars  in  the 
same  manner  and  form  as  above  provided  in 
regard  to  the  Clerk  of  the  Board  of  Fire 
Commissioners. 

Sec.  11.  The  Mayor  of  said  City  and 
County,  upon  the  recommendation  of  the 
Board  of  Fire  Commissioners,  is  hereby  au- 
thorized to  sell  at  private  or  public  sale  from 
time  to  time,  with  the  approval  of  the  Board 
of  Supervisors,  any  or  all  of  the  engines, 
hose  carriages,  engine  houses,  lots  on  which 
such  houses  stand  or  parts  of  lots  (or  to  ex- 
change any  of  such  lots  which  in  their 
judgment  is  demanded  by  the  public  good), 
or  other  property  which  shall  not  be  required 
for  the  use  of  the  department,  and  to  exe- 
cute, acknowledge  and  deliver  good  and  suf- 
ficient deeds  or  bills  of  sale  for  the  same, 
paying  the  proeceds  of  such  sale  into  the 
County  Treasury  to  the  credit  of  the  Fire 
Department  Fund. 

Sec.  12.  The  Board  of  Supervisors  of 
said  City  and  County  are  hereby  authorized 
to  appropriate,  allow  and  order  paid  annu- 
ally out  of  the  General  Fund  of  said  City 
and  County  the  salaries  hereinbefore  speci- 
fied and  allowed,  and  salaries  at  similar 
rates  to  the  several  officers  and  men  of  any 
addition; J  companies  created  as  beforesaid; 
and  the  Board  of  Supervisors  are  required 
to  appropriate,  allow  and  order  paid  out  of 
the  General  Fund  the  sum  of  fifteen  thou- 
sand dollars,  for  the  year  1878  only,  ten 
thousand  dollars  of  said  sum  to  be  used  in 
the  erection  of  two  new  engine  houses  (said 
houses  not  to  exceed  the  sum  of  five  thou- 
sand dollars  each),  and  the  remaining  five 
thousand  dollars  to  be  applied  to  repairs  of 


the  engine  houses  now  in  use  by  the  said 
department. 

Sec.  13.  Whenever  any  members  of  the 
Paid  Fire  Department  of  the  City  and  Coun- 
ty of  San  Francisco  shall  become  disabled 
by  reason  of  injuries  received  at  any  fire,  so 
as  to  be  unable  to  perform  his  duties,  the 
Board  of  Supervisors,  upon  the  recommend- 
ation of  the  Board  of  Fire  Commissioners  of 
said  City  and  County,  are  hereby  authorized 
and  empowered  to  allow  said  disabled  man 
a  sum  not  exceeding  fifty  dollars  per  month, 
not  to  exceed  three  months,  payable  out  of 
the  General  Fund  of  said  City  and  County 
in  the  same  manner  and  form  as  other  pay- 
ments are  made  out  of  said  fund. 

Sec,  14.  The  Chief  Engineer  shall  have 
power  to  appoint  one  member  of  each  com- 
pany to  act  as  assistant  foreman;  also  one 
member  to  act  as  clerk  to  each  company, 
said  clerk  to  receive  five  dollars  per  month 
extra  pay. 

Sec.  15.  The  Fire  Commissioners  shall 
organize  said  Board  on  the  first  Monday  in 
December  of  each  and  every  year  by  select- 
ing one  of  their  number  as  President;  and 
they  shall  meet  at  least  once  in  each  month 
publicly  at  their  office  to  transact  the  busi- 
ness of  said  Fire  Department,  and  in  addition 
to  the  stated  meeting,  they  shall  meet  twice 
in  each  month  for  the  purpose  of  investigat- 
ing charges  against  officers,  members  and 
employees  of  said  Department  for  violating 
any  of  the  rules  and  regulations  thereof. 
No  person  shall  be  eligible  to  any  position 
in  said  department  who  is  not  a  citizen  of 
the  United  States,  nor  a  resident  of  said  city 
and  county  for  at  least  two  years,  nor  under 
twenty-one  years  of  age. 

Sec.  16.  In  all  investigations  for  violat- 
ing of  the  rules  and  regulations  of  the  Fire 
Department,  the  President  of  the  Board  of 
Fire  Commissioners  shall  have  power  to 
issue  subpoenas  and  administer  oath,  and 
compel  the  attendance  of  witnesses  before 
him  by  attachment  or  otherwise.  All  sub- 
poenas issued  by  him  shall  be  in  such  form 
as  he  may  prescribe,  and  shall  be  served  by 
any  police  officer  or  by  any  peace  officer  of 
the  said  city  and  county.  Any  witnesses 
who  refuse  to  attend  or  testify  in  obedience 
to  such  subpoena  shall  be  deemed  guilty  of 
contempt,  and  be  punishable  by  him  as  in 
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cases  of  contempt  in  justice  courts  in  civil 
cases. 

Sec.  17.  No  oflQcer  or  employee  of  the 
Fire  Department  snail  be  dismissed  except 
for  cause,  nor  until  after  a  trial.  The  ac- 
cused shall  be  furnished  with  a  written  copy 
of  the  charges  against  him  at  least  five  days 
previous  to  the  day  of  trial,  and  he  shall 
have  an  opportunity  to  examine  witnesses 
in  his  behalf,  and  all  witnesses  shall  be 
examined  under  oath  and  all  trials  shall  be 
public. 

Sec.  18.  The  Board  of  Supervisors  of 
said  city  and  county  is  hereby  authorized 
and  empowered  to  establish  and  maintain, 
at  the  Corporation  Yard,  a  workshop  for 
making  repairs  and  improvements  upon  the 
apparatus  of  the  Fire  Department.  Such 
workshop  and  such  repairs  and  improve- 
ments to  be  under  the  supervision  of  the 
Board  of  Fire  Commissioners,  and  said 
Board  of  Supervisors  shall  allow  and  order 
paid  out  of  the  Fire  Department  Fund  all 
the  expenses  of  such  workshop,  repairs  and 
improvements;  provided,  that  the  Board  of 
Supervisors  shall  have  power  to  limit  the 
expenditures  under  this  section  to  such  an 
amount,  as  they  in  their  discretion  think 
necessary. 

Sec.  19.  No  person  belonging  to  the  Fire 
Department  of  said  city  and  county  shall 
hold  more  than  one  position  in  said  Depart- 
ment, nor  any  other  position  under  the 
municipal  government  of  San  Francisco,  or 
Federal  government,  to  which  there  is  a 
salary  attached,  except  that  the  Clerk  of 
Engine,  Hose,  and  Hook  and  Ladder  Com- 
panies shall  have  five  dollars  per  month 
extra  for  acting  as  Clerk,  as  herein  before 
provided. 

Sec.  20.  All  acts  and  parts  of  acts  in 
conflict  with  the  provisions  of  the  act  relat- 
ing to  a  paid  Fire  Depanment  in  the  City 
and  County  of  San  Francisco,  are  hereby 
repealed. 

Sec.  21.  No  member  of  said  Board  of 
Fire  Commissioners  shall,  during  his  term 
of  ofiBce,  be  a  member  of  any  party  conven- 
tion, the  purpose  of  which  is  to  nominate 
candidates  for  political  offices.  Nor  shall 
the  officers,  members  or  employees  of  said 
Fire  Department  take  any  part  whatever  in 
any  partisan  convention,  held  for  the  pur- 


pose of  a  political  party;  nor  shall  any 
member  of  the  said  Board  of  Fire  Commis- 
sioners, directly  or  indirectly,  attempt  to 
control  or  influence  the  action  of  any  mem- 
ber of  said  Fire  Department,  or  any  em- 
ployee thereof,  in  any  primary  or  genera 
election.  No  member  of  the  Fire  Depart 
ment  shall  levy,  collect  or  pay  any  amount 
of  money,  as  an  assessment  or  contribution, 
for  political  purposes.  Any  violation  of  the 
provisions  of  this  section  shall  be  deemed  a 
misdemeanor. 

Sec.  22.     This  act  shall  take  effect  and  be 
in  force  from  and  after  its  passage. 


Department  Reports. 

NEW  YORK  FIRE  AND  MARINE  FOR  1877. 

This  report  covers  the  standing  and  busi- 
ness of  214  companies  doing  business  in  the 
State  of  New  York — eleven  less  than  re- 
ported in  1876.  The  admitted  assets  of 
these  companies,  excluding  assets  of  foreign 
companies  held  abroad,  and  premium  notes 
of  mutual  companies,  amount  to  $165,396,- 
071.36,  a  decrease  of  $8,303,658.16  on  the 
sum  reported  at  the  end  of  1876.  The  lia- 
bilities of  these  companies,  excepting  scrip 
and  capital,  are  $49,650,115.93,  a  decrease 
on  the  year  of  $2,464,799.25.  The  income 
for  1877  was  $73,733,432.80,  and  the  ex- 
penditure $69,775,075  27,  a  decrease  of 
$3,413,055.39  in  income,  and  an  increase  of 
$1,144,167.17  in  expenditure. 

The  companies  authorized  by  the  State 
are  classified  as  follows : 

Fire  and 
Mar.    Mar. 

New  York  Joint  Stock , 95  3 

Otlier  State  Joint  Stock 73  1 

New  York  Mutual 8  6 

Other  State  Mutual 4 

Foreign  Joint  Stock 18  7 

198  16 

The  aggregate  business  done  in  the  State 
in  1877  by  joint  stock  fire  and  fire-marine 
insurance  companies  of  New  York,  and  other 
States  and  foreign  countries,  and  by  mu- 
tual companies  of  other  States,  is  as  fol- 
lows: 

Fire  Premiums  Received $  15,523,551  54 

Fire  Losses  Paid 7,328,579  82 

Fire  Risks  Written 2,546,638,226  00 

Marine  and  Inland  Risks  Written . . .    205,688,383  00 
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The  ratio  of  losses  incurred  to  premiums 
received  is  50  per  cent.,  and  the  ratio  of 
losses  to  fire  risks  written  is  .30  per  cent. 
The  general  legislation  of  1877  provides  for 
a  reduction  in  the  number  of  directors  of 
fire  and  fire-marine  insurance  companies,  by 
a  vote  of  two-thirds  of  the  Board,  and  a 
majority,  in  amount,  of  the  stockholders ; 
that  no  company  shall  thereafter  be  orga- 
nized without  at  least  $200,000  capital,  com- 
panies of  other  States  being  subject  to  a  re- 
quirement for  the  same  amount  of  capital ; 
and  that  the  Superintendent  shall  reject  any 
name  selected  for  a  new  company  when  he 
shall  deem  it  similar  to  any  already  in  use. 
There  is  also  an  Act  preventing  the  making 
and  publication  of  false  statements. 

The  question  as  to  the  responsibility  of 
trustees  with  whom  are  deposited  the  securi- 
ties of  foreign  insurance  companies  is  re- 
viewed by  the  Superintendent,  and  passed 
upon  approvingly.  By  the  provisions  of 
the  Act  of  1871,  all  foreign  fire  companies 
are  compelled  to  deposit  with  the  Superin- 
tendent $200,000,  and  to  make  a  further  de- 
posit in  amount  equal  to  all  the  liabilities 
in  the  United  States,  either  with  the  Depart- 
ment or  with  trustees,  citizens  of  New  York, 
who  may  be  approved  by  the  Superintend- 
ent. "  It  will  be  seen  from  the  above, "  he 
says,  "  that  the  securities  held  in  New  York 
are  for  the  general  benefit  of  policy-holders 
in  the  United  States;  and  with  the  Act 
amended  as  mentioned  previously,  all  the 
safeguards  essential  to  their  proper  protec- 
tion will  be  afforded."  A  large  portion  of 
the  report  is  devoted  to  an  able  dissertation 
on  the  subject  of  the  Unearned  Premium 
Fmnd,  and  it  concludes  with  a  comprehen- 
sive review  of  the  condition  of  the  business. 
We  regret  that  we  have  no  time  to  make 
more  than  a  meagre  abstract  of  this  interest- 
ing and  important  report.  We  will  return 
to  it  in  our  next  issue. 

KENTUCKY  GENERAL  INSURANCE  FOR  1877. 

The  number  of  fire  and  fire-marine  insur- 
ance companies  reporting  to  this  Depart- 
ment is  99,  classified  as  follows: 

Kentucky  Joint  Stock 10 

Joint  Stock  of  other  States 75 

Branches  of  Foreign  Companies 14 

The  aggregate  business  of  all  these  com- 
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panies,  for  Kentucky,   for  the  year  1877,  is 
as  follows : 

Fire  Risks  Written. $86,364,628  00 

Fire  Premiums  Received '. .     1,070,014  42 

Fire  Losses  Paid 450,841  62 

Inland  Risks  Taken 5,676,078  00 

Inland  Premiums  Received 47,995  05 

Inland  Losses  Paid 19,590  23 

The  life  insurance  business  in  Kentucky 
is  transacted  by  ten  companies,  of  which 
one  is  a  local,  viz.,  the  Southern  Mutual  of 
Louisville.  '  The  aggregate  business  for  the 
year  1877  is  as  follows: 
No.  of  Policies  issued  during  the  year 1,459 

Insuring $3,126,736  00 

Premiums  received  during  the  year.. ...       897,698  39 

Losses  paid  during  the  year 387,535  90 

Policies  in  force  at  the  end  of  the  year  11,000 

Insuring $30,857,787  00 

There  are  three  accident  insurance  com- 
panies of  other  States  doing  business  in 
Kentucky.  The  premiums  received  by  them 
in  that  State  during  1877  amounted  to  $18,- 
063.87,  and  the  losses  paid  to  $2,700.95. 

PENNSYLVANIA  LIFE  REPORTS  FOR  1877. 

This  report  covers  the  statements  of  eight 
Pennsylvania  companies  and  twenty -nine 
life  and  two  accident  insurance  companies 
of  other  States.  The  total  premium  receipts 
of  life  companies  in  that  State  during  1877 
amounted  to  $5,799,966,  distributed  as  fol- 
lows: Pennsylvania  companies,  $1,657,- 
764.93;  other  States,  $4,142,201.07.  The 
business  of  that  year  is  further  reported 
upon  in  regard  to  the  number  of  policies  is- 
sued and  the  amount  of  insurance  covered. 
The  companies  of  the  State  issued  3,156 
policies,  insuring  $6,179,498,  and  the  com- 
panies of  other  States  issued  6,667  policies, 
insuring  $15,086,769,  making  together  9,823 
policies  and  a  total  ii^surance  of  $21,266,267. 
The  insurance  in  force  on  the  31st  Decem- 
ber, 1877,  upon  the  lives  of  residents  in 
Pennsylvania  aggregated  69,461  policies, 
insuring  $181,425,230.  The  report  con- 
cludes with  some  sound  remarks  on  the 
termination  of  policies  and  the  iniquity  of 
compulsory  surrender  value  laws  which  was 
proposed  in  the  Pennsylvania  Legislature, 
but  without  success, 

ILLINOIS    FIRE,    MARINE    AND    INLAND    FOR 

1877. 

The  number  of  companies  authorized  to 
do  business  in  this  State  is  181,  classified  as 
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follows:  Illinois,  10;  other  States,  154;  for- 
eign, 17.  The  aggregate  of  fire  business 
done  in  the  State  during  1877  shows  as  fol- 
lows: Eisks  written,  $440,511,091;  premi- 
ums received,  $4,728,736.97;  losses  paid, 
$1,846,269.41;  premium  rate,  1.07;  ratio  of 
losses  to  risks  written,  .42;  to  premiums  re- 
ceived, 39.04. 


The  California  Farmers'  Insurance 
Company. 

Commissioner  Maynard  has  so  far  indorsed 
our  opinion  on  the  condition  of  this  compa- 
ny as  to  require  from  it  an  additional  "put 
up"  of  $14,000.  This  sum  and  $6,000  more, 
in  order  to  show  a  surplus,  having  been  ad- 
vanced to  it  by  an  accommodating  stock- 
holder, who  probably  can  reclaim  the  loan 
at  will,  the  Commissioner  has  certified  that 
the  company  has  valid  assets  for  $326,617.20. 
The  Commissioner  has,  without  doubt,  act- 
ed in  good  faith,  but  it  appears  to  our  judg- 
ment that  he  has  admitted  these  assets  on 
insufficient  testimony.  We  expect  to  prove 
now,  and  we  hope  to  do  so  hereafter  by  evi- 
dence that  shall  be  judicially  admitted,  that 
the  California  Farmers'  is  technically  insol- 
vent under  the  law,  and  also  that  it  is  com- 
mercially insolvent  under  circumstances  of 
fraud.  Unscrupulous  as  are  the  officers  of 
that  company,  we  think  they  would  not  dare 
to  assert  on  cross-examination  by  counsel 
that  all  the  assets  of  which  they  presented 
vouchers  to  the  Commissioner  are  applica- 
ble absolutely  and  bojia  fide  for  the  protec- 
tion of  policy-holders. 

THE   VALUE   OF   OFFICIAL   EXAMINATIONS. 

The  public  will  pleas^  remember  that  the 
Paterson  Fire  Insurance  Company,  the  Re- 
public Life,  the  Continental  Life,  and  other 
concerns  which  retired  from  the  State  under 
conditions  of  fraudulent  bankruptcy,  were, 
at  the  beginning  of  the  year  in  which  their 
insolvency  was  proclaimed,  approved  by  ex- 
Commissioner  Foard  as  having  sufficient  as- 
sets. Certificates  of  a  similar  character  were 
given  respectively  by  the  Insurance  Depart- 
ments to  about  3u0  companies  which  have 
failed  in  the  United  States  since  1870.  This 
imperfect  certification  belongs  to  the  nature 
of  State  supervision  as  it  exists  at  present. 


An  Insurance  Commissioner  has  to  examine 
and  report  on  say  100  companies  within  30 
days.  There  is  not  time  for  critical  exami- 
nation, and,  under  ordinary  circumstances, 
the  Commissioner  is  justified  in  accepting 
the  sworn  statement  of  the  companies'  offi- 
cers. Where,  however,  as  in  the  case  of  the 
California  Farmers',  a  statement  shows  dis- 
crepancies which  naturally  lead  to  suspicion, 
the  Commissioner  is  expected  to  inspect  the 
books  minutely  and  to  take  testimony  there- 
on, directly  and  by  cross-examination.  Mr. 
Maynard,  we  are  told,  did  not  make  the  ex- 
amination of  the  company  in  this  manner, 
and  indeed  there  has  not  been  time  for  such 
a  process.  The  Commissioner  is,  it  is  true, 
the  judge  of  the  necessity  of  such  rigid  ac- 
tion, and  is  not  compelled  to  it,  except  on 
an  averment  of  the  company's  insolvency  by 
three  or  more  of  its  stockholders,  policy- 
holders, or  creditors.  Such  an  averment 
will  probably  follow  in  due  course. 

THE   SUSPICION    OF   FALSITY 

in  the  company's  statement  for  1877  comes 
readily  from  the  nature  of  it.  What  do  we 
find  there?  First  of  all  a  cash  balance  in 
the  Grangers'  Bank  of  $80,308.65.  We  nat- 
urally inquire  why  so  large  a  sum  is  lying 
idle,  and  are  told  that  it  bears  interest. 
Very  good!  We  then  add  this  $80,308.65  to 
the  amount  of  the  loans,  stocks  and  bonds  — 
namely,  $120,130 — and,  making  the  total 
$200,438.65,  look  for  something  fat  in  the 
interest  account.  The  extreme  thinness  of 
this  account  is  supremely  ludicrous.  To- 
ward balancing  the  interest  for  1877  and  the 
unpaid  interest  at  the  end  of  1876 — namely, 
$3,913— there  is  a  cash  item  of  only  $2,298. 
The  item  of  interest  accrued  to  the  end  of  1877 
is  $3,224.27.  It  will  be  observed  that  the 
showing  of  this  interest  account  sustains  the 
theory  that  only  one-fourth  of  the  advertised 
capital  of  the  company  has  been  actually 
paid  in.  The  other  part  is,  according  to  the 
same  theory,  lent  to  the  company  for  state- 
ment purposes,  and  the  interest,  of  course, 
is  collected  by  the  lenders.  In  this  category, 
according  to  our  information  and  belief,  are 
the  $80,308.65  in  the  Grangers'  Bank,  and 
some  $70,000  advanced  by  a  stockholder  to 
cover  deficiencies  which  have  been  particu- 
larized by  us  in  previous  articles. 
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CALIFOENIA  FAKMEKS  STATEMENT  TO  APEIL 
30th,  1878. 
This  is  the  statement  recently  submitted 
to  Commissioner  Maynard.  We  select  from 
the  assets  particularized  therein  such  items 
as  require  comment: 

Real  estate  (less  incumbrances) S13,500 

This  was  valued  at  the  end  of  1877 
and  passed  by  Foard  for  $27,500. 
Loan  on  1,000  shares  Oregon  Land 

Company 52,150 

The  shares  of  this  company  may  be 
worth  the  amount  loaned,  but  their 
value  is  among  the  things  that  are 
not  generally  known.  There  is  no 
market  for  them.  Under  the  law  as 
it  now  stands,  insurance  companies 
organized  since  the  passage  of  that 
law,  are  forbidden  to  lend  on  such 
securities. 

Balances  due  from  agents. 9,058.98 

This  is  an  asset  that  well-regulated 
departments  do  not  admit.  It  repre- 
sents merely  the  agency  accounts 
that  are  improperly  in  arrears.  The 
delay  in  remitting  renders  the  amount 
doubtful. 
Cash  in  Grangers'  Bank 75,940 

Spielmarks  as  before  explained. 

Interest  accrued  and  due 7,259,51 

More  evidence  required.  We  can- 
not analyze  this  item  without  know- 
ing how  much  cash  has  been  received 
for  interest  since  the  1st  of  January 
last. 

Bills    Receivable,     taken     for    pre- 
miums  42,657.80 

Assets  of  this  character  are  not  ad- 
mitted by  the  New  York  Department, 
as  will  be  seen  by  a  reference  to  its 
reports  on  mutual  companies  for 
1877.  How  much  would  be  realized 
from  the  California  Farmers'  unsecur- 
ed bills  receivable  if  they  were  put  up 
at  auction?  Besides,  the  makers  of 
these  notes  can  claim  their  cancella- 
tion on  the  ground  of  fraud.  They 
were  taken  from  the  farmers  on  the 
agreement  —  which    has    been    vio- 


lated— that  their  proceeds  should  not 
be  used  in  payment  of  city  losses. 
Here  is  an  extract  from  the  Compa- 
ny's prospectus  on  the  subject: 
"This  Association  is  organized  for 
the  purpose  of  affording  the  farmers 
of  this  State  the  means  of  safely  in- 
suring against  loss  by  fire,  at  actual 
cost  of  insurance,  without  being  con- 
nected with  city  risks — as  it  is  well 
known  that  a  large  portion  of  losses 
sustained  are  city  losses;  and  insur- 
ance companies  who  assume  such 
ri.sks,  and  sustain  such  losses  are 
compelled  to  afi&x  such  rates  as  will 
enable  them  to  survive  such  losses; 
country  risks  are  so  much  less  haz- 
ardous, very  few  losses,  compara- 
tively speaking,  occurring;  but  if 
insured  in  companies  who  do  assume 
city  risks  they  are  compelled  to  con- 
tribute to  such  losses  when  made." 

Loaned  on  good  indorsement $600 

Not  admissible,  but  a  small  matter.  "Z)e 
minimis  non  curat  lex." 

In  regard  to  the  other  items  of  assets  we 
except  to  that  part  of  them  which  includes 
the  $70,000  accommodation  loan  made  at 
the  beginning  of  this  year,  and  the  $20,000 
recently  contributed,  which  is  also  in  the 
character  of  an  accommodation.  We  con- 
tend that  if  the  stockholder  or  stockholders 
who  advanced  these  sums  did  not  donate 
them  to  the  company  or  pay  them  in  for 
assessments,  the  company  is  liable  for  their 
return.  As  we  understand  it,  they  in  no 
wise  form  part  of  the  funds  for  the  protec- 
tion of  policy-holders.  These  sums  could 
not  have  been  for  assessments,'  as  no  assess- 
ments have  been  cabled  for. 

The  net  surplus  of  the  company,  accord- 
ing to  its  latest  statement  is,  iiicluding  the 
$20,000  which  is  put  up  in  consequence  of 
the  Commissioner's  requisition,  only  $6,- 
314,83.  It  will  be  seen,  therefore,  without 
much  trouble  that  when  ex-Commissioner 
Foard  passed  the  company  at  the  beginning 
of  the  year,  it  was  technically  insolvent. 
The  elimination  of  the  agency  balances  from 
the  liht  of  assets  would  make  it  legally  in- 
solvent now,  even  under  the  condition  of 
admitting  all  the  rest  of  its  statement. 
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Foard's  Reflections— A  Chapter  of 
Occurrences. 

J.  W.  Foard,  who  by  the  natural  force  of 
his  character  has  gravitated  from  the  Insur- 
ance Commissionership  of  the  State  to  the 
management  of  a  slop-shop  insurance  com- 
pany, has  addressed  a  circular  to  the  agents 
of  that  company  and  to  the  public  in  gen- 
eral, as  follows.  He  says:  ''It  occurs  to  me 
we  should  press  the  fact  that  it  (the  Califor- 
nia Farmers'  Insurance  Company)  is  a  home 
institution  belonging  to  the  people  of  the 
State  exclusively;"  and  he  enlarges  on  the 
considerations  that  the  assets  of  the  home 
companies  are  within  reach  of  our  State 
courts  and  that  the  Commissioner  can  apply 
to  these  companies  the  test  of  solvency  more 
thoroughly  than  to  the  companies  of  other 
States  and  foreign  companies  doing  business 
in  California. 

Now,  while  all  this  was  occurring  to  J.  W. 
Foard,  it  might  also  have  occurred  to  him, 
without  much  strain  on  the  powers  of  his 
reflective  mind,  that  where  the  assets  of  an 
insurance  company  consist  principally  of 
spielmark  securities,  it  is  not  of  much  con- 
sequence whether  they  be  within  the  juris- 
diction of  our  courts  or  beyond  it.  And 
perhaps  it  may  occur  to  the  policy-holders 
of  the  California  Farmers'  Insurance  Com- 
pany that  the  thorough  examination  of  their 
relations  to  that  company  by  Mr.  Foard 
when  he  was  in  office  as  Commissioner  has 
not  inured  greatly  to  their  benefit,  and  it 
may  even  occur  to  them  that  he  has  betray- 
ed their  interests  for  the  promise  of  a  re- 
ward. At  the  end  of  last  year  or  at  the  be- 
ginning of  this,  the  California  Farmers'  In- 
surance Company  filed  a  statement  with  the 
Insurance  Department  showing,  on  the  oath 
of  its  officers,  a  surplus  of  a  few  thousand 
dollars.  Foard,  who  then  had  no  idea  of 
being  employed  by  the  California  Farmers', 
detected  that  the  liability  account  of  its 
statement  was  short  debited  on  reinsurance 
by  about  1570,000,  and  required  tlfe  company 
to  make  good  this  deficiency.  The  leak  was 
stopped  apparently  by  an  accommodation 
loan  of  securities  to  the  company  by  one  of 
its  stockholders  in  the  manner  we  have  else- 
where described,  and  Foard,  who  had  now 
been  approached  with  an  offer  of  a  place  in 


the  office  of  the  company,  consented  to  this 
evasion,  and  passed  its  statement  without 
more  demur,  allowing  in  the  asset  list  an 
item  of  real  estate  for  $27,000  which  Com- 
missioner Maynard  has  reduced  to  $13,500. 
As  the  amended  statement  of  the  company 
which  was  passed  by  Foard  showed  a  net 
surplus  of  about  $4,000  only,  it  will  easily 
be  perceived  that  the  company  should  have 
been  thrown  out  by  Foard  on  the  ground 
of  technical  insolvency. 

Among  the  things  which  have  occurred  to 
Foard  in  consequence  of  his  connection  with 
the  California  Farmers'  there  comes  the 
brilliant  idea  of  appending  to  his  circular  a 
list  of  the  company's  stockholders,  in  order, 
as  he  says,  "  that  parties  desiring  insurance 
shall  have  a  clear  understanding  of  what  is 
pledged  to  them  by  a  policy  of  this  compa- 
ny." Perhaps,  while  Foard  is  about  it,  he 
will  let  those  parties  know  how  the  pledges 
of  such  a  policy  are  to  be  redeemed.  The 
company  has  nothing,  according  to  our  alle- 
gations, but  spielmark  securities,  and  Foard, 
little  as  he  knows  of  law  or  business,  knows 
enough  to  be  aware  that  the  private  property 
of  the  California  Farmers'  stockholders 
forms  no  part  of  the  securities  which  have 
been  pledged  to  the  policy-holders. 

The  public  are  addressed  by  Foard  in  an- 
other circular,  which  concludes  as  follows: 
"Within  the  past  half  year  radical  changes 
have  been  made  in  the  management  of  the 
company's  affairs;  and  having  removed  its 
office  to  209  Sansome  street,  a  continuance 
of  the  public  patronage  is  solicited."  We 
do  not  see  why  the  removal  to  209  Sansome 
street  should  evoke  a  special  solicitation  of 
patronage,  but  it  was  not  to  call  attention  to 
this  lapse  of  logic  that  the  sentence  was 
quoted.  The  phraseology  was  evidently  in- 
tended to  convey  the  idea  that  under  Foard's 
auspices  the  moral  and  commercial  derelic- 
tions which  we  have  charged  against  the 
company  will  have  no  place  in  the  renovated 
management.  But  we  cannot  understand 
how  this  can  be.  Foard's  ignorance  of  in- 
surance matters  is  a  scoff,  a  jest  and  a  by- 
word to  the  very  office  boys  of  the  profes- 
sion, and  his  integrity  is  tainted  by  the  cir- 
cumstances attending  his  installation  in  the 
managerial  chair.  "Are  figs  from  thistles 
or  grapes  from  thorns?"     How  can  a  man 
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who  has  been  false  to  the  people  of  the  State 
be  true  to  the  policy-holders  of  the  Califor- 
nia Farmers'? 


National  Board  Circular. 

In  accordance  with  a  resolution  adopted 
at  the  late  annual  meeting  of  the  National 
Board  oi'  Fire  Underwriters,  the  President 
and  Secretary  have  issued  the  following: 

"Gentlemen  —  At  the  Twelfth  Annual 
Meeting  of  the  National  Board,  held  in  New 
York,  26tb  April  last,  the  following  resolu- 
tion was  unanimously  adopted : 

"  Resolved,  '  That  the  President  and  Sec- 
retary of  this  Board  be  requested  to  immedi- 
ately issue  a  circular  letter  to  all  companies 
issuing  what  is  known  as  stock  policies,  and 
solicit  the  opinion  of  such  companies  as  to 
their  views,  looking  to  the  establishing  of  an 
adequate  tariff  of  rates,  and  that  when  the 
replies  to  such  circular  are  received,  a  digest 
shall  be  furnished  to  the  Executive  Commit- 
tee, and  whenever  in  the  judgment  of  the 
Executive  Committee  it  should  appear  that 
a  sufficient  amount  of  the  capital  favors 
such  an  adequate  tariff,  then  the  President 
shall  at  once  issue  a  call  to  all  companies  to 
meet  in  the  city  of  New  York  for  a  further 
consideration  of  the  subject.' 

"It  must  be  manifest  to  all  that  with  the 
present  demoralized  state  of  the  business, 
united  action  on  the  part  of  the  companies, 
looking  to  the  advancement  of  rates,  is  the 
important  question  of  the  hour.  As  the 
success  of  this  movement  depends  largely 
upon  its  unanimity,  we  invite  for  the  above 
resolution  your  impartial  judgment,  and  that 
in  the  spirit  thereof  an  immediate  decision 
may  be  arrived  at  as  to  the  feeling  of  the 
companies  towards  this  movement,  we  so- 
licit your  most  earnest  consideration  and 
prompt  response  to  the  following  queries: 

"1st.  Do  you  favor  concerted  action  on 
the  part  of  the  companies  in  the  establish- 
ment of  an  adequate  tariff  ? 

"  2d.  Do  you  favor  a  meeting  of  compa- 
nies to  be  held  in  New  York  at  an  early  day, 
to  take  into  consideration  this  most  vital 
and  important  subject? 

"3d.  Will  you  have  your  company  rep- 
resented at  such  a  meeting  if  called? 

"You  will  notice  that  the  resolution  and 


these  interrogatories  do  not  bind  you  to  any 
positive  action,  and  are  put  forth  with  the 
simple  idea  of  ascertaining  what  the  under- 
writers of  this  country  desire,  which  cannot 
be  arrived  at  by  any  better  plan  than  the 
meeting  of  the  companies  for  consultation. 
"Very  respectfully  yours, 

"ALFEED  G.  BAKEE,  Pres't. 
"M.  Bennett,  Je.,  Sec'y." 


The  North  British  and  Mercantile, 

and   the    German- American 

Insurance  Companies. 

The  appointment  of  Mr,  T.  C.  Grant, 
General  Agent  of  the  North  British,  to  the 
management  of  the  Pacific  Department  of 
the  German-American,  gives  his  agency  a 
position  of  great  strength.  A  reference  to 
our  columns  in  previous  numbers  will  show 
the  estimation  in  which  the  German- Amer- 
ican is  held  throughout  the  United  States. 

THE    NORTH    BEITISH    AND   MERCANTILE 

is  an  institution  of  London  and  Edinburgh, 
G.  B.,  and  was  incorporated  in  1809.  The 
paid  up  capital  is  $1,363,636.36,  and  the  as- 
sets, on  account  of  fire  business,  $8,500,- 
185.10;  and  the  reserve  for  policy-holders  in 
the  fire  department  is  $5,982,257.06.  For 
special  security  to  fire  insurance  policy- 
holders in  the  United  States,  there  are  held 
by  trustees  in  the  city  of  New  York  and  in 
the  different  State  Departments,  Govern- 
ment, State  and  Municipal  securities  to  the 
amount  of  $1,439,295.  The  gross  assets  of 
the  company  in  the  United  States  are  $1,- 
767,276.53,  and  its  liabilities  there,  including 
reinsurance  on  outstanding  risks,  $780,- 
588.04;  consequently  there  is  a  net  fire  sur- 
plus in  the  United  States  of  $986,758.49. 
The  life  business  of  the  company,  which 
does  not  extend  to  the  United  States,  is  kept 
separate  from  the  fire  business;  and  one  de- 
partment is  not  liable  for  the  obligations  of 
the  other.  The  California  business  of  this 
company  for  1877  shows  premiums  $120,635. 
'the  geeman-american. 
This  company,  which  has  recently  passed 
into  the  agency  of  Mr.  T.  C.  Grant,  is  located 
in  the  city  of  New  York  and  is  j^robably  one 
of  the  most  substantial  fire  insurance  cona- 
panies  in  the  United  States.  It  was  organ- 
ized   by    wealthy    German    and    American 
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importers,  who  still  muintain  their  coiiuec- 
tion  with  it.  The  paid  np  capital  is  f>l,000,- 
000;  the  assets  $2,324,942.62,  and  there  is  a 
surplus  for  policy-holders  of  $1,687,496.10. 
The  assets  held  by  the  German-American 
are  of  the  most  unexceptionable  character, 
and  among  them  we  notice  $1,342,350  in- 
vested in  UDited  States  bonds  and  $286,200 
loans  on  the  same  sort  of  security.  The 
company  has  placed  no  part  of  its  assets  in 
real  estate.  The  business  of  the  German- 
American  in  California  during  tb©  year  1877 
shows  favorably,  and  the  connection  and 
experience  of  Mr.  T.  0.  Grant  will  no  doubt 
carry  the  company  to  great  success.  The 
San  Francisco  office  of  Mr.  T.  C.  Grant  and 
of  the  companies  under  his  management,  is 
at  219  Sansome  street. 


Books  and  Publications  Received. 

PETTINGILL'S  NEWSPAPER   DIRECTORY 
FOR   1878. 

Mr.  Pettingill's  volume  is  a  triumph  of 
patient  labor,  and  no  mean  order  of  talent 
has  been  employed  in  compiling  it.  It  con- 
tains a  complete  list  of  all  the  newspapers 
and  other  periodicals  published  in  the 
United  States  and  British  America;  also,  of 
the  prominent  European  and  Australian  pa- 
pers. The  number  of  newspapers  and  other 
periodicals  of  the  United  States  recorded  in 
the  book  is  8,133,  of  which  there  are  752 
daily,  61  tri-weekly,  114  semi-wee]ily,  6,185 
weekly.  111  semi-monthly,  831  monthly,  18 
bi-monthly,  and  61  quarterly.  The  British 
American  papers  recorded  therein  are  482. 
The  lists  are  classified  minutely,  both  geo- 
graphically and  according  to  the  character 
of  the  newspapers  and  periodicals.  The 
newspaper  publisher  and  the  advertiser  will 
find  in  this  volume  all  they  want  to  know 
about  the  daily  and  other  periodical  publi- 
cations of  the  time.  The  advice  to  adver- 
tisers, which  forms  part  of  the  preface,  is 
very  valuable  for  all  men  of  business.  The 
book  is  handsomely  bound,  neat  in  its  typog- 
raphy, and  illustrated  with  portraits  of  Bry- 
ant, Taylor,  Bret  Harte,  James  Gordon 
Bennett,  and  other  literati  and  journalists. 
The  address  of  the  compiler  is  at  the  adver- 
tising agency  of  S.  M.  Pettingill  &  Co.,  37 
Park  Kow,  New  York. 


PROCEEDINGS  OF  THE  FIUE  UNDERWRITERS' 
ASSOCIATION  OF  THE  PACIFIC,  1877-78. 

The  first  annual  meeting  of  this  associa- 
tion was  held  on  the  20th  of  February,  1877, 
and  the  second  on  the  9th  of  February,  1878. 
Both  meetings  were  contemporaneously 
chronicled  in  the  Coast  Keview. 

The  worthy  secretary  of  the  association, 
Mr.  J.  W.  Staples,  will  i^lease  receive  our 
thanks  for  the  handsome  little  pamphlet  in 
which  he  has  made  his  record.  It  contains, 
beside  the  proceedings  before  named,  an  ap- 
propriate mourning  page  to  the  memory  of 
the  late  Henry  Smith,  of  the  Liverpool  & 
London  &  Globe,  who  was  at  the  time  of 
his  death  a  member  of  the  association; 
also,  a  list  of  officers  and  members.  The 
little  book  is  printed  and  got  up  by  Spauld- 
ing,  Barto  &  Co.,  with  their  usual  skill  and 
taste. 


The  Glens'  Falls  Insurance  Co. 
on  the  Wisconsin  Law. 

The  recent  decision  of  the  Supreme  Court 
of  Wisconsin,  that,  under  the  statute  of  that 
State  regulating  insurance  companies,  the 
amount  of  insurance  expressed  in  a  fire  pol- 
icy on  a  building  is  the  true  value  of  the 
property  insured,  has  called  from  the  Glens' 
Falls  Insurance  Co.  a  very  spirited  declara- 
tion. This  company  has  also  decided,  in 
consequence  of  this  judicial  ruling,  to  sus- 
pend its  agencies  in  Wisconsin,  and  has 
sent  to  its  agents  a  circular,  of  which  the 
following  is  a  part: 

•*  We  do  not  intend  to  pursue  this  subject 
into  all  its  details,  because  you  must  be  fully 
conscious  of  its  serious  nature.  Neither  do 
we  wish  to  complain,  because  the  remedy, 
so  far  as  this  company  is  concerned,  is 
largely  in  our  own  hands.  We  are  not 
obliged  to  issue  policies  which  will  be  sub- 
ject to  this  peculiar  measure  of  adjustment 
in  case  of  loss.  In  our  view  of  the  matter 
it  amounts  to  a  prohibition  to  our  transact- 
ing business  under  it.  It  involves  a  busi- 
ness principle  which  cannot  be  yielded.  A 
proper  regard  for  the  dignity  of  our  busi- 
ness, for  the  interests  of  our  stockholders 
and  policy-holders,  whose  funds  we  hold  in 
trust,  compels  us  not  to  "gamble"  under 
this  law,  or  to  assume  an  open  hazard  which 
cannot  be  computed;   to  offer  any  reward 
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for  incendiarism,  induce  traffic  in  our  poli- 
cies for  speculation,  or  to  contract  for  prop- 
erty at  present  prices  for  future  delivery. 
Therefore,  without  waiting  for  other  compa- 
nies to  act,  or  without  regard  as  to  how  they 
may  act,  we  are  obliged  to  instruct  you  to 
decline  issuing  our  policies  on  buildings  for 
the  present,  and  that  you  will  with  all  con- 
venient haste  review  our  outstanding  poli- 
cies of  this  class  with  reference  to  value  of 
property  covered,  and  cancel  such  as  cover 
too  near  present  values.  We  have  detailed 
one  of  our  specials  to  aid  you  in  this  work, 
and  who  will  more  fully  explain  our  desire, 
which  is,  in  brief,  not  to  leave  ourselves  any- 
where or  anyhoio  within  the  possible  scope  or 
operation  of  this  law/' 

We  hope  that  many  more  insurance  com- 
panies will  follow  the  dignified  and  conser- 
vative course  of  the  Glens'  Falls,  and  that 
the  impolitic  legislation  of  Wisconsin  will 
be  administered  only  on  gambling  policies 
and  irresponsible  insurers.  Wisconsin  has 
made  herself  unenviably  conspicuous  by 
sumptuary  and  vexatious  laws.  The  legisla- 
tors of  this  State  will  learn  after  a  time  that 
one  of  the  fundamental  principles  of  public 
policy  is  to  prohibit  speculation  in  insur- 
ance policies.  They  may  learn  at  once,  by 
the  action  of  the  Glens'  Falls,  that  respon- 
sible insurance  companies  will  not  do  busi- 
ness in  their  State  while  its  statute  book 
contains  the  immoral  and  dangerous  law 
which  was  involsed  in  the  aforesaid  decision 
of  its  Supreme  Court. 


The  South  British  Fire  and  Marine 
Insurance  Company. 

This  company,  which  established  an  agency 
here  in  the  fall  of  last  year,  is  located  in 
Auckland,  New  Zealand.  It  has  a  cash  cap- 
ital of  $438,000.  The  assets  on  the  31st  of 
August,  1877,  which  was  the  close  of  the 
company's  financial  year  were,  according  to 
the  official  statement  filed  in  the  Insurance 
Department  of  this  State,  $860,515;  and  the 
liabilities  of  every  description  $251,702,  the 
surplus  for  policy-holders  being  $008,813. 
The  total  income  for  the  fiscal  year  was 
$529,176  and  the  total  expenditure  $463,031. 
The  business  in  California,  from  the  time  of 
the  establishment  of  the  company's  agency 


here  to  the  31st  December,  1877,  shows  fire 
premiums,  $17,782.26,  and  marine  pre- 
miums $2,512.23.  The  Pacific  Department 
of  the  South  British  is  under  the  enterpris- 
ing management  of  W.  J.  Callingham  &  Co., 
the  General  Agents  of  the  Royal  Canadian, 
and  the  office  of  those  companies  is  at  213 
Sansome  street. 


The  Liverpool  &  London  &  G-lobe 
Insurance  Company. 

There  is  no  foreign  company  in  the  United 
States  that  is  so  generally  known  as  the 
Liverpool  &  London  &  Globe,  and  it  is 
the  first  foreign  company  that  established  a 
branch  in  this  country.  The  foundation  of 
the  company,  from  which  the  Liverpool  & 
London  &  Globe  was  formed,  was  laid  in 
England  in  1836,  and  the  organization  of  its 
American  department  was  commenced  in 
New  York  in  1846  shortly  after  the  great 
New  York  fire  of  1845,  which  bankrupted 
nearly  all  the  insurance  companies  of  that 
city.  The  establishment  of  this  company's 
agency  in  America  has  been  satisfactory  to 
the  stockholders,  and  beneficial  in  the  high- 
est degree  to  American  policy-holders.  The 
indemnity  furnished  by  it  in  consequence  of 
the  great  Chicago  fire  amounted  to  $3,000,- 
000,  and  there  has  been  hardly  a  fire  of  any 
extent  during  the  past  generation,  in  which 
it  has  not  been  called  upon  for  a  portion  of 
the  loss. 

The  Liverpool  &  London  &  Globe  has  a 
paid  up  capital  stock  of  $1,228,200.  Accord- 
ing to  its  official  statement,  filed  in  the 
Insurance  Department  of  this  State,  on  the 
31st  of  December  last,  the  total  assets  of  the 
company  are  stated  at  $29,186,235.70,  of 
which  $19,464,629.22  is  applicable  to  the 
liabilities  of  the  Life  Department,  which 
does  not  extend  to  business  in  the  United 
States.  There  is  therefore  applicable  to  the 
liabilities  of  the  fire  department  the  sum  of 
$9,721,606.48,  and  the  liabilities  of  this  de- 
partment, exclusive  of  capital,  being  $4,531, - 
500.57,  there  is  a  surplus  as  regards  fire 
insurance  policy-holders  of  $5,190,105.91. 
The  fire  income  in  1877  was  $5,871,662.18, 
and  the  fire  expenditures  $4,687,579.33;  the 
fire  losses  incurred  during  that  year  were 
$2,861,866.29,  and  the  fire  premiums  writ- 
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ten,  $5,689,647.63.  The  net  amount  of  risks 
in  fire  on  the  31st  December  last  was 
$1,493,077,090  on  which  there  were  cor- 
responding premiums  for  $4,498,354.89.  The 
business  written  in  California,  during  1877, 
is  represented  by  risks  $20,938,665,  and 
premiums  $289,046.55,  and  it  may  be  neces- 
sary to  state  that  the  company  has  nearly 
$4,000,000  invested  in  the  United  States  in 
Government,  State  and  Municipal  bonds 
which  are  applicable  to  the  security  of  all 
American  policy-holders. 

The  Liverpool  &  London  &  Globe  is  often 
spoken  of  by  the  papers  of  Great  Britain 
and  by  those  of  the  Continent  as  one  of  the 
representative  European  companies,  and  its 
record  in  the  United  States  has  led  us  to 
endorse  the  opinions  of  our  transatlantic 
contemporaries.  Mr.  W.  B.  Johnston,  the 
present  manager  of  the  Pacific  Department, 
has  been  connected  with  the  company  from 
the  time  of  its  advent  to  the  United  States, 
and  it  was,  we  believe,  through  the  represen- 
tations and  energy  of  this  gentleman  that 
the  company  was  induced  to  venture  on  its 
American  enterprise. 


The    Fire-Cracker   Question. 

Old  Fire-Crackers,  a  regular  correspondent 
of  the  Bulletin,  who  thinks  that  the  patriotism 
of  the  people  cannot  be  maintained  without 
the  burning  of  much  gunpowder,  comes 
again  to  the  front  in  the  columns  of  that 
paper  wiiha  protest  against  the  suppression 
of  fire-works  on  the  Fourth  of  July.  We 
find  also  that  he  has  succeeded  in  infusing 
his  pyrotechnic  patriotism  into  some  hun- 
dreds of  others,  and  that  these  have  peti- 
tioned the  Board  of  Supervisors  to  rescind 
their  resolution  prohibiting  the  burning  of 
fire-works  on  the  coming  holiday.  It  would 
be  unfair  to  say  that  the  petition  is  not  signed 
by  any  person  of  sense  and  substance,  but 
the  absence  of  the  lai-ger  owners  of  real  and 
personal  property  is  conspicuous  on  the  list 
of  signatures.  These  proprifiors  probably 
understand,  in  common  with  all  men  who 
think  on  the  subject,  that  the  conflagration 
of  the  city  of  San  Francisco  would  not  be 
merely  a  matter  of  loss  to  the  insurance 
companies.  A  large  amount  of  their  prop- 
erty stands   at  their  own  risk  and  they  are 


astute  enough  to  know  that  there  can  be  no 
financial  calamity  to  the  public,  or  any  con- 
siderable portion  of  it,  which  would  not  be 
injurious  to  thdr  own  interests. 

There  is  a  good  deal  of  spread-eagleism 
in  the  wording  of  the  petition,  and  it  is  to 
be  hoped  that  the  patriotic  fervor  of  the 
petitioners  will  work  off  in  that  way,  and 
not  in  a  manner  that  would  jeopardize  the 
property  of  our  citizens.  The  insinuation 
in  the  petition,  that  the  action  of  the  Super- 
visors has  been  controlled  by  the  insurance 
companies,  would  be  plausible  if  these  com- 
panies alone  were  interested  in  the  matter. 
We  can  sympathize  with  the  indignation  of 
policy-holders  who  are  obstructed  by  the 
insuring  companies  in  the  burning  of  their 
property.  But  the  larger  portion  of  the  goods 
and  chattels  of  San  Francisco  citizens  is  un- 
insured, and  this  is  very  much  the  case 
among  the  poorer  classes  of  the  community. 
Nor  must  the  owners  of  insured  property 
corner  the  insurance  companies  too  closely. 
A  great  fire  in  San  Francisco  would  demon- 
strate the  fact  that  there  are  lame  ducks  in 
the  insurance  business  as  well  as  in  the  stock 
exchange — of  course  we  do  not  allude  to  the 
California  Farmers'. 

We  are  really  sorry  for  the  children  who 
may  be  baulked  of  an  amusement  which  fits 
so  closely  to  their  destructive  instincts,  but 
we  will  not  be  cremated  merely  for  the  pur- 
pose of  introducing  a  sort  of  hoodlumism 
into  the  enjoyment  of  their  holiday.  We 
do  not  forget  that  on  the  Fourth  of  July, 
1866,  these  little  darlings  burned  the  city  of 
Portland,  Maine,  to  the  extent  of  $15,000,- 
000  worth  of  property;  nor  that  in  ten  years 
from  1866,  the  fire-cracker  recreations  of 
themselves  and  their  abetting  parents  have 
destroyed  estates  and  chattels  to  the  value 
of  $100,000,000;  occasioned  an  expense  to 
the  fire  departments  of  $250,000;  killed  320 
persons,  and  maimed  and  wounded  90,000. 
We  have  not  yet  received  the  report  of  fire- 
cracker carnage  and  combustion  for  1877, 
but  it  is  published  by  the  National  Board  of 
Fire  Underwriters  and  will  shortly  be  sent 
by  us  to  the  Supervisors.  We  hope  they 
will  suspend  their  determination  on  the 
prayer  of  the  patrio-pyrotechnic  petition 
until  they  shall  have  read  that  report.  It 
contains  communications  on  the  fire-work 
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question  from  the  authorities  of  about  2000 
towns  and  cities  in  the  United  States. 


Fire-Cracker  Losses  in  July,  1877. 

Since  writing  our  fire-cracker  article  we 

have   received   the   following   statement   of 

losses  and  casualties  by  fire-works  in  July, 

1877,     It  is  compiled  from  the  reports  of  the 

National  Board  of  Fire  Underwriters. 

Number  of  cities  and  towns  mak- 
ing returns 2,960 

Number  of  inhabitants  in  cities 
and  towns  making  returns 12,369,283 

Number  of  cities  and  towns  report- 
ing  alarms  caused  by  fire-works 
and  fire-crackers  during  month 
of  July,1877 126 

Number  of  alarms  reported  caused 
by  fire-works  and  fire-crackers 
on  the  3d  and  4th  July,  1877  ...         120 

Number  of  alarms  reported  caused 
by  fire-works  and  fire-crackers 
during  the  rest  of  the  month. . .        308 

Total  number  of  alarms  reported 
caused  by  fire-works  and  fire- 
crackers during  the  month  of 
July,  1877 428 

Number  of  cities  and  towns  report- 
ing fires  caused  by  fire-works 
and  fire-crackers  during  the 
month  of  July,  1877 130 

Number  of  fires  reported  caused 
by  fire-works  and  fire-crackers 
on  3d  and  4th  July,  1877 113 

Number  of  fires  reported  caused 
by  fire-works  and  fire-crackers 
during  the  rest  of  the  month. . .        174 

Total  number  fires  reported  caused 
by  fire-works  and  fire-crackers 
duringthemonthof  July,  1877.  287 

Amount  damage  to  property  re- 
ported burned  by  fires  caused 
by  fire-works  and  fire-crackers 
on  3d  and  4th  July,  1877 $99,870 

Amount  damage  to  property  re- 
ported burned  by  fires  caused 
by  fire-works  and  fire-crackers 
during  the  rest  of  the  month.  . .  161,547 

Total  amount  damage  to  property 

1  reported  burned  by  fires  caused 
by  fire-works  and  fire-crackers 
during  the  month  of  July,  1877.  $261,417 

Amount  insurance  carried  on  prop- 
erty reported  burned  by  fires 
caused  by  fire-works  and  fire- 
crackers on  3d  and  4th  July, 
1877 121,625 

Amount  insurance  carried  on  prop- 
erty reported  burned  by  fires 
caused  by  fire-works  and  fire- 


crackers during  the  rest  of  the 
month 209,105 

Total  amount  insurance  carried 
on  property  reported  burned  by 
fires  caused  by  fire-works  and 
fire-crackers  during  the  month 
of  July,  1877 $330,730 

Numbers  of  cities  and  towns  re- 
porting casualties  caused  by 
fire-works  and  fire-crackers  dur- 
ing the  month  of  July,  1877 175 

Number  of  fatal  casualities  re- 
ported caused  by  fire- works  and 
fire-crackers  during  the  month 
of  July,1877 31 

Number  of  serious  casualties  re- 
ported  caused  by  fire-works  and 
fire-crackers  during  the  month 
ofJuly,1877 106 

Number  of  slight  casualties  re- 
ported caused  by  fire-works  and 
fire-crackers  during  the  month 
of  July,  1877 391 

Total  number  of  casualties  re- 
ported caused  by  fire-works  and 
fire-crackers  during  the  month 
of  July,  1877 528 

Number  of  cities  and  towns  re- 
ported having  ordinances  ag'nst 
fire-works  and  fire-crackers 1 ,023 

Number  of  cities  and  towns  re-       • 
ported    not   having  ordinances 
against     fire-works     and     fire- 
crackers       1 ,566 

Number  of  cities  and  towns  re- 
ported not  reporting  ordinances 
against  fire-works  and  fire- 
crackers         371  2,960 

Number  of  cities  and  towns  re- 
ported reporting  ordinances 
passed  in  1876  and  1877 82 

Number  of  cities  and  towns  re- 
ported reporting  ordinances  en- 
forced on  July  3d  and  4th,  1877 . .  528 

Brown,  Craig"  &  Go's  Agency. 

Mr.  Brown,  lately  of  Brown  &  Desmond, 
the  dissolution  of  which  partnership  is  re- 
ported in  another  part  of  this  issue,  has 
formed  a  fire  insurance  agency  under  the 
style  of  Brown,  Craig  &  Co.  The  persons 
joined  with  himself  in  this  agency  are  Mr. 
H.  A.  Craig,  Mr.  W.  W.  Haskell,  and  Mr. 
W.  P.  Thomas.  These  three  gentlemen 
were  recently  connected  with  the  Alameda 
branch  of  the  Home  Mutual,  and  are  well 
and  favorably  known  in  the  insurance  busi- 


The  companies  now  represented  by  the 
agency  of  Brown,  Craig  &  Co.  are: 
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THE   LYCOMING   OF   MUNCT,    PA. 

Organized  in  1845,  on  the  mutual  plan. 
Assets,  $5,114,356,  including  $4,651,257 
premium  notes,  which,  under  the  laws 
of  Pennsylvania,  are  a  lien  on  the  realty  in- 
sured. The  surplus  for  policy-holders  on 
the  31st  of  December  last  was,  including 
said  notes,  $4,734,202. 

THE   INSURANCE   COMPANY   OF  THE   STATE   OF 
PENNSYLVANIA. 

Recently  admitted  into  this  State.  Orga- 
nized in  1794.  Cash  capital,  $200,000. 
Assets  on  31st  December  last,  $608,507; 
surplus  for  policy-holders,  $397,163. 

FANEUIL   HALL   OF   BOSTON. 

Organized  in  1871.  Cash  capital,  $300,- 
000.  Assets  December  31st  last,  $516,517; 
surplus  for  policy-holders,  $365,024. 

PHENIX   OF   BBOOKLYN. 

This  agency  has  just  been  transferred  to 
Mr.  Brown  from  Mr.  W.  J.  Stoddart.  The 
cash  capital  is  $1,000,000;  assets  December 
31st  last,  $2,486,194;  surplus  for  policy- 
holders, $1,573,604.  The  Phenix  is  very 
favorably  known  throughout  the  United 
States,  and  will  lose  none  of  its  prestige  by  its 
connection  with  Messrs.  Brown,  Craig  & 
Co's  agency.  We  hope  that  these  gentle- 
men will  see  it  to  their  interest  and  to  the 
interest  of  the  business  in  general  to  con- 
nect themselves  with  the  San  Francisco 
Board  of  Underwriters. 


The  Bond  Street  Fire  Adjustment 
Case. 

Bond  street  is  a  well-known  locality  in  th^ 
city  of  New  York,  and  Eobbins  &  Appleton 
were  the  occupants  of  a  building  on  that 
street  used  for  the  storage  and  sale  of  watches 
and  jewelry.  Some  of  this  merchandise  was 
their  own  and  the  rest  was  held  for  sale  on 
commission,  but  for  some  time  their  com- 
mission business  had  been  confined  to  the 
sale  of  watches  and  jewelry  consigned  to 
them  by  the  American  Watch  Company,  a 
manufacturing  establishment  in  Massachu- 
setts. Up  to  a  certain  time,  Bobbins  &  Ap- 
pleton insured  their  own  and  their  consign- 
ors' goods  by  policies  with  the  usual  com- 
mission clause,  but  subsequently  the  Amer- 


ican Watch  Company  notified  them  not  to 
insure  the  property  of  this  company,  as  it 
would  do  its  own  insuring.  Under  this  ar- 
rangement the  American  Watch  Company 
insured  $80,000  on  watches  in  the  custody 
of  Eobbins  &  Appleton,  and  the  latter  in- 
sured $30,000  on  merchandise  their  own  or 
held  by  them  on  commission,  etc.,  accord- 
ing to  the  usual  commission  clause.  On  the 
6th  March,  1877,  a  fire,  known  as  the  Bond 
street  fire,  occurred  on  the  premises,  and  the 
merchandise  contained  therein  was  destroy- 
ed or  extensively  damaged.  The  adjustment 
of  the  losses  showed  $85,500  lost  by  the 
American  Watch  Company  and  $3,000  by 
Bobbins  &  Appleton,  the  insurance  standing 
as  before  stated  —  namely,  $80,000  for  the 
former  and  $30,000  for  the  latter.  The  in- 
surers for  the  American  Watch  Company 
then  claimed  contribution  of  the  insurers  of 
Bobbins  &  Appleton  for  $27,000,  the  differ- 
ence between  the  $30,000  insured  for  that 
firm  and  the  amount  of  their  loss,  alleging 
that  this  difference  covered  the  consigned 
goods  of  the  American  Watch  Company. 
On  apportionment,  the  latter  received  from 
their  insurers  $63,925.26,  which  sum  bears 
the  same  proportion  to  $80,000  as  the  total 
amount  of  the  American  Watch  Company's 
loss  —  namely,  $85,500  —  bears  to  the  total 
amount  of  insurance  which  was  said  to  have 
been  effected  on  account  of  this  company — 
$107,000. 

Bobbins  &  Appleton  then  claimed  from 
their  insurers,  in  addition  to  the  $3,000  at 
which  their  own  loss  was  adjusted,  the  sum 
of  $21,574.74,  this  being  the  difference  be- 
tween the  amount  of  $85,500  lost  by  the 
American  Watch  Company  and  the  $63,- 
925.26  received  by  that  company  from  its 
insurers.  The  insuring  companies  of  Bob- 
bins &  Appleton  denied  the  claim  for  this 
difference  on  the  ground  of  non-liability  to 
contribute,  contending  that  the  American 
Watch  Company's  goods  were  not  covered 
by  the  policies  of  Bobbins  &  Appleton,  as 
the  latter  were  positively  prohibited  by  the 
former  from  effecting  insurance  on  its  ac- 
count. The  companies  which  wrote  on  the 
Bobbins  &  Appleton  policies,  and  which  now 
make  this  denial,  are  the  People's  of  Newark 
for  $5,000,  the  Columbia  of  New  York  for 
$5,000,  the  Hamburg-Bremen  for  $15,000, 
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and  the  Fireman's  Fund  of  San  Francisco 
for  $5,000,  making  together  the  $30,000  in- 
surance which  has  previously  been  noted. 

On  the  9th  April  last,  in  the  United  States 
Circuit  Court  at  Trenton,  N.  J.,  a  suit  in- 
stituted by  Bobbins  &  Appleton  against  the 
People's  Insurance  Company  for  its  share  of 
the  liability  came  on  for  trial,  and  the  result 
was  a  verdict  against  the  company  for 
$4,095.79  and  interest,  this  principal  sum 
bearing  the  same  proportion  to  $5,000  as  the 
amount  of  loss  sued  for — namely,  $24,574.74 
— bears  to  the  total  amount  of  the  insurance 
by  the  four  companies  before  named.  It 
will  be  remembered  that  this  $24,574.74  is 
composed  of  $3,000  lost  by  Bobbins  &  Ap- 
pleton and  not  disputed  and  of  $21,574.74, 
the  difference  between  the  amount  received 
by  the  American  Watch  Company  from  its 
insurers  and  the  total  amount  of  its  adjusted 
loss.  Robbins  &  Appleton  claimed  also  for 
their  commissions  on  the  consigned  goods 
destroyed,  but  this  was  not  allowed,  the 
Court  relegating  them  to  the  adjustment  of 
their  own  loss  at  $3,000. 

The  case  is  singular,  and  as  interesting 
and  important  as  any  insurance  adjudica- 
tion that  has  come  within  our  experience. 
The  decision  of  the  Court  at  Trenton  will 
probably  be  appealed  against.  We  have  be- 
fore us  the  elaborate  opinions  of  two  emi- 
nent counsel  sustaining  Robbins  &  Apple- 
ton's  insurers  in  their  refusal  to  contribute. 
Under  their  ruling  the  American  Watch 
Company  should  have  received  from  its  in- 
surers the  full  amount  of  its  insurance  of 
$80,000,  and  Robbins  &  Appleton  would 
have  been  entitled  to  only  the  $3,000  lost 
on  their  own  goods,  and  to  the  amount  of 
their  commissions  and  charges  on  the  de- 
stroyed goods  of  the  American  Watch  Com- 
pany. Beyond  this  they  had  no  insurable 
interest  in  the  American  Watch  Company's 
goods,  the  latter  having  expressly  eliminated 
that  interest  in  the  notification  that  it  would 
do  its  own  insurance.  This  is  the  view  of 
the  case  which  this  journal  has  taken. 


—  The  Bank  Commissioners  are  Robert 
Watt,  Marin  County;  E.  J.  Coleman,  San 
Francisco;  and  Jonas  T.  Murphy,  Santa 
Clara. 


Fires  and  their  Causes  in  San 
Francisco  in  May. 

The  daily  report  of  Fire  Marshal  Durkee 
of  this  city  shows  the  following  record  of 
fires,  their  cause,  etc.,  during  the  month  of 
May,  1878: 

May  1st  —  Acid  works;  cause  unknown. 
Loss  about  $10,000;  total.  Same  day,  two- 
story  brick  building,  Dupont  street;  care- 
lessness with  matches.     Loss,  $25. 

May  2d  —  Still  alarm;  attempt  at  arson, 
721  Sansome  street. 

3Iay  Ath  —  Frame  building,  735  O'Farrel 
street;  carelessness  with  matches.  Loss, 
$10. 

May  5th  —  Two-story  frame  building,  918 
Bush  street;  incendiary.     Loss,  $250. 

May  1th  —  Two-story  frame,  1126  Folsom 
street;  defective  baker's  oven.     Loss,  $300. 

May  8th — Three-story  frame,  dwelling  and 
glove-cleaning;  fumes  from  lucine  igniting. 
Loss,  $100. 

May  dth — Two-story  frame,  810  Clay  street, 
dwelling  and  cigar  manufactory;  explosion 
of  coal  oil  lamp.     Loss,  $400. 

May  10th — Frame  stable,  615  Market  street; 
carelessness  with  pipe.     Loss,  $5. 

May  12th — One-story  frame  building,  27 
Tyler  street,  tool-sharpening  shop;  cause 
unknown.     Loss,  $10. 

May  IZth — Four  three-story  frame  build- 
ings, south  side  Market  street,  opposite  Du- 
pont, lodging  house,  furniture  store,  dwell- 
ing and  furniture  store,  hardware,  fringe 
factory,  etc. ;  cause  not  known.  Loss  about 
$35,000. 

May  lith — Two-story  frame  stable,  owned 
by  Omnibus  Bailroad  Company,  on  Louisa 
street,  near  Fourth ;  cause  not  known.  Loss 
about  $6,000. 

May  20^/i-^One-story  frame,  occupied  as 
oil  works  on  Main  street;  cause,  supposed 
defective  furnace.  Loss  about  $1,000.  Same 
day,  one-story  dwelling,  corner  of  Ellis  and 
Webster  streets;  cause  unknown.  Loss 
about  $1,200. 

May  21s<— Four-story  brick  lodging  house, 
5%  Kearny  street;  cause,  carelessness  with 
matches.  Loss,  $500.  Same  day,  one-story 
frame  dwelling,  802  Shotwell  street;  upset- 
ting coal  oil  lamp.     Loss,  $200. 
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May  24,  tin-shop  and  hardware,  East  Oak- 
land: 

California stock $1 ,925 

Home,  Columbus bldg $1,000 

New  Orleans  Association bldg $1,000 

May  16,  dwelling  at  Danville  Ranch,  Hon- 
cutt,  Butte  County,  Cal. : 
California $210 

May  14,  North  Beach  &  Mission  Railroad 
Company's  stables,  between  Folsom  and 
Harrison  streets,  San  Francisco : 

Commercial , $780 

New  Orleans 520 

People's,  N.J 520 

Revere 520 

St.  Paul 620 

Home,  Columbus 260 

Union,  Texas 260 

Trade,  N.J 260 

Franklin 260 

California 260 

Traders 260 

Westchester 260 

$4,680 
May  23,  dwelling,  Eureka,  Nev. : 

Western  of  Toronto $200 

May  13,  Four  frame  buildings  south  side 
Market  St.  viz:  Lodgeing  house,  furniture 
store,  hardware  store,  fringe  factory,  &c. 
Cause  unknown — Loss  about  $35000 — The 
largest  loss  sustained  by  John  Hoey,  the 
furniture  dealer. 

Hamburg  Bremen $731 

South  British 796 

Commercial  Union 350 

Berlin  Cologne 201 

Security 850 

-Etna 625 

Ins.  Co.  of  N.  A 312 

Home  (Columbus  O.) 45 

New  Orleans  Ass'n 275 

St.  Paul 275 

Peoples'  New  Jersey 950 

French  Corporation 61 

Glen  s  Falls 892 

State  Investment 1800 

Westchester 892 

St.  Nicholas 892 

Northern.  New  York 892 

Traders 1794 

12,693 
May  2d,  Dwelling  Virginia  City. 

Girard $500 

May  8tb,  Dwelling  and  Contents  belonging 
to  Mrs  Green,  East  Oakland : 

Home  Mutual $4250 

State  Investment  4250 

May  7,  Dwelling  and  contents  Lathrop, 
Cal.: 
State  Investment $1200 


May  22d — Two-story  frame  dwelling,  204 
Stockton  street;  cause,  gas  light.  Loss 
$75. 

May  23d  —  Three-story  brick,  Chinese 
store,  820  Washington  street;  cause,  incen- 
diary.    Loss,  $300. 

May  2ith — Two-story  frame  in  rear  of  704 
Mission  street,  occupied  as  smelting  works; 
defective  furnace.  Loss,  $100.  Same  day, 
one-story  frame  stable  in  rear  of  2605  Bush 
street;  ashes.     Loss,  $10. 

May  25th  —  Attempt  at  arson  of  two-story 
dwelling,  1218  Folsom  street. 

May  26i/i— One-story  wood  house;  ashes. 
Loss,  $10. 

May  21th  —  Two-story  frame  dwelling,  14 
Garden  street;  cause  unknown.     Loss,  $20. 

May  2^th  —  Two-story  frame,  occupied  as 
saloon,  corner  of  Perry  and  Fifth  streets; 
incendiary.     Loss,  $100. 

May  31si — One-story  frame,  259  Clemen- 
tina street,  occupied  as  steam  soda  works 
defective  furnace.     Loss,  $25. 


Fires. 

May  20,  grocery  store, San  Francisco. 
Hamburg-Bremen $1,275 

May  5,  dwelling,  Helena,  Cal. : 
Commercial $500 

May  9,  dwelling,  Lathrop,  Cal. : 
Commercial $1,000 

May  7,  barn,  Sacramento : 
Fireman's  Fund $370 

May  8,  dwelling,  Virginia  City: 
Fireman's  Fund $550 

May  28,  dwelling  and  contents,  Healds- 
burg,  Cal.: 
New  Zealand $950 

May  28,  dwelling,  Berkeley,  Cal. : 
Hamburg- Magdeburg $1,294 

May  19,  dwelling,  Alameda: 
.Etna $550 

May  4,  chiccory  warehouse,  Sacramento: 

Scottish  Commercial $1,972 

Western 986 

May  31,  Weaverville,  Cal.     Chinatown — 
loss  estimated  at  $5,600;  15  buildings: 
Home  Mutual $600 

May  3,  dwelling,  Santa  Barbara,  Cal. : 
California $800 
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May  14,  Barn  and  contents,  Stockton; 
Home  Mutual .^ $600 

May-20,  Yates  &  Go's  Fish-oil  Warehouse, 
San  Francisco : 

Traders $453 

Westchester 453 

Glen's  Falls 453 

May  4,  Dwelling  and  contents,  near  San 

Jose: 

Liverpool  and  London  and  Globe $4500 

May  4,    Saloon,  Dwelling  and  contents, 
Sutter  Creek,  California: 
Liverpool  and  London  and  Globe $1348 

May  6,  Dwelling,  Portland,  Oregon: 
Liverpool  and  London  and  Globe $640 

May^O,  Flour  Mill  at  McMinnville,  Oregon : 

Home  Mutual $3000 

Liverpool  and  London  and  Globe 3000 

May  28,  Chinese  Mdse.,  820  Washington 
Street: 
Liverpool  and  London  Globe $345 

May   31,   Dwelling  and  Barns  at  Sunol 
Valley,  Alameda  Co.: 
Liverpool  and  London  and  and  Globe $600 

June  2,  Dwelling  and  contents  near  Lang- 
ville,  Yolo  Co.,  Cal.: 
Home  Mutual $3500 

The  following  is  a  list  of  insurance  on  the 
mills,  etc.,  destroyed  by  the  late  explosion 
at  Minneapolis,  Minn.  The  total  loss  is  es- 
timated at  $800,000.  It  is  said  that  besides 
the  insurances  in  the  list  below,  there  was 
about  $100,000  in  companies  not  authorized 
to  do  business  in  the  State. 

Atlantic $8,550 

American 2,500 

iEtna 800 

American  Central 13,650 

British  America 3,250 

Buffalo 7,550 

Boston  Underwriters' 21,000 

Commercial  Union 6,000 

Commonwealth 7,500 

Citizens',  N.  Y 5,200 

Connecticut 5,700 

Erie  Association 2,500 

Franklin 3,000 

Fairfield 2,550 

Faneull  Hall 3,550 

Fireman's  Fund 2,000 

German-American 6,500 

Girard 8,600 

Glens  Falls 8,050 

Guaranty 2,550 

Hartford 22,900 

Home,  Columbus,  O 1,500 

Home,  New  York 11,800 


Imperial  and  Northern 13,500 

Liverpool  &  London  &  Globe 6,500 

La  Cassie  Gdn^rale 3,000 

Lancashire 9,000 

London  Assurance 500 

Lamar 5,200 

Manhattan 6,250 

Merchants' 16,050 

Manufacturers' 16,500 

Meriden 2,500 

North  British  and  Mercantile 18,000 

North  America 18,500 

New  Hampshire 2,500 

Newark 6,500 

Northern    7,250 

Northwestern  National 6,450 

Niagara 5,000 

National 7,500 

Orient 8,550 

Phoenix,  Hartford 2,500 

Phenix,  Brooklyn 11,000 

People's,  N.J 12,000 

Pennsylvania 7,500 

Royal 11,500 

Roger  Williams 7,000 

Revere 2,950 

Royal  Canadian 6,000 

Rochester-German 6,050 

Rhode  Island 4,500 

Shawmut 3,500 

Scottish  Commercial 7,500 

St.  Louis 2,550 

Springfield 11,000 

St.  Paul  fire  and  marine 16,550 

Traders' 5,000 

Westchester 3,500 

Western 7,400 


Chips. 

— The  partnership  of  Brown  &  Desmond 
has  come  to  a  conclusion  under  unpleasant 
circumstances,  Mr.  Desmond  having  thought 
proper  to  place  the  property  and  books  of 
the  firm  in  the  hands  of  a  receiver.  Mr. 
Brown  retains  the  agencies  of  the  companies 
that  were  represented  here  by  Brown  & 
Desmond,  and  he  has  recently  been  appoint- 
ed to  the  agency  of  the  Phenix  of  Brooklyn . 
The  action  of  Mr.  Desmond  has  caused  some 
temporary  inconvenience  to  Mr.  Brown  and 
to  the  public,  as  the  receiver  took  the  books 
and  furniture  which  belong  to  the  compa- 
nies represented  by  the  latter.  Of  course, 
on  perceiving  the  facts  of  the  case,  the  re- 
ceiver will  restore  to  Mr.  Brown  the  prop- 
erty belonging  to  the  companies  which  he 
represents. 
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— The  Detroit  Free  Press  has  had  a  fire  loss 
of  $36,952.32,  which,  less  $992.71  salvage, 
has  been  paid  by  the  insurance  companies. 

—St.  Paul,  Minn.,  lost  by  fire  last  year 
$95,000.  Of  this,  $85,000  was  recovered 
from  the  insurance  companies. 

—The  Mayor  of  Brooklyn,  N.  Y.,  has  vetoed 
the  ordinance  of  the  Common  Council  per- 
mitting the  use  of  fire  works  on  the  Fourth 
of  July. 

— Keceiver  J.  D.  Wood,  of  the  Kepublic 
Life,  has  filed  a  bill  in  the  Circuit  Court 
against  1,300  stockholders  in  that  company. 
The  bill  takes  up  ninety  large  octavo  printed 


— The  trial  of  Ben.  Noyes  for  alleged  con- 
spiracy with  J.  H.  StedweLl  and  others  to 
defraud  the  policy-holders  of  the  New  Jer- 
sey Mutual  Life,  commenced  in  Newark, 
N.  J.,  on  the  8th  of  May. 

— A  Eoman  Catholic  Mutual  Insurance 
Company  has  been  organized  in  Massachu- 
setts on  the  co-operative  plan.  The  Roman 
Catholic  Church  has  been  a  wonderfully 
successful  institution,  but  the  problem  of 
success  in  managing  a  co-operative  life  in- 
surance company  would  puzzle  the  Pope, 
and  test  his  infallibility. 

— New  York  Life  vs.  Egleston  et  al,  admin- 
istrator, in  error.  It  is  held  by  the  Supreme 
Court  of  the  United  States,  that  where  the 
local  agent  of  a  life  company  ceases  to  be 
such,  and  no  other  is  designated,  the  failure 
to  pay  premiums  at  maturity  in  consequence 
of  these  facts  does  not  void  the  policy,  all 
clauses  therein  to  the  contrary  notwith- 
standing. 

— D.  A.  Heald,  Vice-President  of  the  Home 
Insurance  Compauy  of  New  York,  and  D. 
W.  C.  Skilton,  Secretary  of  the  Phoenix  of 
Hartford,  were  recently  in  San  Francisco, 
and  are  now  on  a  tour  through  the  southern 
part  of  the  State.  The  insurance  atmos- 
phere is  full  of  rumors  concerning  the  ob- 
ject of  their  visit.  Some  say  their  compa- 
nies are  to  be  withdrawn  from  the  Board, 
and  others  that  their  San  Francisco  agent 
will  be  changed.  From  conversation  with 
those  oflBlcials,  we  believe  that  these  rumors 
are  without  foundation. 


—  Superintendent  Smyth  of  the  New  York 
Insurance  Department,  will  please  receive 
our  thanks  for  a  second  copy  of  his  report 
for  1876. 

—  Senator  Sessions  has  introduced  a  bill  in 
the  New  York  Senate  to  abolish  the  Insur- 
ance Department  of  that  State. 

— At  the  recent  meeting  of  the  Underwriters' 
Association  of  the  South,  Mr.  Lee  M.  Tuck- 
er delivered  an  eloquent  eulogy  on  the  life 
and  character  of  the  late  Edgar  A.  Hewitt. 

—  The  merits  of  the  New  York  Safety  Fund 
Law  are  being  discussed  controversially  by 
the  Eastern  insurance  men.  We  gave  an 
abstract  of  that  law  in  our  last  October 
number. 

— An  incendiary's  infernal  machine  was  dis- 
covered a  few  days  ago  in  a  vacant  building 
adjoining  the  Chinese  variety  store,  820% 
Washington  street,  opposite  Waverly  place. 
The  manipulator  had  succeeded  in  setting 
fire  to  the  variety  store,  but  it  was  extin- 
guished by  the  police  without  the  aid  of  the 
fire  department.  The  machine,  which  is 
said  to  have  been  of  Chinese  invention,  was 
ingeniously  devised. 

— In  the  case  of  Fonda  vs.  the  British  Amer- 
ican Assurance  Co.,  in  the  United  States 
Court  for  the  eastern  district  of  Michigan, 
it  was  held  that  authorization  under  a  State 
law  of  an  agent,  by  a  foreign  company,  to 
accept  service  of  process  on  its  behalf,  con- 
structively makes  such  company  present  in 
the  State  where  such  agent  is  so  authorized, 
and  that,  therefore,  the  federal  courts  have 
also  jurisdiction  over  it. 
—The  Fire  Department  Bill,  the  full  text  of 
which  is  published  elsewhere  in  this  issue, 
is  so  far  unsatisfactory  that  the  appointment 
of  the  majority  of  the  Commissioners  is 
placed  in  the  hands  of  the  Board  of  Super- 
visors. This  is  not  in  accordance  with  the 
principles  which  the  original  framers  of  the 
bill  had  in  view.  That  principle  was  the 
elimination  of  the  political  element  from  the 
appointments,  and  this  elimination  is  not 
likely  to  be  carried  out  by  the  Supervisors. 
The  appointment  by  them  of  Hopkins,  a 
saloon  keeper  —  whose  partner,  it  is  said, 
will  run  for  sheriff  at  the  next  election  — 
looks  very  much  like  wire-pulling. 
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—A  communicated  editorial  on  the  cancella- 
tion of  warehouse  grain  policies  shall  be  at- 
tended to  in  time  for  our  next  issue. 

—  Judgment  against  the  Mutual  Life  for 
$3,000  death  claim  by  the  estate  of  C.  F. 
Todd,  who  committed  suicide,  has  been  set 
aside  by  a  higher  court. 

—  The  Scientific  Congress  of  Provident  In- 
stitutions will  open  at  Paris  on  the  1st  July. 
The  subject  of  insurance  will  be  scientifical- 
ly discussed. 

Clarksville,  Tenn.,  has  had  afire  loss  of 

$350,000.  Some  time  back  the  local  author- 
ities repealed  the  law  prohibiting  frame 
buildings  within  certain  limits. 

The  Mutual  Life  Insurance  Company  of 

Chicago,  dead  and  buried  a  long  time  ago, 
has  "ope'd  the  ponderous  and  marble  jaws" 
of  its  tomb  in  order  to  cast  up  an  eight  per 
cent,  dividend. 

Among  last  month's  visitors  to  the  Pacific 

Coast  and  the  office  of  the  Eeview,  were  E. 
A.  de  Paiva  of  London,  special  agent  of  the 
North  British  and  Mercantile,  and  D.  Mar- 
shall Lang,  manager  of  the  fire  branch  o^ 
the  Commercial  Union.  The  former  gentle- 
man was  in  San  Francisco  unoflicially,  on 
his  way  from  Australia,  and  the  latter  was 
en  route  for  British  Columbia. 

— R.  M.  Little,  President  of  the  Glen's  Falls 
Insurance  Company,  whose  visit  to  the  coast 
we  reported  in  our  last  issue,  favored  the 
Eeview  with  a  visit  a  few  days  ago.  Mr. 
Little  has  made  a  thorough  inspection  of  the 
agency  business  of  his  company  in  this  State, 
and  he  finds  the  result  entirely  to  his  satis- 
faction. This  gentleman  has  returned  to 
the  East  favorably  impressed  in  regard  to 
California  and  her  people. 

— As  a  sequel  to  "  Montauk's  "  letter  to  the 
New  York  Mail,  which  we  characterized  in 
the  last  issue,  there  is  a  letter  to  the  London 
Times  from  some  one  in  San  Francisco,  rep- 
resenting the  social  and  political  system  as 
on  the  verge  of  a  bloody  and  fiery  revolu- 
tion. Montauk  and  the  limes'  correspond- 
ent are  probably  new-comers.  They  are  in 
such  a  hurry  to  see  the  country  that  they 
won't  wait  lor  us  to  show  it. 


—  Ohio  proposes  to  alter  the  basis  of  live 
valuations  from  4:%  per  cent,  to  4  per  cent. 

—  Chicago's  loss  by  fire  in  April  was  $12,- 
160;  insurance,  $174,650;  insurance  loss, 
$10,468. 

—  The  incendiaries  of  Denver  City  still  are 
ahead  of  the  detectives,  notwithstanding  an 
offered  reward  of  $500. 

—  An  interesting  translation  of  a  German 
story  appears  in  the  May  number  of  the  In- 
surance Times.  Brother  English  probably 
exhausted  his  own  faculties  of  fiction  in  his 
contest  with  Hope  of  the  Continental. 

— Mr.  Edward  Stark  has  resigned  his  posi- 
tion as  manager  of  the  Citizens'  of  Mon- 
treal, and  will  establish  a  guarantee  associa- 
tion in  New  York  City. 

— The  New  York  City  Fire  Insurance  Com- 
pany has  amalgamated  with  the  Resolute. 
The  name  of  the  former  company  will  be 
used  for  the  new  corporation. 

— The  ^tna  Life  Insurance  Company  offers 
to  secure  business  firms  from  losses  by  in- 
suring the  lives  of  their  debtors.  The  term 
rates  are  from  25  to  50  per  cent,  lower  than 
the  life  rates. 

— Henry  C.  Ingraham,  agent  of  the  St.  Jo 
Fire  and  Marine  at  Matteawan  (wherever 
that  maybe),  settled  a  fire  loss  with  one, 
Beecher,  for  $100,  and  charged  his  company 
$150.  Beecher  tried  to  recover  the  $50  from 
Ingraham,  but  was  non-suited,  as  he  had 
signed  a  release.  The  company  had  better 
choke  the  $50  out  of  Ingraham,  and  give  it 
to  Beecher. 

— A  fireman's  tournament  will  be  held  at 
Chicago  in  September  next.  The  Chronicle 
says : 

"  It  is  the  intention  of  the  projectors  of 
the  tournament  to  give  a  gold  medal  to  the 
builder  of  the  best  steam  fire  engine  on  ex- 
hibition, as  the  first  prize,  and  a  silver  medal 
as  the  second  prize.  The  inventors,  manu- 
facturers and  dealers  of  fire  apparatus  and 
supplies  are  cordially  invited  to  participate 
in  the  exhibition,  which,  Chicago-like,  it  is 
the  intention  to  make  '  the  greatest  exhibi- 
tion of  fire  appliances,  and  an  exhibition  of 
more  practical  work,  than  has  been  seen  in 
this  or  any  other  country.'  " 


1878.] 


Coast    Review. 


327 


—  The  Chronicle  (Insurance,  New  York) 
champions  the  cause  of  the  Continental  Life 
of  Hartford,  and  declares  that  it  is  solvent 
and  worthy  of  support.  The  assets  are 
placed  by  that  journal  at  $3,231,000  and  the 
surplus  at  $434,017.91. 

—  The  receiver  of  the  New  Jersey  Mutual 
Life  has  recovered  by  compromise  $120,000 
from  eight  of  the  original  directors  and 
stockholders.  The  amount  sued  for  was 
$200,000,  and  the  complaint  was  for  unlaw- 
ful receipts  by  them  at  the  time  of  the  amal- 
gamation of  the  Hope  and  the  New  Jersey. 

—  The  New  York  Fire  Marshal's  report  for 
the  first  quarter  of  the  present  year  is  con- 
densed by  the  Chronicle  as  follows :  444  fires, 
involving  an  aggregate  loss  of  $308,605  on 
buildings,  and  $694,533  on  contents,  making 
a  total  loss  of  $1,003,140.  The  insurance 
on  the  buildings  amounted  to  $2,362,216, 
and  on  contents,  $2,902,285,  making  a  total 
insurance  of  $5,265,501.  The  loss  on  unin- 
sured buildings  is  stated  to  be  $4,945,  and 
on  contents,  $72,066,  which  makes  a  total 
uninsured  loss  of  $77,011. 

—  What  purports  to  be  a  recently  prepared 
report  of  the  receiver  of  the  Continental  Life 
Insurance  Company  of  New  York,  is  going 
the  rounds  of  the  daily  press.  The  report 
is  nothing  more  than  a  skeleton  statement 
made  by  the  receiver  to  the  insurance  de- 
partment on  the  1st  of  January  last.  Under 
the  law  the  receiver  is  obliged  to  make  an 
annual  statement;  but  as  the  affairs  of  the 
defunct  company  are  still  in  a  chaotic  state, 
he  has  not  made,  nor  does  he  seem  to  know 
when  he  will  make,  an  intelligible  report  of 
the  company's  actual  condition.  It  may  be 
stated,  however,  that  the  receiver  admits 
having  received  during  last  year  $21,212.42, 
and  that  he  disbursed  $60,016.56,  of  which 
amount  $37,820  went  chiefly  in  legal  claims 
and  various  lawyers'  fees;  and  the  balance, 
excepting  S580  for  insurance,  went  in  the 
office  expenses  of  the  receiver  and  in  taxes. 
Prior  to  the  payment  of  these  sums  over 
$100,000  had  been  distributed  among  various 
lawyers  and  the  receivers  who  had  charge 
previous  to  the  appointment  of  the  present 
receiver. — Chronicle  (Insurance,  New  York). 


—  The  London  and  Lancashire  Insurance 
company  of  London  has  withdrawn  from 
this  coast. 

— J.  Bachman,  of  Portland,  Oregon,  was 
among  the  visitors  of  the  Review  last 
month. 

— W.  J.  Stoddart  is  lying  very  ill  with  ty- 
phoid fever  at  his  residence  on  Valencia 
street.  The  best  wishes  of  the  Review  and 
the  fraternity  are  offered  for  his  early  re- 
covery. 

— Bark  "  Frank  Austin  "  struck  bottom 
while  swinging  at  her  moorings  at  Santa 
Monica  and  started  leaking, —  got  off  and 
towed  to  San  Pedro  by  the  "Santa  Cruz." 
Claim  settled  for  $2150. 
— Charles  Reid,  Esq,  Manager  of  the  Stand- 
ard Ins.  Co.  of  Dunedin,  New  Zealand,  is 
visiting  this  Coast  officially,  and  will  prob- 
ably establish  an  Agency  before  his  return. 
— Tweed's  daughters  brought  suit  to  recover 
from  the  Knickerbocker  Life  Insurance  Com- 
pany $8,000,  being  eight-tenths  of  a  policy 
for  $10,000  issued  on  the  life  of  their  father 
for  their  benefit.  We  assume  that  this  was 
a  non  -  forfeiture  ten  -  payment  life  policy. 
The  company  objected  that,  in  1876,  Tweed 
was  in  Europe,  and  had  therefore  passed 
beyond  the  limits  of  travel  allowed  in  the 
policy.  Judge  Freedman  of  the  New  York 
Superior  Court,  gave  judgment  for  the  com- 
pany. 

—  Woods  &  Kennett  were  the  agents  at  St. 
Louis  of  the  Mercantile  Mutual  Insurance  of 
New  York  and  the  Hope  Insurance  Compa- 
ny of  New  Orleans.  $5,000  of  a  marine  risk 
for  $16,000  in  the  former  company  was  re- 
insured in  the  latter  by  Woods  &  Kennett. 
This  company,  on  being  apprised  of  the  re- 
insurance, ordered  its  cancellation,  but  be- 
fore the  order  reached  the  agents,  the  risk 
had  become  a  loss.  Objection  was  made, 
and  sustained  by  the  court,  that  the  agent 
for  two  companies  could  not  make  a  valid 
policy  between  them,  but  it  was  afterwards 
ruled  that  the  order  of  cancellation  by  the 
Hope  recognized  its  agents'  right  to  make 
the  contract.  The  case  was  tried  in  St. 
Louis  before  Judge  Boyle.  Verdict  against 
the  Hope  for  $2,243.44,  amount  of  loss 
claimed. 


328 


Coast    Review. 


[June, 


— Schooner  I.  B.  Lunt  struck  on  Arch  rock 
in  entering  the  harbor  on  May  18 .  Towed 
off  badly  damaged. 

— Bark  "Solomon"  while  in  tow  of  the  Tug 
Kichard  Holyoke,  ran  upon  a  ledge  of  rock 
off  Mission  Bay  straining  for  several  tides. 
Subsequently  got  off"  and  repaired.   Insured. 

— Schooner  Geo.  P.  Haub,  San  Francisco 
Apr.  11  for  Humboldt  has  not  yet  arrived  at 
her  destination.  The  Bark  Atlanta  at  Port 
Gamble  Apr.  29  reports  on  Apr.  20th  pass- 
ing a  schooner  bottom  up,  off  this  port,  and 
it  is  now  supposed  to  have  been  the  George 
P.  Haub. 

— The  Supervisors  are  talking  about  collect- 
ing from  the  insurance  companies  of  other 
States  and  foreign  countries  doing  business 
in  San  Francisco  an  alleged  delinquent  li- 
cense tax  under  a  law  which  was  passed  in 
1862.  It  is  stated  that  about  $50,000  of  this 
tax  is  within  the  statute  of  limitation,  as  it 
has  accrued  within  the  past  two  years.  A 
Mr.  Kyan  proposes  to  contract  for  recover- 
ing such  sums  as  are  delinquent  and  not 
outlawed  for  a  commission  of  50  per  cent., 
he  to  pay  all  expenses. 

— Insurance  on  Ship  P.  B.  Hazeliine,  the 
loss  of  which  was  reported  in  our  April 
number,  was  promptly  paid  by  the  Insur- 
ance companies  on  receipt  of  the  Captain's 
protest  which  arrived  here  on  the  20th  of 
May ;  the  largest  amounts  were  paid  by  the 
following  companies. 

Transatlantic  Marine $28  000 

South  British 15  000 

Swiss   Lloyd 18  459 

Union,  S.F 13  241 

New  Zealand 5  000 

State  Investment 6  000 

— We  hear  that  the  California  Farmers  In- 
surance Company  are  cancelling  policies  at 
the  rate  of  from  15  to  30  a  day.  In  fact  they 
are  cancelling  four  policies  where  they  issue 
one.  County  policy-holders  should  send 
their  policies  to  some  friend  or  acquaintance 
in  the  city  with  a  written'order  to  have  it  can- 
celled at  once,  as  the  funds  of  the  Company 
are  very  low,  and  a  few  weeks  delay  will,  in 
all  probability,  result  in  not  being  able  to 
get  any  return  premium.  The  Review  has 
done  its  duty  in  notifying  the  public  that  this 
concern  is  unworthy  their  confidence. 


— The  new  Insurance  firm  of  Brown,  Craig 
&  Co.,  have  opened  an  office  at  216  Sansome 
St.,  basement  story. 

— Parties  desiring  cheap  insurance  can  be 
accommodated  at  the  office  of  the  California 
Farmers,  Insurance  Company.  Rates  no  ob- 
ject. Dwellings  adjoining  livery  stables  75 
cents  for  one  year  or  less,  if  the  customer 
insists  on  it. 

— H.  A.  Craig  Esq.  Secretary  of  the  Alame- 
da County  Branch  of  the  Home  Mutual  In- 
surance Company,  has  resigned  his  position 
to  connect  himself  with  the  firm  of  Brown, 
Craig  &  Co.,  General  Agents  in  this  city,  a 
notice  of  which  will  be  found  elsewhere. 

— J.  W.  Foard  the  present  manager  of  the 
Cahfornia  Farmers,  Insurance  Company,  is 
spending  most  of  his  time  writing  letters  to 
his  Agents  telling  them  his  opinion  of  the 
Coast  Review.  Some  of  them  have  come 
to  us  and  they  are  really  a  treat.  We  set  up 
nights  thinking  how  we  can  convince  his 
Agents  that  Foard  is  in  no  way  related  to 
George  Washington. 

— Brokers  who  wish  to  make  liberal  con- 
tracts, can  find  a  good  opening  at  the  office 
of  the  California  Farmers,  Insurance  Co. 
This  company  has  paid  as  high  as  60  per 
cent,  brokerage,  and  the  same  officers  that 
paid  that  brokerage  are  still  with  the  com- 
pany. They  may  not  offer  that  amount  as 
a  commission,  but  they  will  (or  at  least  they 
have  been  doing  it)  write  the  policy  at  one 
rate  and  charge  the  broker  a  less  rate,  in  or- 
der that  the  latter  can  collect  from  the  as- 
sured a  much  larger  premium  than  he  would 
have  to  pay  by  insuring  direct  with  the  Com- 
pany. Parties  who  may  wish  to  purchase 
policies  in  this  company  can  do  much  better 
by  applying  direct. 

—  A  rather  novel  Insurance  Company  is 
about  to  be  organized  in  the  city  of  New 
York,  the  purpose  of  which  seems  to  be  the 
insurance  of  the  fidelity  of  persons  in  posi- 
tions of  trust.  The  company,  if  successful, 
will  do  a  good  business  in  this  ci  ty,  as  we 
are  sadly  in  need  of  protection  of  that  kind. 
We  suggest,  however,  that  in  order  to  make 
money  in  this  field  they  cannot  expect  to 
do  a  non-board  business,  but  must  charge 
high  rates. 


VOL.   XIII. 


No.    7. 


u 


J  ULY,    1878. 


"1 


Coast  Review 


jPzLhUsh.Px7  jllbnthlz/. 


CONTENTS 


PAGK. 

An  Extraordinary  Marine  Insurance  Case. . .  349 

New  York  Insurance  Report 351 

Life  Insurance  Receivers'  Reports 351 

The  Mistake  of  too  High  Rates 353 

The  Temperance  Movement  of  Life  Insur- 
ance Companies 354 

The  Mortgage  Clause— Important  to  Savings 

Banlis  and  others 355 

The  Brown  &  Desmond  Imbroglio 35G 

The  Hamburg-Madgeburg  Ins.  Co '. . .  357 

The  Life  Companies  of  18  years  ago 358 

Items  from  Statemects  of  Fire  Cos 360 

The  Insurance  Agency  of  Hutchinson  and 

Mann 362 

Life  Insurance  as  an  Inve.stment 363 

The  Masonic  Mutual  Benefit  Society  of  In- 
diana and  other  Co-operative  Institu- 
tions    364 

Notable  Policy-holders  in  Life  Ins.  Cos 305 

The  Journal  of  Commerce  of  San  Francisco 
on  Insurance  —  What  it  doesn't  know 
about  the  subject.. 366 


Chips 

In  Memoriam- 


SAN    FRANCISCO: 

J.     G.     EDWAEDS,     Publisher 

320    CALIFORNIA    STREET. 


Terms,   $^.50  per  Year.       Single  Copies,   35  Cents. 


PAGE. 

The  return  of  the  ejected  Life  Insurance 

Companies   367 

The  Union  Slutual  Life  vs.  H.  H.  Johnston.  368 
San  Francisco   Correspondence  — Cancella-  j 

tion  of  warehouse  grain 370   I 

Books  and  publications  received 371    ■ 

The  Mutual  Life  Ins.  Co.  of  New  York 372    j 

A  Thrilling  Story— an  attempt  to  defraud  I 

the  ^tna  and  Mutual  Life 372 

The  Imperial,  London  Assurance  Corpora- 
tion, Northern  and  Queen 374 

Department  Reports 374 

The  Standard  Fire  Insurance  Company  of 

New  Zealand 375 

The  Globe  Mutual  Life 375 

Financial  Miscellany 376 

Fires 


377 

378 


-E.  A.  Hewitt 384 


NOTICE. 
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PANY OF  NEW  YORK  han  received  authority 

from  the  Hon.  J.  C.  Maynard,  Insurance  Com- 

missioner,   to    transact   the    business    of  Life 

Insurance  in    the  State  of  California,  on  and 

after  this  date. 

:ipplications  for  Insurance  in  this  reliahle 

Company  received  and  all   information  per- 

taining to  Life  Insurance  given  on  application 

to  the  undersigned,   at  the   Company's  office, 

Xo.  2H  Sansome  Street. 

A.    B.   FORBES, 

General  Agent  for  Pacific  Coast. 
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An    Extraordinary    Marine    In- 
surance Case. 

The  trial  of  the  action  Manning  vs.  The 
New  Zealand  Insurance  Company,  which 
occupied  the  Supreme  Court  of  New  South 
Wales  for  fourteen  days,  was  perhaps  the 
most  important,  and  certainly  the  most  pro- 
tracted insurance  case  which  has  ever  been 
tried  in  Australia.  The  iron  screw  steamer 
Lord  Ashley,  435  tons,  80  horse  power,  built 
at  Hull  in  1857,  was  purchased  by  Mr.  J.  E. 
Manning,  the  plaintiff,  in  1872,  for  £3000, 
not  a  very  large  price  for  a  steamship  of  her 
size;  but,  as  Mr.  Manning  stated  in  his  evi- 
dence, "  her  then  state  was  not  so  bad  as 
was  supposed."  What  her  state  was  "  sup- 
posed to  have  been,  the  evidence  unfortun- 
ately does  not  disclose.  Mr.  Manning  then, 
according  to  his  evidence,  spent  £3000  upon 
the  vessel,  and  afterwards  £4000,  when  she 
had  been  dismasted,  and,  finally  £1500  last 
year.  In  May,  1877,  the  vessel  was  sur- 
veyed with  a  view  to  insurance,  and  was 
reported  to  be  in  fair  order,  and  a  good  bot- 
tom for  insurance.  The  surveyors  at  the 
same  time  valued  her  at  £9000.  Here  crops 
up  the  first  questionable  feature  of  the  case. 
The  value  given  to  the  insurance  company 
was  not  £9000,  but  £8000;  in  order,   says 


Mr.  Manning,  "to  decrease  the  amount  of 
what  I  would  have  had  to  contribute  in  case 
of  general  average."  In  other  words,  the 
steamer  was  undervalued  for  the  purpose  of 
making  the  insuring  company  pay  more 
than  its  share  of  any  general  average  claim 
which  might  arise,  and  letting  the  owner  off 
by  paying  so  much  less.  If  a  general  aver- 
age amounting  to  £1800  had  occurred,  the 
company,  instead  of  paying  seven  ninths,  or 
£1400,  would  have  had  to  pay  seven-eights, 
or  £1575,  the  extra  £175  thus  obtained  from 
the  company  being  so  much  clear  gain  to  the 
owner.  This  is  not  the  only  circumstance 
disclosed  in  the  case  illustrating  very  pecu- 
liar views  held  by  the  plaintiff  on  the  subject 
of  insurance.  Just  before  the  loss,  he  went 
to  the  agent  of  the  Cornwall  Company,  and 
proposed  to  insure  the  profits  on  the  charter 
of  the  steamer  for  the  next  twelve  months  at 
£1500  or  £2000.  On  being  asked  how  he 
proposed  to  make  the  insurance,  he  replied 
that  in  the  event  of  the  vessel  being  lost  at 
any  time  within  the  twelve  months  he  would 
recover  the  full  amount.  If  the  agent  did 
at  once,  as  was  suggested,  remark  that  such 
an  insurance  would  be  equivalent  to  a  pre- 
mium to  lose  the  ship,  no  one  could  have 
been  surprised;  that  he  declined  to  insure 
the  profits,  except  for  each  trip,  showed  that 
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he  perhaps  entertained  some  such  opinion 
of  the  proposal. 

Thus  insured,  the  Lord  Ashley  was  char- 
tered to  carry  coals  from  Newcastle  to  Mel- 
bourne for  one  year,  from  June,  1877.  After 
a  few  trips,  she  was  loaded  at  Newcastle  in 
September  last.  On  the  7th  September  Mr. 
Manning  himself  went  from  Sydney  to  New- 
castle to  see,  as  he  says,  about  the  loading 
of  the  ship,  as  she  had  been  alleged  to  have 
been  overladen.  There  was  a  new  Captain 
just  appointed,  and  Chinese  firemen;  the 
employment  of  the  latter,  the  owner  said, 
was  an  experiment,  and  he  might  have  ad- 
ded, filled  the  stoke-hole  with  men  not  par- 
ticularly well  acquainted  with  the  peculiari- 
ties of  iron  steamships,  and  not  likely,  in 
case  they  were  wanted,  to  be  very  intelligent 
witnesses.  At  Newcastle,  Mr.  Manning, 
accompanied  by  the  chief  officer  and  engineer, 
went  down  into  the  hold  in  order,  says  Mr. 
Manning,  to  look  at  the  fore  sea-cock,  to  see 
if  it  was  properly  placed;  but  the  engineer 
naively  declared  that  he  did  not  know  what 
they  went  for.  The  fore  sea-cock,  Mr.  Man- 
ning goes  on  to  say,  "was  perfectly  water- 
tight; we  then  protected  it  from  the  coal, 
and  so  we  left  it."  Charles  Gusterson,  one 
of  the  seamen,  gives,  however,  an  account 
of  this  "protection"  materially  different. 
The  sea-cock,  he  says,  was  enclosed  in  a 
box,  which,  if  covered,  protected  it  from  the 
coal,  and  the  chief  officer  sent  Gusterson  for 
a  crowbar  to  break  ofl'  this  box;  not  finding 
one  readily,  he  was  told  by  Mr.  Manning 
that  they  had  done  without  it.  Gusterson 
further  stated  that  he  had  seen  that  the  box 
was  sound  before  Mr.  Manning  came  on 
board,  and  that  at  four  p.  m.,  just  before  it 
was  found  that  the  vessel  was  making  water, 
he  saw  that  the  box  was  broken,  and  heard 
the  water  rushing  into  the  hold  through  the 
pipe  attached  to  the  cock.  This  evidence 
was  corroborated  in  every  material  partic- 
ular by  Martin  Holmes,  another  seaman. 

At  1  p.  M.,  the  Lord  Ashley  left  Newcastle, 
having  Mr.  Manning,  the  owner,  on  board. 
When  clear  of  the  port.  Holmes,  the  seaman 
already  mentioned,  went  to  the  wheel.  Mr. 
Manning,  he  says,  came  to  him  and  asked 
him  about  the  boats— which  was  the  best 
sea  boat,  and  was  everything  all  right  in  the 
boats?    At  5  p.  M.,  only  lour  hours  from 


port,  when  the  captain  and  chief  engineer 
were  both  in  their  cabins,  it  was  reported 
that  the  vessel  was  making  water.  The  cap- 
tain was  called,  and  found  six  feet  of  water 
in  the  fore-hold.  He  at  once  headed  the 
vessel  towards  the  land,  and  she  struck  on  a 
reef  off  Terrigal  Head,  where  she  became  a 
total  wreck.  Three  fishermen  at  Terrigal 
Head  swore  that  when  they  went  off  in  their 
boat  to  see  if  they  could  render  any  assis- 
tance, some  one  in  the  first  boat  from  the 
Lord  Ashley  called  out,  "  For  God's  sake  do 
not  go  alongside  of  her;  she  has  gunpowder 
on  board,  and  we  expect  her  to  blow  up." 

The  master,  who  was  displaced  just  before 
this  last  and  final  trip,  furnished  additional 
reasons  for  regarding  the  wreck  with  sus- 
picion. He  said  that,  out  of  three  trips  to 
Melbourne,  twice  the  ship  came  back  with- 
out cargo,  and  on  the  third  occasion  he  had 
to  throw  overboard  700  bags  of  bark  to  save 
her.  He  went  on  to  state  that,  after  the 
voyage  last  referred  to,  he  met  Mr.  Manning 
in  Sydney,  who  said  to  him,  in  reference  to 
the  sacrifice  of  the  bark,  that  "it  would 
have  been  as  good  as  £500  to  you  if  you  had 
let  the  ship  go."  The  dismissed  captain 
further  stated  that  Mr.  Manning  offered  him 
£500  to  lose  the  ship.  The  second  engineer 
was  also  sworn  to  have  stated  that  he  could 
give  evidence  which  would  save  the  insur- 
ance companies  from  paying  the  money. 

This  rough  outline  of  the  evidence  will 
make  it  apparent  that  there  were  numerous 
suspicious  circumstances  connected  with  the 
case,  and  that  these  are  quite  sufficient  to 
justify  the  resistance  of  the  New  Zealand 
Insurance  Company.  The  jury  must  either 
have  regarded  some  of  the  witnesses  we 
have  quoted  with  doubt,  or  have  considered 
their  evidence  outweighed  by  other  testi- 
mony. But  although  the  verdict  was  in 
favor  of  the  plaintiff',  the  matter  will  not 
rest  here.  The  defendant  company  will 
appeal  to  the  full  Court,  and  probably,  if 
necessary,  to  the  Judicial  Committee  of  the 
Privy  Council.  On  the  case  at  the  present 
stage  we  can  express  no  opinion.  Neither 
the  addresses  of  counsel  nor  the  summing 
up  of  the  judge  have  been  reported.  Our 
narrative  has  been  extracted  from  the  evi- 
dence, which  occupied  fourteen  days  to  take; 
and,  in  now  presenting  it  to  our  readers,  we 
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feel  bound  only  to  express  our  confident  be- 
lief, that  when  the  evidence  is  thoroughly 
sifted  and  weighed,  the  general  opinion  will 
be  that  the  insuring  company  was  amply 
justified  in  subjecting  the  claim  to  the 
strictest  proof. —  Australian  Insurance  and 
Banking  Record. 


New  York  Insurance  Department 

Report  on  Life  and  Casualty 

Insurance  for  1877. 

This  Report,  for  which  Superintendent 
Smyth  will  please  receive  our  thanks,  cov- 
ers the  business  of  34  companies,  15  of 
which  are  of  New  York  State. 

THE  CONDITION  OF  ALL  THE  COMPANIES 

is  represented  by  the  following  aggregates: 
Number  of  policies  in  force,  633,096;  amount 
of  same,  $1,556,105,323;  gross  assets,  $396,- 
420,590.79;  gross  liabilities,  $334,816,492.57; 
surplus  as  regards  policy-holders,  $61,604,- 
098.22 .  Compared  with  the  amount  report- 
ed in  1876  the  assets  have  decreased  $10,- 
895,741.74,  and  the  liabilities,  excepting 
capital,  $11,463,287.89.  This  is  an  increase 
of  surplus  for  policy-holders  of  $477,546.15. 

INCOME   AND   EXPENDITURE. 

The  aggregate  income  was  $86,162,143.96, 
being  $10,196,439.83  less  than  in  1876.  Of 
this  income  $3,228,412.12  was  returned  as 
premium  notes  and  loans.  The  aggregate 
expenditure  was  $74,337,323.76,  being,  as 
compared  with  1876,  a  decrease  of  $2,280,- 
859.04.  The  excess  of  income  over  expend- 
iture was  $11,824,820.20.  Included  in  this 
expenditure  are  the  following  items:  Losses 
and  claims,  $26,103,287.67;  policies  lapsed 
and  surrendered,  $19,152,317.36;  dividends 
to  stockholders,  $356,784.91;  dividends  to 
policy-holders,  $15,397,369.49;  for  commis- 
sions, $3,626,197.70;  to  officers  and  medical 
examiners,  $3,114,039.50. 

POLICIES    ISSUED   AND    TERMINATED. 

The  aggregate  issue  of  policies  during  the 
year  was  81,909,  insuring  $178,283,617,  and 
the  aggregate  number  of  policies  terminaied 
in  the  same  time  was  106,046,  insuring 
$264,376,280.  The  companies  did  less  new 
business  than  in  the  preceding  year,  while, 
compared  with  that  year,  the  number  of  pol- 
icies terminated  increased  by  17,127,  corre- 


sponding with  insurance  for  $48,695,239. 
The  net  decrease  of  insurance,  in  compari- 
son with  1876,  is  24,137  policies,  insuring 
$86,092,663.  The  claims  by  death  in  1877 
were  7,804,  amounting  to  $20,426,672;  the 
ratio  of  number  of  claims  to  mean  number 
of  policies  being  1.21,  and  of  amount  of 
claims  to  mean  amount  of  policies,  1.28. 

THE  BUSINESS  DONE  IN  NEW  TORK  IN  1877 

is  as  follows:  Policies  issued,  14,529;  amount, 
$31,114,359;  premiums  received,  S12,766,- 
852.65;  losses  paid,  $4,903,249;  losses  in- 
curred, $4,870,381. 

REOISTERBD   POLICIES. 

The  solvent  companies  now  having  regis- 
tered policies  in  force  are  the  Globe  Mutual 
and  the  Metropolitan.  These  policies  num- 
ber 986,  and  cover  insurance  for  $3,355,392; 
the  reserve  being  $497,861.41,  and  the  de- 
posit fund  $618,333.32. 

BECEIVBES'    REPORTS 

will  be  noticed  in  another  part  of  this  issue. 


Life    Insurance    Receivers' 
Reports. 

From  the  report  of  the  New  York  Insu- 
rance Department  for  1877,  we  present  the 
condition  of  the  New  York  Life  Insurance 
Companies  ^that  have  been  placed  in  re- 
ceivership. 

AMERICAN    POPULAR. 

Located  in^  New  York  City.  E.  Z.  Law- 
rence, Receiver.  The  total  admitted  assets, 
after  deducting  $66,446.66  items  not  ad- 
mitted, is  $190,442.52,  the  liabilities  being 
$353,895.51.  The  premium  notes  included 
in  the  admitted  ^assets  amount  to  $38,920.- 
83.  The  income  duiing  the  year  1877  was 
$466,968.50;  and  the  disbursements,  $207,- 
347.87. 

ATLANTIC    MUTUAL. 

Located  in  Albany.  Edward  Newcomb, 
Receiver.  Assets,  $1,234,625.39;  liabili- 
ties, $1,210,111.38.  Surplus  for  policy- 
holders, $24,514.51.  The  capital  stock  of 
this  company  is  $110,00©,  and  the  statement 
shows  a  deficiency  to  stockholders  of  $67,- 
285.49.  In  all  probability  the  policy-holders 
will  come  out  with  a  very  trifling  loss,  and 
even  this  might  have  been  avoided  by  keep- 
ing the  aflfairs  of  the  company  beyond  the 
reach  of  a  receiver.     As  a  large  portion  of 


352 


Coast    Review. 


I  July, 


this  company's  assets  are  in'securities  easily 
convertible,  there  is  no  reason  why  there 
should  not  be  some  distribution  at  an  early 
day.  The  receiver's  receipts  so  far  are 
$9,954.17,  and  his  disbursements  $5,453.89. 
AMERICAN   TONTINE. 

Located  in  New  York  City.  N.  Jarvis, 
Keceiver.  The  report  of  this  company  is 
only  fragmentary.  We  assume  that  it  did 
little  or  no  business  on  this  coast. 

AS  BURY. 
Located  in  New  York  City.     A.  V.  Stout, 
Keceiver.      Assets,    $144,269,82,    of   which 
$14,802.60  is  doubtful.     Liabilities,   $229,- 
389.91. 

COMMONWEALTH. 
Located  in  New  York  City.     Thomas  S. 
Moore,   Keceiver,     Assets,   $31,554.92;   lia- 
bilities, $78,216,28.     Income,   1877,  $4,886- 
.47;  disbursements,  $1,031.39. 

CONTINENTAL. 

Located  in  New  York  City.  P.  O'Neil, 
Keceiver.  The  assets  of  this  company  are 
reported  at  $2,849,939.10,  of  which  $1,449,- 
094. 68  is  in  premium  notes.  The  face  value 
of  the  bonds  and  mortgages  included  in  the 
assets  is  $752,469.50,  and  that  of  the  real 
estate,  also  included,  $329,000.  Probably 
about  $1,000,000  will  soon  be  ready  for  dis- 
tribution. The  liabilities  call  for  $6,132,- 
665.48.  By  this  showing,  policy-holders  may 
expect  a  total  dividend  of  about  33%  per 
cent.  The  Keceiver  received  in  1877  for 
interest  and  rents,  $21,212.42,  and  disbursed 
for  expenses  $60,016.56.  ^ 

CRAFTSMEN'S. 

Located  in  New  York  City.  James  L. 
Worth,  Keceiver.  This  Keceiver  was  ap- 
pointed in  September,  1877,  and  he  reports 
that  he  has  become  possessed  of  assets 
amounting  to  $48,278,88,  It  seems  that  the 
New  Jersey  Mutual  absorbed  nearly  all  these 
assets  on  <i  claim  under  a  contract  for  rein- 
surance, A  suit  is  now  pending  to  set  aside 
this  contract,  and  suits  have  been  begun 
against  some  of  the  directors  to  recover 
about  $40,000  dividends  illegally  paid  to 
stockholders.  The  reinsurance  contract 
was  originally  made  by  the  Hope  Mutual 
with  the  Craftsmen's,  and  it  was  assigned 
by  the  former  to  the  New  Jersey  Mutual, 


ECLECTIC. 

Located  in  New  York  City.  Philo  T. 
Kuggles,  Keceiver,  Status  same  as  last 
year's  report.  The  assets  consist  of  about 
$97,000  in  the  Insurance  Department,  In  . 
1875  order  of  court  was  made  for  the  deliv- 
ery of  these  funds  to  the  receiver,  but  the 
Superintendent  refused  to  comply  on  tech- 
nical objections  and  the  order  was  reversed 
by  the  Court  of  Appeals,  A  final  decree  in 
this  matter  is  expected  in  a  short  time. 
GUARDIAN   MUTUAL, 

Located  in  New  York  City,  H.  G.  Pier- 
son,  Keceiver.  The  assets  in  possession  of 
the  receiver  are  only  $123,149.92,  and  of 
this  sum  $50,000  is  due  by  the  Atlantic 
National  Bank,  which  also  is  in  receivership. 
The  bulk  of  the  assets  were  transferred  to 
the  Universal  Life  under  a  contract  for  re- 
insurance. Suit  has  been  commenced  to 
recover  these  assets  from  the  Universal, 
which  claims  that  the  Guardian  is  its  debtor. 
The  liabilities  of  the  Guardian  are  $1,429,- 
372.31.  The  income  for  1877  was  $7,126.75. 
and  the  expenditure  $6,669.45. 
HERCULES  MUTUAL. 

Located  in  New  York  City.  John  H. 
Kitchen,  Keceiver,  The  expenditure  for 
1877  includes  a  dividend  of  $10,500.07.  The 
present  liabilities  are  $105,020.95. 

NORTH  AMERICA. 
Located  in  New  York  City.  H,  K,  Pier- 
son,  Keceiver,  The  liabilities  are  $2,923,- 
829,  and  the  assets  $1,277,228',  The  liabili- 
ties on  the  registered  policies  included  in 
the  former  sum  are  $1,102,413,  and  the 
securities  in  the  Department  on  this  account 
are  $1,130,200,  These  securities  are  to  be 
realized  upon,  and  the  proceeds  are  to  be 
paid  to  the  receiver  for  distribution.  Suit 
has  been  commenced  against  the  Universal 
Life  to  recover  real  estate  and  other  property 
conveyed  to  it  by  the  North  America;  the 
Universal  claims  a  balance  from  the  North 
America.  The  prospects  of  the  unregistered 
policy-holders  depend  upon  the  result  of  the 
suit.  We  do  not  see  why  the  registered 
policy-holders  should  not  be  paid  in  full. 
Since  the  receiver's  appointment  he  has  re- 
ceived $45,856.50  and  disbursed  $28,818.53. 
SECURITY, 

Located  in  New    York   City.    Wm,    H. 
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Wickham,  Receiver.  Assets  $51,877,989.38. 
Liabilities  $4,098,421.31.  The  former  in- 
cludes premium  notes  and  loans  for  $1,- 
477,725.07.  The  receiver's  income  for  1877 
was  $90,144.06,  of  which  he  has  a  cash  bal- 
ance of  $45,341.20. 

WIDOWS  AND  ORPHANS  BENEFIT. 
Located  in  New  York  City.     H.  R.  Pier- 
son,  Receiver.   Assets  $116,600.   Liabilities, 
$291,744.15. 

WORLD  MUTUAL. 

Located  in  New  York  City.  S.  "W.  Rosen- 
dale,  Receiver.  Assets,  $112,394.10.  Lia- 
bilities, $190,085. 

A  few  other  companies  are  also  in  re- 
ceivership, but  they  are  not  insolvent.  The 
particulars  of  their  affairs  would  not  be  in- 
teresting to  our  readers  on  this  coast. 


The  Mistake  of  Too  High  Rates. 

It  was  argued,  specially  as  we  now  see, 
that  rates  should  be  high  enough  to  enable 
companies  to  occasionally  meet  a  Chicago  or 
Boston  loss  without  flinching.  If  all  the 
insurance  of  the  country  were  done  by  one 
great  institution — the  government  for  in- 
stance— which  had  a  monopoly,  was  obliged 
to  insure  everything  and  pay  all  losses,  this 
view  would  be  logically  sound;  but  as  a 
matter  of  fact  the  insurance  business  of  this 
country  is  done  by  hundreds  of  companies, 
no  one  of  which  is  obliged  to  accept  more 
business  in  any  given  locality  than  it  de- 
sires, and  a  very  small  proportion  of  which 
— not  over  30  or  40  perhaps— ever  expect  to 
survive  a 'large  conflagration  in  any  city 
where  they  do  a  fairly  large  business.  If 
the  small  companies  obtained  conflagration 
rates,  the  money  would  not  be  saved  for  the 
emergency  of  a  conflagration,  but  would  be 
divided  among  stockholders.  When  I  tell 
you  that  $1,000,000  at  risk  in  the  dry  goods 
district  of  New  York  last  year,  netted  agency 
companies,  expenses  and  taxes  off,  less  than 
$4,000,  you  can  imagine  how  much  some  of 
the  small  local  companies  have  at  risk  there, 
who  take  $50,000,  or  $100,000,  or  $200,000, 
in  premiums  from  that  city  alone.  They 
do  not  insure  against  local  conflagrations, 
and  should  not  charge  the  rate  for  them. 
Conflagration  rates  for  them   simply  invite 


the  springing  into  existence  of  other  com- 
panies to  engage  in  selling  non-conflagration 
indemnity  in  competition.  No  company 
really  does  or  can  insure  against  conflagra- 
tions until  it  has  a  surplus  large  enough 
to  cover  all  that  may  be  burned  by  one; 
or  does  so  large  a  business  that  a  few 
months  of  such  receipts,  at  even  moderate 
rates,  as  always  follow  one,  will  make  up 
any  impairment  of  capital  it  may  have  suf- 
fered. And  such  companies  do  not  need 
higher  rates  than  local  companies  do,  be- 
cause they  do  so  much  more  business  that 
their  ratio  of  expenses  is  sufficiently  less  to 
justify  their  writing  what  they  deem  safe 
lines  as  cheaply  as  any  others  can;  or,  to 
put  the  whole  matter  in  a  nut-shell,  confla- 
grations should  not  be  fully  char<zed  for  in 
rates,  because  they  are  never  paid  for  in 
full,  and  never  will  be  so  long  as  the  busi- 
ness is  done  under  the  present  system. 

The  result  of  pitching  rates  on  so  high  a 
key  was  natural.  Competition  was  invited 
from  all  quarters,  both  within  and  without 
the  board.  The  stupidest  and  most  igno- 
rajat  underwriters  could  hardly  fail  to  make 
money.  Only  those  companies  came  to 
grief  that  had  no  bottom,  or  were  managed 
with  a  recklessness  closely  allied  to  lunacy. 
Foreign  capital  came  here  by  the  millions 
to  share  in  the  feast  spread  by  the  National 
Board.  Companies  that  never  before  had 
dared  to  venture  into  the  agency  business 
now  launched  into  it  with  well  grounded 
confidence,  and  they  had  no  difficulty  in 
getting  agents,  for  any  driveling  idiot  with  a 
copy  of  a  tariff  as  his  whole  stock  in  trade 
could  solicit  business.  New  companies 
hastened  into  existence  to  get  their  share  of 
the  spoils.  Agents  and  brokers  multiplied 
like  rabbits.  The  commissions  on  these 
enormous  rates  gave  them  all  a  living. 

Outside  the  competition  grew  as  well  as 
inside,  and  the  more  it  grew  the  more  wor- 
rying it  became,  for  despite  the  solemn 
prophesies  of  our  sages,  these  outside  com- 
panies under  fair  management  would  not 
die,  but  lived  on  with  ever  increasing  vitality, 
and  (to  the  board)  pestilential  activity. 

To  meet  all  the  dishonest  practices  within, 
and  encroachments  from  without,  legislation 
was  attempted,  till  a  mass  of  it  finally  arose 
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so  conflicting  that  no  court  could  have  con- 
strued it,  aud  not  even  martial  law  could 
have  executed  it.  It  became  burdensome; 
companies  became  uneasy,  distrustful  of 
one  another,  and  negligent  of  their  own 
duties;  weariness  and  disgust  ensued,  and 
almost  with  a  sigh  of  relief  the  great  board 
was  abandoned  so  far  as  it  was  a  dictator  of 
rates. 

And  now  the  waters  of  competition  which 
lay  pent  up  behind  that  dam  are  upon  us. 
The  board  has  had  about  the  effect  of  an 
inflation  of  the  currency,  temporarily  rais- 
ing prices  and  relieving  poverty  only  to  be 
followed  by  still  lower  prices,  still  greater 
poverty,  and  still  worse  prostration. —  W.  S. 
Davis,  before  the  N.  Y.  State  Association. 


The  Temperance  Movement  of  the 
Life  Insurance  Companies. 

Both  in  England  and  in  the  United  States 
the  probabilities  of  mortality  arising  from 
an  excessive  use  of  intoxicating  liquors  are 
engaging  the  minute  attention  of  some  of 
the  chief  life  insurance  companies,  and  they 
are  scrutinizing  their  lists  of  policy  holders 
with  a  view  to  weed  out,  if  possible,  such  of 
these  as  may  have  a  bad  reputation  on  the 
score  of  temperance.  It  is  proposed  to  ap- 
proach such  policy  holders  with  an  offer  of 
an  equitable  surrender  value  in  cash  in 
order  that  post  mortem  litigation  may  be 
avoided.  The  following  correspondence  be- 
tween the  Mutual  Benefit  Life  Insurance 
Co.  and  one  Mr.  Joseph  Furrell,  who  is 
something  of  a  wag,  will  illustrate  some  of 
the  conditions  of  this  temperance  move- 
ment: 

Executive  Depaktment  Mutual  Benefit 
Life  Insurance  Company. 

Newark,  N.  J.,  May  11,  1878. 
Joseph  Farrell— Dear  Sir:  The  policy  of 
insurance  which  this  company  has  upon 
your  life  compels  us  to  write  you  upon  a 
subject  which  otherwise  would  be  no  affair 
of  ours,  but  which,  as  it  concerns  our  in- 
terest as  a  mutual  company,  makes  it  our 
duty  to  commuuicato  with  you  thereon.  The 
subject  to  which  we  allude  is  your  alleged 
habits  of  intemperance,  which  we  are  in- 
formed are  so  confirmed  as  to  very  materially 
affect  your   expectancy   of    life.      You   are 


aware  of  the  conditions  of  your  policy  and 
of  your  application  for  insurance,  which  is 
a  part  of  the  contract,  that  if  you  die  by 
reason  of  intemperance,  or  if  you  practice 
"a  habit  which  tends  to  shorten  life,"  your 
policy  is  void.  If  you  should  die  now  we 
should,  on  the  evidence  furnished  us,  de. 
cline  payment,  on  the  ground  of  violation 
of  said  conditions,  and  our  object  is  to  no- 
tify you  of  the  fact.  We  will  pay  now  the 
equitable  value  of  the  policy  on  a  full  sur- 
render of  it.  We  write  the  above  in  all 
kindness  and  to  avoid  trouble  of  litigation 
hereafter.     We  refer  to  policy  No.  25,217, 

on  your  life. 

Yours  truly, 
Lewis  C.  Gbover,  President. 

Memphis,  Tenn.,  May  17,  1878. 
Mr.  Lewis  C.  Grover,  President  Mutual 
Benefit  Life  Insurance  Company,  Newark, 
N.  J. :  Sir — Your  communication  of  May 
11th  is  received  and  contents  noted.  In 
answer  I  will  say  that  I  have  not  joined  the 
Murphys  yet,  aud  at  this  writing  I  don't 
think  I  ever  will  as  long  as  I  can  write  plain 
without  my  hand  wiggling.  From  your 
communication  I  should  judge  your  com- 
pany to  be  the  fountain  head  of  Murphy  ism, 
and  it  may  be  that  you  will  get  them  all  to 
join  you  and  insure  in  your  company.  As 
for  my  habits,  indulgence  in  drink,  etc.,  I 
feel  confident  that  no  change  has  taken  place 
in  the  past  twenty  years.  My  custom  has 
been  invariably  to  eat  when  I  am  hungry 
and  drink  when  I  am  dry,  and  as  it  don't 
suit  your  company  to  risk  on  me,  I  will  ask 
you  to  send  me  your  proposition  of  equit- 
able value  of  my  policy  on  my  life.  No. 
25,217,  and  if  your  estimate  suits  me,  I  will 
surrender  my  policy  to  your  company  while 
I  live,  as  I  don't  want  to  be  tangled  up  in 
lawsuits  with  you  after  I  am  dead.  Com- 
mencing Julj^  1862, 1  paid  you  in  premiums 
up  to  July,  1870,  nearly  $1,300.  At  six  per 
cent,  on  what  I  have  paid,  I  think  my  policy 
ought  to  be  worth  $2,500,  and  the  sooner  I 
die  the  more  I  shall  consider  it  worth.  I 
don't  take  the  same  view  that  you  do  of  my 
right  to  recover  because  I  partake  of  my 
regular  rations,  which  I  deem  healthy.  Our 
whiskies  are  generally  pure,  if  we  find  the 
right  place,  and  we  don't  go  much  on  Jersey 
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cider.  I  will  be  fifty  next  month.  I  weigh 
270  pounds,  I  have  gained  about  100  pounds 
since  I  took  a  policy  in  your  company.  I 
think  I  am  full  grown,  and  my  time  to  die 
is  near  at  hand.  I  would  like  to  settle  my 
own  affairs  while  I  live.  Again,  I  invoke 
you  to  make  your  equitable  full,  fair,  and 
best  offer,  cash,  for  the  surrender  of  my  life 
policy.  No.  25,217. 

Respectfully, 

Joseph  Fabbell. 


The  Mortg'ag'e  Clause— Important 
to  Savings  Banks  and  others. 

The  case  of  Hastings  et  al  vs.  the  West- 
chester Fire  Insurance  Co.,  in  the  New 
York  Court  of  Appeals,  evokes  a  smooth 
enunciation  of  the  principle  that  regulates 
the  rights  of  mortgagees  in  policies  issued  to 
mortgagors,  but  made  payable  to  the  former 
in  the  event  of  loss.  The  decision  of  the 
Court  is  dissented  from  by  three  of  the  jus- 
tices who  compose  it,  and  that  decision  is 
disapproved  by  some  of  our  underwriters, 
but  it  seems  to  us  to  have  been  based  upon 
equitable  inductions.  The  Insurance  Law 
Journal  for  June,  1878,  reports  the  decision 
in  full,  and  the  substance  of  the  case,  which 
we  condense,  as  follows: 

In  May,  1875,  a  Mrs.  Stout,  the  owner  of 
a  building  in  Tarrytown,  N.  Y.,  insured  it 
by  two  three-year  policies,  viz  ,  one  for 
$4,000  in  the  Lycoming  Insurance  Com- 
pany, and  the  other  for  $10,000  in  the  West- 
chester Insurance  Company,  the  defendant 
and  appellant  in  this  action,  both  companies 
giving  permission  for  other  insurance.  In 
September,  1876,  Hastings  et  al,  the  plain- 
tiffs, who  had  a  mortgage  on  the  building 
for  $14,000,  received  from  the  mortgagor 
the  Westchester  Company's  policy  for 
$10,000,  and  at  her  request  the  company  in- 
dorsed thereon  that  loss,  if  any,  should  be 
payable  to  the  mortgagees,  and  attached 
thereto  the  usual  mortgage  clause  or  slip. 
In  November,  1876,  a  fire  occurred  on  the 
insured  premises,  and  damaged  them  to  the 
extent  of  $9,832,52.  As  each  policy  pro- 
vided that  in  case  of  other  insurance, 
whether  prior  or  subsequent,  the  assured 
was  entitled  to  recover  no  greater  propor- 


tion of  the  loss  sustained  than  the  sum  of 
its  insurance  bore  to  the  whole  amount  in- 
sured, the  Lycoming  Company  paid  to  the 
owner  four  fourteenths  of  the  loss,  and  the 
Westchester  Company  offered  to  pay  ten 
fourteenths  of  it  to  the  mortgagees.  They, 
however,  refused  the  proposed  settlement, 
and  claimed  from  the  Westchester  Company 
the  full  amount  that  was  lost.  This  claim 
was  sustained  by  the  Court  below,  which 
gave  judgment  in  their  fuvor,  and  this  judg- 
ment has  been  affirmed  by  the  Court  of  Ap- 
peals of  New  York — Miller,  J.,  delivering 
the  opinion  of  the  Court,  and  Church,  C.  J., 
and  Earl  and  Eapallo,  J.  J,,  concurring. 

The  reasons  on  which  the  judgment  rests 
have  been  explained  by  the  Court  with  ex- 
treme simplicity,  Ordinarily,  or  in  many 
cases  of  mortgages  to  others  than  banking 
corporations,  the  mortgagor  assigns  his  in- 
terest in  the  policy  covering  the  mortgaged 
property  to  the  mortgagee,  and  the  insuring 
company  marks  on  the  face  of  the  p»olicy 
that  the  loss,  if  any,  shall  be  pa.yable  to  the 
assignee.  The  incorporation  of  these  words 
into  the  policy  is  simply  the  consent  of  the 
company  to  the  assignment,  which  is  usu- 
ally required  by  the  by-laws  of  insurance 
companies,  and  in  no  wise  creates  a  con- 
tract with  the  assignee  or  exonerates  his  in- 
terest from  the  conditions  agreed  to  by  the 
assignor.  The  mortgagee,  for  this  collat- 
eral part  of  his  security,  must  rely  entirely 
on  the  good  faith  of  the  mortgagor,  or  be 
tormented  by  the  apprehension  that  the  lat- 
ter will  violate  the  conditions  of  the  policy, 
or  even  cause  it  to  be  cancelled  for  a 
pecuniary  consideration.  Under  such  con- 
tingencies, the  mortgagee,  or  assignee,  as  he 
has  before  been  designated,  would  have  no 
sustainable  claim  against  the  insuring  com- 
pany. But  the  authorities  from  which  the 
foregoing  conclusions  have  been  derived 
have  no  application  to  the  case  of  the  mort- 
gagee— respondents.  The  mortgage  clause 
on  which  they  relied  for  protection  was  in- 
tended to  guard  them  against  damnification 
by  the  acts  or  neglects  of  the  owner  of  the 
mortgaged  property  to  whom  the  policy  had 
originally  been  issued;  provided,  that  such 
acts  or  neglects  were  beyond  the  preventive 
power  of    the  mortgagees.      This  reliance 
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was  clearly  contemplated  by  these  mort- 
gagees, otherwise  they  would  have  obtained 
an  insurance  of  their  interest,  independent 
of  the  mortgagor's  policy;  and  that  there 
was  a  corresponding  intention  on  the  part 
of  the  defendant  company  may  be  inferred 
by  connecting  all  the  facts  which  were  coin- 
cident with  the  alteration  of  that  policy. 
This  alteration  with  the  attendant  mortgage 
clause,  created  a  privity  of  contract  between 
the  company  and  the  mortgagees,  and  the 
mortgagor  to  whoni  the  policy  w^as  originally 
issued  remained  the  "  assured  "  only  in  re- 
gard to  the  subrogation  right  by  which  the 
company  might  be  protected. 

The  points  which  the  appellant's  counsel 
endeavored  to  make  were: 

First — That  as  another  policy  existed  in 
favor  of  the  owner  of  the  property  at  the 
time  of  the  so-called  contract  between  the 
company  and  the  mortgagee,  the  former  was 
entitled  to  the  benefit  of  the  conditions  con- 
tained in  its  policy,  although  the  existence 
of  the  other  policy  was  then  unknown  to 
both  the  parties  in  this  litigation. 

Second — That  it  was  not  intended  by  the 
company  to  change  the  policy  to  an  insur- 
ance of  the  mortgagees'  interest,  because  it 
provides  that  they  shall  notify  the  company 
of  any  change  of  ownership  or  increase  of 
hazard  that  might  come  to  their  knowledge. 

Third — That  the  subrogation  provision 
was  unnecessary  if  the  mortgagees'  interest 
was  insured,  as  the  right  of  subrogation  ex- 
isted as  a  matter  of  law. 

In  the  interpretation  of  the  arrangement 
between  the  company  and  the  mortgagees, 
we  cannot  bat  think  that  the  Court  has  done 
substantial  justice.  The  mortgagees  had  no 
claim  on  the  policy  of  the  mortgagor  in  the 
Lycoming  Company,  as  this  policy  had  not 
been  assigned  to  them,  and  under  the  sub- 
rogation right  the  Westchester  Company 
has  its  remedy  against  the  mortgagor  for  the 
amount  paid  in  excess  of  its  contributive 
proportion.  This  company  can  suffer  only 
in  the  event  of  the  security  being  insuffi- 
cient. The  question  whether  the  Westches- 
ter can  claim  contribution  from  the  Lyco- 
ming in  regard  to  the  excess  paid  by  the 
former  is  not  raised  in  the  present  decision. 


The   Brown   and   Desmond  Im- 
broglio. 

In  the  last  number  of  the  (-oast  Keview, 
we  announced  the  dissolution  of  the  partner- 
ship between  the  gentlemen  before  named, 
and  that  the  agency  of  the  companies  lately 
represented  by  them  would  be  continued  by 
Mr.  Brown,  who  for  this  purpose  had  entered 
into  a  partnership  with  H.  A.  Craig,  W.  W. 
Haskell  and  W.  B.  Thomas.  We  stated  also 
with  much  regret  that  Mr.  Desmond  had 
thought  proper  to  place  the  affairs  of  his 
partnership  with  Mr.  Brown  in  the  hands  of 
a  Keceiver,  and  from  what  has  since  tran- 
spired we  think  that  this  proceeding  was  not 
justified  by  the  circumstances  of  the  case. 
These  circumstances  as  far  as  we  know,  are 
as  follows: 

In  March  last  on  the  return  of  Mr.  Des- 
mond from  the  Eastern  States,  the  personal 
relations  between  himself  and  Mr.  Brown 
became  of  an  unfriendly  character,  and  it 
was  agreed  between  them  that  there  should 
be  a  dissolution  of  the  copartnership.  Each 
party  was  to  make  individual  application 
for  the  agencies,  with  the  understanding 
that  on  each  appointment  the  interest  of  the 
unsuccessful  applicant  in  the  agency  of  the 
appointing  company  should  cease,  and  that 
when  all  the  companies  had  appointed,  the 
partnership  should  be  dissolved.  It  Avas 
arranged  also  that  each  partner  should  make 
good  any  amount  that  might  be  against  him 
on  the  books,  and  this  requirement  was 
complied  with  by  both  parties. 

By  the  25th  May  last  two  of  the  three 
companies  had  telegraphed  Mr.  Brown  to 
take  charge  of  their  agencies,  and  the  third, 
the  Insurance  Company  of  the  State  of 
Pennsylvania  decided  to  suspend  operations 
until  they  could  make  a  decision.  Mr.  Brown 
then  gave  Mr.  Desmond  a  notification  of  the 
result  of  his  application,  and  on  the  29th 
May  desired  that  the  books  should  be  closed 
for  a  final  settlement.  Mr.  Desmond  then, 
as  it  is  alleged,  demurred  to  this  and  repudi- 
ated the  agreement  for  dissolution.  On  the 
30th  May,  Mr.  Brown  having  been  previously 
informed  that  Mr.  Desmond  was  negotiating 
for  the  sole  occupation  of  the  office  held  by 
them  in   common,  and   believing  that  he, 
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Brown,  might  be  ejected  therefrom,  removed 
the  books  and  property  of  the  companies  to 
another  office,  and  there  on  the  1st  of  June, 
he  formed  the  new  firm  which  has  been 
mentioned— that  firm  receiving  also  the 
agency  for  the  Phenix  of  Brooklyn. 

With  the  knowledge  of  Mr.  Desmond's 
views  on  the  subject,  it  is  not  to  be  supposed 
that  he  was  satisfied  with  Mr.  Brown's  ar- 
rangement. Mr.  D.  brought  the  matter  be- 
fore Judge  Thornton  in  chambers,  and  on 
the  affidavit  of  himself  and  others  Thomas 
H.  Kennedy  was  appointed  as  Receiver  for 
the  Brown  &  Desmond  partnership,  with 
authority  to  take  possession  of  their  books 
and  property  and  to  collect  all  premiums 
due  to  them.  Under  this  order  the  Eeceiver 
has  taken  possession  not  only  of  Brown  & 
Desmond's  property  but  of  the  books,  fur- 
niture, maps,  etc.,  of  the  companies,  and  is 
proceeding  to  collect  the  premiums  due  to 
the  companies.  He  has  also  directed  all  the 
companies'  sub-agents  to  send  in  their  sup- 
plies to  him. 

On  the  5th  June,  the  agency  of  the  In- 
surance Company  of  Pennsylvania  was  also 
given  to  Mr.  Brown's  new  firm,  and  on  the 
following  day  they  applied  to  Judge  Thorn- 
ton on  affidavit  for  the  restoration  of  the 
companies'  property.  The  Judge  thereon 
relegated  the  matter  to  the  Eeceiver  who  was 
to  decide  as  to  what  property  did  or  did  not 
belong  to  the  firm  of  B.  &  D.,  and  as  Brown 
had  been  appointed  agent  by  telegram,  the 
Eeceiver  was  also  to  decide  on  the  validity 
of  such  appointment.  Mr.  Brown  complains 
that  at  the  instigation  of  Mr.  Desmond  the 
Eeceiver  is  vexatiously  retaining  the  prop- 
erty of  the  companies,  and  that  he  is  entail- 
ing expenses  on  whom  it  may  concern  by 
renting  an  office,  and  paying  clerks,  a  special 
agent,  etc.,  at  large  salaries.  It  is  stated 
that  among  such  salaried  appointees  is  a  Mr. 
M.  Kenna,  formerly  employed  by  B.  &  D., 
and  now  a  retainei^of  Desmond,  who  by  the 
connivance  of  the  latter  instituted  legal  pro- 
ceedings against  the  firm  for  the  recovery  of 
an  exorbitant  claim  for  services  and  ex- 
penses. 

Mr.  Desmond  of  course  has  a  story  to  tell 
and  says  that  Brown  tried  to  capture  all  the 
interest  of  the  business  and  all  the  furniture. 


He  endeavors  also  to  show  that  Mr.  Brown's 
cash  transactions  are  not  quite  clear. 

An  opinion  from  us  being  probably  re- 
quired, we  think  on  review  of  the  facts  and 
by  the  weight  of  testimony  that  Mr.  Brown 
has  been  aggrieved  by  the  detention  of  the 
property  of  his  companies  and  that  the  Ee- 
ceiver has  exceeded  his  authority  in  refusing 
to  transfer  that  property  and  in  using  their 
moneys  for  the  expenses  of  the  receivership. 
The  companies  represented  by  Mr.  Brown 
are  we  believe  in  sympathy  with  him  and 
will  probably  reckon  with  the  Eeceiver  at  a 
fitting  time. 


The  Hamburg"  -  Mag-deburg-  Fire 
Insurance  Company. 

This  company,  the  general  agency  of 
which  is  under  the  able  management  of 
Messrs.  Gutte  &  Frank,  is  located  in  Ham- 
burg, Germany.  The  amount  of  capital 
stock,  which  is  paid  up  in  cash,  figures  in  its 
last  report  to  the  Insurance  Department  of 
this  State  at  $485,812.50.  On  the  same  au- 
thority, the  total  assets  appear  to  be  $636,- 
630.34,  and  its  total  liabilities,  exclusive  of 
capital,  $172,223.97.  There  is,  therefore,  a 
surplus  as  regards  policy-holders  of  $464,- 
406.37.  The  statement  of  the  Hamburg- 
Magdeburg  comprises  all  its  business  from 
the  date  of  its  organization  in  1876  to  the 
31st  December,  1877.  The  net  amount  of 
risks  written  in  that  time  is  $587,822.36, 
and  that  of  the  losses  incurred  $200,652.96. 
The  Hamburg-Magdeburg  does  only  a  fire 
business.  The  agency  of  Messrs.  Gutte  & 
Frank  seems  to  have  met  with  fair  support 
from  the  property -owners  of  California-. 
The  premiums  written  by  the  Hamburg- 
Magdeburg  on  property  in  this  State  since 
the  1st  of  September,  1876,  amounted  to 
$70,240.66,  and  represent  risks  for  $4,975,- 
645. 

The  risks  accepted  by  the  Hamburg-Mag- 
deburg on  this  coast  are  reinsured  for  about 
two-thirds  of  their  amount  in  three  of  the 
largest  companies  in  Germany.  In  the  fire 
at  the  North  Point  Dock  Warehouse,  the 
Hamburg-Magdeburg  was  on  the  list  of 
losses  for  $32,000,  but  $20,000  of  this  was 
reinsured  in  the  companies  before  referred 
to,  thus  making  their  net  loss  about  $12,000. 
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The  Insurance  Agency  of  Hutchin- 
son &  Mann. 

This  important  agency,  which  has  been 
very  instrumental  in  increasing  the  insur- 
ance resources  of  this  coast,  was  established 
in  1872,  and  has  been  conducted  to  the  pres- 
ent day  with  marked  ability  and  success. 
The  companies  represented  by  Messrs. 
Hutchinson  &  Mann  are  all  reputed  to  be 
of  a  substantial  character,  and  many  of 
them  are  among  the  standard  institutions  of 
the  country.  The  united  cash  capital  held 
by  the  companies  which  are  comprised 
within  the  agency  of  Messrs.  Hutchinson  & 
Mann  amounts  to  $3,825,650,  and  the 
gross  assets  are  $8,839,950,  The  amount 
of  capital  belonging  to  each  company,  to- 
gether with  its  cash  assets,  liabilities,  sur- 
plus, and  all  the  circumstances  and  incidents 
of  its  business,  will  be  seen  in  the  following 
separated  statements,  which  we  have  com- 
piled from  the  latest  official  reports  of  the 
companies  represented  by  this  agency. 

LA   CAISSE    GENEKALK    DES   ASSURANCES,    ETC., 

commonly  known  here  as  the  "FreLch  Cor- 
poration." 

This  company  is  located  in  Paris,  France. 
It  has  a  cash  capital  of  $1,680,000.  On  the 
31st  December  last  its  total  assets  were  $4,- 
636,302.02,  and  its  liabilities,  exclusive  of 
capital,  $2,508,319.13.  The  net  amount  of 
premium  received  for  the  year  1877  was  $1,- 
078,067.09,  and  the  net  amount  paid  for  fire 
losses  $537,753.80.  The  business  in  Cali- 
fornia for  the  same  year  is  represented  by 
fire  risks  $2,777,044,  with  corresponding 
premiums  of  $44,098.  Messrs.  Hutchinson 
&  Mann  assumed  the  management  of  the 
Pacific  department  of  this  company  in  No- 
vember, 1877.  During  that  year  the  affairs 
of  the  company  were  examined  in  Paris  by 
a  special  commissioner  from  the  department 
of  Illinois,  who  reported  favorably  on  its 
condition.  The  assets  of  this  company  in 
the  United  States  were,  on  the  1st  January 
last,  $428,247.58,  and  since  that  time  they 
have  been  increased  by  about  $60,000.  These 
assets,  which  consist  principally  of  United 
States  bonds,  are  deposited  with  the  Insur- 
ance Department  of  New  York  and  with 
trustees  there  for  the  benefit  of  all  the  pol- 
i  cy-holders  in  the  United  States. 


THE    GIUAED    INSURANCE    COMPANY    OF   PHILA- 
DELPHIA. 

The  capital  stock  of  this  company  is 
$300,000,  all  paid  up;  the  assets  on  the  31st 
December  last  were  $1,096,673.82,  and  the 
liabilities,  exclusive  of  capital,  $347,773.32; 
consequently  there  is  a  surplus  for  policy- 
holders of  $748,900.50.  The  premiums 
written  in  1877  were  $352,669.28,  and  the 
losses  incurred  $122,724.49.  The  expendi- 
tures for  1877  include  $75,000  dividends 
paid  to  stockholders,  and  included  in  the 
general  business  of  that  year  is  $17,202  for 
premiums  written  in  California.  The  Girard 
has  a  national  reputation  for  solidity  and 
integrity. 

THE   ST.  PAUL   OF    ST.  PAUL,  MINN., 

has  a  paid-up  capital  of  $400,000.  Its  con- 
dition on  the  31st  December  last  was  repre- 
sented as  follows:  Assets,  $858,056.42;  lia- 
bilities, exclusive  of  capital,  $309,863.34; 
surplus  for  policy-holders,  $548,193.08. 
This  company  does  both  a  fire  and  a  marine 
business,  and  separates  the  accounts  of  the 
two  departments  as  follows:  Fire  premiums 
written,  $492,467.09;  fire  losses  incurred, 
$305,595,35;  marine  premiums  written, 
$148,731.26;  marine  losses  incurred,  $155,- 
836.48. 

THE   HOME    OF  COLUMBUS,  O., 

has  a  capital  of  $250,000,  all  paid  up.  As- 
sets, $414,833,83;  liabilities,  $94,746.10; 
surplus,  $320,087.73;  premiums  written  in 
1877,  $289,997.01;  losses  incurred  in  the 
same  year,  $155,552,48,  all  for  fire  business. 
The  year's  premiums  written  in  California 
amounted  to  $20,641. 

NEW   ORLEANS    ASSOCIATION   OF   NEW   ORLEANS. 

The  paid-up  capital  stock  is  $295,650. 
Assets,  $509,554.99;  liabilities,  exclusive  of 
capital,  $122,959.01;  surplus,  $386,595.98. 
This  company  is  both  fire  and  marine.  The 
respective  premiums  for  the  two  departments 
were  $217,089.44  and  $68,319.42,  and  the 
losses  in  the  same  relation,  $102,881.08  and 
$56,201  74.  The  expenditure  of  last  year 
includes  $28,487.50,  paid  to  stockholders. 

THE    people's    INSURANCE   COMPANY    OF   NEW- 
ARK, N.  J. 

Capital  paid  up,  $300,000;  assets,  $521.- 
101.84;     liabilities,     $165,816.62;     surplus 
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$355,285.22;  fire  premiums  written,  $336,- 
491.93;  fire  losses  incurred,  $168,475.94. 
The  California  business  for  1877  is  repre- 
sented by  $16,309  premiums  written. 

THE   EEVEKE   OF   BOSTON 

has  a  capital  of  $200,000,  all  paid  up;  as- 
sets, $274,243.50;  liabilities,  $64,857.64; 
surplus,  $209,385.86;  premiums  (fire)  writ- 
ten, $106,223.38;  losses  (fire),  $43,418.90. 
The  California  premiums  were  $11,065. 

UNION  FIRE  AND  MARINE  INSURANCE   COMPANY. 

This  company  is  located  at  Galveston, 
Texas,  and  has  a  paid-up  capital  of  $200,- 
000;  assets,  $249,705.09;  liabilities,  $43,- 
924.41;  surplus,  $205,780.68.  The  premi- 
ums written  were  as  follows:  Fire,  $176,- 
928.65;  marine,  $26,448.64;  the  losses  on 
both  being  $74,088. 

THE   TRADE    OF   CAMDEN,  N.  J. 

The  Pacific  department  of  this  company 
was  added  to  the  agency  business  of  Messrs. 
Hutchinson  &  Mann  in  July  last.  It  has  a 
cash  capital  of  $200,000.  The  assets  are 
$284,342.75,  and  the  liabilities  only  $68,- 
759,22.  The  general  business  of  1877  is 
represented  by  premiums  written  as  fol- 
lows: Fire,  $83  488.24;  marine,  $14,925.45. 
The  losses  in  both  these  departments  were 
$88,195.06.  Of  the  premiums  written,  $13,- 
891.14  is  for  California  risks. 


Life  Insurance  as  an  Investment. 

Life  insurance  as  an  investment  has  been 
discussed  until  the  subject  has  become 
threadbare.  Thousands  of  policy-holders 
can  testify  how  bitterly  they  have  been  de- 
ceived by  the  representations  of  agents  on 
this  score,  and  it  seems  to  be  generally  con- 
ceded that  while  the  business  is  excellent 
for  insurance  purposes,  as  an  actual  invest- 
ment in  the  expectation  of  living  out  the 
full  term  of  life,  it  is  a  played-out  idea.  But 
the  old  idea  is  not  so  wide  of  the  mark  as 
some  would  have  us  believe,  after  all.  If  the 
prevailing  financial  distress  has  exposed  the 
weakness  of  ill-managed  corporations,  no 
less  has  it  shown  the  advantages  in  the  mat- 
ter of  investments  enjoyed  by  those  that  are 
strong  and  well-conducted.  This  advantage 
has  proved  sufficient,  as  compared  with  that 


of  many  individual  investors,  to  meet  all  the 
cost  of  insurance  daring  the  last  ten  years, 
and  still  leave  a  balance  in  favor  of  the  com- 
panies; that  is,  the  investor  could  have  cov- 
ered his  insurance  with  a  balance  in  his 
favor,  out  of  losses  in  the  general  shrinkage 
of  values.  In  other  words,  the  investor 
would  have  gained  more  than  enough  to  pay 
for  his  whole  insurance  during  the  last  ten 
years  by  intrusting  his  funds  to  the  care  of 
a  strong  life  insurance  company. 

The  experience  related  by  a  friend  illus- 
trates this  fact.  In  1867  he  took  out  a  ten- 
year  endowment  policy  for  $5,000,  paying 
$500  annual  premium.  Gold  was  then 
about  140,  making  the  currency  which  he 
paid  worth  only  about  71  cents  on  the  dollar. 
It  was  not  until  within  the  last  two  years 
that  its  value  rose  above  90  cents.  During 
all  this  time  he  was  paying  in  depreciated 
money.  When  the  policy  fell  due,  a  few 
months  since,  he  received  a  currency  worth 
within  a  small  fraction  of  its  full  gold  value. 
He  had  paid  the  company  just  $5,000  in  the 
depreciated  currency.  Suppose  that  money 
had  been  invested  in  any  of  the  ordinary 
channels  whose  depreciation  may  be  fairly 
represented  by  the  decline  in  gold.  A  little 
calculation  will  show  that  had  this  been 
done,  and  an  annual  net  interest  of  six  per 
cent,  been  realized,  and  had  this  interest 
been  regularly  compounded  at  the  same  rate 
year  by  year,  he  would  barely  have  realized 
his  $5,000  at  the  end  of  the  term.  The 
company  carried  his  insurance,  and  repaid 
him  in  the  end  more  than  he  could  have  ex- 
pected to  secure  had  he  been  at  the  labor  of 
investing  for  himself  under  favorable  con- 
ditions. If  instead  of  being  able  constantly 
and  profitably  to  reinvest  his  small  accumu- 
lations, they  had  lain  during  much  of  the 
time  idle,  as  would  almost  necessarily  be  the 
case,  he  would  actually  have  been  several 
hundred  dollars  poorer  in  the  end,  besides 
losing  all  the  insurance  protection  which  he 
enjoyed. 

But  what  if  our  friend  had  chosen  to  spec- 
ulate with  his  funds?  What  if  he  had  taken 
the  first  $2,000  paid  in  premiums  and  in- 
vested in  unproductive  real  estate  for  a  rise 
as  so  many  did?  He  would  have  been  from 
one  to  two  thousand  dollars  poorer  to-day 
for  the  experiment.     Or  again,  suppose  he 
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had  bought  any  of  the  numerous  corporate 
securities  then  so  popular,  railroad  stocks, 
municipal  bonds,  or  manufacturing  shares, 
is  it  likely  that  he  would  be  better  ofl"  to-day 
than  the  thousands  who  have  witnessed  the 
decimation  of  their  life's  savings? 

These  suggestions  are  not  our  own;  they 
are  the  deliberate  conclusions  of  a  gentle- 
man, formed  from  his  own  experience.  That 
experience  was  in  no  way  exceptional. 
Thousands  of  just  such  policies  have  been 
paid  within  the  last  two  years.  But  few  of 
those  who  receive  the  endowments  for  which 
they  contracted  in  a  depreciated  currency, 
reflect  on  the  probable  consequences  had 
they  endeavored  to  care  for  their  own  indi- 
vidual funds.  They  read  the  story  of  the 
failure  of  some  weak  institution,  unable, 
perhaps,  to  stem  the  adversity,  and  are 
quick  to  censure  the  business  and  the  man- 
agement. But  they  never  think  of  the  care 
required  to  repay  without  defalcation  or 
discount  the  dollars  of  1867  in  the  dollars  of 
1878. — Insurance  Monitor. 


The  Masonic  Mutual  Benefit  So- 
ciety of  Indiana. 

The  experience  of  this  co-operative  life 
assurance  society  is  another  proof  —  if 
another  proof  were  wanting — of  the  fallacious 
principles  upon  which  the  co-operative  life 
scheme  has  been  constructed.  A  gross  of 
cheap  co-operatives  has  sprung  up  through- 
out the  country  in  the  last  dozen  years,  but 
they  have  perished  by  the  dishonesty  of 
their  managers  without  bringing  particularly 
to  observation  the  defects  that  are  inherent 
in  the  system  itself.  The  Masonic  Mutual 
is  by  no  means  to  be  placed  on  anything 
approaching  the  grade  of  these  delinquent 
concerns.  Composed  of  members  of  the  an- 
cient and  honorable  Order  whose  name  it 
bears,  its  affairs  have  been  administered 
with  characteristic  good  faith,  and  the  diffi- 
culties under  which  it  now  labors  are  refer- 
able solely  to  the  defects  of  the  co- operative 
system,  which  have  been  often  exposed  by 
actuaries  and  insurance  journalists. 

The  Masonic  Mutual  was  formed  about 
nine  years  ago  and  at  a  comparatively  early 
period  of  its  career  showed  some  symptoms 
of  financial  embarrassment.     This  has  now 


culminated  in  a  large  fiscal  c.eficdency,  and 
a  special  meeting  of  the  members  was  lately 
held  for  the  purpose  of  devising  some  means 
of  recuperation.  Except  in  the  year  1877, 
the  mortality  rate  has  not  been  above  that 
of  the  ordinary  life  companies,  yet  there  has 
been  a  continual  and  increasing  leak  in  the 
resources  of  the  association.  To  repair  this 
in  some  measure,  the  benefits  were  de- 
creased; but  then  came  dissatisfaction  and 
numerous  withdrawals.  About  six  hundred 
members  seceded  from  the  society  in  1877 
alone,  and  in  consequence  principally  of 
this  withdrawal  the  dues  are  in  arrears  to  a 
very  large  amount. 

The  case  of  the  Masonic  Mutual  is  not 
singular.  Another  co-operative  called  the 
United  States  Railroad  Mutual  Life  Associa- 
tion, of  equal  moral  standing  with  the  Ma- 
sonic Mutual,  and  organized  under  auspices 
just  as  favorable,  lately  found  itself  under 
the  same  condition  of  financial  difficulty. 
At  the  annual  convention  of  the  United 
States  Eailroad  Mutual  held  at  Chicago  on 
the  18th  July  last,  the  figures  in  the  presi- 
dent's report  denoted  all  the  fatal  defects 
that  logically  belong  to  the  system  of  Co- 
operation. From  the  1st  of  June  1871,  to 
the  1st  of  June,  1877,  the  membership  had 
decreased  from  1043  to  614,  and  the"  benefits 
from  an  average  of  $1475.55  to  an  average 
of  $778.60.  The  cost  of  a  benefit  for  $1000 
had  increased  from  $10  per  annum  to  $17.50 
per  annum,  and  for  the  last  year  covered  by 
the  report  this  cost  was  $23.50. 

The  coincident  indications  and  results 
which  are  presented  by  the  Masonic  Mutual 
and  the  United  States  Railroad  Mutual  were 
caused  by  no  extraordinary  or  accidental 
circumstances.  They  came  from  the  viola- 
tion of  an  inexorable  law  which  prescribes 
the  conditions  for  successful  life  insurance. 
It  has  been  said  that  many  members  were 
attracted  to  the  co-operative  associations  by 
the  novelty  of  the  scheme,  but  there  is  noth- 
■  ing  new  in  it.  The  fallacies  that  abound  in 
it  were  among  the  blunders  of  the  earliest 
life  insurance  companies  which  for  want  of 
precise  data  of  mortality  required  from  their 
members  the  same  rate  of  premium  without 
regard  to  the  difference  of  age.  We  do  not 
know  that  this  plan  is  rigidly  adhered  to 
by  all  the  co-operative  associations,  but  in 
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all  of  them  the  fees  and  assessments  are  not 
in  proportion  to  the  probabilities  of  mortal- 
ity. At  first  members  are  attracted  by  the 
low  price  of  entrance,  which  they  mistake 
for  cheapness,  and  for  a  time  all  goes  well. 
After  a  few  years  the  mortality  rapidly  in- 
creases— as  it  must  in  course  of  nature — 
and  the  inequality  between  young  and  old 
members  becomes  apparent.  Assessments 
then  remain  in  arrear,  the  young  and  healthy 
members  secede  and  there  is  no  inducement 
by  which  their  places  can  be  supplied. 
Carlyle  said  of  lying  that  it  was  "  strength 
in  the  beginning,  but  weakness  in  the  end," 
and  the  saying  may  be  extended  to  the  so- 
called  cheapness  of  co-operative  associations. 
Even  under  honest  management,  they  can- 
not shield  their  members  from  disappoint- 
ment and  disaster,  and  after  the 'first  two  or 
three  years  the  cost  of  co-operative  insurance 
is  much  more  than  in  the  ordinary  life  com- 
panies. 


Notable  Policy-Holders  in  Life 
Insurance  Companies. 

The  noble  inclination  to  sacrifice  the 
present  to  the  future  is  one  of  the  condi- 
tions which  have  caused  and  attended  the 
civilizing  progress  of  the  Anglo-Saxon  and 
the  purely  Teutonic  races.  To  "  scorn  de- 
lights and  live  laborious  days,"  to  sow  and 
build  where  only  posterity  can  reap  and  oc 
cupy,  are  doctrines  of  a  high  social  moral- 
ity, which  has  given  to  those  races  a  mate- 
rial and  an  intellectual  preeminence  among 
the  peoples  of  the  world.  To  tell  a  Turk 
that  he  should  part  with  a  portion  of  his 
present  means  of  enjoyment  in  order  that  it 
might  furnish  happiness  to  his  children  who 
might  survive  him,  or  even  to  himself  in 
the  future,  would  convey  no  sense  to  his 
apathetic  understanding,  and  such  a  precept 
receives  but  a  languid  consideration  in  the 
cZo/ce/ar  nien^e  philosophy  of  the  Southern 
European  and  the  Spanish-American.  Ac- 
cordingly, with  these  presumptions,  it  is 
found  that  the  great  centers  of  the  life  in- 
surance system  are  in  England,  Germany 
and  America.  It  is  only  within  the  present 
generation  that  it  has  taken  root  in  France 
with  any  indications  of  congeniality.  For 
many  years  after  its  invention  in  England, 


and  in  consequence  of  the  abuses  which 
attended  its  early  growth  in  that  country,  it 
was  prohibited  by  the  French  Government 
as  being  contrary  to  public  policy. 

The  possibility  of  a  contingency  in  which 
the  possessor  of  present  wealth  might  not  be 
above  the  protection  or  aid  of  a  life  insu- 
rance policy  receives  practical  recognition 
par  excellence  in  England.  Owners  of  he- 
reditary estates  yielding  princely  incomes, 
which  are  not  likely  to  be  affected  by  the 
vicissitudes  of  fortune,  have  often  a  host 
of  poor  dependents  for  whom  they  wish  to 
provide  by  will  without  detriment  to  the 
heirs,  and  it  is  probably  for  some  such  gen- 
erous purpose  that  the  names  of  many 
of  the  highest  and  wealthiest  personages  in 
Great  Britain  have  been  enrolled  on  the 
registers  of  the  life  insurance  companies. 
The  executors  of  Sir  Eobert  Peel,  Prime 
Minister  of  that  country,  collected  large 
sums  from  policies  on  his  life,  and  even 
royalty  has  used  the  same  method  for  testa- 
mentary provision.  We  have  been  told  that 
the  life  of  Queen  Victoria  is  largely  insured 
in  the  London  ofiSces. 

Descending  now  to  a  lower  grade  of  social 
life,  we  find  that  the  principle  of  life  insu- 
rance is  engrafted  on  the  feelings  and  habits 
of  the  mercantile  and  professional  classes, 
both  in  England  and  America.  Commerce, 
finance,  professional  practice,  are  lotteries 
in  which  there  are  many  blanks  and  few 
prizes,  and  even  to  the  lucky  minority  it 
seldom  occurs  that  they  have  more  than  a 
life  interest  in  the  favors  that  fortune 
has  bestowed  upon  them.  Financial  con- 
vulsions and  panics  annihilate  the  wealth 
of  the  wealthiest,  and  the  capital  of  the 
residue  is  often  absorbed  in  the  effort  to 
keep  up  credit  and  in  family  expenditure. 
The  records  of  the  Probate  Courts  are  every 
day  revealing  that  men  reported  to  be  afflu- 
ent beyond  all  their  requirements  had  no 
other  provision  for  their  families  than  the 
reversionary  value  of  a  life  policy. 

The  proposition  that  no  person,  however 
fortunate  in  financial  position,  can  afford  to 
neglect  the  security  that  comes  from  life  in- 
surance, receives  practical  illustration  in 
the  records  of  two  prominent  bitsiness  men 
who  lately  died  in  the  city  of  New  York. 
The  one  is  Mr.  William  Foster,  a  merchant 
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engaged  in  the  cotton  business,  who,  after  a 
long  career  of  apparent  success,  in  which 
he  had  obtained  the  reputation  of  a  million- 
aire, astonished  the  community  by  leaving 
nothing  but  a  Hfe  policy ;  and  the  other  is 
Mr.  William  Orton,  the  well  known  presi- 
dent of  the  Western  Union  Telegraph  Com- 
pany. Notwithstanding  the  large  emolu- 
ments this  gentleman  derived  from  his  im- 
portant position,  he  would  have  left  his 
family  in  straightened  circumstances  but  for 
an  insurance  on  his  life  for  $72,000.  The 
insurance  on  the  life  of  Mr.  Foster  was  for 
$100,000.  Our  own  city  also  is  not  without 
some  parallel  cases,  the  most  notable  of 
which  is  that  of  Mr.  Kalston,  whose  insur- 
ance for  $60,000  was  all  that  kept  his  family 
from  a  life  of  hardship  or  dependence. 


The   Journal   of   Cominerce   on 
Insurance. 

The  specialty  for  the  proper  considera- 
tion of  which  we  find  it  necessar}^  to  devote 
all  the  energies  of  our  mind  and  body  some- 
times attracts  the  attention  of  our  more  ver- 
satile contemporaries  only  as  a  recreation 
from  their  serious  labors.  The  Spirit  of  the 
Times,  which  by  virtue  of  this  characteristic 
calls  itself  also  the  "  Underwriters'  Jour- 
nal "  (God  save  the  mark!)  now  and  then 
relaxes  the  tension  of  its  editorial  mind  by 
propounding  to  its  livery  stable  readers  a 
few  curious  conundrums  on  the  statements 
of  insurance  companies.  The  arithmetical 
figures  of  these  articles  generally  seem  to 
have  been  cyphered  by  some  mathemati- 
cian in  a  state  of  incurable  lunacy,  and  the 
syntax  and  style  of  them  are  quite  in  keep- 
ing with  such  a  degree  of  intellectual  aber- 
ration. But  as  precision  of  thought  and 
expression  on  the  subject  of  our  calling  is 
not  considered  a  necessary  incident  in  the 
science  of  horse  dealing,  it  would  be  hard 
to  subject  the  Spirit's  nonsense  to  the  rigors 
of  exact  criticism.  The  case,  however,  is 
different  with  the  Journal  of  Commerce, 
which,  as  its  name  implies,  designs  to  in- 
struct the  mercantile  community  in  all 
things  which  come  within  the  scope  of  their 
calling. 

In  its  issue  of  June  12th  that  journal  bor- 
rowed from  US  a  great  deal  of  statistical  and 


other  matter,  using  even  the  very  phrases 
in  which  we  conveyed  that  matter  to  our 
readers.  The  Journal  no  doubt  thinks  that 
we  are  sufiiciently  paid  by  its  half  inch  puff 
of  our  proprietor  and  ourselves,  which  ap- 
peared in  another  part  of  the  same  issue, 
and  we  are  satisfied  to  give  it  a  quit  claim 
for  this  consideration.  We  are  quite  will- 
ing that  the  readers  of  the  Journal  of  Com- 
merce should  be  instructed  by  means  of  our 
thought  and  labor,  merely  observing  that 
there  is  in  that  journal  some  insurance  ma- 
terial which  it  has  not  borrowed  from  our 
columns,  and  for  which,  therefore,  we  are 
in  no  wise  responsible.  Such  of  the  Jour- 
naVs  readers  who  also  read  the  Coast  Ke- 
viEw,  will  have  no  difficulty  in  perceiving 
that  it  would  be  impossible  for  us  to  convey 
our  legal  learning  to  them  with  the  inexact- 
ness of  the  following  phrase,  which  we  have 
selected  at  random  from  the  legal  depart- 
ment of  the  Journal's  insurance  essay:  "An 
illegal  business  or  unlawful  enterprise  can- 
not be  covered  by  insurances — nevertheless, 
such  an  insurance,  if  covering  anything  in 
the  nature  of  a  legal  business,  is  valid  as  to 
the  letter."  And  those  readers  will  also 
know  that  the  information  that  the  Atlas  of 
Hartford  is  not  "one  of  the  least  impor- 
tant" companies  did  not  come  from  our 
columns,  as  that  company  retired  fropa  busi- 
ness in  1877.  Likewise,  it  will  be  inferred 
by  every  discriminating  person  who  has 
even  a  slight  acquaintance  with  us  that  we 
could  not  speak  of  Mr.  J.  W.  Foard  as  the 
Fire  Commissioner  or  of  Mr.  Maynard  as 
the  Fire  Insurance  Commissioner;  and  if 
the  Journal  of  Commerce  will  furnish  forth 
another  puff  of  our  editorial  abilities,  it 
may  state  on  our  authority,  without  any 
further  liability  to  us,  that  Mr.  Foard  was 
lately,  and  that  Mr.  Maynard  is  now,  the 
Insurance  Commissioner  of  the  State,  and 
that  the  functions  of  the  one  were  not,  and 
that  the  functions  of  the  other  are  not, 
merely  confined  to  the  control  and  regula- 
tion of  certain  business  relating  to  fires. 
If  the  amateur  insurance  editor  of  the  Jour- 
nal will  use  our  counsel  as  well  as  our  pro- 
fessional labors,  we  advise  him  not  to  pore 
over  encyclopaedias  for  classical  learning, 
but  to  keep  his  eyes  wide  open  on  the  affairs 
of  the  present  time. 
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The   Return   of  the  Ejected  Life 
Insurance  Companies. 

Before  J.  "W.  Foard  was  inflicted  on  this 
community  as  Insurance  Commissioner,  he 
was  desirous  of  becoming  a  general  agent 
for  some  life  insurance  company,  and  made 
several  applications  for  such  a  position  to 
life  insurance  companies  in  the  Eastern 
States.  It  marks  the  difference  of  discrimi- 
nating tact  between  the  Governor  of  the  State 
who  appointed  Foard  to  the  Commission- 
ership,  and  the  executive  officers  of  the  life 
companies  to  whom  he  applied  for  place, 
that  his  applications  to  the  latter  were 
everywhere  rejected.  "Speak,  that  I  may 
know  thee,"  said  the  ancient  philosopher, 
and  Foard  had  no  sooner  opened  his  mouth, 
or,  to  speak  without  metaphor,  put  in  his 
letter,  than  he  was  pronounced  an  impossi- 
bility for  any  position  requiring  tact  and 
talent.  "  This  man  will  never  do  "  was  the 
unanimous  verdict  of  those  to  whom  Foard 
had  only  spoken. 

.  It  is  said  that  contempt  M'ill  pierce  through 
the  shell  of  the  tortoise,  and  the  contempt 
of  the  life  insurance  companies  had  some 
such  eft'ect  on  the  coarse  cuticle  of  the  com- 
missioner (with  a  small  c).  The  time  came 
at  length  when  Foard  thought  that  he 
might  have  his  revenge,  and  to  the  ever- 
lasting disgrace  of  the  Legislature  and  the 
Executive  of  this  State,  for  four  j'ears,  until 
the  last  session  of  the  Legislature,  the  leg- 
islation of  this  State  on  one  of  its  most  im- 
portant interests  was  shaped  at  the  instance 
of  one  of  the  meanest  men  in  it.  Foard's 
so-called  revenge,  however,  did  not  injuri- 
ously affect  the  life  insurance  companies 
which  withdrew  from  the  State  in  conse- 
quence of  the  laws  that  were  framed  at  his 
malignant  instigation.  They,  having  all  the 
rest  of  the  United  States,  and  in  fact  all  the 
rest  of  the  world,  to  operate  in,  cared  little 
or  nothing  for  such  business  as  might  have 
come  to  them  from  the  sparse  population  of 
California,  and  the  only  injury  resulting 
from  Foard's  malicious  policy  has  been  in- 
flicted ou  the  citizens  of  this  State.  Many 
persons  who  had  preferences  for  the  power- 
ful companies  that  were  ejected  would  not 
take  the  trouble  to  follow  them,  and  these 
persons  did  not  care  to  insure  in  the  few 


companies  that  remained  here.  These  com- 
panies, in  order  to  do  any  business  at  all, 
were  obliged  to  evade  the  law  with  which 
ostensibly  they  had  complied,  and  brokers 
were  every  day  evading  it  by  sending  appli- 
cations to  the  companies  that  had  with- 
drawn. To  the  whole  system  was  given  a 
quasi- surreptitious  character,  and  there  was 
demoralization  all  around.  Not  only  was 
the  practice  of  life  insurance,  which  it  is  the 
part  of  public  policy  to  encourage,  becom- 
ing obsolete,  but  at  least  a  thousand  per- 
sons, citizens  of  this  State,  were  thrown  out 
of  employment  by  the  closing  of  life  insu- 
rance agencies.  No  one  was  happy  but 
Foard,  who,  ignorantly  thinking  that  the 
trouble  was  on  the  life  companies,  loafed 
about  the  streets  in  a  state  of  continuous 
chuckle.  The  "  whirHgig  of  time  "  has  at 
length  brought  about  its  "revenges,"  and 
Foard  and  his  laws  are  passing  iguomini- 
ously  into  the  limbo  of  obscurity.  At  the  last 
Legislature,  in  spite  of  the  most  strenuous 
opposition  on  the  part  of  Foard,  the  life  in- 
surance laws  were  so  amended  as  to  enable 
all  outside  life  insurance  companies  to  do 
business  in  California  on  the  freest  terms. 
The  restrictive  and  vexatious  clauses  in  those 
laws,  as  we  have  pointed  out  in  previous 
articles,  were  virtually  repealed.  Some 
doubt  existed  at  first  as  to  the  technical 
construction  of  the  amendments,  but  this 
has  been  set  at  rest  by  the  opinion  of  Mes- 
srs. McAllister  &  Bergin,  the  leading  law- 
yers of  this  State,  and  by  the  adoption  of 
that  opinion  on  the  part  of  the  Insurance 
Commissioner,  Mr.  Maynard.  Inasmuch 
as  what  is  considered  ambiguous  in  the 
amended  laws  might  have  been  made  more 
explicit,  those  laws  have  not  been  consid- 
ered quite  satisfactory  by  one  or  two  East- 
ern companies  that  wish  to  return  here;  but 
this  defect,  under  the  auspices  of  our  pres- 
ent Commissioner,  will  be  remedied  at  the 
next  session.  The  majority  of  the  Eastern 
companies  will  no  doubt  consider  the 
amended  laws  as  sufficient  for  any  purpose 
they  may  have  of  coming  here,  and  there  is 
nothing  to  prevent  their  doing  a  free  and 
lucrative  business  in  this  State.  The  Mutual 
of  New  York  has  already  re-established  its 
agency  here,  and  this  company  will  be  follow- 
ed immediately  by  the^tna  Life  of  Hartford. 
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The    Union    Mutual    Life    Insur- 
ance   Company   of   Maine 
vs.  H.  H.  Johnston. 

This  is  a  suit  instituted  in  the  19th  Dis- 
trict Court  to  recover  certain  sums  of  money 
from  the  defendant,  who  was  lately  the  agent 
of  the  plaintiff  for  the  Pacific  Coast.  Our 
May  number  reported  the  particulars  of  a 
criminal  charge  that  was  brought  by  the 
Company  against  Mr.  Johnston  for  alleged 
causes  which  are  also  set  forth  in  the  civil 
suit. 

THE   COMPLAINT 

in  this  suit  avers,  after  the  usual  formalities, 
that  between  the  first  day  of  November,  1876, 
and  the  29th  of  January,  1878,  the  defen- 
dant as  agent  for  the  plaintiff  received 
$9,380  on  account  of  the  latter,  which  the 
defendant  has  failed  to  pay;  also  that  be- 
tween the  days  before  mentioned  the  defen- 
dant received  on  account  of  the  plaintiff 
other  moneys  amounting  to  $4434,  which 
also  the  defendant  has  failed  to  pay.  Judg- 
ment then  is  demanded  against  the  defen- 
dant for  the  sums  before  named,  in  the 
aggregate  $13,742 — with  interest  and  costs. 
The  complaint  is  sworn  to  by  D.  L.  G-allup, 
attorney  and  special  agent  of  the  complain- 
ing company. 

THE   ANSWER 

of  the  defendant,  which  is  stated  to  have 
been  amended,  starts  out  with  a  general 
denial  of  the  averments  made  in  the  com- 
plaint of  the  plaintiff. 

The  defendant  further  answers  that  at  the 
times  alleged  in  the  complaint  he  was  the 
agent  of  the  plaintiff  under  a  written  con- 
tract, which  in  substance  is  as  follows: 

THE   CONTRACT 

was  executed  on  the  first  of  March,  1869, 
and  appoints  Mr.  Johnston  General  Agent 
of  the  company  for  the  Pacific  Coast. 

It  declares  that  Mr.  Johnston  shall  receive 
a  commission  of  22%  per  cent,  on  the  first 
year's  premiums  on  applications  procured  by 
him  or  his  sub-agents,  for  which  policies 
shall  have  been  issued,  from  the  date  of 
agreement  for  7  years;  and  a  further  com- 
mission of  7%  per  cent,  on  all  renewal  pre- 
miums of  such  policies  that  may  be  paid 
during  his  lifetime.  Some  exceptions  are 
made  in  regard  to  endowment  and  paid  up 


policies,  and  there  is  a  provision  that  if  after 
the  expiration  of  the  contract'  the  company 
shall  elect  to  collect  the  renewal  premiums 
on  policies  procured  thereunder,  or  if  John- 
ston shall  discontinue  to  act  as  agent  prior 
to  the  expiration  of  the  contract,  his  com- 
mission shall  be  5  per  cent,  instead  of  7%. 
He  is  also  to  collect  renewal  premiums  on 
policies  procured  at  the  San  Francisco 
agency  before  his  appointment,  and  to  re- 
ceive for  such  service  a  commission  of  7% 
per  cent. 

The  contract  provides  further:  That  John- 
ston shall  be  supplied  with  all  necessary 
printed  matter  and  that  certain  expenses  of 
his  office  shall  be  paid  by  the  company. 

That  Johnston  shall  receive  the  commis- 
sions aforesaid  in  full  for  the  services  of 
himself  and  his  sub-agents,  and  that  he  shall 
be  responsible  to  the  company  for  all  pre- 
miums collected  by  him  or  by  his  sub-agents. 

That  Johnston  shall  make  a  monthly 
report  of  his  business  and  remit  the  net  pro- 
ceeds thereof  to  the  company's  office  in 
Boston,  on  the  first  day  of  every  month. 

It  is  also  provided  that  either  party  may 
terminate  the  agreement  by  four  months' 
notice  for  sufficient  cause — such  sufficiency, 
if  necessary,  to  be  determined  by  arbitra- 
tion; and  that  Johnston  shall  furnish  a  bond 
for  $10,000. 

AN   ALTERATION 

of  the  contract  was  agreed  to  on  the  1st  Jan., 
1872.  It  provides  for  the  extension  of  that 
contract  for  ten  years  from  that  date;  also, 
that  for  the  first  five  years  from  that  date 
the  company  shall  pay  to  Johnston,  in  addi- 
tion to  the  commissions  agreed  upon  in  the 
former  contract,  an  annual  salary  of  $3000. 
That  payment  of  commissions  to  Johnston 
on  renewals  provided  for  in  former  contract 
shall  be  continued  to  him  for  his  lifetime — 
deducting  expenses  of  collection  should  he 
cease  to  work  for  the  company. 

That  in  the  event  of  Johnston's  death  be- 
fore the  expiration  of  the  term  of  this  exten- 
sion, certain  payments  shall  be  made  to  his 
heirs  and  assigns  until  the  expiration  of 
such  term.  That  the  sum  of  $1800  per  an- 
num shall  be  allowed  to  Johnston  for  the 
services  of  a  bookkeeper. 

defendant's  FURTHER  ANSWER 

declares  that  except  as  defined  and  [limited 
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by  the  foregoing  contract,  he  was  not  an 
agent  of  the  plaintiff,  and  that  he,  defen- 
dant, believes,  and  is  so  informed  by  his 
counsel,  that  the  moneys  received  by  him  on 
account  of  the  business  of  the  plaintiff  were 
his  own  moneys  and  not  the  moneys  of  the 
plaintiff. 

ILLEGAL   AND   UNAUTHORIZED  BUSINESS. 

Defendant  further  avers  that  at  the  times 
alleged  in  the  complaint,  the  business  car- 
ried on  by  him  for  the  plaintiff  in  the  State 
of  California  was  illegal  and  unauthorized, 
as  the  plaintiff  had  not  filed  the  statement 
required  by  law;  that  the  plaintiff  did  about 
the  28th  March,  1877,  file  a  statement  pur- 
porting to  comply  with  the  law,  but  that 
such  statement  was  false,  as  it  was  made 
therein  to  appear  that  there  were  no  out- 
standing death  losses  or  other  policy  claims 
resisted  by  the  plaintiff,  whereas  in  fact 
there  was  a  large  number  of  such  claims 
known  to  the  officers  who  certified  to  the 
truth  of  the  statement. 

That  the  plaintiff  never  did  pay  the  tax 
required  by  the  State  of  California  of  all 
agencies  of  companies  incorporated  in 
Maine  (probably  the  retaliatory  clause  is 
here  alluded  to),  and  that  the  plaintiff  vio- 
lated Section  450  of  the  Civil  Code  which 
requires  all  policies  issued  in  this  State  to 
contain  therein  written  evidence  of  such 
issue.  And  defendant  avers  that  the  claims 
in  the  plaintiff's  complaint  are  the  outgrowth 
of  the  illegal  and  unauthorized  business  of 
said  plaintiff'. 

OFFSET  AND  COUNTEECLAIM. 

Defendant  says  that  plaintiff  did  not  com- 
ply with  the  terms  of  the  contract  before  set 
forth,  but  on  or  about  the  13th  Nov.,  1877, 
refused  to  recognize  defendant  as  plaintiff's 
agent;  that  on  or  about  the  10th  Feb.,  1878, 
plaintiff  notified  all  its  policy-holders  in  de- 
fendant's agency  to  send  their  premiums 
to  the  offices  of  the  plaintiff  in  Augusta,  Me., 
or  Boston.  That  notice  of  intention  towards 
this  proceeding  was  not  given  tb  defendant 
as  was  required  under  the  contract,  and  that 
this  proceeding  was  a  fraudulent  scheme  to 
embarrass  policy-holders  so  that  they  might 
forfeit  their  policies  to  the  advantage  and 
profit  of  the  plaintiff. 

That  the  effect  of  the  plaintiff's  action  will 


be  to  cause  a  large  forfeiture  of  policies  and 
to  render  defendant's  interest  in  the  contract 
absolutely  worthless.  That  on  the  10th 
Feb.,  1878,  defendant's  interest  in  the  con- 
tract was  worth  $25,000,  and  that  plaintiff, 
having  rendered  said  interest  valueless,  the 
defendant  has  been  damaged  to  that  amount. 

FURTHEK  DAMAGE  TO  DEFENDANT, 

who  says  that  from  July,  1876,  plaintiff  has 
used  disreputable  means  to  destroy  the  busi- 
ness of  the  defendant  so  that  he  might  be 
compelled  to  throw  up  his  agency;  that  in 
order  to  effect  this  purpose,  plaintiff  would 
pay  no  loss  accruing  within  his,  defendant's, 
agency  until  a  long  time  after  it  was  due; 
that  plaintiff  made  a  rule  not  to  recognize 
any  claim  for  loss  within  defendant's  agency 
unless  made  out  on  forms  to  be  furnished  by 
plaintiff  and  that  when  loss  occurred  plaintiff 
refused  or  delayed  to  send  such  forms  to 
defendant;  that  the  plaintiff  endeavored  to 
evade  the  non-forfeiture  laws  of  Massachu- 
setts (to  which  many  of  the  policies  were 
subject)  by  fraudulent  endorsements  on  the 
receipts  given  to  j)olicy-holders. 

CHARGES   OF   MALFEASANCE. 

Defendant  further  says  that  the  plaintiff's 
affairs  have  been  placed  in  the  hands  of 
officers  who  are  diverting  the  policy-holders' 
funds  into  their  own  pockets.  That  the 
president's  salary  has  been  raised  from 
$3000  to  $15,000  per  annum;  and  that  owing 
to  frauds  and  peculations  of  the  plaintift''s 
officers  its  expenditure  in  1877  showed  an 
excess  over  income  of  $305,521.17. 

Defendant  concludes  by  declaring  that  in 
consequence  of  the  frauds  and  dishonesty  of 
the  plaintiff,  the  credit  of  the  plaintiff  was 
■so  injured  that  defendant  could  do  no  new 
business  on  account  of  said  plaintiff,  and 
that  therefore  he,  defendant,  has  been  in- 
jured to  the  extent  of  $20,000. 

Judgment  then  is  prayed  in  favor  of  defen- 
dant for  this  sum  and  for  the  $25,000  before 
mentioned — in  all  for  $45,000. 

The  National  Bonds  payable  in  coin  out- 
standing on  the  1st  June  last,  are  as  follows: 

6  per  cent $738,619,000 

5  per  cent 703,266.650 

4  J^  per  cent 235,000,000 

4  per  cent 91,850,000 

$1,768,735,650 
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San    Francisco 

Cancellation 

Grain 


Correspondence, 
of  Warehouse 
Policies. 


While  most  of  the  policies  issued  to  cover 
graiu  in  warehouses  can  be  cancelled  under 
the  Table  of  Short  Rates  in  use  by  all  in- 
surance companies,  the  companies  are  often 
requested  to  transfer  a  policy  to  some  other 
place,  where  the  rate  to  be  charged  is  more 
or  less;  and  the  question  then  arises — how 
should  the  premium  be  arranged,  having  in 
view  this  and  possibly  other  transfers  and 
final  cancellation  upon  disposal  of  the  grain. 

We  are  aware  that  it  is  quite  customary, 
and  we  may  add,  properly  so,  to  arrange 
ordinary  transfers  on  a  pro  rata  basis,  but 
this  can  hardly  be  done  with  perfect  fairness 
in  connection  with  grain,  as  it  is  a  product 
liable  to  be  stored  in  more  than  one  place 
prior  to  being  received  for  shipment  or 
consumption,  and  because  the  insurance  is 
often  shifted  from  point  to  point  to  cover 
various  lots.  If  short  rates  are  designed  to 
recompense  the  company  for  discontinuing 
a  policy  under  ordinary  circumstances,  it  is 
still  more  clearly  entitled  to  make  this  dis- 
tinction when  one  or  more  changes  precedes 
cancellation. 

Now,  if  the  company  changes  the  rate  one 
or  more  times  pro  rata,  it  almost  follows  that 
the  policy  must  be  cancelled  on  this  basis, 
owing  to  the  apparent  difficulty  of  establish- 
ing what  would  be  a  proper  short  rate 
charge.  If  this  be  true,  it  again  follows 
that  the  assured  has  received  pro  rata  insu- 
rance; and  the  company,  after  additional 
trouble  of  transferring,  fails  to  receive  the 
compensation  contemplated  under  the  ap- 
propriate condition  of  its  policy.  This,  un- 
fortunately, is  not  the  end  of  the  matter, 
because  the  company  may  have  reinsured 
its  surplus,  and  the  reinsurers  are  naturally 
expecting  something  more  than  pro  rata  of 
the  premium. 

How  shall  this  be  remedied?  The  assured 
cannot  be  charged  short  rates  at  each  change, 
because  this  is  manifestly  unfair,  so  the 
remedy  must  be  found  in  some  other  way. 
We  have  heard  of  one  suggestion  which  is 
certainly  practicable,  and  in  lieu  of  a  bet- 
ter, may  well  be  adopted  by  the  various 
companies,   viz.:    The  season  for  grain  in- 


surance does  not  exceed  six  months,  and 
unless  insurance  is  desired  for  less  time,  the 
suggestion  that  the  policy  be  made  for  six 
months  would  be  generally  accepted  by  in- 
surers. Having  done  this,  the  six  months 
short  rate,  which  is  ^  or  about  %  more 
than  the  proportion  of  the  annual  rate, 
would  be  applied  to  it,  and  then  it  becomes 
easy  to  arrange  any  number  of  transfers  by 
simply  deducting  each  time  the  earned  pre- 
mium, upon  the  basis  of  the  six  months 
short  rate,  pro  rata.  At  the  conclusion  of 
this  article,  we  give  an  example  showing 
how  this  works.  We  would  further  suggest 
that  if  it  is  desired  to  transfer  a  policy 
issued  for  any  time  less  than  six  months 
the  same  principle  will  apply,  substituting 
the  pro  rata  of  the  short  rate  at  which  it 
was  issued  as  a  basis. 

If  these  rules  for  cancellations  in  connec- 
tion with  transfers  were  followed  by  the 
companies  in  dealing  with  their  reinsurers 
as  well  as  the  assured,  some  of  the  difficul- 
ties connected  with  cancellations  would  dis- 
appear. 

EXAMPLE. 

$10,000  at  $1.75  (short  rate  of  $2.50)  for 
six  months,  premium  $175.  Transferred  in 
one  month  where  the  rate  is  $1.05  (short 
rate  of  $1.75)  for  six  months.  Again  trans- 
ferred in  one  month  to  where  the  rate  is 
/\fu  (short  rate  of  90  cents)  for  six  months, 
and  lastly  cancelled  after  one  month. 

Earned    Unearned  Pr'ms     Ret'n 
Rates.  Pr'ms.       at  New  Rates.      Pr'ms 

From  SI. 75  to  $1.05  of 

$175 $29.16    5-6  of  $105,  $87.50    $58.34 

From$1.05  to  63-100, 1-5 

of  $87.50 17.50    4-6  of   $63,    42.00      28.00 

Cancellation     in     one 
month,  i  $42 10.50     31.50 

Total $57.16  $117.84 

Notes. — It  vill  be  seen  that  the  average 
of  these  rates  is  1.1433,  or  a  premium  of 
$114.33,  for  six  months,  and  that  one-half 
or  $57.16  is  earned  during  the  three  months 
the  policy  was  in  force.  This  has  nothing 
to  do  with  calculation  as  above,  except  as 
proof  of  its  correctness.  Parts  of  months 
and  uneven  time  between  transfers  and  can- 
cellation are  overcome  by  substituting  days 
for  months — thus  35  days  at  one  rate  would 
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be  lYo  of  the  six  months  premium  earned. 
The  principle  also  applies  when  the  rates 
are  first  high,  then  low,  and  then  high  or 
the  reverse.  Equatob. 


Books  and  Publications  Received. 

LIFE   INSURANCE   IN   GEE  AT  BRITAIN. 

This  is  an  interesting  pamphlet,  written 
by  Mr.  Henry  S.  Washburn,  the  immediate 
predecessor  of  Mr.  John  E.  DeWitt,  the 
present  incumbent  in  the  presidency  of  the 
Union  Mutual  Life  Insurance  Company  of 
Maine.  The  pamphlet  is  addressed  to  the 
latter.  Under  an  Act  of  Parliament,  passed 
in  1870,  British  life  insurance  companies  are 
required  to  give  publicity  to  their  condition 
by  annual  returns  to  the  Board  of  Trade, 
and,  as  far  as  we  are  informed,  this  is  the 
only  feature  in  the  British  system  which  has 
any  resemblance  to  the  "State  Supervision" 
of  this  country.  The  refusal  of  Parliament 
to  interfere  in  the  affairs  of  life  insurance 
companies  beyond  the  measure  before  stated 
is  justified  by  the  present  condition  of  that 
interest  in  Great  Britain.  Mr.  Washburn 
says  that  it  is  on  a  safe  and  enduring  foun- 
dation, and  fitted  in  every  way  to  meet  the 
requirements  of  the  people. 

As  may  be  supposed,  this  condition  of 
prosperity  has  not  been  attained  without 
many  trials  and  tribulations,  and  Mr.  Wash- 
burn refers  to  223  companies  which  have 
passed  away  since  1844.  The  majority  of 
these  have  been  swallowed  up  by  other 
companies,  some  of  which  have  been  ab- 
sorbed in  their  turn  by  a  similar  process. 

THE   RECAPITULATORY   COLUMN 

of  Mr.  Washburn's  pamphlet  gives  the  fol- 
lowing statistics: 

Number  of  companies  doing  life  busi- 
ness only 65 

Mixed  with  fire  and  marine 35 

Total  liabilities £385,314,757 

Total  income 16,978,115 

Total  assets 125,553,824 

Rate  of  interest  calculated 3  to  3 J  p.  ct. 

Rate  realized  in  1876 4.164 

Ratio  of  expense  to  premium  income.  . .  15.165 

We  find  that  the  Scottish  Widows'  Fund 
holds  the  largest  amount  of  assets,  which  is 
a  little  over  $30,000,000.  Of  the  hundred 
companies  above  enumerated,  4  were  estab- 


lished previous  to  1800— namely,  the  Royal 
Exchange  and  London  Assurance  in  1721, 
the  Equitable  in  1762,  and  the  Pelican  in 
1797.  The  first  two  are  principally  fire  and 
marine.  Many  interesting  particulars  in 
regard  to  these  companies  and  to  the  insur_ 
ance  history  of  the  period  in  which  they 
originated  will  be  found  in  our  "Romance 
of  Life  Insurance;  Its  Trials,  Tribulations 
and  Tragedies,"  which  passed  through  many 
numbers  of  this  Review. 

AMALGAMATIONS. 

This  system  has  been  pursued  to  a  great 
extent  in  Great  Britain,  and  in  numerous 
instances  with  beneficial  results.  Many  of 
the  companies  that  were  protected  in  this 
way  by  powerful  organizations  had  no  other 
prospect  of  providing  in  full  for  future  lia- 
bilities. By  this  method  the  Liverpool  & 
London  &  Globe  has  provided  for  the  safety 
of  five  companies;  the  Northern  also  assist- 
ed five  companies. 

GOVERNMENT   POLICIES. 

These  policies  are  issued  by  the  Post 
Office  Department  for  small  sums  only. 
We  believe  that  no  post  office  policy  is  writ- 
ten for  more  than  £100.  They  were  de- 
signed by  Parliament  to  popularize  life  in- 
surance with  the  working  classes.  Mr. 
Washburn,  quoting  from  the  BuUionist,  says 
they  have  not  been  a  success.  However,  a 
large  amount  of  business  of  this  sort  has 
been  done  in  England  by  the  Prudential 
Company,  which  does  not  refuse  to  receive 
weekly  payments  of  a  very  small  amount. 
These  payments  average  about  four  cents. 
The  highest  weekly  payment  yet  made  un- 
der this  system  is  about  $3.50.  Mr.  Wash- 
burn's report  is  very  valuable  and  interest- 
ing. 

LIFE  INSURANCE  —  ALGEBRAIC  DISCUSSION  OF 
THE  PRINCIPLES  ON  WHICH  CALCULATIONS 
OF  LEGAL  NET  MONEY  VALUES  ARE   BASED. 

This  is  one  of  the  comprehensive  but  sim- 
ple expositions  originated  by  Gen.  Giistavus 
W.  Smith,  ox-Insurance  Commissioner  of 
Kentucky.  It  is  contained  in  a  pamphlet  of 
48  pages,  and  designed  particularly  for  the 
use  of  students  in  colleges  and  high  schools. 
It  is,  however,  intelligible  to  all  readers  who 
are  acquainted  with  the  elements  of  algebra. 
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Geuoral  Smith's  actuarial  productions  have 
been  favorably  received  by  the  press,  and 
by  eiaiueut  men  in  the  insurance  and  actua- 
rial professions. 


The  Mutual  Life  Insurance  Com- 
pany of  New  York. 

This  company  has  again  "hung  out  its 
banner  on  the  outward  wall,"  by  announc- 
ing through  the  columns  of  the  Coast  Re- 
view and  other  journals  that  it  is  authorized 
by  the  Insurance  Commissioner,  the  Hon. 
J.  C.  Maynard,  to  transact  the  business  of 
life  insurance  in  the  State  of  California. 

It  is  an  event  of  good  augury  for  the  life 
insurance  interests  of  this  State,  that  of  the 
life  insurance  companies  that  withdrew  from 
here  in  consequence  of  the  former  impolitic 
and  unjust  insurance  laws,  the  first  to  come 
back  is  also  the  first  in  extent  of  its  accumu- 
lated wealth.  Its  assets,  per  exhibit  on  the 
31st  December  last,  amounted  to  the  enor- 
mous sum  of  $85,033,318.20.  The  Mutual 
is  one  of  the  oldest  companies  in  the  United 
States  and  is  now  in  its  35th  year.  The 
gigantic  business  transacted  by  the  Mutual 
is,  we  believe,  unequaled  in  extent  by  any 
life  insurance  company  in  the  world.  Its 
Revenue  Account  for  1877  shows  receipts  for 
premiums  $14,030,153.41,  and  for  interest 
and  rents  $4,882,307.  The  expenditure  in- 
cludes death  claims  and  endowments  matured 
and  discounted  $6,109,532.85;  annuities, 
$31,979.54;  dividends  $3,568,]61.57;  sur- 
rendered policies  and  addition,  $4,239,426.- 
47.  The  tax  account  includes  $161,235, 6i 
levied  on  premiums  by  different  States. 
This  tax,  though  intended  against  the  com- 
pany, is  really  a  tux  on  the  policy-holders  of 
the  States  which  impose  it.  On  a  basis  of 
four  per  cent,  the  surplus  and  guarantee 
fund  of  the  Mutual  is  $4,271,029.20;  on  the 
basis  of  4%  per  cent.,  which  is  the  New 
York  standard,  this  surplus  is  $10,669,543.- 
65.  The  Mutual's  announcement  of  a 
resumption  of  business  in  this  State  is 
signed  by  Mr.  A.  B.  Forbes,  who  is  now,  as 
he  was  formerly,  the  General  Agent  for  the 
company  on  the  Pacific  Coast.  The  fact  of 
this  gentleman's  connection  for  many  years 
with  the  vast  affairs  of  the  Mutual  renders 
it  unnecessary  to  commend   him   in  these 


columns.     We  predict  for  his  operations  a 
long  career  of  uninterrupted  prosperity. 

As  will  be  seen  in  our  life  insurance  table 
in  this  issue,  the  Mutual  has  paid  to  policy- 
holders since  its  organizatioji  the  enormous 
sum  of  $121,146,559.00. 


A  Thrilling-  Story. 

ATTEMPT    TO    DEFEAUD    THE    ^TNA    LIFE     AND 
THE    MUTUAL    LIFE. 

The  case  of  Walburga  Schnieder  vs.  The 
-^tna  Life  Insurance  Co.,  of  Hartford,  is 
one  of  those  dramatic  and  romantic  inci- 
dents which  occasionally  present  themselves 
to  color  the  dull  cast  of  our  work-a-day  ex- 
istence. It  bids  fair  to  take  a  place  among 
the  causes  celebres  which  are  scattered 
throughout  the  legal  records  of  life  insur- 
ance history — 

A    WOMAN   WITH   A   GRIEVANCE. 

At  any  time  within  the  last  three  years, 
the  traveler  on  certain  lines  of  Eastern  rail- 
roads might  have  encountered  a  woman,  of 
middle  age  and  of  shrewed  and  shrewish 
physiognomy,  remarkable  for  an  eager  en- 
deavor to  narrate  to  her  fellow  passengers 
some  experiences  of  her  personal  history. 
The  reporters  of  the  papers  traveling  in 
search  of  acceptable  material  for  editorial 
comment,  were  not  slow  in  encouraging  hei' 
profferred  confidence,  and  were  delighted  to 
find  that  her  tale  was  one  of  wrong  and  op- 
pression at  the  hands  of  a  life  insurance 
company,  'iheir  papers  took  up  her  case 
with  that  avidity  for  disparaging  details 
which  characterizes  the  critical  comments  of 
the  press  on  the  aff'airs  of  the  life  companies, 
and  her  line  of  travel  through  the  country 
could  be  traced  by  collating  the  life  insurance 
phiHppics  of  her  journalistic  champions.  It 
has  been  omitted  to  be  said  that  the  woman 
was  apparently  a  widow,  and  that  she  was 
attired  in  those  "trappings  and  suits  of 
woe  "  which  are  supposed  to  denote  a  grief 
of  an  inconsolable  character,  'i  his  part  of 
the  description,  however,  was  hardly  neces- 
sary. 

THE  OGEE  LIFE  INSURANCE  CO. 

which  was  said  to  have  devoured  this  widow's 
house  without  even  the  pharasaical  pretence 
of  "  a  long  prayer,"  or  any  prayer  at  all, 
still  flourishes  in  Hartford,  Connecticut,  and 
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is  called  the  Mtna.  In  1867  the  wandering 
widow,  who  xinder  her  maiden  name  of  Wal- 
burga  Schnieder,  is  plaintiff  in  the  action 
before  denoted,  was  residing  at  Milwaukee, 
with  her  husband,  one  William  Wackerle, 
and  at  the  respective  agencies  in  that  place, 
he  insured  his  life  for  her  benefit  in  the 
^tna,  for  $3,000,  and  in  the  Mutual  of  New 
York,  for  $4,000.  Probably  this  act  of  con- 
jugal consideration  did  not  meet  with  the 
requital  it  deserved,  for  their  further  history 
reports  that  William,  no  longer  attracted  by 
the  charms  of  his  Walburga,  had  surrepti- 
tiously separated  himself  from  her  society 
and  retired  to  parts  unknown.  The  place 
of  this  occurrence  is  Detroit,  whither  they 
had  removed  some  time  after  the  date  of  the 
insurances. 

WALBUKGA  PUKSUES, 

and  the  truant  husband  is  discovered  by  her 
in  Sacramento,  and  together  they  return 
eastward,  and  ultimately  take  up  their  abode 
in  Quincy,  Illinois.  Again  the  matrimonial 
yoke  is  heavier  than  William  can  bear,  and 
after  a  short  term  of  attempted  endurance 
he  again  stretches  out  for  some  secret  place 
of  separation.  Eumor  reports  that  he  has 
traveled  southward,  and  his  wife  again  starts 
out  on  a  mission  of  reclamation.  At  Shreeve- 
port,  La.,  in  1873,  she  hears  that  on  the 
25th  December,  1872,  a  man  was  killed  on 
the  Texas  and  Pacific  railroad  by  being  run 
over  by  the  cars.  She  then  travels  to  the 
place  of  this  man's  interment,  causes  the 
body  to  be  exhumed  and  declares  it  to  be 
that  of  her  missing  husband. 

THE   PKOOFS. 

Walburga  then  notifies  the  companies, 
and  applies  to  them  for  proof  blanks,  which 
were  promptly  sent  to  her.  In  1874  we  find 
her  at  Hartford,  and  presenting  to  the  -^tna 
what  purports  to  be  the  necessary  testimony. 
The  depositions  to^dentity  have  been  pre- 
pared with  care.  One  deponent  declares 
that  the  deceased  worked  with  him  on  the 
Texas  and  Pacific  railroad,  and  was  known 
to  him  as  William  Wackerle,  also  that  he 
was  killed  in  the  manner  before  described. 
Another  corroborates  this  declaration,  says 
he  saw  the  body  which  was  sent  to  Shreeve- 
port  for  inquest  and  burial,  and  that  it  was 
the  body  of  a  man  known  tp  him  as  William 


Wackerle.  He  said  also  that  he  had  often 
heard  the  deceased  spell  his  name  W-e-c-k- 
e-r-l-e.  The  certificate  of  death  and  burial 
reported  the  deceased  as  a  person  unknown, 
but  other  affidavits  were  put  in  stating  that 
the  man  killed  was  believed  to  be  Wackerle. 
His  life  was  estimated  by  the  different  de- 
ponents at  from  20  to  50. 

THE    INSTINCT   OF   THE    ^TNA 

suggested  that  all  was  not  right.  Besides 
there  may  have  been  reasonable  grounds 
for  requiring  an  amendment  of  the  proofs. 
Anyhow  it  is  resolved  to  inquire  further, 
and  the  Mutual,  to  which  company  also 
proofs  had  been  presented,  determines  to  be 
guided  in  the  matter  by  the  action  of  the 
^tna.  On  investigation  it  is  found  that  the 
two  witnesses  who  swore  positively  to  the 
identity  of  the  deceased  are  colored  freed- 
men  who  can  neither  write  nor  read,  and 
that  their  ignorance  has  been  imposed  upon 
by  the  claimant.  The  -3Etna  declines  to  pay, 
averring  that  the  man  killed  was  not  Wack- 
erle, and  suit  is  brought  against  it  in  the 
District  Court  of  Shreeveport,  La.  It  was 
set  up  by  the  defendant  that  no  man  named 
Wackerle  ever  worked  on  the  Texas  and 
Pacific  railroad,  as  there  was  no  such 
name  on  the  pay  rolls  of  the  road,  and  this 
evidence  was  supported  by  the  deposition  of 
the  foreman  of  the  gang  to  which  the  de- 
ceased belonged.  This  official  deposed  also 
that  the  person  accidentally  killed  was  a  Bel- 
gian named  Frank  Ettine.  The  other  evi- 
dence adduced  for  the  defendant  has  not 
been  furnished  to  us,  but  we  learn  that  the 
testimony  of  the  plaintiff  prevailed  and  that 
a  verdict  was  given  against  the  ^tna  for  the 
full  amount  of  their  claim.  Here,,  then,  let 
us  rest  to  prepare  for  a  great  denouement. 

THE   ADVANTAGE   OF   READING   THE    INSURANCE 
JOURNALS. 

Lieut.  James  Weinmann,  of  Faribault, 
Minn.,  who  for  his  sagacity  ought  to  be  a 
Brigadier  General,  read  the  report  of  the 
Wackerle  trial  in  an  insurance  paper  and 
informed  the  editor  that  on  application  to 
him,  the  iEtna  might  hear  of  something  to 
its  a*dvantage.  An  emissary  of  that  com- 
pany, having  been  furnished  with  a  pump- 
ing apparatus,  consisting  of  some  coins  and 
currencies  of    this  Kepublic,  proceeded  to 
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interview  the  gallant  Weinmann,  and  these 
two  made  their  appearance  together  in  this 
city  of  San  Francisco  a  few  days  ago.  At  a 
touch  of  the  telegraph,  the  dead  man,  Wack- 
erle,  rushes  from  Hydesville  to  meet  his  old 
friend  Weinmann,  and  at  the  same  time 
into  the  embrace  of  the  Etna's  emissary. 
Wackerle  has  been  minutely  identified  by 
two  persons  who  came  from  Napa  for  that 
purpose,  and  will  be  relied  upon  to  re- 
verse the  verdict  of  the  District  Court  in 
Louisiana.  The  case  will  come  up  in  the 
Louisiana  Court  of  Appeals  on  the  15th  of 
the  present  month. 

SYMPATHY   FOE   THE    SCHNIEDEK. 

While  the  lady  who  possesses  this  classic 
cognomen  was  in  Hartford,  she  enlisted  the 
sympathies  of  many  citizens  and  church 
societies  of  the  place,  and  some  eminent 
lawyers  there,  were  active  in  her  behalf. 
Mrs.  Wackerle  (nee  Schnieder)  is  no  doubt 
a  clever  actress  and  played  on  the  good  feel- 
ings of  the  Hartford  citizens  as  she  did  on 
those  of  the  jury  who  tried  her  case  in  the 
District  Court  at  Shreeveport.  This  abuse 
of  sympathy  and  this  perversion  of  justice 
were  brought  about  by  the  diatribes  of  the 
press  which  did  not  hesitate  to  condemn  the 
insurance  company  on  an  ex-parte  statement 
and  a  superficial  understanding  of  the 
facts.  The  iEtna  has  suffered  considerable 
damage  from  the  newspaper  assaults  that 
have  been  made  upon  it,  and  it  is  to  be 
hoped  that  those  papers  which  condemned 
the  Etna's  course  of  conduct  will  make  am- 
ple reparation  in  giving  publicity  to  the  re- 
sult of  its  firmness  and  sagacity. 

The  Imperial,  the  London  Assur- 
ance,  the   Northern,   and 
the   Queen. 

Since  the  issue  of  our  last  number  the 
Pacific  Coast  Department  of  the  London 
Assurance  has  been  transferred  from  the 
agency  of  Messrs.  Cross  &  Co.  to  the  man- 
agement of  Mr.  Dickson,  the  manager  of 
Mr.  Lane  Booker's  agency,  and  as  this 
agency  comprises  also  the  Imperial,  the 
Northern,  and  the  Queen,  a  quadrilateral 
organization  has  been  placed  under  th5  di- 
rection of  Mr.  Dickson,  which  is  not  ex- 
ceeded in  strength  by  any  insurance  com- 
pany in  the  world.     For  any  risk  that  may 


be  placed  in  the  agency  under  Mr.  Dick- 
son's management,  the  four  companies  be- 
fore named  will  issue  a  joint  policy,  which 
will  be  as  pretty  a  piece  of  paper  as  could 
possibly  be  designed  or  required.  The 
combined  assets  of  the  four  companies 
amount  to  over  $38,000,000,  and  together 
they  hold  a  surplus  as  regards  policy-holders 
of  over  $17,000,000. 

Mr.  H.  L.  Koflf,  formerly  of  the  New  Zea- 
land Insurance  Co.,  has  been  engaged  by 
the  above  named  combination  as  supervisor 
of  city  business,  and  special  agent  and  ad- 
juster. This  gentleman  is  well  known  to 
the  profession  as  an  active  and  intelligent 
agent,  and  no  doubt  his  services  will  tend 
to  the  advantage  of  his  new  connection. 


Department  Reports. 

By  the  courtesy  of  the  respective  Super- 
intendents, we  have  received  the  following 
reports  for  the  year  1877 : 

MAINE   LIFE   AND   CASUALTY. 

At  the  close  of  1877  there  were  twenty- 
five  life  and  four  casualty  companies,  au- 
thorized to  do  business  in  this  State.  Among 
them  there  is  only  one  local,  viz.,  the  Union 
Mutual  Life.  The  business  transacted  in 
Maine  in  1877  shows  policies  issued,  1,511; 
amount  insured,  $2,041,598;  premiums  re- 
ceived, $540,415.71;  losses  and  claims  paid, 
$248,730.65. 

ILLINOIS   LIFE   AND   ACCIDENT. 

This  report  covers  the  aff'airs  of  thirty- 
three  life  companies,  one  life  and  accident, 
and  one  accident  company,  all  of  other 
States.  The  business  done  in  the  State  in 
1877  is  as  follows:  Life  policies  issued, 
5,226;  amount  insured,  $12,058,515;  pre- 
miums received,  $2,696,861;  losses  paid, 
$1,081,823.  The  accident  insurance  for 
same  time  is  represented  by  3,250  policies, 
insuring  $7,585,069;  premiums  received, 
$101,549;  losses  paid,  $48,985. 

MISSOUKI   FIRE   AND   MAEINE. 

On  the  Ist  of  April,  1877,  the  fire  and 
marine  companies  under  license  were  171, 
23  of  which  were  local.  The  business  trans- 
acted in  the  State,  exclusive  of  the  local 
companies,  is  represented  by  premiums, 
$1,808,714.37;  and  losses,  $1,315,309.65. 
The  premiums  received  by  the    locals  is 
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$495,974.82,    and    the    losses    paid,   $331,- 
291.13. 

MISSOURI   LIFE. 

The  companies  licensed  are  three  local 
life,  twenty-six  life  of  other  States,  and  two 
Connecticut  accident.  The  business  in  the 
State  for  1877  shows  life  premiums  col- 
lected, $451,580.35;  life  losses  incurred, 
$864,182.27;  accident  premiums  collected, 
$52,164.86.  The  accident  losses  are  not 
stated  in  full. 

NEW   HAMPSHIRE. 

The  fire  and  fire-marine  companies  are 
particularized  as  follows:  Sixteen  town  mu- 
tuals,  five  State  mutuak,  and  one  stock  fire 
company,  all  local,  and  sixty-five  companies 
of  other  States  and  foreign  countries.  The 
life  and  life  and  accident  companies  number 
22,  all  of  other  States.  The  premiums 
taken  in  New  Hampshire  in  1877  by  the 
fire  and  fire  and  marine  companies,  exclu- 
sive of  the  locals,  were  $463,808.28;  and  the 
losses  paid,  $267,595.23.  The  life  business 
for  1877  shows  policies  issued,  842;  amount 
insured,  $1,311,825. 

The  Standard  Fire  and  Marine  In- 
surance Co.  of  New  Zealand. 

This  Company,  which  is  located  at  Dune- 
din,  New  Zealand,  has  concluded  to  try  its 
fortunes  on  this  coast  and  has  just  estab- 
lished a  general  agency  in  San  Francisco, 
under  the  management  of  Mr.  James  P. 
Cox. 

The  paid  up  capital  of  this  institution  on 
the  31st  December  last,  was  reported  to  be 
$259,845,  which  has  since  been  increased  to 
$320,000;  the  assets  were  $506,485,  and  the 
liabilities,  which  consist  altogether  of  Re- 
insurance Reserve,  $129,654.  There  is  con- 
sequently a  net  surplus  of  $116,786,  or  a 
surplus  as  regards  policy  holders  of  $376,831. 

The  Standard  comes  here  well  recom- 
mended, and  under  the  management  of  Mr. 
Cox  will  no  doubt  earn  a  fair  share  of  the 
insurance  profits  in  the  Pacific  States  and 
Territories.  This  gentleman  was  lately  the 
managing  accountant  at  the  Agency  of 
Messrs.  Hutchinson  &  Mann,  and  he  is  well 
known  in  this  community  for  his  ability  and 
urbanity.  Mr.  Cox  was  appointed  person- 
ally by  Mr.  Charles  Reid  the  manager  of  the 
Company,  who  came  here  last  month  on  an 


official  visit.  Mr.  Reid  is  now  on  his  travels 
to  Europe.  Mr.  Cox  has  fitted  up  a  neat 
and  commodious  office  at  306  Sansome  street, 
where  he  will  be  happy  to  see  his  numerous 
friends. 

The  Globe  Mutual  Life  Insurance 
Company  of  New  York. 

A  special  examination  of  this  company  by 
the  Insurance  Department  of  New  York  has 
just  been  completed.  Although  the  Super- 
intendent has  not  yet  published  his  report, 
he  has  approved  a  statement  presented  by 
the  President  of  the  company,  which  fur- 
nishes the  following  figures:  After  a  rejec- 
tion of  inadmissible  assets  for  $183,866.75, 
the  total  assets  are  $4,121,253  66,  and  the 
liabilities  $3,958,136.27,  making  a  surplus 
as  regards  policy-holders  of  $163,117.39. 
The  capital  stock  of  the  company  is  $100,- 
000.  In  comparison  with  the  statement  of 
last  year  the  assets  show  a  diminution  of 
$73,484.81,  and  as  the  liabilities  have  been 
diminished  by  $23,004.30,  there  is  a  de- 
crease of  surplus  to  the  extent  of  $50,480.51. 
On  the  31st  December  last  the  company  had 
in  force  10,337  policies,  insuring  $18,053,- 
716.  Its  disbursements  in  1877  exceeded  its 
income  by  $108,941.97.  The  report  of  the 
Superintendent,  which,  though  unpublish- 
ed, has  been  seen  by  some  of  our  Eastern 
contemporaries,  is  said  to  be  very  severe  on 
the  management  of  the  company,  and  it  in- 
sists on  that  management  being  superseded 
by  officers  who  may  be  approved  by  the  De- 
partment. It  is  said,  also,  that  some  of  the 
money  of  the  policy-holders  has  been  lent  to 
the  Long  Island  Shore  Railroad,  of  which 
Pliny  Freeman,  the  President  of  the  Globe, 
is  President,  and  James  M.  Freeman,  the 
Vice-President  of  the  Globe,  is  Treasurer. 
Other  railroad  transactions  of  a  similar 
character  have  been  discovered,  and  it  is 
alleged  that  the  road  which  is  officered  by 
the  Freemans  has  never  paid  any  interest 
on  its  indebtedness  to  the  insurance  com- 
pany. There  are  also  unprofitable  real  es- 
tate investments,  including  the  Columbia 
Opera  House.  The  Freemans  are  making 
arrangements  to  retire,  and  it  is  rumored  that 
J.  F.  Burns,  manager  of  the  Phoenix  Life 
of  Hartford  will  assume  the  management  of 
the  Globe. 
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FINANCIAL  MISCELLANY. 

— The  Bank  Commissiouers'  office  is  on  the 

northeast  corner  of  Sausome  and  Pine  sts. 

— It  is  contended  that  the  provision  in  the 

Banking  Act  requiring  the  Commissioners 

to  examine  securities  applies  only  to  Savings 

Banks. 

— The  silver  dollars  and  silverbacks  have 

not  yet  apjDeared  in  circulation. 

— Keal  estate  borrowers   can   have   money 

from  7  to  12  per  cent,  according  to  amount 

and  nature  of  the  security. 

— The  money  of  the  country  is  reported  as 

follows : 

Legal  Tenders $546,681,016 

Fractional  Currency 16,058,699 

Old  Demand  Notes 62,297 

National  Bank  Currency  Notes 322,555,965 

National  Bank  aold  Notes 1,432,120 

Coin,  about 250,000,000 

$937,390,097 
— The  California  and  the  Consolidated  Vir- 
ginia mines  have  yielded  $100,000,000  in 
gold  and  silver.  The  proportion  of  gold  is 
46  per  cent.  The  stock  holders  have  received 
in  dividends  $09,120,000  in  gold. 
— The  exports  of  coin  and  bullion  from  San 
Francisco  in  the  six  months  ending  June 
30th  last,  amounted  to  $23,500,000. 
— The  Oakland  Bank  of  Savings  will  pay  a 
semi-annual  dividend  on  the  10th  July. 
Rate,  8  per  cent,  per  annum. 
— The  returns  of  the  San  Francisco  Mint  for 
the  fiscal  j^ear  ending  June  30th  last,  show 
as  follows:  coinage  of  gold,  $41,039,500,  and 
of  silver,  $13,808,000.  The  total  coinage 
for  the  fiscal  year  ending  June,  1877,  was 
$46,101,500.  The  San  Francisco  Mint  was 
established  in  1854,  and  has  coined  to  the 
date  of  its  last  returns,  $528,474,100. 
— The  treasure  received  in  San  Francisco  by 
Wells,  Fargo  &  Co's  express  for  the  six 
months  ending  June  30th  last,  is  reported  at 
$37,390,700 — an  increase  over  same  time  in 
1877,  of  $3,684,000. 

—Solano  County  7  per  cent.  Bonds  for  15,- 
000  have  been  awarded  to  Sutro  &  Co.,  at 
2.26  per  cent,  premium.  The  lowest  bid  was 
1-32  of  1  per  cent.  A.  Perry's  bid  of  5% 
per  cent,  premium,  came  too  late. 


— The  Mount  Vernon  (111.)  National  Bank 
sued  the  Adams  Express  Co.  under  the  fol- 
lowing remarkable  circumstances:  A  pack- 
age, said  to  contain  $8,000  in  currency,  was 
delivered  by  the  Bank  to  the  Express  Co.  to 
be  forwarded  to  the  Third  National  Bank, 
St.  Louis.  On  the  package  being  opened 
by  this  bank  it  was  found  to  contain  only 
blank  paper.  The  theory  of  the  defence 
was  that  the  fraud  was  perpetrated  before 
the  package  was  delivered  to  the  Express 
Co.  The  package  was  not  in  the  possession 
of  any  one  agent  of  the  Express  Co .  long 
enough  to  enable  him  to  make  the  substi- 
tution. Verdict  for  defendant. 
— The  Odd  Fellows'  Savings  Bank  will  re- 
organize with  a  capital  stock  of  $250,000, 
in  2,500  shares.  The  laws  of  the  reorga- 
nization will  provide  for  increasing  the  cap- 
ital to  $500,000,  in  case  such  an  increase 
should  be  considered  necessary.  $125,000 
has  been  subscribed  for.  Deposits  now  in 
the  bank  can  be  exchanged  for  the  stock. 
Hitherto,  the  bank  has  been  conducted 
without  guarantee  capital.  In  this  respect 
it  is  similar  to  the  Hibernia  and  to  the 
French  Savings  Bank.  All  the  other  Sav- 
ings Banks  in  the  city  have  a  guarantee 
capital. 

— The  San  Francisco  Savings  Union  has  de- 
clared a  dividend  for  the  semi-annual  term 
ending  June  30,  viz.:  8  per  cent,  per  annum 
on  term  deposits,  and  6%  per  cent,  per  an- 
num on  ordinary  deposits,  payable  July  15. 
— Bavik  rates  for  call  loans  on  collateral  are 
from  7  to  8  per  cent,  per  annum,  and  for 
first-class  paper  10  to  12.  Savings  banks 
are  lending  at  from  7  to  10  per  cent,  on  city 
properly. 

— The  Franco-American  Bank,  our  youngest 
Savings  institution,  is  lending  money  on 
Alameda  property  at  10  per  cent,  per  an- 
num. An  installment  loan  at  9  per  cent, 
was  made  last  month  by  this  bank  to  the 
Odd  Fellows'  Lodge  at  Alameda,  on  the  se- 
curity of  its  real  estate  in  that  town.  The 
Franco-American  is  officered  by  able  and 
respectable  men,  and  is  commanding  the 
confidence  of  the  citizens  in  general. 
— The  Merchants'  Exchange  Bank  has  not 
yet  wound  up  its  affairs.  It  went  into  liqui- 
dation last  August. 
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— The  New  York  agencj'  of  the  Bank  of  Ne- 
vada began  business  on  the  20th  of  May, 

— San  Rafael  wants  to  float  her  bonds  for 
$10,000  for  twelve  years  at  seven  per  cent. 

— The  International  Monetary  Conference, 
which  was  conditionally  provided  for  in  the 
Silver  Bill,  will  probably  be  held  in  Paris 
during  the  month  of  August, 

— Fresno  and  Colusa  Counties  are  borrow- 
ers for  $5,000  and  $20,000  respectively.  The 
former  will  receive  proposals  until  July  6th, 
and  the  latter  until  July  29  th. 

— The  German  Savings  and  Loan  Society  is 
considering  the  feasibility  of  increasing  its 
capital  stock  to  $400,000.  This  is  now  $200,- 
000,  of  which  $100,000  is  paid  up. 

— The  Masonic  Savings  and  Loan  Bank  has 
resolved  to  increase  the  capital  from  $150,- 
000  to  $300,000.  A  large  portion  of  the  pro- 
posed increase  has  been  subscribed  for. 

— The  Guaranty  Association  of  New  York 
is  not  yet  under  way.  Mr.  Stark,  formerly 
of  the  Citizens'  Insurance  Co.  of  Montreal 
is  spoken  of  as  the  originator  of  that  pro- 
ject. 

— The  Mutual  Loan  Association  of  West 
Oakland  has  been  in  operation  32  months, 
and  has  issued  2,000  shares,  on  which  $66,- 
620  has  been  paid  and  $28,800  has  been 
earned.  It  is  proposed  to  issue  a  new  series 
of  500  shares, 

— The  Bankers'  Magazine  for  June  advises 
against  the  use  of  blue  or  violet  ink  in  fill- 
ing up  checks.  All  fancy  colored  inks  are 
condemned  as  affording  facilities  for  altera- 
tion. The  writing  with  such  inks  is  said  to 
be  as  fugitive  as  the  writing  with  a  lead  pen- 
cil. Check  drawers  are  counselled  to  use 
writing  fluid,  or  black  ink  made  of  nut  galls. 

— The  German  Savings  and  Loan  Society 
has  published  its  twenty-first  half  yearly 
report.  The  assets  are  $9,710,729.19,  and 
include  first  mortgages  on  real  estate, 
$8,714,689.42;  San  Francisco  Bonds,  $81,- 
000;  real  estate,  $149,594.12;  furniture, 
$500;  and  cash,  $764,945,65.  The  liabili- 
ties are  composed  of  deposits,  $9,530,407.24; 
capital  stock  paid  up,  $100,000;  reserve, 
$65,000;  and  federal  taxes,  $15,311,95. 


Fires. 

Junel,  dwelling  and  outhouses,  Sunol  Val- 
ley, Alameda  County,     Coal  Oil  lamp. 
Liverpool  &  L.  &  G $600 

June  21,  dwelling  and  contents  near  San 
Bruno  road,  about  five  miles  from  San  Fran- 
cisco: 
British  America $850 

June  13,  barn  at  Saucelito,  ('al.: 
Hamburg-Bremen $200 

June  18,  dwelling  and  contents  near  Saint 
Mary's  College,  San  Francisco: 
Commercial,  San  Francisco $1,100 

June  21,   two    dwellings  at    Timbuctoo, 
Cal.: 
Liverpool  &  L.  &  G $1,250 

June  27,  dwelling  and  contents,  Oakland, 
Cal.: 
Liverpool  &  L,  &  G $418 

June  20,  frame  buildings  in  Eureka,  Hum- 
boldt Co.,  Cal.: 

Commercial  Union $3,000 

American  Central ? 1,300 

June  12,  dwelling  at  Amador  Cal. : 
Commercial  Union $900 

June   11,   barn  and  contents,  San  Jose, 
Cal,: 
North  British  and  Mercantile $1 ,200 

June  1,  dwelling  in  Placer  Co.,  Cal.: 
Koyal  Canadian $250 

June  2,  barn  near  Folsom,  Cal. : 
North  British  and  Mercantile $420 

June  22,  frame  building  at  Timbuctoo: 
state  Investment $500 

June  1,  dwelling  at  Laporte,  Cal. : 
Western,  Toronto $723 

June  2,  dwelling  near  Los  Angeles,  Cal. : 
Commonwealth,  Boston $300 

June   19,   dwelling  and   stock  of  general 
merchandise  at  Nortonville,  Cal. : 

Home,  N,  Y.  (dwelling) $  300 

Franklin,  St.  Louis  (stock) 1,000 

Glens  Falls,  N.  Y.        "       1,000 

Westchester,  N,  Y.       "        1,000 

Traders',  Chicago.        "       1,000 

Home  Mutual 400 
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June   19,   dwelling  and  contents  in  Ala- 
meda County  belonging  to  John  Marks: 
Home,  N.  Y $1 ,200 

June  10,  barn  in  Marion  County,  Oregon: 
Phoenix,  Hartford $800 

June  3,  general  merchandise,  dwelling  and 
saloon  at  Greenwood,  Cal.: 

British  American  (mdse) $2,600 

Phoenix,  Hartford      •'        1,850 

Home.N.Y.  «•        1,850 

June  24,  photograph  gallery,  two  milli- 
nery stores,  tailor  shop,  four  frame  build- 
ings, on  4th  street,  Santa  Rosa,  Cal, : 

Imperial  Northern  &  Q.  (millinery) $1,200 

California,  S.  F.  ••  640 

Home  Mutual,  S.  F.  (photograph  gallery) . . .        500 

Fireman's  Fund,  S.  F.        •«  '♦        1,000 

Home  Mutual,  (saloon) 400 

June  23,  frame  building  at  Gridley,  Butte 
Co.,  Cal.: 
New  Zealand $350 

June  10,   dwelling  and  contents  at  Wea- 
verville,  Cal.: 
New  Zealand $800 

June  5,  hotel  at  Eureka,  Cal. : 

Hamburg-Magdeburg $167 

Transatlantic 333 

June  9,  Grand  Central  Hotel,  Oakland, 
damaged  about  $200,  which  was  paid  by  the 
several  companies  interested. 

June  13,  frame  boarding  house  and  con- 
tents, Jackson,  Cal.: 

-Etna $1 ,250 

Phoenix,  Hartford 1,250 

June  22,  livery  stable  and  contents,  at 
Modesto,  Cal.: 

Insurance  Co.  of  N.  A.     (Building) $1,000 

Loudon  and  Lancashire,  "  1,000 

American,  Philadeli^hia.     (Contents) 243 

Pennsylvania,        "  "         243 

June  25,  general  merchandise  stock,  at 
Whisky  Diggins,  Cal. : 

Berlin-Cologne $2,500 

Northern,  N.  Y 1,400 

June  24,  barn  and  contents  at  Marysville, 
Cal.: 
Home  Mutual $800 

June  27,  dwelling  in  San  Mateo  County : 
Fireman's  Fund $500 

June  5,  damage  to  store  in  Stockton: 
Fireman's  Fund $375 


CHIPS. 

—  The  officers  of  the  Chicago  Protection 
(co-operative)  will  be  tried  in  the  Criminal 
Court  of  that  city. 

— The  Mino.  Life  Insurance  has  paid  $947,- 
424.38  since  the  1st  January  for  death  claims 
and  endowments. 

— The  application  to  appoint  a  receiver  for 
the  Universal  Life  has  not  yet  been  disposed 
of.  Many  policy-holders  have  consented  to 
the  scaling  process. 

— One  of  our  first-class  insurance  firms  has 
a  horse  and  buggy  for  sale.  The  horse  is  a 
thoroughbred  pointer  and  will  stop  sponta- 
neously at  every  place  where  a  risk  is  likely 
to  be  bagged.  He  knows  all  the  rates  in 
the  books  and  a  great  many  more.  Apply 
to  the  Coast  Review. 

— Mr.  J.  G.  Gerding,  lately  bookkeeper  of 
the  California  Farmers',  committed  suicide 
about  three  weeks  ago.  Mr.  G.  was  not  in 
the  employ  of  the  California  Farmers'  at 
the  time  of  his  death .  Financial  embarrass- 
ment is  said  to  have  been  the  cause  of  this 
sad  occurrence. 

—  Mary  W.  Shattuck  sues  the  Mutual  Life 
in  the  United  States  Circuit  Court,  Boston, 
for  $1,000  on  her  husband's  life.  Defend- 
ant claims  forfeiture  for  non-payment  of 
premium.  Plaintiff,  a  resident  of  Massa- 
chusetts, claims  the  benefit  of  the  non-for- 
feiture law  of  that  State.  Defendant  has  an 
agency  there.  It  is  contended  by  defendant 
that  the  contract  must  be  interpreted  by  the 
laws  of  New  York.  Facts  agreed  upon  and 
decision  reserved. 

— The  general  agency  of  the  London  Assur- 
ance Corporation  has  been  transferred  from 
Messrs.  Cross  &  Co.  to  Mr.  Lane  Booker, 
whose  insurance  manager  is  Mr.  Dickson. 
We  are  authorized  to  say  that  the  manage- 
ment of  the  Corporation's  affairs  on  this 
coast  by  Mr.  G.  E.  Butler,  Messrs.  Cross  & 
Co.'s  insurance  manager,  has  been  quite 
successful,  the  business  of  last  year  having 
largely  increased,  both  in  amount  and  profit. 
The  change  has  been  effected  for  causes 
which  reflect  no  discredit  on  the  late  man- 
agement. 
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—  Claims  f^ainst  the  New  Jersey  Mutual 
must  be  filed  before  the  27th  July. 

— The  Eastern  insurance  journals  are  still 
discussing  the  merits  of  the  Safety  Fund 
Law. 

— A  Connecticut  firm  was  recently  detected 
in  shipping  matches  on  a  steamer  as  "hard- 
ware." 

—  The  Review,  a  new  insurance  paper,  is  a 
welcome  exchange.  It  is  edited  by  Mr. 
Frank  W.  Ballard,  the  insurance  editor  of 
the  New  York  Daily  Bulletin. 

— The  Eeceiver  of  .the  Continental  has  great 
difficulty  in  collecting  balances  due  from 
agents.  He  is  met  on  all  sides  by  counter- 
claims.    The  books  are  in  great  disorder. 

— A  new  local  insurance  company  is  said  to 
be  on  the  stocks,  its  place  of  business  to  be 
San  Francisco.  The  capital  proposed  is 
$200,000,  of  which  $100,000  has  been  sub- 
scribed, 

— The  indictments  against  Furber,  Wiggin 
et  al.,  ex-officers  of  the  Charter  Oak  Life 
Insurance  Co.,  have  been  quashed,  but  new 
information  has  been  filed,  and  re-arrests 
have  been  made. 

— One  of  the  largest  stockholders  in  the 
California  Farmers'  is  now  endeavoring  to 
sell  his  stock  in  that  company.  Persons 
who  are  desirous  of  such  an  investment 
may  have  that  stock  at  about  10  per  cent,  of 
its  par  value. 

— In  the  April  number,  under  the  head  of 
California  Wreck  Kegister,  the  printer  made 
us  say,  that  the  total  loss  to  the  marine  un- 
derwriters of  San  Francisco  for  1877  was 
$3,532,815.  This  loss  was  to  marine  under- 
writers on  risks  to  and  from  San  Fran- 
cisco, and  so  the  matter  was  stated  in  our 
written  manuscript. 

— The  life  insurance  suicide  case  of  Boileau, 
who  had  policies  in  the  Connecticut  Mutual, 
has  been  detailed  in  former  numbers  of  this 
Keview.  The  peculiar  feature  of  this  sui- 
cide was  the  deliberation  with  which  it  was 
effected.  The  Supreme  Court  of  Pennsyl- 
vania has  affirmed  the  judgment  of  the  court 
below,  which  gave  $5,194.50  to  the  widow 
on  her  suit  against  the  company. 


— Another  flouring  mill  fire  caused  by  in- 
flammation of  the  dust,  is  reported  from 
Muscatine,  Iowa. 

— The  Insurance  World  says  that  the  Gran- 
ger laws  of  Wisconsin  bid  fair  to  drive  from 
that  State  the  whole  insurance  capital. 

— The  last  Pennsylvania  Legislature  fixed 
the  rate  of  interest  in  that  State  at  six  per 
cent.     Former  usury  laws  were  repealed. 

— The  Phoenix  Fire  Insurance  Co.,  of  Hart- 
ford, presented  $1,000  to  the  widows  and 
orphans  of  the  firemen  killed  at  a  fire  in 
that  city. 

— E.  E.  Potter,  of  Potter,  Jacobs  &  Easton, 
is  spending  the  summer  vacation  in  Ventura 
county.  Mr.  P.  has  been  unwell  and  is  on 
a  recuperating  expedition. 

— A  proposition  to  re-insure  the  risks  of  the 
Atlantic  Mutual  Life  in  the  Knickerbocker, 
submitted  to  the  Attorney-General  of  New 
York,  has  not  been  approved  by  him. 

— Congressman  Peddie,  of  New  Jersey,  in- 
troduced a  bill  in  the  House  to  impose  a 
federal  tax  on  foreign  insurance  companies. 
The  bill  was  read  twice  but  did  not  pass. 

— Elizur  Wright,  it  is  said,  has  abandoned 
the  principle  of  cash  surrender  values  on 
life  insurance  policies.  This  rumor  comes 
to  us  from  the  Index  and  is  probably  a  joke. 

— The  directors  and  officers  of  the  Albion 
Life  Assurance  Co.  were  on  trial  in  the 
Criminal  Court,  London,  for  swindling. 
The  capital  was  $250,000,  of  which  about 
$7,000  was  paid.  The  company  in  14  years 
succeeded  in  insuring  lives  to  the  amount 
of  about  $9,000,000. 

— The  City  authorities  have  appointed  twelve 
firemen  as  part  of  the  complement  of  the 
steam  fire  tug  Governor  Irwin.  The  ap- 
pointees were  recommended  by  Chief  of 
Fire  Department  Scannell.  This  tug  was 
built  by  the  State,  and  is  intended  for  the 
assistance  of  the  Fire  Department  in  pro- 
tecting property  along  the  City  front.  The 
second  trial  trip  of  the  tug  was  made  about 
three  weeks  ago,  and  was  attended  by  many 
of  the  underwriters.  On  both  trials  the 
Governor  Irwin  was  pronounced  a  great 
success. 
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— Superintendent  Smyth,  of  the  New  York 
Insurance  Department,  will  please  receive 
our  thanks  for  a  copy  of  the  Insurance  Laws 
of  the  State  of  New  York  passed  in  1878. 

— The  Insurance  Times  in  congratulating  the 
Charter  Oak  on  its  fresh  start  says,  that  90 
per  cent,  of  the  insured  have  consented  to 
the  40  per  cent,  reduction  on  the  face  of  the 
policies. 

— No  new  developments  in  the  affairs  of  the 
California  Farmers.  The  public  are  advised 
to  preserve  our  March,  April,  May  and  June 
numbers,  as  the  time  will  come  when  a  col- 
lation of  our  articles  on  the  California 
Farmers,  which  appeared  in  those  numbers, 
may  be  tested  by  the  "logic  of  facts." 
Here,  then,  as  the  lawyers  say,  we  rest.  The 
public  have  had  fair  warning. 

— In  the  Justices'  Court,  Virginia  City,  on 
the  1st  instant,  the  unlicensed  insurance 
agents'  question  came  up  in  practical  form. 
Cohn  &  Hermann  were  charged  with  issuing 
insurance  policies  of  a  foreign  corporation 
without  the  necessary  license.  The  defence 
objected  that  the  fine  prescribed  by  the  law 
was  $2,000  and  that  a  Justices'  Court  could 
not  fine  higher  than  $500.  No  evidence  was 
advanced  for  defendant.  Decision  has  not 
yet  reached  us. 

— On  the  6th  of  June,  1877  —  one  year  ago 
to-day — the  remains  of  our  lamented  friend 
and  associate,  Edgar  A.  Hewitt,  were  con- 
signed to  their  last  resting-place  in  Cedar 
Grove  Cemetery,  New  London,  Conn.  To- 
day many  members  of  the  profession,  of 
whose  worth  he  was  the  most  distinguished 
exemplar,  as  well  as  the  brightest  ornament, 
are  assembled  around  his  grave  to  witness 
the  unveiling  of  a  monument  which  they 
have  erected  to  commemorate  his  genius  and 
his  work.  In  this  instance  it  may  in  all 
truth  be  said  that  the  living  do  honor  to 
themselves  by  doing  honor  to  the  dead. — 
Chronicle  (Insurance,  New  York). 

Eloquent  addresses  were  delivered  by  the 
members  of  the  insurance  press  on  this  oc- 
casion. Mr.  J.  J.  W.  O'Donoghue  of  the 
Chronicle  spoke  briefly  but  most  feelingly  on 
the  friendship  and  worth  of  his  deceased  as- 
sociate. 


— V.  Hubbard,  Esq.,  has  again  entered  the 
insurance  field  as  special  and  adjuster  for 
Falkner,  Bell  &  Co. 

— Gen'l  C.  I.  Hutchinson,  of  the  firm  of 
Hutchinson  &  Mann,  general  insurance 
agents,  is  spending  his  summer  vacation  in 
Europe. 

— There  are  thirty-nine  applicants  for  the 
Pacific  Coast  agency  of  the  Manhattan  and 
Underwriters'  Agency  of  N.  Y.,  formerly 
represented  by  the  late  Mr.  Stoddart. 

— K.  H.  Magill  has  been  appointed  agent 
for  Alameda  and  Contra  Costa  Counties  of 
the  Home  Mutual  Insurance  Co.  Mr.  Ma- 
gill has  appointed  as  solicitors,  Messrs.  Mc- 
Allister and  Lewis. 

— In  our  May  number  we  announced  the 
appointment  by  the  State  Investment  of 
Messrs.  A.  G.  Davis  and  others  as  Oakland 
agents  for  that  company,  vice  E.  S.  Carrique, 
deceased,  and  that  the  style  of  the  firm  would 
be  Davis  &  Co.  We  now  learn  that  that 
partnership  has  been  dissolved  and  that  the 
agency  will  be  conducted  by  Mr.  Davis  alone. 

— Notwithstanding  the  efiforts  of  the  police 
and  the  fire  department,  the  explosive 
amusements  of  Young  America  on  the  4th 
could  not  be  altogether  restrained.  The 
number  of  city  fires  from  the  3d  to  the  5th, 
both  inclusive,  directly  traceable  to  fire 
works  is  about  three  dozen,  and  the  loss 
will  aggregate  about  $10,000.  A  building, 
No.  1142  to  1146  Market  street,  was  set  fire 
to  by  a  bomb,  and  property  there  was  de- 
stroyed to  the  value  of  $5,000.  This  was  the 
only  single  fire  of  any  consequence,  and  by 
it  several  persons  were  injured. 

— The  case  of  McKenna  vs.  Brown  &  Des- 
mond, in  the  Justices'  Court,  for  services 
and  expenses  alleged  to  have  been  given  and 
paid  by  the  plaintiff  on  account  of  the  de- 
fendant, elicited  some  merriment.  The  ex- 
penses claimed  by  Mr.  McKenna  were  at  the 
rate  of  $8  per  day  exclusive  of  railroad 
charges,  but  as  he  testified  that  his  hotel  bill 
was  only  $3  per  day,  the  Judge  said  that  the 
difference  was  too  much  for  whiskey.  From 
what  we  have  heard  of  the  plaintiff's  ability 
we  think  the  Judge  was  in  error.  Judgment 
for  jllaintiff's  claim,  less  $30. 
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—  George  M.  Bartholemew,  President  pro 
tern,  of  the  Charter  Oak  Life,  has  been  elect- 
ed President  of  that  company. 

— The  London  and  Lancashire  Company, 
says  the  Insurance  Times,  will  establish  an 
agency  in  New  York  next  A.utumn. 

— Eugene  Chanwell  was  lately  hanged  in 
Edinburgh,  Scotland,  for  the  murder  of  his 
wife,  on  whose  life  he  had  an  insurance  for 
$5,000. 

— Mr.  J.  C.  Webster,  Superintendent  of 
Agencies  for  the  ^tna  Life  Insurance  Co., 
visited  us  during  last  month.  This  gentle- 
man was  on  an  ofl&cial  visit  to  this  city  for 
the  purpose  of  reorganizing  the  Company's 
Agency  in  this  State.  The  ^tna  is  one  of 
the  life  insurance  companies  that  will  re- 
sume business  here  under  the  amended  in- 
surance laws. 

— Since  the  issue  of  our  last  number  the  in- 
surance profession  has  sustained  a  great  loss 
in  the  death  of  Mr.  W.  J.  Stoddart,  General 
Agent  of  the  Underwriters  Agency  of  New 
York,  and  of  the  Manhattan  Fire  Insurance 
Co.  Mr.  Stoddart  had  been  connected  with 
the  insurance  interests  for  about  14  years, 
and  was  very  much  esteemed.  His  funeral 
was  numerously  attended  by  the  members 
of  his  profession.  The  brother  of  the  late 
Mr.  Stoddart  is  the  Manager  of  the  Under- 
writers Agency.  The  vacancies  in  the  Pa- 
cific Coast  agency  of  the  companies  repre- 
sented by  Mr.  W.  J.  Stoddart  have  not  yet 
been  filled. 

— Mr.  Davis,  in  an  address  delivered  at  Syra- 
cuse, in  speaking  of  "born  underwriters," 
puts  it  in  this  shape:  "  You  know  how  easi- 
ly and  suddenly  they  appear.  No  foetal  life, 
no  nurse  life  is  necessary.  Like  Minerva, 
they  spring  fully  armed  into  existence.  Pre- 
vious training  is  as  absurd  with  them  as  it 
is  in  politics  or  legislative  finance.  A  very 
slight  capacity,  still  less  honesty  and  mod- 
esty, with  a  copy  of  an  old  tarifif— to  deviate 
from  — form  the  whole  equipment  of  too 
many  of  the  slashers  of  the  business,  and 
under  the  fecuudatiq^  of  twenty  or  twenty- 
five  per  cent,  commissions,  they  hatch  out 
with  almost  the  profusion  of  Western  grass- 
hoppers." 


—  The  Life  Association  of  America  has 
brought  suit  against  the  receivers  of  the  St. 
Louis  Mutual  Life  for  $50,000  damages,  al- 
leged for  wrongful  and  malicious  acts. 

— Ben  Noyes,  indicted  for  conspiring  with 
Stedwell,  Baldwin  and  others  to  defraud  the 
New  Jersey  Mutual  Life  Insurance  Compa- 
ny, was  found  guilty.  His  trial  terminated 
on  the  5th  June. 

—Mr.  C.  T.  Hopkins,  President  of  the  Cali- 
fornia Insurance  Company,  has  returned 
from  Honolulu,  after  a  three  months'  vaca- 
tion. Mr.  H.  reports  that  his  health  has 
been  improved  by  the  trip. 

— A  good,  reliable  life  insurance  company 
desiring  a  general  agent  for  the  Pacific  Coast 
can  be  placed  in  correspondence  with  a  gen- 
tleman of  many  years  experience  and  of  good 
record  in  every  particular,  by  addressing 
Coast  Review,  San  Francisco.  Satisfactory 
references  and  bonds  will  be  furnished. 

— Yokohama  would  be  a  bad  place  for  that 
class  of  underwriters  to  operate  in  who  think 
dwelling-house  risks  ought  to  be  written  for 
nothing  or  thereabouts.  In  the  Japan  Mail, 
of  May  18,  w6  notice  that  the  agents  of  the 
London  Assurance  Corporation  advertise  to 
insure  duellings  "  in  the  settlement  "  at  2% 
per  cent,  for  first  class  and  3  per  cent,  for 
second-class.  Dwellings  "on  the  blufi""  are 
rated  at  1%  and  2  per  cent. — The  Review, 
N.  Y. 

— Wm.  W.  Selye  insured  his  life  in  the  Mu- 
tual for  the  benefit  of  his  sister  and  died  in 
1872.  On  application  to  the  agent  of  the 
company  at  Rochester,  N.  Y.,  she  was  in- 
formed that  the  policy  had  lapsed  for  non- 
payment of  premium,  and  she  did  nothing 
in  the  matter  until  January  26th,  1874,  when 
proofs  of  loss  were  furnished  to  the  compa- 
ny. The  policy  required  that  proofs  should 
be  made  within  90  days  from  the  day  of 
death.  Subsequently  suit  was  instituted 
against  the  company,  and  on  the  10th  March, 
1876,  judgment  was  rendered  against  it  on 
a  reference  before  Judge  Gardiner  for  $5,- 
816.87.  The  case  was  appealed  to  the  Gen- 
eral Term,  and,  the  judgment  being  there 
afi&rmed,  to  the  Court  of  Appeals.  Here 
also  the  judgment  has  been  aflfirmed. 


3^2 


Coast    Review. 


[July, 


— Mr.  Joseph  T.  Wright  is  the  new  Insur- 
ance Commissioner  of  Ohio. 

— Among  the  visitors  to  this  city  and  to  the 
office  of  the  Review  last  month  were  Messrs. 
C.  R.  Johnson,  B.  F.  Drakenfeld,  and  John 
Carlin,  insurance  agents  of  Los  Angeles. 

— Messrs.  Gleeson  &  Holman  have  formed  a 
co-partnership  for  the  purpose  of  transact- 
ing a  general  insurance  brokerage  business, 
Avith  head-quarters  at  Stockton,  Cal.  Grain 
and  warehouse  insurance  a  specialty. 

— Messrs.  Brown,  Craig  &  Co.,  general  in- 
surance agents,  have  removed  their  office  to 
215  Sansome  street,  the  office  formerly  oc- 
cupied by  the  Underwriters'  Agency  of  New 
York.  These  gentlemen  have  also  opened 
and  neatly  furnished  a  branch  office  at  1002 
Broadway,  near  Tenth  street,  Oakland, 
which  Mr.  Craig  will  make  his  head-quarters 
for  the  present. 

— The  Chicago  fire  patrol  has  made  arrange- 
ments to  report  to  the  local  insurance  agen- 
cies and  companies,  and  to  deliver,  free  of  ex- 
pense, a  report  of  all  fires  that  occur  in  the 
city  and  suburbs  at  the  earliest  moment 
possible  after  the  occurrence  of  the  same. 
Our  Fire  Marshal  does  that  work  for  our 
San  Francisco  underwriters,  furnishing  full 
particulars  very  soon  after  each  fire. 

— B.  F.  Drakenfeld,  a  gentleman  well  and 
favorably  known  in  Los  Angeles  and  vicinity, 
and  to  insurance  companies  represented 
there,  as  a  live  fire  insurance  agent,  has 
purchased  the  good  will  and  all  the  business 
(which  is  quite  large)  of  Charles  R.  John- 
son. Mr.  Johnson  has  for  many  years  done 
a  very  large  and  profitable  business  for  the 
companies  represented  by  him,  and  we  are 
assured  that  his  successor,  Mr.  Drakenfeld, 
will  not  allow  their  interests  to  suffer.  The 
companies  which  composed  Mr.  Johnson's 
agency  were  the  Phoenix  of  Hartford,  Home 
of  New  York,  London  Assurance  Corpora- 
tion, Fireman's  Fund  of  San  Francisco,  and 
Scottish  Commercial.  In  addition  to  the 
above,  Mr.  Drakt'nfeld  will  also  be  agent  for 
the  Commercial  Union,  thus  making  a  very 
strong  combination.  Mr.  Johnson  retires 
from  the  insurance  bnsiness.  Mr.  Draken- 
feld will  also  represent  the  Mutual  Life  of 
New  York. 


— Who  has  got  the  incongruous  balance 
sheet  of  the  California  Farmers'  books, 
which  was  said  to  have  been  in  Mr.  Ger- 
ding's  possession  at  the  time  of  his  death? 

—  Morris  Hasencliver  of  North  Andover, 
Mass.,  has  been  immortalized  by  the  follow- 
ing record  in  the  Insurance  Chronicle  of  New 
York.  He  presented  a  claim  to  an  insur- 
ance company  for  $4  for  a  hole  burnt  in  his 
table-cloth  by  his  cigar.  The  appraised 
value  of  the  whole  cloth  was  ninety-three 
cents. 

— The  loss  by  the  Colgate  Soap  Factory  fire 
is  estimated  at  $300,000.  The  Home  of  New 
York  saved  some  thousands  of  dollars  by 
not  renewing  the  policies  of  that  factory. 
The  Colgate  wanted  a  reduc.tion  of  $10  on  a 
premium  of  $200,  but  the  Home  refused  to 
reduce  the  rate. 

— The  Chronicle's  record  of  fires  in  the 
United  States  and  Canada  during  the  month 
of  May  is  recapitulated  as  follows: 

May.  1878.  1877.  1876. 

Aggregate  losses $6,029,300  $7,.'586,500  $6,161,700 

Aggregate  lossee  to  in- 
surance companies..  3,382,100    3,875,200    3,440,000 

Aggregate    losses     by 

specials 4,413,700    5,280,700    3,354,100 

Aggregate  losses  to  in- 
surance companies 
by  specials 2,534,500    2,652,000    1,859,500 

Number  of  fires 894  900  742 

Number  of  specials 
burned 474  537  393 

— The  life  insurance  intemperance  ques. 
tion  came  before  the  Common  Pleas,  N.  Y., 
in  a  suit  of  Lydia  McGarley,  to  recover 
$50,000  from  the  United  States  Life  Insur- 
ance Company  on  a  policy  insuring  her  hus- 
band's life.  The  defence  alleged  that  the 
deceased  had  represented  himself  as  temper- 
ate, but  that  in  reality  he  was  intemperate. 
Judge  Robinson  held  that  the  meaning  of 
intemperance  was,  drinking  to  such  an  ex- 
tent as  to  affect  the  mind  or  health.  Evi- 
dently, the  jury  did  not  think  that  the 
deceased  came  within  the  ban  of  this  mean- 
ing, as  they  gave  a  verdict  for  the  plaintifi". 
The  Company  has  appealed  to  the  Common 
Pleas — General  Term — on  an  exception  to 
the  limited  definition  of  the  judge  in  regard 
to  intemperance. 
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— The  Yan  Tean  reservoir  in  Melbourne, 
Australia,  supplies  water  for  200,000  per- 
sons. 

— Massachusetts  has  passed  a  law  making 
the  insurance  broker  the  agent  of  the  com- 
pany to  the  extent  of  delivering  the  policy 
and  collecting  the  premium. 

—Judgment  in  favor  of  the  St.  Paul  Fire 
and  Marine  Insurance  Co.,  and  against  the 
Capital  Furniture  Co.,  has  been  rendered  by 
Judge  Sawyer.  This  was  an  action  to  re- 
form a  policy,  and  if  policy  should  be  re- 
formed to  award  for  loss  by  fire.  Plaintiff 
claimed  under  representations  made  by  a 
broker  who  effected  the  insurance.  It  was 
shown  that  he  was  only  the  agent  of  the  in- 
sured, and  could  not  therefore  bind  the  com- 
pany. 

— The  Pacific  Mutual  Life  Insurance  Com- 
pany has  filed  its  annual  statement  with  the 
Department.  The  assets  are  $1,294,637.55, 
and  the  liabilities,  exclusive  of  $100,000 
capital  stock  paid  up,  $989,150.69.  The  in- 
come for  the  year  1877  was  $430,559.04,  and 
the  disbursements  $375,116.38.  On  the 
whole,  the  present  management  of  the  com- 
pany has  been  successful,  and  it  gives  assur- 
ance of  further  improvement.  The  Pacific 
Mutual  has  fitted  up  a  commodious  office  at 
No.  512  California  street,  and  has  organized 
a  San  Francisco  Board  of  Directors,  con- 
sisting of  some  of  our  best  citizens. 

— The  administrator  of  one  McCammon,  of 
Boston,  and  the  administrator  of  a  Mrs. 
Keynolds,  divorced  wife  of  McCammon  and 
afterwards  wife  of  M.  E.  Reynolds,  are 
fighting  for  the  proceeds  of  a  $1,200  paid-up 
policy  in  the  Phoenix  Mutual.  This  policy 
was  obtained  by  Mrs.  Reynolds  after  the 
divorce  (which  was  obtained  in  her  favor) 
and  before  her  second  marriage,  in  lieu  of  a 
$2,000  policy  issued  by  the  Phoenix  on 
McCammon  in  favor  of  his  wife  (afterwards 
Mrs.  R.)  and  their  children.  The  premiums 
had  been  paid  sometimes  by  the  husband 
and  at  other  times  by  the  wife.  Neither  of 
the  deceased  left  any  children.  The  case  is 
pending  in  the  Connecticut  courts  and  is 
considered  of  much  importance,  as  affecting 
the  construction  of  the  statute  in  regard  to 
wives'  interests. 


— The  bill  to  abolish  the  Insurance  Depart- 
ment of  New  York  was  not  carried. 

— Since  the  destruction  of  the  Brooklyn 
(N.  Y.)  theatre  by  fire  thirty-six  different 
fire  escapes  have  been  invented. 

— A  national  fireman's  tournament  will  be 
held  at  Chicago  on  the  3d  of  September. 
It  will  be  a  big  thing. 

— Many  of  the  insurance  companies  have 
responded  favorably  to  the  National  Board 
Circular  on  the  subject  of  tariff  of  adequa.te 
rates.  The  circular  appeared  in  our  June 
number. 

— San  Antonio,  Texas,  is  the  underwriters' 
paradise.  Only  one  fire  alarm  in  eighteen 
years.  The  buildings  are  of  stone  and  the 
roofs  of  tile  and  metal.  $300  covers  the 
loss  of  a  company  doing  business  there 
since  1857. 

— The  American  Insurance  Company  sued 
John  Henley  for  the  amount  of  his  premium 
note.  Defense  set  up  that  the  default  of 
payment  made  the  policy  void  as  to  all  par- 
ties to  it.  The  Supreme  Court  of  Indiana 
held  that  the  voiding  of  the  policy  was  at 
the  option  of  the  company,  and  that  if  they 
elected  to  keep  it  in  force  they  could  main- 
tain an  action  for  the  note.  Should  a  loss 
occur,  however,  during  the  default  the  com- 
pany would  not  be  liable. 

— There  are  twenty-eight  fire  insurance  com- 
panies in  Germany,  twenty-six  of  which 
had  in  1876  an  income  of  86,070,614  M.,  of 
which  14,673,866  M.  were  received  from 
other  sources  than  from  fire  insurance. 
The  dividends  paid  amounted  to  7,729,670 
M.,  half  of  which  only— viz.,  3,887,672  M.— 
is  the  result  of  the  fire  insurance  business. 
Considering  that  the  guaranteed  capital  of 
these  companies  is  199,553,779  M.,  that  bus- 
iness cannot  be  regarded  as  a  profitable  one, 
since  the  rate  of  interest  is  only  1.92  per 
cent.  Of  course  the  largest  part  of  the 
guaranteed  capital  consisted  only  in  bills  of 
the  shareholders;  but  even  if  that  is  de- 
ducted, and  only  the  paid-up  capital — 
79,020,322  M.— is  taken  in  account,  the 
yield  is  only  4.86  per  cent. — a  very  mod- 
erate one,  indeed. — Austr-alian  Magazine. 
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— The  New  England  plan  of  applying  the 
value  of  policy  to  payment  of  premium,  in 
case  of  policies  which  would  otherwise 
lapse,  has  been  adopted  by  a  Scotch  com- 
pany. 

— A  call  has  been  issued  by  the  Nashville, 
Tenn,,  Board  of  Underwriters  for  a  conven- 
tion, to  be  held  at  Nashville  on  July  17,  to 
organize  a  State  Board.  The  work  goes 
bravely  on. 

— The  rumors  mentioned  in  our  last  issue 
concerning  the  probable  change  in  the  gen- 
eral agency  of  the  Phoenix  and  Home  and 
their  withdrawal  from  the  Board  of  Under- 
writers, were  without  foundation,  and  were 
made  from  whole  cloth.  The  gentlemen 
from  the  head  offices  of  the  above  companies 
now  visiting  this  coast  express  themselves 
entirely  satisfied  with  their  business  in  this 
field  as  conducted  by  Mr.  Arthur  E.  Magill, 
and  state  that  they  have  no  desire  to  with- 
draw from  our  Board  of  Underwriters. 

— Grain-field  fires-  are  now  in  order.  On 
the  1st  inst.,  $27,000  worth  of  grain  near 
Colusa  was  destroyed  by  fire.  The  scene 
was  one  of  great  excitement,  and  the  alarm 
was  spread  for  twenty  miles  around.  A 
thousand  men  were  soon  on  the  ground  and 
battling  with  the  flames.  By  their  exertions 
under  judicious  directions  the  fire  was  con- 
fined within  a  comparatively  limited  area. 
It  originated  from  some  hot  ashes  that  had 
been  thrown  out  of  an  engine  of  a  threshing 
machine.     There  was  no  insurance. 

—  The  Insurance  World  furnishes  a  compar- 
ative table  of  the  English  and  the  American 
Life  Insurance  business.  It  is  therein 
stated  that  there  are  65  English  Life  Com- 
panies now  in  existence  and  35  American, 
and  that  the  age  of  the  oldest  English  life 
company  is  115  years,  the  age  of  the  oldest 
American  life  company  being  35  years.  The 
assets  of  the  largest  English  life  company 
is  $30,449,680,  to  882,076,707  in  the  largest 
American  company  (this  last  item  should  be 
$85,033,318).  Comparing  29  of  the  largest 
companies  on  each  side,  the  number  of  En- 
glish policies  in  force  is  356,636,  insuring 
$1,099,163,965,  and  the  number  of  American 
is  649,975,  insuring  $1,621,087,169. 


In  Memoriam— E.  A.  Hewitt. 

The  following  lines  to  the  memory  of  E. 
A.  Hewitt,  the  gifted  editor  of  the  Insurance 
Chronicle,  New  York,  are  from  the  pen  of 
C.  C.   Bombaugh,   editor  of  the  Baltimore 

Underwriter  : 

Honor  and  fame  the  patient  souls  await, 
Who  to  their  task  with  strong  endurance  bend; 

He  whom  in  sorrow  we  commemorate, 
Remembering  this,  was  faithful  to  the  end. 

"  Work  while  'tis  day,"  the  warning  master  said; 
"  The  night  comes  on  when  failing  strength  is 
spent:" 
He  who  rests  here  among  the  silent  dead 
Wrought  with  his  might,  and  earned  his  monu- 
ment. 

They  who  best  think  best  feel,  and  act  the  best- 
Nobly  fulfill  the  destiny  of  man; 

He  whom  we  loved,  believing  this,  compressed 
A  rounded  life  within  a  narrow  span. 

With  burning  words  and  with  impassioned  thought, 
With  fire  of  earnest  eloquence  aglow. 

On  Truth's  broad  battlefield  he  bravely  fought— 
For  Truth  dealt  many  an  overwhelming  blow. 

With  honest  scorn  for  sham  and  counterfeit, 
With  wrathful  scowl  for  all  that's  false,  though 
fair, 

He  showed  the  depths  of  Sophistry's  deceit, 
Tore  off  it's  mask  and  left  its  features  bare. 

Through  sickness,  pain,  and  weariness,  he  toiled, 
Through  calm  or  tempest,  good  report  or  ill, 

Undamped  by  failure,  by  applause  unspoiled, 
Sustained  by  an  unconquerable  will. 

But  when,  at  last,  he  laid  life's  burden  down. 
And  gentle  hands  consigned  his  "  dust  to  dust," 

Did  we,  assured  his  cross  was  changed  to  crown, 
Surrender  sympathy,  and  love,  and  trust  ? 

Not  so.    When  that  familiar  voice  was  stilled, 
And  when  his  footsteps  could  be  heard  no  more, 

Our  yearning  hearts  had  been  most  sorely  chilled 
Without  some  message  from  the  other  shore. 

That  greeting,  clothed  in  spiritual  speech, 
Wafted  through  some  celestial  telephone. 

Bearing  the  lessons  he  was  wont  to  teach. 
Now  comes  to  us  from  this  memorial  stone. 

It  bids  us  strive,  like  him,  despising  fear- 
Like  him,  the  appointed  race  with  ardor  run. 

And  win  such  victories  that  we,  too,  may  hear 
When  summoned  hence,  the  eulogy,  "Well  done." 
—C.  C.  Bombaugh. 


— The  co-operative  fiend  has  extended  his 
ravages  to  Australia.  The  Insurance  Record 
of  Melbourne  makes  a  point  by  denouncing 
the  co-operative  form  of  insurance  as  falla- 
cious and  obsolete. 
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T/ie  MUTUAL  LIFE  INSURANCE  COM- 
PANY OF  NEW  YORK  has  received  autlioritij 
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The  San  Francisco"Fire  Marshal's 

Report  for   the  Year  ending 

June  30,  1878. 

According  to  its  custom,  the  Coast  Re- 
view presents  to  its  readers  in  condensed 
and  convenient  form  the  facts  and  figures  of 
the  Fire  Marshal's  Fourteenth  Annual  Re- 
port. Fire  Marshal  Durkee  will  please  re- 
ceive our  thanks  for  his  courtesy  in  sending 
us  an  early  copy. 

CAUSES   OP  FIRES   AND   ALAEMS. 

These  amount  to  355  against  359  in  the 
report  for  1876-77.  The  classification  is  as 
follows:  Attempts,  13;  alcohol  lamps,  1; 
ashes,  24;  boiling  over  tar,  1;  boiling  over 
oil,  1;  carelessness  with  fire,  light,  cigars, 
pipes,  matches,  etc.,  55;  children  with  can- 
dles and  matches,  16;  chimneys,  13;  defects 
in  chimneys,  flues,  grates,  furnaces,  stoves, 
steam-pipes,  ovens,  gas  meters,  etc.,  55; 
drunkenness,  1;  explosions  of  alcohol  and 
coal-oil  lamps  and  of  gas,  32;  false,  10;  fire- 
works, 14;  friction,  2;  fumes  from  lucine 
oil,  1;  gaslight,  7;  incendiaries  (supposed), 
35;  overheated  stoves,  1;  plumbers'  furnace, 
1;  rats  with  matches,  2;  rekindling,  1;  sec- 
ond alarms,  2;  sparks  from  chimneys,  loco- 
motives, smoke-stacks,  stoves  and  stove- 
pipes,   15;    spontaneous    combustion,    16; 


tinkers'  furnace,  2;  upsetting  of  coal-oil 
lamp,  11;  do.  of  stove,  1;  unknown,  22. 
As  compared  with  the  last  report,  the  sup- 
posed incendiary  causes  have  increased  from 
16  to  35;  in  the  same  relation,  spontaneous 
combustion  has  advanced  from  11  to  16,  and 
carelessness  on  the  part  of  adults  from  46  to 
55;  children's  carelessness  has  diminished 
from  21  to  16;  and  fire- works  from  20  to  14; 
explosions  of  lamps,  etc.,  have  increased 
from  23  to  32.  The  differences  in  the  other 
causes  are  not  very  marked. 

LOSSES,    INSUKANCE   AND   AMOUNT  PAID. 

The  total  loss  alleged  to  have  resulted 
from  the  fires  before  classified  is  $1,026,- 
669.67,  and  the  amount  paid  for  losses  on 
insured  property  is  $556,123.23.  The  total 
insurance  in  relation  to  insured  property 
destroyed  was  $3,094,888.34.  The  unset- 
tled claims  on  the  same  account  are  stated 
to  be  $12,253.  The  losses,  insurance  and 
payments  are  separated  as  follows : 

Loss.  Insurance.  Paid. 

Buildings.    $292,324  89  $1,389,888  66?^  $146,548  37?^ 
Stock,  fur- 
niture.etc.      734,344  78    1,704,999  66^     409,574  853^ 

$1,026,669  67  $3,094,888  38      $556,123  23 
The  actual  fires  reported  are  316,  of  which 
58,  the  greatest  monthly  number,  occurred 
in  July,  1877.    In  1876  the  greatest  monthly 
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number  (42)  occurred  also  in  July.  The 
next  largest  monthly  number  for  the  depart- 
ment year  1877-8  is  30,  only  a  little  more 
than  half  of  the  maximum  number. 

NUMBER   AND   STYLE   OF   BUILDINGS  BURNED. 

The  total  number  of  buildings  burned, 
■which  includes  buildings  in  any  way  dam- 
aged by  fire,  is  413,  particularized  as  follows: 
Frame,  one  story,  126;  two  stories,  189; 
three  stories,  47;  four  stories,  5.  Brick,  one 
story,  1;  two  stories,  16;  three  stories,  18; 
four  stories,  11.  Of  the  413.  buildings,  103 
were  totally  destroyed,  58  were  damaged 
considerably,  and  252  slightly.  The  fires 
confined  to  one  building  were  203,  and  those 
which  did  no  damage  to  buildings  are  re- 
ported as  67.  The  highest  number  of  build- 
ings burned  at  any  one  fire  is  62.  This  de- 
struction was  at  the  Drumm  street  fire  on 
the  8th  August,  1877.  The  next  highest 
number  is  11. 

LARGE   LOSSES. 

The  largest  loss  at  any  one  fire  during  the 
last  department  year  resulted  from  the  burn- 
ing of  the  North  Point  Dock  Warehouse  on 
the  12th  November,  1877.  Next  comes  the 
Drumm  street  fire  before  mentioned,  which 
figures  for  $266,398.67.  The  other  fires  no- 
table for  large  losses  are  as  follows:  July  25, 
1877,  Beale,  between  Bryant  and  Brannan, 
$83,175;  September  22,  1877,  South  San 
Francisco,  $41,998.63;  January  7,  1878, 
Main  street,  $13,360.32;  April  30,  1878,  Du- 
pont,  between  Sacramento  and  California, 
$13,740.15;  May  1,  1878,  San  Bruno  Boad, 
$19,359.46.  The  report  refers  also  to  the 
burning  of  the  steamship  Constitution  in  the 
harbor  on  the  5th  October  last.  The  loss 
by  this  catastrophe  was  $62,692.52. 

INCENDIARY   FIRES. 

Of  the  35  fires  supposed  to  have  been 
caused  by  incendiarism  10  only  originated 
in  buildings  that  were  uninsured;  6  origin- 
ated in  Chinese  wash-houses,  and  5  in 
dwellings.  The  remainder  are  divided  up 
pretty  equally  among  miscellaneous  occupa- 
tions. The  attempts  to  set  fire  number  13, 
of  which  3  were  in  dwellings  and  3  in  build- 
ings unoccupied.  The  incendiary  fires  for 
the  last  six  years  are  as  follows:  1872-73, 
21;  1873-74,  16;  1874-75,  19;  1875-76,  13; 
1876-77,  16;  1877-78,  35.     The  attempts  are 


for  those  terms  respectively  11,  12,  10,  7, 
10,  13. 

BUILDINGS  BURNED — HOW   OCCUPIED. 

Included  in  the  413  buildings  burned,  as 
before  reported,  we  find  12  boarding  houses, 
6  Chinese  cigar  stores,  14  Chinese  laundries, 
11  Chinese  stores,  4  Chinese  wood-yards,  4 
cooper-shops,  126  dwellings,  22  dwellings 
with  stores,  restaurants  and  other  business 
places  underneath,  3  furniture  stores,  5 
groceries,  3  hay  barns,  7  hotels,  19  lodging- 
houses,  3  restaurants,  7  lodging-houses  with 
saloons  and  stores  underneath,  3  match  fac- 
tories, 3  packing  houses,  10  restaurants,  9 
saloons,  28  stables,  8  store-houses,  3  tene- 
ment houses,  13  unfinished  houses,  24  unoc- 
cupied houses,  3  warehouses.  The  remain- 
der is  distributed  among  miscellaneous  oc- 
cupations in  ones  and  twos. 

STATISTICS   or   INCENDIARY  FIRES. 

The  incendiary  fires  originating  in  places 
insured  are  set  Sown  at  25,  and  those  in 
places  not  insured  at  10.  The  losses  by 
the  former  were  $280,281.91.  and  the  losses 
by  the  latter  $86,667.50.  The  incendiary 
fire  losses  covered  by  insurance  are  $247,- 
014.23,  and  those  not  so  covered  $119,935.18. 

AVERAGES   AND  PROPORTIONS,   ETC. 

Estimating  the  population  of  San  Fran- 
cisco at  303,215,  and  dividing  that  number 
into  $1,026,669.67,  the  amount  of  total  | 
losses  by  fire  before  stated,  the  average  loss 
to  each  inhabitant  is  $3.38-i%;  the  average 
loss  at  each  of  the  316  fires  was  $3,248.95/o-- 
The  total  number  of  buildings  is  set  down 
at  28,100,  and  the  proportion  of  loss  in  rela- 
tion thereto  is  one  in  68-4^,%.  The  losses 
under  $200  are  195;  $200  to  $500,  40;  $500 
to  $1,000,  23;  $1,000  to  $2,000,  22;  $2,000 
to  $3,000,  7:  $3,000  to  $4,000,  8;  $4,000  to 
$5,000,  4;  $6,000  to  $15,000,  9;  $17,000  to 
$50,000,  4;  $62,000  to  $84,000,  2;  1  of 
$265,000;  1  of  $267,000. 

COMPARATIVE   TOTALS 

Are  furnished  from  1873-74  to  1877-78;  from 
these  we  select  the  following: 

Loss.          Insurance.  Paid. 

1873-74 $323,277  58    $1,247,341  72  $224,689  82 

1874-75 640,492  67       1,592,565  98  452,310  16 

1875-76 705,13122       1,777,512  92  567,338  20 

1876-77 1,055,776  35      2,319,288  32  348,130  16 

1877-78 1,026,669  67      3.094,888  33  556,123  23 
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The  largest  loss  at  any  one  fire  during  the 
five  years  ending  on  the  30th  June  last  was 
$703,734.90,  which  is  chargeable  to  the 
Brannan  street  fire  in  August,  1876. 

The  comparative  averages  and  propor- 
tions are  as  follows: 

Population.      Average  Loss. 

1873-74 200,770  1.61 

1874-75 225,132  2.84  4-10 

1875-76 267,345  2.63   7-10 

1876-77 295,020  3.57   8-10 

1877-78 303,215  3.38  2-10 

Actual  Fires.        Average  Loss. 

1873-74 225  $1,436,78  9-10 

1874-75 234  2,737.76  8-10 

1875-76 255  2,765.22  4-10 

1876-77 304  3,472.94  8-10 

1877-78 316  3,248.95  4-10 

No.  of  Buildings  Proportion 

Buildings.  Burned.  1  to  each 

1873-74 21,606  216  100 

1874-75 23,700  251  94  167-251 

1875-76. 25,500  261  97  183-261 

1876-77 27,000  478  56  232-478 

1877-78 28,100  413  68    16-413 

AREESTS  AND   TRIALS  FOR  ARSON. 

1877— July  26— T.  McCarthy,  Chinese 
shanty  on  Florida  street;  case  dismissed. 

July  27 — Joseph'  Smith,  arrested  for  set- 
ting fire  to  match  factory  on  Seventh  street; 
five  years  in  State  prison. 
July  30 — Stephen  Powell  (boy),  arrested  on 
suspicion  of  having  set  fire  to  the  Beale 
street  lumber  yard  on  the  night  of  July 
25th;  dismissed. 

July  31 — Charles  Chenle,  Chinese  dwell- 
ing Dolores  and  Twenty-sixth  streets;  dis- 
missed. 

Sept.  1 — Geo.  W.  Pierce,  barn  on  Jones 
street;  acquitted. 

Nov.  28 — John  Harrington,  building  1614 
Post  street;  convicted  in  Municipal  Court; 
new  trial  and  re-indictment,  case  continued. 

1878— May  29— Thomas  McCloskey,  sa- 
loon cor.  Perry  street;  held  to  answer. 

June  6 — Martin  Whearty,  his  building  on 
Greenwich  street;  held  to  answer. 

June  7— Mon  Sin,  dwelling  of  Mrs.  K. 
Warfield;  dismissed. 

DEATHS   CAUSED  BY   FIRE. 

1877 — July  24 — Wong  Go,  incendiary  fire 
at  Chinese  washhouse  corner  of  Greenwich 
and  Devisadero  streets. 

Oct.  27— Mrs.  Gannon,  113  Gilbert  street, 
explosion  coal  oil  lamp. 


Nov.  15 — Nellie,  infant  child  of  Jos. 
Smith  (now  in  the  State  prison  for  arson), 
607  Seventh  street,  explosion  coal  oil  lamp. 

1878 — April  10— Jane  Stewart  and  two 
children,  at  the  fire  1414  Stockton  street. 

April  30 — Lee  Gofi"  and  an  unknown  Chi- 
naman, at  the  fire  615  Dupont  street  (Man- 
sion House  . 

NOTICES   AND   ARRESTS   FOR   VIOLATION   OF  THE 
FIRE    ORDINANCES. 

In  performance  of  Fire  Warden's  duties, 
the  Fire  Marshal  has  served  535  notices  and 
made  77  arrests  for  violation  of  the  fire  or- 
dinances. On  these  cases  of  arrest  there 
were  48  convictions,  5  acquittals,  17  dis- 
missals on  compliance,  and  7  dismissals 
after  permits  had  been  granted  by  the 
Board  of  Supervisors. 

CONCLUSION. 

The  Marshal  comments  on  the  increase  of 
incendiary  fires  during  the  department  year, 
and  attributes  them  to  the  following  causes: 
Drunkenness,  2;  malice,  5;  concealment  of 
fraud,  1;  fraud  on  insurance  companies,  13; 
anti-Chinese  riots,   13;  theft,    1.     He  com- 
plains that  there  has  been  much  difficulty 
in  enforcing  the  fire  ordinances,  which  are 
defective  and  need  amending.     This  condi- 
tion is  aggravated,  he  says,  by  laxity  in  the 
administration  of  the  law;  cases  that  should 
be  disposed  of  promptly  are  continued  for 
weeks  and  months;  conviction  is  defeated 
by  appeals  to  the  Supervisors,    who  often 
grant  special  permits  to  the  parties  arrested, 
against  the  protest  of  the  Wardens.     Special 
permits  have  been  granted  by  the  Supervisors 
in  38  cases,  and  among  these  there  figured 
1  "to  erect  brick  building  contrary  to  ordi- 
nance"; 2  "  to  maintain  violations";  30  to 
erect,  alter  and  repair  frame  buildings  within 
the  fire  limits.     The  Marshal  has  caused  to 
be  erected  during  the  year  chimneys  as  fol- 
lows:   107   brick,    65   Browell's  patent,    13 
Munn's  patent,  21  Clawson's  patent;  and  he 
has  ordered  the  removal  of  139  stove-pipes. 
He  complains  that  the  Board  of  Supervisors 
will  give  permits  for  any  sort  of  chimney 
that  is  designated  as  patent.    Manj'  of  these 
patents  have   no   merit,  and  are  not  safe. 
Formerly  only  brick  chimneys  were  allowed. 
The  report,  which  is  very  able  and  carefully 
compiled,  closes  with  a  compliment  to  Cap- 
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tain  White  and  the  Fire  Patrol  for  their  use- 
fulness and  efi&ciency,  and  with  thanks  to 
Chief  Engineer  Scannell  and  Chief  of  Police 
Kirkpatrick  for  the  assistance  rendered  by 
their  departments. 

Safety  and  Importance  of  Life 
Insurance. 

From  the  Maine  Insurance  Report. 

During  the  past  two  years  much  anxiety 
has  been  felt  by  the  policy-holders  of  the 
life  insurance  companies  of  the  country  as 
to  their  abilitj'^  to  meet  their  financial  prom- 
ises and  liabilities  in  the  future. 

Life  insurance  companies  have  been  most 
bitterly  and  persistently  assailed  by  that 
class  known  as  insurance  wreckers,  whose 
chief  object  is  to  create  distrust,  and  in  the 
end  break  down  the  companies,  hoping  to 
fatten  on  the  spoils,  as  the  wreckers  of  an- 
other class  hope  to  profit  by  the  broken  ves- 
sel and  cargo  stranded  upon  the  rocky  coast, 
guided  by  the  false  lights  they  have  built,  to 
lure  the  unsuspecting  mariner  on  to  sure 
destruction. 

The  history  of  life  insurance  will  prove 
that  for  safety  no  business  in  the  past  has 
ever  exceeded  it.  It  is  true  that  life  insur- 
ance companies  have  failed  in  business, 
sometimes  caused  by  mismanagement,  and 
sometimes  by  dishonesty,  but  the  same 
thing  is  almost  constantly  occurring  in  all 
other  kinds  of  business.  We  should  not 
think  of  giving  up  the  business  of  manufac- 
turing for  the  reason  that  occasionally  an 
unworthy  officer  proves  recreant  to  his  trust 
and  appropriates  large  sums  of  money  to  his 
own  use.  We  should  not  think  of  abandon- 
ing the  municipal  government,  either  town 
or  city,  simply  because  millions  of  dollars 
have  been  stolen  from  the  treasury,  as  in 
New  York,  or  less  sums,  as  so  frequently 
have  been  stolen  in  other  cities  and  munici- 
palities. We  should  not  condemn  the  prin- 
ciple of  organizing  banks  in  which  the  peo- 
ple can  deposit  their  earnings,  for  the  reason 
that  the  managers  of  many  savings  banks  in 
this  country  have  invested  the  funds  of  the 
banks  in  real  estate  and  bonds  that  have  de- 
preciated so  much  as  to  cause  the  institu- 
tions to  lose  many  millions  of  dollars. 

Neither  should  we  lose  confidence  in  the 
principles  and  financial  stability  of  life  in- 


surance companies  for  the  reason  that  occa- 
sionally the  managers  prove  recreant  to  their 
trust  or  that  mistakes  are  sometimes  made 
in  the  investment  of  the  funds  committed  to 
their  care.  Not  a  year  passes  but  we  hear 
of  many  failures,  both  large  and  small,  not 
only  in  the  mercantile  community,  but  in 
all  other  kinds  of  business.  In  fact  it  is 
true  that  no  class  of  business  is  exempt  from 
failures  and  heavy  losses.  We  do  not  con- 
demn the  business,  but  we  usually  attribute 
the  failures  to  incompetency,  mismanage- 
ment or  dishonesty. 

The  business  of  life  insurance  is  of  vital 
importance  to  the  community,  and  should 
not  suffer  reproach  or  be  condemned  on  the 
account  of  the  few  incompetent  or  dishonest 
men  placed  in  management  of  the  same  any 
more  than  should  either  kind  of  business, 
heretofore  named,  for  the  same  cause. 

Many  of  the  life  companies  have  been 
doing  business  for  a  long  term  of  years, 
meeting  every  promise  with  fidelity,  and 
from  the  most  exhaustive  examinations  re- 
cently made  have  proved  themselves  as  re- 
sponsible and  able  to  nfeet  their  liabilities 
as  any  institutions  of  the  country. 

The  business  of  life  insurance  has  suffered 
recently  with  all  other  business  interests  of 
the  country,  but  it  is  hoped  that  we  have 
seen  the  worst  of  it,  and  that  a  revival  of  all 
our  business  interests  has  already  com- 
menced that  will  lead  us  on  to  permanent 
prosperity. 

Let  those  who  are  not  insured  hasten  to 
secure  a  policy  for  as  large  an  amount  as 
they  can  carry,  in  some  reliable  life  insur- 
ance company.  Let  those  whose  lives  are 
now  insured  hold  on  to  their  policies,  feel- 
ing assured  that  no  investments  they  can 
make  will  prove  safer  or  more  remunerative 
to  their  families,  when  they  are  called  away, 
than  those  made  in  good  life  insurance  com- 
panies. 

We  insure  our  buildings,  vessels  and  mer- 
chandise; our  cattle,  sheep  and  horses.  We 
insure  against  accidents  while  at  home  and 
on  the  journey.  With  equal  wisdom  should 
every  man  have  an  insurance  on  his  life, 
and  then  in  these  days  of  financial  depres- 
sion and  business  failures,  if  suddenly  called 
away  from  those  we  love,  the  assurance  will 
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be  given  us  that  we  are  not  leaving  them  to 
battle  in  the  future  with  penury  and  distress. 
Joshua  Nye, 
Insurance  Commissioner. 


The  California  Savings  Banks  com- 
pared "with  some  Savings  Banks 
in  the  Atlantic  States. 

If  the  financial  policy  of  California  in 
maintaining  the  relations  of  debtor  and 
creditor  on  a  specie  basis,  wanted  any  justi- 
fication beyond  the  well-known  principles  of 
financial  economy,  it  might  be  found  in  the 
record  of  the  California  savings  banks  dur- 
ing the  period  of  irredeemable  paper  money 
which  is  now  coming  to  its  close.  Whatever 
causes  may  have  led  to  our  .savings  bank 
failures — very  few  in  number  and  very  in- 
significant in  amount — during  the  last  seven- 
teen years,  the  influences  of  those  disasters 
have  been  free  from  the  shrinkage  in  money 
values  which  has  attended  the  appreciation 
of  the  National  currency  in  the  Eastern 
States.  In  the  recent  history  of  some  of  the 
Eastern  savings  banks,  that  is  to  say,  in 
their  history  within  the  current  period  com- 
mencing in  1871,  the  increase  in  the  pur- 
chasing power  of  the  paper  currency  has 
been  to  those  banks  an  element  of  intense 
disturbance.  By  a  letter  from  Mr.  Henry 
L.  Lamb,  acting  Bank  Superintendent  of 
the  State  of  New  York,  which  is  referred  to 
in  the  Bankers'  Magazine,  we  are  led  to  be- 
lieve that  the  shrinkage  in  value  from  cur- 
rency causes  has  been  an  irnportant  factor 
in  determining  the  amount  of  loss  which 
has  been  entailed  on  the  savings  bank  de- 
positors of  that  State  during  the  last  six  or 
seven  years.  The  savings  bank  fail- 
ures by  which  that  loss  has  been  pro- 
duced, of  course  are  referable  to  an  in- 
ordinate increase  in  the  number  of  those 
institutions,  to  an  inferior  quality  of  banking 
management,  and  to  other  causes  which,  in 
a  greater  or  less  degree,  are  common  to  all 
communities. 

.  Although  the  character  of  the  New  York 
and  other  Eastern  savings  banks  suffers  by 
comparison  with  that  of  similar  institutions 
in  California,  it  is  by  no  means  degraded 
below    the    point    of    positive    prosperity. 


Since  November,  1871,  twenty-two  savings 
banks  in  the  city  of  New  York  have  been 
placed  in  receivership,  but  on  a  line  of  de- 
posits amounting  to  $12,000,000,  they  have 
already  paid  to  depositors  $5,000,000,  and 
the  receivers  hold  about  $3,500,000  of  assets 
which  will  soon  be  converted  into  unds  for 
a  further  distribution.  The  acting  Bank 
Superintendent  of  the  State,  in  the  letter  be- 
fore referred  to,  calls  attention  to  the  amount 
of  loss  that  will  be  entailed  by  the  failure  of 
those  22  banks  in  relation  to  the  total  assets 
of  all  the  New  York  City  savings  banks.  He 
estimates  that  loss  in  accordance  with  the 
figures  before  mentioned  at  about  four  and 
one-third  millions,  and  computes  that  if  in 
December,  1871,  those  assets  had  been  in- 
vested in  United  States  bonds  the  shrinkage 
would  now  be  $7,173,000,  an  excess  against 
the  latter  investment  of  about  two  millions 
and  three-quarters.  A  similar  investment 
in  the  best  bank  stocks  and  the  best  divi- 
dend-paying railroads  would  have  been  still 
more  disastrous,  as  the  shrinkage,  according 
to  the  Acting  Superintendent's  calculation, 
would  have  been  respectively  $35,000,000 
and  $30,000,000,  and  his  computation  cul- 
minates in  placing  the  shrinkage  of  real  es- 
tate under  the  premised  conditions  at  from 
$40,000,000  to  $50,000,000.  We  doubt, 
however,  whether  the  depositors  who  placed 
money  in  those  twenty-two  insolvent  banks 
when  the  national  currency  was  at  only  a 
comparatively  small  discount  will  be  much 
taken  by  the  philosophy  that  is  supposed  to 
lie  in  the  Acting  Superintendent's  consola- 
tion, but  he  would  probably  tell  them  that 
the  philosophy  of  finance,  like  philosophy 
at  large,  concerns  itself  only  with  general 
results,  and  must  not  be  called  to  account  in 
particular  cases.  It  might  be  demurred  also 
to  the  Acting  Superintendent's  consolatory 
hypotheses  that  the  analogy  between  savings 
banks  deposits  and  investments  is  not  com- 
plete. In  the  latter  there  is  the  element  of 
a  probable  prospective  profit  on  the  capital 
invested  to  set  against  the  risk  of  that  cap- 
ital's diminution,  an  element  that  is  alto- 
gether wanting  in  the  deposits  at  a  savings 
bank.  It  is  quite  within  the  bounds  of  pos- 
sibility that  many  of  the  depositors  in  those 
insolvent  savings  banks  might  have  lent 
their   deposited    funds  on   ample    security 
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throughout  all  the  stages  of  the  currency's 
finctuations,  and  might  now  be  in  a  position 
to  receive  the  face  of  their  loans  in  dollars 
as  good  as  gold.  The  Acting  Superintend- 
ent goes  on  to  say  that,  notwithstanding  the 
shrink-ige  in  values,  the  surplus  of  the  new 
city  savings  banks  has  doubled  within  the 
last  six  years,  and  that  within  that  time 
they  have  paid  to  their  depositors  $55,750,- 
000  in  interest. 

The  following  synoptical  table  will  show 
comparatively  the  status  of  the  savings 
banks  of  New  York,  Connecticut,  New 
Hampshire,  Maine,  Rhode  Island,  Massa- 
chusetts and  California  at  the  end  of  1877 : 
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We  are  not  now  prepared  to  give  the  stat- 
istics of  all  the  savings  bank  failures  in  the 
Eastern  States  during  the  time  that  we  have 
been  reviewing,  but  we  know  enough  to 
state  that  in  relation  to  the  resources  of  the 
savings  banks  in  general  those  failures  have 
not  been  of  a  character  to  impair  the  public 
confidence  in  the  soundness  of  savings  bank 
management.  The  table  that  we  have  pre- 
fixed is  a  sufl&cient  indication  of  that  posi- 
tion. The  annual  exhibits  for  California  are 
spoken  of  in  the  Eastern  States  as  notable 
records  of  savings  bank  prosperity,  and  at- 
tention is  particularly  directed  to  the  large 
average  to  each  depositor  which  is  present- 
ed in  the  prefixed  table.  Evidently  our  sav- 
ings banks  are  not  merely  the  depositories 
of  small  savings,  but  are  used  by  capitalists 
to  a  great  extent.  There  is  no  more  conve- 
nient method  for  utilizing  funds  that  have 
to  be  temporarily  reserved.  Under  normal 
circumstances  they  can  be  drawn  for  on  call 
and  the  interest  derived  from  them  is  prob- 
ably as  much  as  they  could  earn  by  a  tem- 
porary investment,  and  certainly  more  than 
would  accrue  from  any  other  temporary  de- 
posit. 

The  San  Francisco  Water  Ques- 
tion—Artesian "Wells. 

The  imposts  and  inequities  of  the  Spring 
Valley  Water  Company  have  stimulated  in- 
genuity to  devise  some  system  of  escape 
from  the  thraldom  of  this  obnoxious  monop- 
oly, and  recently  application  was  made  to 
the  Board  of  Supervisors  for  a  franchise  to 
supply  the  blocks  bounded  by  Ninth,  Eight- 
eenth, Harrison  and  Market  streets  with 
water  from  artesian  wells.  A  definite  pro- 
ject for  that  purpose  will  be  laid  before  the 
Committee  on  Water  and  Water  Supply  at 
their  next  meeting,  and  there  is  every  reason 
to  believe  that  the  application  will  be  ac- 
ceded to.  But  even  otherwise,  there  is 
probably  no  legal  power  to  prevent  the  ap- 
plicants from  proceeding  in  their  design. 
If  the  law  quoted  by  Mr.  Irvine,  one  of  the 
applicants,  on  the  authority  of  the  City  and 
County  Attorney  be  good,  all  persons  wl\o 
may  bring  water  within  the  city  and  county 
limits  have  all  the  rights  which  the  appli- 
cants ask  for. 

There  is  every  indication  that  the  supply 
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of  water  beneath  the  city  which  could  be 
utilized  by  artesian  well  sinking  is  sufficient 
for  all  the  purposes  of  the  whole  population. 
There  are  already  in  the  city  about  1,500 
artesian  wells,  and  it  is  estimated  that  if  they 
were  worked  to  their  full  capacity  the  sup- 
ply of  water  from  them  would  be  about  15,- 
000,000  gallons  per  day,  about  3,000,000  gal- 
lons more  than  is  allowed  to  the  city  by  the 
Spring*  Valley  Company  when  water  is  in 
abundance.  In  dry  times  this  allowance 
is  reduced  exactly  one-half.  Of  the  relative 
cheapness  of  Spring  Valley  water  and  arte- 
sian well  water  an  illustration  was  furnished 
to  the  Supervisors  by  Mr.  Mastick,  counsel 
for  the  applicants,  in  the  case  of  the  Lick 
House.  Previously  this  hotel  paid  monthly 
to  the  Spring  Valley  $300,  now  it  is  supplied 
by  an  artesian  well  at  a  monthly  expenditure 
of  $50.  Its  well  is  a  12-inch,  171  feet  deep, 
and  yields  a  daily  supply  of  48,000  gallons. 
Many  other  first-class  hotels  also  use  artesian 
water.  The  Palace  Hotel  has  four  wells  of 
an  average  depth  of  200  feet  and  eight  inches 
in  diameter,  and  the  capability  of  yield  is 
480,000  gallons  per  day. 

The  capabilities  of  the  artesian  well  sys- 
tem for  the  extinguishment  of  fires  form  the 
aspect  of  the  project  which  most  concerns  us 
at  present,  and  the  suggestive  objections  of 
the  Supervisors  were  directed  principally  to 
this  point.  The  applicants  said  that  their 
works  would  increase  the  protection  against 
fires,  as  the  Spring  Valley  Company  could  not 
legally  remove  their  mains,  even  if  they  were 
disposed  to  do  so.  The  artesian  well  com- 
pany is  willing  to  be  governed  by  the  law  in 
regard  to  fires  that  regulates  the  Spring  Val- 
ley Water  Company.  The  applicants,  it  is 
stated,  own  about  200  buildings  in  the  dis- 
trict for  which  the  franchise  is  sought,  and 
are  therefore  interested  largely  in  the  dimin- 
ution of  fire  risks.  No  specification  was 
made  by  the  applicants  in  regard  to  the 
reservoirs  and  mains,  but  it  was  stated  that 
the  capacity  of  the  former  would  not  be  less 
than  2,000,000  gallons,  and  that  the  diam- 
eter of  the  latter  would  not  be  less  than 
eight  inches.  On  a  review  of  the  discussion 
between  the  Supervisors  and  the  artesian 
well  applicants,  we  cannot  but  thihk  that 
the  granting  of  the  franchise  asked  for  would 


be  a  material  increase  of  the  city's  facilities 
for  the  extinguishment  of  fires.  The  indi- 
cations that  are  furnished  by  the  number  and 
yield  of  the  artesian  wells  now  in  use 
throughout  the  city  have  placed  the  project 
of  the  proposed  artesian  well  company  be- 
yond the  conditions  of  an  experiment.  The 
idea  of  supplying  large  cities  with  water 
drawn  from  the  strata  beneath  the  cities 
themselves  will  probably  be  extensively  act- 
ed upon.  Among  many  schemes  for  sup- 
plying London  with  purer  water  than  is  ob- 
tainable there  at  present,  the  preponderance 
of  scientific  authority  is  in  favor  of  wells 
sunk  through  the  chalk  strata.  The  city  of 
Stockton,  we  are  told,  has  a  flowing  well  of 
about  1,000  feet  deep;  and  it  is  said  that  in 
one  of  our  valleys  there  are  artesian  wells 
enough  to  yield  all  the  water  required  for  a 
dozen  cities  like  San  Francisco. 


How  BiUs  of  Exchange  should 
be  Accepted. 

A  remarkable  case  comes  to  us  from  the 
English  courts,  in  which  it  was  held  that 
the  signature  of  the  drawee  across  the  face 
of  a  bill  of  exchange  without  the  placing 
above  the  signature  of  the  word  "accepted" 
or  some  word  or  words  equivalent,  does  not 
constitute  an  acceptance  for  which  the 
drawee  is  legally  liable.  This  decision  was 
considered  of  great  importance  to  the  mer- 
cantile and  banking  interests  of  Great  Brit- 
ain, and  appears  to  be  at  variance  with  the 
opinions  of  many  eminent  writers  on  com- 
mercial law.  It  is  reported  here  as  a  mat- 
ter of  interest  to  California  drawers  and 
payees  of  British  bills  of  exchange,  and  is  or 
was  in  accordance  with  the  mercantile  law 
of  Great  Britain.  We  are  told,  however, 
that  in  consequence  of  that  decision  the  law 
relating  to  bills  of  exchange  in  that  country 
has  been,  or  is  to  be,  amended  so  far  as  to 
render  the  mere  signature  of  the  drawee 
across  the  face  of  the  bill  a  valid  acceptance. 
In  this  respect  the  law  is,  or  will  be,  like  our 
Civil  Code,  which  provides  (Section  3193) 
that  acceptance  of  a  bill  of  exchange  "  may 
be  made  by  the  acceptor  writing  his  name 
across  the  face  of  the  bill,  with  or  without 
further  words." 
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The  substance  of  the  case  before  referred 
to,  which  is  designated  as  Hindbaugh  vs. 
Blakelej',  is  about  as  follows:  On  the  3d 
July,  1876,  a  bill  for  £20,  payable  to  the  or- 
der of  plaintiff  at  three  months  after  date, 
was  drawn  by  him  on  the  defendant,  who, 
according  to  a  custom  which  is  not  univer- 
sal but  which  largely  obtains  in  commercial 
affairs,  accepted  it  by  writing  his  signature 
across  its  face,  without  placing  above  his 
name  the  word  "accepted,"  or  any  other 
word  or  words  of  similar  signification.  The 
bill  having  been  dishonored  at  maturity, 
suit  was  bi  ought  in  the  County  Court  of 
Northumberland  County,  England,  to  re- 
cover the  amount.  The  plaintiff  might  have 
sued  successfully  for  the  value  of  the  goods, 
moneys  or  services  for  which  the  bill  was 
drawn  and  accepted,  but  he  was  content  to 
rest  his  case  on  the  liability  incurred  by  the 
drawee  through  the  act  of  acceptance.  The 
defendant's  counsel  objected  that  the  ac- 
ceptance was  not  a  valid  one  within  the 
meaning  of  the  Act,  and  it  was  so  held  by 
the  Jndge  of  the  County  Court,  who  non- 
suited the  plaintiff.  An  appeal  having  been 
taken  to  the  High  Court  of  Judicature,  the 
judgment  of  the  inferior  court  was  sustain- 
ed. The  line  of  defense  in  this  litigation 
was  purely  technical,  and  no  attempt  was 
made  to  show  the  absence  of  value,  or  that 
the  defendant  by  writing  his  name  across  the 
bill  had  no  intention  of  accepting  it.  On 
this  latter  point  there  can  be  no  doubt.  The 
statute  principally  invoked  by  Judge  Den- 
man,  who  delivered  the  opinion  of  the  ap- 
pellate court,  was  the  Mercantile  Law 
Amendment  Act  of  1856,  which  provides 
that  "  no  acceptance  of  any  bill  of  exchange, 
whether  inland  or  foreign  made,  after  the 
31st  December,  1856,  shall  be  sufficient  to 
bind  or  charge  any  person,  unless  the  same 
be  in  writing  on  such  bill,"  and  by  compar- 
ing this  statute  with  others  of  a  previous 
date  it  was  held  that  the  statutes  required 
both  a  written  signature  and  a  written  ac- 
ceptance. These  conditions,  it  was  ruled, 
were  not  fulfilled  by  a  signature  alone. 

The  ruling  of  the  English  judges,  accord- 
ing to  the  statutes  referred  to,  could  not 
have  been  other  than  it  was,  yet  it  seems  to 
have  taken  by  surprise  some  of  the  best  au- 
thorities on  financial  law.     Among  them  are 


the  Economist,  and  Professor  Leone  Levi, 
the  author  of  "International  Commercial 
Law."  Also,  the  decision  was  referred  to 
by  an  English  judge  as  revolutionizing  his 
ideas  of  what  constituted  a  valid  acceptance 
to  a  bill  of  exchange.  We  find  by  the  Aus- 
ti'alasian  and  Banking  Record,  on  which  we 
have  relied  for  the  facts  of  the  Hindbaugh 
and  Blakeley  litigation,  that  a  similar  de- 
fense was  set  up  in  the  Supreme  Court  of 
Victoria.  In  this  case  the  technical'  irregu- 
larity consisted  in  this,  that  the  words  "ac- 
cepted "  and  "payable"  were  printed,  and 
not  written,  as  required  by  the  Instru- 
ments and  Securities  Statute  which  is  in 
force  in  that  colony.  The  defendant  was 
permitted  to  move  for  a  non-suit,  but  the 
case  will  be  revised  before  a  full  Court.  As 
we  have  before  stated,  our  California  Code 
is  quite  clear  on  the  point  in  argument,  but 
such  of  our  readers  as  are  interested  in  for- 
eign bills  of  exchange  would  do  well  to  as- 
certain the  various  foreign  laws  in  regard  to 
these  instruments.  We  understand  that  an 
article  in  a  proposed  international  code  pro- 
vides that  the  signature  of  the  drawee  on  the 
face  of  the  bill  of  exchange,  without  further 
words,  shall- constitute  a  valid  acceptance. 


Special  Risks  attaching"  to  Iron 
Ships. 

The  London  Review  instances  several  re- 
cent disasters  as  illustrations  of  the  special 
risks  attaching  to  iron  vessels.     It  says: 

"  While  the  work  done  in  our  dockyards 
is  a  proof  of  British  skill  and  British  indus- 
try, and  the  launching  of  every  fresh  mon- 
ster ship  may  be  hailed  as  a  splendid  exam- 
ple of  our  enterprise,  it  is  to  be  regretted 
that  shipbuilders,  no  less  than  builders  in 
bricks  and  mortar,  are  open  to  the  charge  of 
'  scamping,'  their  work  in  order  to  increase 
their  profits.  Brand-new  iron  steamers, 
classed  100  A  1  at  Lloyd's,  fitted  with  com- 
pound engines,  and  coming  from  the  yard 
of  a  well-known  builder,  have  recently  been 
sold  at  the  ludicrously  low  price  of  thirteen 
guineas  a  ton.  It  must  be  an  inferior 
steamer  indeed  that  can  command  no  better 
price  .than  this;  and  it  may  be  mentioned  as 
a  cause  for  regret  that  the  highest  standard 
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required  by  Lloyd's  rules  can  be  attained  by 
vessels  which  can  attract  no  higher  bids  in 
the  market,  even  during  the  present,  and 
(let  us  hope)  the  passing,  season  of  de- 
pression. 

"Another  charge  to  be  made  against  the 
shipbuilder  or  his  architect  refers  to  the 
evil  practice  of  building  vessels  too  shallow. 
The  danger  of  capsizing  is  thus  indefinitely 
increased;  and  this  risk  is  really  imminent 
in  roughish  weather,  unless  admirable  pre- 
cautions have  been  taken  in  ballasting  and 
loading  the  vessel.  We  propose  to  illustrate 
the  special  risks  attaching  to  iron  vessels 
by  calling  attention  to  two  or  three  recent 
losses. 

"The  Ariadne  sailed  from  Calcutta  on 
August  6th  for  Hull,  with  a  cargo  of  linseed. 
She  has  not  been  heard  of  since  sailing,  and 
is  now  hopelessly  overdue.  Despite  the 
precautions  taken,  such  as  cutting  away  a 
mast,  the  vessel,  which  was  top-heavy,  could 
not  maintain  her  equilibrium,  and  capsized. 
At  a  Board  of  Trade  inquiry,  subsequently 
held  to  ascertain  the  cause  of  the  loss,  it 
was  found  by  the  court  that  the  Inch  Ken- 
neth, being  a  very  shallow  vessel,  ought  to 
have  carried  dead  weight  in  her  bottom,  to 
fit  her  for  the  carriage  of  a  cargo  of  grain. 
Had  she  been  deeper  in  the  hold,  she  might 
have  carried  such  a  cargo  with  less  risk,  al- 
though, if  fully  laden,  she  would  have  drawn 
more  water,  and  the  proportion  of  clear  side 
to  depth  in  hold  would  have  been  greater. 
As  it  was,  there  were  two  causes  which  led 
to  her  loss:  (1)  the  want  of  lateral  support; 
(2)  the  absence  of  sufiicient  weight  in  her 
bottom. 

"An  iron  ship  of  the  proportions  of  the 
Ariadne,  when  fully  laden  with  so  light  a 
cargo  as  linseed,  is  sure  to  become  top-heavy 
in  a  gale  unless  she  carries  dead  weight  in 
her  bottom  to  steady  her.  In  1875  the 
Stuart  Hahnemann,  bound  home  with  a  full 
cargo  of  cotton  from  Bombay,  capsized  and 
foundered  in  deep  water;  and  her  loss  was, 
no  doubt,  attributable  to  her  want  of  stabil- 
ity, arising  from  her  being  under-ballasted. 

"  Iron  vessels  are  subject  to  a  special  risk 
from  which  wooden  vessels,  owing  to  the 
weight  and  thickness  of  the  wood  in  the 
bottom,   are  exempt.     To  compensate  for 


the  absence  of  weight  here,  iron  vessels  re- 
quire to  take  in  ballast  before  they  are  fit 
to  receive  a  light  cargo." 


A.  D.  Smith's  Agency. 

The  above  agency  comprises  the  following 
three  respectable  companies,  which  both 
here  and  in  the  Atlantic  States  are  well  sup- 
ported : 

THE    NOKTHWESTEEN    NATIONAL    INSUEANCE 
COMPANY 

is  of  Milwaukee,  and  takes  rank  there  among 
the  best  of  Western  insurance  companies. 
It  has  a  cash  capital  of  $600,000,  and  assets 
of  first-class  quality  amounting  to  $853,- 
395.35.  The  surplus  for  policy-holders  on 
the  1st  January  last  was  $681,311.66.  The 
total  premiums  received  by  the  company 
since  its  organization  amount  to  $3,029,- 
632.23,  and  the  total  losses  to  $1,747,242.35. 

THE   AMAZON  INSUEANCE   COMPANY 

is  located  in  Cincinnati,  and  has  a  cash  cap- 
ital of  $300,000.  Its  last  annual  statement 
represents  total  assets  for  $672,141.42,  and 
total  liabilities  of  $180,019.51;  consequent 
surplus,  $492,121.91.  The  business  in  Cal- 
ifornia for  1877  was:  Fire  risks  written, 
$711,317.15;  premiums  thereon,  $13,245.47. 
The  net  amount  of  fire  risks  in  force  on  the 
31st  December  last  wai  $13,213,534,  and 
the  premiums  thereon  are  $199,272.79. 

THE   PAIEFIELD   FIEE   INSUEANCE   COMPANY 

is  located  in  South  Norwalk,  Conn  ,  and  has 
a  paid-up  capital  of  $200,000.  The  figures 
in  its  statement  for  1877,  on  file  with  the 
Insurance  Department,  are  as  follows: 
Assets,  $313,018.41;  liabilities,  $74,530.73; 
surplus  for  policy-holders,  $238,487.68. 
The  income  account  shows  for  premiums 
received  in  1877,  $138,558.42,  and  the  ex- 
penditure account  for  same  year  includes 
$61,540.57  for  losses  paid.  These  losses  in- 
clude $5,230.45  on  account  of  previous  years. 
The  dividends  to  stockholders  also  form  part 
of  the  latter  account,  and  are  set  down  at 
$18,850.  The  California  business  for  last 
year  figures  as  follows :  Kisks  written,  $286,- 
516;  premiums  on  same,  $4,635.70.  The 
net  amount  of  all  risks  in  force  December 
31st,  1877,  was  $12,481,585,  corresponding 
to  premiums  for  $129,014.95. 
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M.  D.  Baker,  Agent  of  the  Califor- 
nia Farmers'  Insurance  Com- 
pany at  Stockton. 

"from   PHILIP   DRUNK   TO    PHILIP   SOBER." 

Our  recollection  of  ancient  history  being 
rather  dim,  we  are  unable  to  say  which  of 
the  antique  nations  it  was  whose  delibera- 
tions were  always  conducted  in  the  first 
place  by  a  council  of  drunken  men,  and 
then  revised  by  the  same  men  in  a  state  of 
sobriety.  Perhaps  the  gentleman  whose 
name  adorns  the  head-lines  of  this  article 
can  elucidate  the  obscure  point,  as  he  may 
hMve  got  his  idea  of  a  duplicate  deliberation 
from  the  antique  precedent  that  has  been 
alluded  to,  Mr.  Baker's  procedure,  howev- 
er, in  the  case  we  are  about  to  mention,  re- 
verses the  historical  process,  and  the  opin- 
ions of  his  sober  state  are  reviewed  and  cor- 
rected under  the  inspiration  of  drink.  In 
the  pre-alcoholic  period  of  his  career  as  an 
insurance  man  and  before  his  degradation 
to  his  present  position  as  the  California 
Farmers'  agent,  he  issued  a  circular  in  re- 
gard to  that  company  prefiguring  much  of 
the  criticism  which  the  Coast  Review  has 
lately  cast  upon  it.  As  Mr.  Baker  is  now 
deuouncinu  this  criticism  in  terms  of  per- 
sonal insult  to  our  proprietor,  we  reproduce 
the  substance  of  that  circular,  and  commend 
the  ingredients  of  it  to  himself,  as  a  sort  of 
tonic  in  the  intervals  of  his  inebriation. 

The  circular  is  not  dated,  but  its  date  can 
be  fixed  by  reference  to  the  California  Farm- 
ers' statements.  It  was  not  very  old  when 
Mr.  Baker  received  his  present  desirable  ap- 
pointment. It  starts  out  with  a  warning  to 
the  farmers  of  California  that  membership 
in  the  California  Farmers'  may  bring  some 
of  them  to  bankrup'cy.  "The  acceptor  of 
a  policy  in  this  company,"  Mr.  Baker  face- 
tiously assures  them,  "has  the  strongest 
guarantee  that  his  loss  in  the  event  of  fire 
occurring  will  be  paid,  but  he  h:is  at  all 
times  the  unsatisfactory  contingency  hang- 
ing over  him  that  il  may  be  paid  by  a  check  on 
libvsdf.  As  a  partner  he  is  liable  for  the 
losses  of  the  corporation  to  the  last  dollar  of 
his  means,  whi(;h,  in  i\v'.  event  of  others  be- 
ing unable  to  pay,  is  liable  to  be  drawn  on 
to  its  fullest  extent."  [The  bad  grammar 
in  this  and  in  a  subsequent  sentence  is  Ba- 


ker's or  the  printer's!]  Mr.  Baker  then  ex- 
presses his  conviction  that  this  contingency 
cannot  be  far  ofi",  as  the  company  has  sworn 
to  "  the  weakness  of  carrying  three  million, 
three  hundred  and  sixty- five  thousand  and 
three  dollars  for  five  years  at  a  yearly  pre- 
mium of  $4,735.28."  Mr.  Baker  — who, 
when  taking  counsel  with  his  sobriety,  is 
the  very  personification  of  "wisdom  crying 
aloud  in  the  streets" — advances  a  further 
justification  of  his  prophecy  in  the  preced- 
ing paragraph  by  some  statistics.  We  no- 
tice that  at  this  point  he  refuses  to  recognize 
the  California  Farmers'  as  a  company,  and 
speaks  of  it  degradingly  as  a  concern.  Listen 
again  to  the  level-headed  Baker:  "Under- 
writers claim  that  it  requires  fifty  per  cent, 
of  their  annual  premiums  to  carry  their  an- 
nual risks  safely  through  a  single  year,  while 
here  comes  a  concern  that  have  saved  less 
than  sixty  per  cent,  of  their  income,  or  say 
$23,670.43,  with  which  they  propose  pro- 
tecting five  years'  policies,  covering  $3,3G5,- 
303.  Good  local  institutions  add  to  the 
prosperity  of  the  State  and  should  be  lib- 
erally patronized,  but  we  fail  to  see  anything 
safe  or  legitimate  in  the  make-up  of  this 
company." 

It  was  fated,  however,  probably  by  the 
special  providence  which  was  watching  over 
Baker's  destinies  and  which  was  anxious  to 
procure  for  him  an  asylum  in  the  day  of  his 
degradation,  that  his  prophecies  should  not 
be  believed.  The  farmers  of  California,  de- 
sirous, as  Baker  jocosely  puts  it,  of  learning 
the  principles  of  scientific  underwriting, 
still  carried  their  premiums  to  the  cofters  of 
the  California  Farmers',  and  M'ith  egregious 
fatuity  paid  assessments  to  cover  losses  on 
broom-factories  and  other  lisks  of  a  similar 
character.  Hear  Mr.  Baker  for  the  last 
time: 

"  Canvassers  for  business,  and  agents  of 
the  California  Farmers'  Mutual  Fire  Insur- 
ance Company  have  hitherto  based  their 
claims  for  patronage  on  the  merits  and  ex- 
clnsiveness  of  the  risks  accepted,  represent- 
ing that  farm  buildings  were  the  class  of 
risks  they  wrote  on.  How  exact  these  state- 
ments are  is  placed  on  record  by  the  fact 
that  the  fortunate  owners  of  a  broom  factory 
in  Los  Angeles  have  a  claim  against  them 
for  $1,500,   the   amount  of  loss  by  a  fire 
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which  took  place  some  days  since.  Even  a 
California  farmer,  whose  business  is  not 
supposed  to  be  scientific  underwriting,  could 
have  informed  the  managers  of  the  Califor- 
nia Farmers'  Mutual  i'ire  Insurance  Com- 
pany that  a  broom  factory  is  so  undesirable 
a  risk  that  no  company  with  an  experience 
— except  one  engaged  in  the  insurance  of 
farm  buildings  exclusively — could  afford  to 
take  it." 

There  is  nothing  more  in  the  Baker  circu- 
lar, but  there  has  been  enough  to  serve  our 
purpose,  which  is  to  ask  our  readers  to  form 
a  comparative  opinion  of  the  utterances  of 
Baker  drunk  and  the  utterances  of  Baker 
sober.  The  sacrifice  by  Mr.  Baker  of  his 
convictions  to  the  service  of  the  California 
Farmers'  is  the  most  contemptible  piece  of 
baseness  that  we  have  recently  heard  of — 
always  excepting  the  nearly  similar  case  of 
ex-Commissioner  Foard,  who  is  now  the 
general  manager  of  Mr.  Baker's  concern. 


Blackmailing'  the  California  Farm- 
ers'. 

When  we  began  to  probe  the  affairs  of  the 
California  Farmers',  the  officers  of  that  com- 
pany asserted  that  they  could  purchase  our 
silence  for  a  matter  of  $200.  Knowing  then 
that  they  estimated  us  as  a  cheap  bargain  to 
be  picked  up  at  their  convenience,  we  kept 
on  writing  against  the  company  and  looking 
daily  for  the  offer  of  a  pecuniary  quietus. 
That  has  come  at  last  in  the  shape  of  a  prop- 
osition from  one  of  the  officers  of  the  Cali- 
fornia Farmers'  to  the  effect  that  if  we  will 
discontinue  our  disparaging  inquisitions  on 
their  affairs  the  cashier  of  the  company  will 
"see  us."  In  the  spirit  that  has  pervaded 
all  the  transactions  of  the  California  Farm- 
ers', their  official  before  alluded  to  volun- 
teered the  opinion  that  our  proprietor  would 
be  a  fool  not  to  suppress  the  hostile  criti- 
cisms of  his  paper  for  the  consideration  of 
some  money.  We  understood  that  the  prop- 
osition of  purchasing  us  was  made  by  the 
consent,  if  not  at  the  instigation,  of  Mr. 
Weygand,  who  is  the  cashier  of  the  California 
Farmers',  and  the  confidential  business  man 
of  Mr.  Colby,  the  largest  stockholder  in  the 
company. 

Now  for  our  reply.     We  have  carefully 


considered  the  offer  made  to  us  by  the  offi- 
cers of  the  California  Farmers',  and  have 
decided  that  as  our  object  in  scrutinizing 
the  affairs  of  the  company  M-as  to  protect  its 
policy-holders,  we  cannot  consistently  do 
anything  that  would  further  diminish  the 
much  depleted  fund  from  which  those  pol- 
icy-holders expect  to  be  protected  or  indem- 
nified. Therefore  the  offer  of  cash  for  the 
suppression  of  our  strictures  is  out  of  the 
question,  au^  we  cannot  be  visible  to  the 
would-be  "seeing"  cashier,  on  the  1h»asis 
that  he  proposes.  We  can  only  treat  with 
him  on  the  terms  that  were  conceded  to  ex- 
Commissioner  Foard  for  his  performance  of 
a  service  something  similar  to  that  which  is 
required  of  us.  We  have  not  cheek  enough 
to  propose  that  the  California  Farmers' 
should  eliminate  that  efficient  functionary 
from  the  managerial  chair  and  instal  us  in 
his  place,  but  we  are  open  to  an  offer  of 
some  lucrative  place  in  the  company's  gift. 
A  sinecure  is  what  we  want,  and  this  proba- 
bly could  be  had  by  taking  care  of  the 
Company's  speilmark  assets.  This  idea  of 
entering  into  the  company's  service  is  sug- 
gested to  us  by  a  remark  of  an  Eastern  con- 
temporary, who  said  that  our  animus  against 
the  Ccxlifornia  Farmers'  was  caused  by  its 
having  given  the  general  management  of  the 
company  to  Foard  instead  of  to  ourselves. 


The  Manhattan  Life  Insurance 
Company. 

This  is  one  of  the  substantial  life  insurance 
companies  that  promptly  withdrew  from  this 
Slate  on  the  passage  of  the  impolitic  Foard 
laws  which  were  introduced  into  our  Legis- 
lature about  four  years  ago,  .^nd  now  that 
those  laws  have  been  satisfactorily  amended, 
this  company  has  filed  its  papers  with  the 
Insurance  Department  and  made  arrange- 
ments to  re-establish  its  agency  in  this  State. 
The  Manhattan  is  located  in  the  city  of  New 
York,  and  was  organized  in  1850.  A  special 
examination  was  made  of  its  affairs  and  con- 
dition by  the  New  York  Insurance  Depart- 
ment in  the  fall  of  1877,  and  the  result  an- 
nounced to  the  public  was  that  the  company 
was  in  a  sound  and  prosperous  condition, 
and  that  the  examination,  after  the  applica- 
tion of  the  most  rigid  tests,  had  been  entire- 
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ly  satisfactory.  It  appears  by  the  report  of 
the  Superintendent  of  the  New  York  Insur- 
ance Department  for  the  year  ending  the 
31st  of  December,  1877,  that  the  assets  ot 
the  Manhattan  Life  Insurance  Company, 
after  deducting  all  shrinkages  in  the  value 
of  securities  and  excluding  items  not  techni- 
cally admissible,  were  $9,750,341.14.  The- 
liabilities  at  the  same  period,  excluding 
$100,000  capital  stock,  were  $8,084,972.53; 
so  there  is  a  surplus  for  policy-holders  on 
thefcasis  of  admitted  assets  of  $1,671,3G8.G1. 
The  income  of  the  Manhattan  for  1877  was 
$1,780,905,  and  the  amount  paid  to  policy- 
holders in  losses,  dividends,  etc.,  was  $1,- 
308,155.  At  the  end  of  that  j'ear  the  num- 
ber of  policies  in  force  was  12,031.  This 
company  had  paid  to  policy-holders  to  that 
time  the  sum  of  $14,418.50.  Under  the 
management  of  Mr.  John  Landers  the  Man- 
hattan formerly  did  a  large  and  prosperous 
business  on  this  coast,  and  the  public  will 
be  glad  to  know  that  this  gentleman  has 
again  been  appointed  the  managing  agent 
for  the  company  in  this  State. 


Department  Reports. 


MICHIGAN  FIRE  AND  MARINE  FOR  1877. 

The  companies  authorized  to  do  business 
in  that  State  were  as  follows: 

Michigan  stock  companies 2 

Michigan  mutual  companies 42 

Companies  of  other  States  102 

Canadian  companies 2 

Companies  of  foreign  countries 13 

161 
The  business  done  in  Michigan  during 
1877  by  all  the  local,  other  State  and  foreign 
companies  is  aggregated  as  follows:  Risks 
written,  $148,HG,379.58;  fire  premiums  re- 
ceived, $1,801,808.72;  fire  losses  paid,  $1,- 
245,Gn.94;  inland  marine  premiums  receiv- 
ed, $9G,830.01;  inland  marine  losses  paid, 
$73,421.88. 

MICHIGAN  LIFE  REPORT  FOR  1877. 

A  bound  volume  of  this  report  has  been 
received.  A  summary  of  its  statistics  was 
presented  in  our  issue  for  May  last,  at  which 
time  we  had  received  the  report  in  pamphlet 
form. 


KANSAS  FIRE,  MARINE  AND  LIFE  FOR  1877. 
The  fire  and  marine  business  of  that  State 
for  the  year  1877  aggregates  as  follows:  Risks 
written  $21,024,160  ;  premiums  received 
thereon,  $320,358.57  ;  losses  paid,  $106,- 
637.22;  percentage  of  Josses  paid  to  premi- 
ums received,  33.34.  The  number  of  com- 
panies trans-acting  this  business  is  53,  all 
from  other  States  and  foreign  countries. 
Fourteen  life  companies  are  authorized  to 
do  business  in  Kansas;  also  there  is  one 
company  doing  exclusively  an  accident  bus- 
iness. In  1877,  1,042  new  life  policies  were 
issued  to  citizens  of  that  State,  insuring 
$2,929,193.10;  891  policies  terminated,  cov- 
ering $1,803,173  of  insurance.  The  net  gain 
for  the  year  is  151  policies  and  $1,126,020.40 
insurance.  The  losses  paid  were  about  31 
per  cent,  of  the  premiums  received.  The 
Superintendent  speaks  of  Kansas  as  a  very 
prosperous  field  for  life  insurance.  The  co- 
operative concerns  are  reprobated  under  the 
head  of  "  Mutual  pay  as  you  go  Life  Insur- 
ance." The  report  contains  some  valuable 
suggestions. 


The   late    Mr.    Friedlander's   Life 
Insurance  Policies  for  $102,250. 

The  opposition  to  the  spread  of  life  insur- 
ance which  characterizes  some  portion  of 
the  press  and  the  legislatures  of  this  country 
is  precedented  bj'  analogies  in  regard  to  al- 
most everything  that  has  been  invented  or 
propounded  for  the  benefit  of  the  human 
race.  Without  speaking  of  religious  dispen- 
sations or  political  reforms,  we  can  find  a 
host  of  instances  to  confirm  our  proposition. 
The  hostility  referred  to,  although  confined 
to  writers  and  representatives  of  very  small 
mental  calibre,  is  not  without  the  basis  of 
some  universal  tendencies  in  the  depths  of 
human  nature.  The  introduction  of  gas, 
machinery,  steam  and  many  other  physical 
things  of  vast  utility  and  beneficence  was 
opposed  not  only  by  people  against  whose 
materiiil  interests  those  discoveries  were 
thought  to  militate,  but  by  many  other  per- 
sons on  what  they  considered  to  be  moral 
ground.  These  persons  having  resolved  in 
tbeir  minds  that  the  order  of  all  created 
things  was  immutably  fixed,  decided  that  it 
was  an  impertinence  and    an    impiety  to 
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could  not  now  be  realized  upon  except  at  a 
heavy  sacrifice,  but  the  life  insurance  money 
will  enable  his  family  to  hold  the  property 
for  more  prosperous  times,  and  then  it  will 
be  to  them  a  princely  fortune.  A  good  rule 
for  persons  embarking  in  agriculture,  com- 
merce or  finance,  who  may  not  have  the  ex- 
pert knowledge  necessary  for  such  undertak- 
ings, is  to  do  what  they  see  is  being  done  by 
successful  farmers,  merchants  or  bankers. 
Those  persons  -wjW  generally  be  misled  by 
endeavoring  to  learn  their  business  from 
theoretical  books  and  newspapers.  The 
same  rule  is  good  in  relation  to  life  insur- 
ance, and  heads  of  families  who  may  desire 
to  provide  for  the  future  welfare  of  their 
wives  and  children,  and  may  be  perplexed  as 
to  the  best  mode  of  doing  so,  can  safely  fol- 
low the  examples  of  the  Friedlanders,  the 
Fosters  and  the  Ortons.  Mr.  Foster  and 
Mr.  Orton,  the  well-known  President  of  the 
Western  Union  Telegraph  Company,  are  the 
deceased  gentlemen  referred  to  ia  our  article 
on  "Notable  Policy-holders,"  which  appear- 
ed in  the  July  number.  Their  life  insur- 
ances for  $72,000  and  $100,000  respectively 
were  made  uuder  circumstances  analogous 
to  those  of  Mr.  Friedlauder.  Mr.  Friedlander 
was  a  large  man  in  every  aspect,  whether 
physical,  intellectual  or  commercial.  In 
his  stature — some  six  feet  seven  inches — he 
was  probably  the  largest  man  in  the  State, 
excluding  show  giants,  if  any  such  there  be. 
He  was  known  not  only  in  California,  but 
in  all  ihe  United  States  and  Europe,  as  the 
largest  operator  in  flour  and  grain  on  this 
coast;  and  he  was  also,  as  far  as  we  know, 
the  largest  life-policy  holder  in  this  State. 
His  policies  are  in  the  following  companies, 
and  for  the  following  amounts: 

Connecticut  Mutual $20,000 

Mutual  Life  (New  York) 10,000 

Globe  Mutual  (New  York)...., lO.OiO 

Pacific  Mutual  ( California) 10,000 

Equitable  (New  York) lO.CCO 

Life  Assoriation  of  America 12,030 

National  Lite 5,000 

United  States 5,2o0 

New  York  Life 5,000 

Manhattan  (New  York) 5.000 

Imperial  Life  of  London  {£2,oaj) 10,000 

$102,250 

All  these  companies  are  in  good  standing, 
and  will  pay  respectively  what  their  policies 


bother  them  with  a  proposition  for  change. 
In  the  British  Parliament,  when  it  was  first 
proposed  that  a  charter  should  be  granted 
for  a  railroad,  an  opposition  member  re- 
marked that  it  was  sinful  to  travel  at  the 
rate  of  twenty  miles  an  hour.  And  here  we 
are  reminded  of  a  story  which  may  be  used 
as  a  warning  to  the  life  insurance  obstruc- 
tionists: George  Stephenson,  the  inventor 
of  the  locomotive,  having  stated  on  an  ex- 
amination before  a  Parliamentary  commit- 
tee that  his  machine  could  probably  be  made 
to  run  at  about  fifteen  miles  an  hour,  was 
interrogated  by  a  committeeman  in  this  wi-je: 
"Mr.  Stephenson,  suppose  while  your  loco- 
motive is  running  at  the  terrific  rate  of  speed 
before  mentioned,  a  cow  should  be  oa  the 
track,  what  then?  "  "  It  would  be  bad  for 
coOy"  replied  Stephenson,  in  his  Northum- 
brian dialect.  In  our  view  of  the  analogy 
life  insurance  is  the  locomotive  which  is 
drawing  people  to  comfort  and  prosperity', 
and  if  the  obstructionist  journalist  or  legis- 
lator stands  on  the  track,  he  will  assuredly 
come  to  grief.  In  the  words  of  Stephenson, 
it  will  be  bad  for  that  coo. 

As  our  comparatively  lengthy  preamble  is 
without  any  mention  of  Mr.  Fnedlander's 
name,  it  may  be  supposed  that  we  have  used 
the  fact  of  his  large  life  insurance  merely  as 
a  textual  point  from  which  to  preach  a  houi- 
ily  on  the  advantages  of  life  insurance  in 
general,  and  this  partly  is  true  But  there 
are  circumstances  ia  Mr.  Friedlander's  ca- 
reer and  character  which  give  to  the  moral 
of  our  reflections  the  worth  of  a  wise,  prac- 
tical example.  This  gentleman,  who  died 
since  the  issue  of  our  last  number,  and  in 
whose  mind  were  fulfilled,  ptr  excellence, 
all  the  conditions  that  are  required  for  the 
conduct  of  large  mercantile  and  financial 
operations,  did  not,  certainly,  pay  the  heavy 
premium  that  was  demanded  for  his  large 
life  insurance  without  expertly  scrutinizing 
the  merits  of  life  iu'^urance  in  general,  and 
the  verdict  of  his  deliberations  is  practically 
announced  in  his  life  policies  for  $102,250. 
The  correctness  of  his  judgment  in  this  par- 
ticular is  justified  by  the  present  condition 
of  his  estate,  which,  without  the  life  insur- 
ances, would  consist  principally  of  landed 
property  in  our  interior  counties.    This  land 


424 


Coast    Review. 


[Aug., 


call  for.  The  adjustment  of  the  claims  on 
all  the  policies  is  in  the  hands  of  Mr,  John 
Landers,  General  A^ent  here  for  the  Man- 
hattan Life  (New  York).  It  is  said  that 
those  policies  have  earned  additions  for  about 
$18,000,  and  probably  within  the  next  thirty 
days  $120,000  will  find  its  way  to  Widow 
Friedlander's  exchequer.  Nearly  all  this 
money  is  an  accession  to  the  general  wealth 
of  the  State,  not,  it  is  true,  proportionally 
large  in  this  relation,  but  something;  and 
this  accession  has  come  principally  from  the 
coffers  of  those  life  insurance  companies 
which  were  until  recently  excluded  from 
California  by  legal  obstructions,  and  banned 
by  ex-Commissioner  Foard  as  enemies  of  the 
human  race . 


A  Powerful  Combination— The  Im- 
perial, the  London  Assurance, 
the  Northern,  and  the  Queen. 

The  Pacific  Department  of  the  four  sub- 
stantial companies  that  have  been  character- 
ized above  is  in  charge  of  Mr.  Lane  Booker, 
as  agent  and  attorney,  and  Mr  Kobert  Dick- 
son, as  maucigur;  and  by  the  statistics  of 
those  companies'  condition,  which  we  pre- 
sent separately  below,  it  will  be  seen  that 
they  form  an  organization  unsurpassed  for 
financial  strength  by  an  institution  within 
the  records  of  insurance  history.  The  com- 
bined assets  of  these  companies  amount  to 
more  than  $38,000,000,  and  their  combined 
surplus  as  regards  policy-holders  is  over 
$17,0(0,000. 

THE   IMPERIAL   FIRE   INSURANCE    COMPANY 

is  located  in  London,  England,  and  the  date 
of  its  creation  is  1803.  Although,  in  1820, 
two  other  corporations  —  one  for  life  busi- 
ness and  the  other  for  marine  business  — 
grew  out  of  the  Imperial's  formation  and 
were  called  by  its  name,  the  organization 
whose  condition  we  are  about  to  present  was 
established  and  has  been  continued  for  fire 
business  only.  By  its  official  statement  to 
the  Insurance  Department  of  California,  it 
appears  that  on  the  31st  day  of  December 
last  it  had  a  cash  capital  of  $3,500,000,  and 
assets  amounting  to  $7,811,859.  The  liabil- 
ities on  the  same  authority  are  stated  at 
$1,992,160,  and  as  this  amount  includes  the 
reinsurance  fund  and  every  other  liability, 


direct  or  contingent,  there  is  a  surplus  for 
policy-holders  of  the  very  handsome  sum  of 
$5,819,699.  The  income  for  1877  includes 
$3,005,339  for  fire  premiums,  and  the  ex- 
penditures show  $2,029,791  paid  for  fire 
losses;  also  $420,000  for  dividends  to  stock- 
holders. The  net  amount  of  risks  in  force 
on  the  31st  December  last  was  $495,542,965, 
corresponding  to  premiums  of  $1,492,760. 
The  California  business  for  1877  is  repre- 
sented by  risks  $6,097,225,  and  premiums 
$77,882. 

THE    QUEEN 

is  a  Liverpool  company,  and  was  organized 
in  1857.  In  regard  to  its  history  in  Califor- 
nia, it  has  been  known  as  the  consort  of  the 
Imperial,  and  together  the  Pacific  agency  of 
these  two  companies  was  transferred  last 
year  from  Falkner,  Bell  &  Co.  to  Mr.  Booker 
and  Mr.  Dickson.  The  Queen  is  partly  a  life 
company,  but  this  department  of  its  busi- 
ness is  confined  to  Great  Britain.  By  its 
official  return  the  capital  paid  up  is  $900,- 
175,  and  the  assets,  exclusive  of  those  be- 
longing to  the  life  department,  are  $2,569,- 
997.  The  liabilities  on  fire  account  being 
$525,486.43,  there  is  a  net  surplus  for  pol- 
icy-holders of  $2,044,510.57.  The  fire  busi- 
ness last  year  is  as  follows:  Premiums  re- 
ceived, $2,325,000;  losses  paid,  $1,900,000. 
As  all  the  California  business  done  by  the 
Imperial  and  the  Queen  last  year  was  equal- 
ly divided  between  them,  the  figures  for 
both  comp^Jes  in  this  relation  are  the  same 
—namely,  $6,097,225  for  risks  written  and 
$77,882  for  premiums  received.  The  total 
amount  of  the  Queen's  fire  risks  in  force  on 
the  31st  December  last  was  $250,000,000, 
covered  by  premiums  to  the  amount  of 
$930,000. 

THE    NORTHERN    ASSURANCE    COMPANY 

IS  of  London  and  Aberdeen,  and  was  formed 
in  1836.  Like  the  Queen  and  the  London 
Assurance,  it  does  a  life  business  in  Great 
Britain.  The  cash  capital  is  $750,000,  and 
on  the  31st  December  last  the  assets  and  lia- 
bilities on  fire  account  stood  respectively  at 
$5,003,225.50  and  $1,182,500.08.  The  sur- 
plus for  i)olicy-holders  on  this  account  is, 
therefore,  $3,820,725.42.  The  receipts  for 
fire  premiums  in  1877  were  $2,018,591.62, 
and  the  payments  for  fire  losses  $1,207,- 
883.92.     The  California  business  for  same 
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year  shows  !t>53,84:5.20  premiums  written  on 
$4,131,066  of  risks.  The  net  amount  of 
fire  risks  in  force  on  the  31st  December  last 
was  $438,114,000,  corresponding  to  premi- 
ums for  $1,345,727.78. 

THE   LONDON    ASSURANCE   CORPORATION 

is  comparatively  so  old  and  is  so  vigorous 
that  there  might  almost  be  applied  to  it  the 
predication  of  perpetuity  contained  in  the 
following  lines,  which  are  slightly  altered 
from  the  poet's  text: 

"  Men  may  come  and  men  may  go, 
But  we  go  on  forever." 

The  London  Assurance  was  created  in 
1720,  and  has  survived  the  fall  of  powerful 
dynasties  and  the  overthrow  of  political  sys- 
tems that  were  supposed  to  be  immutable. 
What  marvels  have  been  witnessed  by  the 
five  generations  that  have  passed  away  since 
the  establishment  of  that  organization!  The 
financial  statement  of  the  corporation  which 
is  now  synoptically  given  from  the  official 
reports,  shows  a  paid-up  capital  of  $2,241,- 
375.  Assets  and  liabilities  on  fire  and  ma- 
rine account,  respecavely  $6,806,670.60  and 
$1,053,886;  surplus,  $5,752,784.60.  The 
business  of  1877  is  as  follows:  Fire  premi- 
ums, $1,028,570.50;  fire- losses,  $435,570.42; 
marine  premiums,  $488,618.68;  marine 
losses,  $272,000.16.  The  amount  of  risks  in 
force  on  December  31st  last  was,  fire,  $308,- 
237,705;  marine,  $13,418,546. 


Our  Local  Fire  and  Fire -Marine 
Insurance  Companies—Condition 
and  Business  of  1876  and  of  1877 
Compared. 

An  elaborate  table  exhibiting  this  com- 
parison is  placed  in  this  issue,  and  from  it 
our  readers  will  have  much  pleasure  in 
noting  the  conditions  of  prosperity  and  act- 
ivity which  belong  to  those  companies  in 
general.  The  figures  on  the  lines  appropri- 
ated to  the  California  Farmers'  are  set  forth 
according  to  the  statement  of  that  company, 
and  not  according  to  the  analysis  of  that 
statement  which  has  appeared  in  some  of 
our  former  articles.  This  is  the  only  excep- 
tion that  it  is  necessary  to  make  in  regard  to 
the  tabular  synopsis  herewith  presented. 

It  will  be  seen  that  at  the   end  of   1877 


there  is  a  slight  decrease  in  the  total  net 
surplus  as  compared  with  the  same  lime  in 
1876.  This  decrease  is  only  $20,442.52, 
which  is  a  very  good  showing  for  an  ofi"  year. 
It  will  compare  most  favorably  with  the  con- 
dition of  Eastern  companies  in  the  same  re- 
spect for  the  same  time. 


The  New  England  Life  Insurance 
Company  and  the  Odd  Fellow's 
Widow  —  Something-  to  be  Re- 
membered. 

The  following  letter  from  Fountain  Lodge 
of  Odd  Fellows  at  Oakland  narrates  most 
touchingly  the  case  of  a  poor  family  rescued 
from  destitution  by  a  policy  of  life  insurance 
in  the  New  England  Life  Insurance  Compa- 
ny. No  premium  had  been  paid  thereon 
since  February  14,  1875,  but  under  the  Mass- 
achusetts system  the  policy  was  recognized 
by  the  company  as  valid  for  the  full  amount. 
Had  the  assured  lived  two  weeks  longer  and 
not  settled  up  his  premium  the  policy  would 
have  lapsed.  Possibly  there  may  have  been 
technicalities  in  the  case  against  the  assured, 
but  the  New  England  did  not  think  of  ad- 
vancing any.  The  facts  of  the  letter  are 
more  eloquent  than  any  comments  we  can 
make: 

I.  O.  0.  F. 
Hall  of  Fountain  Lodge,  No.  198, ) 
Oakland,  July  21,  1878.      J 

At  a  regular  meeting  of  Fountain  Lodge, 
No.  198,  I.  O.  O.  F.,  held  in  their  lodge- 
room  on  the  above  date,  the  following  com- 
munication was  ordered  spread  in  lull  upon 
the  records  of  the  lodge,  and  a  copy  thereof 
forwarded  to  you : 
Wallace  Everson,  Esq., 

General  Agent  New  England  Mutual  Life 
Insurance  Contpany,  San  Francisco: 

Dear  Sir  —  James  Piice,  a  member  of 
Fountain  Lodge,  No.  198,  I.  O.  O.  F.,  de- 
parted this  life  March  5th,  1878,  after  a  lin- 
gering illness,  leaving  his  wife  and  two  small 
children  without  the  means  of  support  and 
dependent  upon  the  charity  of  our  lodge  for 
the  necessaries  of  life.  Among  his  papers 
was  found  an  old  policy  of  insurance  on  his 
life  in  the  New  England  Mutual  Life  Insur- 
ance Company  for  $3,000,  which  was  con- 
sidered worthless,  inasmuch  as  no  premiums 
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had  been  paid  thereon  since  February  llth, 
1875,  over  three  years. 

Some  members  of  this  lodge,  knowing  that 
the  New  England  Mutual  Life  Insurance 
Company  was  operating  under  the  Massa- 
chusetts Lapse  Law,  suggested  that  this 
policy  might  be  of  some  value,  and,  upon 
application  to  j'our  company,  through  you, 
we  received  the  gratifying  intelligence  that 
if  none  of  the  conditions  of  the  policy  had 
been  violated  other  than  the  non-payment  of 
premiums,  it  would  be  paid  in  full,  which 
sum  of  $3,000,  less  the  premiums  due  the 
company,  was  paid  to  the  widow  of  our  de- 
ceased brother  on  the  16lh  day  of  July,  1878. 

This  lodge  desires  to  extend  to  you,  and 
through  you,  to  your  companj',  their  high 
appreciation  of  the  honorable  and  fair  man- 
ner in  which  this  matter  has  been  adjusted. 
Verj'  respectfully, 

A.  CAMPBELL,  Noble  Grand. 
N.  B.  HoYT,  Rec.  Sec'y  pro  tern. 
[Lodge  Seal.] 


The  Berlin  -  Colog'ne  Insurance 
Company. 

This  company,  which  does  only  a  fire 
^  business,  is  located  in  Berlin,  the  capital  of 
the  German  Empire,  and  has  agencies  in 
other  parts  of  Europe.  The  Pacific  Coast 
agency  was  established  hese  about  two  years 
ago.  By  reference  to  its  official  statement, 
filed  in  the  Insurance  Department  of  Cali- 
fornia, we  find  that  it  has  a  paid-up  capital 
of  $300,000;  and  on  the  same  authority  it 
appears  that  the  assets  on  the  31st  of  De. 
cember  last  amounted  to  $840,950.96.  The 
total  liabilities  were  then  $536,603.95,  show- 
ing a  surplus  as  regards  policy-holders  of 
$310,287.01.  lu  1877,  it  received  for  premi- 
ums $882,233.50  net,  and  paid  for  net  losses 
$503,801.81.  It  disbursed  also  $14,595  in 
dividends  to  stockholders.  The  California 
busiuess  for  the  same  year  is  represented  by 
premiums  amountiug  to  $56,015.87  on  risks 
for  $3,110,750.  The  total  amount  of  risks 
in  force  on  the  31st  D(  cember  last  was  $379,- 
285,882,  ^\hich  is  covered  by  a  total  premi- 
um of  $776,455.48.  The  general  agents  of 
the  Berlin-Cologne  for  the  Pacific  Coast  are 
Messrs.  Tideman,  Hirschfeld  &  Co. 


The  New  Zealand  Insurance  Co. 
vs.  Robey  Brothers. 

From  the  Echo  (Sydney,  Australia) . 
The  great  insurance  case  which  for  the 
last  month  or  so  has  been  an  engrossing 
topic  in  commercial  circles,  and  much  dis- 
cussed "on  'Change,"  came  to  a  conclusion 
yesterday  afternoon,  or  rather  last  night. 
The  plaintifts,  the  New  Zealand  Insurance 
Company,  in  January,  1877,  accepted  from 
Messrs.  Cowlishaw  Brothers  a  proposal  for 
an  open  policy  for  £5,500  on  merchandise, 
per  "ship  or  ships,"  from  Takao  to  Sydney, 
the  declaration — i.  e.,  the  name  of  the  ship 
—  to  be  made  before  the  31st  of  July. 
When  the  policy  was  issued  it  was  under- 
stood that  the  merchandise  (sugar)  would 
probably  come  by  the  Maid  of  Judah.  Of 
the  £5  500  the  plaintiils  themselves  kept 
£2,000  and  reinsured  the  excess  in  three 
offices.  No  declaration  was  made  by  the 
31st  of  July,  and  the  policy  lapsed.  In 
September  following  Messrs.  Cowlishaw 
Brothers  applied  to  the  plaintiffs  to  have 
the  policy  and  the  time  for  making  a  decla- 
ration under  it  extended  to  the  31st  of  De- 
cember, to  cover  a  cargo  of  sugar  supposed 
to  be  in  a  vessel  named  the  Oceanus,  which 
was  supposed  to  have  left  Takao  for  Sydney 
in  June.  After  applying  to  the  reinsuring 
offices,  two  of  which  agreed  to  extend,  the 
plaintifi's  consented  to  continue  their  own 
risk  for  £2,000  and  to  obtain  a  cover  for 
£2,000  from  other  offices.  Messrs.  Cowli- 
shaw were  about  to  take  the  remaining 
£1,500  themselves;  but  as  the  defendants, 
Messrs.  Eobey  Brothers,  insurance  agents, 
had  been  pestering  for  business,  the  plain- 
tiff^ were  instructed  to  offer  them  the  risk. 
They  accepted  the  risk,  and  in  due  course 
issued  their  policy.  On  the  20th  October, 
Saturday,  Messrs.  Cowlishaw  Brothers,  hav- 
ing received  advices,  declared  to  the  plain- 
tiffs on  the  Oceanus.  On  the  following 
Monday  the  plaintiffs  declared  on  the  rein- 
suring policies.  The  vessel  not  being  heard 
of,  in  the  beginning  of  December  Messrs. 
Cowlishaw  Brothers  sent  in  a  claim  for  her 
loss,  as  she  was  long  overdue  and  had  not 
been  heard  of.  The  plaintiffs  at  once  ad- 
vised the  reinsuring  offices  of  the  claim. 
Two  of   them,  after  some  correspondence, 
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eventually  paid.  The  other  office,  the  de- 
fendants, contested  the  claim,  denying  their 
liability,  as  the  plaintiffs  had  fraudulently 
concealed  from  them  material  facts  —  viz., 
the  name  of  the  vessel  and  when  she  sailed 
— at  the  time  the  proposal  wa*?  made  and  the 
risk  accepted.  As  the  plaintiffs  were  charged 
with  fraud,  an  immense  mass  of  evidence 
was  admitted — in  fact  the  whole  matter  be- 
tween all  of  the  insurance  offices  was  gone 
into  to  show,  on  the  one  hand,  that  the 
plaintiffs  had  fraudulently  concealed  facts; 
and,  on  the  other,  to  show  that  they  had 
communicated  to  the  defendants  all  of  the 
knowledge  which  they  possessed  about  the 
risk.  The  account  given  by  the  plaintiffs 
and  the  defendants  was  directly  contradic- 
tory. Concealment  or  no  concealment  was 
left  to  the  jury,  who,  after  four  hours'  delib- 
eration, by  a  majority  returned  a  verdict  for 
the  plaintiffs  for  the  full  amount  of  the  pol- 
icy, £1,500,  and  £40  interest.  In  other 
words,  they  found  that  there  had  not  been 
any  fraudulent  concealment. 


The  Scottish  Conamercial  Insur- 
ance Company. 

The  Scottish  Commercial  hails  from  the 
good  old  city  of  Glasgow,  and  presents  in 
its  characteristics  all  those  elements  of  thrift, 
intelligence  and  enterprise  which  have  given 
renown  to  the  place  of  its  nativity.  The 
publication  of  its  official  statement  for  the 
year  1877,  which  is  on  file  in  the  Insurance 
Department  of  this  State,  invites  us  to  say  a 
few  words  about  its  condition  and  prospects. 
The  Scottish  Commercial  has  a  paid-up  cap- 
ital of  $625,000,  and  it  appears  by  the  state- 
ment before  referred  to  that  on  the  31st  of 
December  last  its  assets  amounted  to  $1,- 
580,3i2.70.  The  liabilities  of  every  descrip- 
tion, including  the  reinsurance  fund,  are, 
according  to  the  same  document,  $786.- 
500.65;  so  there  is  a  surplus  for  policj^- 
holders  of  $793,842.05.  The  Scottish  Com- 
mercial is  partly  a  life  company,  but  the  life 
funds  are  kept  apart  from  the  fire  funds  in 
the  hands  of  separate  trustees.  All  the  fig- 
ures herein  presented  are  on  account  of  fire. 
The  net  premiums  received  in  1877  were 
$1,162,572.17,  and  the  net  amount  paid  for 
losses,  including  losses  of  previous  years, 


was  $864,395.33.  The  expenditure  account 
includes  $78,125  dividends  paid  to  stock- 
holders. The  California  business  for  1877 
is  as  follows:  Ilisks  written,  $1,915,552; 
premiums  on  same,  $32,719.  The  net 
amount  of  all  risks  in  force  on  the  31st  De- 
cember last  was  $237,088,076,  and  the  pre- 
miums thereon  are  $940,837.  The  general 
agency  of  the  Pacific  Department  of  the 
Scottish  Commercial  was  formerly  conduct- 
ed by  Messrs.  Hart  &  Blair,  and  is  now 
caA-ied  on  by  Mr.  Blair  alone. 


A  Visit  to  the  Underwriters*  Fire 
Patrol  of  San  Francisco. 

Persons  of  leisure  who  may  wish  to  while 
away  a  half  hour,  are  advised  to  pay  a  visit 
to  the  quarters  of  this  organization,  on  the 
corner  of  Ecker  and  Stevenson  streets. 
Men  of  business,  also,  might  profitably 
spare  some  little  time  for  the  same  purpose. 
Should  the  visitor  have  the  good  fortune  to 
strike  Captain  White  or  Lieutenant  Com- 
stoek  off  duty,  ho  will  have  the  additional 
advantage  of  listening  to  an  intelligent  and 
amusing  explanation  of  the  operations  which 
are  conducted  under  the  command  of  these 
efficient  officers.  In  our  editorial  experi- 
ences we  do  not  remember  a  more  pleasant 
half  hour  than  that  which  we  passed  a  few 
days  ago  in  perambulating  the  quarters  of 
the  Patrol,  under  the  guidance  of  the  cour- 
teous Lieutenant.  We  were  first  conducted 
to  the  dormitory,  or  bunk  room  as  it  is 
called  in  the  technical  parlance  of  the  Pa- 
trol. It  is  a  room  of  many  angles,  and  in 
each  is  a  bed  for  each  of  the  men,  who  ap- 
pear, in  this  respect,  to  be  provided  with 
all  the  appliances  of  comfort  and  cleanli- 
ness. On  one  side  of  the  room  is  a  trap 
door  opening  on  a  sliding  descent  to  the 
main  floor  or  hall,  in  which  the  wagon  and 
horses  are  kept  day  and  night  in  readiness 
for  emergencj'.  On  the  other  side  of  the 
chamber  is  a  door  opening  to  another  de- 
scent of  a  similar  character.  The  electric 
machinery  which  sounds  the  alarm  also 
turns  up  the  gas  in  the  dormitory  and  opens 
the  door  and  the  trap.  With  such  celerity 
do  the  men  wake  up,  dress  and  slide  down 
the  descent,  that  it  might  almost  be  sup- 
posed that  their  movements  were  effected 
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by  the  same  machinery.  The  fact  is,  how- 
ever, that  by  each  man's  bed  is  that  portion 
of  dress  which  it  is  necessary  to  put  on,  and 
into  this  he  jumps  with  a  precision  only  ac- 
quired by  long  practice.  The  dress  closes 
on  him  with  a  spring  and  he  is  completely 
equipped.  The  merit  of  all  these  ingenious 
contrivances  is  due  to  the  inventive  genius 
of  Caj^tain  White,  who  also  has  contrived  an 
alteration  in  the  wagon  construction,  by 
which  the  men  can  get  in  and  out  with  in- 
creased rapidity.  O  n  the  same  floor  is  the  Cap- 
tain's dormitory,  a  sitting-room  containing 
a  smalllibrary,  and  a  billiard  room.  In  the 
main  hall  below  is  the  electrical  apparatus 
for  the  alarm  and  registry  of  alarm  location. 
The  latter  is  effected  by  an  ingenious  pro- 
cess which  marks  on  a  slate  the  number  of 
the  box.  In  the  rear  of  the  main  hall,  but 
not  separated  by  a  door  or  other  barrier, 
are  the  stalls  in  which  the  well  groomed 
horses,  when  not  on  service,  are  standing 
day  and  night  ready  harnessed  for  the  road. 
These  animals,  of  which  there  are  five,  are 
good  specimei;s  of  horseflesh,  i:nd  are  in 
tip-top  condition.  At  noon,  every  day,  a 
false  alarm  is  given  in  order  to  keep  the 
men  and  horses  in  thorough  practice  for  the 
hour  of  need.  At  the  first  tintinnabulation 
of  the  gong,  that  is,  almost  before  the  sound 
of  that  instrument  has  been  fully  developed, 
the  horses  are  hitched  to  the  wagon  and  the 
driver  and  men  are  in  their  places.  With- 
out a  stop  watch  it  is  impossible  to  record 
the  small  fraction  of  time  that  is  occupied 
in  the  process,  and  it  may  be  said  almost 
without  exaggeration,  that  co-instantane- 
ously  with  the  first  sound  of  the  alarm,  the 
whole  establishment  is  ready  for  action.  It 
is  magical,  and  reminded  us  of  the  story  of 
Cinderella,  when,  at  the  t.ouch  of  the  fairy's 
wand,  such  marvellous  metamorphoses  were 
created.  The  phenomenon  of  the  horses 
ranging  spontaneously  in  the  shafts  of  the 
wagon,  is  explained  by  whips  or  goads, 
which  are  placed  over  their  stalls  and  worked 
by  the  machinery  that  gives  the  alarm.  The 
personnel  of  the  Patrol  is  composed  of  two 
officers  and  ten  men;  they  are  clad  in  a  neat 
blue  uniform  and  present  a  handsome  and 
serviceable  appearance.  This  force  is  the 
pioneer  of  the  Fire  Department,  and  by  its 
means  fires  are  often  checked  or  extinguished 


before  the  Dt-partment  can  get  on  the 
ground.  The  Patrol  is  provided  with  Bab- 
cock  extinguishers,  and  india-rubber  covers 
to  protect  goods  from  damage  by  water. 
This  organization  is  supported  entirely  by 
the  Underwriters  of  San  Francisco,  but  a 
part  of  the  expense  should  be  defrayed  by 
the  city,  as  the  amount  of  uninsured  prop- 
erty saved  by  the  Patrol  is  very  large.  The 
Keport  of  the  Patrol,  for  the  semi-annual 
term,  ending  June  30th,  will  appear  in 
another  part  of  this  number. 


Meeting-  of  the  Non-Board  Com- 
panies. 

It  is  a  remarkable  perversity  that,  while 
fire  insurance  agents  in  the  Atlantic  States 
are  endeavoring  to  organize  Slate  Boards  for 
the  purpose  of  establishing  an  adequate 
tariff  of  rates,  the  San  Francisco  Board  of 
Fire  Underwriters  should  be  in  danger  of 
dissolution.  This  is  the  more  remarkable 
because,  amid  the  overthrow  of  conservative 
organizations,  both  State  and  National,  the 
San  Francisco  Board  alone  maintained  the 
integrity  of  its  organization.  We  owe  it  to 
the  consistency  and  courage  of  this  Board 
that  the  tendency  to  anarchic  competition  in 
rates,  has  here  been  kept  beyond  the  bounds 
of  utter  recklessness.  What  that  term 
means,  may  be  found  in  the  history  of  fire 
insurance  in  the  Eastern  States  during  the 
last  18  months,  in  which  time  about  100 
companies  have  passed  into  insolvency  or 
oblivion.  A  symptom  of  •  regeneration  ap- 
pears there,  however,  in  the  effort  of  the  bet- 
ter class  of  agents — those  who  stand  midway 
between  ultra-conservatism  and  its  opposite 
— to  place  the  business  of  underwriting  on  a 
profitable  footing,  and  a  similar  symptom 
has  been  manifested  here  among  the  better 
class  of  non-boiirders.  This  has  been  fur- 
ther developed  by  the  understanding  that 
the  position  of  the  Board,  under  the  defec- 
tions of  the  influential  non-board  companies 
was  hardly  tenable,  and  that  the  members 
of  that  organization  were  considering  the 
l^ropriety  of  entering  into  the  field  of  unre- 
stricted competition.  These  premises  ex- 
plain the  object  of  the  Non-Board  Meeting, 
which  was  held  at  the  rooms  of  the  Board 
of  Underwriters,  on  the  1st  instant,  and  at 
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which  were  represented  all  the  Non-Board 
companies  doing  business  in  the  State, 
except  the  Transatlantic.  C.  T.  Hopkins, 
President  of  the  California  Insurance  Co., 
was  voted  to  the  chair,  and  Mr.  Cox,  of  the 
Standard,  N.  Z.,  was  appointed  Secretary. 
Opinions  were  elicited  from  Messrs.  Bryant 
and  Gushing,  of  the  State  Investment; 
Messrs.  Balzer  and  Beck,  of  H.  Balzer  & 
Co.'s  agency;  Mr.  Craig,  of  the  New  Zealand; 
Mr.  Potter,  of  Potter,  Jacobs  &  Easton;  Mr. 
Laylon,  of  the  Commercial  and  Fire  Associa- 
tion of  Philadelphia;  Mr.  Brown,  of  Brown, 
Craig  &  Co.;  Mr.  Mann,  of  Hutchinson  & 
Mann;  Mr.  A.  D.  Smith,  of  the  North-West- 
ern  National,  Amazon,  and  Fairfield;  Messrs. 
Gardner  &  Rule,  of  the  California  Farmers'; 
General  Houghton,  of  the  Home  Mutual; 
Mr.  Frank,  of  the  Hamburg-Magdeburg; 
Mr.  Wright,  of  the  Manufacturers'  of  New- 
ark, and  the  Security  of  New  Haven;  Mr. 
Jennings,  of  the  Manufacturers'  of  Boston; 
Mr.  Callingham,  of  the  Royal  Canadian  and 
the  South  British,  and  Mr.  Stone,  of  the 
Lamar.  These  opinions  were  various  and 
interesting.  Some  of  these  underwriters 
had  seceded  from  the  Board  on  account  of 
what  they  understood  as  bad  faith  on  the 
part  of  Board  members,  and  one  gentleman 
facetiously  observed  that  he  might  as  well 
break  his  own  neck  outside  of  the  Board,  as 
have  it  broken  by  the  Board  inside.  There 
is  no  disputing  the  logic  of  this  reflection. 
The  spirit,  however,  of  the  movement  was  a 
willingness  to  enter  into  negotiations  with 
the  Board  in  order  to  ascertain  whether  a 
union  of  Boarders  and  non-Boarders  could 
be  arranged  on  terms  satisfactory  to  a 
majority  of  the  latter.  This  spirit  was  em- 
bodied in  the  following  resolutions  which 
were  unanimously  adopted: 

Whereas,  It  having  become  apparent  to 
all  persons  interested  in  the  business  of  fire 
insurance  on  the  Pacific  Coast,  that  there 
has  been  existing,  and  still  exists,  a  gradual 
but  steady  decline  in  the  rates  of  premiums 
charged  on  all  or  nearly  all  classes  of  risks, 
and 

Whereas,  such  decline,  owing  to  the  fall- 
ing off  in  the  aggregate  volume  of  receipts, 
and  consequent  increase  of  competition,  is 
likelv  to  continue   to  the  i  xtivine   detriment 


of  all  the  companies  engaged  in  writing  fire 
hazards  on  the  said  Pacific  Coast,  therefore 
be  it 

Resolved,  That  in  the  opinion  of  this  meet- 
ing, prompt,  united  and  harmonious  meas- 
ures are  necessary  to  arrest  a  further  down- 
ward tendency  in  rates  and  to  avoid  the 
disasters  which  appear  to  be  imminent. 

Resolved,  -That  as  unison  and  harmony  of 
action  can  only  be  uiaintained  through  the 
agency  of  a  properly  constituted  organization, 
and  as  such  an  organization  can  now  be 
found  in  the  San  Francisco  Board  of  Fire 
Underwriters,  this  meeting  deems  it  advisable 
that  immediate  steps  be  taken  to  unite  with 
the  said  Board  on  a  basis  which  shall  be 
acceptable  to  a  majority  of  the  fire  under- 
writers not  members  of  the  said  Board, 
represented  in  this  meeting.     Be  it  further 

Resolved,  That  a  Committee  of  Five  shall 
be  appointed  from  those  here  present,  which 
Committer,  after  receiving  its  instructions 
from  this  meeting,  shall  consult  with  the 
said  San  Francisco  Board  of  Fire  Underwrit- 
ers, and  as  speedily  thereafter  as  practicable, 
shall  report  the  result  of  such  consultation 
to  an  adjourned  meeting  of  those  here 
present. 

Resolved,  that  when  the  meeting  adjourns, 
such  adjournment  shall  be  subject  to  the 
call  of  the  said  Committee. 

The  following  gentlemen  were  appointed 
as  such  Committee  by  the  chair:  Charles  R. 
Story,  Secretary  of  the  Home  Mutual;  W. 
J.  Callingham,  C.  R.  Maun,  E.  E.  Potter,  and 
Edward  Brown.  On  vote  of  the  meeting, 
the  chairman,  Mr.  Hopkins,  was  added  to 
the  Committee. 

It  is  earnestly  hoped  by  all  who  wish  well 
to  the  underwriting  interests,  that  some 
terms  of  accommodation  may  be  found 
between  the  Board  and  the  non-boarders. 
We  have  a  lively  recollection  of  the  fight 
that  followed  the  tariff  suspension  of  the 
Board  in  1870,  and  have  no  disposition  to 
witness  a  return  of  its  demoralizations  and 
losses.  Such  a  fight,  unless  some  ground  of 
agreement  be  discovered,  willassuredly  c .-me 
soon  and  with  it  the  frauds  and  incendiarisms 
which  accompany  the  decreasing  receipts 
and  increasing  expenses  of  companies  bent 
on  large  business  at  any  price.  The  aban- 
donment  by  the  Board    of  its   conservative 
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barriers  means  a  reduction  of  the  tariff  to 
one  half  of  the  present  rates.  It  can  easily 
be  seen  that  under  such  a  reduction,  sub- 
ageuts  who  are  now  getting  a  sufficient  live- 
lihood ftom  the  present  volume  of  premiums 
would  have  to  abandon  their  agencies  or  be 
subsidized  by  the  general  agents,  and  in  this 
way,  among  others,  while  the  receipts  were 
becoming  less,  the  expenses  would  be  more. 
That  under  the  present  tariff,  non-board 
companies  of  good  standing  would  not  be 
prejudiced  by  joining  the  board  is  shown  by 
the  returns  of  the  Fire  Patrol  for  the  quar- 
ter ending  June  30th  last.  We  find  there 
that,  notwithstanding  the  reduction  in  rates 
by  the  Board  during  that  quarter,  the  re- 
ceipts of  the  companies  composing  the 
Board,  were  from  that  time  increased,  and 
the  receipts  of  the  non-board  companies 
were  diminished. 

There  is,  of  course,  another  view  to  be 
taken  of  this  question.  The  complaint  of 
some  of  the  non-boarders,  that  under  a 
restrictive  agreement  with  the  Board  the 
best  business  goes  to  the  large  companies  of 
that  organization,  is  a  grievance  which  exists 
in  the  nature  of  things  and  therefore  cannot 
well  be  remedied.  But  some  method  might 
be  attempted  to  alleviate  it  in  a  degree  by  the 
interchange  of  business,  or  by  moderate 
relaxations  of  rules  in  special  cases.  No 
plan  has  been  propounded  having  in  view 
such  concessions,  and  they  are  only  hinted 
at  here  to  suggest  the  policy  of  conciliation 
to  the  more  powerful  party.  The  loss,  in 
the  event  of  an  irreconciliable  antagonism 
of  the  two  parties,  would  not  be  so  heavy  to 
the  members  of  the  Board  as  to  their  oppo- 
nents, but  it  would  be  very  heavy,  and 
probably  it  may  be  avoided  by  some  middle 
course. 


The  Guardian  Assurance  Com- 
pany. 

The  ofl&cial  publication  of  this  company's 
statement  presents  to  us  a  proper  opportu- 
nity lor  commenting  on  its  condition  and 
affairs.  The  Guardian,  whose  head  location 
is  in  the  city  of  London,  England,  vas  es- 
tablished there  in  1821,  and  from  that  time 
to  this,  through  the  whole  area  of  its  opera- 
tions, has  miiintaiued  the  rank  of  a  standard 


insurance  company.  It  commenced  busi- 
ness here  in  January  of  last  year,  when  the 
Pacific  Coast  Department  was  placed  in  the 
hands  of  Messrs.  Balfour,  Guthrie  &  Co., 
as  agents,  with  Mr.  W.  J.  Landers  as  man- 
ager; and  it  needs  only  a  glance  at  the  fig- 
ures here  subjoined  to  assure  the  public 
that  the  advent  of  the  Guardian  has  added 
very  largely  to  the  insurance  resources  of 
the  Pacific  States.  The  paid-up  capital  of 
this  institution  is  $5,000,000,  and  we  find 
by  the  official  report  before  referred  to  that 
its  total  assets  are  $14,(  95,486.72,  and  its 
total  liabilities,  including  $7,356,827.62  for 
the  life  department  reinsurance  fund,  are 
$8,000,900.90;  consequently  there  is  a  sur- 
plus as  regards  fire  policj'-holders  of  $6,694,- 
535.82.  The  life  business  of  the  Guardian 
is  confined  to  Great  Britain.  The  income 
for  1877  includes  $1,134,391.46  cash  actually 
received  for  fire  premiums,  and  the  expend- 
itures for  the  same  year  shows  $1,005,936.13 
as  the  net  amount  paid  for  fire  losses.  The 
expenditure  account  includes  also  $375,000 
dividends  paid  to  stockholders. 

The  experience  of  the  Guardian,  which 
has  extended  over  half  a  century,  will  have 
a  beneficial  influence  on  the  insurance  in- 
terests of  any  place  to  which  its  operations 
may  be  directed.  The  advantages  to  be  de- 
rived fiom  its  agency  in  San  Francisco  have 
been  fully  appreciated,  and  the  insurance 
reports  for  the  current  year  will  give  a  good 
account  of  its  proceedings. 
THE  BRITISH  AND  FOREIGN   MARINE  INSUR- 

ANCE  COMPANY 
is  of  Liverpool  (England),  and  its  Pacific 
Coast  agency  is  also  in  the  hands  of  Messrs. 
Balfour,  Guthrie  &  Co.  This  company 
has  a  subscribed  capital  of  $5,000,000, 
of  which  $1,000,000  is  paid  up.  Its  official 
statement,  on  file  in  the  Insurance  Depart- 
ment of  the  State  of  California,  shows  that 
on  the  3l8t  December  last  it  had,  after  de- 
ducting bad  and  doubtful  debts,  unexcep- 
tionable assets  for  $3,297,069.20.  Its  liabil- 
ities at  the  same  period  were  $575,426.18; 
so  there  was  a  surplus  for  policy-holders  of 
$2,721,043.02.  The  total  receipts  for  pre- 
miums in  1877  were  $1,465,009.87,  and  the 
total  losses  were  $1,039,900.77.  Dividends 
to  stockholders  in  same  time,  $250,000.  The 
California  business  for  the  year  was:  Ilisks, 
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$15,035,882;  premiums  thereon,  $3Ul,50'J.51. 
The  net  amount  of  all  risks  in  force  on  the 
31st  December  last  was  $21,250,OUO.  The 
progress  of  the  British  and  Foreign  Marine 
has  been  steadily  upwards.  The  addition 
to  its  reserves  for  187/ was  about  $175,000 
against  about  $150,000  for  1870.  As  a  divi- 
dend of  25  per  cent.,  or  $250,000,  was  paid 
to  the  stockholders  for  1877,  the  showing  on 
reserve  account  is  very  gratifying.  # 


[Communicated  ] 

California  Farmers'  Insurance 
Company. 

Editor  Coast  Review:  Your  patrons  have 
read  with  interest  your  series  of  articles  re- 
ferring to  the  California  Farmers'  Mutual 
Insurance  Company,  and,  although  the  med- 
icine has  been  rank  and  hard  to  take,  yet 
we  think  it  may  yet  work  a  cure  and  give  us 
in  time  an  institution  worthy  of  our  city.  A 
careful  perusal  of  j'our  comments  would  lead 
any  contemplative  mind  to  infer  that  your 
attacks  were  not  meant  to  be  personal,  or 
against  the  company  as  a  corporation,  but 
solely  at  its  manaj^ement.  Assuming  such 
to  be  your  position,  allow  a  few  words  from 
an  entirely  disinterested  source. 

The  first  grand  cause  of  the  low  estima- 
tion in  which  this  company  is  held  by  this 
community  is  in  the  fact  that  there  is  not 
connected  with  the  company,  from  the  man- 
ager down,  or  from  the  office  boy  up,  any 
one  of  sufficient  underwriting  experience 
and  ability  to  manage  any  company,  and 
why  should  that  company  prosper  without 
sufficient  talent  to  conduct  its  iiflfairs  more 
than  another? 

A  second  cause  that  contributes  largely  to 
keeping  it  embarrassed  is  its  expensive  man- 
agement. The  expenses  of  that  company 
are  one  hundred  per  cent,  more  than  they 
should  be,  and  if  the  directors  will  but  ex- 
amine reports  of  Eastern  insurance  depart- 
ments they  will  find  what  we  say  to  be  true, 
by  comparing  their  expenses  with  similar 
companies  in  other  cities. 

It  is  easy  enouoh  for  people  to  find  fault 
and  complain,  but  what  is  the  remedy? 
What  must  they  do  to  be  saved?  I  will  give 
you  my  remedy.  Select  some  underwriter 
of  experience  and  ability,  one  who  has  had 


experience  in  the  management  of  companieR, 
and  elect  or  appoint  him  to  the  management 
of  the  company,  allowing  him  to  select  his 
own  assistants,  and  hold  him  responsible 
for  results.  I  have  in  mind  gentlemen  of 
experience  and  ability  who  could  be  secured 
on  the  basis  above  suggested,  men  that  have 
records  as  underwriters,  men  who  would 
contract  to  conduct  the  business  of  that 
company  at  less  than  one-half  of  its  preeent 
expense.  Economy. 

Our  correspondent  "Economy,"  in  his 
suggestions,  does  not  go  as  far  as  ourselves. 
Our  objections,  to  the  California  Farmers' 
apply  not  only  to  its  manngement,  but  to  the 
character  of  its  assets,  which,  we  contend, 
are  not  as  they  are  stated  to  be  in  that  com- 
pany's sworn  report.  As  soon  as  the  stock- 
holders make  good  what  we  claim  to  be  the 
deficiency  in  the  company's  resources,  and 
change  its  management,  our  strictures  on  it 
will  cease. — Ed. 


The  Travelers  Life  and  Accident 
Insurance  Company  of  Hart- 
ford, Conn. 

This  company,  which  is  among  the  most 
solid  institutions  of  the  United  States,  has 
complied  with  the  laws  of  California,  and 
has  been  admitted  to  do  business  in  tbis 
State.  The  Travelers,  which  formerly  had 
a  general  agency  here,  is  again  certificated 
by  the  department  for  both  life  and  accident 
business.  The  company  was  organized  in 
18G4,  and  commenced  operations  in  1865. 
It  is  the  pioneer  accident  company  of  Amer- 
ica, and  is  still  under  the  management  of 
the  persons  who  formed  it  Its  assets  are 
$4,453,000,  and  there  is  a  surplus  for  policy- 
holders of  $1,255,000.  The  accident  policies 
written  by  it  to  July  1st  last  number  494,000, 
and  it  has  paid  in  cash  to  accident  policy- 
holders $2,900,000.  In  1877  its  average  pay- 
ments for  accident  claims  averaged  one  thou- 
sand dollars  a  day.  The  Travelers  is  in  re- 
gard to  its  accident  business  the  largest  com- 
pany in  the  world.  This  company  issues  life 
and  endowment  policies  on  the  usual  plan, 
but  it  is  the  accident  insurance  which  forms 
its  peculiar  feature.  This  plan  has  from  its 
first  introduction  commended  itself  to  the 
public,  for  its  simplicity  and  for  the  com- 
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paratively  small  pi'emiums  that  are  required 
by  its  provisions.  For  the  annual  sum  of 
$5  the  insured  is  protected  to  the  extent  of 
$1,000  in  case  of  death  by  accident,  and 
would  be  entitled  to  $5  per  week  in  the  event 
of  disability  from  the  same  cause.  It  will 
be  remarked,  no  doubt,  that  this  mode  of 
insurance  is  within  the  reach  of  almost  ev- 
ery one. 

The  Travelers  publish  a  very  interesting 
description  list  of  accidents  on  which  claims 
have  been  paid  in  California.  While  many 
of  those  accidents  are  peculiarly  referable  to 
certain  occupations,  there  are  others  which 
may  come  to  persons  in  any  occupation  or 
condition.  A  great  part  of  the  claims  is  for 
falls,  bruises,  cuts,  broken  bones,  burns  and 
other  casualties  which  fall  on  all  men  during 
some  portion  of  their  existence.  Among  the 
accident  descriptions  for  this  State  we  find 
$200  paid  to  a  hotel-keeper  who  fell  on  the 
sidewalk,  and  $450  to  a  shipwright  who  dis- 
located his  elbow.  The  largest  sum  in  the 
California  list  of  disabilities — namely,  $650 
— was  paid  to  a  broker  who  was  shot  in  the 
chest  by  a  rough.  The  death  claims  report- 
ed in  California  are  four  in  number  and  are 
for  $500,  $2,000,  $3,000  and  $5,000  respect- 
ively. The  causes  are  "killed  by  explosion 
of  glycerine,"  "  supposed  lost  in  bark  Fish- 
er," drowned,  and  "thrown  from  a  car- 
riage." 

The  Travelers,  as  will  be  seen  by  the 
statistics  which  the  company  publishes,  did 
a  large  business  in  California,  and  there  is 
every  indication  that  it  will  do  so  again. 
Since  the  opening  of  the  agency  here,  on 
the  20th  July  last,  the  receipts  for  premiums 
have  averaged  $100  per  day.  The  general 
agent  for  the  Pacific  coast  is  Mr.  Alex.  M. 
Dean,  who  has  long  been  connected  with 
the  company's  affairs.  His  experience  and 
intimate  knowledge  of  the  business  to  which 
he  is  sj^ecially  devoted  will  insure  the  suc- 
cess of  his  present  undertaking.  The  spe- 
cial agent  for  the  coast  is  Mr.  Thos,  Bennet, 
who  also  is  well  qualified  for  the  position 
tbat  has  been  given  him. 

The  management  is  desirous  of  establish- 
ing ngencies  in  all  the  important  cities  and 
towns  on  the  Pacific  Coast,  and  we  advise 
fire  insurance  agents  and  others  wishing  to 
increase  theii-  incomes  to  make  application 


for  a  Travelers  agency  to  Mr.  Dean,  at  403 
California  street,  San  Francisco. 


Henry  Balzer  &  Co.  and  The  Un- 
derwriters' Agency  of  New 
York. 

The  Pacific  Department  of  this  agency, 
which  was  managed  by  the  late  Mr.  Stod- 
dart,  has  been  placed  under  the  manage- 
ment of  IVtessrs.  Henry  Balzer  &  Co.  The 
Underwriters'  Agency  of  New  York  is  com- 
posed of  the  Germania  and  the  Hanover 
Fire  Insurance  Companies,  both  of  that 
city.  We  now  propose  to  give  a  short  ac- 
count of  their  condition  and  to  notice  briefly 
the  statements  of  the  other  fire  companies 
for  which  Messrs.  Balzer  &  Co.  are  agents 
on  this  coast.  These  companies  are  the 
North  German  and  Svea  (combined)  and 
the  Helvetia  Swiss.  Messrs.  Balzer  &  Co. 
are  also  agents  here  for  the  Baloise,  the 
Helvetia  and  the  Schweiz  Marine  Insurance 
Companies  (combined). 

THE    GERMANIA. 

was  organized  and  commenced  business  on 
the  2d  of  March,  1859.  It  has  a  paid-up 
capital  of  $500,000.  By  the  report  of  the 
Insurance  Department  for  the  State  of  New 
York,  we  find  that  on  the  31st  of  December 
last  its  available  assets  were  $1,631,820.79, 
and  that  its  surplus  for  policy-holders  was 
$1,153,038.62.  The  net  premiums  received 
in  1877  were  $682,819  91,  and  the  net 
amount  paid  for  losses  in  the  same  time  was 
$327,178.18.  The  amount  of  risks  in  force 
on  the  31st  of  December  last  was  $78,167,- 
236,  and  the  premiums  thereon  were  $816,- 
015.11. 

THE    HANOVER 

was  organized  and  began  business  on  the 
9th  of  April,  1857.  Like  its  sister  company, 
the  Germania,  it  has  a  paid-up  capital  of 
$500,000.  The  assets,  by  report  of  the  In- 
surance Department  of  New  York  on  the 
31st  of  December  last,  were  $1,621,608.48, 
and  the  surplus  for  policy-holders  was 
$1,053,398.07.  Net  premiums  received, 
$712,601.23;  net  losses  paid,  $376,593.72. 
Risks  in  force  at  the  end  of  1877,  $89,517,- 
686;  premiums  thereon,  $939,655.68. 

THE    NORTH   GERMAN, 

which,  as  before  stated,  does  business  here 
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in  combination  with  the  Svea,  is  of  Ham- 
burg, Germany:  and  has  a  capital  paid-up  of 
$225,000.  Its  assets,  as  officially  reported 
at  the  end  of  1877,  were  $451,265.09;  sur- 
plus, $332,720.59.  The  net  premiums  for 
that  year  were  $127,903.34,  and  net  losses 
$52,061.59.  Risks  in  force  December  3l8t 
last,  $29,783,038,  corresponding  with  pre- 
miums for  $131,152.45. 

THE   SVEA, 

of  Gothenburg,  Sweden,  has  a  cash  capital 
of  $600,000.  Its  reported  assets  were  on 
Dec.  31st  last,  $828,160.02;  surplus,  $468f- 
919.62.  Premiums  received  and  losses  paid 
in  1877,  respectively,  $675,753.60  and  $230,- 
650.88.  Risks  in  force  at  the  end  of  that 
year,  $100,631,780,  on  which  the  premiums 
were  $395,925.85. 

THE   HELVETIA, 

of  St.  Gall,  Switzerland,  officially  reports 
to  Dec.  31st  last,  cash  capital,  $400,000; 
assets,  $748,033.26;  surplus,  $526,835.16. 
Premiums  received  in  1877,  $340,937.97; 
losses  paid,  $178,859.24.  Risks  in  force 
Dec.  31st,  1877,  $117,229,689;  premiums 
thereon,  $206,706.18. 

It  will  be  seen  from  the  foregoing  that 
the  five  fire  companies  represented  by 
Messrs.  Balzer  &  Co.  have  ample  resources, 
separately  and  collectively  for  a  large  and 
profitable  business.  These  gentlemen  are 
also  agents  for  the  Manhattan  Fire,  of  New 
York,  which  was  recently  represented  here 
by  the  late  Mr.  Stoddart. 


San  Francisco  Savings  Banks. 

EEPORTS  FOR  THE  TERM  ENDING  JUNE  30th, 

1878. 

The  most  notable  aspect  of  these  reports, 
the  items  of  which  we  annex  in  tabular  form, 
is  the  net  decrease  in  the  aggregate  deposits 
since  the  ending  of  the  term  on  the  31st  De- 
cember last.  This  decrease  amounts  to 
$2,896,700,  and,  without  doubt,  is  attribu- 
table solely  to  the  want  of  confidence  that 
was  manifested  in  the  management  of  the 
Odd  Fellows'  and  the  Savings  and  Loan 
banks.  The  decrease  in  the  deposit  lines  of 
these  two  banks  during  the  term  that  is  be- 
ing reviewed  is  respectively  $2,454,000  and 
$2,415,600.    The  mode  by  which  we  arrive 
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at  the  net  decrease  is  exhibited  in  the  fol- 
lowing statement: 

Increase.  Decrease. 

Savings  and  Loan $2,4:15,600 

Hibernia $773,600  

French 110,900 

S.F.Union 707,100  

OddFellows' 2,454,000 

FarmerB' 12,600  

German 666,400  

Masonic 207,300 

Humboldt 16,000  

Security 162,100  

California , 71,200 

Franco- American 24,500  


Totals $2,362,300    $5,259,000 

The  money  withdrawn  from  the  banks  has 
in  a  great  measure  been  invested  in  real 
estate  in  the  city  and  suburbs,  and  in  public 
securities.  Some  part  of  it  has,  in  all  prob- 
ability, been  used  for  the  exigencies  of  bus- 
iness and  of  living  during  thQ  recent  hard 
times.  The  comparative  condition  of  the 
San  Francisco  savings  banks  on  January  1st 
and  July  1st  of  the  current  year  is  as  fol- 
lows :  » 

January  1st.     July  1st. 

Deposits $60,631,300  $57,734,600 

Paid  up  capital 1,532,600      1,565,900 

Keserve 2,242,500      2,313,800 

Loans 57,641,900    53,573,600 

Bonds,  etc 2,960,900      2,743,300 

Eeal  estate 2,283,500      2,590,900 

Gross  earnings 2,822,900      2,563,700 

Expenses  and  Federal  tax 265,700         260,900 

Cash  on  hand 2,326,300      3,438,000 

Dividends  paid 2,380,300      2,111,800 

Open  accounts 68,500  66,500 

The  business  for  the  past  six  months  has 
been  as  follows: 

Gross  earnings $2,563,700 

Expenses  and  Federal  tax 269,900 

Net  earnings $2,302,800 

The  dividends  to  depositors,  as  will  be 
seen  by  the  tabular  report,  absorb  $2,111,800 
of  the  earnings  pretigured.  The  cash  on 
hand  has  increased  since  January  1st  by 
more  than  a  million  of  dollars,  and  the  banks 
are  anxious  to  reduce  the  volume  of  their 
idle  assets.  The  Hibernia  is  lending  sums 
not  less  than  $5,000  on  first-class  city  prop- 
erty at  7  per  cent,  per  annum.  A  large  loan 
on  the  same  description  of  security  at  the 
same  rate  has  been  recently  granted  by  the 
German  Savings  Bank.     The  Savings  and 


Loan  Society,  the  Hibernia  and  the  French 
savings  paid  their  depositors  for  the  last 
semi-annual  term  a  dividend  at  the  rate  of 
7%  per  cent,  per  annum.  These  banks  have 
only  one  class  of  depositors'  dividends.  The 
other  banks  paid  8  per  cent,  on  term  depos- 
its and  6  to  6%  on  ordinary,  except  the  Se- 
curity, the  Masonic  and  the  Odd  Fellows'. 
The  first-named  bank  paid  7.80  and  6%  and 
the  other  two  7%  and  6.30.  There  has  been 
a  decrease  of  about  1%  per  cent,  on  the  av- 
erage rate  of  dividends  paid  for  the  corre- 
sponding term  in  1877. 

Some  of  the  savings  banks  have  decided 
on  increasing  their  capital  stock;  and  the 
Odd  Fellows',  which  has  no  capital  stock, 
being  in  this  respect  similar  to  the  Hibernia 
and  French  Savings,  has  resolved  to  reor- 
ganize with  a  capital  of  $250,000,  to  be  in- 
creased, if  necessary,  to  $500,000.  It  is  said 
that  the  greater  part  of  the  former  sum  has 
been  subscribed.  The  Masonic  will  increase 
its  capital  to  $300,000,  and  the  German  to 
$400,000.  The  Farmers'  and  Mechanics' 
Bank  proposes  to  increase  its  capital  stock 
from  $150,000  to  $300,000.  The  savings 
banks  of  San  Francisco,  which  are  twelve  in 
number,  are  tabulated  according  to  priority 
of  organization.  The  oldest  bank  is  the 
Savings  and  Loan  Society  (commonly  called 
the  Clay-street  Bank)  and  the  youngest  is 
the  Franco- American.  As  the  Odd  Fellows' 
Bank  is  about  to  place  its  financial  condition 
on  a  satisfactory  basis,  it  may  be  safely  said 
that  all  the  San  Francisco  savings  banks  are 
sound  and  prosperous. 


The  stockholders  of  the  Union  Insurance 
Company  of  this  city  held  its  thirteenth  an- 
nual meeting  at  its  office  on  the  10th  of  July, 
1878,  when  a  financial  report  was  submitted 
by  its  officers,  which  shows  assets  of  $979,- 
573.40,  with  liabilities,  including  paid-up 
capital  ($750,000),  of  $851,623.40,  thus  leav- 
ing a  net  surplus  over  capital  and  all  liabili- 
ties of  $127,950.  According  to  this  showing, 
there  is  a  surplus  as  to  policy-holders  of 
$877,950.  The  old  Board  of  Directors,  ex- 
ecutive committee,  and  officers  were  re- 
elected, with  the  exception  of  E.  L.  Gold- 
stein as  a  director  vice  Joseph  Seller,  absent 
in  Europe. 
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Marine  Items. 

The  "Western  Shore, "  Captain  Hotchkiss, 
one  of  our  finest  ships  in  regard  to  strength 
and  speed,  vas  lost  on  Duxburry  Keef, 
about  eight  miles  north  of  the  Heads,  on 
the  night  of  the  9th  July.  The  explanation 
of  this  disaster  is  variously  given.  One 
theory  is  that  there  was  a  strong  current  to 
the  northward  and  that  the  ship  was  consid- 
erably off  her  course,  and  there  is  another 
that  the  captain  was  careless  and  the  night 
foggy.  The  "Western  Shore"  was  from 
Seattle  to  this  port  with  2,040  tons  coal. 
She  was  built  about  four  years  ago  at  Coos 
Bay,  cost  $72,000,  and  had  the  reputation 
of  being  one  of  the  fastest  vessels  on  the 
coast.  Last  winter  she  had  a  narrow  escape 
on  the  Bar,  and  was  saved  by  the  exertions 
of  the  San  Francisco  tugs.  The  insurance 
is  $27,000,  as  follows: 

Commercial  (San  Francisco) $4,000 

California  (San  Francisco) 8,000 

State  Investment  (San  Francisco) 4,000 

Fireman's  Fund  (San  Francisco) 5,000 

Swiss  Lloyd 5,000 

New  Zealand 1,000 

Late  advices  report  that  in  April  last  a 
vessel  drifted  ashore  at  Barren  Island,  near 
Kodiak,  Alaska  Territory.  Part  of  cargo 
consisted  of  lumber.  The  natives  were  un- 
able to  ascertain  the  name  of  the  vessel,  but 
from  their  description  it  is  supposed  that 
she  was  one  of  our  fishing  schooners.  The 
last  letter  of  her  name  was  a.  She  was  en- 
tirely broken  up  and  portions  of  her  cabin 
work  drifted  into  Cape  Douglass,  Alaska 
Peninsula. 

Ship  "John  Jay,"  from  Seattle,  June  15, 
for  San  Francisco,  put  back  to  Seattle,  leak- 
ing fifteen  inches  per  hour.  Temporary  re- 
pairs made,  pumps  put  in,  and  vessel  sailed 
again  June  29th.  Sprung  a  leak  again  July 
3d,  off  Cape  Flattery,  and  put  back  to  Port 
Townsend,  July  5th,  leaking  thirty -five 
inches  per  hour.  The  old  ofi&cers  and  crew 
were  discharged,  a  portion  of  cargo  of  coal 
was  discharged,  a  new  crew  shipped,  and 
vessel  again  sailed,  finally  reaching  this  port 
28th  July. 

Bark  Wellington,  previously  reported  con- 
demned at  Apia  and  sold  for  $1,000,  was 
partially   repaired  and   sent  to    Auckland, 


where  she  was  resold  for  $2,400  for  use  in 
trading  on  that  coast. 

Schooner  E.  B.  Buffendeau  from  this  port 
for  the  Japanese  Islands,  sea-otter  hunting, 
went  ashore  in  Japan  Bay,  May  24,  where 
she  now  lies  full  of  water.  The  captain  and 
crew  arrived  at  Yokohama,  July  5th,  from 
Hakodadi. 

British  bark  County  of  Cromarty,  Capt. 
Steward,  from  Rio  de  Janeiro,  June  23,  for 
San  Francisco,  in  ballast,  went  ashore  at 
Albardao  early  in  July,  and  would  probably 
become  a  total  loss. 


San  Francisco  Correspondence. 

REPLY  TO  EQUATOR  ON  THE   WAREHOUSE  GRAIN 
CANCELLATION  QUESTION. 

Editor  Review — I  have  been  looking  over 
Equator's  example  of  transferring  and  can- 
celling policies  where  rate  decreases  on  each 
transfer,  in  July  Review,  pages  370  and  371, 
and  find  that  his  results  don't  agree  with  the 
general  rule  of  cancelling  policies,  viz. :  that 
when  a  policy  is  cancelled  at  request  of  the 
insured  the  company  shall  retain  the  cus- 
tomary short  rates,  or  in  other  words  shall 
retain  the  exact  sum  that  would  have  been 
charged  the  assured  had  he  taken  his  policy 
for  the  time  that  the  risk  was  carried. 

In  his  example  we  find  that  the  company 
carried  a  risk  as  follows: 

Premium. 
$10,000,  3  months,  at  annual  rate  of  90,  short 

rate  36 $36  00 

For  2  months,  at  an  additional  annual  rate  of 

85,  anntial  rate  1.75,  short  rate  25  Jg 25  50 

And  for  one  month,  at  an  additional  annual 

rate  of  75,  annual  rate  2.50,  short  rate  15.. ..  15  00 

Total  premiums $76  50 

Which  assured  would  have  paid  if  he  had 
taken  out  his  policy  and  paid  for  endorse- 
ments as  made. 

Policies  covering  risks  transferred  to  a 
lower  rated  location  can  be  cancelled  as  fol- 
lows: Take  Equator's  example,  A  has 
$10,000,  6  months,  at  2.50  annual,  short 
rate  1.75,  premium  $175. 

At  the  end  of  one  month  transferred  to 
where  the  annual  rate  is  1.75,  difi"erence  in 
annual  rates  .75,  on  which  short  rate  for  six 
months    is   .52%    on    $10,000=$52.50,    of 


436 


Coast    Review. 


[Aug. 


which  f  or  $15  is  earned  premium,  and  f  or 
$37.50  is  return  premium. 

At  the  end  of  two  months  another  trans- 
fer is  made  to  a  location  where  the  annual 
rate  is  .90,  difference  in  annual  rates  .85,  of 
which  short  rate  for  6  months  is  .59%  on 
$10,000=$59.50,  of  which  f  or  $25.50  is 
earned  premium,  and  f  or  $34  is  return 
premium. 

At  the  end  of  three  months  the  policy  is 
cancelled,  the  annual  rate  being  .90,  the  rate 
for  6  months  is  .63  on  $20,000=$63,  of 
which  ^  or  $36  is  earned  premium,  and  f  or 
$27  return  premium. 

Total  premium  paid » $175  00 

Earned  and  retained  on  dif- 
ference of  premium  by  com- 
pany at  end  of  1st  month.. $15  00 

Returned  to  assured  by  com- 
pany  at  end  of  Ist  month. .  $37  50 

Earned  and  retained  on  said 
difference  by  company  at 
end  of  2d  month 25  50 

Returned  to  assured  by  com- 
pany at  end  of  2d  month...  34  00 

Earned  and  retained  by  com- 
pany when  policy  is  can- 
celled   36  00 

Returned  to  assured  when 
policy  is  cancelled 27  00 

Total  retained  by  company.. $76  50 

Eotal  returned  to  assured. . .  $98  50 

$175  00 

Note.— In  above  calculations  fractional  short 
rate  rule  is  used  instead  of  table. 

North  Pole. 

The  Burr  Sensation. 

At  the  recent  trial  of  W.  B.  Carr,  one  of 
the  Pinney-Carr-Spaldiug  party,  indicted  for 
issuing  false  Paymaster's  certificates,  Mr. 
Spalding  testified  that  Mr.  Burr,  the  Presi- 
dent of  the  Loan  and  Savings  Society,  had 
lent  some  of  the  money  of  that  institution 
to  Mr.  Pinney  on  the  pledge  of  those  certifi- 
cates, and  that  he  (Burr)  had  received  a  pri- 
vate commission  for  getting  or  making  the 
loan.  Thereupon,  the  papers  said,  there 
was  a  "sensation"  in  court.  The  judge, 
jury,  lawyers  and  spectators  on  whom  this 
sensation  spread  itseli  did  not  comprehend 
the  inwardness  of  friend  Burr  as  we  have 
often  developed  it,  otherwise  they  would 
have  received  the  announcement  of  his  pec- 
cadillo with  as  much  coolness  as  he  himself 


displayed  in  pocketing  its  pecuniary  pro- 
ceeds. The  Coast  Review  has  for  the  last 
fifteen  months  been  calling  the  attention  of 
the  public  to  the  crookedness  of  Mr.  Burr's 
commission  business,  and  now,  in  the  nat- 
ural order  of  things,  the  daily  press  is  wak- 
ing up  to  the  significance  of  our  expositions 
and  ^protests  in  this  particular.  Mr.  Burr 
has  denied  on  oath  the  truth  of  Mr.  Spald- 
ing's evidence,  but  the  public  is  not  satisfied 
with  Mr.  Burr's  explanation,  especially  as 
the  testimony  against  him  has  been  corrob- 
orated by  other  witnesses. 

The  corroborating  witnesses,  it  is  true, 
have  associated  too  intimately  with  Pinney 
to  be  of  first-class  standing,  and  in  a  conflict 
of  testimony  between  them  and  Burr,  we 
would  be  inclined  to  give  a  verdict  for  the 
latter,  did  we  not  feel  convinced  that  the 
questionable  transaction  alleged  against  him 
can  be  paralleled  by  proceedings  of  a  cognate 
character  in  which  he  has  been  improperly 
the  recipient  of  money.  When  complaints 
were  made  to  us  last  year  of  Mr.  Burr's 
practice  to  refuse  the  granting  of  all  loans 
unless  the  insurance  of  the  property  was 
placed  in  such  a  form  as  to  give  him  a  max- 
imum commission  on  the  premium,  we 
warned  him  that  such  aberrations  from  right 
and  justice  would  lead  to  his  discomfiture 
and  disgrace.  We  then  called  on  the  direct- 
ors of  the  Savings  and  Loan  Society  to  dis- 
miss Mr.  Burr  from  the  Presidency  of  that 
bank,  and  we  now,  with  still  greater  reason, 
make  a  similar  demand.  He  may  or  may 
not  be  guilty  of  the  particular  charge  that  is 
made  against  him,  but  his  conduct  in  the 
matter  has  been  so  indiscreet  as  to  place 
him  under  suspicion.  It  is  not  to  be  borne 
that  the  manager  of  a  bank  who  is  legiti- 
mately suspected  of  lending  the  depositors' 
money  on  doubtful  securities  for  a  private 
bribe  should  be  in  charge  of  many  millions 
of  the  people's  money,  and  the  retention  of 
Mr.  Burr  will  probably  lead  to  another  run 
on  the  bank  of  which  he  is  President.  The 
public  have  lost  confidence  in  Mr.  Burr. 
Mr.  Burr  must  go. 


Maps  of  Elko,  Nev.;  Ogden,  Utah;  and 
Union,  Oregon;  according  to  recent  surveys, 
can  be  furnished  by  the  Coast  Review  to 
underwriters  and  others. 
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FIRES. 

July  28,  frame  building  and  contents,  Clara 
street,  bet.  5th  and  6th,  citj' : 

Guardian $200 

Commercial,  S.  F 306 

July  ,  several  buildings  at  Biggs  Station, 
dwellings  and  business  houses: 

Western  Toronto $131 

California,  S.  F 500 

Fireman's  Fund 2200 

Phcsnix,  Hartford 1000 

Royal  Canadian 90 

South  British 90 

Four  of  Potter,  Jacobs  &  Easton's  Companies . .     100 

July  3,  frame  hotel  at  Los  Angeles,  Cal.: 
Western $700 

July  6,  a  conflagration  at  Battle  Mountain, 
on  the  C.  P.  R.  E.,  destroyed  one  block, 
causing  a  loss  of  about  $40,000.  There  was 
$19,000  insurance,  $18,000  of  which  was  on 
brick  store  and  contents  of  Blossom  &  Co., 
general  merchandise,  and  $1000  on  a  frame 
building.    The  losses  paid  are  as  follows : 

BLOSSOM. 

Berlin-Cologne $1077 

Home  Mutual 646 

California  Farmers' 538 

Lamar 538 

Lycoming 431 

Faueuil  Hall 431 

St.  Paul 215 

Total $3880 

FEAME   BUILDING. 
Lycoming $1000 

July  "5,    dwelling    and   contents;    Sacra- 
mento, Cal. : 
North  British  &  Mercantile $1150 

July  14,  dwelling  and  furniture  at  Jackson, 
Cal.: 
North  British  &  Mercantile $840 

July  24,  at  120  6th  street,  city,  a  stock  of 
dry  goods,  furniture  and  fixtures: 

Commercial  Union , $626 

Scottish  Commercial 430 

Imperial,  Northern  and  Queen 1121 

July  3,  dwelling  and  contents  at  Weaver- 
ville,  Cal. : 
North  British  &  Mercantile $1250 

July  24,  dwelling  at  Eureka,  Cal. : 
Commercial  Union $1200 

July  24,  barn  at  San  Rafael: 
North  British  and  Mercantile $250 


July  31,    several  dwellings  at  Truckee, 
Cal.: 

Fireman's  Fund $2100 

Home,  New  York 500 

North  British  c&  Mercantile 2000 

German-American....  .    1850 

July  19,  quartz  mill  at  Hornitos,  Cal.: 
Commercial  Union $1500 

July  11,  dwelling  at  Amador,  Cal. . 
Fireman's  Fund $650 

July  6,  dwelling  at  Marysville,  Cal.: 
Fireman's  Fund $611 

July  5,  barn  at  San  Jose: 
Liverpool  and  London  and  Globe $350 

July  29,  dwelling  at  Marysville,  Cal.: 
Royal  and  Norwich  Union $1000 

July  26,  frame  building,  6th  street,  city: 
Royal  and  Norwich  Union $400 

July  5,  dwelling  at  Vallejo,  Cal.: 
Liverpool  and  London  and  Globe ••.$325 

July  13,  dwelling  in  Oakland: 
Liverpool  and  London  and  Globe $944 

July  6,  brick  buildings,  hall,  and  furniture 
at  Marysville,  Cal.: 

Royal  and  Norwich  Union ,  $1192 

Imperial,  Northern,  and  Queen 1192 

State  Investment  (furniture) 529 

July  4,  dwelling  and  contents  at  157  Perry 
street,  city: 
Hamburg-Bremen $120 

July  4,  at  1123  Alabama  street,  city;  dwell- 
ing and  contents: 
Hamburg-Bremen $500 

July  25,  brick  building  coiner  Leidesdorff 
and  Sacramento  streets,  city: 
Liverpool  and  London  and  Globe  (building)  ...$925 
Liverpool  and  London  and  Globe  (contents) 600 

July  11,  corner  Hay  wards  and  Harrison 
street,  city;  dwelling  and  furniture: 
Hamburg-Bremen $1168 

July  20,  furniture  at  236  Sutter  st.,  city: 
Hamburg-Bremen $100 

July  23,  dwelling  on  Church  street,  city: 
Commercial,  S.  F $1450 

July  2,  dwelling  at  Woodland,  Cal.: 
Connecticut , $G00 

July  18,  frame  building  on  corner  of  Mer- 
chant and  Sansome  street,  damaged;  $489 
paid  by  Messrs.  Hunt  and  Son's  four  com- 
panies and  the  Eoyal  Canadian. 
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July  20,  dwelling  on  Stevenson  St.,  city: 
Lycoming $325 

July  31,  dwelling  at  Los  Angeles,  Cal. : 
Home,  N.  Y $800 

July  5,  dwelling  at  Sacramento : 
Imperial,  Northern,  and  Queen $500 

June  27,  frame  building  and  furniture  at 
Nevada  City: 
Imperial,  Northern,  and  Queen $750 

July  12,  dwelling,  Grass  Valley,  Cal. : 
American,  Philadelphia $924 

July  12,  dwelling,  barn,  etc.,  Santa  Clara 
county: 
^tna $500 

July  5,  tannery  in  Western  Addition,  city: 

New  Zealand $977 

Transatlantic 500 

July    4,    frame    building    and  furniture, 
Market  street,  city : 
State  Investment $800 

July  12,  dwelling  in  Yuba  county,  Cal. : 
State  InveBtment $500 

July  17,  blacksmith  shop,   Santa  Clara, 
Cal.: 
State  Investment $300 

July  16,  dwelling  and  contents  near  Port- 
land, Oregon. 
State  Investment $3000 

July  1,  hotel  at  Los  Angeles,  Cal. : 
Home,  Columbus $400 

July  15,  dwelling  and   contents,  Virginia 
City: 
Home,  Columbus $900 

July  15,  stable  at  Laporte,  Cal.: 
New  Orleans  Association $750 

July  15,  dwelling  at  Los  Angeles,  Cal, : 
Home  Mutual ; $704 

July   11,    dwelling    and    contents.    Grass 
Valley,  Cal.: 
Home  Mutual $498 

The  above  figures  for  the  month  aggregate 
$50,890. 


— W.  R.  Porter,  formerly  of  San  Diego,  is 
now  located  at  San  Bernardino,  where  he 
represents  several  companies,  among  them 
the  California,  Royal  Canadian,  South  Brit- 
ish, and  others.  Mr,  Porter  is  an  active 
agent  and  a  good  underwriter. 


CHIPS. 

— S.  O .  Hunt,  of  the  firm  of  J.  Hunt  &  Son, 
is  spending  a  few  weeks'  vacation  in  Oregon. 

—  The  Travelers  of  Hartford  issues  life  as 
well  as  accident  policies,  of  all  the  best 
forms,  at  low  rates,  for  cash.  Accident  in- 
surance provides  cash  indemnity  for  loss  of 
time  by  accidental  bodily  injury,  or  support 
for  one's  family  in  case  of  death  by  acci- 
dent. 

—  The  Mutual  Life  of  New  York,  Equitable 
of  New  York,  Manhattan  of  New  York,  and 
the  Travelers  of  Hartford,  have  complied  with 
the  California  law,  and  are  now  ready  for 
business.  These  are  all  first-class  compa 
nies,  and  will  doubtless  receive  a  liberal 
support  from  our  Pacific  Coast  citizens. 

—  It  is  not  a  question  with  our  Board  com- 
panies whether  or  not  the  non-Boarders 
have  been  doing  the  fair  thing  by  remain 
ing  outside  and  shading  rates  in  order  to  get 
business,  but  the  question  is,  is  it  advisable 
to  lay  aside  past  grievances  and  use  all  hon- 
orable efi'orts  to  get  them  to  unite  with  the 
Board  now,  and  avert  a  calamity  which  will 
be  disastrous  to  all? 

— Were  our  principal  non-Board  companies 
to  unite  with  the  Board  at  this,  the  last  and 
only  opportunity  they  will  have,  one  of  the 
strongest  Board  organizations  that  has  ever 
existed  in  America  could  be  formed.  Petty 
jealousies,  personal  strife,  and  the  disposi- 
tion on  the  part  of  many  of  our  underwrit- 
ers to  slander  their  neighbors,  should  be 
discarded,  and  a  more  harmonious  feeling 
established  in  the  profession. 

—  Mr.  William  G.  Elliott,  having  returned 
from  his  sojourn  in  the  San  Diego  mount- 
ains, finds  his  health  quite  restored,  and  is 
now  open  to  an  engagement  as  special  agent, 
etc.,  for  any  company  desirous  of  securing 
his  services.  Mr,  Elliott  has  had  many 
years'  experience  in  the  insurance  business 
on  this  coast,  and  is  well  known  to  the  ma- 
jority of  the  companies  and  agencies  doing 
business  in  this  city.  Communications  ad- 
dressed to  him,  in  care  of  the  Coast  Re- 
view, or  to  No.  405  California  street,  will 
receive  prompt  attention. 
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—  The  Bank  of  Commerce  will  disincorpo- 
rate. This  is  a  small  and  lately  organized 
local  bank. 

—Bonds  of  the  town  of  Colusa  for  $30,000 
eight  per  cent.,  twenty-year,  were  recently 
taken  at  95%. 

—  The  town  of  Alameda  has  awarded  $10,- 
000  six  per  cent,  twenty-year  bonds  to  the 
Union  Savings  Bank  of  Oakland  at  2.03 
premium. 

—  The  fifty-six  joint  stock  companies  of  the 
State  of  Pennsylvania  disposed  of  their  pre- 
mium receipts  for  1877  in  the  following 
manner:  Batio  of  losses  paid  to  premium 
income,  65.64;  ratio  of  expenses  to  premium 
income,  31.68;  ratio  of  profit  to  premium 
income,  2.68.  The  above  figures  are  rather 
suggestive.  Not  a  very  propitious  time  to 
reduce  rates. 

— Our  table  "Items  from  annual  statements 
of  Fire  Insurance  Companies,"  etc  ,  as  will 
be  seen  is  now  complete  as  to  all  companies 
doing  business  on  this  coast.  In  treating 
the  foreign  companies'  figures  we  have  omit- 
ted the  items  relating  to  the  life  department 
of  each.  The  figures,  therefore,  as  to  as- 
sets, liabilities,  surplus,  etc.,  relate  to  the 
fire  business  only.  The  marine  figures  are 
also  omitted,  except  as  to  total  income. 

—  Mr.  Stoddart,  manager  of  the  Underwrit- 
ers' Agency,  New  York,  was  in  San  Fran- 
cisco last  month  for  the  purpose  of  attending 
to  the  estate  of  his  late  brother,  and  of  ap- 
pointing a  general  agent  for  the  Pacific 
department  of  the  Underwriters'  Agency. 
This  appointment,  lately  held  by  his  broth- 
er, now  deceased,  was  conferred  on  Messrs. 
Henry  Balzer  &  Co.  Mr.  Stoddart  has  re- 
turned to  New  York. 

— The  fire-boat  Governor  Irwin  was  brought 
into  action  for  the  first  time  on  the  2d  inst., 
at  a  fire  which  broke  out  in  a  rough  board 
building  near  Union-street  wharf.  The  fire 
was  soon  extinguished.  Only  one  line  of 
hose  was  used  by  the  boat,  but  the  stream 
of  water  was  so  powerful  that  it  tore  the 
boards  off  the  roof  of  the  building.  The 
Governor  Irwin  will  be  invaluable  in  the 
event  of  fires  on  the  wharves  and  water 
front. 


— An  examination  of  the  Life  Association  of 
America  made  by  the  Departments  of  certain 
States. in  February  last,  proclaimed  that  the 
company  on  a  4%  per  cent,  basis  had  a  sur- 
plus of  $129,000. 

— The  troubles  of  Brown  &  Desmond  have 
been  satisfactorily  adjusted,  the  receiver 
has  been  discharged  and  Mr.  Brown  is  in 
possession  of  all  books  and  papers  of  the 
companies  represented  by  his  firm. 

— Hugh  Anderson,  a  gentleman  proficient  in 
the  fire  insurance  business,  and  favorably 
known  to  Salt  Lakers,  has  accepted  the 
agency  at  that  point  for  the  Travelers'  In- 
surance Co.  of  Hartford,  in  connection  with 
his  fire  business.  The  Travelers  has  made 
a  good  selection. 

— Oliver  Cole,  formerly  with  Falkner,  Bell 
&  Co.  as  special  agent  and  adjuster,  has 
connected  himself  in  these  capacities  with 
the  Pacific  Coast  Agency  of  the  British 
America  Assurance  Co.,  of  Toronto,  Can- 
ada, Wm.  N.  Olmstead,  General  Agent.  Mr. 
Cole  is  a  gentleman  of  experience  in  his 
business,  and  his  services  will  doubtless  be 
valuable  to  his  new  connection. 

—Mess.  Keed  &  Welch,  of  San  Jose,  Hugh 
Anderson,  of  Salt  Lake,  and  Thos.  D.  Sat- 
terwhite,  of  Gilroy,  have  accepted  local 
agencies  for  the  Travelers'  Life  and  Acci- 
dent Insurance  Co.  of  Hartford.  These 
gentlemen  are  among  the  leading  fire  insur- 
ance men  of  their  respective  cities  and  well 
and  favorably  known  to  the  citizens  of  those 
places.  The  Travelers  could  not  have  done 
better. 

—  The  Chronicle  (Insurance,  New  York)  re- 
capitulates the  fire  losses  in  the-  United 
States  and  Canada  for  June  as  follows: 

June,  1878.  1877.  1876. 

Aggregate  losses.... $4,941,400  $28,233,100  $6,098,900 

Aggregate  losses  to 
insurance  compa- 
nies  2,972,100    11,025,400    2,951,100 

Aggregate  losses  by 
specials 3,367,000    11,461,900    3,486,800 

Aggregate  losses  to 
insurance  compa- 
nies by  specials. ..  2,075,900      5,941,100    1,846,500 

Number  of  fires 833  840  573 

Number  of  specials 
burned 426  455  292 
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— The  value  of  the  agricultural  produce  and 
stock  of  the  United  States  was,  in  1877, 
$2,795,393,600.  In  1870  it  was  $1,989,884,- 
513. 

—  L.  L.  Baker  has  been  elected  Vice-Presi- 
dent of  the  Home  Mutual  Insurance  Com- 
pany, in  the  place  of  George  H.  Howard, 
deceased. 

—  The  town  of  San  Rafael  has  placed  $10,- 
000  twenty-year  7  per  cent,  bonds  at  1053^. 
The  award  was  made  to  Frank  H.  Woods  of 
San  Francisco. 

— The  Masonic  Savings  and  Loan  Bank  de- 
clared a  dividend  of  7^  per  cent,  per  annum 
on  term  and  6.30  on  ordinary  deposits.  It 
was  payable  on  the  25th  ult. 

— The  largest  sum  insured  on  any  one  life  is 
represented  in  the  policies  on  the  life  of  the 
Earl  of  Fife,  a  British  nobleman.  He  is 
covered,  it  is  said,  for  $2,500,000. 

—  Santa  Clara  sewer  bonds  (8  per  cent.), 
$20,000,  were  recently  sold  to  Nicholas  Lu- 
ning  of  San  Francisco  at  par.  The  town  of 
Colusa  wants  S20,000  for  road  purposes. 

— The  General  Assembly  of  the  State  of  Vir- 
ginia has  enacted  that  conditions  and  re- 
strictive provisions  in  policies  of  insurance 
must  either  be  written  with  pen  and  ink  or 
be  printed  in  long  primer  type.  Violation 
of  conditions  or  provisions  not  so  written  or 
printed  shall  not  be  set  up  in  defense  by  the 
insurance  companies.  The  preamble  of  the 
Act  declares  that  the  conditions  of  policies 
are  now  printed  on  small  type  and  are  likely 
to  escape  the  attention  of  the  insured. 

—  Since  our  last  issue  the  Equitable  Life 
Assurance  Society  of  New  York  has  com- 
plied with  the  California  Insurance  Law, 
and  has  re-established  its  agency  here,  under 
the  management  of  Mr.  W.  D.  Garland. 
Mr.  Garland  formerly  acted  in  that  capacity. 
The  particulars  of  its  eighteenth  annual 
statement  were  published  in  our  last  March 
number,  by  which  it  will  be  seen  that  their 
assets  are  over  $33,500,000,  and  that  their 
annual  income  is  over  $7,000,000.  The 
Equitable  has  paid  policy-holders  since  its 
organization  the  handsome  sum  of  $41,- 
958,694. 


— E.  W.  Carpenter  is  combining  pleasure 
with  business  in  a  visit  to  his  old  stamping 
ground,  Montana  Territory. 

— Alexander  Stoddart,  Gerferal  Agent  of 
New  York  Underwriters  Agency,  left  'Frisco 
on  the  1st  inst.  for  New  York. 

— The  Travelers'  Life  and  Accident  Compa- 
ny of  Hartford  has  complied  with  our  insur- 
ance law  and  re-established  an  agency  on 
this  coast. 

— Volume  V  of  the  Insurance,  Journal  and 
volume  VII  of  the  Argus  (Insurance,  Chica- 
go) have  been  received.  The  senders  will 
please  receive  our  thanks  and  the  assurance 
of  our  most  distinguished  consideration. 

— The  Home  Insurance  Company  of  New 
York  comes  forward  with  its  semi-annual 
statement  showing  a  handsome  increase  in 
surplus,  after  paying  a  half  yearly  dividend 
of  5  per  cent.  The  present  net  surplus  is 
$1,179,000,  or  a  surplus  as  to  policy-holders 
of  $4,179,000. 

—  A  few  reliable  and  active  solicitors  can 
find  remunerative  employment  on  applica- 
tion to  Mr.  A.  B.  Forbes,  general  agent  for 
the  old  Mutual  Life  Insurance  Company  of 
New  York,  214  Sansome  street.  By  refer- 
ence to  our  advertising  columns  it  will  be 
seen  that  this  company  has  been  in  active 
operation  since  1842.  The  present  assets 
are  over  eighty-five  millions,  with  a  net  surplus 
of  ten  millions. 

— The  California  Insurance  Company  of 
this  city  is  our  oldest  local  and  a  staunch 
and  reliable  company,  but  the  directors,  in 
their  hunger  for  dividends,  are  using  the 
means  to  prevent  the  company  from  taking 
rank  among  the  great  corporations  of  the 
country.  Eight  per  cent,  dividend  per 
quarter!  thirty-two  per  cent,  per  annum! 
what  folly.  With  the  conservative  manage- 
ment which  has  characterized  this  company 
in  the  past,  there  is  no  reason  why  it  should 
not  pay  a  moderate  dividend,  say  1  per  cent, 
per  month,  and  set  aside  a  surplus,  which 
in  a  few  years  would,  like  that  of  many  of 
our  Eastern  companies,  far  exceed  its  cash 
capital.  The  California  Insurance  Compa- 
ny, with  $300,000  capital  and  $700,000  net 
surplus,  would  sound  well. 
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— The  Bank  of  California  passed  the  divi- 
dend for  the  last  quarter  of  its  fiscal  year. 

— W.  E.  Bentley  is  now  agent  in  Oakland 
for  the  Guardian  of  London,  German- Amer- 
ican of  New  York,  and  Falkner,  Bell  & 
Co.'s  combination. 

— E.  W.  Scott,  Superintendent  of  Agencies 
for  the  Equitable  Life  Assurance  Society  of 
New  York,  visited  our  city  last  mouth  on 
business  connected  with  the  re-organization 
of  the  Pacific  Coast  agency  of  his  company. 

— I.  Friedlander,  whose  death  occurred  last 
month,  was  one  of  the  American  Directors 
of  the  Liverpool  and  London  and  Globe  In- 
surance Company,  in  which  capacity  he  has 
served  for  many  years.  The  vacancy  has 
not  yet  been  filled. 

—  J.  C.  Maynard,  Insurance  Commissioner, 
has  paid  into  the  State  Treasury  as  fees  of 
office  $205;  and  the  Bank  Commissioners 
have  paid  in  $13,913.60,  collected  from  the 
banks  throughout  the  State  to  defray  the 
expenses  of  the  Commission  for  the  next 
fiscal  year. 

— There  are  many  rumors  in  circulation 
relative  to  proposed  amalgamations.  This 
is  an  excellent  idea,  and  if  it  were  adopted 
by  twenty  of  the  smaller  struggling  com- 
panies there  might  be  a  chance  for  stock- 
holders; but  to  any  one  at  all  conversant 
with  the  true  inwardness  of  the  situation, 
the  hindrances  to  consolidating  companies 
are  plainly  perceptible,  viz.:  the  difficulty  of 
disposing  of  the  official  staffs  of  the  retiring 
officers.  It  is  far  easier  to  amalgamate  the 
companies  and  their  business,  than  to  absorb 
the  officers  of  two  or  more  companies  in  one. 
This  suggests  the  truth  of  the  charges  so 
often  made  that  there  are  too  many  figure- 
heads —  respectable,  dignified,  eminently 
high-toned  gentlemen — who  draw  their  sal- 
aiies  with  exemplary  regularity,  and  allow 
.their  subordinates  to  do  the  work — what 
little  there  is  to  do.  They  all  have  their 
peculiar  theories  to  account  for  the  dull 
times,  but  it  never  occurs  to  them  that  their 
salaries  are  counted  in  the  game.  Yes, 
amalgamation  is  a  good  thing  to  reduce  ex- 
.  penses  and  diminish  competition. — Insurance 
Monitor. 


— E.  E.  Potter  has  returned  from  his  south  - 
ern  trip  improved  in  health, 

— The  Pacific  Bank,  on  the  1st  July  last, 
paid  a  quarterly  dividend  at  the  rate  of  10 
per  cent,  per  annum. 

— The  National  Gold  Bank  and  Trust  Com- 
pany declared  a  monthly  dividend  of  %  of 
1  per  cent.,  payable  8th  July  last. 

— Hicl^ox  &  Spear,  bankers,  who  suspended 
at  the  beginning  of  the  year,  paid  a  second 
dividend  of  25  per  cent,  on  the  12th  ultimo. 

— Spring  Valley  Water  Company's  dividend 
for  last  month  was  at  the  rate  of  8  per  cent, 
per  annum;  9  percent,  is  the  rate  which 
had  been  paid  for  some  time  previous. 

— Concerning  the  horse  and  buggy  belong- 
ing to  an  insurance  firm  in  this  city,  adver- 
tised in  our  last  issue  for  sale,  we  have 
received  the  following  from  Nevada  City, 
signed  S.  B.  D.: 

"  Among  the  '  Chips  '  in  your  last  monthly 
I  notice  a  horse  and  buggy  for  sale.  If  the 
aforesaid  horse  is  a  '  thoroughbred  pointer,' 
and  '  knows  all  the  rates  in  the  book,'  you 
may  send  him  to  me  per  express,  C.  0.  D. 

I  don't  care  for  the  buggy.  Could  not  use 
it  on  our  mountain  trails." 

—  The  city  of  San  Francisco  has  struck  an- 
other snag  by  the  conflict  of  the  two  banking 
laws  passed  at  the  last  session  of  the  Legis- 
lature The  first  law  provided  for  the  pay- 
ment of  licenses  to  the  city  of  San  Francisco 
by  incorporated  and  other  banking  institu- 
tions, according  to  a  certain  schedule  of 
rates.  The  Act  was  approved  23d  of  March, 
1878.  Afterwards  was  passed  the  "  Bank 
Commissioners'  Act,"  with  the  usual  clause 
repealing  Acts  inconsistent  with  its  provis- 
ions, and  providing  that  the  Commissioners 
shall,  under  specified  conditions,  furnish  li- 
censes to  banking  corporations.  The  pay- 
ment of  the  city  license  is  no  part  of  these 
conditions.  The  word  "  license  "  having 
been  used  in  the  Commissioners'  Act  instead 
of  "certificate  of  authority"  will  cause  a  loss 
to  the  city  of  over  $30,000.  Nearly  all  the 
banks  have  already  paid  the  first  quarter's 
license  to  the  city,  but  they  will  take  steps 
to  reclaim  it,  under  the  opinion  of  the  City 
and  County  Attorney. 
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— The  Manbnttan  Fire  Insurance  Company 
of  New  York,  has  an  agency  in  Colorado. 

— The  San  Francisco  Savings  Union  is  one 
of  the  most  prosperous  and  substantial  of 
our  savings  institutions.  Its  sworn  state- 
ment, to  the  end  of  its  last  fiscal  term  shows, 
cash  capital,  $400,000;  reserve,  $49,157.74; 
and  assets  $9,721,720.89.  These  assets  are 
of  first  class  quality,  there  being  very  little 
real  estate  or  other  property  liable  to  shrink- 
age in  value.  Further  particulars  will  be 
seen  in  the  savings  banks  reports  in  ihis 
issue. 

—  The  Knickerbocker  Life  Insurance  Com- 
pany has  recently  submitted  to  its  poliej-- 
holders  the  report  of  a  special  examination 
of  its  affairs  by  the  Insurance  Department 
of  New  York.  After  all  deductions  for  doubt- 
ful assets  and  for  shrinkage,  there  is  a  sur- 
plus for  policy-holders  of  $291,586.95.  The 
admitted  assets  are  for  $6,375,117.45.  The 
Superintendent  reports  that  under  the  man- 
agement oi  Mr.  J.  A.  Nichols,  President  of 
the  company,  its  condition  and  prospects 
have  steadily  improved.  The  Superintend- 
ent commends  it  to  the  confidence  of  its 
policy-holders. 

—  The  Underwriters'  Fire  Patrol  of  San 
Francisco  has  presented  the  President's  and 
the  Treasurer's  reports  for  the  semi-annual 
term  ending  June  30th,  1878.  The  number 
of  fires  and  alarms  attended  to  by  the  Patrol 
was  145  ;  covers  spread,  259  ;  fires  extin- 
guished, 11;  hours  of  dutj',  75,35.  There- 
port  of  losses  and  insurance  in  relation  to 
the  Patrol's  operations  is  as  follows:  Within 
the  Patrol  District  — insured,  $951,383.32; 
loss  paid,  $72,433.23;  loss  uuinsured,  $17,- 
795.  Without  the  District  — insured,  $69,- 
600;  loss  paid,  $23,809.49;  loss  uninsured, 
$525.  The  receipts  by  the  Treasurer's  re- 
port are  $9,213.70,  and  the  expenditure 
$9,364.54;  balance  on  band,  $547.14.  The 
average  working  expenses  per  month  are 
$1,513.26,  separated  as  follows:  Rent,  $220; 
general  expenses,  $206.43;  pay  roll,  $1,050; 
feed,  $36.83.  The  discipline  of  the  men 
and  the  efficiency  of  the  apparatus,  etc.,  are 
perfect.  The  supply  of  covers  is  abundant, 
and  they  are  in  good  order.  In  another 
part  of  this  issue  is  the  repoit  of  our  visit 
to  the  Patrol. 


— The  Mutual  Life  of  New  York  is  prepar- 
ing annuity  tables.  It  proposes  to  renew 
this  part  of  its  business. 

—Egypt  is  going  extensively  into  the  insur- 
ance business.  Several  French  and  English 
companies  have  agencies  at  Alexandria. 

— Of  the  companies  which  had  losses  by 
the  Minneapolis  explosion  fiftj'-six  were  not 
authorized  to  do  business  in  Minnesota. 

— Wm.  T.  Phipps  sued  the  New  York  Life 
Insurance  Company  for  5  per  cent,  commis- 
sion on  $10,000  purchase  money  of  an 
annuity  granted  by  the  company  to  John 
Brougham,  the  actor.  Defence  was  that  the 
business  had  been  brought  by  another 
broker,  to  whom  the  commission  had  been 
paid;  judgment,  however,  went  for  plaintiff, 
for  full  amount  with  costs  and  interest. 

— Two  more  life  insurance  swindle  cases  are 
reported  in  our  Eastern  exchanges.  One  is 
George  Mitchell,  third  officer  of  the  Cunard 
steamer  Scythia,  lying  in  New  York,  and  the 
other  is  ;p,inkers,  who  was  found  dead  in  his 
office  at  Galveston,  Texas,  amid  all  the  evi- 
dence of  suicide  by  pistol  shooting.  Eiuk- 
ers'  wife  has  obtained  a  verdict  for  the 
amount  of  his  insurance,  against  the  Man- 
hattan Life,  of  N.  Y.,  and  Mitchell's  wife 
will  probably  recover  from  his  insuring 
company,  which,  we  believe,  is  in  England. 
The  Coroner's  jury  in  his  case  found,  that 
the  suicide  had  been  committed  under  the 
condition  of  temporary  insanity. 

— Thanks  are  hereby  presented  to  the  Insur- 
ance Department  of  New  York  for  a  copy  of 
the  insurance  laws  of  that  State,  passed  in 
1878.  The  Acts  of  that  year  are  as  follows: 
Act  to  authorize  merging  of  corporations  or- 
ganized under  previous  Acts;  amendment 
to  Safety  Fund  Law;  amendment  to  Act  reg- 
ulating amount  of  capital  stock  for  fire  and 
marine  insurance  companies;  Act  to  author- 
ize corporations  organized  under  laws  of  the 
State  to  reduce  capital  stock;  Act  to  author- 
ize the  Montreal  Fire  Insurance  Company 
to  unite  a  cash  capital,  etc.;  Act  to  amend 
laws  relating  to  town  insurance  companies; 
and  amendment  to  Act  for  payment  by  out- 
side companies  doing  business  in  New  York 
of  certain  premiums  to  fire  departments  of 
cities,  etc. 
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— The  Standard  Insurance  Compau}'  of  New 
Zealand,  noticed  in  our  last  issue  as  recentl}' 
established  on  this  coast,  has  placed  to  the 
credit  of  Mr.  Cox,  the  Manager  here,  the 
sum  of  $25,0C0  in  the  Bank  of  British  North 
America,  to  he  used  only  in  payment  of 
losses  on  the  coast.  The  company  has  also 
instructed  Mr.  Cox  to  retain  all  receipts  in 
this  department,  which  will  be  invested  in 
U.  S.  bonds,  and  kept  here  as  further  security 
to  policy-holders  in  this  dei^artment;  thus 
maliing  the  Standard  virtually  a  home  com- 
pany. This  course  is  certainly  commendable 
and  is  worthy  of  the  consideration  of  many 
of  our  foreign  companies  not  having  funds 
in  the  United  States. 

— The  following  local  incorporations  dis- 
bursed dividends  during  the  past  mouth,  as 
annexed: 

Name.  Rate.          Amount. 

Capital  Gas  Company 37J<^c  f>  Bhare.  $15,000 

First  National  Gold  Bank. . .  8  ^  cent.  13,333 

Nat'l  Gold  Bank  &  Trust  Co.  %  ^  cent.  5,625 

Pacific  Bank 10  ^  cent.  25.000 

San  Francisco  Gaslight  Co..  3^  ^  cent.  75,000 

Spring  Valley  Water  Co 8  ii^  cent.  53,333 

California  Insurance  Co 8  ^  cent,  24,000 

Commercial  Insurance  Co...  lucent.  2,000 

Firemen's  Fund  Ins.  Co 5  ^  cent.  15,000 

Home  Mutuallns.  Co lucent.  3,000 

State  Investment  Ins.  Co.. . .  2  ^  cent.  4,000 

Union  Insurance  Co 6 '"ifi  cent.  45,000 

California  Powder  Co 1  ^  cent.  15,000 

Giant  Powder  Co li^  "^  cent.  9,000 

Atlantic  Gi;int  Powder  Co . . .  ^  "^  cent.  4,000 

California  Dry  Dock  Co 3  ^  cent.  12,000 

North  Beach  Eailroad  Co H  "^  cent.  5,000 

Wells,  Fargo  &  Co • C  ^  cent.  200,000 

California  Mining  Co $1  ^  share.  540,000 

Con.  Amador  Mining  Co....  25c  ?p  share.  7,500 

Eureka  Consolidated  M.  Co..  $3  ^  share.  150,000 

Excelsior  W.  &  M.  Co 2oc  ^  share.  10,000 

Idaho  Mining  Co $7  J«S  ^  share.  23,250 

Independence 25c  ^  share.  25,000 

Ontario  Mining  Co 60c  ^  share.  £0,000 

Ontario  Mining  Co.  (extra)..  50c  ^  share.  50,000 

Standard  M  ining  Co $1  ^  share.  50,000 

Total $1,431,041 

The  dividend  of  Wells,  Fargo  &  Co.  is  for 
the  half  year  ending  June  30lh.  The  divi- 
dends of  the  Pacific  Bank,  Capital  Gas 
Company  of  Sacramento,  California  Dry 
Dock  Company,  California,  Fireman's  Fund 
and  Union  Insurance  Companies  are  for  the 
quarter  ending  on  the  same  date. 


The  summary  for  July  compares  as  fol- 
lows: 

July.  1877.  1878. 

Banks $80,326  $43,958 

Gas  and  Water  Companies 150,000  143,333 

Insurance  Companies 81 ,500  93,000 

Street  Railroad  Companies. . . .        14,C00  5,000 

Powder  Companies 28,0C0  28,000 

Mining  Companies 2,388,300  905,750 

Miscellaneous  Companies 247,000  212,000 

Totals $2,1)83,126    $1,431,041 

In  addition,  the  semi-annual  dividends  of 
the  Savings  Banks  of  the  city  amount  to 
about  $2,3U0,0U0. 

— Bonds  and  local  stocks  are  thus  quoted: 

BONDS. 

Bid.  Asked. 

California  State  Bonds,  6's,  1857 106  107 

San  Francisco  City  &  Co.  Bopds,  C's,  1858.105  106 

San  Francisco  City  &  Co,  Bonds,  7's 107  108 

Montgomery  Avenue  Bonds 85 

Dupout  Street  Bonds 85  88 

Sacramento  City  Bonds 26  28 

Sacramento  County  Bonds,  6's 95 

Stockton  City  Bonds,  6's 90  95 

Yuba  County  Bonds,  8's 100 

Santa  Clara  Bonds,  7's 105  107 

Butte  County  Bonds,  lO's,  1860 90 

San  Muteo  County  Bonds,   7's 100 

Oakland  City  Bonds,  S's 110  112 

Nevada  Co.  Narrow  Gauge  R.  R.  Bonds..    . .  90 

INSURANCE. 

California 114  116 

Commercial 80  85 

Fireman's  Fund 100  105 

Home  Mutual 75  80 

State  Investment 110  115 

Union 114  115 

CITT  nAILKOADS. 

City 25  30 

Central 65  70 

Front  Street 19  20 

North  Beach 08  70 

Omnibus 20  22 

BANKS. 

Bank  of  California 86  88 

First  National  86  88 

National  Gold 80  82§ 

Pacific 110  112 

MISCELLANEOUS. 

GiantPowder 155  160 

Merchants'  Exchange 75  100 

San  Francisco  Gaslight 93  94 

Spring  Valley  Water 94  95 

— The  "  Church  of  the  Holy  Commissions," 

is  the  title  of  a  book  or  publication  of  some 

sort,    emanating   from    Elizur    Wright,    of 

Boston. 

••  How  ill  white  hairs  become  a  fool  and  jester." 
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— The  scaling  plan  of  the  Universal  Life  is 
obstructed  in  Boston  by  three  policy-holders 
representing  policies  for  $12,000.  The  other 
Boston  policy-holders,  representing  $443,- 
GOO,  have  consented. 

— A  National  Board  man  says  a  hook  and 
ladder  company  has  been  organized  in  his 
neighborhood.  He  states  that  the  ladder  is 
used  after  dark  for  climbing  into  his  hen- 
house, after  which  the  hooking  is  done. — 
Ifonitor. 

— The  Receiver  of  the  Republic  Life  Insur- 
ance Company,  of  Chicago,  files  his  cash 
account  from  January  21,  to  July  12,  1878. 
Receipts,  $223,944.  Disbursements  $139,- 
875.  The  latter  includes  a  15  per  cent, 
dividend  to  policy-holders,  amoui:ting  to 
$93,586;  taxes,  $11,688;  legal  expenses,  $7,- 
158;  Recfciver's  expenses,  $7000,  and  ac- 
tuary, $1000. 

—Ben.  Noyes,  convicted  of  conspiracy  with 
others,  to  defraud  the  policy  holders  of  the 
New  Jersey  Mutual  Life  Insurance  Company, 
has  been  sentenced  to  eighteen  months  im- 
prisonment, with  hard  labor,  in  the  State 
prison,  and  to  pay  $1500  costs.  He  is  to 
stand  committed  until  such  costs  are  paid* 
Great  eJBforts  were  made  by  the  friends  of 
Noyes  to  obtain  a  sentence  for  a  fine  only 
and  further  efforts  are  being  made  by  them 
to  stay  proceedings. 

—The  trial,  at  Camden,  N.  J.,  of  Benjamin 
Hunter  for  the  murder  of  John  M.  Arm- 
strong, terminated  on  the  3d  iust.  by  the 
jury  finding  the  accused  guilty.  No  other 
verdict,  in  accordance  with  the  facts  in  the 
case,  could  have  been  found.  The  object 
which  the  pious  fraud  and  cold-blooded 
assassin  had  in  view,  was  to  realize  $26,000 
insurance  which  he  held  upon  the  life  of  his 
victim.  While  professing  to  be  a  friend  and 
benefactor  to  Armstrong,  this  incarnate  fiend 
was  deliberately  plotting  with  the  wretched 
man  Graham  to  do  the  deed.  Since  his  ar- 
rest Hunter  has  been  confined  within  an  iron 
cage  in  the  county  prison.  His  counsel 
have  availed  of  some  legal  technicality  to 
stay  his  sentence,  and  it  is  said  he  will  not 
be  delivered  over  to  the  executioner  before 
December  next.— CAronic/e  (Insurance,  New 
York). 


— The  Evening  Mail,  much  to  our  gratifica- 
tion, has  been  revived.  We  welcome  with 
renewed  pleasure  the  return  of  this  bright 
publication. 

— A  petition  has  been  filed  in  the  Circuit 
Court,  Chicago,  to  compel  the  receiver  of 
the  Republic  Life  Insurance  Co.  to  examine 
into  the  accounts  of  the  ex-President,  John 
F.  Farwell.  Malfeasance  and  fraud  are 
alleged.  The  petition  was  referred  to  the 
receiver  in  accordance  with  the  prayer  of 
the  petitioners. 


The  Alta  Fire. 

Our  Salt  Lake  correspondent  furnishes  us 
with  the  following  particulars  of  the  recent 
conflagration  at  Alta,  a  mining  town  about 
25  miles  from  Salt  Lake  City.  The  fire 
broke  out  in  the  Swan  Hotel  on  the  after- 
noon of  the  1st  inst.,  and  within  a  remark- 
ably short  time  the  flames  spread  to  a 
blacksmith  shop  and  the  Fuller  Hotel  ad- 
joining. The  wind  was  blowing  up  the 
canyon  a  pretty  stifl"  breeze,  and  the  fire 
soon  crossed  the  street  And  within  forty 
minutes  the  whole  town  was  one  sheet  of 
flame.  The  total  loss  will  reach  $100,000, 
with  only  $16,000  insurance,  which  will  be 
a  total  loss  to  the  following  companies : 

J.  Tucker,  merchandise,  $6,500;  building, 
$1500  in 

Traders',  Chicago $1000 

New  Orleans  Association 1000 

Merchants',  St,  Joe... 1000 

St.  Joe,  F.  and  M ; 1000 

Britibh  America 1000 

Westchester,  N.  Y 1000 

Northern, N.Y 1000 

Faneuil  Hall,  Boston 1000 

John  Striekley,  on  stock  of  merchandise: 

Traders',  Chicago $1000 

New  Orleans  Association 1000 

Merchants',  St.  Joe 1000 

Mobile  Underwriters 1000 

Faneuil  Hall 1000 

Fritz  Adolphy's  hotel: 
Faneuil  Hall $1500 

J.  W.  Kennedy,  on  stock  of  merchandise: 
Faneuil  Hall $1000 

Walsh  &  McCarthy's  building: 
Merchants',  St.  Joe $500 

All  of  the  above  companies  are  represented 
in  Salt  Lake  by  Wm.  E.  Smedley.   ; 
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Department  Reports. 

Our  thanks  are  hereby  tendered  to  the  re- 
spective Superintendents  for  the  following 
reports : 

OHIO  FIRE  AND  MARINE  FOR  1877. 

The  tables  present  statistics  of  the  condi- 
tion and  business  of  190  companies,  of  which 
33  are  local  joint  stock,  27  local  mutual,  116 
of  other  States,  and  14  of  foreign  countries. 
The  aggregate  Ohio  business  of  all  the  com- 
panies is  summarized  as  follows:  Kisks  writ- 
ten by  Ohio  stock  companies,  $99,372,440.87; 
by  Ohio  mutual  companies,  $55,515,544.85; 
by  companies  of  other  States  and  foreign 
countries,  $219,566,034.35— total,  $374,474,- 
024.07.  The  premiums  received  and  losses 
paid  in  same  relation  are:  Premiums,  $1,- 
299,312.01,  $483,676.10,  $2,325,562.64  — to- 
tal, $4,108,550.75;  losses,  $638,563.20,  $400,- 
077.91,  $989,787.80  — total,  $2,028,428.91. 
The  excess  of  premiums  received  over  losses 
paid  is  in  the  aggregate  $2,080,121.84.  Su- 
perintendent Hill  reports  that  all  the  com- 
panies doing  business  in  Ohio  have  within 
the  last  two  years  been  closely  scrutinized 
by  the  Department,  and  it  may  be  assumed 
from  his  remarks  that  their  condition  is  sat- 
isfactory. He  recommends  the  passage  of  a 
bill  now  pending  to  organize  mutual  insur- 
ance companies  on  a  basis  of   $100,000  in- 


stead of  $50,000,  as  now  required  by  the 
statutes,  and  suggests  that  joint  stock  com- 
panies hereafter  organized  in  the  State  shall 
have  a  cash  capital  of  $200,000  instead  of 
$100,000,  as  now  provided.  The  Superin- 
tendent calls  attention  to  the  large  number 
of  outside  companies  doing  business  in  Ohio, 
and  seems  to  regard  this  circumstance  as 
conducive  to  reasonable  rates  and  good  se- 
curity. 

NEW  JERSEY  FIRE  AND  MARINE  FOR  1877. 

Insurance  supervision  in  New  Jersey  be- 
longs directly  to  the  Department  of  State, 
and  this  report  is  made  by  the  Secretary  of 
State,  Mr.  Henry  C.  Kelsey.  He  gives  the 
total  number  of  companies  authorized  to  do 
business  in  New  Jersey  as  139,  classitied  as 
follows:  Local,  58  —  namely,  28  joint  stock 
and  30  mutual;  companies  of  other  States, 
63;  and  of  foreign  countries,  17.  One  Plate 
Glass  Company  completes  the  list.  The  ex- 
hibit of  business  in  New  Jersey  represents 
in  the  aggregate:  Risks  written,  $221,358,- 
770;  premiums  received,  $1,935,057.48;  losses 
incurred,  $1,000,291.08.  The  Secretary  says 
that  the  business  of  the  year  has  been  pre- 
carious and  perhaps  unprofitable.  He  an- 
nounces, however,  that  since  the  date  of  his 
last  report  there  has  been  no  failure  of  a 
New  Jersey  company. 
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NEW  JERSEY  LIFE  AND   ACCIDENT   FOR  1877. 

The  life  businoss  for  the  State  is  as  fol- 
lows: Policies  in  force,  18,337,  covering 
$44,369,791;  policies  issued  during  the  year, 
2.690,  covering  $5,060,810;  premiums  re- 
ceived in  same  time  and  losses  paid  are  re- 
spectively $1,206,503.09  and  $813,565.09. 
A  comparison  of  the  number  of  policies  out- 
standing in  New  Jersey  on  the  31st  Decem- 
ber, 1876,  and  on  the  same  day  in  1877, 
shows'a  net  decrease  of  931.  The  accident 
insurance  business  in  the  State  is  done  by 
the  Travelers',  the  Railway  Passengers',  and 
the  Knickerbocker  Casualty.  On  the  31st 
December,  1877,  the  Travelers'  had  in  force 
in  New  Jersej'^  145  accident  policies,  cover- 
ing $482,800.  This  company  had  issued 
there  during  the  year  171  accident  policies, 
amounting  to  $568,000.  The  premiums  re- 
ceived by  the  three  companies  in  New  Jer- 
sey for  1877  aggregate  $5,014.77,  of  which 
about  three-fifths  were  taken  by  the  Travel- 
ers'. The  report  includes  one  live  stock  in- 
surance company,  of  which  the  income  was 
$3,423.17.  The  Receiver's  report  of  the 
status  of  the  New  Jersey  Mutual  forms  a 
part  of  the  volume  now  under  review.  From 
his  statements  we  are  led  to  believe  that  the 
reserve  on  the  outstanding  policies  is  about 
$1,500,000.  What  portion  of  this  is  repre- 
sented by  assets  we  have  yet  to  learn. 
WISCONSIN  FIRE,  MARINE  AND  LIFE  FOR  1877. 

The  classification  of  companies  doing  fire 
and  marine  business  in  this  State  is  as  fol- 
lows: Local,  8;  other  States,  96;  foreign 
countries,  16.  There  are  also  three  marine 
companies.  The  fire  business  of  1877  com- 
pares unfavorably  with  1876,  and  with  every 
year  since  1869,  except  1870  and  1875.  In 
the  latter  year  occurred  the  great  Oshkosh 
fire,  which  entailed  a  loss  of  $920,438.  Com- 
pared with  1876,  the  premiums  show  a  de- 
crease of  $153,318,  and  the  losses  an  increase 
of  $339,239.  The  fire  premiums  received  by 
all  the  companies  doing  business  in  Wiscon- 
sin tor  Wisconsin  business  were,  for  the 
year  1877,  $1,645,110,  and  the  relative  losses 
were  $973,913;  the  percentage  of  losses  to 
premiums  received  being  .59.  The  life  bus. 
iness  in  Wisconsin  for  1877  shows  premiums 
received.  $1,025,633;  losses  paid,  $507,564; 
number  of  policies  issued,  2,045;  number  in 
force  at  the  end  of  the  vear,  20,155.     Com- 


pared with  1876,  there  is  a  decrease  of  pre- 
miums of  $196,095,  and  increase  of  losses  of 
$98,625;  decrease  in  policies  issued,  1,134, 
and  in  policies  in  force,  3,118.  The  number 
of  companies  now  transacting  the  life  busi- 
ness is  20,  of  which  one  is  local.  The  acci- 
dent business  is  done  by  the  Travelers'  and 
the  Railway  Passengers'. 


Results  of  Ineffectual  Assaults. 

Geographers  tell  us  of  a  fortified  rock  on 
the  south  coast  of  Andalusia,  Spain,  belong- 
ing to  Great  Britain,  and  giving  name  to  the 
town  and  bay  on  its  west  side..  The  rock 
and  the  memorable  associations  which  clus- 
ter around  its  name,  have  been  made  por- 
tions of  history  which  shall  never  die.  For 
three  years  this  rock  or  fortress,  with  a  gar- 
rison of  7,000  men,  successfully  resisted  a 
combined  assault,  by  sea,  of  "forty-seven 
ships  of  the  line  and  innumerable  smaller 
war  vessels,  and  an  army  of  40,000  men  con- 
ducting its  operations  on  land."  Several 
subsequent  attempts  to  storm  the  rock  by 
land  and  sea  proved  equally  unsuccessful, 
and  to-day  its  name — Gibraltar — is  used  to 
signify  that  which  is  impregnable  or  most 
secure. 

For  more  than  five  years  a  fortress — in  the 
stability  of  whicli  tens  of  thousands  of  our 
most  worthy  citizens  are  deeply  concerned — 
has  been  persistently,  and  to  no  small  ex- 
tent maliciously,  assailed .  This  fortress  is 
also  built  upon  a  rock,  and  its  name  is  Life 
Insurance. 

Unlike  the  assaults  upon  Gibraltar,  the 
operations  of  the  assailants  of  life  insurance 
were  not  wholly  from  without  the  fortress. 
A  few  of  the  garrison  proved  recreant  to 
their  duty,  and  their  infidelity  was  utilized 
to  gain  popular  approval  for  the  efi'orts  of 
the  other  assailants.  In  other  words,  some 
few  of  the  officers  in  charge  of  life  insurance 
companies  were  found  to  have  been  incom- 
petent or  unfaithful.  This  revelation  was 
made  at  a  time  when  a  cloud  of  financial  and 
commercial  depression  laj'  heavily  upon  the 
land;  when  the  golden  ducats  of  many  sav- 
ings banks  were  declared  to  have  vanished; 
when  the  financial  standing  of  some  of  our 
oldest  moneyed  institutions  was  proven  to 
have   been   insecure;    when    merchants    of 
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hitherto  Tinquestioned  commercial  reputa- 
tions failed  to  obtain  credit — in  fine,  when 
public  confidence  in  all  financial  institutions 
was  more  or  less  shaken.  A  more  favorable 
opportunity  than  this  to  accomplish  the  de- 
struction of  life  insurance,  or  to  prove  its 
indestructibility,  has  never  before  arisen. 
And  this  opportunity  was  chosen  by  a  large 
portion  of  the  daily  press  to  assail  with  edi- 
torial shots  and  sensational  squibs  the  rock 
upon  which  stands  the  glorious  fortress 
erected  by  skillful  and  honest  hands  to  pro- 
tect those  who  most  need  protection — the 
widowed  and  fatherless.  Although  these 
assaults  could  not  injure  life  insurance  per- 
manently, nevertheless  they  produced  the 
certAin  effect  of  disturbing,  temporarily  at 
least,  the  peace  and  happiness  of  many  fam- 
ilies. They  did  more.  Taken  in  connection 
with  the  unprecedentedly  adverse  circum- 
stances of  the  times,  and  the  unfortunate 
failure  of  a  few  mismanaged  companies,  they 
produced  results  which  proclaim  that  the 
system  upon  which  life  insurance  is  based 
cannot  be  stormed — that  it  is  verily  a  Gib- 
raltar. 

The  oflBcial  report  of  the  New  York  Insur- 
ance Superintendent,  who  is  certainly  not 
more  friendly  than  he  is  otherwise  disposed 
toward  life  insurance,  shows  that  notwith- 
standing all  that  has  been  said  against  the 
business,  and  notwithstanding  the  "hard 
times"  through  which  we  have  passed,  the 
business  of  life  insurance  vas  at  the  com- 
mencement of  this  year — as  it  is  to-day — as 
sound  and  healthy  as  it  ever  has  been.  Nay, 
more:  the  report  shows  that  at  no  period  in 
the  history  of  the  business  in  this  country 
was  there  as  large  or  better  security  for  the 
fulfillment  of  the  pi'omises  made  by  the  va- 
rious companies  to  their  respective  policy- 
holders. This  will  be  at  once  seen  by  refer- 
ence to  the  statements  of  the  companies  do- 
ing business  in  New  York  State.  These 
companies  have  f  400,000,000  of  savings  pru- 
dently and  profitably  invested,  and  their 
gross  surplus,  not  including  capital,  amounts 
to  $61,664,098.22— a  sum  largely  in  excess  of 
the  gross  surplus  held  at  any  time  previous- 
ly by  the  companies  doing  business  in  New 
York  State. 

No  other  branch  of  business  has  been  as 


severely  tested  as  life  insurance,  and  yet  no 
other  can  make  as  favorable  a  statement. 

When  the  impregnability  of  Gibraltar  was 
discovered,  the  attacking  forces  withdrew. 
Now  that  all  assaults  upon  liie  insurance 
have  been  proven  abortive,  and  the  stability 
of  the  object  assaulted  established  beyond 
dispute,  has  not  the  time  arrived  for  the 
daily  papers  to  cease  firing  their  futile  squiV)s 
at  an  institution  that  shall  live  as  long  as 
men  feel  the  responsibility  of  love  and  duty. 
— Insurance  Chronide . 


Correspondence. 

Sacramento,  August  30,  1878. 

Editor  Coast  Heview — A  comparative  new 
comer  to  this  State,  it  is  with  couh-iderable 
diffidence  that  the  writer  ventures  to  tres- 
pass upon  your  valuable  space  and  the  pa- 
tience of  your  readers,  and  he  is  only  in- 
cited thereto  by  a  sincere  desire  to  aid  in 
the  establishment  of  the  entente  cordiale 
among  life  insurance  workers  here,  and  the 
hope  that  the  subject  may  receive  further 
attention  at  the  hands  of  the  "old  timers," 
the  result  of  which  shall  be  an  era  of  good 
feeling  and  good  friendship  among  all  the 
members  of  the  profession  upon  this  coast. 
The  writer  has  been  informed  by  some  of 
the  older  representatives  of  the  business — 
whether  correctly  or  not  they  and  their  con- 
temporaries best  know — that  prior  to  1874, 
when  all  the  leading  companies  were  doing 
business  in  California,  much  unfriendly  feel- 
ing existed,  and  that  the  competition  in 
many  cases  was  of  a  decidedly  unfair  and 
disagreeable  character;  that  solicitors,  tak- 
ing  the  cue  from  their  general  agents,  were 
almost  as  intent  upon  preventing  some  other 
company  from  obtaining  business  as  on  se- 
curing business  for  their  own,  and  that  in 
some  instances  rival  forces  were  mustered 
and  such  scenes  of  detraction  and  defama- 
tion enacted  as  to  disgust  vhole  communi- 
ties and  inflict  lasting  injury  upon  the  busi- 
ness. 

For  the  past  four  years,  owing  to  the  en- 
actment of  obnoxious  laws,  and  the  conse- 
quent withdrawal  of  most  of  the  companies 
from  the  State,  there  has  been  but  little  life 
insurance  soliciting  done;  but  now,  induced 
by   the   more   favorable  legislation  of  last 
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winter,  and  the  cojjstructiou  of  the  laws  by 
Commissioner  Maj'nard,  the  companies  are 
returning,  and  soon  in  their  various  inter- 
ests an  active  canvass  will  be  carried  forward 
and  competition  will  wax  warm. 

What  kind  of  competition  will  it  be? 
Shall  it  be  such  as  to  improve  the  general 
character  of  the  business,  strengthen  the 
confidence  of  policy-holders  and  the  public, 
and  commend  the  claims  and  advantages  of 
one  of  the  most  beneficent  institutions  of 
the  age,  or  will  it  be  a  competition  charac- 
terized by  detraction  of  rivals,  the  circula- 
tion of  unfair  and  calumnious  documents, 
and  generally  so  conducted  as  to  excite  the 
antipathy  of  the  public,  discredit  the  busi- 
ness and  lower  the  standing  of  its  repre- 
sentatives? 

During  the  past  two  years  the  daily  press 
of  the  country  has  said  many  unjust  and 
bitter  things  concerning  life  insurance  men 
and  life  insurance  generally;  the  failure  of  a 
few  companies  and  the  dishonesty  of  some 
of  their  officers  have  been  enlarged  upon, 
the  amount  of  losses  magnified,  and  the  in- 
genuity of  penny-a-liners  taxed  to  say  some- 
thing funny  at  the  expense  of  and  calculated 
to  heap  contempt  upon  an  institution  that 
more  than  any  other  in  the  land  has  stepped 
between  the  widowed  and  fatherless,  and 
poverty  and  distress;  and  it  las  even  come 
to  such  a  pass  that  playwrights  have  thought 
it  a  good  and  taking  thing  to  put  into  the 
mouths  of  their  characters  contemptuous 
flings  at  life  insurance,  on  the  assumption 
that  the  prudent  and  affectionate  father, 
who,  by  the  procurement  of  a  policy  upon 
his  life,  makes  provision  for  the  protection 
and  benefit  of  wife  and  children  when  he  is 
dead  and  gone,  instead  of  being  commended 
therefor,  is  to  be  considered  as  acting  the 
part  of  a  fool. 

All  this  has  had  its  effect,  and  many  for- 
mer friends  of  life  insurance,  from  these  in- 
fluences, or  possibly  because  of  losses  from 
some  of  the  failures  that  have  occurred, 
have  grown  lukewarm,  if  indeed  not  abso- 
lutely opposed  to  it.  These  causes  and 
others  that  might  be  named  will  create  ob- 
stacles which  to  solicitors  of  former  years 
were  absolutely  unknown,  but  which  must 
be  overcome;  hence  the  necessity  of  harmo- 
nious action,  and  a  good  understanding  upon 


the  part  of  all  life  insurance  men.  It  is  de- 
sirable that  men  employed  as  solicitors  for 
life  insurance  should  be  gentlemen,  and  fitted 
to  talk  with  any  class  of  business  men  with 
whom  they  come  in  contact;  indeed,  this 
is  essential  to  success.  A  man  qualified  to 
solicit  and  secure  life  insurance  is  a  man 
qualified  to  succeed  in  any  line  of  business 
calling  for  the  exercise  of  tact,  perseverance, 
energy,  personal  magnetism,  and  the  ability 
to  present  in  an  intelligent  and  intelligible 
manner  the  claims  of  the  interest  repre- 
sented. Can  such  men  be  induced  to  enter 
into  a  business  or  to  remain  in  one  of  which 
misrepresentation,  calumny  and  detraction 
ai  e  the  chief  articles  of  trade?  The  "Agents' 
Book  of  Instructions"  of  a  prominent  com- 
pany, among  other  good  things,  contains 
the  following  terse  and  sensible  language, 
"Work  fo7'  your  own  company,  not  against 
some  other  one,"  and  the  rule  is  one  that 
will  commend  itself  to  every  right-thinking 
agent.  Let  all  representatives  of  the  busi- 
ness of  this  coast  act  together  in  this  mat- 
ter, and  see  that  public  sentiment  is  directed 
in  the  right  channel.  There  is  a  wide  field 
and  room  and  business  for  all,  and  no 
crowding;  let  each  look  sharply  after  the 
particular  interests  of  his  agency  or  compa- 
ny, and  push  his  business  with  might  and 
main,  but  let  not  the  general  interest  of  the 
profession  be  forgotten,  and,  as  opportunity 
offers,  let  a  genuine  feeling  of  good-fellow- 
ship be  manifested,  pleasant  relations  be 
fostered,  and  the  amenities  and  courtesies 
that  naturally  belong  to  such  an  honorable 
profession  prevail  among  its  members. 

Geo.  a.  Moobe. 
[In  the  foregoing  communication,  there  is 
nothing  that  does  not  commend  itself  to  the 
intelligence  of  every  life  insurance  agent 
and  solicitor.  It  is,  or  should  be,  among 
the  axiomatic  parts  of  an  insurance  agent's 
education,  that  he  avoid  detracting  remarks 
in  reference  to  rival  companies.  In  endeav- 
oring to  explain  the  causes  which  have  led 
to  the  defamation  of  the  life  insurance  sys- 
tem by  some  portion  of  the  press,  the  con- 
sideration cannot  be  omitted  that  much  of 
the  alleged  discredit  has  been  cast  on  that 
system  by  the  mutual  objurgations  of  life 
insurance  agents.  Detraction  in  this  case 
is  a  missile  which  rebounds  on   the  project- 
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jng  party  and  wounds  himself  as  much  as 
his  antagonist.  In  manj'  instances,  so  far 
from  gaining  a  point  for  the  detractor,  his 
denunciation  suggests  the  thought  that  with 
a  change  of  name  the  story  might  be  told  of 
himself.  Life  insurance  is  too  firmly  estab- 
lished as  part  of  the  social  system  to  be  de- 
stroyed by  any  influence  that  its  enemies 
can  bring  against  it,  but  its  progress  may  be 
retarded  by  the  injudicious  conduct  of  its 
of&cials  and  agents.  We,  therefore,  recom- 
mend to  these  a  consideration  of  the  sugges- 
tions contained  in  Dr.  Moore's  letter,  the 
more  especially  as  the  Doctor,  in  his  capa- 
city of  vice-president  and  manager  of  the 
Pacific  Mutual  Life  Insurance  Company, 
was  instrumental  in  assisting  to  procure  a 
modification  of  the  obnoxious  life  insurance 
laws  at  the  last  session.  It  is  quite  clear  to 
this  gentleman's  liberal  mind  that  the  inter- 
est of  his  own  company  could  not  be  pro- 
moted by  the  unjust  exclusion  of  competi- 
tion, and  he  is  fully  prepared  to  welcome 
the  return  of  the  companies  that  were  legal- 
ly ejected.  In  California,  at  present,  is  an 
ample  field  for  the  operations  of  all  the  life 
companies  that  may  desire  to  occupy  it. 
There  need  be  no  jostling,  and  the  interests 
of  all  will  be  best  promoted  by  mutual  gen- 
erosities and  courtesies. — Ed. 


The  Minneapolis  Explosions 
the  Explosion  Clause. 


and 


On  the  2d  May  in  the  current  year,  as  we 
have  already  chronicled  in  the  pages  of  this 
magazine,  there  occurred  the  great  explosions 
and  fires  which  are  known  throughout  the 
country  as  the  "Minneapolis  Disaster." 
The  property  destroyed  by  one  or  the  other 
of  these  agencies,  or  by  both  combined,  con- 
sisted of  flouring  mills  with  their  contents 
and  appurtenances,  and  the  loss  by  such  de- 
struction was  about  $900,000,  part  of  which 
value  was  covered  by  policies  of  insurance 
containing  what  is  called  the  "  explosion 
clause."  The  beginning  of  this  terrible  cat- 
astrophe was  in  the  explosion  and  total  de- 
struction of  one  of  the  largest  and  strongest 
flouiing  mills  in  the  United  States,  or  per- 
haps in  the  world.  This  structure  was  the 
property  of  Mr.  Washburn,  a  citizen  of  some 
celebrity,  and  to  distinguish  it  from  another 


flouring  mill  bearing  his  name,  it  was  desig- 
nated and  known  as  Washburn  Mill  A.  In 
immediate  consequence  of  this  explosion, 
other  flouring  mills  were  damaged  or  de- 
stroyed by  explosion,  concussion  or  fire,  or 
by  two  or  all  of  these  agencies  combined. 
On  the  other  Washburn  mill,  which  is  des- 
ignated as  Washburn  Mill  B,  and  which  was 
damaged  by  explosion  and  fire,  the  loss  by 
the  latter  has  been  separated  from  that  by 
the  former  and  has  been  adjusted  at  $335. 
On  two  other  mills — namely.  Diamond  Mill 
and  Humboldt  Mill — which  were  said  to  have 
been  blown  down  and  to  have  been  in  ruins 
before  the  fire  touched  them,  there  has  been 
as  far  as  we  know  no  determination  in  re- 
gard to  the  underwriters'  liability;  but  on 
Washburn  Mill  A — the  great  mill  in  which 
the  explosions  begun,  and  on  which  there 
was  insurance,  including  machinery  and 
stock,  for  about  $200,000— some  of  the  in- 
suring companies  have  adjusted  and  paid 
their  losses. 

Numerous  theories  have  been  advanced 
and  published  bj'  specialists  and  by  men  of 
science  to  establish  the  causes  of  the  explo- 
sion in  Washburn  Mill  A,  but  the  present 
concern  of  this  subject  is  only  with  the  causes 
that  were  believed  in  and  admitted  by  the 
insuring  companies  which  adjusted  and  paid 
for  the  losses  on  this  property.  The  ad- 
juster for  the  Franklin  Insurance  Company, 
which  was  one  of  the  companies  that  in- 
sured and  paid  on  Washburn  Mill  A,  re- 
marks in  a  communication  to  the  Western 
Insurance  Review,  that  fire  was  no  doubt 
the  proximate  cause  of  the  explosion  in  that 
structure,  but  he  does  not  assume  that  cause 
in  his  formal  reason  for  admitting  his  com- 
pany's liability.  In  that  he  says  only,  "For 
the  Franklin  I  adjusted  and  paid,  believing 
that  if  the  explosion  was  caused  from  flour, 
accumulation  of  gases,  electricity,  flour  dust, 
or  what  not,  causes  incident  to  the  business 
and  not  under  the  'control  of  the  operators  or 
owners  of  the  mill,  it  was  not  in  a  legal  sense 
that  kind  of  an  explosion  that  would  exempt 
the  companies,  and  that  payment  could  be 
enforced  and  ought  not  to  be  resisted." 

The  fire  alluded  to  by  the  Franklin's  ad- 
juster as  the  proximate  cause  of  the  explo- 
sion in  Washburn  Mill  A,  belongs,  of  course, 
only  to  his  theory  on  the  subject,  for  as  ev- 
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ery  person  in  the  building  at  the  time  of  the 
explosion  was  killed  by  that  catastrophe, 
there  is  nothing  to  be  adduced  therein  in  the 
shape  of  external  evidence.  He  believed 
that  in  consequence  of  insufficient  attention 
to  the  working  or  the  arrangement  of  the 
machinery,  sparks  were  generated  from  the 
stones  and  carried  into  the  flour  dust  room, 
where  there  was  a  creation  of  flame,  follow- 
ed by  rapid  combustion  and  explosion.  In 
this  view  of  the  case  by  which  fire  is  recog- 
nized as  the  primary  destructive  agent,  the 
claim  of  the  insured  for  full  indemnity  for 
losses  both  by  tire  and  explosion  would  seem 
to  stand  on  a  basis  more  unassailable  than 
that  which  has  been  constructed  by  the  ad- 
juster's ruling.  By  this  ruling,  which  ig- 
nores the  preceding  fire  and  i)laces  the  ex- 
plosive elements  as  the  primary  destructive 
force,  the  explosion  clause  would  be  inop- 
erative in  almost  all  the  contingencies  to 
which  it  is  intended  to  apply.  Where  in- 
suring companies  provide  against  liability  on 
account  of  explosion,  they  probably  have 
principally  in  view  the  explosions  that  may 
be  incident  to  the  business  of  the  insured 
under  all  circumstances. 

Our  opinion  in  this  case  is  simply  of  a 
suggestive  nature,  and  we  have  had  no  op- 
portunity of  testing  its  value  by  original  re- 
search among  legal  authorities.  It  seems, 
however,  from  the  legal  rulings  which  have 
been  quoted  by  some  of  our  contemporaries 
that  where  the  explosive  elements  are  the 
primary  influences  of  destruction,  the  added 
element  of  fire  does  not  tell  against  the  ex- 
emption that  is  claimed  by  the  explosion 
clause.  In  the  case  of  the  United  Life,  Fire 
and  Marine  Insurance  Company  in  Error  vs. 
Foot,  which  is  adduced  by  the  Franklin's 
adjuster  in  his  communication  before  men- 
tioned, and  in  which  vapor  from  process  of 
rectification  came  in  contact  with  a  burning 
gas  jet  and  caused  explosion,  it  was  held 
that  the  fire  from  this  cause  was  not  techni- 
cally the  force  by  which  the  property  was 
destroyed.  If  something  had  been  set  on 
fire  by  the  gas  jet,  and  had  such  fire  been 
communicated  to  the  explosive  elements, 
the  decision  would  have  been  difl'ereut.  In 
such  a  contingency  the  fire,  unlike  the  fire 
in  the  gas  jet,  would  have  been  in  the  wrong 
place.     The  principle  of  the  decision  in  the 


gas-jet  case  might  be  formulated  by  saying 
that  when  the  ex})losive  elements  came  to 
the  tire  the  explosion  clause  would  save  the 
insurers  from  loss.  There  are  authorities, 
we  are  told,  that  are  not  in  unison  with  the 
gas-jet  decision,  and  the  decisions  generally 
in  relation  to  explosion  cases  are  of  a  con- 
flicting character.  The  difficulty  of  deter 
mining  by  evidence  the  relative  movements 
of  the  subtle  essences  which  produce  explo- 
sions will  account  for  wide  divergences  of 
legal  rulings  in  regard  to  such  disasters. 


Is  a  Board  of  Insurance  Brokers 
Desirable  ? 

It  has  come  to  be  felt  that  no  conservative 
plan  for  the  establishment  of  adequate  rates 
can  be  placed  on  a  durable  basis  without 
some  reform  in  the  relations  between  the 
underwriters  and  the  brokers.  The  high 
rate  of  commission  paid  to  insurance  brokers 
—  a  higher  rate  than  is  paid  in  any  other 
business  —  and  the  facility  with  which  per- 
sons without  special  training  can  enter  into 
the  ranks  of  the  calling,  are  circumstances 
more  condusive  to  its  numerical  strength 
than  to  its  character  for  fitness.  Neveithe- 
less,  there  is  in  it  a  large  n)ajority  who  have 
adopted  it  on  intelligent  principles  as  a  per- 
manent profession,  and  this  majority  con- 
trols one-half  or  perhaps  two-thirds  of  all 
the  business  that  is  done  by  the  insurance 
companies.  In  constructing,  then,  a  plan 
of  action  into  which  the  influence  of  this 
large  and  better  class  of  brokers  must  surely 
enter,  it  seems  anomalous  to  ignore  them  as 
factors  in  the  problem  of  successful  arrange- 
ment. These  brokers,  as  we  understand  it, 
are  not  averse  to  enter  into  a  compact  with 
a  proper  organization  of  the  underwriters 
for  the  purpose  of  maintaining  adequate 
rates  of  insurance,  regulating  the  rates  to  be 
paid  for  commission,  and  preventing  gener- 
ally the  periodic  demoralization  to  which, 
without  constant  caution,  the  business  of 
fire  underwriting  is  alwaj'S  tending.  Now 
that  all  the  non-board  companies,  with  the 
exception  of  one,  have  joined  the  board,  it 
may  be  possible  for  this  organization  to 
utilize  the  disposition  which  the  brokers  are 
said  to  be  evincing  and  to  organize  them,  or 
assist  in  organizing  them,  in  some  auxiliarj' 
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form.  The  nucleus  of  an  organization  to  be 
called  the  Board  of  Fire  Insurance  Brokers, 
has,  we  are  told,  already  l)een  formed,  and 
around  this,  with  some  recognition  and  en- 
couragement from  the  Board  of  Underwrit- 
ers, will  cluster  the  class  of  brokers  which 
control  the  greater  part  of  the  insurance 
business.  The  brokers,  no  less  than  the 
underwriters,  have  suffered  perplexities  and 
losses  from  the  want  of  some  general  tariff 
of  rates,  and  they  begin  to  see,  or  have  seen 
for  some  time,  that  periods  of  demoralization, 
while  raising  the  rates  of  commission,  de- 
crease the  volume  of  premiums  on  which 
commission  is  to  be  collected,  and  render 
their  connection  with  their  customers  of  a 
precarious  nature.  In  a  general  scramble 
for  unrestricted  business,  some  individuals, 
generally  those  of  the  less  reputable  sort, 
find  their  account,  but  they  in  time  are  dis- 
placed by  sharper  or  more  unscrupulous 
competitors,  and  in  the  end  there  is  general 
confusion  and  insecurity.  The  connection 
of  a  broker  with  his  customer,  or  patron,  if 
that  espression  be  preferred,  is  somewhat  in 
the  nature  of  property,  and  no  property- 
owner  would  reasonably  desire  to  barter  the 
security  of  his  possession  for  the  chance  of 
acquiring  by  general  disorder  the  possessions 
of  his  neighbors. 

The  objects  to  be  sought  by  the  establish- 
ment of  a  board  of  insurance  brokers  are  the 
maintenance  of  the  rates  fixed  by  the  Board 
of  Underwriters,  the  regulation  of  commis- 
sions and  collections,  and  the  elimination 
from  the  brokerage  business  of  all  persons 
not  admitted  as  Board  brokers.  A  part  of 
the  compact  between  these  brokers  and  the 
underwriters  will  be  that  no  commission 
shall  be  paid  to  any  person  outside  of  the 
brokers'  organization.  The  practice  of  pay- 
ing commissions  to  clerks  and  poor  relations 
of  property-owners,  to  mining  secretaries, 
savings  bank  presidents,  and  others  who 
take  up  the  brokerage  business  as  a  tempo- 
rary expedient  is  unjust  to  the  broker  proper, 
or  if  not  so,  it  is  inexpedient  in  view  of  the 
interests  of  the  insurance  business  in  gen- 
eral. The  board  of  insurance  brokers  will 
assist  the  underwriters  in  the  collection  of 
premiums  by  stringent  rules  limiting  the 
time  of  grace  to  be  given  to  the  insured. 
The  present  lax  system  of  credit  in  which 


all  the  convenience  is  on  the  side  of  the  in- 
sured has  entailed  considerable  loss  on  the 
insurance  companies,  or  on  their  agents. 
As  the  existence  of  the  board  of  insurance 
brokers  will  depend  on  the  reputation  of  its 
members,  none  but  persons  of  fair  repute 
will  be  admitted  to  membership,  and  thus 
in  a  short  time  the  discredit  which  the  inter- 
loping brokers  before  referred  to  have  cast 
on  the  profession  will  be  entirely  wiped  out. 
Against  these  interlopers  who  have  been  en- 
gendered in  hordes  by  large  commission  rates 
and  by  the  undercutting  of  those  of  the  com- 
panies which  were  until  lately  beyond  the 
restrictive  jurisdiction  of  the  Board  of  Un- 
derwriters, the  board  of  insurance  brokers 
will  seek  protection  from  the  companies, 
and  in  return  will  use  their  influence  among 
the  insuring  public  to  keep  the  business  of 
insurance  on  a  safe  and  profitable  footing. 
It  might  also  be  arranged  that  no  commis- 
sion should  be  paid  to  brokers  for  business 
from  interior  places  in  which  the  insurance 
companies  have  regular  agents.  Probably 
in  every  other  business  agents  are  protected 
bj'  a  similar  provision. 

These  suggestions  in  regard  to  the  board 
of  brokers  embody  principally  the  brokers' 
views,  and  we  are  well  aware  that  in  the 
Board  of  Underwriters  there  are  objections 
to  the  proposed  organization.  Should  these 
objections  prove  insuperable,  some  middle 
measure  may  be  devised  to  effect  the  con- 
templated reform  by  regulations  applied  to 
individual  brokers.  The  objections  made  by 
some  members  of  the  Board  of  Underwriters 
that  the  plan  of  a  brokers'  board  had  been 
tried  in  New  York  and  had  failed,  is,  we 
think,  without  sufficient  merit.  The  diffi- 
culty of  effecting  harmonious  action  among 
the  numerous  companies  doing  business  in 
that  large  dty  may  have  caused  the  failure, 
and  there  may  never  have  been  there  the 
favorable  conditions  for  reform  which  exist 
here  at  the  present  moment.  The  tendency 
of  California  to  conservative  combinations 
has  been  noticed  by  our  foreign  visitors, 
and  this  tendency  may  set  aside  obstructions 
here  which  are  irremovable  elsewhere. 


Messrs.  Corbitt  &  Macleay  are  the  agents 
and  W.  F.  Brown  manager  of  the  Imperial, 
London,  Northern  and  Queen,  at  Portland, 
Oregon. 
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The  Insanity  Phase  in  the  Suicide 
Clause. 

SUIT  AGAINST  THE  CONNECTICUT    MUTUAL   LIFE 
INSURANCE  COMPANY. 

Oue  of  our  own  essiys  on  this  subject 
alluded  to  the  opinion  of  an  eccentric  Ger- 
man writer  that  mankind  would  one  day 
come  to  a  sudden  ending  by  simultaneous 
suicide,  and  some  one  of  some  other  nation 
— probably  a  Hibernian — has  amused  him- 
self by  thinking  of  the  insolvent  condition 
into  which  the  life  insurance  companies 
would  be  cast  by  the  predicated  consumma- 
tion. From  a  financial  point  of  view,  at 
least,  these  institutions  are  not  dismayed  at 
the  prospect  of  an  event  which  would  place 
themselves  beyond  the  reach  of  terrestrial 
jurisdiction,  but  they  are  looking  with  some 
alarm  at  the  many  isolated  attempts  to  ver- 
ify the  German's  prediction.  In  California 
the  suiciding  class  and  the  life-insuring  class 
belong  to  diflerent  sections  of  the  communi- 
ty, but  our  Eastern  exchanges  bring  us  con- 
tinually details  of  some  legal  procedure  in 
which  a  representative  of  a  suiciding  policy- 
holder is  plaintiff  against  a  life  insurance 
company.  The  case  of  the  Connecticut  Mu- 
tual Life  Insurance  Company,  plaintiff  in 
error,  vs.  E.  J.  Groom,  administrator  of 
Grace  A.  Boileau,  wbich  is  reported  in  the 
Insurance  Law  Journal  for  August  last,  is 
distinguished  from  many  cases  of  the  same 
sort  by  the  circumstances  of  deliberation  at- 
tending the  suicide  which  was  the  cause  of 
this  litigation.  On  the  25th  of  May,  1873, 
James  M.  Boileau  went  to  a  wharf  on  a  creek 
near  his  residence,  took  off  his  hat,  laid  it 
on  the  wharf,  selected  a  large  stone  weigh- 
ing about  forty  pounds,  tied  this  securely  to 
his  neck,  and  jumped  into  the  water.  Death 
by  drowning  ensued,  and  his  widow,  the 
Grace  A.  Boileau  before  named,  for  whose 
benefit  he  had  insured  his  life  in  the  Con- 
necticut Mutual  for  $5,000,  brought  suit 
against  the  company  for  that  amount.  The 
trial  took  place  in  the  Court  of  Common 
Pleas,  Philadelpliia,  and  judgment  was  given 
for  the  plaintiff.  Her  death  occurred  a  short 
time  afterwards,  and  Ihe  suit  in  error  was 
taken  against  her  administrator  to  the  Su- 
preme Court  of  P<  nnsylvania.  The  policy 
of  insurance  was  issued  on  the  11th  F^biua- 


ry,  1872,  and  contained  the  proviso  that  if 
the  insured  should  "die  by  suicide"  it 
should  be  null  and  void.  The  premiums 
were  paid  according  to  agreement. 

The  issue  presented  to  the  jury  was  sim 
ply  as  to  the  sanity  or  insanity  of  the  in- 
sured. They  found  that  when  he  made  the 
preparations  for  self-destruction  before  de- 
tailed, he  was  insane,  but  that  he  knew 
"that  death  would  result  from  what  he  did." 
Thereupon  thej'  gave  a  verdict  for  the  plain- 
tiff', subject  to  the  opinion  of  the  full  Court 
on  her  right  to  recover.  This  Court  decided 
in  her  favor,  two  of  the  judges  dissenting. 

In  the  suit  in  error,  the  precedent  dec  is- 
ions  relied  upon  by  counsel  for  the  company 
were  principally  from  the  English  courts. 
In  the  case  of  Borrodaile  vs.  Hunter  (in  the 
Queen's  Bench,  we  presume)  the  policy  pro- 
vided that  if  the  "assured  should  die  by  his 
own  hands"  it  should  be  void.  The  in- 
sured drowned  himself,  and  the  finding  of 
the  jury  was  substantially  similar  to  the 
verdict  in  the  present  case.  It  was  held  (the 
Chief  Justice  dissenting)  that  the  policy  was 
voided,  as  the  proviso  included  all  acts  of 
self-destruction.  In  an  analagous  case 
where  there  was  a  "suicide"  proviso,  and 
which  was  argued  in  the  Exchequer  Cham- 
ber, it  was  stated  by  Baron  Parke  that  if  the 
assured  "  voluntarily  killed  himself  it  was 
immaterial  whether  he  was  sane  or  not." 
The  company's  counsel  cited  also  American 
decisions,  the  principal  of  which  was  in  the 
Massachusetts  case  of  Dean  vs.  the  American 
Mutual  Life  Insurance  Company.  It  was 
here  enunciated  that  it  was  wholly  immate- 
rial that  the  assured,  who  had  died  by  his 
own  hand,  was  impelled  to  the  act  of  self- 
destruction  by  insanity.  The  proviso  in  the 
policy  absolutely  exempted  the  company  in 
case  he  should  "  die  by  his  own  hand." 

Opposed  to  these  precedents  was  the 
United  States  Supreme  Court  decision  in 
the  Mutual  Life  vs.  Terry  (15  Wallace,  580), 
which  was  in  favor  of  that  defendant  in 
error,  the  wife  of  the  assured.  The  suicide 
proviso  in  his  policy  exempted  the  company 
in  case  he  should  "die  by  his  own  hand." 
He  died  from  self-poisoning,  and  the  rule  in 
this  case  was  laid  down  as  follows:  If  the 
assured  was  in  possession  of  his  ordinaiy 
reasoning  faculties  at  the  time  of   his  self' 
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destruction,  and  was  impelled  thereto  by 
passion  or  by  desire  to  escape  from  the  ills 
of  life,  the  proviso  attaches  and  there  can 
be  no  recovery.  But  if  his  reasoning  facul- 
ties were  so  far  impaired  as  to  render  him 
insensible  to  the  moral  character  of  the  act, 
the  insurer  was  liable,  although  the  insured 
had  a  full  understanding  of  the  physical  con- 
sequences of  his  act.  It  will  be  noticed  that 
the  provision  in  the  Boileau  policy  was 
against  death  by  "suicide,"  while  the  pro- 
viso in  the  Massachusetts  case  and  that  in 
one  of  the  English  cases  was  against  death 
by  the  hand  of  the  assured.  Counsel  for 
the  defendant  in  error  made  a  point  of  this, 
and  contended  that  self-destruction  by  an 
insane  person  was  not  suicide  within  the 
meaning  of  the  law. 

The  decision  of  the  Supreme  Court  of 
Pennsylvania  affirmed  the  judgment  of  the 
inferior  Court  against  the  Connecticut  Mu- 
tual, Woodward,  J.  delivering  the  opinion. 
"Undoubtedly,"  he  said,  "the  weight  of 
authority,  or  rather  the  preponderance  of 
decisions  in  England  and  this  country,  has 
been  in  support  of  the  legal  theory  of  the 
counsel  for  the  defendants.  But  it  is  be- 
lieved that  the  class  of  cases  to  which  the 
Mutual  Life  Insurance  Company  vs.  Terry 
(15  Wallace,  580)  belongs  furnish  the  safe 
and  better  rule." 


Books  and  Publications  Received. 

Eemabkable  Stratagems  and  Conspiracies 
TO  Defraud  Life  Insurance  Companies. 
By  J.  D.  Lewis,  M.  D.,  of  the  Travelers' 
Insurance  Company,  and  C.  C.  Bombaugh, 
A.  M.,  M.  D.,  editor  of  the  Baltimore  Un- 
derwriter. For  sale  by  A.  L.  Bancroft  & 
Co. 

As  far  as  we  know,  no  novelist  has  taken 
the  records  of  crime  which  are  to  be  found 
in  the  archives  of  the  life  insurance  compa- 
nies as  the  basis  of  a  story.  Probably  it  has 
been  thought  that  the  tragic  part  of  them 
would  produce  an  effect  too  painful  for  the 
reader's  endurance.  Dickens,  in  one  of  his 
stories,  introduces  episodically  an  incident 
of  attempted  fraud  on  a  life  insurance  com- 
pany, and  we  think  there  is  a  tale  in  one  of 
his  serial  productions  which  is  founded  on  a 
similar  circumstance,  but  in  both  instances 


he  has  avoided  the  tragic  and  horrible  as- 
pects in  which  the  subject  might  have  been 
regarded.  The  volume  before  us  makes  no 
attempt  at  what  is  called  sensational  effect, 
each  tale  being  principally  a  precis  of  the 
legal  history  that  belongs  to  it,  yet  the  au- 
thors have  not  failed  to  produce  a  series  of 
vivid  and  dramatic  pictures.  A  part  of  the 
first  chapter  in  the  book  is  devoted  to  the  re- 
cital of  the  first  fraud  that  was  practiced  on 
the  life  insurance  companies.  This  story, 
unique  in  its  remarkable  incidents,  was  pre- 
sented to  our  readers  in  that  part  of  our 
"Romance  of  Life  Assurance,"  etc.,  which 
appeared  in  the  February  number  of  this 
magazine.  The  fraud  was  successfully  per- 
petrated, and  no  doubt  in  the  early  days  of 
life  insurance  many  other  fraudulent  con- 
spiracies against  life  companies  escaped  de- 
tection. Among  the  stories  or  cases  pre- 
sented in  the  "Stratagems,"  all  of  which 
will  repay  perusal,  the  reader's  particular 
attention  will  be  directed  to  the  Goss-Udder- 
zook  tragedy,  of  which  the  acts  continued 
from  February  3,  1872,  to  November  12, 
1874,  on  which  day  William  Udderzook  was 
executed  for  the  murder  of  his  brother-in- 
law,  Winfield  Scott  Goss.  The  story,  which 
spreads  over  155  pages,  is  about  as  follows: 
On  the  morning  of  the  3d  February,  1872,  a 
Baltimore  newspaper  briefly  announced  that 
one  Wm.  S.  Goss  had  been  burned  to  death 
the  previous  evening  in  a  house  about  four 
miles  distant  from  that  city.  The  fire  was 
supposed  to  have  been  caused  by  the  explo- 
sion of  chemicals  with  which  he  was  experi- 
menting, and  it  totally  destroyed  the  house. 
It  was  also  stated  that  the  charred  remains 
of  Goss  had  been  taken  out  of  the  building 
by  Udderzook  and  some  neighbors.  A  few 
days  later,  some  life  insurance  companies, 
in  which  Goss  had  policies  for  the  benefit  of 
his  wife  to  the  amount  of  $25,000,  were  no- 
tified of  the  occurrence  by  A.  C.  Goss,  a 
brother  of  W.  S.  Their  first  step  was  to  in- 
terview Udderzook,  who  stated  that  on  the 
evening  of  the  3d  of  February,  he  had  ac- 
companied W.  S.  Goss  to  the  house  before 
named  for  the  purpose  of  assisting  him  in 
some  experiments.  It  was  alleged  that  the 
latter  had  discovered  a  cheap  substitute  for 
india  rubber  and  was  in  the  habit  of  going 
to  this  house  in  order  to  prepare  samples. 
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There  was  some  difficulty  with  a,  lump  that 
Goss  wished  to  light,  and  he  sent  Udderzook 
to  a  neighbor's  house   to  borrow   another 
lamp.     During  his  absence  the  lamp  which 
Goss  had  been  trying  to  light  exploded,  and 
caused  the  catastrophe.     A.  C.  Goss,  on  be- 
ing interrogated,  put  in  a  written  statement 
which  professed  to  acconnt  for   his  move- 
ments on  the  2d  of  February.     This  having 
been  found  false  on  some  material  points, 
induced  suspicion,  which  was  strengthened 
by  the  apparent  improbabilities  in  the  Ud- 
derzook story.     It  was  thought  strange  that 
Goss,  who  was  a  powerful  man,  should  not 
have  been  able  to  escape  from  the  burning 
building,  and,  on   further   investigation,  it 
was  discovered  that  Udderzook's  equanimity 
on  the  night  of  the  fire  had  been  remarked. 
In  spite  ot  the  passionate  protests  of  Mrs. 
W.  S.  Goss  and  her  counsel,  the  companies 
resolved   on  the    exhumation  of   the  body, 
which  had  been  interred  as  that  of  her  hus- 
band, and,  as  a  preliminary  step,  Mrs.  Goss 
was  required  to  furnish  a  description  of  him, 
including    among   the    specific   points    the 
condition  of  his  teeth.     It  was  on  this  point 
principally  that  her  case  was  "given  away." 
The  teeth  of  the  corpse  were  found  to  have 
been  defective  in  an  extraordinary  degree, 
and  not  at  all  corresponding  to   the  state- 
ment  of  Mrs.   Goss,    which   described  her 
husband's   teeth   as   remarkably   good   and 
regular.     On  trial,  however,  the  defense  of 
the  companies  was  not  satisfactory  to  the 
jury,    which   gave  a  verdict   against   them. 
It  was  adduced  in  evidence  that  Goss,  the 
supposed    deceased,  had   been  a  mechanic 
working  for  small  weekly  wages,  and  that 
he  could  not  possibly  save  therefrom  suffi- 
cient to  pay  the  premium  on  $25,000.     This 
verdict  was  given  on  the  0th  of  June,  1873. 
On  the  11th  of   July  following,  the   naked 
trunk  of  a  male  human  body  was  found  in  u 
wood   near   Cochraueville,    Pa.     The   body 
had  been  buried  in  a  shallow  grave,  and  the 
limbs,  severed   from  the  body,  in   another 
place,  a  few   yards   distant.     We    have   no 
space  to  follow  the  particulars  of  this  most 
thrilling   narrative.     It    n)ay   be   surmised, 
and  it  is  undoubtedly  the  fact,  that  this  bociy 
was   thn   body  of  W.   S.  Goss.     For   some 
time,    in   disguise   and    under   an   assumed 
name,  ho  had  \n  en  re  sidin-  iu  riiiludelphia 


and  at  other  places  in  Pennsylvania.  His 
habits  were  drunken,  and  Udderzook,  fear- 
ing that  he  would  unconsciously  betray  him- 
self and  the  rest  of  the  conspirators,  followed 
and  slew  him.  What  is  most  remarkable 
throughout  the  case,  both  in  its  fraudulent 
and  in  its  murder  phase,  is  the  careless- 
ness of  the  criminals.  Udderzook  took 
small  pains  to  conceal  his  tracks  during  his 
murderous  expedition,  and  the  discrepancies 
in  the  statements  of  the  Gosses  would  have 
led  to  their  defeat  before  an  unprejudiced 
tribunal.  The  verdict  against  the  companies 
is  a  satire  on  the  system  of  trial  by  jury. 
Again  we  commend  this  book  to  our  insur- 
ance friends  and  to  the  public  in  general. 

THE    CHCTECH    OF   THE    HOLY    COMMISSIONS. 

This  is  a  scribble  of  forty  small  pages  from 
Ellzur  Wright  of  Boston.     One  lexicograph- 
er defines  a  scribbler  as  a  petty  writer,  and 
another  as  a  careless  writer;  but  it  is  with 
the  former  meaning  that  we  have  now  char- 
acterized  Mr.  Wright's    latest  production. 
His  mode  of  marshaling  his  arguments  is 
far  from  careless,  and  the  vigor  of  his  style 
indicates  that  his  "wonted   fires"  are   far 
from  being  extinguished.     The  pettiuf  ss  of 
his  production  is  in  the  Biblical  references 
on   the  title    page  —  Matt,  xxiii,  14,  etc. — 
which  justify  the  accusation  of  covert  malice 
that  has  been   urged   against  him.     "The 
Church  of  the  Holy  Commissions"  is  in- 
tended to  present  to  the  public  certain  arti- 
cles on  the  necessity  of  reform  in  life  insur- 
ance which  were  rejected  by  the  press.    Mr. 
Wright  was  kind  enough  to  take  an  interest 
in  our  life  insurance  laws,  and  it  was  under 
his   guidance  that   ex-Commissioner  Foard 
framed  those  masterpieces  of  legislative  wis- 
dom which  deprived  our  citizens  of  life  in- 
surance  facilities   during  four   yeai-s.     Mr. 
Wright  is  by  temperament  a  puller-down  of 
things,  and  we  think  that  the  church  under 
his  ministration  will  not  get  many  worship- 
ers.    The  human  creature  is  endowed  with 
a   sort   of    natural    philosophy    ihat    turns 
wearily  away  from  the  apostles  of  destruc- 
tion. 

INSURANCE   TIMES,  VOL.  X. 

As  a  specimen  of  Brother  English's  magna 
opera,  we  have  this  handsMUicly  bound  vol- 
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ume.  All  who  have  followed  the  editor 
through  his  serial  labors,  will  understand 
that  the  interior  of  the  volume  is  worthy  of 
the  covering. 


Portland  Correspondence. 

A   DAMAGING   STATEMENT   CORRECTED. 

Editor  Review — An  article  appearing  last 
month   in   the    New  York    Times,    entitled 
"Decline   of  Life   Insurance   the   last   Six 
Years,"  is,  I  see,  widely  copied,  and  com- 
mented on   by  the  press   of  our   country. 
The  animus  of   these  showings  is  so  utterly 
at  war  with   truth,  and  their  tendency  so 
dangerous  to  the  public  welfare,  as  to  de- 
mand the  facts  in  refutation.     I  have  now 
before  me   the  insurance    reports   for   the 
years  1859  and  1877,  inclusive,  of  the  Insur- 
ance  Commissioner   of  the    State   of   New 
York,  giving  in  detail  the  facts  in  this  case. 
I  will  give  your  readers  some  of  his  figures 
as  officially  stated,  and  in  proof  of  their  cor- 
rectness, refer  them  to  the  public  documents 
from  which  they  are  taken.     In  his  report 
for  1870,  the  Commissioner  shows   that  at 
the  close  of  that  year  there  were  seventy  life' 
insurance  companies  doing  business  in  that 
State,  and  that  their  policies  in  the  aggre- 
gate amounted  to  S984,222,438.     His  report 
for  1877  shows  at  the  close  of  that  year  but 
thirty-four  companies  doing  business  in  the 
State,  yet  the  amount  of  their  policies  then 
in  force  reached  the  sum. of  $1,556,105,323. 
Thirty-six  fewer  companies,  but  $571,882,- 
885  more  business.     How  is  this  for  decline 
in  the  business  during  the  last  seven  years? 
The  Commissioner  shows  also  that  the  net 
cash  surplus  of  the  companies  in  1870  was 
$28,115,486,  but  in  1877  he  found  it  to  be 
$61,601,098.22.     Is  that  growing  weakness? 
The  reader  may  ask,  what  about  the  thirty- 
six  other  companies  which   seem    to   have 
dropped  out  of  the  Commissioner's  reports 
since  the  year   1870,  and  how  fared   their 
policy-holders?     I  answer  that   twenty -five 
or  more  of  them  transferred  their  policies  by 
reinsurance  to  strouger  companies,  without 
loss   to   their   holders,    and   quit   business. 
The  others  are  now  being  wound  up  by  the 
courts,  with  more  or  less  loss  to  their  hold- 
ers.    These,  with  a  number  more  of   their 
kind  which  will  soon  follow  in  their  wake. 


were  speculative  ventures,  organized  and 
managed  by  a  few  stockholders  in  their  own 
interest.  There  is  no  good  reason  why  the 
failure  of  these  counterfeits  should  disturb 
in  the  least  public  confidence  in  the  six  gen- 
uine old  mutual  companies  which  do  now 
three-fourths  of  the  business  in  our  country, 
and  seem  to  gather  strength  amid  surround- 
ing disaster.  When  we  remember  that  so 
many  of  the  insuring  public  do  not  discrim- 
inate, in  choosing  their  company,  between 
the  genuine  and  counterfeit,  we  marvel  that 
the  total  of  losses  through  life  insurance 
companies  for  three-fourths  of  a  century 
should  be  no  more  than  two  per  cent,  of  the 
premiums  paid  them.  How  widely  does  this 
contrast  with  other  lines  of  investment! 

From  January  1st,  1873,  to  July  1st,  1877, 
four  and  a  half  years,  32,594  mercantile 
houses  in  our  country  failed,  with  aggregate 
losses  reported  at  $875,521,957.  From  Jan- 
uary 1st,  1876,  to  July  1st,  1877,  eighteen 
months  only,  the  shrinkage  in  value  of 
stocks  in  149  railroads  sold  under  mortgage 
brought  a  loss  of  $139,336,553.  Since  Jan- 
uary 1st,  1872,  a  little  over  six  years,  in  the 
city  of  New  York  alone,  no  less  than  twenty- 
two  savings  banks  (thought  to  be  the  most 
secure  institutions  of  the  country)  have 
failed,  losing  to  their  depositors  some  $8,- 
000,000,  a  greater  sum  than  all  losses  charged 
to  life  insurance  failures  during  eighty  years 
in  America. 

Men  still  invest  their  money  in  merchan- 
dise and  railroads.  We  continue  to  deposit 
it  in  banks  and  lose  no  sleep  over  its  safety; 
and  the  prudent  will  continue  to  seek  the 
protection  of  life  and  endowment  insurance 
as  the  safest,  cheapest  and  most  immediate 
provision  for  enfeebled  old  age  and  loved 
ones  which  our  civilization  affords.  In  the 
light  of  the  foregoing  and  following  official 
statistics,  may  it  not  be  depended  on? 

During  the  ten  years  ending  January  1st, 
1878,  the  combined  payments  of  twenty- 
seven  of  our  life  insurance  companies,  to 
their  living  members  and  to  the  families  of 
deceased  ones,  amounted  to  the  enormous 
sum  of  $456,624,105.  Beginning  with  $23,- 
621,056  in  1868,  this  flow  of  beneficence  in- 
creased with  each  year  until  it  reached  $59,- 
120,049  in  1877.     The  average  annual  pay- 


4bO 


Coast    Review. 


I  Sept.  , 


meuts  by  ihese  compauies  lor  the  teu  years 
were  $45,662,401,  or  $125,000  per  day. 

Vast  as  may  appear  this  stream  of  bless- 
ing which  has  silently  flowed  to  the  unfort- 
unate of  our  country  daring  these  years,  its 
volume  continues  to  swell  and  its  fountain- 
heads  gather  strength.  From  $85,155,735 
in  1868  the  assets  of  these  companies  are 
now  more  than  $382,813,492.  Measured  by 
the  past  and  present,  we  safely  conclude  that 
life  insurance  in  the  future  will  continue  to 
bless  ihe  world  until  the  coming  of  that  pe- 
riod when  the  better  understood  principles 
of  a  practical  "  brotherhood  of  man  "  snail 
furnish  a  shield  to  the  unfortunate  and 
sweeten  the  now  bittef  cup  of  impoverished 
widowhood  and  .orphanage. 

N.  W.  Garretson. 
Portland,  Or.,  Aug.  22,  1878. 

The  G-lens  Falls  Insurance  Com- 
pany. 

It  is  always  vs^ith  much  pleasure  that  we 
turn  our  attention  to  the  condition  of  this 
"old  and  tried"  company.  It  appears  by 
the  official  records  that  it  was  organized  as  a 
mutual  fire  insurance  company  on  the  4th 
May,  1850,  under  the  name  of  the  Dividend 
Mutual  Insurance  Company,  and  that  it 
changed  to  a  joint  stock  company  and  took 
its  present  name  on  the  3d  April,  1864.  Its 
record  from  the  commencement  of  its  busi- 
ness to  the  present  time  has  been  honorable 
and  successful,  liy  its  twenty-seventh  an- 
nual re})ort,  which  is  made  up  for  the  term 
ending  June  3uth,  1878,  we  find  that  its  cap- 
ital stock  paid  up  is  $200,000,  and  that  its 
assets  amount  to  $865,959.76,  of  which  sum 
$356,175  is  in  United  States  bonds.  The 
liabilities  by  the  same  report  are  set  down, 
including  capital  stock,  as  $500,766.91;  con- 
sequently there  is  a  net  surplus  of  $365,- 
192.85,  or  a  surplus  as  regards  policy-holders 
of  $565,192.85.  The  receijits  for  the  half 
year  were  $170,332.49,  and,  deducting  the 
disbursements  therefrom,  there  is  an  excess 
of  income  of  $8,683.06,  and  this  after  pay- 
ing dividends  to  stockholders  of  $10,000. 
'Ihe  premiums  received  were  $148,197.04, 
and  the  losses  paid  $=89,687.84.  The  actual 
business  gain  for  the  half  year  is  $38,312.51, 
as  follows:  Increase  of  assets,  $15,055.34, 
decrease  in  liabilities,  $13,257.17;   January 


dividend  jjaid,  $10,0^0.  It  is  unnecessary 
to  say  that  in  the  foregoing  figures  there  are 
all  the  indications  of  prosperity  and  prog- 
ress. The  Glens  Falls  is  one  of  the  compa- 
nies that  have  registered  under  the  provis- 
ions of  the  ]S'ew  York  Safety  Fund  Law, 
which  we  explained  in  our  issue  of  October, 
1877.  This  law  was  intended  to  provide 
additional  security  against  the  eilect  of  ex- 
traordinary' conflagrations.  The  business  of 
this  company  in  California,  which,  together 
with  all  its  business  on  the  Pacific  Coast,  is 
in  the  able  hands  of  Messrs.  Potter,  Jacobs 
&  Easton,  is  thus  reported  for  the  year  1877: 
Risks  written,  S809,258;  premiums  on  sam.e, 
$15,427;  losses  paid,  $886;  percentage  of 
losses  paid  to  gross  premiums  written,  5.74. 

State  Insurance  Taxes. 

The  tax  on  the  premiums  income  of  in- 
surance companies  for  the  year  ending  May 
31,    1878,  in  the   State  of   Nevada,  is  as  fol- 
lows: 
J.  A.  Brumsey — 

Home  Mutual  Insurance  Co $576  72 

California  FarmerB' 41  96 

Sundry  insurance  companies 201  00 

Edwards  &  Martin — 

Fireman's  Fund  Insurance  Co 339  81 

Sundry  insurance  companies 209  15 


$819  68 


King  &  Henley — 

Phoenix  and  Home  Ins.  Co 1G9  08 

St.  Paul 51  19 

New  Orleans 48  38 

Home   (Ohio) 8  08 

Girard 17  39 

Connecticut 24  15 

Fairfield 20  61 

William  Hill- 
Citizens'  Insurance  Company 6  17 

German- American 2  60 

Faneuil  Hall 110  90 

Sundry  Insurance  companies 35  21 

G.  E.  Caukin— 

Amazon 48  36 

T.  H.  Ralston - 

GleiiB  Fitlls  Insurance  Compnny. . .  5  02 

State  Investment 15  20 

Comiiier(;ial 19  9i) 


548  96 


338  88 


154  28 


48  30 


Total $1951  18 

Two  or  three  companies  are  still  delin- 
quent, though  the  days  of  grace  for  payment 
expired  with  last  June. 
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The  Pecuniary  Quietus, offered  to 
the  "Coast  Review  "by  the  Cal- 
ifornia Farmers'  Insurance  Com- 
pany. 

In  reply  to  onr  charge  on  this  subject  in 
the  August  number,  the  California  Farmers' 
Insurance  Company  has  issued  a  circular 
declaring  that  it  never  offered  us  money  to 
abstain  from  criticising  its  affairs.  This 
impudent  denial  is  in  character  with  the 
falsehoods,  frauds  and  evasions  which  have 
given  to  that  company  its  bad  celebrity. 
Proceedings  will  probably  be  taken  against 
it-under  the  provisions  of  the  Political  Code 
to  compel  a  minute  exposition  of  its  books 
and  papers,  and  then  will  be  the  time  for 
adducing  our  evidence  in  the  quietus  matter. 
Our  present  reticence  is  solely  from  our  in- 
terest in  Manager  Foard,  by  whose  sugges- 
tion, perhaps,  the  pecuniary  proposition  was 
made  to  ns.  His  ejection  from  office  which 
might  follow  the  repudiation  of  his  acts  by 
the  Directors  of  the  company  woi;Jd  deprive 
us  of  a  prolific  subject  for  editorial  com- 
ment. 

The  circular  referred  to  is  no  doubt  the  pro- 
duct of  Foard's  individual  intellect,  for  we 
find  therein  the  inanities,  illogical  inferences 
and  the  disregard  of  truth  which  charac- 
terized his  reports  from  the  Commissioner's 
office.  The  author  or  authors  of  the  circu- 
lar are  at  a  loss  to  know  why  we  should  have 
hoped  for  a  pecuniary  bribe,  and  our  answer 
comes  naturally  that  it  was  quite  right  to 
hope  for  a  proceeding  which  would  precipi- 
tate the  fall  of  a  disreputable  institution. 
The  language,  however,  of  our  article  in  the 
August  number  on  the  subject  of  the  bribe, 
that  was  oftered  to  us,  is  that  we  looked  for 
the  offer  of  a  bribe,  and  not  that  we  hoped 
for  it.  Our  reason  for  looking  for  it,  or  ex- 
pecting it,  was  based  on- the  knowledge  that 
bribery,  or  something  very  much  like  it,  was 
the  method  employed  by  the  company  to 
obtain  from  Foard,  as  Commissioner,  a  cer- 
tification of  solvency.  "We  naturally  expect- 
ed that  an  attempt  would  be  made  to  bribe 
us  for  the  same  purpose.  But  whether  we 
hoped  for  a  bribe,  or  expected  it,  or  did 
neither,  the  fact  remains  that  a  bribe  was 
offered  to  us  by  the  California  Farmers'  for 
the  suppression  of  criticism  on  the  conduct 


of  its  affairs,  and  that  we  rejected  the  offer 
with  contempt  and  indignation.  While 
Foard  remains  to  point  the  moral  of  mer- 
cenary degradation,  we  cannot  fail  to  look 
on  that  position  with  tenfold   repugnance. 

The  difference  between  hoping  for  a  thing 
and  expecting  it— if  any  illustration  of  that 
difference  be  necessary — can  be  exemplified 
in  this  wise:  We  do  not  hope  that  the  Cali- 
fornia Farmers'  will  make  a  very  disastrous 
failure,  because  that  would  be  to  wish  evil 
to  the  innocent  policy-holders,  but  we  cer- 
tainly expect  that  consummation,  and  for 
the  following  reasons: 

1st.  The  California  Farmers'  writes  on 
risks  that  no  responsible  company  will  touch, 
and,  to  get  even  these  risks,  it  has  to  pay 
brokers  a  large  rebate  in  addition  to  a  com- 
mission of  20  per  cent.  In  former  articles 
we  have  given  the  numbers  of  some  of  the 
policies  on  which  the  large  commissions  and 
rebates  have  been  paid. 

2d.  Nearly  all  the  assets  which  the  com- 
pany claims  to  possess  are  either  mythical 
or  intangible.  $75,940  said  to  be  in  the 
Grangers'  Bank  is  in  a  dummy  certificate  to 
be  used  only  for  examination  purposes,  $42,- 
657.80  is  in  unsecured  bills  receivable,  $9,- 
058.98  is  in  doubtful  balances  due  from 
agents,  and,  to  cap  the  climax,  $52,150  is 
loaned  to  one  or  more  of  the  stockholders  of 
the  company  on  1,000  shares  of  the  Oregon 
Land  Company,  a  stock  which  has  no  mar. 
ket  value. 

3d.  The  liabilities  in  the  company's  last 
statement  are  falsified  in  their  favor  by  about 
$70,000.  This  was  an  accommodation  loan 
to  the  company  in  order  that  it  might  pass 
an  examination,  and  the  amount  is,  of  course, 
payable  to  the  lender  on  demand. 

If  these  reasons  are  not  sufficient,  we  re- 
fer to  the  bad  faith  which  has  characterized 
the  company  in  its  engagements  with  the 
farmers  of  the  State  who  took  mutual  pol- 
icies and  gave  their  notes  on  the  agreement 
that  they  should  not  be  liable  for  losses  on 
other  than  farm  prpperty. 

The  company's  circular,  probably  for  the 
purpose  of  bluffing  us,  refers  to  the  gratui- 
tous advertisement  which  we  are  giving  to 
its  affairs,  and  reports  that  in  consequence 
its  business  has  increased  both  in  quantity 
and  quality.     It  is  part  of  the  conditions  of 
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journalism  that  gratuitous  advertisements 
must  be  given  to  persons  accused  or  con- 
victed of  crime.  If  our  advertisement, 
which  is  of  this  sort,  has  induced  any  per- 
son to  place  his  money  within  reach  of  the 
California  Farmers',  our  intentions  for  the 
public  good  have  been  grievously  perverted. 
But  we  do  not  believe  the  company's  ac- 
count of  the  matter.  If  the  officers  of  that 
company  do  not  hesitate  to  swear  to  false 
official  statements,  they  will  hardly  strain  at 
a  lie  which  involves  no  legal  responsibility. 
If  the  business  of  the  California  Farmers'  is 
improving,  how  is  it  that  the  stock  of  the 
company  is  at  the  freezing  point?  Why  are 
some  of  the  largest  stockholders  endeavor- 
ing to  unload  at  any  price?  When  the  rats 
are  trying  to  leave  the  ship,  we  may  be  sure 
that  the  vessel  is  sinking.  One  word  more. 
The  circular  alludes  to  the  peculiar  confi- 
dence manifested  by  the  company's  policy- 
holders. If  any  one  with  capacity  enough 
to  understand  our  expositions  of  the  rotten- 
ness of  that  concern  has  lately  placed  any 
money  in  it,  his  confidence  is  indeed  pecu- 
liar. Persons  who  manifest  such  peculiar 
confidences  are  generally  themselves  con- 
fided to  the  wardens  of  a  lunatic  asylum. 


Fire   Insurance  Business  for  the 

Half  Year  ending  June 

30th.  1878. 

A  chart  has  been  issued  by  the  Insurance 
Department  of  New  York  showing  the  con- 
dition of  the  fire  and  fire-marine  insurance 
companies  doing  business  in  that  State,  as 
it  appeared  on  the  30th  June  last,  together 
with  a  synopsis  of  their  business  for  the  six 
months  ending  on  that  day.  As  this  issue 
includes  all  the  important  fire  insurance 
companies  in  the  United  States,  it  may  be 
taken  as  an  abstract  of  the  national  history 
of  fire  insurance  during  the  period  before 
named. 

THE   NUMBER   OF  THE   COMPANIES 

exhibited  in  the  chart  is  186,  of  which  92 
are  of  New  York  State,  76  of  other  States, 
and  18  of  foreign  countries.  The  eight  mu- 
tual companies  of  New  York  that  figure  in 
the  Department  report  for  1877  are  excluded 
from  the  chart.     If  these  were  in  existence 


on  the  30th  June  last,  the  number  of  fire 
and  fire-marine  insurance  companies  then 
doing  business  in  New  York  was  194  against 
198  at  the  beginning  of  the  year. 

INCOME    AND   EXPENDITIJKE. 

The  aggregate  income  of  all  the  companies 
reported  on  is  found  as  follows:  New  York 
companies,  $10,580,691.35;  other  State  com- 
panies, $13,111,793.71;  Anierican  branch  of 
foreign  companies,  5^6,034,918.41;  total  $29,- 
727,403.47.  The  expenditure  in  the  same 
order  is  $10,415,870.50;  $13,215,776.31;  and 
$4,938,763.44;  total  $28,570,430.25.  This 
aggregate  includes  dividends  to  stockholder's 
in  the  New  York  and  other  State  companies 
amounting  to  $3,548,797.32,  on  an  aggregate 
capital  of  $55,086,824  — the  average  per- 
centage of  dividends  for  the  six  months  be- 
ing 6.44.  The  ratio  in  the  same  relation  for 
the  year  1877  was  $13.13. 

FIRE   PREMIUMS   AND  FIRE   LOSSES 

are  as  follows:  Premiums  received  by  New 
York  companies,  $8,541,808.65;  by  other 
State  companies,  $9,613,175.51;  by  foreign 
companies  (American  branch)  $5,673,086.08. 
Losses  in  same  order,  $4,328,246.45;  $5,584,- 
658.74;  $2,984,154.48.  Aggregate  losses  to 
aggregate  premiums,  $12,897,059.67  to  $23,- 
828,070.24.  The  ratio  (discarding  the  frac- 
tions) being  .54  against  .56  for  1877,  the 
latter  ratio,  however,  is  for  the  American 
companies  only.  The  fire  premium  receipts 
of  these  companies  for  1877  aggregated 
$40,371,180.93. 

THE  NET  SURPLUS  BEYOND  CAPITAL, 

of  the  New  York  companies  on  the  30tli 
June  last  was  $18,012,660.34,  against  $17,- 
322,092.29  on  the  31st  December,  1877.  The 
comparison  of  the  other  State  companies  in 
this  particular  is  $15,488,967.74  by  the  pres- 
ent chart  to  $15,375,957.07  by  the  report  of 
the  Department  for  1877. 

IMPAIRMENT   OF   CAPITAL. 

Four  New  l^ork  companies  and  one  other 
State  company  have  impaired  their  capital 
since  the  beginning  of  the  year,  the  aggre- 
gate amount  of  such  impairment  being 
$46,975.01.  The  report  indicates  that  a  fa- 
vorable reaction  in  the  fire  insurance  busi- 
ness throughout  the  country  has  already 
begun. 
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Union  of  the  Non-Board  and  the 
Board  Companies. 

This  important  measure,  which  this  jour- 
nal has  been  strenuouslj'  advocating  during 
the  last  twelve  months,  has  been  carried  into 
effect.  After  much  deliberation  and  many 
conferences  between  the  non-Board  compa- 
nies and  the  Board  of  Underwriters,  the 
former,  by  almost  unanimous  consent,  have 
given  in  their  adhesion  to  that  organization, 
the  dissenting  party  being  on  the  record  in 
the  smallest  minority  possible.  The  San 
Francisco  Board  of  Fire  Underwriters  now 
comprises  all  the  fire  insurance  companies 
doing  business  in  California,  except  one, 
and  that  one  has  not  finally  decided  to 
maintain  its  exceptional  policy.  Our  opin- 
ion of  the  beneficial  course  which  this  im- 
portant movement  is  destined  to  take  is  re- 
served for  another  article  in  this  issue,  our 
object  at  present  being  to  record  the  history 
of  the  formal  proceedings  which  led  to  its 
effective  inauguration. 

The  first  practical  step  toward  this  most 
desirable  union  was  taken  by  the  non-Board 
companies,  which  held  a  meeting  at  the 
rooms  of  the  Board  of  Underwriters  on  the 
1st  of  Auanst  last.  This  meeting,  which 
was  reported  in  the  Coast  Review  for  that 
month,  and  at  which  were  present  all  the 
non-Board  companies,  except  the  solitary 
dissentient  before  alluded  to,  was  unanimous 
in  recognizing  the  detriment  which  the  busi- 
ness of  fire  insurance  on  this  coast  was  sus- 
taining from  uni-estricted  competition,  and 
embodied  a  series  of  resolutions  for  the  pur- 
pose of  giving  effect  to  that  recognition.  In 
virtue  of  these  resolutions,  a  committee  was 
appointed  by  the  chairman  to  confer  with 
the  Board  of  Underwriters  on  the  feasibility 
of  constructing  some  basis  on  which  the 
non-Board  companies  might  unite  with  that 
organization.  On  the  7th  of  August  a  sec- 
ond meeting  was  held  by  the  nou- Board 
companies,  and  it  was  reported  by  the  con- 
ference committee  appointed  at  the  last 
meeting  that  the  following  propositions  had 
been  submitted  to  the  Board,  and  that  this 
body  was  willing  to  consent  to  them,  pro- 
vided that  all,  or  nearly  all,  the  non-Board 
companies  would  come  under  its  regulations. 
These  propositions  were  in  substance  that 


no  American  company,  or  coniniuatiou  of 
American  companies  issuing  a  joint  policy 
whose  gioss  assets  by  the  last  official  reports 
were  less  than  $500,000,  should  be  fined  for 
deviations  within  10  per  cent,  of  the  tariff 
rate;  "that  the  committees  of  the  Board  be 
reorganized  so  as  to  allow  the  present  non- 
members  a  fair  representation  therein,  and 
that  the  present  Board  restriction  against 
allowing  agents  to  hold  the  commissions  of 
both  Board  and  non-Board  companies  be 
rescinded."  The  chairman  announced  that 
the  propositions  were  open  to  discussion, 
and  it  was  moved  that  the  sum  of  $750,000 
be  substituted  for  $500,000  in  the  first  clause 
of  the  propositions.  This  was  carried  unan- 
imously, but  it  being  impossible  to  obtain  a 
decisive  vote  on  the  propositions  as  a  whole, 
on  account  of  the  representatives  of  local 
companies  not  possessing  sufficient  authori- 
zation to  bind  their  principals,  the  report 
was  referred  back  to  the  committee,  and  the 
meeting  adjourned. 

It  came  together  again  on  the  12th  August, 
and  the  following  propositions,  prepared 
principally  at  the  request  of  some  of  the 
local  non-Board  companies,  were  read  by 
the  chairman,  and,  on  motion,  it  was  agreed 
that  they  should  be  communicated  to  the 
Beard  as  the  terms  on  which  all  the  non- 
Board  companies,  with  one  or  two  possible 
exceptions,  would  join  the  Board  for  a  pe- 
riod not  less  than  one  year.  These  proi^o- 
sitions,  except  the  first,  are  the  same  as  were 
finally  adopted.  The  first,  by  which  non- 
Board  compaiiies  were  permitted  to  renew 
all  risks  expiring  previously  to  August  15th, 
1878,  at  rates  not  less  than  those  of  original 
contract,  was  amended  on  the  15th  August 
by  the  first  proposition  passed  at  the  meet- 
ing on  that  day. 

At  an  adjourned  meeting,  held  on  the  15th 
August,  the  representatives  of  the  non-Board 
companies  assembled  in  force.  The  chair- 
man reported  that  the  proposition  carried  at 
the  last  meeting  had  been  submitted  to  the 
Board,  which  had  refused  to  consider  the 
first  proposition,  and  had  laid  the  others  on 
the  table.  It  was  moved  and  carried  that  a 
committee  be  appointed  to  confer  with  the 
new  company  now  being  organized  under 
the  name  of  The  Western,  in  order  to  ascer- 
tain its  views  on  the  proposition  to  join  the 
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Board;  also  that  a  committee  be  appointed 
to  wait  on  the  agent  of  the  one  dissentient 
company  and  endeavor  to  obtain  his  signa- 
ture to  the  propositions  in  their  amoDded 
form. 

The  propositions  so  amended,  which  it 
was  resolved  to  submit  to  the  Board  as  an 
ultimatum,  were  as  follows: 

1.  That  each  non-Board  local  company 
shall  be  allowed  to  renew  all  risks  expiring 
previously  to  August  loth,  1879,  at  not  less 
than  the  rates  at  which  said  risks  have  been 
last  written,  or  at  not  less  than  Board  rates, 
when  these  are  below  the  rates  written. 

2.  That  each  non-Board  agency  company 
shall  be  allowed  to  renew  all  risks  expiring 
previously  to  February  15tb,  1879,  at  not 
less  than  the  rates  at  which  said  risks  have 
been  last  written,  or  at  not  less  than  Board 
rates,  when  these  are  below  the  rates  writ- 
ten. 

3.  That  no  contracts  shall  be  made  for 
new  business  or  for  renewals  of  insurance 
under  policies  expiring  after  the  respective 
dates  above  written  at  less  than  tarifif  rates. 

4.  That  the  subscribers  shall  charge  full 
Board  rates  on  all  new  business  taken  after 
joining  the  Board. 

5.  That  all  transfers  and  changes  of  haz- 
ard requiring  indorsements  on  pending  pol- 
icies shall  operate  to  make  new  business  of 
such  risks. 

6.  That  the  tariff  shall  be  revised  during 
the  six  months  expiring  February  15,  1879, 
by  a  committee,  of  which  one-half  the  mem- 
bers shall  be  chosen  from  the  present  non- 
Boarders. 

7.  That  the  standing  committees  of  the 
Board  shall  be  in  future  appointed  from  both 
parties,  so  as  to  give  each  a  fair  representa- 
tion. 

8.  That  the  rule  forbidding  the  appoint- 
ment of  agents  holding  commissions  from 
both  classes  of  companies  be  rescinded. 

On  the  23d  August  a  circular  from  the 
Secretary  of  non-Board  meetings  informed 
the  representatives  of  the  non-Board  compa- 
nies that  the  final  propositions  agreed  to  at 
the  meeting  of  the  15th  August  had  been  ac- 
cepted by  the  Board,  aud  that  a  final  meeting 
of  the  non-Board  rompanits  would  be  held 
that  day  (the  23d)  for  the  purpose  of  sign- 
ing the  by-laws.     In  pursuance  thereof,  the 


non-Board  companies,  with  the  one  excep- 
tion before  noted,  assembled  at  the  appoint- 
ed place  and  enrolled  themselves  on  the 
Board  organization.  It  was  resolved  that 
notice  should  be  circulated  limiting  the 
brokers'  commission  to  10  per  cent. ;  also, 
that  a  committee  should  be  appointed  to 
prepare  a  circular  to  be  sent  to  agents. 
The  circular  so  prepared  and  sent  embodies 
the  conditions  that  were  finally  agreed  upon 
between  the  Board  and  the  non-Board  com- 
panies, and,  M'ith  the  exclusion  of  those 
conditions  which  it  is  not  necessary  to  re- 
peat, is  verbatim  as  follows: 

Deab  Sik — You  are  aware  that  for  several 
years  past  the  fire  insurance  companies  do- 
ing business  at  San  Francisco  and  through- 
out the  coast  have  been  divided  into  two 
classes — Board  and  non-Board;  that  thereby 
competition  in  rates  and  conditions  of  in- 
surance has  progressed  until  two-thirds  of 
all  the  companies  have  found  themselves 
competing  against  each  other  without  any 
fixed  rules  to  guide  them,  involving  the 
gradual  but  sure  destruction  of  our  business. 
This  state  of  affairs  has  lately  engrossed  the 
attention  of  our  leading  underwriters,  both 
Board  and  non-Board,  and,  after  several 
conferences  on  the  subject,  we  are  now  hap- 
py to  inform  you  that  all  the  companies, 
with  one  exception,  whose  decision  is  defer- 
red for  a  few  days,  have  united  with  the 
Board,  and  now  agree  to  be  bound  by  all  its 
rates,  conditions  and  rules. 

The  undersigned  are  a  party  to  this  agree- 
ment, and  we  have  now  to  request  you  as 
our  agent  to  govern  yourself  accordingly. 
Herewith  you  will  receive  a  copy  of  the  tariff 
of  rates,  etc.,  which  must  be  strictly  enforced 
in  your  district  on  all  new  business  taken  by 
you  after  its  receipt. 

You  will  observe  that,  while  you  are  not 
obliged  to  raise  the  rates  on  renewals  at  once 
to  full  Board  rates,  all  competition  at  your 
present  figures  is  now  removed.  No  com- 
pany can  now  underbid  you  on  renewals. 
"We  therefore  wish  you  to  obtain  as  near  as 
Board  rates  as  possible  on  all  renewals  oc- 
curring during  the  privileged  period,  which 
will  facilitate  your  retaining  the  business  at 
full  rates  thereafter.  At  all  events,  we  wish 
you  to  observe  the  best  of  faith  towards  our 
brethren  in  the   Board,  both  in   your  own 
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ratings  and  in  a.scertaiuing  and  reporting 
deviations  committed  by  your  rivals  in  bus- 
iness. After  several  years  of  experience, 
we  are  satisfied  that  free  competition  is  ulti- 
mately ruinous  to  insurance  interests,  while 
it  degrades  the  business  from  its  position  as 
the  keystone  of  the  arch  of  commerce  to  that 
of  a  public  nuisance. 

Awaiting  your  acknowledgment  hereof, 
we  are 

Yours  very  truly. 

The  following  is  the  list  of  non  -  Board 
companies,  with  their  representatives,  which 
signed  the  Board  constitution  and  by-laws, 
on  the  23d  August: 

California  Insurance  Company  —  C.  T. 
Hopkins,  President. 

California  Farmers'  Insurance  Company 
— F.  K.  Kule,  Secretary. 

Commercial  Insurance  Company  and  Fire 
Association. — Chas.  A.  Latou,  Secretary  and 
Agent. 

Home  Mutual  Insurance  Company— J.  F. 
Houghton,  President. 

State  Investment  and  Insurance  Company 
— A.  J.  Bryant,  President. 

Eoyal  Canadian  and  South  British — W.  J. 
Callingham  &  Co. 

New  Zealand — Hugh  Craig. 

Hamburg-Magdeberg — Gutte  &  Frank. 

Westchester,  Glens*  Falls,  Boston  Under- 
writers', Traders',  Commonwealth,  Northern 
of  New  York,  St.  Nicholas  and  Dwelling- 
House  Underwriters'  —  Potter,  Jacobs  & 
Easton. 

French  Corporation,  Girard,  St.  Paul, 
Home  of  Ohio,  New  Orleans  Association, 
People's  of  New  Jersey,  Revere,  Trade  of 
New  Jersey  and  Union  of  Texas — Hutchin- 
son it  Mann. 

North  German  <te  Svea,  Helvetia,  Under- 
writers' Agency  of  New  York  and  Manhat- 
tan of  New  York — Henry  Balzer  &  Co. 

Berlin  -  Cologne  Insurance  Company  — 
Tiedeman,  Hirschleld  &  Co. 

Northwestern  National,  Amazon  and  Fair- 
field—A.  D.  Smith. 

Manufacturers'  of  Boston— J.  C.  Jennings. 

Manufacturers'  of  New  Jersey  and  Securi- 
ty of  New  Haven— E;  D.  Wright. 

Fire  Association  of  Philadelphia  —  Chas. 
A.  Laton. 


Standard  of  New  Zealand — J.  P.  Cox. 

Phenix  of  Brooklyn,  Lycoming,  Faneuil 
Hall,  and  Insurance  Company  of  Pennsyl- 
vania— Brown,  Craig  &  Co. 

Lamar — F.  F.  Stone. 

A  full  meeting  of  the  Board  was  held  at 
the  Board  rooms  on  Tuesday,  August  27th, 
President  D.  J.  Staples  in  the  chair.  In 
conformity  with  the  conditions  agreed  upon 
with  the  non-Board  companies  now  forming 
part  of  the  B'  ard,  in  reference  to  represent- 
ation on  committees,  the  old  committees  re- 
signed and  were  reorganized  by  the  appoint- 
ment of  the  following  by  the  chair: 

Local  Boards  and  Tariffs  —  A.  E.  Magill, 
Chas.  A.  Laton,  E.  E.  Potter,  T.  C.  Grant, 
•  Geo.  D.  Dorrin,  W.  Frank. 

Deviations — D.  B.  Blair,  Hugh  Craig,  Chas. 
H.  Cushing. 

Fire  Department  and  Water  Supply  —  Ed. 
Brown,  Oliver  Hawes,  W.  J.  Landers. 

Arson — Geo.  C.  Boardman,  C.  T.  Hop- 
kins, Robert  Dickson. 

Legislation — J.  F.  Houghton,  C.  I.  Hutch- 
inson, A.  D.  Smith. 

There  was  also  a  Special  Committee  ap- 
pointed, consisting  of  five,  for  the  purpose 
of  considering  the  existing  relations  between 
the  brokers  and  underwriters.  This  com- 
mittee will  be  assisted  by  the  committee  on 
Local  Boards  and  Tarifls.  The  coihpanies 
which  composed  the  old  Board  have  issued 
to  their  agents  a  circular  containing  an  ac- 
count of  the  proceedings  and  a  report  of  the 
conditions  previously  detailed,  and  it  closes 
with  the  following  remarks: 

Both  parties.  Board  and  non-Board,  claim 
that  in  the  agreement  concessions  have  been 
made  by  the  one  party  to  the  other,  and, 
whatever  individual  opinions  may  be  in  this 
matter,  it  will  not  be  denied  that  to  stop 
further  demoralization  in  rates,  is  eminently 
desirable  and  important.  It  is  this  view 
that  has  prevailed  to  bring  about  the  unity 
here  announced,  recognizing  also  that  the 
individual  good  must  be  worked  out  through 
the  common  good,  and  not  independent  of 
it.  It  is  confidently  believed  that  a  better 
business  basis  for  all  companies  has  been 
reached,  that  the  interests  of  those  engaged 
in  the  fire  insurance  business  have  been  sub- 
served, and  that  all  will  realize  this  in  prac- 
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tice.  That  this  cousnmmation  may  be  real- 
ized it  remains  for  you  and  every  agent  to 
observe  in  spirit  as  well  as  in  letter  the  rules 
and  rates  of  the  Board  of  Fire  Underwriters. 

The  following  companies  are  now  mem- 
bers of  the  Board  of  Fire  Underwriters  of 
San  Francisco: 

Mh\a  Insurance  Company  of  Hartford,  Conn. 

Amazon  lusurauce  Company  of  Cincinnati,  Ohio. 

Aiuerican  Central  Insurance  Company  of  St. 
Louis,  Mo. 

American  Fire  Insurance  Company  of  Philadel- 
phia. 

Berlin-Colofjne  Fire  Insurance  Company  of  Berlin. 

Boston  Underwriters'  Insnrauce  Company. 

British  America  Assurance  Company  of  Toronto. 

California  Farmers'  Mutual  Fire  Insurance  Com- 
pany of  California. 

California  Insurance  Company  of  California. 

Commercial  Insurance  Company  of  California. 

Commercial  Onion  Assurance  Company  of  Lon- 
don. 

Commonwealth  Insiirance  Company, 

Connecticut  Fire  Insurance  Company  of  Hartford, 
Conn. 

Continental  Insurance  Company  of  New  York. 
Fairfield  Insurance  Company  of  South  Norwalk. 
Faneuil  Hall  Insurance  Company  of  Boston. 
Fire  Association  of  Philadelphia. 
Fireman's  Fund  Insurance  Company  of  Califor- 
nia. 

German-American  Insurance  Company  of  New 
York. 

Girard  Fire   and  Marine   Insurance  Company  of 
Philadelphia. 
Glens'  Falls  Insurance  Company  of  New  York. 
Guardian  Fire  Assurance  Company  of  London. 
Hamburg-Bremen   Insurance   Company  uf   Ham- 
burg. 

Hamburg-Magdeburg  Fire  Insurance  of  Hamburg. 
Hartford  Insurance  Company  of  Hartford,  Conn. 
Helvetia  Insurance  Company  of  St.  Gall. 
Hoffmann  Fire  Insuranct;  Company  of  New  York. 
Home  Fire  Insurance  Company  of  Columbus. 
Home   Insurance    Company    of    New   York,   and 
Phoenix  Insiirance  Company  of  Hartford,  Conn. 
Home  Mutual  Insurance  Company  of  California. 
Imperial  Fire  Insurance  Company  of  London. 
Insurance  Company  of  North  America  of   Phila- 
delphia. 

Insurance  Company  of  the  State  of  Pennsylvania. 
La  Caisse  Geuerale  of  Paris,  France. 
Lamar  Insurance  Company  of  New  York. 
Lancashire  Assurance  Company  of  Manchester. 
Liverpool  &  London  &  Globe  Insurance  Company 
of  Liverpool. 
London  Assurance  Corporation  of  London. 
Lycoming  Fire  Insurance  Company  of  Pennsylva- 
nia. 

ISIanhatlan  Fire  Insurance  Company  of  New  York. 
Manufacturers'  Insurance  Company  of  Newark. 


Manufacturers'  Fire  and  Marine  Insurance  Com- 
pany  of  Boston. 

New  Orleans  Mutual  Fire  Association  of  New  Or- 
leans. 

New  York  Underwriters'  Agency  of  New  York. 

New  Zealand  Insurance  Company  of  Auckland, 
N.  Z. 

North  British  and  Mercantile  Insurance  Company 
of  London  and  Edinburgh. 

Northern  Assurance  Company  of  London  and 
Aberdeen. 

Northern  Insurance  Company  of  New  York. 

North  German  Fire  Insurance  Company  of  Ham- 
burg, and  Svea  Insurance  Company  of  Gothenburg 
(combined). 

Northwestern  National  Insurance  Company  of 
Milwaukee. 

People's  Fire    Insurance    Company  of    Newark, 

N.J. 

Pennsylvania  Fire  Insurance  Company  of  Phila- 
delphia. 

Phenix  Insurance  Company  of  Brooklyn,  N.  Y". 

Queen  Fire  Insurance  Company  of  Liverpool. 

Revere  Fire  Insurance  Company  of  Boston. 

Rhode  Island  Insurance  Association  of  Provi- 
dence. 

Koyal  Canadian  Insurance  Company  of  Montreal, 
Canada. 

Royal  &  Norwich  Union  Insurance  Company  of 
Liverpool  and  London  and  Norwich. 

Scottish  Commercial  Insurance  Company  of  Glas- 
gow. 

Security  Insurance  Company  of  New  Haven. 

South  British  Insurance  Company  of  Auckland, 
N.  Z. 

State  Investment  and  Insurance  Company  of  Cal- 
ifornia. 

Standard  Fire  and  Marine  Insurance  Company  of 
New  Zealand. 

St.  Joseph  Fire  and  Marine  Insurance  Company 
of  St.  Joseph. 

St.  Nicholas  Fire  Insurance  Company  of  New 
York. 

St.  Paul  Fire  and  Marine  Insurance  Company  of 
St.  Paul. 

Trade  Insurance  Company  of  Camden,  N.  J. 

Traders'  Insurance  Company  of  Chicago. 

Underwriters'  Dwelling  house  Fire  Insurance 
Company  of  New  York. 

Union  Insurance  Company  of  San  Francisco. 

Union  Marine  and  Fire  Insurance  Company  of 
Galveston,  Texas. 

Westchester  Fire  Insurance  Company  of  New 
York. 

Western  Assurance  Company  of  Toronto,  Canada. 


The  Pacific  Mutual  Life  Insurance  Co., 
wilh  commendable  promptness,  has  paid  to 
the  beneficiary  the  $10,000  insured  in  that 
company  on  the  life  of  the  late  Mr.  Fried- 
lander.  His  death  occurred  about  two 
months  ago. 
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The  Re-union  of  the  San  Francisco 
Underwriters. 

Those  daily  papers  which  spoke  of  the 
recent  alliance  between  the  non-Board  and 
the  Board  companies  as  a  combination 
against  the  interests  of  the  public  did  not, 
or  would  not,  understand  the  significance  of 
that  event.  If  one  interest  in  insurance  is 
jeopardized  more  than  the  other  by  a  reck- 
less competition  in  rates,  it  is  the  interest  of 
the  insured.  It  often  happens  that  a  large 
fire  which  bankrupts  the  insurance  company, 
entails  no  greater  damage  on  the  stockhold- 
ers than  the  loss  of  a  small  portion  of  their 
private  means;  but  how  seldom  is  it,  that 
such  a  fire  does  not  involve  some  of  the 
policy-holders  in  utter  and  irretrievable 
ruin.  The  fancied  anology  between  the 
purchaser  of  groceries  and  the  purchaser  of 
insurance  has  no  real  existence.  The  one, 
in  making  his  purchase,  cares  nothing,  and 
has  no  reason  to  care,  for  the  profit  and  loss 
account  of  the  vender,  while  to  the  other 
this  consideration  may  be  all  in  all.  The 
relation  of  the  insured  to  the  insurer  is  not 
that  of  vendee  to  vendor,  but  of  creditor  to 
debtor.  Until  the  insuring  companj^  has 
earned  all  the  premiums  paid  by  the  insured, 
the  latter  has  a  creditor's  interest  in  the 
well-doing  of  the  former.  That  persons 
having  or  wishing  to  have  insurance,  should 
consider  their  relation  to  the  insurance  com- 
panies in  any  other  light  is  only  to  be  ac- 
counted for  by  the  eccentricities  of  human 
nature. 

The  loose  censure  of  half-educated  news- 
paper writers  is  the  precursor  of  Kearuy- 
ism.  The  great  teacher  who  has  given  his 
name  to  this  school  of  philosophy,  has  not 
yet  included  the  underwriters  in  his  denun- 
ciation of  monopolists,  but  he  may  come  to 
do  so  under  the  inspiration  of  the  San 
Francisco  press.  The  fire  insurance  com- 
panies, however,  should  in  justice,  be  very 
far  from  the  odium  that  attaches  to  monop- 
oly. The  experience  of  their  business 
throughout  the  United  States  during  the 
current  century  has  demonstrated  that  fire 
insuraiace  rates  can  never  be  maintained  for 
any  length  of  time  above  the  point  at  which 
the  companies  are  earning  an  ordinary  in- 
terest on  their  capital.     There  are  now  in 


the   United   States  981   fire  companies,  or 
thereabouts,  and  it  is  stated  on  the  authority 
of  the  President  of  the  Underwriters'  Asso- 
ciation of  the  North  "West,  that  from  1791  to 
1859,    during    which   time   about  4000  fire 
companies  were  organized,  the  general  busi- 
ness of  fire  insurance  not  only  paid  no  profit, 
but  made  a  large  loss  of  capital.     From  1859 
to  1877,  the  average  percentage  of  dividend 
to  capital  for  all  the  fire  companies  in  the 
United  States,   was   11.19,  and  the  average 
percentage  of  losses  paid  to  premiums  re- 
ceived, was  as  58.79.    It  will  be  seen  by  these 
summaries  that  the  underwriting  interest  of 
the  United  States  has  not  been  much  bloated 
at  the  expense  of  the  public.     Far  from  this, 
the   companies   generally    have    netted   no 
reserves,  from  which  to  protect  their  policy- 
holders against  extraordinary  conflagrations. 
Our  Board   of  Fire  Underwriters,  if  we 
judge  them  rightly,  with  the  warning  of  the 
Eastern    fire    companies'    experience,    will 
establish  no  higher  rates  than  are  necessary 
to  give  all  the  companies  now  doing  business 
here  the  simple  conditions  of  solvency  and 
small  profits.     Any  other  course  would  be 
to  invite  competition  from  other  States  and 
foreign  countries,  and  to  undo  the  work  of 
conservative  combination  which  has  recently 
been  efi'ected.     We  have  no  litde  pride  in 
contemplating  the  good  sense  and  good  feel- 
ing which  characterized  the  proceedings  of 
our  underwriters,  both  Board  and  non-Board, 
during  the  recent  negotiations  which  led  to 
their  re-union.     The  various  views,  which 
naturally  were  to  be  found  among  the  repre- 
sentatives of  74  companies,  have  been  skill- 
fully and  equitablj'^  harmonized,  and  perhaps 
in  the  history  of  fire  insurance  there  is  no 
parallel  to  be  found  for  the  solidity  which 
has  been  given  to  tlie  Board  organization  by 
the  recent  adhesion  of  the  44  nou- Board 
companies.     The  difficulty  which  has  atten- 
ded the  attempts  to  give  effect  to  similar 
movements  in  the  Eastern  States  will  justify 
our  supposition.     Without  invidious  reflec- 
tion we  can  again  pay  a  tribute  of  admiration 
to  the  courage  and  consistency  with  which 
the  old  Board  maintained  its  existence  dur- 
ing a  long  period  of  disheartening  events. 
The  conditions  agreed  upon  between  the 
acceding  non-boarders  and  the  members  of 
the  old  Board  are  perhaps  the  best  that  could 
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be  arraufjed  uuder  the  circumstances  of  the 
case.  It  was  oue  that  required  concession  and 
compromise,  and  the  old  Board  displayed  its 
characteiistic  good  sense  in  not  standing  too 
steadfastly  on  its  traditional  dignity.  The 
proposition  to  allow  a  deviation  within  ten 
per  cent.,  to  companies  with  only  §;500,(i0() 
or  $750,000  of  assets,  was  naturally  rejected 
by  the  majority  of  the  non-boarders.  Com- 
panies with  ordinary  tact  would  never  con- 
sent to  acknowledge  an  inferiority  of  grade. 
"Under  the  conditions  as  they  stand  at 
present,  the  formerly  non-Board  companies 
can  slide  gradually  into  the  change  of  rates, 
which  they  may  be  required  to  effect,  and  a 
portion  of  their  business  is  guarded  from 
competition  for  a  reasonable  time.  We  do 
not  by  any  means  think  that  insurance 
millenium  has  come  and  that  the  relations 
of  the  companies  to  one  another  will  be 
altogether  free  from  obstructions  and  mis- 
understandings, but,  whether  the  present 
alliance  be  of  long  or  short  duration,  an 
important  purpose  has  been  effected  in  the 
unanimous  recognition  by  the  underwriters 
of  the  principles  that  underlie  the  practice 
of  sound  insurance. 

Hartford     Life    Insurance    Com- 
panies. 

The  Hartford  Courant  of  recent  date  has  a 
very  able  article  in  defense  of  life  insurance 
generally  and  Hartford  companies  in  par- 
ticular. After  discussing  the  subject  in  a 
fair  and  common  sense  manner,  the  Courant 
takes  up  the  Hartford  life  companies  and 
says: 

"  We  come  to  the  consideration  of  the 
condition  and  the  splendid  growth  of  the 
Hartford  life  insurance  comiumies  during  the 
past  tive  years,  when  they  have  been  sub- 
jected in  connection  with  the  assault  all 
alcjng  the  line,  to  the  hot  fire  of  prejudice, 
and  have  borne,  in  a  severe  degree,  the  in- 
vestigations of  legislative  commissions  and 
of  the  department  of  insurance,  so  that,  as 
we  find  them  to-day,  they  must  be  clean  to 
the  closest  shaving  point,  and  contrasts  of 
business  periods  cannot  be  based  upon  any- 
thing which  d(*e8  not  crowd  their  assets 
down  to  the  minimum  value.  The  increase 
in  assets  (leaving  out  the  Charter  Oak  com- 


pany, where  bad  management  for  a  series  of 
years  led  to  its  reorganization  on  a  scaling 
basis  as  a  mutual  company  to  insure  sol- 
vency and  permanence)  has  been  in  round 
numbers  as  follows,  from  1873  to  1878: — 

iEtna $19,000,000    $24,000,000 

Connecticut  Mutual 37,fi00,000      47,.')00,000 

Connecticut  General .     1,000.000        1,300,000 

Continental 2,640,000        2,990,000 

Life  and  Annuity 785,000  975,000 

Phoenix...    8,980,000      10,950,000 

Travelers.  1,720,000        3,190,000 

A  comparison  of  the  increase  of  liabilities 
is  as  follows; — 

^tna. $17,8,90,000  $21,150,000 

Connecticut  Mutual 33,560,000  43,780,000 

Connecticut  General.  807,000  1,060.000 

Continental 2,590,000  2,920,000 

Life  and  Annuity 530. UOO  655,000 

Phoenix 8,820,000  10,714,000 

Travelers 1,669,000  2,810,000 

From  these  figures  in  full,  taking  into  ac- 
count all  fractions,  we  have  compiled  the 
following  aggregate  of  assets  and  liabilities, 
and  surplus,  of  all  the  companies  named, 
and  the  result  is  most  gratifying.  The  in- 
crease is  for  five  years,  up  to  the  present 
year : — 

Assets.  Liabilities.  Surplus, 

1873 $71,853,927  $65,878,448  $5,975,509 

1878 90,974,244  83,105,215  7,869.520 


Increa6e..$iy,120,217  $17,226,797  $1,893,520 

There  has  been  therefore  during  what  may 
be  termed  the  distressing  period  of  life  insu- 
rance, and  certainly  the  depressing  period, 
caused  by  unwarranted  lack  of  confidence  in 
the  business,  an  increase  in  assets  to  an 
amount  of  twentj'-seveu  per  cent.,  an  in- 
crease in  liabilities  of  twenty-six  per  cent., 
and  an  increase  in  sujylus  of  thirty  two  per 
cent!" 

The  ^tna  Life,  and  the  Travelers'  Life 
and  Accident  are  the  only  two  Hartford 
companies  in  which  any  portion  of  our 
Pacific  Coast  readers  have  much  interest. 
As  to  the  iEtna,  the  company  is  too  well 
known,  to  the  general  public  as  a  model 
company,  to  require  any  extended  comments 
at  our  hands.  The  .^tna  has  good  and  un- 
objectionable assets  of  nearly  twenty-five 
unU'wn  dollars,  and  has  paid  to  its  policy- 
holders the  very  significant  sum  of  $35,253,- 
225  00.  As  to  the  Travelers'  Life  and 
Accident  Company,  while  it  is  not  so  old, 


1878. 


Coast    Review. 


489 


and  doeH  not  possess  so  large  an  amount  of 
assets  as  the  ^tna,  yet  it  ranks  among  our 
leading  life  companies,  and  is  in  the  very 
front  rank  of  accident  companies,  not  only 
in  America,  but  in  the  world.  The  accident 
feature  is  the  leading  one  in  the  Travelers', 
yet  they  do  a  very  thriving  life  business  as 
well;  the  peculiar  features  of  the  life  de- 
partment being  "low  rate,  all  cash,"  or 
8to<3k  plan  of  life  insurance.  Of  its  accident 
business  statistics  to  July  1,  1878,  show  that 
the  whole  number  of  accident  policies  writ- 
ten were  494,000;  that  the  whole  number  of 
accident  claims  paid  were  32  000,  and  that 
the  whole  amount  of  claims  paid  was  $2,- 
900,000,  besides  the  $1,500,000  paid  on 
claims  in  the  life  department,  making  a  total 
of  3^4,050,000— an  amount  which  equals  the 
entire  assets  of  the  company  at  present. 


The  Ne-w  York  Life  Insurance  Co. 

This  is  one  of  the  companies  which  re- 
tired from  the  State  under  the  operation  of 
the  life  insurance  laws  that  were  modified  at 
the  last  session  of  the  Legislature.  That 
modification  has  induced  the  New  York  to 
return  here,  and  its  agency  in  California  is 
now  re-organized  in  this  city.  In  the  issue  of 
the  Coast  Review  for  Decetaber,  1877,  we  cop- 
ied in  full  the  report  of  the  Snperintendeut 
of  the  Insurance  Department  of  New  York 
on  the  condition  of  this  company's  affairs. 
This  report  was  the  result  of  a  special  ex- 
amination made  by  that  Department,  and 
it  will  be  seen  therein  that  the  company's 
condition  presents  a  superabundance  of 
strength.  The  following  facts  and  figures 
are  taken  from  the  regular  report  of  the 
New  York  Department,  made  up  to  the  31st 
December,  1877.  The  New  York  Life  is  lo- 
cated in  New  York  city  and  was  organized 
in  1845.  Its  operations,  therefore,  have 
been  pursued  through  a  whole  generation,  a 
period  long  enough  to  test  the  soundness  of 
its  system.  The  total  admitted  assets  on  the 
31st  J)eeeml)er,  1877,  were  l)y  the  official  re- 
port, $33,573,537.31.  and  there  was  a  sur- 
plus on  policy-holders  account  of  $6,274,- 
841 .20.  The  income  for  the  year  w  is  $7,574,- 
384.59,  and  the  disbursements  $5,873,464.25. 
Included  in  the  former  is  a  premium  income 
of  $5,722,264.09,  the  other  part  of  the  total 


income  being  composed  of  interest  and 
rents.  The  disbursements  include  $1,823,- 
288  51  paid  for  losses  and  additions,  and  $1,- 
420,546.87  paid  in  dividends  to  policy-hold- 
era.  The  total  amount  paid  to  policy-holders 
during  the  year  was  $4,367,769.60.  The 
total  policies  in  force  at  the  end  of  the  year 
are  45,605,  covering  insurance  for  $127,901,- 
887. 

The  agency  of  the  New  Life  Insurance 
Company  for  the  Pacific  Coast  is  under  the 
management  m{  the  Trust  Fund  Insurance 
Association,  of  wliich  Colonel  A.  G.  Hawes 
is  President  and  Mr.  Josiah  Howell  Vice- 
President  and  Manager.  Colonel  Hawes 
has  been  connected  with  the  affairs  of  the 
New  York  Life  for  many  years.  This  Com- 
pany is  one  of  the  banner  institutions  of  the 
United  States,  and  we  welcome  its  return 
among  us,  and  congratulate  our  citizens  on 
the  advantages  which  its  operations  in  this 
State  cannot  fail  to  diffuse. 


Golden   "Wedding   of   Jonathan 
Hunt,  Esq. 

Victor  Hugo  says  something  like  this:  Al- 
though all  the  rest  of  the  world  be  covered 
by  sable  clouds,  there  is  always  a  piece  of 
blue  in  the  sky  for  those  who  are  disposed 
to  be  happy.  Such  a  break  in  the  monotony 
of  business  we  now  have  fo  report  with  very 
great  pleasure.  Durin^j;  the  last  month  Mr^ 
Hunt  celebrated  his  golden  wedding,  and 
his  friends  among  the  underwriters  present- 
him  with  a  golden  testimonial  of  their  friend- 
ship and  esteem.  This  tribute  was  in  the 
form  of  a  clock,  handsomely  mounted  in 
gold,  and  it  was  accompanied  by  the  follow- 
ing address: 

To  Jonathan  Hunt,  Esq. 

Deab  Sir: — We  have  much  pleasure  in 
herewith  passing  to  you  our  congratulations 
on  this  your  golden  wedding  anniversary, 
and  taking  occasion  to  express  the  esteem 
we  have  for  you  personally,  and  in  our  busi- 
ness relations. 

The  accompanying  "reminder  of  time," 
we  hope,  may  not  be  considered  as  inapi^ro- 
priate  to  the  occasion  you  this  day  celebrate, 
and  trusting  that  the  future  may  have  much 
happiness  in  store  for  yourself  and  Mrs. 
Hunt,  we  subscribe  ourselves 

Yours  Fraternally. 
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Mr.  Hunt  is  the  manager  of  the  Pacific 
Insurance  Agency,  and  is  one  of  the  oldest 
underwriters  on  this  coast.  He  will  please 
accept  our  congratulations  on  the  happy 
event  before  recorded,  and  our  best  wishes 
for  his  prosperity. 


FINANCIAL. 

Reports  of  the  Interior  Savings 
Banks  of  California  for  the 
Semi  -  Annual  TeMU  ending- 
June  30th,  1878. 

By  the  tabular  statement  herewith  pre- 
sented, it  will  be  seen  that  since  the  31st 
December  last,  the  number  of  savings  banks 
doing  business  in  the  interior  of  the  State 
has  not  diminished.  There  was  the  lapse  of 
the  Dime  Savings  Bank  of  Sacramento,  but 
this  was  paired  off  by  the  revival  of  the  Val- 
hjo  Commercial  and  Saviugs  Bank  a  few 
months  ago.  The  Dime  Savings  Bank  of  Sac- 
ramento was  a  small  private  concern,  anala- 
gous  in  character  to  the  unstable  savings 
banks  in  San  Francisco  which  were  drawn 
to  destruction  in  the  vortex  of  the  Duncan 
failure.  On  the  30th  June  last,  the  number 
of  the  interior  savings  bauks  was  17,  and 
together  they  held  deposits  for  $13,488,600. 
The  decrease  in  their  line  of  deposits  since 
the  1st  January  last,  amounts  to  $535,200, 
and  since  the  30th  of  June,  1877,  to  $703,- 
400.  How  they  compare  in  this  part  of 
their  business  with  the  Savings  Banks  of 
San  Francisco,  will  be  seen  from  the  follow- 
ing statement: 

Banks.  Deposits. 

City 12  $57,7a4,C00 

Interior 17  l.:!,488,G00 

Total 29  $71,'2'23,200 

January  1,  1878 29  74,055,100 

Decrease $3,431,900 

It  will  be  noted  that  the  interior  savings 
banks  have  held  their  own  on  the  line  of 
deposits  as  well  as  the  savings  banks  of 
San  Francisco.  The  decrease  in  both  cases 
is  referable  to  the  same  causes.  The  fail- 
ure of  Duncan's  bank,  and  the  insolven- 
cies of  the  small  concerns  which  went 
down  alongside  of  it  were  not  without 
the  effect  of  alarming  depositors  in  savings 
bunks  of  good   standing,  and  this  feeling  of 
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insecurity  was  continued  and  increased  by 
reports  of  mismanagement  in  two  of  the 
leading  savings  banks  of  this  city.  Other 
causes  of  the  deposit  decrease  are  to  be 
found  in  the  severe  exigencies  of  busi- 
ness and  of  living,  which  have  been  engen- 
dered by  the  hard  times.  It  appears  that 
since  the  30th  June,  1877,  there  has  been  in 
regard  to  all  the  savings  banks  doing  busi- 
ness in  the  State,  a  net  decrease  in  the  line 
of  deposits  of  $5,199,700. 

The  resources  and  liabilities  of  the  interior 
savings  banks  for  the  semi-annual  term  end- 
ing the  30th  June,  1878,  are  as  follows: 

LIABILITIES. 

Due  depositors  $13,488,600 

Capital  stock 3,048,500 

Reserve 707,800 

Other  liabilities 488,100 

Total  liabilities $17,733,000 

KESOURCES. 

Loans  on  real  estnte $12,438,800 

Other  loans  and  overdrafts 2,207,000 

Bank  lots  and  buildings 1C4,400 

Other  real  estate 742,800 

Bonds,  county  warrants,  stocks 419,300 

Cash  on  hand  and  in  banks 1,325,200 

Other  resources 435,700 

Total  resources. $17,733,20^ 

Many  of  these  savings  banks  do  business 
also  as  coumiercial  banks,  and  the  accoiiuts 
of  the  two  departments  are  not  in  all  eases 
kept  separately.  Under  the  banking  law 
which  was  passed  at  the  last  session  of  the 
Legislature,  these  mixed  banks  will  be  re- 
quired to  make  a  proper  separation.  Should 
they  fail  to  do  so  they  will  be  subjected  to 
the  stringent  provisions  of  the  law  which 
affect  savings  banks.  It  is  to  be  hoped 
that  the  operation  of  that  law  will  free  the 
community  from  private  banks  which  falsely 
ap[)ear  to  have  a  corporate  existence  by  do- 
ing business  under  a  corporate  name.  They 
should  be  compelled  to  come  before  the  pub- 
lic simply  on  the  credit  of  their  proprietors. 
The  Bank  Commissioners  have  commenceed 
an  examination  of  all  the  banks  incorpora- 
ted under  the  laws  of  this  State. 
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The  4  per  cent.  Governmo^t  bonds  find 
takers  in  San  Francisco.  From  February 
to  August,  botli  inclusive,  $3,807,050  has 
b^en  subscribed  for  by  223  persons,  hrms  or 
corporations. 


Failure   of  the   Masonic  Savings 
and  Loan  Bank. 

On  the  21st  of  August  last,  the  directors 
of  this  institution  announced  that,  "  in  con- 
sequence of  improvident   loans"  made  on 
the   Pinney   certificates,    it   would   go   into 
liquidation.     On  reading  the  official  state- 
ment which  exhibits  the  condition  of  the 
bank,  one  is  gratified  and  surprised  to  find 
that  its  affairs  are  no  worse.     Through  the 
promptness   of    the   Bank    Commissioners, 
the  public  has  been  saved  from  a  great  dan- 
ger.    Probably,  but  for  the  operation  of  the 
new  banking  law,  the  depositors  would  not 
have  ascertained  until  too  late  for  practical 
remedy,  the  incompetence  of  the  men  under 
whose  control   they  had  placed  their   sav- 
ings.    It  seems  impossible   to  believe  that 
the  officers  of  the  bank,  with  the  knowledge 
that  must  have  come  to  them  during  their 
financial  career,  should  have  lent  any  of  its 
funds  on  such  collaterals  as.  the  navy  pay 
certificates.     What  then  must  be  the  aston- 
ishment and  the  indignation  of  the  deposi- 
tors to  find  that  their  funds  so  lent  constitute 
much  more  than  all  the  cash  capital  and  the 
reserve   fund    of    the   bank!     The   amount 
loaned  on  the  so-called  Pinney  certificates 
is,   by  the  official  statement,  $221,500,  and 
there  is  unpaid  interest  thereon  for  $78,575. 
The  total  paid-up  capital  stock  of  the  bunk 
was  only  $148,693. U,  and  the  reserve  fund 
did  not  exceed  the  sum  of  $50,921.65.     The 
officers  of  the  bank  profess   to  believe  that 
the  government  is  responsible  for  the  certifi- 
cates on  which  the  depositors*  m'»ney  was 
lent,  but  this  is  a  belief  that  is  rejected  by 
nearly  all  the  business  men  and  lawyers  of 
this  city.     If  the  money   was  lent  on  these 
certificates  in  good  faith  to  the  depositors, 
the  managers  of   the  Masonic  Bank  must 
have  been  deficient  in  the  elementary  knowl- 
edge of  commercial  and  financial  law.     The 
knowledge  that  Mr.  Burr  of  the  Clay  Street 
Bank  was  lending  on  the  same  description 
of  paper  undoubtedly  had  some  efi"ect  in  in- 
ducing a   similar    loan  from    the    Masonic 
Bank,  and  this  furnishes  one  example  among 
mauy  of  the  evil  influence  on  the  commu- 
nity of   Mr.    Burr's   financial   derelictions. 
The  delinquency  of  the  Masonic  Bank  offi- 
cers may  bo  palliated   on  the  score  of  igno- 
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ranee,  but  this  chu  b>trdly  be  imputed  to  a 
person  of  Mr.  Burr's  capacity  and  experi- 
ence. In  the  light  of  all  the  testimony  that 
has  been*  published  on  this  subject,  it  can- 
not conveniently  be  believed  that  Mr.  Burr 
did  not  loan  the  depositors'  money  on  bogus 
paper  for  the  inducement  of  a  private  bribe. 

The  failure  of  the  Masonic  Bank  and  the 
trouble  that  recently  came  to  the  Odd  Fel- 
lows' Bank  induce  us  to  refer  again  to  the 
impropriety  of  such  institutions  taking  the 
names  of  orders,  fraternities  or  associations 
with  which  they  have  no  financial  connec- 
tion. Some  time  ago,  the  Grand  Lodge  of 
Masons  in  this  State  directed  the  publication 
of  an  announcement  by  the  Masonic  Bank 
that  its  credit  was  by  no  means  identified 
with  that  of  the  Masonic  order,  and  notifica- 
tion to  that  effect  was  made  by  the  former  to 
its  depositors  and  the  public  in  general. 
But  it  is  quite  probable  that  much  of  the 
money  now  in  the  Masonic  Bank  was  placed 
there  on  the  supposition  that  it  was  secured 
by  the  faith  of  the  Masonic  order.  It  is  an 
evil  also,  as  we  have  before  pointed  out,  that 
the  selection  of  bank  officers  should  be  con- 
fined to  such  material  as  can  be  found  in 
the  lodge  rooms  of  such  societies.  Without 
disparaging  the  members  of  the  Odd  Fellows 
and  Masonic  Societies,  in  fact,  while  allow- 
ing the  talent  and  worth  which  characterize 
these  fraternities,  we  cannot  fail  to  see  that 
there  is  more  chance  of  obtaining  efficiencj- 
by  selecting  from  the  community  at  large 
than  from  a  circle  comparatively  confined. 

The  following  is  the  Bank  (Commissioners' 
statement  of  the  present  condition  of  the 
Masonic  Bank: 

KK30URCES. 

Real  estate  taken  in  foreclosure $122,404  64 

Loans  on  real  estate 807,783  5G 

Loans  on  stocks  and  bonds 53,950  00 

Loans  on  othor  securities G,C00  00 

Money  on  hand 50,401  03 

Deposits  in  National  Bank  in  New  York  2,051  05 

Office  furniture  and  fixtures 5,8'25  48 

Refund,  Internal  Revcniie  2,484  42 

Buck  interest  on  loans 38,744  91 

Total $l,{)y(),255  09 

OT^ER    ASRKTS    OF   NO   V\I.Ui:. 

Lonns  on  PiTincy  certificates. $224,500  00 
Back  interest  on  same 78,575  00 

$303,075  00 
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LIABILITIES. 

Capital  stock  paid  in $148,693  14 

Reserve  fund 50,921  65 

Due  depositors 1,161,095  37 

Mortgage  taxes 945  35 


$1,361,655  51 
Lees  good  assets 1,090,255  09 

Totsl  loss  to  stockholders  and  de- 
positors     $271,400  42 

Capital  lost $148,693  14 

Reserve  lost 50,92165 

199,614  79 


Probable  loss  to  depositors,  about  6H 
per  cent.,  if  all  assets  can  be  real- 
ized on  to  full  amount  debited  on 
books $71,785  C3 

The  following  memorandum  accompanies 
the  statement:  The  bank  officers  claim  that 
the  real  estate  owned  by  the  bank  is  worth 
in  the  market  $152,700,  which  is  $30,295.36 
more  than  it  cost.  This  is  probably  not  cor- 
rect, or  they  would  have  realized  on  it.  If 
it  were,  the  loss  to  depositors  would  be  re- 
duced to  $41,500. 

The  Secretary  announced  that  a  dividend 
would  be  paid  on  the  2d  of  September,  and 
the  Directors  hope  to  pay  the  deposits  in 
full,  less  intf^rest  from  August  2l8t  last. 
The  Masonic  Bank  was  organized  in  1869. 


FINANCIAL  MISCELLANY. 

— The  Bank  Commissioners  are  satisfied 
with  the  condition  of  the  Clay  street  Batjk.. 
— Money  at  the  savings  banks  is  tighter. 
Depositors  are  drawing  in  order  to  invest  in 
real  estate  and  in  stocks.  The  recent  fail- 
ure of  the  Masonic  Savings  Bank  has  given 
an  impetus  to  this  movement. 
— The  Odd  Fellows'  Savings  Bank  has  been 
re-incorporated,  and  the  following  Directors 
have  been  chosen  for  the  ensuing  year: 
Columbus  Bartlett,  Colin  M.  Boyd,  Martin 
Heller,  David  Hunter.  S.  W.  Levy,  A.  H. 
Lissak,  Jr.,  Charles  Montgomery,  D.  L. 
Randolph  and  A.  W.  Scott. 
— Probably  the  largest  loan  transaction  of 
last  month  was  that  made  to  Wm.  Sharon  by 
the  San  Francisco  Savings  Union.  The 
amount  was  $750,000;  the  security,  the 
Palace  Hotel,  and  the  rate  of  interest,  7  per 
cent.  By  this  operation  Mr.  Sharon  was 
enabled  to  cancel  a  mortgage  of  a  million  on 
the  same  property  which  was  running  at  8 
per  cent. 
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FIRES. 

The  largest  item  in  this  Fire  Kecord  is 
the  fire  at  Murphy,  Grant  &  Co.'s  wholesale 
dry  goods  establishment  on  the  corner  of 
Sansome  and  Bush  streets  in  this  city, 
which  occurred  shortly  before  7  p.  m.  on 
Saturday,  the  24:th  of  August.  The  alarm 
having  been  turned  on  from  a  wrong  box, 
the  Fire  Department  did  not  arrive  on  the 
ground  until  after  some  delay.  But  for  this 
error  the  loss  would  not  have  been  serious. 
The  fire  originated  in  the  attic,  near  the 
roof,  and  the  supposed  cause  is  carelessness 
of  roofers  who  had  been  at  work.  No  one 
was  in  the  building  at  the  time  of  the  fire. 
Murphy,  Grant  &  Co.  are  the  largest  dry 
goods  importers  and  dealers  on  this  Coast. 
Their  insurance  was  $752,500  on  the  stock, 
and  $17,000  on  the  building.  The  loss  on 
the  stock  has  been  adjusted  at  $40,000,  and 
the  damage  to  the  building  at  $4,300.  The 
particulars  of  insurance  and  loss  are  as  fol- 
lows: 

ON  STOCK. 

COMPANIES  REPRESENTED    IN   CALIFORNIA. 

Insured.  Loss. 

iEtna,  Hartford $20,000  $1,063  12 

American,  Philadelphia 5,000  265  78 

American  Central.  10,000  531  56 

Amazon 5,000  265  78 

Berlin-Cologne 10,000  531  56 

British  America 10,000  531  56 

Commercial  Union 15,000  797  34 

Commercial,  S.  F 10,000  531  56 

California,  S.  F 5,000  265  78 

Connecticut 5,000  265  78 

Continental 10,000  531  56 

Commonwealth 5,000  265  78 

Franklin,  St.  Louis 5,000  265  78 

Fire  Ass'n  of  Phila 5,000  265  78 

Faneuil  Hall 5,000  265  78 

Fireman's  Fund 15,000  797  34 

Fairfield 5,000  265  78 

French  Corporation 5,000  265  78 

Guardian 25,000  1,328  90 

Girard 5,000  265  78 

GlensFalls 5,000  265  78 

German- American 5,000  265  78 

Hamburg-Magdeburg 25,000  1,328  90 

Hartford 10,000  531  56 

Home,  Columbus.  5,000  265  78 

Hamburg-Bremen 20,000  1,063  12 

Home  Mutual 25,000  1,328  90 

Home,  N.  Y 10,000  531  56 

Helvetia 10,000  53156 

Imperial,  N.  &  Q  37,500  1,993  35 

Ins.  Co.  of  N.  A 10,000  53156 


Ins.  Co.  of  State  of  Pa 5,000  265  78 

London  Assurance 10,000  531  56 

London  &  Lancashire 10,000  53156 

Lancashire 20,000  1,063  12 

Lycoming 5,000  265  78 

Lamar 5,000  265  78 

Liverpool  &  L.  &  G 15,000  797  34 

Manufacturers,  Boston 10,000  531  56 

Manhattan 10,000  531  56 

New  Zealand 10,000  531  56 

New  Orleans 5,000  265  78 

N.  B.  &  Mercantile 10,000  531  56 

North  German  and  Svea 10,000  531  56 

Northwestern   Nat'l 5,000  265  78 

Phenix,  Brooklyn 10,000  53156 

People's,  N.J 5,000  265  78 

Phoenix,  Hartford 10,000  531  56 

Pennsylvania  Ins.  Co 5,000  265  78 

Revere 2,500  132  89 

Rhode  Island  Ass'n 10,000  531  56 

Royal  &  Norwich  Union 35,000  1,860  46 

Royal  Canadian 5,000  265  78 

St.  Joseph 5,000  265  78 

St.  Paul 2,500  132  89 

Standard,N.Z 5,000  265  78 

South  British 10.000  531  56 

Scottish  Commercial 10,000  531  56 

St.  Nicholas 2,500  132  89 

State  Investment 10,000  531  56 

Traders 5,000  265  78 

Transatlantic 10,000  531  56 

Underwriters'  Agency,  N.  Y 20,000  1,063  12 

Union,  S   F 25,o00  1,328  90 

Western,  Toronto 10,000  531  56 

Westchester 2,500  132  89 

COMPANIES  NOT  REPRESENTED  ON 
TEUS  COAST. 

Adriatic 2,500  132  89 

Clinton 5,000  265  78 

Citizen's 5,000  265  78 

Exchange 5,000  265  78 

Fireman's 5,000  265  78 

Farragut 6,000  265  78 

Guardian 2,500  132  89 

Globe 5,000  265  78 

Kings  County 5,000  265  78 

Lennox 5,000  265  78 

Mechanics' 5,000  265  78 

Merchants 5,000  265  98 

New  York 5,000  265  78 

Ridgewood 5,000  265  78 

Star 5,000  265  78 

Safeguard 5,000  265  78 

Tradesmen's 5,000  265  78 

Grand  total  on  Stock $752,500    $40,000  00 

ON  BUILDING. 

Insured.  Loss. 

California $6,000  00  $54127 

Commercial  Union 5,000  00  45106 

Hamburg-Bremen 11,666  66  1,052  48 

Imperial,  N.  &  Q 7,500  00  676  59 
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Phenix,  Brooklyn 6,000  00  451  06 

Royal  &  Norwich  Union 5,000  00         451  06 

Union,  S.  F 7,500  00         676  59 

Total  on  Building $47,666  66     $4,300  00 

Aug.  29,  at  Soquel — hotel,  flouring  mill, 
lively  stable,  etc. : 

New  Zealand $1,500 

Commercial 500 

Royal  Canadian 1,500 

California 700 

State  Investment 915 

Amazon    212 

Aug.  12,  San  Jose,  cigar  factory: 
Hamburg-Magdeburg $?67 

Aug,  18,  Biggs'  station,  several  buildings: 

Hamburg-Magdeburg $75 

New  Zealand 1,800 

Faneuil  Hall 1,439 

Home  (New  York) 2,264 

Phcenix  (Hartford) 1,406 

Home  Mutual 500 

State  Investment 1,236 

Hartford 400 

Fireman's  Fund 2,200 

South  British 2,400 

Royal  Canadian 791 

People's  ( New  Jersey) 1 ,630 

Commercial  Union 1,600 

Glens  Falls 1,397 

French  Corporation 150 

Traders' 1,397 

Westchester 1,397 

Northern 931 

Western 1,489 

Western  (furniture) 850 

Security 1,750 

Manufacturers'  (New  Jersey) 1,750 

Aug.  23,  San  Bernardino,  dwelling: 

Liverpool  &  London  &  Globe $750 

Home  (New  York) 100 

Aug.  12,  Shasta,  Cal.,  general  fire: 
Imperial,  Northern  and  Queen  (buildings)  .  ..$1,100 
Phoouix  (Hartford) 762 

Aug.  5,  Los  Angeles,  dwelling: 
London  Assurance $941 

Aug.    11,  Tuscarora,    Nev.,   Grand  Prize 
Mining  Company's  mill: 

Imperial,  Nortliern  and  Queen $3,805 

London  Assurance  Corporation 3,805 

Commercial  Union 7,610 

Aug.  24,  Amador  City,  dwelling  and  con- 
tents: 
Liverpool  &  Loudon  &  Globe $834 

Aug.  22,  San  Jose,  dwelling: 
Liverpool  &  London  k  Globe $2,000 

Aug.  — ,  Oakland,  dwelling: 
New  Zealand $1,425 


Aug.  3,  Visalia,  frame  building,  stocks  and 
fixtures: 
Liverpool  &  London  &  Globe $4,00o 

Aug,  — ,   San    Francisco,    Broadway,  be- 
tween Sansome  and  Montgomery  streets: 
British  America $275 

Aug.  12,  Colusa,  jeweler's  shop,  buildings 
and  stocks: 

Phoenix  (Hartford) $800 

California 3,495 

New  Zealand 1,884 

State  Investment 875 

Fireman's  Fund 268 

Lycoming 1,400 

Faneuil  Ha  1 20 

Phenix  (Brooklyn) 340 

Aug.  15,  Los  Angeles,  furniture  in  dwell- 
ing: 
NewZealand $610 

Aug.  12,  Granitesville,  Cal.,  merchandise: 

New  Zealand $1,000 

Phcenix  (Hartford) 2,000 

Aug.  25,  Hollister,  dwellings,  stocks,  etc: 

-Etna  (Taylor,  dry-goods) $500 

Liverpool  &  London  &  Globe  (saloon  &cont's)      180 

Royal  Canadian 1,000 

Home  Mutual 1,260 

Glens  Falls 1,000 

Northern 1,000 

Aug.  21,  San  Francisco,  No.  3  Sheppard 
Place,  furniture: 
Liverpool  &  London  &  Globe $244 

Aug.  8,  San  Francisco,  Flint,  Peabody  & 
Co.'s  box  factory: 

New  Zealand $125 

Rhode  Island 37 

Aug.  16,  general  fire  at  Folsom: 

Insurance  Company  of  North  America $1,540 

Pennsylvania  Insurance  Company 1,000 

American  (Philadelphia) 540 

London  &  Lancashire 255 

Western 2,000 

British  America 800 

Lamar 1,900 

Berlin-Cologne 1,600 

Faneuil  Hall 300 

Commercial  Union 2,500 

Fireman's  Fund 3,250 

North  British  &  Mercantile 2,000 

South  British 2,500 

Liverpool  &  London  &  Globe 1,500 

Hartford 1 ,965 

Union  (Galveston) 1,600 

New  Orleans , 1,600 

Aug.  30,  grain  stacked  near  Livermore: 

Insurance  Company  of  North  America     $250 

Pennsylvania  Insurance  Company 250 
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Aug.  28,  Sutter  Creek,  dwelling  and  con- 
tents : 
iEtna $600 

Aug.  12,  saloon  at  Fairfield,  Utah,  owned 
by  M.  S.  Simmons: 
Faneuil  Hall $^.200 

Aug.  — ,  leaching  works  at  Brigham  Canon, 
Utah: 
Faneuil  Hall $500 

Aug.  17,  Truckee,  Cal.,  dwelling: 
Fireman's  Fund $250 

Aug.  3,  Reno,  Nev.,  frame  building  and 
furniture: 

Manufacturers'  (New  Jersey) $500 

Security  (New  Haven) 500 

Aug.  15,  Portland,  Or.,  dwelling: 
Home  Mutual $1,000 

Aug.   23,  Marysville,  two   dwellings   and 
contents: 
Home  Mutual $1,414 

Aug.  25,  Sacramento,  dwelling   and  con- 
ent  s: 
Home  Mutual $975 

Aug.   14,  Eureka  (South),  Cal,  building 
and  stocks: 
State  Investment $1,400 

Aug.  26,  Butte  County,  Cal.,  dwelling: 
Home  (New  York) $1,000 

Aug.  1,  Gold  Hill,  Nev.,  dwelling: 
People's  (New  Jersey) $500 

Aug.  8,  Santa  Barbara  County,  grain  field: 

French  Corporation $333 

New  Orleans 167 

Aug.  13,  Virginia  City,  dwelling: 
Home  (ColumbiiB) $500 

Aug.  5,  Los  Angeles,  two  frame  dwellings: 
Fireman's  Fund $1,112 

Aug.  10,  Knight's  Landing,  frame  dwell- 
ing and  contents: 
Fireman's  Fund  — $2,000 

Aug,  6,  Amador,  frame  building: 

Commercial  Union $700 

American  Central 700 

Aug.  12,  San  Jose  saloon  and  cigar  stock: 
Liverpool  &  London  &  Globe $515 

Aug.  28,  Suiiol  Valley,  Cal.,  barn: 
Liverpool  &  London  &  Globe $200 

Aug.  11,  Los  Angeles,  dwelling  and  con- 
tents: 
Liverpool  &  London  &  Globe $1,183 

Aug.  13,  Amador  City,  frame  building: 
Royal  Canadian $600 
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Aug.    12,   Eureka    (South),    Cal.,    frame 
building: 
Commercial  Union $1,20 

Aug.   21,  Woodland,  Cal.,   dwelling  and 
contents: 
Commercial  Union $4,600 

Aug.  4,  Hornitos,  Cal.,  quartz  mill: 
Home  Mutual $1.<^0^ 

Aug.  3,  Visalia,  frame  building: 
state  Investment $2,000 

Aug.  31,  Gold  Hill,  Nev.,  dwelling  and 
contents: 
Home  Mutual $^00 


CHIPS. 

—A  section  of  the  Penal  Code  makes  it  a 
felony  for  insurance  agents  to  appropriate 
fraudulently  the  moneys  of  their  principals. 

— Mr.  Joseph  C .  Jennings,  agent  in  this  city 
for  the  Manufacturers'  Insurance  Company, 
of  Boston,  has  removed  his  office  to  317 
California  street. 

—The  trial  of  Hunter  for  the  murder  of 
Armstrong,  in  New  Jersey, — the  murder  to 
obtain  the  amount  of  a  life  policy— termin- 
ated in  a  verdict  of  guilty. 
—The  merits  of  the  New  York  Safety  Fund 
Law  are  being  discussed  by  the  Eastern  un- 
derwriters. A  very  able  letter  in  its  favor 
from  Mr.  Geo.  T.  Hope,  the  President  of 
the  Continental  Fire  Insurance  Company, 
appears  in  the  Insurance  Age  for  August. 

—  At  a  meeting  of  the  companies  interested 
in  the  Murphy,  Grant  &  Co.  loss,  a  commit- 
tee was  appointed,  consisting  of  twelve  or 
fifteen  of  our  adjusters,  who  act  for  the  com- 
panies represented  here.  Mr.  J.  R.  Garniss 
represents  all  of  the  companies  not  having 
agencies  on  the  coast. 

—  At  the  final  meeting  of  the  non-Board 
companies  to  sign  the  constitution,  some  one 
forgot  to  move  a  vote  of  thanks  to  Mr.  C.  T. 
Hopkins,  who  presided  at  all  of  their  meet- 
ings and  took  a  most  active  part  in  bringing 
about  the  union,  and  to  Mr.  J.  P.  Cox,  who 
made  a  very  efficient  Secretary.  This,  of 
course,  was  an  oversight,  for  we  know  that 
the  underwriters  appreciated  the  services  of 
the  two  gentlemen,  only  they  forgot  to  tell 
them  so. 
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— Ben,  Noyes,  one  of  the  New  Jersey  Mu- 
tual conspirators  is  in  the  State  prison  at 
Trenton,  N.  J. 

— The  Fire  Inspector  of  Baltimore  specifies 
localities  where  the  moral  hazards  are  above 
the  average  ratio  and  warns  the  insurance 
companies  accordingly. 

— Copies  of  the  Insurance  Laws  of  Califor- 
nia are  for  sale  at  the  office  of  the  Insurance 
Commissioner,  corner  of  California  and  San- 
some  street,  and  at  the  Coast  Keview  office, 
320  California  street.     Price,  50  cents. 

—  The  Mutual  Life,  New  York  Life,  New 
England  Mutual  Life,  Equitable  Life,  and 
Pacific  Mutual  Life,  and  Travelers'  Acci- 
dent insurance  companies  are  doing  a  thriv- 
ing business  in  California  at  this  time. 
There  is  room  for  more. 

—  In  the  Justices'  Court,  Virginia  City,  on 
the  1st  July,  Cohn  &  Heimann,  insurance 
agents,  were  charged  with  issuing  insurance 
policies  of  a  foreign  corporation  without  li- 
cense. Heimann  was  discharged,  but  Cohn 
was  held  for  sentence.  He  has  obtained  a 
habeas  corpus,  and  is  testing  the  constitu- 
tionality of  the  license  law  in  the  Supreme 
Court  of  Nevada. 

— The  Chronicle's  cartoon  for  the  15th  of  Au- 
gust number  personifies  life  insurance  by  a 
semi -fashionable,  semi  -  classical  young  fe- 
male of  great  muscular  development.  She 
is  pointing  to  a  monumental  pedestal  on 
which  are  inscribed  the  figures  of  the  New 
York  life  companies'  surplus.  These  figures 
are  as  follows:  1859,  $5,071,148.14;  1863, 
$9,173,036.87;  1868,  $39,455,371.52;  1873, 
$48,589,756.87;  1877,  $61,604,048.22. 

—  The  Oakland  fire  insurance  agents  held  a 
meeting  last  week  for  the  purpose  of  consid- 
ering the  advisability  of  organizing  a  local 
board.  Nearly  all  the  local  agents  were  pres_ 
ent,  and  the  meeting  was  organized  by  the 
election  of  Mr.  Gaskill,  agent  of  the  iEtna, 
as  Chairman,  and  L.  B.  Edwards,  agent  for 
Imperial  combination,  California,  Royal 
Canadian,  and  others,  as  Secretary.  The 
feeling  was  unanimous  that  a  local  board 
was  desirable,  and  a  committee,  consisting 
of  Messrs.  Magill,  Bently  and  Edwards,  was 
appointed  on  constitution  and  by-laws,  to 
report  as  early  as  practicable. 


— The  rate  of  interest  at  the  Hibernia  Sav- 
ings Bank  is  7  to  8  per  cent.,  with  a  tendency 
decidedly  upward. 

— The  Fireman's  Fund  presents  us  with  a 
calendar  for  the  year  commencing  with  July, 
1878.  It  is  a  lithograph,  embellished  with 
much  artistic  taste. 

— In  the  proceedings  of  the  Union  Mutual 
Life  Insurance  Company  vs.  H,  H.  John- 
ston, the  Grand  Jury  has  found  a  bill  against 
him.  The  civil  suit  particularized  in  our 
last  number  is  still  in  process. 

— As  we  close  our  last  forms,  we  learn  of  a 
small  conflagration  at  San  Bernardino,  Cal., 
which  occurred  on  the  1st.  The  loss  will 
approximate  $30,000  with  about  $20,000  in- 
surance. The  particulars  of  the  loss  to 
companies  will  form  part  of  our  next 
month's  fire  record.  This  fire,  it  is  sup- 
posed, was  the  work  of  an  incendiary. 

— As  will  be  seen  from  our  fire  records,  the 
losses  on  the  coast  for  August  were  quite 
heavy,  and  not  very  suggestive  of  better 
times  for  insurance.  Notwithstanding  our 
companies  are  working  under  a  tarifl'  of 
rates,  it  is  not  quite  certain  that  the  public 
will  not  get  ahead  of  them. 

— Now  that  all  the  San  Francisco  Under- 
writers are  united,  jokes  are  in  order  about 
the  "  happy  family,"  *'  the  lion  lying  down 
with  the  lamb,"  etc.  We  have  not  decided 
which  company  represents  the  lion  in  the 
metaphor,  but  about  the  lamb — the  type  of 
innocence — there  can  be  no  doubt.  That 
must  mean  the  California  Farmers'. 

— The  death  rate  per  1000  in  the  principal 
cities  of  the  United  States,  for  four  weeks 
ending  about  August  1st,  is  as  follows:  New 
York  32.53;  Philadelphia,  23.50;  Brooklyn, 
N.  Y.,  27,45;  St.  Louis,  21.75;  Chicago. 
26.47;  Baltimore,  18.47;  Boston,  25.09;  Cin- 
cinnati, 23.38.  New  Orleans,  32.77;  Wash- 
ington, D.  C,  month  of  June,  32.70;  San 
Francisco,  in  June,  14.92;  Sacramento,  in 
June,  21.4.  In  a  comparative  record  of  42 
cities,  Minneapolis  has  the  minimum  rate, 
viz.:  8.40.  The  record,  however,  does  not 
rate  all  the  cities  for  the  same  month.  It 
runs,  except  in  one  case,  which  is  rated  for 
March,  from  May  to  July,  both  inclusive. 
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—Catherine  Kalker  us.  the  Metropolitan 
Life  Insurance  Company,  is  another  suicide 
claim.     The  policies  were  for  $1000  only. 

— Paris  and  Berlin  have  companies  for  in- 
suring loans  secured  by  mortgage  or  by 
other  collaterals .  The  French  of  the  pres- 
ent day  are  the  great  inventors  of  insurance 
novelties. 

— Some  of  the  Charter  Oak  policy-holders, 
who  would  not  consent  to  the  scaling  pro- 
cess, threaten  suits  against  the  company. 
About  nine-tenths  of  all  the  policy  holders 
relinquished  40  per  cent,  of  the  value  of 
their  claims. 

— The  Atlantic  Mutual  Life,  it  is  stated,  is 
solvent  as  regards  policy-holders,  and  a 
motion  by  its  attorneys  has  been  made  in 
the  Supreme  Court  of  New  York  to  dismiss 
the  insolvency  proceedings,  and  to  record  the 
company  to  its  status  quo. 

— Policy-holders  in  the  California  Farmers' 
Insurance  Company  should  make  application 
at  once  for  the  unearned  premium  on  their 
policies,  as  the  institution  is  on  its  last  legs, 
and  will  doubtless  be  "snuffed  oat"  when 
the  commissioner  is  called  on  by  three  or 
more  policy-holders  to  examine  into  its 
affairs. 

— The  United  Kingdom  Temperance  and 
General  Provident  Institution  divides  its 
business  into  a  temperance  section,  and  a 
general  section.  The  mortality  to  expecta- 
tion in  the  former  was  132  to  179;  in  the 
latter  280  to  291.  The  temperance  gain  was 
27  per  cent.,  while  the  gain  in  the  general 
section  was  only  4.  We  assume  that  the 
temperance  section  is  composed  of  those 
who  abstain  totally. 

— The  committee  to  whom  was  referred  the 
broker  question,  have  held  meetings  daily 
since  its  appointment  and  we  learn  that, 
after  many  warm  discussions,  they  have 
agreed  upon  a  plan  of  action,  and  a  special 
meeting  is  called  for  10  o'clock  to-day,  to 
take  action  on  the  report  of  the  committee. 
It  is  earnestly  desired  that  a  solution  of  the 
vexatious  question,  what  shall  we  do  with 
the  brokers,  will  be  arrived  at,  which  will 
prove  satisfactory  to  the  brokers  and  the 
companies. 


— Mr.  Smyth,  the  Superintendent  of  the 
New  York  Insurance  Department,  is  in 
England,  and  undergoing  a  course  of  dining 
and  wining. 

— The  of6.ce  of  the  Pacific  Department  of 
the  Equitable  Life  Assurance  Society  has 
been  removed  to  the  southeast  corner  of 
Pine  and  Montgomery  streets,  \V.  D.  Gar- 
land, general  agent. 

— At  the  Murphy,  Grant  &  Co.  fire,  reported 
in  our  fire  record,  the  Fire  Patrol  saved 
about  $300,000  worth  of  goods  from  damage. 
This  valuable  auxiliary  to  the  Fire  Depart- 
ment cannot  be  too  highly  commended. 
—  The  Farmers'  and  Mechanics'  Savings 
Bank,  in  consequence  of  inability  or  unwill- 
ingness to  comply  with  the  requirements  of 
the  Bank  Commissioners,  has  gone  into  liq- 
uidation. It  is  said  that  the  depositors  will 
be  paid  in  full. 

— The  California  Farmers'  advertises  $324,- 
000  surplus  of  policy-holders.  Probably, 
the  meaning  is  surplus  for  policy-holders. 
Anyhow,  the  latter  will  have  very  little  sur- 
plus of  anything  but  disgust,  by  the  time 
they  got  through  with  that  company. 

— Insurance,  the  very  nature  of  which  is  to 
furnish  aid  and  assistance  in  times  of  need 
and  distress,  has  done  much  to  remove  pov- 
erty dependency,  and  by  its  beneficence  un- 
told numbers  of  men  and  women  of  the 
present  have  been  enabled  to  obtain  an  edu- 
cation, and  to  retain  their  spirit  of  inde- 
pendence and  uprightness — necessary  quali- 
fications for  a  people  to  possess  to  make  a 
great  and  important  nation. — Kansas  Ins. 
Report. 

— In  reading  the  litigations  between  life  in- 
surance companies  and  the  representatives 
of  suiciding  policy-holders,  we  cannot  fail 
to  remark  the  facility  with  which  juries  de- 
cide the  question  of  insanity  against  the 
defendants.  It  seems  to  be  generally  con- 
sidered by  such  juries  that  the  act  of  suicide 
alone  is  sufficient  evidence  of  insanity.  If 
it  were  certain  that  all  insane  persons  com- 
mitted suicide,  it  would  not  logically  follow 
that  suicide  is  never  committed  by  the  sane. 
Where  the  insanity  verdict  is  found,  modern 
rulings  seem  to  be  against  the  efficiency  of 
the  suicide  clause. 
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— The  Sau  Francisco  underwriters  have  con- 
tributed liberally  to  the  fund  for  the  relief 
of  the  yellow  fever  sufferers  in  the  South. 
—The  niicrophone,  an  instrument  lately  in- 
vented to  magnify  sound,  is  being  used  in 
medical  examinations  for  life  insurance. 
By  this  means,  sounds  may  be  heard  which 
would  be  inaudible  through  the  stethoscope. 
— The  Court  of  Appeals,  New  York,  has  not 
yet  decided  on  the  appeals  made  by  Case  & 
Lambert.  Pending  the  decision  Case  is  at 
liberty  ■  on  f  25,000  bail.  Lambert  being 
unable  to  give  the  required  bail  is  in  the 
Tombs  in  New  York  City. 
— Dr,  Babcock,  the  inventor  of  the  Babcock 
Fire  Extinguisher,  is  spoken  of  by  the  Ala- 
meda papers  as  a  tramp  of  the  most  malig- 
nant type.  He  was  recently  imprisoned  in 
that  town  for  some  offence.  Drink  has 
brought  him,  it  is  said,  to  his  present  de- 
graded condition. 

— Mr.  A.  U.  Gunnison,  general  agent  of  the 
Commercial  Insurance  Co.,  is,  we^are  sorry 
to  say,  on  the  list  of  wounded.  Lately, 
while  traveling  in  Colorado,  he  was  thrown 
from  a  buggy  and  dislocated  his  shoulder. 
Mr,  G.  did  not  hold  an  accident  policy  in 
the  Travelers  Insurance  Co. 
— Chomage  is  a  system  of  insurance  of  French 
invention,  and  applies  to  consequential  or 
constructive  damage  by  fires,  such  as  loss  to 
workmen  of  their  wages,  loss  of  time  and  in- 
terest to  capitalists,  etc.  The  meaning  of 
the  word,  according  to  Spiers'  dictionary,  is 
'  stoppage,"  or  "standing  still." 
— The  fire  insurance  companies  of  this  eoun- 
try  claim— and  many  of  them  exhibit  balance 
sheets  showing  decrease  of  surplus,  as  proof 
of  that  which  they  assert — that  they  are  sell- 
ing their  policies  too  low.  On  the  other 
hand,  the  insured  claim  they  are  paying  too 
much  for  insurance. — Kansas  Ins.  Report. 
— Governor  Washburn,  the  owner  of  Wash- 
burn  Mill  A,  which  was  destroyed  by  explo- 
sion and  file  in  the  great  disaster  at  Minne- 
apolis, has  entered  suits  against  four  Chica- 
go fire  insurance  companies  which  have  not 
settled  with  him.  The  other  companies  that 
were  on  the  property  have  paid  up.  Some 
of  them  were  unauthorized  to  do  business 
in  Minnesota. 


— The  loss  by  fire  in  Chicago  for  July  was 
$50,044;  loss  to  insurance  companies,  $33,- 
812.50;  total  insurance  involved,   $170,092. 

— The  Argus  (Insurance,  Chicago)  has  a 
dark  age  growl  about  money  being  drained 
from  the  country  by  foreign  insurance  com- 
panies. 

— The  Prudential  is  the  name  of  a  New  Jer- 
sey life  insurance  company  which  takes 
premiums  in  weekly  installments.  Its  re- 
ceipts in  1877  were  $29,000. 
— Among  the  visitors  to  the  Review  office 
last  month  were  C.  H.  McNelly,  Santa  Bar- 
bara (the  boss  agent  of  that  town);  J. 
Grover,  California  Insurance  Company,  at 
Colusa;  Henry  C.  Boyd,  Oregon  Branch 
Home  Mutual,  Portland;  J.  A.  Brumsey, 
general  agent,  Virginia  City;  and  C.  C. 
Hayden,  Sacramento. 

— We  do  not  go  milch  on  insurance  or  finan- 
cial institutions  which  take  their  name  from 
the  facility  with  which  farmers  are  humbug- 
ged. Farmers'  banks  and  farmers'  insur- 
ance companies,  whether  California  Farm- 
ers' or  otherwise,  have  a  tendency  to  stop 
payment  on  the  smallest  provocation. 

— In  New  York  City  during  the  month  of 
July  there  were  141  fires.  Loss  on  build- 
ings, $10,615;  loss  on  contents,  $31,707; 
total  loss,  $42,322;  insurance  on  buildings, 
$521,750;  on  contents,  $344,275;  total  in- 
surance involved,  $866,025;  uninsured  loss 
on  buildings,  $2,910;  on  contents,  $4,387; 
total  uninsured  loss,  $7,779.  During  the 
the  same  month  last  year  the  losses  were 
$39,320,  and  the  insurance  $378,000.— C/iron- 
icle  {N.  Y.) 

— Another  cooperative  failure.  The  Masoni  c 
mutual  benefit  society  of  Indianapolis,  Ind., 
is  unable  to  pay  death  losses,  and  has  given 
up  the  ghost.  Its  sixty  deaths  last  year 
caused  a  general  stampede  from  its  ranks 
by  members  who  found  their  burdens  too 
grievous  to  bear.  If  the  cooperative  plan 
fails  in  a  society  like  the  masons,  where 
charity  to  the  families  of  deceased  brothers 
is  a  cardinal  duty,  what  must  be  its  fate  in 
those  societies  run  as  a  pure  speculation, 
where  all  the  officers  draw  handsome  sala- 
ries and  perquisites  without  stint?  —  Item 
(Philadelphia). 
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— The  London  Kice  Mills  of  London,  En- 
gland, is  placing  a  part  of  its  insurance  in 
American  companies. 

—  Mr,  Lewis  C.  Grover,  President  of  the 
Mutual  Benefit  Life  Insurance  Company,  is 
recovering  from  a  serious  attack  of  sickness 

— About  the  end  of  last  month,  the  San 
Francisco  dailies  woke  up  to  notice  briefly 
the  Wackerlee  life  insurance  fraud  case  that 
was  reported  upon  in  our  July  number. 
The  San  Francisco  Chronicle  missed  a  first 
rate  sensational  story  for  its  Sunday  issue. 
Wackerlee  has  gone  East  to  appear  in  court 
as  a  witness  to  his  own  vitality. 

— The  Chronicle  recapitulates  the  July  fires 
in  the  United  States  and  Canada,  as  follows: 

July.  1878.  1877.  1876. 

Aggregate  losses $5,383,800  *$7,577,900    $5,947,100 

Aggregate  losses  to  in- 
surance companies.. ..  2,706,500      2,305,700      2,831.600 

Aggregate  losses  by  spe- 
cials   3,390,000      6,388,400      4,605,700 

Aggregate  losses  to  in- 
surance companies  by 
specials 1,575,200      1,689,800      2,000,000 

No.  of  fires 1,048  739  903 

No.  of  specials  burned. .  466  330  434 

*  Including  losses  by  incendiary  fires  at  Pittsburgh, 

Pa.,   during  riots— insurance   companies  not  sustaining 

any  loss. 

— While  celebrating  on  the  Fourth,  a  man 
at  Santa  Rosa  tied  a  blue  light  to  a  cat's  tail. 
The  frightened  animal  crawled  under  a 
neighboring  house,  which  caught  fire  in 
consequence  and  burned  down.  After  the 
conflagration,  the  remorseless  man  hunted 
up  his  unfortunate  neighbor  and  began  to 
express  regrets.  To  his  astonishment,  the 
other  led  him  into  a  corner,  and  embraced 
him  with  every  appearance  of  the  highest 
gratification.  "Capital  idea,  that;  about 
the  cat,"  he  whispered.  "You  see  business 
got  to  be  so  infernal  bad,  that  I  insured  for 
$25,000  in  June,  in  order  to  be  all  ready  for 
the  Fourth;  but,  somehow,  none  of  my  fire- 
works amounted  to  anything — had  roman 
candles  and  a  bonfire  on  the  roof  too.  Never 
thought  of  a  cat.  Magnificent  idea,  by 
George!  But  look  here — hope  it  didn't 
spoil  any  little  game  of  your  own,  eh?"  We 
publish  this  little  incident  merely  to  show 
that  sympathy  is  not  always  necessary,  and 
that  even  cats  may  be  made  useful  these 
hard  times. — Exchange. 


—We  have  on  hand  a  few  hundred  "Extra 
Coast  Reviews,"  devoted  to  the  California 
Farmers'  Mutual  Fire  Insurance  Company. 
Parties  desiring  a  full  and  complete  history 
of  the  organizatiou  and  "peculiar"  workings 
of  this  bogus  concern  will  be  furnished  the 
"Extra  "  free  of  charge.  The  extraordinary 
demand  exhausted  our  first  edition  of  ten 
thousand  copies,  and  we  were  compelled  to 
print  a  second  edition,  of  which  we  have  a 
few  left.  Postage  prepaid. 
—  We  are  pleased  to  note  the  general  ad- 
vancement of  the  Hamburg-Magdeburg  In- 
surance Company,  which  established  an 
agency  on  this  coast  about  two  years  ago, 
with  Messrs.  Gutte  &  Frank  as  general 
agents.  The  company  has  recently  made 
the  necessary  deposits  of  securities  in  New 
York  and  established  head-quarters  for  the 
Eastern  Department  at  161  Broadway,  with 
Wm.  F.  Heins,  of  the  firm  of  Heins  &  Wood- 
ridge,  and  formerly  secretary  of  the  Ger- 
man American  Insurance  Company,  as  man- 
ager, and  G.  H.  Koch,  general  agent  for 
Scottish  Commercial  as  general  agent,  with 
headquarters  at  corner  of  Locust  and  Sixth 
streets,  St.  Louis.  The  Hamburg-Magde- 
burg now  has  $625,000  paid-in  capital,  which 
is  certified  by  the  American  consul.  The 
company  has  met  its  American  obligations 
with  commendable  promptness, 

— In  addition  to  the  circular  sent  out  by  all 
non-board  companies,  several  of  the  repre- 
sentatives of  these  companies  sent  individual 
circulars  to  their  country  agents,  in  which 
conservatism,  good  faith  and  a  proper  regard 
for  the  obligations  assumed  by  the  represen- 
tatives in  the  city,  are  urged  upon  the  local 
agents.  We  take  the  following  extracts  from 
two  of  these  circulars,  which  will  serve  to 
illustrate  the  feelings  and  wishes  as  ex- 
pressed by  all  of  the  former  non-board  com- 
panies: 

"Do  not  fail  to  bear  in  mind  that  the 
company's,  yoar's  and  our  honor  depend 
upon  a  faithful  conformity  to  such  regula- 
tions and  rules  as  may  be  adopted  by  the 
Board  from  time  to  time," 

"  Please  therefore  protect  the  honor  and 
good  name  of  your  company  by  acting  up 
to  the  spirit  as  well  as  the  letter  of  our  obli- 
gation." 
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—  Changes  have  been  made  in  the  official 
slafif  of  the  Globe  Mutual  Life  Insurance 
Company  of  New  York.  Mr.  Pliny  Free- 
man, however,  retains  the  presidency. 
— The  Travelers  Accident  Insurance  Com- 
pany circulates  as  an  advertisement  a  little 
card  envelope  containing  a  piece  of  sticking 
plaster.  On  the  Oakland  boat,  last  month, 
at  an  accident  by  which  some  one  was  se- 
verely cut,  a  good  Samaritan  produced  a 
Travelers  plaster  and  dressed  the  sufferer's 
wound.  Unfortunately  the  latter  had  not  a 
Travelers  policy. 

—Mr.  Z.  P.  Clark,  of  the  late  firm  of  Farns- 
worth  &  Clark,  has  been  employed  as  spe- 
cial agent  for  the  old  California  Insurance 
Co.  Mr.  Clark  takes  with  him  the  influence 
and  best  wishes  of  a  host  of  friends  on  this 
Coast.  He  is  to  be  congratulated  on  his 
connection  with  the  oldest  and  one  of  the 
most  conservative  companies  in  California. 
We  trust  that  this  connection  will  prove 
mutually  beneficial  to  both  parties.  With 
many  years  experience  as  an  underwriter, 
Mr.  Clark  will  doubtless  add  materially  to 
the  welfare  and  prosperity  of  the  old  Cali- 
fornia. 

— The  New  Zealand  Insurance  Co.  has  pre- 
sented its  half  yearly  report  ending  May 
31st,  which  shows  total  assets  of  $2,019,812, 
or  an  increase  of  $85,330  in  the  six  months 
ending  as  above  stated.  The  company  paid 
its  regular  15  per  cent,  per  annum  dividend 
and  set  aside  the  sum  of  $175,000  as  a  re_ 
serve  fund  to  meet  any  exceptional  losses 
which  may  occur.  The  financial  standing 
of  the  New  Zealand  may  thus  be  summa- 
rized : 

Paid-up  capital $1,000,000 

Gross  Assets 2,019,812 

Liabilities 598,129 

Surplus  as  to  policy-holders 1,421,683 

Notwithstanding  the  increase  in  compe- 
tition, and  general  reduction  in  rates  in  all 
the  fields  where  the  company  operates,  the 
New  Zealand  improved  its  condition  mate- 
rially during  the  six  months  ending  May 
31st.  Under  Mr.  Craig's  management  the 
company  is  obtaining  a  fair  slaare  of  the 
business  on  this  Coast, 

—The  Boston  Board  of  Fire  Commissioners 
have  issued  their  fifth  annual  report,  for  the 


year  ending  April  30,  1878.  The  whole 
number  of  alarms  during  the  year  was  544; 
number  of  fires  442;  loss  on  buildings,  $151,- 
672;  on  contents,  $284,327,  against  the  year 
of  1876,  $187,027  on  buildings;  on  con- 
tents, $314,327.  The  apparatus  consists 
of  engines  29,  in  reserve  3;  chemical 
engines,  7,  in  reserve,  1;  hook  and  lad- 
der trucks  11,  in  reserve  1;  hose  tenders  11, 
in  reserve  5;  hose  carriages  (horse)  19; 
one  fire  boat.  The  supply  of  hose  in  service 
is  as  follows:  Eubber,  14,783  feet;  cotton, 
31,095  feet;  leather,  16,850  feet;  suction, 
825  feet.  Valuation  of  property  in  charge 
of  the  commissioners,  $343,300.  The 
number  of  alarm  boxes  added  the  last  year 
was  21;  whole  number  now  in  use,  262; 
total  membership,  628;  number  discharged, 
30;  appointments  21;  deaths,  2.  The  cost 
of  running  the  department  was  $575,484.37. 
The  running  card  of  the  department  has 
been  altered,  to  some  extent,  which  sends 
more  companies  to  some  districts  and  takes 
off  from  others. — Exchange. 

— No  transacted  business  of  whatever  nature 
has  been  subjected  to  such  scrutiny,  and  no 
human  institution  is  so  well  able  to  stand  it. 
There  is  not  to  be  named  a  corporate  power 
that  approaches  in  point  of  security  a  first- 
class  life  insurance  company.  There  is  not 
a  system  that  in  this  hour  of  general  depres- 
sion is  working  so  much  good.  By  way  of 
distribution  of  moneys,  now  so  much  needed 
by  those  who  have  held  long  time  endow- 
ments, or  by  the  families  of  those  who  in 
time  provided  for  their  own  decease,  the 
life  insurance  companies  are  proving  their 
worth.  Life  insurance  is  in  its  early  youth, 
but  already  its  comparative  magnitude  of 
values  may  be  understood  by  the  fact  that 
while  the  entire  amount  of  recorded  gross 
assets  of  all  the  fire,  fire-marine  and  marine 
insurance  companies  in  the  United  States, 
several  hundred  in  number,  is  less  than  one 
hundred  and  forty  millions  of  dollars,  the 
life  insurance  companies,  some  thirty  in 
number,  hold  admitted  assets  of  more  than 
four  hundred  millions  of  dollars.  And  life 
insurance  is  but  thirty  years  of  age.  It  has 
just  begun  to  live.  In  the  coming  centuries 
more  than  now  it  will  be  the  one  great  cor- 
porate business  to  be  guarded  by  the  wisdom 
of  the  wise,  and  its  prosperity  will  be  com- 
mensurate with  the  progress  of  time. — Bos- 
ton Advertiser. 
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Convention  of  Savings  Bank  Man- 
agers, at  Saratoga,  N.  Y. 

Concerning  the  convention  of  the  Mana- 
gers of  the  Savings  banks  of  the  State  of 
New  York,  which  was  held  at  Saratoga,  on 
24th  of  July  last,  we  give  the  following  from 
the  August  number  of  the  Bankers'  Maga- 
zine of  New  York: 

The  Hon.  C.  P.  Lee,  of  the  Erie  County 
Savings  Bank,  of  Buffalo,  presided  at  the 
meeting,  andK  S.  Dawson,  of  the  Onondago 
Savings  Bank,  of  Syracuse,  acted  as  Secre- 
tary. Bradford  Khodes,  of  New  York,  made 
a  report  as  Secretary  of  the  original  commit- 
tee, which  had  this  movement  in  charge. 
The  report  was  principally  in  regard  to  the 
prevailing  feeling  on  the  subject  of  Savings 
bank  organization.  Mr.  Rhodes  claimed 
that  all  the  banks  were  desirous  of  some 
form  of  co-operation,  though  they  might  differ 
as  to  methods.  It  was  decided  that  the  Con- 
stitution and  by-laws,  already  prepared,  be 
submitted  to  the  Saving  banks  of  the  State 
for  their  approval.  When  a  majority  of  the 
banks  shall  have  expressed  approval,  a 
meeting  will  be  called  to  adopt  the  con- 
stitution and  by-laws  formally.  Addresses 
were  made  by  Governor  Hartranft,  of  Penn- 
sylvania,   Stewart    L.    Woodford,    of  New 


York,  and  ex-Senator  Sprague,  of  Buffalo. 
A  committee  was  appointed  to  prepare  a 
plan  of  permanent  organization,  to  be  sub- 
mitted to  every  Savings  bank  in  the  State. 

The  Conference  closed  in  the  afternoon, 
and  adjourned  to  meet  on  call  of  the  Com- 
mittee on  Organization.  A  letter  from 
George  Walker,  late  Bank  Commissioner  of 
Massachusetts,  was  read,  discussing  the 
general  management  of  Savings  banks  in  New 
York  and  Massachusetts.  Bradford  Rhodes 
read  a  paper  on  the  past  record  and  present 
requirements  of  Banks  in  New  York.  Ex- 
Mayor  Hunter,  of  Brooklyn,  read  a  paper  on 
Saving-bank  legislation.  An  informal  inter- 
change of  views  on  bank  management 
closed  the  session,  which  discussion  was 
participated  in  by  several  bankers  from  oth" 
er  States.  Mr  Walker's  paper,  for  which 
only  we  have  space,  is  as  follows: 

New  York,  July  22,  1878. 
Bradfoed  Rhodes,  Esq., 

Secretary  Savings  Bank  Association. 

Dear  Sir:  I  beg  to  acknowledge  receipt 
of  your  letter  of  the  15th  instant,  inviting 
me,  on  behalf  of  your  committee,  to  give 
an  expression  of  my  views  relative  to  Sav- 
ings banks,  before  the  meeting  to  be  held  at 
Saratoga  on  Wednesday  next,  either  by  let- 
ter, paper,  or  an  address,  if  I  should  find  it 
convenient  to  be  present. 
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I  regret  that  business  engagements  will 
not  permit  me  to  be  present,  and  to  partici- 
pate in  the  discussions  of  a  meeting  which 
I  regard,  as  in  the  highest  degree,  timely 
and  important. 

The  recent  history  and  experience  of  Sav- 
ings Banks  in  this  country  has  been  such  as 
to  awaken  the  gravest  apprehensions  with 
regard  to  the  future  influence  and  useful- 
ness of  the  system;  and  it  seems  to  me  very 
desirable  that  those  who  hold  in  trust  this 
vast  pecuniary  interest,  should  confer  to- 
gether as  to  the  best  means  of  restoring  its 
prestige,  and  guarding  it  against  a  recur- 
rence of  the  dangers  which  have  lately 
menaced  it. 

In  a  table  contained  in  Mr.  Keys'  valua- 
ble History  of  Savings  Banks,  I  find  that 
the  aggregate  deposits  held  by  those  institu- 
tutions  in  the  six  New  England  States,  New 
York,  New  Jersey  and  California,  in  1876, 
were  nine  hundred  and  forty-one  millions  of 
dollars,  of  which  one-third  was  held  in  the 
State  of  New  York  alone,  nearly  one-half  in 
New  England,  and  the  remainder  in  New 
Jersey  and  California.  The  combined  capi- 
tal and  surplus  of  the  National  banks  of  the 
whole  Union,  in  the  same  year,  amounted  to 
only  six  hundred  and  thirty-two  millions, 
and  their  deposits  to  six  hundred  and  fifty- 
one  millions,  making  an  aggregate  of  twelve 
hundred  and  eighty-three  millions.  The 
Savings  banks  of  the  six  New  England  States, 
of  New  York,  New  Jersey  and  California 
(which  are  banks  of  the  people),  hold  a  lar- 
ger amount  of  capital  at  their  command  than 
the  combined  capital  and  deposits  of  all  oth- 
er banks,  State  and  National,  in  those  States, 
upon  the  resources  of  which  the  commerce 
and  industry  of  the  most  important  section 
of  this  country  depend.  The  condition  and 
conduct  of  the  National  banks  is  watched  by 
the  entire  mercantile  community.  Frequent 
examinations  are  required  to  be  made  by 
skillful  public  officers,  and  annually,  quarter- 
ly, and  in  the  larger  cities,  weekly  statements 
of  their  condition  are  published.  Exper- 
ienced financial  writers  discuss  these  reports 
in  the  newspapei-s  and  financial  magazines, 
and  the  public  has  the  best  means  ol  know- 
ing how  the  banks  actually  stand.  The 
Savings  banks   have,  hitherto,  been   much 


less  jealously  guarded.  Their  constituents 
are  among  the  poorer  classes;  the  power  of 
their  trustees  and  managers  is  much  greater 
and  less  responsible.  Their  published  re- 
ports appear  not  oftener  than  once  a  year, 
and  attract  little  notice,  because  the  most 
intelligent  classes  have  no  considerable  in- 
terest or  stake  in  them. 

The  many  failures  which  have  occurred 
among  Sayings  banks  within  the  last  three 
years  painfully  attest  the  short-comings 
of  the  system  and  the  need  of  reform. 
Many  of  the  failures  have  been  corrupt  and 
scandalous,  but  probably  a  larger  num- 
ber have  been  brought  about  by  events 
and  causes  which  were  partly,  at  least,  be- 
yond the  control  of  those  by  whom  the  in- 
stitutions were  managed.  Of  these  events 
and  causes  I  shall  say  something  further 
on.  There  is  no  doubt  that  the  original 
purposes  of  Savings  banks,  have  been  wide- 
ly departed  from  since  the  days  of  Oberlin 
and  Priscilla  Wakefield,  and  the  estab- 
lishment of  the  Philadelphia  Savings 
Fund  Society,  the  Provident  Institution 
for  Savings  in  the  Town  of  Boston,  and 
the  Bank  for  Savings  in  the  City  of  New 
York.  In  the  inception  of  the  system,  all 
Savings  institutions  were  of  a  charitable 
character,  and  all  the  depositors  were  of  the 
poorer  classes.  The  founders  and  trustees 
were  philanthropic  persons  who  gave  their 
services  for  the  benefit  of  the  poor;  the  in- 
vestments were  made  solely  with  an  eye  to 
safety,  and  the  expenses  were  kept  down  to 
the  lowest  point  consistent  with  efl&cient 
management.  I  am  far  from  believing  that 
these  characteristics  have  ceased  to  exist, 
especially  in  the  older  banks.  Remarkable 
instances  to  the  contrary  are  within  my  per- 
sonal knowledge;  one  of  them  is  worth  re- 
cording here.  The  Provident  Institution 
for  Savings,  in  Boston,  the  oldest  incorpor- 
ated Savings  bank  in  the  United  States,  now 
holding  deposits  of  nearly  twenty  millions,  is 
managed  by  a  board  of  trustees  selected  from 
among  the  best  business  men  and  most 
esteemed  citizens  of  that  city.  Two  of  these 
trustees  attend  weekly  at  the  bank,  and  ver- 
ify every  entry  of  deposit  and  withdrawal 
on  the  original  books.  The  audit  thus  made 
and  which  I  know  to  have  been  constantly 
kept  up  for  twenty  years  past,  and  probably 
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much  longer,  is  a  protection  to  the  depositor 
of  the  highest  order,  and  is  a  gratuitous  ser- 
vice involving  great  labor,  rendered  by  men 
whose  time  is  of  the  highest  pecuniary  value, 
I  have  no  doubt  that  cases  showing  an  equal- 
ly generous  fidelity  could  be  cited  from  the 
experieoce  in  New  York,  Philadelphia,  and 
other  cities. 

In  contrast  with  this,  however,  we  have 
witnessed,  in  many  of  the  newer  institutions, 
a  very  different  style  of  management. 
Banks  have  been  established  for  the  purpose 
of  making  salaried  positions  for  needy,  and 
often  incapable  men,  and  what  is  infinitely 
worse,  in  order  to  give  politicians,  advent- 
urers and  speculators,  control  of  the  savings 
of  the  poor,  for  selfish  and  corrupt  uses. 
Kings  have  been  established  within  and 
around  these  institutions  as  wicked  and  un- 
scrupulous as  that  which,  for  years,  robbed 
the  taxpayers  of  New  York.  Not  a  few  Sav- 
ings banks  were  the  direct  creation  of  that  gi- 
gantic conspiracy.  As  one  after  another  of 
these  base-born  counterfeits  has  been  ex- 
posed, and  its  fraudulent  practices  visited 
upon  a  prostrate  and  suffering  people,  the 
popular  faith  in  the  integrity  of  the  sys- 
tem, in  the  honesty  of  men,  in  the  guardian- 
ship of  governments,  has  been  rudely  shak- 
en, and  the  innocent  as  well  as  the  guilty 
have  been  put  under  the  ban  of  public  sus- 
picion. 

It  is  of  the  gravest  consequence  to  society, 
for  many  reasons,  that  the  grounds  of  this 
suspicion  should  be  removed.  Looking  at 
the  question  from  a  merely  financial  stand 
point,  a  vast  moneyed  capital  is  imperiled, 
upon  the  maintenance  of  which  the  country 
has  come  to  depend,  and  the  dissipation  of 
which  would  be  injurious  to  all  classes.  It 
is  the  absorbent  of  large  masses  of  pro- 
perty which  could  not  readily  be  sold,  and  of 
public  and  private  debts  which  could  not 
speedily  be  transferred  or  paid.  From  a 
social  point  of  view  the  maintenance  of  the 
Savings  fund  is  still  more  important.  It  is 
the  aggregated  capital  of  the  poor;  the  thin 
partition  which  separates  hundreds  of  thous- 
ands of  households  from  suffering  and  des- 
titution. If,  owing  to  a  deeply-seated  dis- 
trust, the  deposits  should  be  withdrawn,  or 
if  similar  deposits  should  not  continue  to  be 
made  in  future,  there  wonld  be  no  hope  of 


accumulation  among  the  poorer  classes. 
Even  if  they  could  resist  the  spending  of 
money  constantly  in  hand,  they  have  no  safe 
place  to  keep  it,  and  anything  like  invest- 
ment of  their  inconsiderable  savings  would  • 
be  impossible.  The  moral  evil  of  thus  de- 
stroying habits  of  economy  and  providence 
can  hardly  be  over-estimated.  They  are  the 
springs  from  which  have  arisen  that  nation- 
al tendency  to  social  improvement,  which 
has  been  so  marked  a  characteristic  of  the 
American  people;  and  at  a  time  when  the 
conditions  of  respectable  living  are  becom- 
ing more  and  more  difficult,  the  guardians 
of  the  public  welfare  should  spare  no  efforts 
to  uphold  and  cultivate  them. 

I  do  not  regard  the  managers  of  Savings 
banks  as  wholly  responsible  for  their  present 
unsatisfactory  condition.  They  are  restricted 
by  law  to  certain  classes  of  investment,  and 
although  these  are  such  as  experience  has 
shown  to  be  the  most  secure,  many  of  them 
have  shared  the  general  unsoundness  which 
has  involved  nearly  all  the  property  of  the 
country.  Singularly  enough,  the  safest  in- 
vestments have  been  in  debts  —  National, 
State,  Municipal,  and  even  personal.  All 
kinds  of  property,  upon  the  security  of  which 
debts  have  been  created,  rose  in  price  with 
the  inflation  caused  by  unlimited  paper 
money.  Shrinkage  has  fallen  upon  all,  ab- 
solute destruction  upon  many.  It  was  not 
to  be  expected  that  the  trustees  of  Savings 
banks  should  be  wiser  or  more  cautious,  in 
respect  to  the  investment  of  trust  funds,  than 
in  respect  of  their  own  property;  it  is  a 
gratifying  fact  that  the  decline  in  value  of 
Savings  bank  assets,  as  a  whole,  is  trifling, 
as  compared  with  those  of  equal  amounts  of 
private  fortunes.  The  guardianship  of  the 
law  has  proved  to  be  wiser,  in  this  instance, 
than  the  self-government  of  its  makers  and 
executors.  Probably  the  largest  losses  of 
Savings  banks  have  been  from  loans  on 
mortgages.  The  reasons  for  this  are  not 
difficult  to  find.  Although  real  estate  was 
the  last  property  touched  by  the  magic  wand 
of  paper  money,  it  felt  the  influence  of  infla- 
tion more  markedly  than  property  of  any 
other  species.  Expensive  homes  are  the 
crowning  luxury  of  successful  speculation, 
and  on  the  other  hand,  they  are  the  first 
luxury  surrendered  on  the  loss  of  fortune. 
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Unimproved  land  suffers  still  more  in  a  gen- 
eral revulsion,  having  no  revenue  to  sustain 
it.  Stores,  factories,  warehouses,  mills, 
mines  and  railways  reflect,  in  market  value, 
the  condition  of  the  several  kinds  of  busi- 
ness to  which  they  are  put.  Unlike  houses, 
they  had  great  intrinsic  value  so  long  as 
they  contributed  to  great  earnings,  but  now 
that  the  earnings  are  gone,  the  value  has 
largely  gone  with  them.  But  the  Savings 
banks  had  not  the  power  to  reject  mortgages. 
There  was  no  other  investment  within  the 
range  of  law,  adequate  to  absorb  their  rap- 
idly accumulating  funds.  I  think  there  is 
no  doubt  that  the  necessity  of  investing  those 
and  similar  trust  funds  gave  a  fictitious 
value  to  real  estate  in  the  Eastern  States, 
over  and  above  that  which  was  imparted  to 
other  property  during  the  period  of  inflation. 
No  doubt  this  might  partly  have  been  avoid- 
ed, if  the  Savings  banks  had  been  content 
to  make  small  dividends,  and  to  hold  on  to 
their  Federal  and  State  bonds,  after  they  at- 
tained a  high  pi;emium.  But  the  mania  for 
large  dividends  seized  upon  depositors  and 
manages  alike,  and  it  became  a  controlling 
influence  just  in  proportion  as  the  banks  fell 
away  from  the  original  purpose  of  their 
creation.  Deposits  were  stimulated  by  the 
promise  of  large  returns,  and  the  money  of 
the  rich,  or  at  least  the  independent  classes, 
solicited.  I  have  always  believed  that  the 
Massachusetts  law  was  a  wise  one,  which 
permitted  no  deposit  of  more  than  one  thou- 
sand dollars,  from  the  same  depositor,  to 
draw  interest.  And  this  rule  should  be  also 
imperative,  that  Savings  bank  funds  should  ' 
not  be  employed  in  loans  and  discounts, 
such  as  are  made  by  the  business  banks. 
The  functions  of  the  two  are  wholly  dissim- 
ilar; the  one  being  created  to  assist  produc- 
tion and  the  exchange  and  movement  of 
commodities  on  the  road  from  producer  to 
consumer,  and  the  other  to  gather  together, 
invest  safely,  and  hold,  with  as  little  change 
as  is  consistent  with  a  ready  convertibility, 
the  petty  savings  which  in  their  aggregate 
alone  can  constitute  wealth,  and  dift'use  its 
blessings. 

If  I  may  be  permitted  to  repeat  the  lan- 
guage of  a  report  which  I  made,  as  a  Bank 
Commissioner  of  Massachusetts,  to  its  Leg- 
islature seventeen  years  ago,  I  would  offer 


these  general  suggestions  regarding  the  office 
and  duty  of  Savings  banks.  "It  is  to  be 
borne  in  mind,  in  the  first  place,  that  safety 
and  not  profit  is  the  consideration  mainly  to 
be  regarded  in  the  investment  of  trust  funds. 
There  must  be  no  ambition  to  make  large 
dividends;  no  alluring  of  depositors  by 
promise  of  extraordinary  interest;  no  trench- 
ing on  the  ground  reserved  for  banks  of  dis- 
count; and,  above  all,  no  rivalry  between 
Savings  banks  themselves.  All  have  not 
equal  advantages  of  locality  or  association, 
and  some  will  necessarily  be  more, profitable 
than  others.  The  location  of  a  Savings 
bank  is  not  selected  with  reference  to  the 
opportunities  for  investment,  but  solely  with 
a  view  to  facilitate  and  encourage  the  sav- 
ings of  those  earnings  which  might  other- 
wise be  wasted.  A  great  diversity  does,  and 
must,  on  this  account,  exist  in  the  kinds  of 
investments  most  favored  by  trustees  in  dif- 
ferent parts  of  the  country." 

I  attach  great  importance  to  examinations 
of  banks — of  Savings  banks  not  less  than 
banks  of  discount.  They  should  be  made 
periodically  and  thoroughly  by  the  trustees 
themselves;  but  it  should  be  also  done  at 
frequent  intervals  by  Government  officials. 
With  no  disposition  to  criticise  the  laws  of 
any  State,  in  this  regard,  I  am  impressed 
with  the  belief  that  these  examinations 
should,  if  possible,  be  made  by  the  highest 
officers  of  the  banking  departments,  and  not 
by  deputy.  The  examiner  should  go  into  a 
bank  clothed  with  such  large  authortiy  as  to 
command  respect,  and  enforce  compliance 
with  his  decisions,  and  his  compensation 
should  come  wholly  from  the  Government 
which  employs  him.  On  no  other  condition 
can  his  examinations  be  impartial.  As  taxes 
are  paid  in  proportion  to  the  funds  held, 
the  largest  bank  is  entitled  to  just  as  thor- 
ough an  examination  as  the  smallest.  Again, 
the  examiner,  if  clothed  with  power,  should 
not  hesitate  to  use  it.  He  will  often  find 
officers  and  trustees  older  and  more  expe- 
rienced than  himself,  and  to  whom  the  high- 
est personal  respect  is  due.  But  if  it  should 
unfortunately  happen  that  a  difterence  arises 
with  such  officers,  the  duty  of  the  examiner 
is  perfectly  plain :  he  must  assert  and  main- 
tain the  dignity  and  authority  of  his  office, 
since  his  authority  is  not  personal  but  of- 
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ficial.  Such  an  exercise  of  authority  is  al- 
ways respected  by  those  whose  respect  is 
worth  securing. 

The  altered  condition  of  the  country  will 
doubtless  call  for  new  legislation  respecting 
Savings  banks,  and  it  will  necessarily  difler 
in  different  States.  But  aside  from  all  laws, 
the  future  of  the  system  will  largely  depend 
on  the  voluntary  action  of  those  who  are 
entrusted  with  its  administration.  I  cannot 
doubt  that  the  Convention  which  you  are 
about  to  hold  will  contribute  very  much  to 
harmony  of  opinion  and  to  effective  co-ope- 
ration between  the  Savings  bank  officers  of 
different  States  and  sections.  Though  no 
longer  holding  any  relation  to  the  system,  I 
shall  always  feel  the  deepest  interest  in  its 
perpetuation,  and  rejoice  to  witness,  and  in 
any  manner  to  contribute  to,  its  reform  and 
improvement. 

With  high  respect,  I  have  the  honor  to  be 
Your  obedient  servant, 

Geobge  Walker. 


The  Premium-Tax  Law  of  Nevada. 

In  the  case  of  Martin  Cohn,  who,  as  was 
reported  in  our  last  issue,  was  sentenced  by 
the  Justices'  Court  in  Virginia  City  for  non- 
compliance with  this  law,  and  who  has  been 
testing  its  constitutionality  in  the  Supreme 
Court  of  the  State,  a  decision  has  been  given 
against  him,  which  we  subjoin.  Mr.  Cohn 
must  pay  the  fine  imposed  upon  him  bj'^  the 
Justices'  Court  or  go  to  jail  for  ninety  days: 

EX   PARTE,  MARTIN   COHN. 
[Opinion  by  Hawley,  C.  J.] 

Petitioner  claims  that  the  "Act  to  regulate 
and  tax  foreign  insurance  companies  doing 
business  in  this  State  "  (2  Compiled  Laws, 
3,947),  is  in  violation  of  the  provisions  of 
Article  10  of  the  State  Constitution,  in  this, 
that  it  imposes  "a  tax  of  two  per  cent,  on 
the  amount  of  gross  premiums  "  collected 
from  fire  and  inland  risks,  and  of  "  one  per 
cent,  on  the  amount  of  premiums"  collected 
from  life  risks  on  all  insurance  companies 
incorporated  under  the  laws  of  other  States 
or  foreign  governments,  whilst  the  insurance 
companies  indorporated  under  the  laws  of 
this  State  are  not  required  to  pay  such  tax. 

This  is  the  only  point  argued  or  relied 
upon  by  petitioner's  counsel. 


It  is  conceded  that  in  all  other  respects 
the  law  in  question  is  in  conformity  with 
the  provisions  of  the  Federal  and  State  Con- 
stitution. 

It  is  admitted  (as  decided  by  the  Supreme 
Court  of  the  United  States  in  Paul  vs.  Vir- 
ginia, 8  Wal.,  168,  and  affirm  in  Ducrt  vs. 
City  of  Chicago,  10  Wal.,  410)  that  a  corpo- 
ration has  no  legal  existence  beyond  the  lim- 
its of  the  sovereignty  where  it  is  created, 
and  is  entirely  dependent  upon  the  comity 
of  other  States  to  which  it  migrates. 

Now  if  a  sovereign  State  may,  under  the 
Federal  Constitution,  exclude  the  foreign 
corporation  entirely,  then  it  necessarily  fol- 
lows that — as  long  as  it  keeps  within  the 
limits  of  its  own  constitotion— it  may  im- 
pose any  terms  or  conditions  it  pleases  in 
giving  its  assent  to  such  corporation  to 
transact  business  within  the  limits  of  the 
State. 

The  Supreme  Court  of  this  State,  in  ex 
parte  Eobinson,  12  Nev.,  263^  decided  that 
Article  10  of  the  State  Constitution  *'  refers 
particularly  to  the  levy  of  ad  valorem  taxes," 
and  does  not  apply  "to  licenses  imposed  for 
conducting  any  business  or  profession." 

We  are  of  opinion  that  the  imposition  of 
the  percentage  on  premiums  in  the  insur- 
ance law  is  a  tax  upon  the  business  of  the 
insurance  companies.  It  is  a  condition  pre- 
cedent to  the  right  of  a  foreign  insurance 
corporation  to  do  business  within  the  limits 
of  this  State,  and  is  not  an  ad  valorem  tax 
on  property,  and  hence,  upon  the  principles 
decided  in  ex  parte  Eobinson,  is  not  repug- 
nant to  the  provisions  of  Article  10  of  the 
State  Constitution. 

The  petitioner  is  remanded. 

Hawley,  C.  J. 

We  concur:  Beatty,  J. 

Leonard,  J. 


The  rates  of  Scotch  offices  for  insuring 
warehouses  for  the  storage  of  flax,  hemp, 
jute,  tow,  etc,  have  just  been  reduced  to 
one-half  of  one  per  cent,  where  the  ware- 
house is  up  to  the  standard.  The  reduction 
is  equal  to  about  one-third  from  the  former 
rate.  This  is  because  fires  are  so  few. —  The 
Insurance  Age. 
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The  so-called  Drain  of  Money  by 

the  Foreign  Insurance 

Companies. 

In  the  early  days  of  the  present  century, 
and  earlier,  it  was  thought,  even  by  those 
conversant  with  the  science  of  legislation 
and  government,  that  the  wealth  of  a  coun- 
try consisted  of  gold  and  silver,  and  that  its 
commercial  prosperity  would  be  best  pro- 
moted by  exporting  as  little  as  possible  of 
these  precious  commodities.  That  the  ope- 
rations of  this  fallacious  proposition  were 
not  confined  to  minds  of  small  or  ordinary 
calibre  is  certain,  for  it  formed  the  ground- 
work of  a  commercial  system  attempted  by 
the  first  Napoleon — a  man,  as  we  all  know, 
singularly  skilled  to  deal  with  the  great 
practical  affairs  of  life.  He  believed  that 
trade  between  one  country  and  another  was 
ruinous  to  the  one  that  had  to  pay  a  balance 
in  money.  An  enunciation  of  a  similar  fal- 
lacy comes  to  us  occasionally  in  San  Fran- 
cisco in  connection  with  the  question  of 
Chinese  labor,  but  the  more  intelligent  of 
our  community,  if  they  object  to  Chinese 
immigration,  do  so  on  other  grounds  than 
those  of  political  economy.  In  the  Eastern 
States,  one  of  the  forms  that  the  false  theory 
sometimes  takes  is  denunciation  of  foreign 
insurance  companies  doing  business  in  this 
country,  on  account  of  their  exports  o^ 
American  money. 

VIKWS    OF  THE   INSURANCE   JOURNALS. 

The  denunciation  before  mentioned  finds 
no  place  in  the  columns  of  first-class  insur- 
ance journals,  but  it  is  encountered  now  and 
then  in  other  insurance  papers  of  fair  abil- 
ity. One  of  these,  the  Argus  of  Chicago, 
has  been  for  the  last  eighteen  months,  ac- 
cording to  its  own  statement,  inquiring  into 
the  relations  of  foreign  insurance  companies 
to  the  financial  system  of  the  country;  and 
it  seems  to  us  that  if  it  has  been  doing  so  in 
the  spirit  of  its  last  article  on  the  subject,  a 
temperate  and  truthful  presentment  of  the 
case  can  hardly  be  expected  from  its  verdict. 
That  part  of  the  article  which  institutes  a 
comparison  against  the  standing  of  the  for- 
eign companies  operating  in  the  United 
States,  it  is  not  the  purpose  of  this  article  to 
notice.     It  may  be  assumed  that  they  have 


passed  the  State  Departments,  and  that, 
therefore,  their  stability  is  sufficiently  estab- 
lished. Neither  is  it  necessary  now  to  in- 
quire whether  the  dividends  said  to  have 
been  exported  by  these  companies  are  in 
reasonable  relation  to  the  capital  invested. 
Nor  do  we  intend  either  to  applaud  the  ultra- 
patriotic  sentimentalities  of  our  contempo- 
rary in  regard  to  American  institutions,  or 
to  reprobate,  except  by  a  passing  remark, 
the  rabid  denunciations  of  "foreign  aggres- 
sion" and  "foreign  greed"  which  have 
been  used  as  spice  for  the  article  alluded  to. 
We  design  simply  to  combat  the  proposition 
therein  contained,  that  the  export  of  money 
by  the  foreign  companies  impoverishes  Amer- 
ican corporations  and  reduces  the  material 
wealth  of  the  country.  Our  contemporary's 
complaint  of  the  insurance  money  drained  is 
in  regard  to  only  ten  millions  of  dollars,  not 
much  of  a  drain  in  relation  to  the  resources 
of  a  country  which  counts  its  wealth  by 
thousands  of  millions.  This,  however,  is 
not  material;  our  argument  would  be  the 
same  were  ten  millions  of  insurance  money 
exported  annually,  instead  of  being  spread, 
as  these  ten  millions  are,  over  many  years. 

EFFECT   OF  WITHDRAWING  FOREIGN   INSURANCE 
CAPITAL. 

It  will  be  convenient  to  attempt  a  demon- 
stration of  the  problem  before  us  by  a  series 
of  hypotheses.  Suppose  that  all  the  foreign 
insurance  companies  were  expelled  the  coun- 
try, rates  would  rise  and  the  business  of  the 
American  companies  would  be  increased, 
but  this  condition  of  extravagant  prosperity 
would  be  of  short  duration.  Under  the 
stimulus  of  large  prospective  profits,  the  va- 
cuum caused  by  the  expulsion  of  the  foreign 
companies  would  be  filled  by  native  compe- 
tition. Insurance  is,  in  a  limited  sense — 
that  is,  in  its  relation  to  individual  wealth — 
a  preservative  industry,  but  in  no  sense  is  it 
productive.  The  investment  of  native  capi- 
tal in  this  business  under  the  conditions  that 
have  been  predicated  would  in  many  in- 
stances, we  do  not  say  in  all,  be  a  with- 
drawal of  that  capital  from  productive  in- 
dustry, and  in  all  probability  a  diminution 
of  the  resources  of  the  country  by  at  least 
as  much  as  the  exported  dividends  of  the 
foreign  companies.     If  it  be  possible  for  the 
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import  of  foreign  capital  to  cause  American 
capital  to  lie  idle,  a  grievance  against  the 
former  something  similar  to  the  complaint 
against  Chinese  labor  might  be  pleaded  with 
some  semblance  of  reason.  But  such  a  pos- 
sibility is  not  within  the  nature  of  things, 
present  or  to  come.  Foreign  insurance 
comes  here  to  fill  a  place  which  American 
capital  does  not  wish  to  occupy  fully,  be- 
cause it  can  do  better  in  other  pursuits. 
On  the  same  principle  much  foreign  capital 
is  invested  in  national  and  other  public  se- 
curities, in  banks  and  railroads,  and  in  the 
export  to  us  of  commodities  which  we  our- 
selves do  not  produce  or  which  we  produce 
in  insufficient  quantities.  Would  the  mate- 
rial wealth  of  the  country  be  increased  by 
rejecting  all  these  conveniences  of  foreign 
intercourse,  and  saving  the  gold  and  silver 
money  which  is  required  in  exchange? 

WHAT  IS   MONEY? 

Is  it  better  than  bread,  beef  or  brandy? 
Is  the  symbol  of  the  thing  better  than  the 
thing  symbolized?  The  drover  of  ancient 
times  who  paid  for  his  purchases  by  a  piece 
of  leather  with  the  figure  of  a  sheep  stamped 
on  it  (good  to  bearer  for  one  of  his  flock), 
and  thereby  invented  money,  left  some  mys- 
tery about  his  seemingly  simple  invention 
which  has  not  yet  been  entirely  elucidated. 
Our  money  differs  from  his  only  in  being 
made  of  more  costly  material,  and  except 
that,  to  a  limited  extent,  this  material  can 
be  used  for  the  arts  and  sciences,  the  value 
of  our  money,  like  the  value  of  the  drover's 
money,  is  simply  symbolic.  We  cannot  eat 
it,  drink  it,  or  wear  it.  If  the  stockholders 
of  the  foreign  insurance  companies  would 
do  wholly  what  they  now  do  partly,  and  take 
their  dividends  in  the  symbolized  things — 
namely,  wheat,  whisky,  etc. — instead  of  in 
the  symbols — namely,  money — the  canters 
about  the  propriety  of  supporting  American 
institutions  would  appear  to  be  delighted. 
The  economic  result  to  us,  though,  would  be 
just  the  same.  We  should  be  left  with  so 
much  less  eatables  and  drinkables,  and  so 
much  more  of  the  money  by  which  such 
eatables  and  drinkables  could  be  obtained. 
In  paying  money  to  the  foreign  stockholder 
for  services  rendered,  our  wealth  is  no  more 
diminished  than  if  we  had  paid  it  under  the 


same  conditions  to  unproductive  consumers 
of  its  value,  on  our  own  soil.  An  immediate 
diminution  of  our  stock  of  valuables  would 
certainly  be  prevented  by  not  paying  it  at 
all,  but  the  most  virulent  assailers  of  the 
foreign  companies  would  hardly  go  as  far  as 
that. 

INCONSISTENCY   OF    COMPLAINTS    AGAINST    THE 
FOREIGN   COMPANIES. 

With  ludicrous  inconsistency  the  journal 
whose  old  ideas  of  economy  we  have  taken 
as  the  text  of  this  article,  reproaches  the 
foreign  companies  for  levying  inadequate 
rates  on  the  property  insured  by  them,  and 
in  the  same  breath  denounces  them  for 
draining  our  country  of  money.  Except 
from  California,  they  could  not  have  drain- 
ed the  country  of  money  during  the  last  six- 
teen or  seventeen  years,  because  the  money 
of  the  country  during  that  time  has  been  ir- 
redeemable paper  money,  which  is  not  avail- 
able for  foreign  remittance.  But  our  dem- 
onstration applies  also  to  the  present  or 
coming  condition  of  specie  currency.  What- 
ever disadvantages  there  might  be  in  not 
immuring  ourselves  in  the  Chinese  fashion 
from  foreign  commerce,  the  export  of  money 
is  not  one  of  them,  unless  such  export  be 
the  result  of  wasteful  trading. 

Since  writing  the  foregoing,  we  have  found 
that  the  national  imports  of  gold  and  silver 
for  the  last  fiscal  year  exceeded  the  exports 
by  about  $3,000,000.  Foreigners  took  less 
of  our  gold  and  silver  commodities  than 
usual,  and  more  of  our  other  commodities. 
They  are  not  frightened  out  of  their  wits  by 
this  circumstance.  Their  being  so  would 
not  be  more  ridiculous  than  the  complaint 
against  the  foreign  insurance  companies 
that  has  formed  the  subject  of  this  article. 


Department  Reports. 

RHODE  ISLAND  FIRE  AND  MARINE,  1877. 

The  recapitulation  of  business  done  in 
this  State  by  stock  companies  during  the 
year  1877  is  not  of  a  very  encouraging  char- 
acter. We  find  the  figures  to  be  as  follows : 
Khode  Island  companies — fire  risks  written, 
$9,288,488.55;  fire  premiums  received,  $111,- 
525.54;  fire  losses  paid,  $66,756.70;  ratio  of 
losses  to  premium  receipts,  59.88.     Follow- 
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ing  the  same  order  of  arrangement,  the  bus- 
iness of  the  companies  of  other  States  is 
thus  denoted:  $32,518,341,  $386,315.37, 
$396,163.85;  ratio,  102.55.  The  foreign 
companies  show  $9,420,090,  $123,633.71, 
$152,245.38;  ratio,  123.14.  The  aggregates 
are:  Risks,  $51,226,919;  premiums,  $621,- 
474.62;  losses,  $615,184.93;  ratio,  98.88. 
The  Rhode  Island  marine  companies  make 
the  following  exhibit  of  business  for  1877 ; 
Risks,  $12,006,279;  premiums,  $120,918.43; 
losses,  $86,088.35;  ratio,  71.19.  The  mu- 
tual fire  insurance  companies  of  Rhode  Isl- 
and are  eighteen  in  number,  and  their  busi- 
ness in  the  State  is  more  than  that  of  all  the 
other  companies  combined.  The  amount  of 
the  former's  risks  at  the  close  of  the  year 
was  $145,191,741,  corresponding  to  premi- 
ums for  $1,376,521.57.  The  cash  income 
for  1877  was  $1,092,577.46,  and  the  expend- 
iture $1,129,397.91.  The  whole  fire  and 
fire-marine  business  of  the  State  is  transact- 
ed by  five  local  stock  companies,  eighteen 
mutual  local,  ninety-six  stock  of  other  States, 
nine  mutual  of  other  States,  and  fifteen 
companies  of  foreign  countries. 

KHODE  ISLAND  LIFE,  1877. 
"The  number  of  new  policies  issued  in 
the  State  in  1877  was  470,  with  amount  at 
risk  on  same  $1,080,447,  being  200  less  in 
number  of  policies  issued  and  $350,000  in 
amount  of  insurance  than  shown  in  previous 
year.  The  aggregate  of  risks  in  force  at  the 
close  of  the  year  was  over  $16,000,000,  show- 
ing a  decrease  of  about  one  million  of  dol- 
lars." 


Life  Insurance  Management. 

Every  now  and  then  there  comes  a  com- 
plaint from  some  newspaper  that  the  foreign 
fire  insurance  companies  are  draining  the 
country  of  money  which  would  otherwise  be 
circulated  among  our  citizens,  and  when 
this  subject  of  criticism  is  exhausted,  the 
same  paper,  probably,  calls  attention  to  the 
extravagant  expenditure  of  the  American  life 
insurance  companies.  If  corporations  had 
souls  to  be  grieved  by  capricious  criticism, 
the  iusiirance  companies  would,  under  the 
requirements  of  criticism  like  this,  be  the 
most  unfortunate  of  beings.  The  economy 
■which  enables  the  foreign  fire  companies  to 


send  away  American  money  and  the  extrav- 
agance with  which  the  native  life  companies 
circulate  it  in  the  country,  are  in  the  eyes  of 
such  inconsistent  critics  equally  reprehensi- 
ble. If,  as  has  been  asserted,  the  one  con- 
dition impoverishes  the  country,  the  other 
must  increase  its  wealth,  and  therefore  the 
newspaper  man — who,  in  all  probability,  is 
not  a  policy-holder  or  a  stockholder  in  any 
of  the  life  companies — need  concern  himself 
little  about  their  expenditure,  except  as  a 
matter  for  general  congratulation.  The  life 
policy  holders,  however — the  companies  be- 
ing, with  little  exception,  on  the  mutual 
plan — may  object  to  the  lavish  contribution 
of  their  private  means  towards  the  public 
prosperity ;  and,  as  they  are  the  only  par- 
ties in  interest  here,  it  is  only  on  their  ac- 
count that  the  charge  of  extravagance  is  to 
be  examined. 

EATIO   OF   EXPENDITUBE   TO   INCOME,  ETC. 

By  figures  taken  from  the  reports  of  the 
Insurance  Department  of  the  State  of  New 
York,  it  appears  that  from  1867  to  1876,  in- 
clusive, twenty-eight  life  insurance  compa- 
nies received  for  premiums  from  policy- 
holders $701,678,843,  and  for  interest  on  in- 
vestments, $151,726,224 — a  total  income  of 
$853,405,067.  The  total  expense  of  manage- 
ment, including  commission  and  other  com- 
pensation to  agents,  was  $113,305,773 — less 
by  $38,420,451  than  the  amount  received  for 
interest,  and  being  in  the  ratio  of  income 
13.28  per  cent.  It  may  be  supposed  that 
among  so  large  a  number  of  companies  some 
would  err  by  extravagance,  and  as  this  real- 
ly was  the  case,  the  average  percentage  of 
expense  has  been  swelled  beyond  the  ratio 
of  a  management  universally  economical. 
The  minimum  ratio  of  expense  to  income 
during  the  ten  years  is  only  8.68.  The  sig- 
nificance of  this  exhibit  is  that  all  the  pre- 
mium receipts  of  the  twenty-eight  compa- 
nies were  returned  or  returnable  to  the  pol- 
icy-holders, with  the  additional  net  earnings 
ot  $38,420,451.  The  company  which  had 
the  minimum  ratio  of  expense  received  for 
interest  $43,294,262,  and  paid  for  expenses 
of  management  only  $20,378,444.  The  dif- 
ference—namely, $22,916,248 — and  all  the 
premium  receipts  were  either  paid  to  the 
policy-holders  or  applied  as  security  for  their 
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future  benefit.  It  need  not  be  said  to  those 
who  are  conversant  with  the  details  of  other 
financial  managements  that  there  is  no  bus- 
iness in  the  country  which  is  conducted  at 
so  small  a  proportionate  expense  as  the  bus- 
iness of  life  insurance.  In  an  article  on  the 
salaries  paid  to  officers  of  life  insurance 
companies,  which  appeared  in  the  Coast 
Keview  of  May,  1877,  it  was  shown  that  in 
regard  to  the  largest  life  insurance  company 
in  the  United  States  the  ratio  of  salary  ex- 
pense to  policies  in  force  at  the  beginning  of 
1877  was  little  more  than  foth  of  one  per 
cent.  This  expense  includes  the  salaries 
paid  to  all  the  employes  of  the  company. 
It  was  further  established  by  inquiry  into 
the  expenditure  of  extensive  corporate  and 
private  establishments  in  New  York  that  the 
salaries  paid  to  the  managing  officers  of  life 
insurance  companies  were  not  on  so  large  a 
scale  as  those  paid  to  bank  managers, 
presidents  of  railroads  and  steamboat  com- 
panies, etc.  We  found  that  the  superintend- 
ent of  a  sugar  refinery  in  that  city  received 
S50,000  per  annum,  and  that  in  many  in- 
stances managers  of  breweries  were  paid 
annually  from  $10,000  to  $25,000.  Some 
high  officials  in  the  steamboat  and  railroad 
interests  were  receiving  $75,000  per  annum. 
By  such  a  standard  of  remuneration,  it  can- 
not be  judged  that  the  officials  of  the  large 
life  insurance  companies  are  overpaid. 
The  president  of  the  largest  life  company  in 
the  United  States,  which  is  also  the  largest 
life  company  in  the  world,  receives  an  an- 
nual salary  of  $30,000;  and  to  the  president 
of  another  company,  which  has  43,000  pol- 
icies in  force,  and  whose  assets  are  between 
thirty  and  forty  millions,  there  is  paid  annu- 
ally the  comparatively  small  sum  of  $12,- 
500. 

THE  EQUITY  IN  BEGARD  TO  LAPSED  POLICIES. 

It  is  supposed  by  those  who  look  at  the 
question  only  superficially  that  the  lapsing 
of  policy  is  an  unqualified  gain  to  the  life 
company.  The  argument  of  the  defaulting 
policy-holder  generally  is,  "You  have  re- 
ceived my  money  and  given  me  nothing  for 
it."  The  loose  talk  of  the  newspapers  that 
are  hostile  to  the  interests  of  life  insurance 
fortifies  the  complaint  of  such  policy-holder 
so  far  as  to  confirm  him  in  the  belief  that  ho 
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ought  to  get  back  a  very  large  portion  of 
the  premiums  that  he  may  have  paid.  Leg- 
islatures also  have  turned  their  attention  to 
the  alleged  grievance,  and  have  endeavored 
to  compel  the  life  companies  to  pay  to  the 
holder  of  a  lapsed  policy  so  much  of  the  pre- 
miums as  might  be  called  for  by  a  legisla- 
tive valuation.  Such  legislation  was  tried 
in  this  State  and  proved  a  failure,  because 
the  law  which  it  imposed  on  the  life  compa- 
nies was  such  as  they  could  not  obey  with- 
out subverting  the  principles  on  which  their 
business  was  established.  It  was  assumed 
by  our  State  legislators  that  what  is  called 
the  reserve — that  is,  the  fund  reserved  from 
the  premiums  after  paying  mortality  charges 
and  expenses — should  be  so  appropriated 
that  each  retiring  policy-holder  might  re- 
ceive his  arithmetical  share  of  it.  It  is 
true,  that,  for  the  purpose  of  determining 
the  financial  conditibn  of  a  life  company, 
each  policy  is  credited  with  a  particular  re- 
serve fund,  but  payment  could  not  be  made 
on  this  separate  principle,  unless  all  the 
lives  insured  were  of  the  same  quality.  Of 
course,  it  is  understood  that  the  withdrawing 
policy-holders  are  generally  those  who  have 
reasonable  expectations  of  longevity,  and 
that  the  bad  lives  are  always  anxious  to  ful- 
fill their  agreement  with  the  company.  It 
would  not  be  possible  to  reserve  from  the 
premiums  on  inferior  lives  sufficient  to  pay 
the  liability  that  has  been  incurred  in  regard 
to  them,  and  the  deficiency  must  be  made 
up  from  those  whose  physical  conditions 
have  been  more  fortunate.  A  little  reflec- 
tion on  the  nature  of  the  agreement  entered 
into  between  a  life  company  and  a  person 
insured  will  support  us  in  the  proposition 
that  all  that  a  retiring  policy-holder  can 
equitably  claim  is  the  diff'erence  between  the 
present  value  of  the  money  to  be  paid  at 
death  and  the  present  value  of  the  annual 
premiums.  On  such  a  basis  of  valuation, 
policies  below  a  certain  age  would  have  no 
surrender  value,  but  few  companies  insist 
on  a  rigid  adherence  to  the  bargain,  and  it 
is  seldom  that  the  surrender  of  a  policy  on 
which  two  or  more  premiums  have  been  paid 
is  not  met  by  some  return,  either  in  cash  or 
by  an  equivalent  paid-up  policy.  The  re- 
ports of  the  twenty  eight  companies  before 
referred  to  show  $108,139,480  as  payments 
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for  lapsed,  purchased  and  surrendered  pol- 
icies, 12.67  per  cent,  of  the  income  received, 
and  more  than  three-fifths  of  the  sum  paid 
for  matured  policies.  It  has  been  contend- 
ed by  eminent  actuaries  that  lapses  of  poli- 
cies are,  in  all  cases,  a  source  of  weakness 
to  the  companies.  "It  is  notorious,"  says 
a  pamphlet  from  which  we  have  drawn  some 
statistical  information  on  this  subject,  "that 
the  companies  which  have  had  the  greatest 
number  of  lapses  have  had  the  highest  rates 
of  mortality  among  their  insured,  and  some 
of  the  failures  of  the  companies  are  attribu- 
table in  a  large  degree  to  this  cause." 

SOLVENCY   OF  THE   LIFE    COMPANIES. 

There  is  no  other  business,  either  corpo- 
rate or  private,  which  has  been  subjected  to 
the  severe  tests  of  solvency  that  have  been 
applied  to  the  life  insurance  companies. 
For  months  their  books  and  accounts  have 
been  examined  by  actuaries  and  account- 
ants under  official  supervision.  The  value 
of  their  securities  has  been  appraised  by 
expert  appraisers,  and  in  all  cases  where 
there  was  any  doubt  the  doubtful  value  has 
been  stricken  ofi"  the  list  of  assets.  By  the 
"  white  light  "  of  the  detraction  which  the 
press  of  the  country  has  thought  proper  to 
pour  upon  the  life  insurance  system,  the  life 
insurance  companies  have  been  searched 
through  and  through,  and  the  result  of  this 
minute  inquisition  is  to  show  that  their  ratio 
of  failures  to  liabilities  is  utterly  insignifi- 
cant. In  no  other  business  throughout  the 
country  has  there  been  anything  approach- 
ing to  the  measure  of  their  security.  On 
railroad  bonds  the  losses  to  debts  are  20  per 
cent.,  and  in  regard  to  the  general  business 
of  the  country  the  ratio  is  66%  per  cent., 
while  the  deficiencies  of  the  life  companies 
are  only  1%  per  cent.  If  any  other  evidence 
were  wanting  of  the  soundness  on  which  life 
insurance  calculations  are  based,  it  might 
be  found  in  this  fuct,  that  in  the  ten  years' 
operjitions  which  we  have  had  in  review, 
the  twenty-eight  life  insurance  companies 
before  referred  to  returned  to  their  policy- 
holders in  dividends  §153,466,563,  or  17.98 
per  cent,  of  the  companies'  income.  This 
was  the  margin  which  they  had  over  and 
above  the  conditions  of  perfect  security. 
The  percoiitiiges  into  which  the  income  of 


the  twenty-eight  life  companies  is  distrib- 
uted are  as  follows: 

Payment  of  death  and  endowment  claims 20.60 

Payment  for  lapsed,  purchased  and  surrendered 

policies 12.67 

Dividends  returned  to  policy-holders 17 .  98 

Reserve  for  policy-holders 35.14 

Total  for  policy-holders 86.39 

Dividends  to  stockholders 33 

Management  expenses 13.28 

13.61 

Total 100.00 

Sand-lot  Legislation, 

THE  "ABGONAUT"  ON  INSUBANCE, 

To  the  Jack  Cade  constitution  which  Kear- 
ney has  devised  for  the  State  of  California, 
the  Argonaut  would  add  a  clause  or  two  for 
regulating  the  agencies  of  foreign  insurance 
companies.  The  funny  man  of  that  paper, 
straying  from  his  rather  dreary  department, 
has  made  his  mark  among  the  heavy  edi- 
torials by  an  essay  on  the  insurance  ques- 
tion. This  appears  in  the  Argonaut's  issue 
of  the  7th  ult.  Minus  Kearney's  blackguard- 
ism and  blasphemy,  and  minus  also  other 
pungencies  of  his  expression,  not  objection- 
able, there  is  not  much  difference  between 
one  of  his  sand-lot  orations  and  the  Argo- 
naut's article.  In  both  is  found  the  igno- 
rance or  disregard  of  economic  truth  which 
is  at  the  root  of  communism.  It  is  the 
fundatory  belief  of  this  form  of  discontent 
that  the  laws  of  the  economies  can  be  set 
aside  by  political  legislation. 

The  plan  of  insurance  reformation  pro- 
posed by  the  Argonaut  is  only  outlined,  but 
we  judge  it  to  be  about  as  follows:  All  in- 
surance companies  not  incorporated  under 
the  laws  of  California  that  desire  to  remain 
in  the  State,  or  to  enter  it,  must  be  in  a  con- 
dition to  transact  their  business  therein 
without  expense.  Their  receipts  for  premi- 
ums must  not  exceed  in  amount  their  pay- 
ments of  losses,  and  to  make  assurance  sure 
that  they  shall  not  impoverish  the  State  by 
transmitting  or  exporting  dividends,  a  cer- 
tain amount  of  capital,  which  the  law  will 
require  them  to  keep  here,  must  be  invested 
in  the  stock  of  the  Argonaut  Publishing 
Company. 

There  are  symptoms  that  the  Argonaut's 
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know-nothing  form  of  Kearneyism  is  spread- 
ing through  the  State.  The  shop-keepers  of 
Doltsville,  Jackass  Gulch,  and  Muddletown, 
in  which  places,  we  believe,  the  editors  of 
the  ArgoiwLut  imbibed  their  professional  and 
political  learning,  will  put  in  a  representa- 
tive appearance  at  the  Constitutional  Con- 
vention, and  will  desire  it  to  be  made  a  mis- 
demeanor for  any  resident  in  those  towns  to 
trade  beyond  their  precincts.  The  Central 
Pacific  Eailroad  Company  are  to  be  prohib- 
ited from  bringing  us  any  more  of  the  pro- 
duce and  manufactures  of  the  Eastern  States, 
because  a  portion  of  these  commodities  might 
possibly  be  paid  for  in  money.  It  has  been 
proved  by  the  political  economists  of  the 
Argonaut  that  if  a  Californian  produces  by  a 
day's  work  a  day's  ration  of  necessaries  and 
eats  it  up,  the  State  is  enriched;  but  if  in  the 
same  time  of  labor  he  produces  some  silver 
money  and  exchanges  it  abroad  for  a  day's 
ration  of  necessaries  and  some  comforts  be- 
sides, the  State  is  impoverished.  The  ex- 
port of  coin  matter,  we  think,  has  escaped 
Mr.  Kearney's  attention,  or  he  may  consider 
it  in  some  way  connected  with  the  depletion 
of  the  "lecherous  bondholders,"  and  there- 
fore to  be  rejoiced  at.  The  latent  logic  of 
the  Keoxnes-ArgonautiG  school  of  economy 
we  have  no  means  of  discovering. 

In  this  instance  the  Argonaut  affects  hu- 
mility, and  endeavors  to  disguise  its  habit- 
ual dogmatism  by  assuming  the  character  of 
a  questioner  in  search  of  truth.  The  ques- 
tions propounded  are  those  of  a  person  who 
will  take  only  one  sort  of  answer,  "  We  are 
not  expressing  any  opinion,"  "Ideas  have 
come  to  us,"  "We  want  to  know,"  etc. 
One  idea  that  has  come  to  the  Argonaut— \i 
that  can  be  called  an  idea  which  relates  to  a 
thing  of  common  knowledge — is  that  the 
business  of  the  numerous  foreign  agencies 
cannot  be  conducted  without  great  expense, 
and  this  is  made  a  cause  of  complaint  against 
them.  It  is  not  shown  that  the  same  num- 
ber of  other  business  establishments  could 
be  conducted  with  less  expense  in  proportion 
to  the  business  transacted,  and  therefore  this 
is  not  a  defect  peculiar  to  the  foreign  insur- 
ance agencies.  In  this  article  we  use  the 
word  foreign,  as  the  Argonaut  has  used  it, 
to  qualify  per^on^  .^»d  things  that  do  not 


belong  to  the  companies  organized  in  this 
State. 

The  Ay-gonauVs  next  idea — apparently  con- 
nected with  the  first — is  that  the  foreign 
agencies  must  receive  much  more  in  premi- 
ums than  they  pay  out  in  losses,  and  the 
connection  of  these  ideas  must  mean — if  it 
means  anything — that  the  business  of  these 
agencies  could  be  done  by  a  few  home  com- 
panies at  a  less  proportionate  expense,  and 
therefore  at  a  lower  cost  to  the  policy-hold- 
ers. This  sequence  cannot  be  sustained 
completely.  The  local  companies  under  the 
condition  of  comparative  monopoly  would, 
no  doubt,  do  more  business  at  a  less  propor- 
tionate expense,  but  this  benefit  would  be 
for  the  stockholders  and  not  for  the  public. 
By  the  withdrawal  of  the  competing  foreign 
►  agencies  the  rates  of  insurance  would  prob- 
ably advance.  The  result,  then,  would  be 
more  cost  for  insurance  to  California  citi- 
zens and  less  employment  for  them  in  that 
business. 

Nor  is  it  certain  that  the  withdrawal  of 
the  foreign  agencies  would  stop  the  export 
of  coin,  which,  according  to  the  Argonaut^ 
covers  the  whole  ground  of  objection  to 
them.  Even  now  the  large  mercantile  houses 
in  San  Francisco  find  the  local  companies 
and  the  foreign  agencies  insufficient  for  a 
distribution  of  their  risks,  and  a  part  of  their 
business  is  placed  directly  with  Eastern 
companies.  More  of  this  business  would  go 
in  the  same  direction  if  the  insurance  busi- 
ness in  California  were  confined  to  local  com- 
panies, even  though  those  companies  were 
twice  or  thrice  as  numerous  as  they  are  at 
present,  and  twice  or  thrice  as  powerful  in 
capital  and  resources.  The  premiums  on 
the  direct  Eastern  business  would  go  away  in 
coin  without  paying  any  part  of  that  tribute 
to  the  State  which  now  comes  from  the  ex- 
penditure of  the  foreign  agencies.  This  ex- 
penditure, which  is  principally  for  office 
rent,  clerk  hire,  and  advertising,  gives  em- 
ployment and  profit  to  California  citizens, 
and  adds  to  the  taxable  property  of  the 
State. 

It  is  not  desirable  that  the  whole  insur- 
ance business  of  this  city  should  be  thrown 
on  the  local  companies,  and  these  compa- 
nies which,  with  little  exception,  are  well 
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managed,  do  not  wish  to  dispense  with  the 
assistance  of  the  foreign  agencies.  The 
dangers  and  disasters  that  come  from  insur- 
ance legislation  of  an  exclusive  character 
have  been  exemplified  during  the  last  few 
years.  The  same  sort  of  talk  about  doing 
local  business  entirely  with  local  means  took 
effect  in  Chicago  and  Boston  before  their 
great  fires,  and  the  result  was  ruin  to  the 
local  companies  and  to  the  citizens  who 
trusted  to  them  for  indemnity.  If  more 
local  companies  are  to  be  formed  in  Califor- 
nia their  basis  of  safety  will  be  in  a  dispo- 
sition and  an  ability  to  diffuse  their  risks 
beyond  the  lines  of  the  State.  How  can  this 
be  done  if  our  persecution  of  the  outside 
companies  is  retaliated  by  other  States? 

It  is  objected  also  against  the  foreign 
agencies  that  they  bring  no  property  here, 
but  only  credit,  on  which  no  tax  can  be 
levied.  If  their  credit  answer^  all  the  pur- 
poses of  property,  it  is  because  we  believe 
that  the  property  exists  and  can  be  placed 
here  when  needed.  If  we  cannot  tax  it,  we 
have  not  the  risk,  trouble  and  expense  of 
protecting  it  from  mobs,  robbers  and  swin- 
dlers. Taxation  on  property  is  a  charge  for 
protecting  it.  Mtmy  persons  in  all  commu- 
nities do  business  principally  on  pecuniary 
credit,  but  this  is  not  urged  against  them  as 
a  fiscal  grievance.  We  have  before  shown 
that  the  expenditure  of  foreign  companies  in 
this  State  includes  a  quota  of  taxation. 
Taxation  is  an  element  in  their  rent,  and  in 
the  price  of  all  services  rendered  to  them  by 
California  citizens.  Besides,  they  pay  a  di- 
rect tax  for  license  to  do  business.  In  all 
respects  the  equities  of  taxation  are  carried 
out  against  them.  They  pay  the  State  for 
the  services  that  the  State  renders  to  them, 
and  no  one  does  more,  or  is  required  to  do 
more,  than  that.  If  it  can  be  shown  that 
the  credit  of  the  foreign  companies,  on 
which  our  citizens  are  willing  to  rely,  is  an 
injury  to  the  State,  let  it  be  excluded,  but 
the  complaint  that  it  cannot  be  taxed  is  un- 
reasonable. 

We  have  endeavored  to  demonstrate  in 
another  article  in  this  issue  that  foreign 
capital  invested  in  the  American  insurance 
business  is  a  benefit  to  the  productive  inter- 
ests of  the  country,  and  similar  advantages 
accrue  from  foreign  credit  when  it  is  based, 


as  the  credit  of  our  foreign  agencies  is  based, 
on  proportionate  resources.  In  the  same  ar- 
ticle we  have  shown  that  the  evil  of  paying 
money  to  foreign  countries  for  value  received 
exists  merely  in  the  imagination.  This 
demonstration,  of  course,  applies  equally  or 
more  forcibly  to  money  so  paid  to  our  com- 
patriots in  other  States.  Our  answers  to  the 
Argonaut's  questions  are  not  addressed  to 
that  journal.  Life  is  too  short  for  the  con- 
version of  a  public  writer  who  declares  that 
labor-saving  machinery  is  a  cause  of  hard 
times,  and  insinuates  that  life  insurance  is 
"  an  unmitigated  swindle."  It  is  among  the 
misfortunes  of  that  semi-comic  paper  that 
only  its  serious  utterances  are  provocative 
of  laughter. 


Ninth  Annual  Meeting  of  the  Fire 
Underwriters'  Association  of 
the  Northwest,  held  at  the 
Pacific  Hotel,  Chicago,  Sept. 
18th  and  19th,  1878. 

With  much  pleasure  we  give  a  place  in 
our  columns  to  the  proceedings  of  this  rep- 
resentation, which  is  one  of  the  most  im- 
portant m  the  interests  of  insurance.  The 
meeting  was  numerously  attended,  about 
eighty  members  answering  to  the  roll-call. 
The  insurance  journals  were  well  represented 
by  their  proprietors  or  editors.  The  Secre- 
tary presented  the  report  of  the  Executive 
Committee,  showing  the  financial  condition 
of  the  Association.  Many  new  members 
were  elected,  and  letters  of  regret  were  read 
from  some  members  who  were  unable  to  at- 
tend. On  motion,  the  wives  and  families  of 
the  delegation  were  invited  to  be  present  at 
all  sessions  of  the  Association. 

Mr.  Blackwelder,  the  President  of  the  As- 
sociation, introduced  Alfred  Kowell,  Presi- 
dent of  the  New  York  State  Association, 
who  spoke  in  favor  of  adhering  to  the  form 
of  policy  which  had  "  come  down  from  our 
fathers  and  been  approved  by  the  courts." 

Mr.  D.  C.  Osmun,  Superintendent  of 
Agencies  of  the  Imperial  and  the  Northern 
in  New  York,  was  received  with  much  ap- 
plause. 

Mr.  A.  J.  Woodworth,  an  ex-president  of 
the  New  York  Association,  said  that  the  pre- 
mium receipts  for  the  ten  years  ending  1867 
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were  $30,000,000,  and  $45,000,000  for  the 
ten  years  ending  in  1878.  He  estimated 
that  the  receipts  for  the  next  decade  would 
be  $80,000,000. 

Mr.  Bennett,  Secretary  of  the  National 
Association,  returned  thanks. 

Mr.  A.  J.  Waters,  President  of  the  Ohio 
State  Board,  said  that  there  were  in  that 
State  15  mutual  companies  and  40  stock 
companies,  "  all  striving  to  see  who  could 
do  the  most  business  in  the  dirtiest  way." 
The  insurance  editors  then  had  their  in- 
nings, and  Mr.  C.  C.  Hine,  of  the  Monitor, 
alluded,  ironically,  to  the  peace  and  harmony 
that  existed  in  insurance  journalism  (great 
laughter. ) 

After  some  remarks  of  thanks  from  Mr. 
Gano,  President  of  the  Amazon  of  Cincin- 
nati, and  from  Mr.  W.  L.  Finch  of  Indiana- 
polis, the  morning  meeting  adjourned. 

PEESIDENT  BLACKWELDEB's  ADDRESS 

commenced  immediately  on  the  formation 
of  the  afternoon  session.  After  alluding  to 
the  objects  of  the  Association,  he  said,  that 
the  abandonment  of  local  Boards,  among 
other  things,  had  caused  great  difficulty  in 
the  work  of  underwriting.  Losses  and  ex- 
penses had  not  diminished  sufficiently  to 
warrant  a  reduction  in  rates;  on  the  contrary, 
both  losses  and  expenses  were  greater  in 
1877  than  in  1876,  while  the  premiums  were 
less.  Over-insurance  and  incendiarism  were 
subjects  that  required  the  most  searching 
attention.  In  Michigan,  during  the  last  eight 
years,  there  had  been  393  prosecutions  for 
arson,  and  only  42  convictions.  The  In- 
surance Commissioner  of  that  State  had  re- 
ported in  favor  of  a  suggested  law  prohibit- 
ing insurance  companies  from  indemnifying 
for  more  than  three-fourths  of  the  ascertain- 
ed loss.  The  President  thought  that  such  a 
law  would  not  be  favored  by  legislatures, 
which  were  more  inclined  to  such  statutes 
on  the  subject  as  had  been  passed  in  Wis- 
consin. Statutes  of  this  sort,  it  was  thought, 
have  the  effect  of  increasing  over  insurance 
and  incendiarism.  It  was,  however,  too 
early  for  predictions.  A  proposition,  wfcich 
had  been  advocated  by  some  writers,  for  a 
law  of  inquest  on  fires  was  considered  in- 
practicable,  and  antagonistic  to  the  spirit  of 
American  institutions.  The  number  of  com- 


panies that  failed,  reinsured,  consolidated, 
withdrew,  or  were  assessed  during  1877, 
for  the  whole  country,  was  10  per  cent,  of 
the  entire  list — and  the  proportion  would 
not  be  less  for  the  current  year.  The  Pres- 
ident believed  that  the  remedy  was  in  organ- 
ization. Since  the  relinquishment  of  the 
subject  of  rates  by  the  National  Board  to 
the  local  Boards,  there  has  been  a  frightful 
decrease  in  premium  receipts  and  a  large  in- 
crease in  the  ratio  of  liabilities.  There  were 
symptoms,  however,  of  harmonious  organ- 
ization in  the  near  future;  one  of  which, 
was  the  spirit  that  permeated  the  present 
Association.  The  President  concluded  by 
calling  attention  to  the  death  of  Mr.  Sanford 
Lombard,  General  Adjuster  of  the  Phenix 
of  Brooklyn,  and  by  congratulating  the  As- 
sociation on  what  it  had  accomplished. 

BUSINESS   or   THE    MEETING. 

On  motion  of  Mr.  R,  J.  Smith,  the  address 
was  referred  to  committee  for  revision  and 
reference.  Mr.  Wilson,  of  the  committee 
for  the  revision  of  the  Constitution,  advised 
that  all  persons  applying  for  membership 
should  be  admitted  on  the  recommendation 
of  the  Executive  Committee  backed  by  a 
two-thirds  vote  of  all  the  members  present 
at  any  meeting.  It  was  also  proposed  to 
abolish  the  office  of  Vice  President.  Final 
action  deferred.  Major  Bliven  was  absent, 
and  Mr.  Geo.  C.  Clarke  was  appointed  a 
member  of  the  committee  in  his  place. 

The  Committee  on  Legislation  and  Incen- 
diarism was  not  prepared  to  report. 

Mr.  J.  L.  Holden,  of  Chicago,  State  Agent 
of  the  Insurance  Company  of  North  Ameri- 
ca of  Pennsylvania,  read  a  paper  on  "De- 
preciation of  Property."  He  estimated  the 
loss  on  properly  constructed  frame  buildings 
at  two  per  cent,  per  annum;  on  brick  dwel- 
lings at  one  per  cent.;  on  brick  warehouses 
at  one  and  three-quarters  to  two  percent.; 
and  on  manufactures  at  three  per  cent. 

The  paper  on  "Instructions  to  Agents 
and  Companies  by  the  Courts,"  and  the 
paper  on  the  "  Law  of  Waiver  and  Estop- 
pel," were  not  read.  They  were  ordered  to 
be  printed,  and  to  be  distributed  to  mem- 
bers. 

CALIFORNIA    MATTERS. 

The  Secretary  read  a  paper  from  Mr.  Geo. 
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D.  Doruin,  Secretary  of  the  Fireman's  Fund 
Insurance  Company  of  San  Francisco.  This 
paper,  which  is  entitled  "  Insurance  on  the 
Pacific  Coast,"  will  appear  in  full  in  another 
part  of  this  issue. 

At  this  stage,  the  following  congratulatory 
address  to  the  Association  came  over  the 
wires  from  San  Francisco : 

San  Francisco,  Sept.  18th. 

The  Pacific  Association  sends  greeting. 
May  wisdom  dictate,  discretion  guide,  and 
harmony  prevail  in  all  your  councils.  Our 
hopes,  our  fears,  our  aims  are  one. 

A.  P.  Flint,  President. 

J.  W.  Staples,  Secretary. 

To  which,  on  motion  of  Mr.  Cornell,  the 
poet  of  the  occasion,  the  following  reply  was 
made,  by  telegraph : 

We  thank  you,  brothers,  for  your  friendly  greeting ; 
Wiedom  Bhall  lead,  discretion  guide  our  meeting. 
Be  of  good  cheer,  we  pray  you,  for  we  are  full  of 

grit; 
The  day  is  yet  far  distant  when  we  will  reinsure  and 
quit. 

THE   FURTHER   BUSINESS 

of  the  afternoon  consisted  of  paper  reading 
and  reporting  on  committees.  The  Com- 
mittee on  Division  of  the  President's  ad- 
dress recommended  the  appointment  of  the 
following  special  committees: 

On  Legislation  —  Hallo  way,  Waggoner, 
Seelye. 

National  Board — Moody,  Jollers,  Potter. 

State  Boards — Anderson,  Paige,  Newber- 
ger. 

Insurance  Press — Connell,  Shepherd,  Ea- 
ton. 

Death  of  Vice  Pres.  Lombard— Hollman, 
Rogers,  Kerr,  Waters,  Ferguson. 

Decennial— Wilson,  Foreman,  Moss. 

This  recommendation  was  adopted. 

The  papers  read  were  "  Fire  Departments 
and  Water  Supply,"  by  Mr.  J.  P.  Vance  of 
Cincinnati,  of  the  Hamburg-Bremen  and  the 
Union;  and  "Adjustment  of  Fire  Losses  on 
Buildings,"  by  Mr.  A.  J.  Waters  of  Cleve- 
land, State  Agent  of  the  Continental  of  New 
York. 

An  invitation  was  received  and  accepted 
to  visit  the  Fire  Patrol  of  Chicago. 

The  patentee  of  a  hatch  closer  asked  per- 
mission to  exhibit  a  model — Referred. 

Mr.    Wilson   said  that  Mr.   Marshall,   a 


member  of  the  Association,  was  lying  sick 
in  a  hospital  in  Philadelphia,  and  arrange- 
ments were  made  to  send  him  a  message  of 
of  sympathy. 

At  the  evening  session,  Mr.  Geo.  C.  Clarke 
of  Chicago,  read  the  "Omnibus,  a  Collec- 
tion of  Anonymous  Contributions;*'  and 
Mr.  J.  L.  Cunningham,  Secretary  of  the 
Glenn  Falls  Insurance  Company,  read  a 
paper,  entitled  "  Is  it  so  much  a  question  of 
Rates?  "  This  paper  was  highly  commended 
by  the  Association  for  its  technical  infor- 
mation and  suggestions. 

SECOND   day's  SESSION. 

Letter  of  regret  was  read  from  J.  Irving 
Riddle — also  a  telegram  from  N.  G.  Baker, 
President  of  the  National  Board. 

On  report  of  the  Executive  Committee, 
the  following  gentlemen  were  elected  as 
members  of  the  Association:  Gazzam  Gano, 
Cincinnati;  Jonah  Creasey,  Cincinnati;  A. 
M.  Cunningham,  Louisville;  H.  A.  Blossom, 
St.  Louis;  D.  Schultz,  Milwaukee;  E.  B. 
Ames,  Minneapolis;  E.  W.  Brownell,  Cin- 
cinnati; A.  L.  Flack,  Dayton.  Subsequently 
the  following  also  were  elected:  W.  G.  Mc- 
Cormick  of  Chicago;  S.  F.  Covington,  Cin- 
cinnati; J.  S.  Covington,  Cincinnati;  J.  A. 
Nicely,  St.  Louis. 

Major  Wm.  T.  Clarke,  of  Philadelphia, 
Special  Agent  of  the  Franklin,  read  part  of 
a  paper  on  "  Grain  Warehouses  and  Ele- 
vators." The  trade,  in  the  ten  years  ending 
in  1878,  had  increased  over  that  of  the  pre- 
vious decade,  480  per  cent. 

Dr.  J.  A.  Fowler,  of  Philadelphia,  editor 
of  the  Americari  Exchange  and  Beview,  de- 
livered an  address,  entitled  "The  Fire  Ac- 
count, Physical,  Personal,  Moral."  We  will 
endeavor  to  give  a  sketch  of  it  in  this  or  the 
next  issue.  A  treatise  on  Chimneys  and 
Fuel  was  read  by  Daniel  Morse,  of  Michigan, 
State  Agent  of  the  Home  Insurance  Com- 
pany. Improvements  in  Chimneys  were 
traced  from  the  13th  century.  The  faulty 
construction  of  chimneys  caused  sixty-five 
per  cent,  of  the  honest  losses.  Practical 
suggestions  were  given  for  the  remedy  of 
such  defects.  This  treatise  will  be  continued 
and  the  second  part  will  be  read  at  the  next 
meeting  of  the  Association. 
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LEGISLATION-— AMENDMENTS  TO  CONSTITUTION, 
STATE   BOARDS,    ETC. 

Mr.  Halloway  of  the  Committee  on  the 
President's  address,  recommended  that 
■where  the  rulings  of  courts  are  severe  or 
unfair,  insurance  companies  should  do  all 
in  their  power  to  prune  uncertain  risks,  so 
as  to  prevent  litigation.  Mr.  Geo.  C.  Clarke 
of  the  Committee  on  the  Revision  on  the 
Constitution,  reported  in  favor  of  amend- 
ments proposed  at  the  first  day's  session, 
and  that  all  other  suggestions  be  referred  to 
a  committee  of  five.  Chair  named  as  such 
committee,  G.  C.  Clarke,  J.  O.  Wilson,  B* 
J.  Smith,  G.  M.  Lyon,  M.  O.  Brown.  Mr. 
Clarke  suggested  that  if  the  office  of  Vice 
President  be  abolished,  the  ex-presidents  of 
the  Association  be  its  vice  presidents.  Mr. 
Wilson,  of  the  Committee  on  the  Decennial, 
reported  favoring  a  special  celebration  of 
that  event  at  the  tenth  annual  meeting. 
Committee  appointed  on  such  celebration: 
C.  E.  Bliven,  D.  Beveridge,  G.  W.  Hayes, 
W.  B.  Cornell,  E.  F.  Rice.  A  resolution,  by 
Mr.  Kerr,  was  adopted,  pledging  the  support 
of  the  Association  to  the  State  Associations 
of  local  agents. 

MOBE   PAPERS,    SPEECHES,    AND    DISCUSSIONS. 

A  paper  on  Arbitration,  written  by  J.  M. 
Rogers,  was  read  by  Col.  J.  Dresser.  Mr. 
S.  H.  Rowe,  Commissioner  for  Michigan, 
was  introduced  and  spoke  briefly.  Discus- 
sions on  "  admission  of  liabilities,"  and  on 
decisions  in  regard  to  arbitration  were 
entered  into  by  Messrs.  Morse,  Dresser, 
Waters  and  Cornell.  A  paper  on  the  "Means 
and  Appliances  for  Extinguishing  Fires," 
forwarded  by  H.  A.  Glassford  of  Albany, 
had  not  been  received.  Mr.  Holman,  from 
the  special  committee  on  the  death  of  San- 
ford  Lombard,  an  ex-Vice  President  of  the 
Association,  read  an  eloquent  eulogy  in  tri- 
bute to  the  memory  of  the  deceased. 

INSURANCE   JOURNALISM,    ETC. 

W.  B.  Cornell  of  the  Committee  on  In- 
surance Journalism,  presented  the  lively  re- 
port which  will  appear  in  another  part  of 
this  issue.  The  reading  of  this  report  caused 
much  amusement.  Resolutions  of  sympa- 
thy with  the  sufferers  in  the  South  were 
adopted.     It  was  ordered  that  such  resolu- 


tions be  conveyed  through  the  Fire  Under- 
writers Association  of  the  South. 

ELECTIONS  AND  APPOINTMENTS  FOR  THE  NEXT 
TERM. 

President— Geo.  W.  Adams. 

Vice  President~W.  B.  Cornell. 

Secretary  Hayes  was  re-elected. 

The  President  was  authorized  to  cast  a 
ballot  for  the  following  Executive  Com- 
mittee: Michigan,  Daniel  Morse,  Detroit; 
Illinois,  J.  O.  Wilson,  Chicago;  Ohio,E.  F. 
Rice,  Cincinnati;  Indiana,  P.  D.  Bonchu, 
Cincinnati;  Minnesota,  E.  B.  Ames,  Minne- 
apolis; Kentucky,  A.M.  Cunningham,  Louis- 
ville; Missouri,  W.  T.  Clarke,  Kansas  City; 
Iowa,  T.  I.  Zollers,  Ottumwa;  Wisconsin, 
I.  W.  Holman,  Milwaukee;  Kansas,  H.  Clark- 
son,  Topeka;  Nebraska,  M.  M.  Hamlin,  Ne- 
braska City.  At  Large,  I.  S.  Blockwelder, 
St.  Louis;  A.  J.  Waters,  Cleveland;  R.  J. 
Smith,  Chicago. 

By  resolutions,  thanks  were  given  to  Dr. 
Fowler,  for  his  address;  to  John  B.  Drake, 
of  the  Grand  Pacific  Hotel,  for  courteous 
treatment;  to  the  insurance  and  daily  press; 
to  the  President  and  Secretary  of  the  Asso- 
ciation; and  to  the  Fire  Patrol. 

In  this  manner  was  the  session  ended. 

The  next  Annual  Convention  of  the  Asso- 
ciation will  also  be  held  in  Chicago. 


Poetic  Droppings. 

Dear  Coast  Review — The  following  lines 
turned  up  the  other  day  among  a  lot  of  old 
papers,  reminiscences  of  other  days.  They 
were  written  many  years  ago,  when  the 
wretched  composer  of  wretched  poetry  was 
doing  "field  work,"  and  depict  one  of  the 
many  discomforts  of  a  "special."  The  town 
alluded  to  is  Monongahela  City,  in  Wash- 
ington County,  Pa.,  then,  and  probably  now, 
a  small  but  rather  pleasant  town,  boasting 
of  two  hotels  (by  the  way,  what  a  misnomer 
that  name  is,  as  generally  applied),  the  best 
of  which  was  bad  enough,  guiltless  of  water, 
soap  or  towels  in  the  bedrooms,  and  kept  by 
a  landlord  of  the  "old  school,"  who  regular- 
ly locked  up  his  house  at  9  p.  m.,  and  there- 
after refused  to  unbar  for  any  one.  The  old 
man — he  is  dead  now;  peace  to  his  dust  and 
ashes! — always  seemed  to  look  upon  his  cus- 
tomers as  irresponsible  beings  entrusted  to 
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his  care  for  maintenance  and  guidance,  and 
bullied  them  accordingly,  but  he  fed  them 
well  and  his  charges  were  reasonable.  After 
the  memorable  night  recorded  herein,  the 
writer  always  gave  that  hostelry  a  wide 
berth  and  contented  himself  at  the  less  fre- 
quented but  cleaner  private  house. 
Yours,  etc., 

Silas  Wegg. 

A  LAY  FEOM  BUGDOM. 

By  Monongahela's  muddy  tide, 
Where  packets,  flats  and  tow-boats  glide, 

There  stands  a  town,  yclept  a  "  city," 
In  that  it  stands  the  more's  the  pity. 

One  evening  late  a  stranger  came. 
Black*  was  his  face  but  not   his  name ; 

No  friendly  form,  no  voice  to  greet, 
As  slow  he  trudged  along  the  street. 

At  length  arose  before  his  sight — 

I  cannot  say  an  inn  of  might — 
In  truth,  it  was  a  sorry  place. 

But  'twas  the  best  the  town  did  grace. 

Behind  the  desk  the  landlord  stood. 
Received  his  guest  with  sullen  mood. 

The  guest  engaged  both  bed  and  board, 
Crept  off  to  Jlrsl  and  shortly  snored. 

Full  soon,  alasl  he  'gan  to  groan, 
To  toss  his  limbs  with  many  a  moan; 

And  soon  his  slumber  sweet  was  broke — 
With  one  loud  yell  he  wide  awoke. 

"  What's  this?"  cried  he,  "most  sure  a  pack 
Of  reptiles  crawling  o'er  my  back!" 

No  reptiles  there,  but  bugs  in  swarms — 
On  breast,  on  back,  on  sides,  on  arms. 

Bugs  in  front  of  him ! 
Bugs  to  right  of  himl 
Bugs  to  left  of  himl 
Worried  and  plundered. 

"Forward  the  Bite  Brigade!" 

*'  Seize  him,  sous!  "  a  N'old'on  said. 

Then  on  his  face,  neck  and  head 

Charged  the  six  hundred— more  or  loss. 

They  seized  him  then  with  feet  and  teeth- 
Some  above  and  some  beneath, 

Some  at  foot  and  some  at  head- 
Slowly  dragged  him  o'er  the  bed. 

One  thought  of  home,  of  friends,  of  wife, 
He  niUKters  pluck  to  fight  for  life; 

He  lights  the  gas,  he  turns  at  bay, 
With  vig'rous  blows  the  foe  does  slay! 

And  now,  amazed  and  vanquished  quite. 
The  bugs  seek  safety  in  quick  flight: 

Too  late!  too  late!  tlio  goal  is  lost — 
Threescore  or  more  yield  up  th(!  ghost! 


The  victor,  tired  of  war's  alarms, 
Proud  of  his/eai,  lays  down  his  arms. 

His  body  also  on  the  bed, 
And  soon  he  sleepeth  with  the  dead — bugs. 


*  With  dust  and  cinders. 


Insurance  Journalism,  as  Vie'wed. 
by  the  Fire  Underwriters'  Asso- 
ciation of  the  Northwest. 

EXTKACT  FEOM  THE  EEPORT  OF  THE  RECENT 
MEETING  OF  THAT  ASSOCIATION. 

W.  B.  Cornell,  of  Chicago,  presented  the 
report  of  the  Committee  on  Insurance  Jour- 
nalism, as  follows: 

Resolved,  That  it  is  the  sense  of  your  Com- 
mittee that  it  was  nonsense  to  send  us  out 
as  a  Coroner's  jury  upon  such  a  lively,  bus- 
tling, kicking  corpse  as  the  insurance  press. 
If  any  verdict  is  rendered  upon  their  body  it 
will  not  be  that  of  a  Western  jury,  that  the 
deceased  came  to  death  by  "accident,  inci- 
dent, or  the  hands  of  the  incendiary,  or  all 
three,"  for  accident  is  their  sugar,  incident 
their  lemon,  and  the  incendiary  the  blessed 
tie  which  binds  the  two,  and  is  what  they 
take  in  theirs  to  make  them  fat  and  happy. 
Verily  our  loss  is  their  gain,  and  their  gain 
our  loss. 

Resolved,  That  we  can  and  should  emulate 
the  virtues  of  the  insurance  press  in  our 
business,  and  strive  to  illustrate  in  our  im- 
mediate line  of  duty  the  bright  examples 
they  have  in  the  past  and  are  continuing  in 
the  present  to  set. 

Fh'st  Virtue — Dwelling  like  brethren  to- 
gether in  unity  —  unity  of  purpose  (to  in- 
crease their  respective  subscription-lists) — 
unity  of  thought  (each  article  appearing  in 
any  particular  journal  appeared  in  their  re- 
spective ones  long  ago) — unity  of  design  (to 
all  start  even  with  their  respective  journals 
just  a  little  ahead). 

Second  Virtue — The  fraternity  and  brother- 
ly love  existing  among  them;  they  never 
speak  harshly  of  each  other;  they  never 
call  each  other  names;  they  never  criticise 
each  other's  journal  —  their  make-up,  their 
articles;  but  all  is  lovely  and  serene.  Men 
shake  hands  and  women  kiss,  but  doth  not 
the  insurance  press  both  kiss  and  shake 
hands?  Doth  not  one  editor  tell  the  other 
that  he  is  lit  to  be  a  life-iusnrance  president? 
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Third  Virtue — How  uniform  are  their  re- 
spective rates,  and  they  never  cut  or  shade 
them  even.  They  promptly  collect  their 
premiums  in  advance.  They  have  no  short- 
rate  table,  and  have  no  condition  in  their 
policy  for  even  pro  rata  cancellation,  and 
there  is  no  surrender  value  to  their  publica- 
tion once  paid  for. 

Resolved,  That  in  view  of  the  depression 
of  the  times,  the  depreciation  in  values  gen- 
erally, the  decline  in  prices  of  all  commodi- 
ties, the  universal  diminution  in  rates  and 
salaries,  that  the  insurance  press  must  be, 
and  the  same  are  hereby,  requested  to  re- 
duce the  price  of  subscription  so  as  to  keep 
pace  with  the  march  of  events,  and  that  they 
do  so  to  as  low  a  point  as  shall  be  consistent 
with  the  indemnity  offered  by  their  journals 
and  the  solvency  offered  by  the  subscribers. 

Resolved,  Finally,  and  seriously,  that  this 
Association  recognizes  with  unbounded 
praise  the  aid  and  comfort  furnished  by  the 
insurance  press  to  the  great  business  its 
members  are  engaged  in,  and  desire  to  place 
on  record  the  expression  of  their  thanks  for 
their  activity,  alertness,  conservatism,  and 
ability.  As  the  plane  is  to  the  carpenter, 
the  trowel  to  the  mason,  so  are  these  jour- 
nals among  the  best  and  most  useful  of  our 
working-tools.  We  can  truthfully  say  of 
our  insurance  press  that  they  will  not  suffer 
by  comparison  with  the  representative  press 
of  any  other  profession,  and  that  they  have 
a  brilliant  torch,  and  they  have  the  match 
to  light  it.  They  possess  intrepid  thought, 
and  they  have  the  nerve  to  write  it.  The 
insurance  press  is  welcome  to  our  ofi&ces, 
our  meetings — everywhere. 

The  resolutions  were  received  with  great 
laughter,  an,d  adopted. 


The  Faneuil  Hall  Insurance  Com- 
pany of  Boston. 

The  Boston  Daily  Commercial  Bulletin  of 
recent  date  pays  the  Faneuil  Hall  Insurance 
Company  of  that  city  a  very  high  compli- 
ment, in  which  it  says:  "As  an  agency  com- 
pany it  is  ranking  as  one  of  the  most  enter- 
prising in  the  country,  while  its  local  busi- 
ness is  not  only  not  allowed  to  suffer,  "but  is 
increasing  with  remarkable  rapidity.  Dur- 
ing the  month  of  July  the  business  of  the 
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company  was  larger  than  in  any  single 
month  since  November,  1875,  and  the  Bos- 
ton  business  alone  is  one  hundred  and  fifty 
per  cent,  of  what  it  was  during  the  corre- 
sponding period  of  last  year.  The  signs  of 
the  skilled  underwriter  are  seen  in  every  de- 
tail of  Manager  Norton's  administration  and 
that  of  his  brother  officers — President  Chaf- 
fee and  Secretary  Bradbury.  The  company's 
agency  business  is  divided  into  three  depart- 
ments— the  Central,  with  headquarters  at 
New  York;  the  Western,  with  headquarters 
at  Cleveland;  and  the  Pacific,  with  head- 
quarters at  San  Francisco." 

The  Faneuil  Hall's  statement  on  the  30th 
of  June  shows  assets  of  $510,697.  The  paid 
up  capital  is  $300,000,  and  the  net  surplus 
$44,057.  Messrs.  Brown,  Craig  &  Co.  are 
the  managers  of  the  Pacific  Department, 
and  they  are  doing  a  very  satisfactory  busi- 


The  Berlin-Colog-ne  Fire  Insur- 
ance Company, 

From  an  article,  headed  as  above,  in  the 
London  Review,  an  influential  insurance  pa- 
per, we  clip  the  following.  We  are  glad 
that  our  estimate  of  this  company's  pros- 
pects is  sustained  by  such  good  authority : 

"This  company,  whose  accounts  we  pub- 
lish in  the  present  number,  is  one  of  the 
youngest  of  the  German  fire  offices,  but  has 
already,  although  only  a  few  years  old,  at- 
tained a  position  which  many  of  its  seniors 
may  well  envy.  Its  premium  income  for 
1877  exceeds  £250,000,  the  losses  for  the 
same  year  being  only  £100,000.  This  was 
an  increase  over  the  income  for  1876  of 
about  £75,000,  whilst  during  the  same  pe- 
riod the  premium  reserve  which,  at  the  end 
of  1876,  stood  at  £57,000,  was  increased  to 
over  £77,000,  an  accumulation  of  £20,000 
during  one  year's  working.  These  figures 
are  exceedingly  creditable  to  the  directorate 
and  management  of  the  company,  and  such 
rapid  progress  undoubtedly  shows  that  the 
company  possesses  the  confidence  of  the 
public. 

'  *  This  the  company  certainly  appears  to 
deserve,  for,  apart  from  the  figures  given 
above,  the  company  has  a  capital  fully  sub- 
scribed  of   £300  000,  of   which   £60,000  is 
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paid  up  in  coin,  and  the  remainder  in  one 
month's  bills.  We  are  informed  that  the 
proprietary  is  mostly  composed  of  wealthy 
shareholders,  interested  in  industrial  manu- 
factories over  Germany,  so  the  bills  would 
appear  good  assets.  The  accumulated  re- 
serves of  the  company,  moreover,  exceed 
£83,000,  whilst  at  the  same  time  the  annual 
sums  against  house  and  ofi&ce  property  have 
always  been  written  off.  These  figures  make 
the  position  of  the  company  very  clear,  and 
we  can  but  compliment  the  management 
upon  such  a  statement  as  they  have  the  sat- 
isfaction of  publishing;  and  we  feel  certain 
many  of  our  young  home  companies  must 
envy  them  this  qualification." 

The  Pacific  Coast  business  of  the  Berlin- 
Cologne  is  managed  by  Messrs.  Tideman, 
Hirschfeld  &  Co.,  who  have  given  a  good 
account  of  it  to  their  principals  and  to  all 
others  in  interest. 


The   Brokers   and    the    Board   of 
Fire  Underwriters. 

A  code  for  regulating  the  relations  between 
the  insurance  brokers  and  the  insurance 
companies  will  probably  be  framed  by  the 
San  Francisco  Board  of  Fire  Underwriters. 
At  the  last  meeting  of  this  organization,  on 
the  24th  ultimo,  the  provisions  of  such  reg- 
ulation received  a  preliminary  discussion, 
and  the  subject  will  come  up  again  at  the 
next  meeting,  on  the  8th  of  the  current 
month.  The  regular  professional  brokers 
are  anxious  to  assist  the  board  in  establish- 
ing rates  and  commissions  on  a  fair  and  per- 
manent footing,  and  there  never  have  been 
circumstances  more  favorable  for  such  a  con- 
summation than  those  which  exist  at  pres- 
ent. The  underwriters  of  San  Francisco, 
with  one  exception,  are  now  united  by  agree- 
ment, which,  there  is  every  reason  to  be- 
lieve, will  be  faithfully  carried  out.  The 
better  class  of  the  brokers,  no  less  than  the 
companies,  are  endeavoring  to  prevent  a  re- 
currence of  the  demoralization  which  existed 
before  the  recent  consolidation  of  the  under- 
writers' interests,  and  when  it  is  considered 
that  this  class  of  brokers  control  more  than 
one-half  of  the  insurance  business,  the  pol- 
icy of  encouraging  a  conservative  feeling 
among   them   cannot  be   doubtful.      Their 


power  for  good  or  evil  is  in  the  peculiar 
nature  of  their  vocation,  and  has  been  dem- 
onstrated by  all  experience. 

It  is  difficult  to  determine  which  party  is 
the  plaintiff  in  this  controversy  between  the 
brokers  and  the  underwriters.  The  com- 
plaints are  mutual.  In  times  that  have  a 
tendency  to  demoralization  in  rates,  the 
brokers  are  apt  to  give  this  tendency  a  shove 
into  the  condition  of  reality.  They  play  on 
the  proclivities  of  the  weaker  sort  of  under- 
writers by  the  temptation  to  gobble  up  some 
rival's  business.  Brokers,  notwithstanding 
their  many  virtues,  will  not,  perhaps,  on  all 
occasions  make  great  sacrifices  of  worldly 
gain  for  the  maintenance  of  an  extravagant 
veracity,  and  misrepresentations  may  some- 
times be  used  to  eke  out  their  finances. 
The  weak  underwriter  who  wants  a  pretext 
for  giving  way,  is  told  that  his  rival,  who  is 
bound  by  an  agreement  to  maintain  rates, 
is  not  keeping  faith,  and  in  this  manner  the 
broker  begins  the  work  of  disruption. 

The  regular  professional  brokers  say  that 
their  profession  has  been  demoralized  by  the 
admission  into  it  of  persons  who  do  not 
make  the  insurance  brokerage  business  their 
sole  vocation,  and  who  therefore  care  noth- 
ing for  its  permanent  interests  or  its  good 
repute.  In  regard  to  such  demoralizing  ad- 
mission, which  the  companies  have  power 
to  prevent,  these  brokers  refer  particularly 
to  the  presidents  of  certain  savings  banks, 
and  generally  to  bank  officers,  mining  sec- 
retaries, clerks,  poor  relations  and  bummers. 
With  such  an  element  in  the  profession,  it 
is  impossible  to  inspire  that  esprit  de  corps 
which  refuses  to  sacrifice  the  general  welfare 
for  a  private  advantage.  If  the  Board  of 
Underwriters  will  refuse  to  recognize  as 
brokers  entitled  to  commission,  all  those 
who  do  not  make  insurance  brokerage  their 
regular  occupation,  the  professional  brokers 
will  come  under  such  reasonable  restrictions 
as  the  board  may  impose  on  them.  Among 
these  we  believe  are  the  obligations  not  to 
place  risks  in  companies  not  belonging  to 
the  board,  not  to  place  risks  at  less  than 
board  rates,  not  to  accept  a  higher  rate  of 
comnjission  than  10  per  cent.,  and  not  to 
rebate  commission  to  the  assured.  It  will 
be  enacted,  of  course,  that  brokers  violating 
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these  conditions  will  be  ruled  out  of  recog- 
nition. 

The  basis  of  the  arrangement  that  has 
been  proposed  seems  fair  and  simple,  but  it 
will  not  be  easy  to  carry  that  arrangement 
into  effect.  Some  of  the  companies  repre- 
sented in  the  board  have  a  considerable  con- 
nection among  the  irregular  brokers,  and  do 
not  see  the  necessity  of  having  again  to  com- 
pete for  business  that  has  been  secured. 
They  want  to  enrol  their  irregular  friends  on 
the  regular  broker  list,  but  these  will  not 
have  it  so.  Bank  presidents  and  other  high 
officials  consider  the  broker  calling  as  infra 
dig,  and  think  that  they  condescend  suffi- 
ciently by  pocketing  the  broker  commissions. 
Probably  the  abolition  of  the  irregular  bro- 
kers would  bring  more  direct  business  to  the 
companies,  but  it  would  also  enlarge  the 
area  of  chances  for  the  regular  brokers.  It 
is  to  be  hoped  that  their  present  disposition 
on  the  subject  will  be  utilized  for  the  advan- 
tage of  all  in  interest.  Insurance  companies 
and  their  agents  fret  at  the  existence  of  the 
insurance  broker,  but,  no  less  than  brokers 
in  every  other  business,  he  is  a  necessary 
condition  of  commercial  intercourse.  He 
must  submit  to  the  discipline  of  proper  or- 
ganization, and  obtain,  in  return  for  such 
submission,  an  acknowledged  status.  Any- 
how, he  cannot  be  got  rid  of.  Like  the  poor, 
he  will  be  always  with  us. 


Policy  No.  33,502. 

The  gentleman  who  held  policy  No.  33,502 
in  the  Union  Mutual  Life  Insurance  Co., 
sold  the  same  to  one  Mr.  Pettengill,  who  is 
now  on  the  coast  looking  after  the  interests 
of  that  company  and  himself,  the  said  gen- 
tleman agreeing  to  accept  the  face  of  the 
policy  less  12  per  cent,  per  annum  for  the 
time  it  had  to  run,  which  face  of  the  policy, 
after  deducting  the  said  12  per  cent,  per  an- 
num, amounted  to  $1,200.  When  the  check 
came  from  Boston  payable  to  the  order  of 
the  said  gentleman,  it  was  for  $1,332.30. 
On  receipt  of  the  check  for  $1,332.30,  the 
policyholder  was  requested  to  pay  back  to 
Mr.  Pettengill  the  $132.30,  in  order  to  com- 
ply with  the  agreement  made,  which  was  to 
accept  $1,200.  The  gentleman  above  re- 
ferred to  wants  to  know  where  that  $132.30 


went.  The  Union  Mutual  Life  Insurance 
Go's  cash  is  charged  with  $1,332.30  paid  to 
the  holder  of  policy  No.  33,502,  and  that 
gentleman  only  received  $1,200.  Is  Mr. 
Pettengill  doing  a  brokerage  business?  if  so, 
has  he  a  partner  in  Boston?  And  if  he  is 
doing  a  brokerage  business  and  has  a  part- 
ner in  Boston  do  the  directors  of  the  Union 
Mutual  know  who  that  partner  is? 

Injunctions   ag-ainst   Newspapers 
under  the  Pretext  of  Libel. 

Our  Code  is  so  jealous  of  interference  with 
the  rights  of  the  press,  tliat  in  all  prosecu- 
tions for  libel  it  is  made  the  function  of  the 
jury  not  only  to  find  the  facts  but  to  inter- 
pret the  law.  In  these  cases,  to  a  certain 
extent,  judicial  authority  is  set  aside  even 
under  the  publicity  and  other  safeguards  of 
a  jury  trial,  and  it  may  reasonably  be  sup- 
posed that  this  authority  should  be  more 
forcibly  restrained  when  those  conditions 
are  not  present.  At  variance,  however,  with 
this  hypothesis  has  been  the  action  of  two 
of  our  judges,  who,  in  two  separate  cases, 
granted  injunctions  to  restrain  the  publica- 
tion of  journals  on  the  ground  that  they  con- 
tained libelous  matter. 

The  first  of  these  injunctions  was  granted 
in  1876  by  Judi,'e  Denson  of  Sacramento 
against  the  Coast  Keview,  and  the  other 
was  issued  by  Judge  Wheeler,  about  two 
years  ago,  against  the  News  Letter.  In  both 
instances  the  rights  of  the  press  were  ulti- 
mately vindicated,  and  the  decision  of  the 
judges  set  aside  by  the  highest  tribunal  in 
the  State.  Our  own  case  is  probably  within 
the  recollection  of  our  readers.  It  was  com- 
mented upon  freely  by  the  press  in  general, 
which  made  common  cause  with  us.  We 
feel  proud  that  ours  was  the  pioneer  case  to 
test  the  value  of  those  guarantees  of  liberty 
which  the  Constitution  of  the  State  has  given 
to  the  press. 

The  News  Letter  injunction  suit  was  brought 
against  Mr.  Marriott,  the  proprietor,  by  Mr. 
Frederick  Clay.  It  was  appealed  to  the  Su- 
preme Court  and  was  reached  only  on  the 
5th  ultimo. 

Mr.  E.  W.  McGraw,  who  was  counsel  also 
for  the  Cqast  Review  in  the  injunction  pro- 
ceedings against  it,  appeared  for  Mr.  Mar- 
riott.     Counsel   denied   the   power  of  any 
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Court  to  restrain  the  publication  of  any  mat- 
ter on  the  ground  that  it  was  libelous.  He 
was  willing  to  admit,  for  the  purposes  of  his 
argument,  that  if  such  power  existed,  there 
were  sufficient  facts  in  the  complaint  to 
justify  its  exercise.  Mr.  McGraw  cited  the 
Constitution  of  California,  which  guarantees 
the  liberty  of  the  press,  and  argued  there- 
from that  it  was  beyond  the  right  of  any  one 
to  prevent  or  delay  the  publication  of  a 
newspaper  on  the  ground  that  it  contained  a 
libel.  There  was  no  need  of  his  proceeding 
further,  as  the  Court  was  clearly  with  him. 
It  was  decided  by  the  full  Court  that  the 
action  of  Judge  Wheeler  in  granting  an  in- 
junction against  the  News  Letter  could  not 
be  sustained,  and  accordingly  his  order 
was  reversed.  The  injunction  proceedings 
against  us  were  denounced  at  the  time  by 
the  press  generally  as  an  outrage,  and  those 
against  Mr.  Marriott  are  in  the  same  classi- 
fication. It  is  a  cause  of  congratulation 
that  the  right  claimed  by  the  press  has  been 
fully  sustained  by  the  highest  legal  author- 
ity in  the  State. 


The  Hartford  Fire  Insurance  Co. 

and   the    Rhode    Island 

Association. 

If  it  were  necessary  to  select  examples  of 
financial  solidity  and  integrity  to  serve  as 
national  representatives,  they  might  reason- 
ably be  looked  for  among  our  first  class 
insurance  companies,  both  fire  and  life. 
Occupying  a  marked  position  in  the  rank  of 
such  representative  companies  is  the  Hart- 
ford of  Hartford,  which  has  passed  through 
the  vicissitudes  of  more  than  three-quarters 
of  century,  with  unblemished  reputation  and 
unvarying  success.  The  Hartford  was  in- 
corporated in  1810,  but  the  beginning  of  its 
business  dates  from  long  before  that  period. 
In  the  Coast  Kevikw  of  October,  1877,  may 
be  found  a  copy  of  a  policy  issued  by  the 
Hartford  on  the  8th  day  of  February,  1794. 

By  the  ofi&cial  report  on  the  31st  of  De- 
cember, 1877,  the  company  had  a  cash  capi- 
tal of  $1,250,000,  and  assets  amounting  to 
$3,292,913.49.  The  surplus  for  policyhold- 
ers was  2,190,032.56.  During  that  year  the 
actual  receipt  for  premiums  was  $1,629,- 
821.17,  and  the  payment  for  losses,  includ- 


ing $189,639.33  on  account  of  the  previous 
year,  $1,019,989.20.  The  California  busi- 
ness for  same  time  was  as  follows:  risks, 
$3,902,469;  premiums,  $57,211.18. 

THE   BHODE   ISLAND  ASSOCIATION 

is  composed  of  the  following  insurance  com- 
panies: the  Atlantic  Fire  and  Marine,  the 
Providence  Washington,  the  Equitable  Fire 
and  Marine,  and  the  Merchants'.  They  are 
all  located  in  Providence,  R.  I.,  and  form 
together  a  substantial  combination.  Their 
joint  resources  figure,  by  the  last  official 
report,  as  follows:  cash  capital,  $800,000; 
assets,  $1,581,096;  surplus,  as  regards  poli- 
cyholders, $1,451,563.  The  total  fire  pre- 
miums received  by  the  Association  in  1877 
were  $473,801,  and  the  total  losses,  $325,- 
132.  The  Pacific  Coast  business  of  both 
the  Hartford  Insurance  Company  and  the 
Ebode  Island  Association  is  under  the  man- 
agement of  Mr.  A.  P.  Flint,  who  is  Presi- 
dent of  the  Fire  Underwriter's  Association 
of  the  Pacific,  and  one  of  the  oldest  under- 
writers in  San  Francisco. 


Bucket  Brigades. 

Probably  the  experience  of  every  special 
agent  on  this  coast  will  testify  that  much 
conflagration  niight  be  averted  in  country 
towns  by  the  use  of  some  portable  apparatus 
for  the  speedy  conveyance  of  water.  Some 
of  these  town  have  no  appliances  at  all  for 
the  extinguishment  of  fires.  The  others 
have,  perhaps,  a  solitary  engine,  hand  or 
steamer,  which  the  inhabitants  look  upon  as 
a  marvel  of  efficiency,  but  which  often  pe- 
ters out  in  the  hour  of  need.  A  sort  of  su- 
perstition that  its  excellences  are  developed 
from  its  inner  consciousness,  generally  ope- 
rates to  keep  its  machinery  in  bad  order. 
The  firemen,  also,  from  some  feeling  of  the 
same  kind,  get  rusty  for  lack  of  practice. 
On  the  breaking  out  of  a  fire,  before  the 
mind  and  matter  of  the  fire  department  can 
come  into  harmonious  relation,  time  is  lost 
which  may  be  worth  ten  thousand  dollars  a 
minute.  This  is  the  case  even  in  regard  to 
the  well-trained  departments  of  large  cities, 
and  ingenuity  and  science  have  been  and 
are  looking  about  for  all  sorts  of  precursory 
auxiliaries. 

With  reference  to  country  towns  of  five 
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thousand  inhabitants  or  less,  it  is  thought 
that  bucket  companies,  with  some  fifty  rub- 
ber buckets  for  each  company,  together  with 
light  ladders  and  hooks,  and  water  casks  at 
convenient  distances,  would  do  more  service 
than  the  ordinary  countrytown  engines.  It 
is  not  proposed  to  abolish  these,  but  instead 
of  being  the  principal  reliance,  they  should 
be  auxiliary  to  the  buckets,  or  to  other  wa- 
ter-bearing apparatus  that  can  be  placed 
speedily  in  working  order.  The  writer  of 
this  saw  a  large  fire  extinguished  by  a  bucket 
brigade  that  was  hastily  extemporized  under 
military  direction.  The  place  was  Kings- 
ton, Jamaica,  W.  I.  There  had  not  been 
a  fire  there  for  ten  years,  and  the  city 
had  no  engine,  or  if  otherwise,  there  was 
no  person  who  knew  how  to  handle  it. 
Every  householder  there  was  required  to 
keep  a  certain  number  of  fire  buckets  on  his 
premises.  Insurance  agents  in  our  country 
towns  should  urge  on  the  authorities  the  ne- 
cessity of  organizing  bucket  companies. 
The  insurance  companies  would  write  more 
freely  in  places  where  such  facilities  might 
exist,  but  the  matter  does  not  concern  the 
insurance  companies  alone.  A  large  amount 
of  property  burnt  in  country  towns,  as  in 
all  other  places,  is  uninsured.  A  time  of 
regeneration  will  come  when  such  a  reason 
as  this  will  not  need  to  be  urged;  it  is  nec- 
essary now,  as  applications  for  diminishing 
fire  risks  by  municipal  aid,  are  generally 
met  with  the  complaint  that  insurance  com- 
panies want  to  shift  their  burdens  to  the 
shoulders  of  the  public. 


W.  J.  Calling'ham  &  Co.'s  Agency 
and  the  National  Fire  and  Ma- 
rine Insurance  Company  of  New- 
Zealand. 

The  youngest  of  our  insurance  institutions 
— reckoning  from  the  date  of  arrival  m  this 
State — is  now 

THE    NATIONAL   FIKE   AND    MARINE    INSURANCE 
COMPANY   OF   NEW   ZEALAND, 

of  which  the  general  agency  for  the  Pacific 
Coast  has  been  placed  in  the  hands  of  Messrs. 
W.  J.  Callingham  <fe  Co.  Believing  that 
free  trade  in  insurance  is  the  best  policy  for 
promoting  the  stability  of  insurance  compa- 


nies and  increasing  the  security  of  their 
policy-holders,  we  welcome  the  advent  of 
the  National  as  an  advantageous  adjunct  to 
the  underwriting  resources  of  this  coast. 
The  name  of  this  company  has  for  some 
time  been  familiar  to  us  through  the  col- 
umns of  our  antipodean  exchanges,  and  we 
have  not  failed  to  note  it  as  one  of  the  most 
stable  and  prosperous  institutions  of  its  kind 
in  the  New  Zealand  Colony.  It  has  been  in 
operation  about  five  years.  The  cash  cap- 
ital of  the  National  is  $250,000,  and  its  as- 
sets amount  to  $727,280. 

THE   SOUTH   BRITISH   FIRE   AND  MARINE   INSUR- 
ANCE  COMPANY 

is  also  a  New  Zealand  company.  It  is  lo- 
cated in  Auckland,  and  about  the  fall  of  last 
year  commenced  operations  on  this  coast 
through  the  agency  of  Messrs.  Callingham 
&  Co.  It  will  now  combine  with  the  Na- 
tional in  issuing  joint  policies  after  the  plan 
adopted  by  the  Imperial,  London,  Northern 
and  Queen.  The  joint  assets  of  the  South 
British  and  the  National  are  $1,678,320,  and 
the  joint  subscribed  capital  is  $10,000,000. 
Both  of  these  companies,  like  all  New  Zea- 
land companies,  are  incorporated  under  laws 
of  unlimited  liability  in  regard  to  stockhold- 
ers. The  cash  capital  of  the  South  British 
is  $4.38,000,  and  its  assets  by  the  last  official 
report  were  $860,515;  these,  we  understand, 
are  now  increased  to  $951,040.  The  surplus 
for  policy-holders  at  the  end  of  last  year  was 
$608,813.  The  income  and  expenditure  ac- 
counts of  the  company  show  that  it  has  been 
well  managed. 

THE  ROYAL  CANADIAN  FIRE  AND  MARINE  INSUR- 
ANCE COMPANY. 

The  Pacific  Coast  business  of  this  compa- 
ny, which  is  located  in  Montreal,  Canada, 
has  been  for  some  time  under  the  manage- 
ment of  Messrs.  Callingham  &  Co.  The 
assets  of  the  Royal  Canadian  were,  by  the 
last  official  report,  $947,995.12.  It  has  done 
a  good  business  in  this  State,  the  premiums 
received  on  fire  account  during  last  year  be- 
ing $91,898.63. 

It  will  be  seen  by  the  foregoing  exhibits 
that  Messrs.  Callingham  &  Co.  have  ample 
means  at  their  command  for  the  transaction 
of  a  large  and  prosperous  business;  and  it  is 
gratifying  to  us,  as  it  must  be  to  the  other 
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friends  of  this  firm,  to  note  the  rapid  strides 
they  are  making  toward  prominence.  "We 
extend  to  them  our  heartiest  good  wishes 
for  their  future  success. 


Retirement  and  Failures  of  San 
Francisco  Banks,  since  August, 
1877. 

Aug.  25, 1877— Merchants' Exchange  Bank; 
voluntary  liquidation.  Paid  up  capital,  $5,- 
000,000.  Depositors  paid  in  full;  stockhold- 
ers expect  to  save  from  50  to  60  per  cent. 

Oct.  8,  1877 — Pioneer  Savings  Bank  failure, 
and  flight  of  Dancan,  the  manager.  Depos- 
its, $1,400,000.     Probably  a  total  loss. 

Oct.  10,  1877— Fidelity  Savings  Bank,  a 
dependency  of  the  Pioneer.  The  former 
had  been  in  existence  only  a  short  time  and 
had  not  met  with  much  confidence.  Loss 
to  depositors  very  small. 

Jayi.  1,  1878 — Swiss-American  Bank;  vol- 
untary retirement.  Capital.  $1,000,000. 
Depositors  paid  in  full. 

Oct.  16,  1877— Market  Street  Bank  of  Sav- 
ings; bad  failure.  Capital,  $100,000;  no  part 
thereof  visible. 

Nov.,  1877— Cosmopolitan  Dime  Savings 
Bank.  Has  paid  two  dividends  of  10  per 
cent.  each. 

Nov.,  1877— Two  Collateral  Loan  and  Sav- 
ings concerns  collapse. 

Jan.  2,  1878  — Ilickox  &  Spear,  private 
bankers,  made  an  assignment.  Since  then 
they  have  paid  two  divielends  of  25  per  cent, 
each.  A  third  dividend  of  25  per  cent,  is  to 
be  made  on  the  3d  inst.  * 

Awj.  21,  1878— Masonic  Savings  and  Loan 
Bank.  Closed  by  the  Bank  Commissioners. 
Deficiency  caused  by  loan  on  the  Pinney 
certificates.  Assets,  $1,423,000.  A  dividend 
of  10  per  cent,  was  paid  to  depositors  on  the 
2d  September.  It  is  said  they  will  be  paid 
in  full,  or  very  nearly  so.  Capital  and  sur- 
plus together,  about  $200,000,  will  be  lost. 

^Sept.  3,  1878  —  Farmers'  &  Mechanics' 
Bank  of  Savings  also  closed  by  the  Commis- 
sioners. Paid  up  capital,  :j;60,000;  deposits, 
$377,000.  Under  the  law,  as  this  bank  did 
also  a  commercial  business,  there  was  re- 
quired a  paid  up  capital,  including  surplus, 
of  $300,000.  Has  paid  one  dividend  of  15 
per  cent. 


The  French  Savings  and  Loan  Society 
encountered  a  run  on  the  9th  September. 
The  Commissioners  were  then  conducting 
an  examination  into  its  affairs.  They  now 
report  a  net  deficiency  of  $538,438.98.  The 
late  President,  Mr.  Mahe,  who  committed 
suicide,  is  reported  as  a  defaulter  to  the 
bank  for  $316,285.75.  Part  of  this  may  be 
recovered  from  his  estate,  but  there  are  other 
creditors,  and  the  bank,  of  course,  has  no 
preference.  The  institution  was  on  the  mu- 
tual plan,  and  there  cannot  be  a  liquidation 
without  the  vote  of  a  majority  of  the  depos- 
itors representing  three-fourths  in  value  of 
the  deposits.  Many  of  the  depositors  wish 
the  bank  continued  A  scaling  process  may 
be  adopted  similar  to  that  proposed  for  cer- 
tain life  insurance  companies.  The  Com- 
missioners are  very  severe  on  the  employes 
of  the  bank  who  knew  of  Mr.  Mahe's  irreg- 
ularities and  obeyed  his  instructions  for  the 
falsification  of  the  books.  The  Banking 
Law  passed  at  the  last  session  of  the  Legis- 
lature is  doing  good  service. 


Geo.  D.  Dornin's  Silver  "Wedding". 

This  day,  the  2d  of  October,  Mr.  George 
D.  Dornin,  the  Secretary  of  the  Fireman's 
Fund,  celebrated  the  twenty-fifth  anniversa- 
ry of  his  wedding  day.  The  Fire  Under- 
writers' Association  of  the  Pacific,  of  which 
Mr.  Dornin  was  formerly  president,  and  of 
which  he  is  now  a  distinguished  member, 
would  not  let  pass  so  auspicious  an  event 
without  testifying  their  regard  for  their  much 
esteemed  associate.  In  accordance  with  this 
feeling,  the  following  letter  was  sent  to  him 
with  the  token  therein  mentioned — a  hand- 
some silver  set.  In  taking  stock  of  the  fe- 
licitations which  he  has  received  on  this  oc- 
casion, friend  Dornin  will  please  count  us 
in. 

Fire  Underwriters'  Association  of  the  Pacific,  ) 
•     San  Francisco,  Cal.,  Oct.  2,  1878.     j 

Geo.  D.  Dornin,  Esq.: 

Dear  Sir — It  becomes  a  pleasant  duty  to 
congratulate  you,  in  the  name  of  this  Asso- 
ciation, on  the  auspicious  event  which  you 
celebrate  to-day.  Twenty-five  years  of  mar- 
ried life,  twenty-five  years  of  pleasant  com- 
panionship, twenty-five  years  of  interests 
identical  with  each  other,  of  increasing  love, 
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of  doubts  and  fears  and  congratulations,  all 
mixed  and  intertwined  in  twenty-five  years 
of  married  life !  Few  there  are  who  are  able 
to  celebrate  so  pleasant  an  occasion. 

In  the  name  of  the  "  Fire  Underwriters' 
Association  of  the  Pacific,"  allow  me  to  pre- 
sent to  you  a  slight  token  of  the  high  regard 
in  which  you  are  held  by  us  all,  and  a  wish 
that  we  may  all  live  to  congratulate  you 
when  your  golden  days  arrive. 

We  cannot  let  this  pass  without  saying 
that  A.  Hill  Jack,  Esq.,  joins  in  this  pres- 
ent, and  also  as  j'our  well-wisher  and  friend. 

Allow  us  to  tender  to  your  wife  our  best 
wishes,  and  to  remain 

Respectfully  yours, 

J.  W.  Staples,  Secretary. 

To  the  above  Mr.  Dornin  replied  as  fol- 
lows: 

Office  Fireman's  Fund  Insurance  Company,  \ 
San  Francisco,  October  4,  1878.     J 

J.  W.  Staples,  Esq.,  Secretary: 

My  Dear  Sir — Please  express  the  heartfelt 
thanks  of  Mrs.  Dornin  and  myself  for  the 
entirely  unexpected  gift  from  my  friends  of 
the  Underwriters'  Association  of  the  Pacific 
which  graced  our  quiet  Silver  Wedding  an- 
niversary of  the  2d  inst. 

We  hardly  know  which  to  prize  more 
highly,  the  elegant  and  valuable  articles  in 
themselves,  or  the  kind  words  and  greetings 
conveyed  in  the  letter,  over  your  signature 
as  Secretary,  with  which  they  were  accom- 
panied. 

I  am  deeply  sensitive  to  the  expressions 
of  esteem,  which  my  brethren  of  the  pro- 
fession convey  in  their  letter,  and  trust  to 
merit  them. 

It  is  pleasant  to  know  that  in  the  clashing 
of  business  interests,  and  diversity  of  inter- 
ests incidental  to  our  business,  we  can  re- 
cognize the  amenities  of  social  life  which 
do  so  much  to  soften  asperities  and  allay 
prejudices. 

Yours,  gratefully, 

Geo.  D.  Dobnin. 


— The  Agricultural  Insurance  Company  of 
Watertown,  N.  Y.,  had,  within  a  period  of 
thirty  d.iys,  the  remarkable  number  of  117 
losses  by  lightning— 65  barns  and  51  houses 
burned  or  damaged,  30  cows,  7  horses  and 
10  sheep  killed. — Baltimore  Underwriter. 


Fire  Underwriting"  on  the  Pacific 
Coast. 

A  paper  on  "Insurance  on  the  Pacific 
Coast,"  by  Geo.  D.  Dornin,  Secretary  of  the 
Fireman's  Fund  Insurance  Company,  of 
California,  was  read  by  the  Secretary  of  the 
Fire  Underwriters'  Association  of  the  North- 
west, at  the  late  meeting  held  in  Chicago, 
September  19th,  Mr.  Dornin  not  being  able 
to  be  present: 

Gentlemen  of  the  Association  of  the  North- 
west— In  yielding  to  the  request  of  President 
Blackwelder  to  prepare  a  paper  for  your 
September  meeting,  on  the  topic  suggest- 
ed—  "Fire  Underwriting  on  the  Pacific. 
Coast"— I  should  be  better  pleased  if  I  had 
more  confidence  that  the  matter  I  should 
present  would  be  entertaining  and  instruct- 
ive; that  if,  out  of  the  mass  of  dry  figures 
and  business  facts,  I  could  evolve  enough  of 
interest  to  compensate  you  for  the  time 
given  to  the  hearing  thereof. 

I  could  not  do  less  than  make  the  effort  to 
meet  your  president's  desires  in  the  light  of 
well-remembered  courtesies  received  from 
him  and  other  members  of  your  association, 
the  pleasant  welcome  and  kindly  greetings 
given  the  strangers  from  the  Pacific  Coast 
by  the  association  of  adjusters,  as  we  gath- 
ered around  the  ashes  of  Chicago,  during 
the  trying  period  following  the  great  fire. 

With  this  prelude,  and  soliciting  in  ad- 
vance the  mildest  criticisms,  if  the  paper 
does  not  fill  the  proper  measure  ol  useful- 
ness, I  beg  leave  to  offer  some  brief  com- 
mentaries upon  the  past  history  of  fire  un- 
derwriting interests  and  their  present  status 
on  "The  Coast." 

In  this  term  must  be  included  the  States 
of  California,  Oregon  and  Nevada,  and  the 
Territories  of  Washington,  Arizona  and 
Utah,  the  business  of  which,  with  scarcely 
an  exception,  is  tributary  to,  and  controlled 
by,  central  agencies  in  the  City  of  San  Fran- 
cisco, or  the  home  departments  of  companies 
local  to  this  city. 

Until  the  year  1861  the  business  of  fire 
underwriting  was  mostly  confined  to  the 
very  few  larger  cities,  and  altogether  in  the 
hands  of  a  few  enterprising  Eastern  and 
English  companies,  the  former  principally 
hailing  from  Hartford  and  New  York;  rates 
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were  high,  competition  at  a  minimum,  and 
there  is  no  reason  to  doubt  that  much  profit 
was  netted  to  companies  and  agents,  not- 
withstanding the  frequent  conflagrations  in 
the  poorly  constructed  towns  of  that  period; 
even  the  venturesome  ones  who  "under- 
wrote "  in  the  inflammable  mining  towns, 
which  had  then  entered  upon  a  course  of 
steady  decline  in  property  and  population, 
finding  apparent  compensation  in  the  fat 
premiums  of  ten  per  cent,  and  upwards, 
which  was  the  "  tariff  "  of  those  days. 

About  this  time  local  capital  began  to  look 
upon  this  field  for  profitable  investment,  and 
the  first  California  stock  companies  were 
brought  into  existence,  the  honor  of  being 
the  pioneer  being  about  equally  divided  be- 
tween the  San  Francisco  and  the  California 
Insurance  Company  in  1861  —  the  former 
being  the  first  to  file  the  articles  of  incorpo- 
ration, and  the  latter  issuing  the  first  policy. 

Since  that  date,  and  including  these,  eight- 
een fire  insurance  companies  have  been  or- 
ganized. Of  these  six  voluntarily  retired 
from  business,  one  was  forced  into  liquida- 
tion by  the  insurance  commissioner,  three 
were  bankrupted  by  the  Chicago  fire,  one 
did  not  survive  the  perils  of  infancy,  but 
was  smothered  while  yet  a  weakling,  while 
seven  remain  in  active  operation. 

Of  the  seven  now  existing  but  two  have 
ventured  to  extend  their  sphere  of  operations 
beyond  the  home  territory  we  are  now  con- 
sidering, and  both  were  heavily  involved  in 
the  Chicago  fire  of  1871— the  result  of  which, 
and  the  generally  unsatisfactory  nature  of 
its  Eastern  relations,  caused  the  retiracy  in 
1872  from  that  field  of  the  Union  Insurance 
Company,  leaving  the  Fireman's  Fund  as 
the  only  representative  of  California  insur- 
ance companies  among  the  underwriters  of 
the  East.  I  should  say  here  that  the  Com- 
mercial of  San  Francisco  had  a  few  months' 
unsatisfactory  experience,  and  withdrew  up- 
on the  incoming  of  the  present  manage- 
ment. 

The  establishment  of  local  companies  was 
followed  by  the  enactment  of  deposit  laws 
by  the  legislatures  of  California,  Oregon 
and  Nevada,  all  having  the  same  source  of 
inspiration  and  the  desired  effect  in  causing 
the  withdrawal  of  a  number  of  Eastern  com- 


panies, and  the  transfer  of  their  business  to 
their  local  competitors. 

During  the  ante-railroad  period,  the  great 
distance  (twenty-five  days  in  point  of  time) 
between  the  Atlantic  and  Pacific  States, 
made  the  latter  a  sort  of  terra  incognita  to 
the  Eastern  underwriter,  and  none  but  the 
most  enterprising  ventured  so  far;  it  did  not 
follow,  however,  that  because  the  numbers 
were  few,  strict  harmony  in  rates  and 
practices  prevailed.  History  informs  us 
that  in  1860  efforts  were  made  to  "cor- 
rect irregularities  in  practices  "  by  the  for- 
mation of  a  "  Board  of  Fire  Underwriters," 
which  was  accomplished  in  January  of  the 
following  year;  it  comprised  seventeen  mem- 
bers, representing  about  twenty-five  compa- 
nies. 

The  San  Francisco  Board,  exercising  jur- 
isdiction over  the  entire  coast,  has  with  a 
few  intervals  of  demoralization  and  sacrifice 
of  the  tariff  of  rates,  ever  since  existed;  it 
has  corrected  the  legislation  of  this  and  our 
sister  State  of  Nevada,  by  liberalizing  the 
statutes  concerning  insurance  business;  it 
has  promoted  the  office  of  insurance  com- 
missioner, introduced  improved  building 
laws  into  our  municipalities,  checked  the 
evil  of  incendiarism  by  substantial  and  ef- 
fective rewards  for  arson,  created  and  main- 
tained a  most  efficient  fire  patrol  for  San 
*  Francisco,  and  (during  the  last  few  years  of 
increasing  competition  and  repeated  seces- 
sions) has  stood  by  its  code  of  rules  and  its 
standard  of  rates,  and,  as  will  be  hereafter 
shown,  has  proven  a  final  refuge  of  escape 
from  utter  demoralization  to  those  of  it 
competitors  who  most  assailed  it. 

In  1867  some  of  the  then  existing  local 
companies  began  to  venture  upon  a  larger 
field.  In  that  year  the  Pacific  made  its  first 
establishment  in  the  East,  followed  by  the 
Union,  Fireman's  Fund  and  Occidental  in 
the  fall  of  1868,  and  the  People's  during  the 
year  following. 

When  this  course  was  determined  upon 
it  became  necessary,  in  order  to  avoid  the 
retaliatory  laws  of  other  States,   to  repeal 
the  deposit  law  of  this,  and  the  legislature 
of  1867-8  was  agitated  over  the  bill  to  create  / 
the  office  of  insurance  commissioner,  which  j 
also  involved   the    repeal   of    the   law    re-   i 
f erred  to.  / 
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The  bill  received  the  approval  of  the  gov- 
ernor in  March,  1868,  and  the  commissioner 
proceeded  at  once  upon  his  duties. 

By  the  1st  of  May  of  that  year  eighteen 
companies  had  received  his  official  sanction 
to  transact  business;  of  these  seven  were 
local,  six  Eastern  and  five  European;  two 
locals  had  voted  to  go  into  liquidation,  and 
one  was  wound  up  by  the  action  of  the  com- 
missioner. 

The  capital  of  the  seven  local  companies 
referred  to  aggregated  $3,183,600. 
y^The  repeal  of  the  deposit  law  opened  the 
/way  to  the  influx  of  companies,  and  during 
/   the  year  immediately  succeeding  the  num- 
r  bers  rapidly  augmented,  until,  with  the  in- 
creasing  strain,  rates  steadily  declined  below 
"a  paying  point,  the  board  yielding  to  the 
pressure,  and  1869-70-71  were  marked  by 
\    the  increasing  number  of  fires,  and  decreas- 
ing ratios  of  premiums,  presenting  in   epi- 
tome the  history  of  the  past  few  years  in 
the  field  occupied  by  your  association,  with 
which  you  are  familiar. 

The  future  was  freely  discounted  by  the 
extension  of  the  long-term  to  all  kinds  of 
risks,  general  laxity  of  rules  prevailed,  and 
many  absurdities  were  practiced  in  the  name 
of  underwriting. 

Such  was  the  condition  of  affairs  on  this 
coast  when  the  Chicago  and  Boston  fires 
brought  before  the  underwriters  of  the  coun- 
try the  necessity  of  reformation. 

The  first  hopelessly  involved  three  of  the 
local  companies  (the  Pacific,  Occidental  and 
People's)  with  assets  as  stated  of  two  and 
three-quarter  millions  of  dollars,  and  called 
for  an  assessment  upon  the  stockholders  of 
two  others  (the  Union  and  Fireman's  Fund) 
of  nearly  $600,000.  Five  Eastern  compa- 
nies, then  doing  business  in  California,  were 
also  made  bankrupt  by  the  same  fire,  and 
ceased  to  do  business.  The  large  volume  of 
business  thrown  upon  the  market  by  these 
failures  was  taken  up  by  the  survivors  at 
improved  rates,  which,  for  several  months 
following,  showed  an  upward  tendency,  but 
through  the  absence  of  the  conservative 
power  of  the  board  (the  efforts  to  re-estab- 
lish rates  in  which  seemed  to  have  proven 
ineffectual)  these  were  rapidly  gravitating 
backward,  when  the  Boston  fire  of  1872,  and 
imperative   orders   from   the  home   offices. 


brought  together   all    companies    into   the 
present  organization. 

This  movement  marks  the   beginning  of 
the  present  epoch  in  fire   underwriting  on 
the  Pacific  coast.    The  board  reorganization 
of  the  winter  of    1872   embraced  twenty-two 
members,    representing   thirty-four   compa- 
nies.    At  this  writing,  six   years  later,  sev- 
enty-seven companies  are  authorized  to  do 
business.     Of  these  seven  are   local,  forty-  I 
five   Eastern,    twenty   are   European,  three  ! 
hail  from   New  Zealand,  and  two   from  the ,' 
dominion  of  Canada. 

So  far,  I  have  endeavored  to  follow  briefly 
the  history  of  fire  underwriting  on  the  coast. 
The  magnitude  of  the  interest  may  be  best 
represented  by  the  volume  of  the  business 
as  gathered  by  the  statistics  furnished  by 
the  reports  of  the  California  Insurance  Com- 
missioner, and  of  the  patrijl  association  of 
San  Francisco. 

As  the  other  Pacific  States  and  Territories 
require.no  official  returns,  we  must  content 
ourselves  with  the  above  references  as  an 
index  to  the  whole;  and,  in  order  not  to  af- 
fect you  too  wearily  with  dry  details  of  fig- 
ures, I  will  use  only  the  reports  for  1877, 
which  differ  in  a  limited  degree  only  from 
those  of  the  last  few  preceding  years. 

From  the  reports  made  to  the  Commis- 
sioner, we  find  that  there  was  written  in  the 
State  of  California  by  the  companies  report- 
ing at  the  close  of  1877,  risks  amounting  to 
'  two  hundred  and  fifty-six  millions  of  dollars, 
the  premiums  thereon  being  three  millions, 
nine  hundred  and  twenty-eight  thousand, 
seven  hundred  and  forty-four  ($3,928,74:4) 
dollars,  distributed  as  follows:  Seven  locals 
wrote  eighty  millions,  two  hundred  and  sev- 
enty-eight thousand  ($80,278,000)  dollars, 
and  received  one  million,  one  hundred  and 
eighty-four  thousand  ($1,184,000)  dollars; 
forty- seven  Eastern  companies  wrote  fifty- 
one  millions,  three  hundred  and  seventy- 
four  thousand,  seven  hundred  and  two  ($51,- 
374,702)  dollars,  and  received  nine  hundred 
and  eleven  thousand,  three  hundred  ($911,- 
300)  dollars;  and  the  twenty-five  foreign 
companies  covered  one  hundred  and  twenty- 
four  millions,  eight  hundred  and  seventeen 
thousand,  five  hundred  and  ninety-seven 
($124,817,597)  dollars,  the  premiums  there 
on  being  one  million,   eight    hundred    and 
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thirty-two  thousand,  nine  hundred  and  thir- 
ty-six ($1,832,936)  dollars. 

Of  the  above  volume  of  premiums  San 
Francisco  contributed  to  the  locals  $476,283; 
to  the  Eastern,  $449,650;  and  to  the  foreign 
companies,  $938,706.73. 

Passing  from  the  historical  and  statistical 
features  of  the  business,  we  reach  the  prac- 
tice of  underwriting,  and  here  I  find  myself 
on  debatable  ground. 

I  shall  not  attempt  an  analysis  of  the 
methods  of  this  or  that  company,  or  venture 
an  opinion  as  to  the  accurateness  of  the  in- 
dividual modes  of  business;  the  "mourners" 
(if  unsuccessful)  have  retired,  and  their 
statistics  are  inaccessible;  the  survivors  re- 
main, and  our  deductions  must  be  made 
from  the  figures  they  present  to  us.  If  suc- 
cess is  the  touchstone  of  merit  the  statistics 
should  show  profitable  practice,  and  as  this 
is  the  end  for  which  capital  is  invested  and 
insurance  men  ply  their  vocation,  it  follows 
that  to  obtain  such  results  implies  good  un- 
derwriting. During  the  years  1871-1877  for 
which  we  have  returns  of  California  business, 
the  companies  reporting  to  the  Insurance 
Department  at  the  end  of  each  year  covered 
in  the  aggregate  $1,297,716,098,  receiving 
therefor  $19,493,774.57,  and  paying  in  losses 
$5,905,890.71,  an  average  of  say  30  3-10  per 
cent.  If  to  this  we  add  the  average  of  say 
33%  per  cent,  for  expenses  (the  California 
ratio  is  somewhat  higher  than  this)  the  re- 
sult will  show  a  gain  of  say  36  4-10  per  cent. 

We  should  reach  erroneous  conclusions, 
however,  were  we  to  lose  sight  of  the  facts 
that  during  the  most  of  these  years  the  im- 
pulse given  by  the  great  fires  forced  the 
rales  to  a  standard  30  to  40  per  cent,  higher 
than  those  of  later  years;  that  while  no  ex- 
traordinary couflagration  has  visited  Califor- 
nia during  these  years,  our  sister  States  of 
Nevada  and  Oregon  have  contributed  the 
destruction  of  large  portions  of  their  respec- 
tive principal  cities,  which  disturbed  the 
profit  account  of  the  companies  interested. 
It  should  be  borne  in  mind  also  that  the 
legitimate  volume  of  receipts  was  abnormal- 
ly disturbed  by  /he  large  and  sadden  trans- 
fer from  the  bankrupted  (n-  withdrawing 
companies  already  referred  to. 

I  have  taken  occasion  to  quote  the  impor- 
tant influence  exercised  by  the  San  Francis- 


co board  upon  underwriting  interests  on  the  | 
coast.  During  all  the  troubles  which  have  1 
so  vexed  other  localities,  causing  the  sus-  ' 
pension  of  the  active  principle  (the  question  j 
of  rates)  in  the  national  and  auxiliary  boards 
elsewhere,  it  has  maintained  its  organiza-  i 
tion,  essentially  as  re-established  in  1872. 

Notwithstanding  the  defection  and  seces- 
sions from  its  councils,  and  the  advent  of 
new  competing  companies  which  did  not 
aflaiiate  with  it,  enough  remained  faithful  to 
prevent  utter  demoralization,  and  these  have 
just  had  the  satisfaction  of  welcoming  back 
the  entire  number  of  outside  companies. 

The  acts  precedent  to  this  are  but  repeti- 
tions of  those  which  elsewhere  have  dis- 
rupted combinations  of  like  character.  Rea- 
sons for  withdrawal  from  the  board,  which 
originally  embraced  all  the  companies  on 
the  coast,  were  not  difficult  to  find,  where 
the  desire  existed.  New  companies  sought 
this  field,  and  these  occupying  the  vantage 
ground  which  non-membership  gave  them 
proved  a  fruitful  source  of  irritation,  ex- 
emption from  extensive  conflagrations  gave 
the  opportunity  for  heavy  lical  dividends, 
and  the  necessity  for  providing  for  the 
greater  contingencies,  by  large  reserves  from 
the  profitable  years  did  not  impress  itself 
upon  our  local  stockholders;  the  public  was 
invited  to,  and  sought  competitive  insurance, 
and  they  got  it — at  their  own  price. 

Such  was  the  condition  of  insurance  in- 
terests during  the  summer  just  passed. 
Eumors  of  possible  withdrawal  of  one  or 
two  prominent  agency  firms,  with  the  con- 
sequent tabling  of  the  tarifi",  threatened  to 
throw  into  the  struggle  for  business  the 
thirty-five  companies  with  the  heavy  capital 
which  still  remained  faithful  to  the  board. 

What  this  portended  will  be  best  shown 
by  the  resolutions  adopted  by  a  unanimous 
vote  at  a  meeting  held  on  the  first  day  of 
all  the  non-board  representatives.  At  the 
risk  of  tiring  your  patience,  I  quote  them  in 
full: 

"  Whereas,  It  having  become  apparent  to 
all  persons  interested  in  the  business  of 
fire  insurance  on  the  Pacific  Coast  that  there 
has  been  existing,  and  still  exists,  a  gradual 
but  steady  decline  in  the  rates  of  premiums 
charged  on  all,  or  nearly  all  classes  of  risks; 
and 
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"  Whereas,  Such  decline  owing  to  the  fall- 
ing ofi"  in  the  aggregate  volume  of  receipts 
and  consequent  increase  of  competition,  is 
likely  to  continue  to  the  extreme  detriment 
of  all  the  companies  engaged  in  writing  fire 
hazards  on  the  said  Pacific  Coast;  therefore 

"Resolved,  That  in  the  opinion  of  this 
meeting,  prompt,  united  and  harmonious 
measures  are  necessary  to  arrest  a  further 
downward  tendency  in  rates,  and  to  avoid 
the  disasters  which  appear  to  be  imminent. 

"That  as  union  and  harmony  of  action 
can  only  be  maintained  through  the  agency 
of  a  properly  constituted  organization,  and 
as  such  an  organization  can  now  be  found 
in  the  San  Francisco  Board  of  Fire  Under- 
writers, this  meeting  deems  it  advisable  that 
immediate  steps  be  taken  to  unite  with  the 
said  board  on  a  basis  which  shall  be  accept- 
able to  a  majority  of  the  fire  underwriters, 
not  members  of  the  said  board,  represented 
in  this  meeting." 

It  should  be  understood  that  this  move- 
ment was  not  started  by  the  board  compa- 
nies, but  was  prompted  by  the  necessity  for 
united  action  on  the  part  of  all  the  under- 
writers, and  was  led  by  the  sagacious  ones 
among  the  non-board  element,  who  foresaw 
"that  the  surrender  of  a  portion  of  the  ad- 
vantages which  independent  action  gave 
them  was  but  a  small  consideration  for  the 
waste  which  a  reckless  struggle  for  business 
at  competitive  rates  would  entail. 

These  overtures  were  met  in  proper  spirit, 
and  after  mutual  conferences  through  re- 
spective committees,  all  the  recently  non- 
board  companies  and  agents  (save  one) 
signed  the  constitution,  and  were  admitted 
into  fellowship  with  the  board. 

I  should  indicate  a  lack  of  knowledge  of 
the  past  history  of  such  organizations  if  I 
expressed  the  belief  that  the  cohesive  power 
of  the  board  would  hold  all  the  elements  in 
perpetuity;  on  the  contrary,  I  am  fully  pre- 
pared to  expect  that  the  restlessness  (to  use 
the  mildest  term)  which  characterizes  the 
average  rate-cutter  will  in  due  time  manifest 
itself,  but  it  may  be  claimed  with  justice 
that  a  majority  of  the  California  underwri- 
ters are  earnest  in  their  support,  and  deter- 
mined to  exercise  all  their  ability  to  elevate 
their  profession ;  to  correct  irregularities  in 


practice;  to  educate  the  public  to  a  proper 
recognition  of  the  mutual  relations  of  in- 
surer and  insured;  to  give  of  their  own  ex- 
perience to  the  novices  of  the  fraternity, 
and  generally  to  shape  their  course  from  the 
stand  point  that  the  welfare  of  the  individ- 
ual can  be  best  subserved  through  the  inter- 
ests of  the  whole  body. 

FIRES. 

The  two  most  notable  fires  since  our  last 
issue  occurred  at  San  Bernardino — one  on 
the  1st  September  and  the  other  on  the  12tb. 
The  former  caused  the  loss  of  over  $20,000, 
and  the  latter,  over  $50,000.  The  property 
burned  consisted  of  brick  and  frame  build- 
ings and  general  merchandise.  Insurance 
losses  paid  on  the  first  fire  were : 

Liverpool  &  London  &  Globe  (stock) $3,900 

Liverpool  &  London  &  Globe  (building) 293 

California  (stock) 2,000 

Hamburg-Bremen  (tools  and  fixtures) 895 

Home,  IS  ew  York  (buildings) 4,800 

Home,  New  York  (stock) 5,000 

Phoenix,  Hartford  (stock) 2,000 

On  the  fire  of  the  12th: 

Faneuil  Hall  (stock) $826 

Standard,  New  Zealand  (building) 1,250 

North  British  k  Mercantile  (stock) 1,125 

Liverpool  &  London  &  Globe  (building) '. .      342 

Liverpool  &  London  &  Globe  (stock) 2,500 

Liverpool  &  London  &  Globe  (livery  stable)  . .  3,699 

Union,  San  Francisco  (stock) 743 

Imperial,  Northern  and  Queen  (stock) 210 

^tna  (stock) 789 

Hamburg-Magdeburg  (stock) 1,350 

New  Zealand  (buildings) 4,600 

New  Zealand  (furniture) 1,500 

South  British  (building) • 2,750 

Home,  New  York  (building) 550 

Royal  and  Norwich  Union  (bldg  and  stock)..,  9,375 

Sept.  7,  Oreana,  Nev.,  quartz-mill: 

Royal  Canadian $1,700 

South  British 1,700 

Sept.  25,  South  San  Francisco,  wool-pull- 
ing establishment,  owned  by  D.  Legallet. 

Lycoming  (stock) $250 

Berlin-Cologne  (stock) 1,193 

Pennsylvania  (stock) 312 

American,  Philadelphia  (stock) 312 

French  Corporation  (building) 250 

Royal  and  Norwich  Union  (building) 1,012 

Sept.  24,  Merced;  a  general  fire,  destroy- 
ing about  $12,000  worth  of  property.     Sup- 
posed   incendiarism.      It    originated    in  a 
saloon : 
Commercial  Union  (stock) $250 
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Faneiiil  Hall  (building) 300 

Fireman's  Fund  (building) 2,000 

Liverpool  &  London  k  Globe  (stock) 700 

Manufacturers',  New  Jersey  (stock) 500 

Security,  New  Haven  (stock) 500 

St.  Paul  (stock) 450 

Home  Mutual  (stock) 1,200 

Westchester  (stock) 200 

State  Investment  (bxiilding  and  stock) 1,800 

New  Zealand  (stock) 550 

Royal  Canadian 950 

South  British 725 

Sept.  16,  Bodega,  Cal.,  stock  of  general 
merchandise: 

North  British  &  Mercantile  (stock) $1,713 

Fireman's  Fund  (stock) 1,713 

Phoenix,  Hartford  (stock)  .< 1,713 

Home,  New  York  (stock) 1,713 

State  Investment  (building) 630 

Sept.   15,  Salinas   City,   stable   and   con- 
tents : 
North  British  &  Mercantile $1,538 

Sept.  27,  Sacramento,  barn: 
Commercial  Union $2,000 

Sept.   — ,   American  Flat,  Nev.,   lodging- 
house  : 
Commercial,  San  Francisco $481 

Sept.  1,  Chico,  barn: 
Fireman's  Fund $300 

Sept.  7,  Marysville,  dwelling: 
Commercial  Union $450 

Sept.  14,  near  Sacramento,  dwelling: 
Fireman's  Fund $2,000 

Sept.  3,  San  Francisco,  Commercial  street, 
merchandise: 
Home  Mutual $435 

Sept.  11,  Los  Angeles,  dwelling  and  con- 
tents: 
iEtna $2,377 

Sept.  6,  Hay  wards,    building: 
Home  Mutual $300 

Sept.  7,  San  Francisco,  dwelling  of  L.  D. 
Doyle: 
Union,  San  Francisco $2,000 

Sept.  8,  Jefi'erson,  Or.,  hosiei-y  factory: 
Home  Mutual $3,000 

Sept.  15,  near  San  Bernardino,  dwelling: 
Liverpool  &  Loudon  &  Globe $050 

Sept.  19,  near  Salem,  Or.,  one  of  the  most 
extensive  dairy  establishments  in   the  State 
was   partly   destroyed.      It   was  owned   by 
Henry  E.  Aukeny.     Loss: 
Union,  San  FraneiKco $8,300 

Sept.  IH,  near  Rio  Vista,  dwelling: 
Home  Mutual $600 


Sept.   1,  Ynba   City,   Cal.,    dwelling  and 
stable;  incendiarism: 
Liverpool  k  London  &  Globe $2,000 

Sept.  14,  Winters,  Cal.,  dwelling  and  con- 
tents: 
North  British  &  Mercantile $350 

Sept.  12,  Washington   Corners,  dwelling, 
granary,  barn  and  contents: 
Home  Mutual $1,000 

Sept.  25,  Rough  .^  Ready,  Nevada  Coun- 
ty, barn: 
Home  Mutual $750 

Sept.    24,    near    Clayton,    Contra    Costa 
Count}^  barn  and  hay: 
Home  Mutual $768 

Sept.  10,  Portland,  Or.,  hotel  and  furni- 
ture: 

State  Investment $1,800 

California 1,000 

Sept.  19,  Amador  County,  barn  and  con- 
tents : 
Phoenix,  Hartford $700 

CHIPS.    * 

—  Fires  so  seldom  occur  at  Salt  Lake  City 
that  our  correspondent  at  that  point  thinks 
that  the  spirit  of  the  departed  Brigham  must 
certainly  keep  watch  over  that  city  of  saints, 
standing  off  the  fire  fiend. 

— The  Grand  Central  Hotel  at  Omaha,  Neb., 
was  destroyed  by  fire  on  the  4th  September, 
through  the  carelessness  of  a  plasterer  who 
left  a  lighted  candle  on  the  top  of  the  eleva- 
tor. Loss  $200,000  and  five  lives. 
— The  Germania  Life  Insurance  Co.  of  New 
York  has  been  examined  by  the  insurance 
commissioner  of  that  State,  who  certifies 
that  the  present  assets  are  $8,050,265.52, 
and  a  surplus  over  all  liabilities  of  $1,054,- 
989.16. 

—  The  National  Fireman's  Journal,  published 
in  New  York,  was  unanimously  chosen  as 
the  official  organ  of  the  National  Association 
of  Fire  Engineers  at  the  annual  convention 
of  that  body  held  in  Cleveland,  Ohio,  last 
month.  The  Balthnore  Underwriter  hereto- 
fore the  official  organ  of  this  Association, 
resigned  in  favor  of  the  Journal.  The  Fire- 
man's Journal  is  an  excellent  paper  and  de- 
serves the  recognition  above  mentioned. 
The  Journal  is  also  the  recognized  official 
organ  of  some  half  dozen  State  Associations. 
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— The  Phoenix  of  Brooklyn  completed  the 

twenty-fifth  year  of  its  existence,  on  the  7th 

ultimo. 

— Mr.  Desmond  has  returned  from  the  East 

with  the   agencies  of   three  fire   insurance 

companies — to  get. 

—  Messrs.  E.  D.  Farnsworth  &  Son  have 
opened  an  office  at  204  Sansome  street,  as 
general  agents  for  the  Citizens'  Insurance 
Company  of  St.  Louis. 

— Complaints  of  a  little  cutting  are  still  being 
made  to  the  Board,  and  keep  the  Committee 
on  Deviations  slightly  busy.  Jones'  strong 
point  is  a  rebate  of  10  per  cent,  to  the  in- 
sured. 

—On  the  24th  ult.,  Thos.  H.  Cox,  of  the 
firm  of  Reed  &  Cox,  a  prominent  and  highly 
esteemed  citizen  of  Salem,  Oregon,  died 
suddenly  of  heart  disease.  The  firm  of 
which  Mr.  C.  was  a  member  were  the  lead- 
ing insurance  agents  of  Salem.  They  rep- 
resented the  Phoenix  of  Hartford,  North 
British  and  Mercantile,  and  Imperial,  North- 
ern and  Queen. 

— Messrs.  Alex.  M.  Dean,  General  Agent  for 
the  Travelers  Life  and  Accident  Insurance 
Co.  of  Hartford  on  this  coast,  and  L.  L. 
Bromwell,  General  Agent  for  the  "  Old  " 
California  Insurance  Co.,  are  making  a  bus- 
iness tour  of  Oregon  and  Washington  Terri- 
tory, in  the  interests  of  their  companies. 
These  gentlemen  are  representative  men  in 
their  respective  professions  and  represent 
first  class  companies.  We  commend  them 
to  the  kind  considerations  of  the  citizens  of 
the  northern  country. 

— A  curious  story  of  alleged  incendiarism 
comes  from  New  York.  1  he  accused  is  Wil- 
liam T.  Vanzandt,  a  descendant  of  one  of  the 
old  Dutch  families,  and  a  person  of  good 
position  financially.  The  accusation  alleges 
the  willful  burning  of  his  house  and  furni- 
ture, by  himself  and  his  sister-in-law.  The 
loss  claimed  of  the  insurance  companies  was 
only  $8,000.  The  accuser  is  one  Howard, 
to  whom  a  robbing  of  money  at  Mr.  V.'s 
office  was  traced,  and  whom  he  declined  to 
prosecute.  This  reluctance  induce  d  the  de- 
tectives' suspicion,  and  they  twisted  How- 
ard's accusation  out  of  him.  The  accused 
laughs  at  the  matter.     He  may  be  right. 


— At  the  next  meeting  of  the  Board  of  Fire 
Underwriters,  on  the  8th  inst.,  the  broker 
question  will  come  up  for  final  settlement. 
— General  Houghton,  President  of  the  Home 
Mutual  Insurance  Company,  left  here  some 
time  last  month  for  a  visit  to  the  Eastern 
States. 

—  The  Union  Mutual  Life  Insurance  Com- 
pany has  reopened  its  California  agency,  by 
the  appointment  of  Mr.  J.  M.  Fox,  as  agent 
for  the  Pacific  Coast,  with  office  at  the  cor- 
ner of  California  and  Kearny  streets,  San 
Francisco.  Policy-holders  on  this  coast 
will,  after  the  15th  instant,  pay  their  premi- 
ums at  the  San  Francisco  agency. 

—  The  Pacific  Mutual  Life  Insurance  Com- 
pany has  just  completed  the  organization  of 
the  San  Francisco  department,  having  or- 
ganized with  a  board  of  directors,  consisting 
of  one  hundred  members,  each  member  hold- 
ing a  $10,000  policy  in  the  company.  Among 
the  membership  we  notice  the  names  of  many 
of  our  most  prominent  business  men.  The 
officers  of  this  department  are  as  follows: 
President,  Selden  S.  Wright;  Vice-President, 
P.  H.  Canavan;  Secretary,  AVm.  O.  Gould; 
Medical  Examiner,  Dr.  J.  D.  Whitney;  At- 
torney, R.  B.  Saffold.  Office,  512  Califor- 
nia street. 

— The  Annual  Meeting  of  the  National  Con- 
vention, which  is  an  organization  of  State 
Insurance  Commissioners,  was  held  at  Prov- 
idence, E.  I.,  on  the  27th  September,  The 
attendance  was  good.  The  practical  part  of 
the  business  lies  in  resolutions,  of  which  the 
substance  is  as  follows:  By  Mr.  Welch  of 
Kansas,  suggesting  legislation  to  keep  assets 
for  claims  and  reserve  in  the  State  treasuries 
or  in  the  Treasury  of  the  United  States;  by 
Mr.  Harvey  of  Missouri,  suggesting  that  all 
co-operative  or  friendly  societies  organized 
for  life  insurance  purposes  should  be  placed 
under  governmental  control.  The  report 
from  which  we  have  condensed  does  not 
state  the  disposition  of  these  resolutions. 
A  resolution  was  adopted  appointing  a  com- 
mittee to  consider  whether  any  further  leg- 
islation is  necessary  to  govern  the  admission 
into  this  country  of  foreign  fire  insurance 
companies.  The  next  annual  session  will 
be  held  in  St.  Louis  on  September  17,  1879. 
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— A  collision  at  sea  has  been  averted  by  the 
use  of  the  electric  light. 

— A.  R.  Gunnison,  General  Agent  of  the 
Commercial,  is  now  in  Oregon,  prospecting 
the  field  for  the  operations  of  his  company. 

— The  projected  organization  at  Oakland,  to 
be  called  the  Alameda  County  Board  of  Fire 
Underwriters,  will  probably  be  a  failure  on 
account  of  opposition  by  the  San  Francisco 
Board.  For  the  same  cause,  a  similar  move- 
ment begun  at  San  Jose  will  have  small 
chance  of  success. 

— Foard's  plan  for  recuperating  the  Califor- 
nia Farmers'  Insurance  Company  is  to  in- 
sure coasting  and  other  vessels  and  their 
cargoes  against  fire  only.  He  has  discover- 
ed, after  long  and  laborious  research,  that 
marine  policies  do  not  cover  losses  by  fire  at 
sea.  He  thinks  that  this  branch  of  business 
will  be  to  his  company  in  the  character  of  a 
bonanza.  This  brilliant  idea  was  solemnly 
communicated  by  him  to  the  Board  of  Di- 
rectors of  the  California  Farmers',  and  they 
had  to  make  inquiries  around  before  they 
could  see  the  fun  of  it.  It  will  remain  the 
best  joke  out  until  we  can  trump  it.  Foard 
requested  us  not  to  reveal  his  plan,  as  he 
thought  other  companies  might  prevent  him 
from  monopolizitig  the  profits  of  it,  but  we 
did  not  feel  justified  in  keeping  from  our 
readeis  so  ingenious  a  discovery. 

— Mr.  A.  Hill  Jack,  manager  of  the  National 
Fire  and  Marine  Insurance  Company  of 
New  Zealand,  arrived  in  this  city  from  Dun- 
edin,  N.  Z.,  about  two  weeks  ago.  He  has 
organized  here  an  agency  for  his  company, 
to  operate  on  the  Pacific  Coast,  and  has 
placed  the  management  of  that  agency  in 
the  hands  of  Messrs.  W.  J.  Callingham  & 
Co.  Mr.  Jack  visited  our  office  a  few  days 
ago,  and  expressed  himself  much  pleased 
with  the  mode  in  which  insurance  business 
is  transacted  in  California.  He  is  a  close 
observer,  and  by  a  constant  perusal  of  the 
Coast  IIkvikw  and  other  first-class  American 
insurance  journals,  he  has  acquired  a  thor- 
ough knowledge  of  what  the  underwriters 
are  doing  in  every  part  of  the  United  States. 
He  will,  in  a  few  days,  proceed  to  the  East- 
ern States,  to  prospect  the  ground  for  a  fur- 
ther extension  of  his  company's  business. 


— A  local  board  of  fire  underwriters  is  in 
process  of  organization  at  Portland,  Or. 

— The  Western  Shore  Insurance  Company, 
reported  in  these  columns  as  a  local  compa- 
ny in  embryo,  has  proved  an  abortion. 

— General  Hutchinson,  of  Hutchinson  & 
Mann,  who  has  been  summering  in  Europe, 
left  Havre  on  the  28th  ult.,  for  San  Fran- 
cisco.    He  is  accompanied  by  his  daughter. 

— In  a  Texas  county  court  it  has  been  sought 
by  creditors  to  attach  the  insurance  money 
due  on  a  homestead  dwelling  legally  exempt 
from  execution.  We  think  this  cannot  be 
done.  The  protection  should  follow  every 
form  into  which  the  homestead  might  tem- 
porarily be  converted.  The  debtor,  howev- 
er, in  order  that  creditors  should  not  pursue 
the  insurance  money  must  use  it  to  replace 
the  property  destroyed  by  fire,  or  for  the 
creation  of  other  value  within  the  provisions 
of  the  Homestead  Law. 

— On  the  4th  September  last,  the  Travelers 
Insurance  Company  of  Hartford  assumed 
the  business  of  the  Railway  Passengers 
Company.  The  latter  was  chartered  by  the 
State  of  Connecticut,  and  its  business  was 
in  the  issuance  of  accident  insurance  tickets 
for  short  terms.  As  there  was  not  much 
margin  for  competition  in  this  branch  of 
their  business,  the  different  accident  compa- 
nies abandoned  it  to  the  Railway  Passen- 
gers and  took  among  them  all  its  stock,  in 
proportion  to  capital.  Gradually,  by  the 
vithdrawal  of  its  associates  from  the  acci- 
dent business,  the  Travelers  became  the  only 
stockholder,  or  nearly  so.  It  was  then 
thought  unnecessary  to  keep  the  Railway 
Passengers  as  a  separate  organization.  The 
Travelers  will  now  issue  tickets  of  accident 
insurance,  all  of  like  amount — namely,  for 
$3,000  in  the  event  of  death,  and  $15  per 
week  for  total  disability.  These  will  run 
from  one  to  sixteen  days  at  25  cents  per  day, 
or  for  one  month  for  $4.50.  They  are  not 
limited  to  accidents  of  travel,  but  cover  ac- 
cidents of  every  kind.  The  Railway  Pas- 
sengers was  very  successful,  and  added  to 
its  capital  a  handsome  surplus.  Its  consol- 
idation with  the  Travelers  is  another  ele- 
ment of  strength  for  this  substantial  com- 
pany. 
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— The  late  ex-Governor  H.  H.  Haight  had  a 
life  insurance  policy  in  the  Mutual  of  New 
York  lor  $10,000.  Also  policies  in  the  Pa- 
cific Mutual  for  $10,000. 

—  Mr.  Pettengill,  the  gentleman  referred  to 
in  another  part  of  this  issue,  has  returned 
to  the  East,  having,  we  presume,  completed 
his  swindling  operations  on  this  coast. 

— The  Sixth  Annual  Convention  of  the  Na- 
tional Association  of  Fire  Engineers,  was 
held  at  Cleveland,  Ohio,  on  the  10th,  11th 
and  12th  of  September.  President  Stockell 
in  the  chair. 

—  The  Alliance,  No.  42  of  volume  5,  appears 
among  our  exchanges.  It  is  devoted  to  "re- 
ligion, literature  and  government."  "What- 
ever time  it  can  spare  from  these  devotions 
will  go  to  insurance.  The  Alliance  has  its 
hands  full. 

— The  Mutual  Benefit  Life  Insurance  Com- 
pany is  defendant  in  error  in  the  Supreme 
Court  of  New  York,  in  a  suit  brought  by 
Warren  Newton,  administrator  of  Josephine 
Ross,  deceased.  The  claim  is  on  a  $5,000 
policy  on  the  life  of  her  husband,  C.  Henry 
Ross,  who  died  Nov.  15,  1874,  from  the 
effect  of  laudanum  taken,  it  is  alleged,  with 
suicidal  purpose.  Defence  also  avers  that 
Ross  was  intoxicated  at  the  time.  Plaintiff 
says  that  death  was  caused  by  an  emetic 
given  to  eject  the  laudanum.  At  the  Che- 
nango Circuit,  November,  1876,  a  nonsuit 
was  granted. 

— Another  life  insurance  tragedy  is  being 
made  or  marred.  C.  H.  Bosse,  of  St.  Louis, 
is  suspected  of  poisoning  his  brother,  Fred- 
erick Bosse,  for  the  purpose  of  realizing  a 
beneficiary  interest  in  the  latter 's  life  insur- 
ance. The  policies  were  as  follows:  North 
Western  Mutual,  $7,500;  New  York  Life, 
$10,000;  Union  Mutual,  $10,000;  United 
States,  $10,000.  The  deceased  was  unmar- 
ried, and  it  is  said  that  he  took  the  policies 
at  the  suggestion  of  his  brother,  who  paid 
the  premiums,  and  to  whom  the  proceeds 
were  devised  The  body  was  exhumed  and 
found  to  be  much  decomposed.  The  doctor 
who  attended  the  deceased  testified,  on  ex- 
amination of  the  body,  that  be  died  of  what 
is  called  Addison's  disease,  'i'he  physicians 
to  whom  the  case  was  referred,  have  not  yet 
reported. 


— "A  Secret  Chapter  of  Political  History" 
has  been  received,  with  the  compliments  of 
Manton  Marble,  New  York. 

— Mr.  Rucker,  of  Rucker  &  Page,  Agents  in 
San  Jose  for  the  California  and  for  Hutchin- 
son &  Mann's  agencies,  was  in  this  city  last 
month,  and  complimented  us  by  a  call. 

— J.  G.  Edwards,  proprietor  of  the  (Soast 
Review,  has  been  appointed  agent  for  the 
sale  of  C.  C.  Hine's  insurance  publications, 
and  other  valuable  insurance  works.  He  is 
also  agent  for  the  sale  of  Fox's  "  Special 
Agents'  Hand-Book."  A  catalogue  of  all 
these,  with  prices,  will  appear  in  our  next 
issue. 

— The  National  Burglar  and  Theft  Insurance 
Company  of  New  York  has  been  placed  ami- 
cably in  the  hands  of  a  receiver.  The  fail- 
ure was  caused  by  insuring  the  Insurance 
Times  against  robbery  of  its  articles  by  other 
insurance  journals.  We  took  part  of  this 
intelligence  from  that  paper,  and  give  credit 
in  order  that  we  may  not  be  subjected  to 
pains  and  penalties. 

—  Mr.  Warwick  Weston,  Inspector  of  the 
New  Zealand  Insurance  Company,  was  in 
this  city  last  month  on  an  official  tour.  He 
is  now  inspecting  the  company's  agencies  in 
Oregon,  and  will  shortly  proceed  to  the 
Eastern  States.  He  expresses  himself  quite 
satisfied  with  the  management  of  the  general 
agency  by  Mr.  Hugh  Craig  of  this  city,  and 
has  given  that  gentleman  increased  facilities 
for  extending  the  business  of  his  department. 
Mr.  Weston's  visit  to  the  Coast»Review  will 
always  be  remembered  with  much  pleasure. 

— The  present  financial  condition  of  the  Se- 
curity Life  Insurance  Company  is  as  follows: 

LIABILITIES. 

Death  losses  (net) $219,780  32 

Matured  endowmeuts  (net) 38,399  32 

Value  of  annuities 12,000  00 

Reserve  value  of  existing  policies 3,831,357  00 

Total $4,101,536  64 

ASSETS. 

Notes  and  loans $1,488,253  88 

Deferred  premiums 03,954  27 

Other  assets,  about 325,000  00 

Total $1,877,208  15 

Receiver  Wickham  says  that  about  $1,500,- 
000  of  the  assets  are  nearly  worthless. 
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— The  value  of  the  coinage  at  the  San  Fran- 
cisco Mint  for  the  quarter  ending  September 
30th,  is:  Gold,  $9,589,500;  silver,  standard 
dollars,  $3,772,000. 

— W.  B.  Burtis,  formerly  agent  in  New  York 
for  the  British  America  Insurance  Company, 
is  now  the  city  agent  for  the  Scottish  Com- 
mercial in  San  Francisco.  Mr.  Burtis  comes 
of  an  underwriting  family.  His  father  was 
president  of  a  prominent  New  York  insur- 
ance company. 

— One  Shader,  who  had  an  accident  policy, 
ofifered  himself  to  a  shooting  friend  as  a  tar- 
get, for  the  small  sum  of  ten  cents.  The 
offer  was  accepted,  and  Shader  was  shot 
dead.  Accident  company  proved  that  Sha- 
der was  intoxicated.  Policy  was  voided. 
What  has  become  of  the  friend?  "•  Save  me 
from  my  friends." 

— The  Western  Review  says:  "During  the 
first  six  months  of  this  year  156  fire  insur- 
ance companies  transacted  busimess  in  the 
State  of  Missouri.  One  hundred  and  nine 
of  these  companies  increased  their  surplus 
in  that  time  $2,540,523,  and  forty-seven  de- 
creased theirs  $807,227.  The  average  in- 
crease for  the  156  companies  is  $111,108. 
At  the  same  rate  for  the  next  six  months  the 
average  rate  for  the  year  would  be  $222,216." 

—  The  annual  statement  for  the  fiscal  year 
ending  June  30th,  1878,  of  the  Western  As- 
surance Company  of  Toronto  is  before  us. 
The  subscribed  capital  of  the  Western  is 
$800,000,  with  $400,000  paid  up  in  cash. 
The  assets  pn  the  date  above  named  were 
$1,576,321.61.  The  assets  of  the  Western 
are  of  an  unobjectionable  character,  more 
than  half  of  them  consisting  of  government 
and  state  bonds.  The  Western  is  a  thor- 
oughly conservative,  reliable  and  well  man- 
aged company.  We  extract  the  following 
from  the  report  at  the  annual  meeting: 
"Your  Directors  hold  strictly  in  view  the 
fact  that  it  is  not  sufficient  for  a  company 
in  an  ordinary  year  to  meet  its  obligations; 
but  there  must  be  a  laying  up  of  profits  to 
reserve  account  to  answer  promptly  the  de- 
mand when  conflagi-ations  or  serious  marine 
disasters  occur,  otherwise  the  business  is 
not  satisfactory."  Messrs.  Cross  &  Co.  are 
the  general  agents  for  the  Pacific  Coast; 
Geo.  E.  Butler,  manager. 


—  Stephen  English  has  been  compelled  to 
copyright  his  paper,  as  certain  of  his  con- 
temporaries persist  in  pirating  his  articles. 
"  Let  the  galled  jade  wince;  our  withers  are 
unwrung." 

— The  manager  of  one  of  the  largest  and 
most  substantial  American  insurance  com- 
panies desires  the  services  of  an  agent  for 
Suisun  City  and  other  portions  of  Solano 
County.  Apply  to  the  Coast  Eeview. 
— H  F.  Crawford  sues  the  Koyal  Canadian 
for  $30,000.  He  was  the  agent  of  the  com- 
pany at  Detroit,  and  claims  damages  for  de- 
tention of  books.  The  company  denies 
generally,  and  claims  for  $6,000  money  due 
by  plaintiff. 

— Savings  banks,  doing  also  business  as  com- 
mercial banks,  must  have  a  paid  up  capital, 
including  reserve  fund,  of  not  less  than 
$300,000.  The  deficiency  in  this  respect 
led  to  the  suspension  of  the  Farmers*  and 
Mechanics'  Bank  of  Savings  in  this  city. 

—  The  Chronicle  (Insurance,  N.  Y.),  reports 
the  fires  in  the  United  States  during  the 
month  of  August,  as  follows:  Total  losses, 
$5,436,000;  losses  to  insurance  companies, 
$2,854,000;  losses  by  specials,  $3,628,400; 
losses  to  insurance  companies  by  specials, 
$1,850,300. 

— A  payment  for  the  rioting  in  July,  1877, 
will  be  made  by  the  city  to  Wm.  Thomas 
Edwards,  whose  grocery  and  liquor  store 
was  despoiled  by  the  mob.  In  the  19th  Dis- 
trict Court,  he  has  obtained  judgment  for 
$320.  His  claim  was  for  $700,  including 
consequential  damages. 

—  W.  F.  Fox  of  Chicago,  special  agent  and 
adjuster,  has  compiled  a  "Special  Agents* 
Hand-Book."  This  is  a  neat  pocket-book 
of  convenient  size.  A  large  part  of  its  300 
pages  is  formulated  for  agency  records  and 
field  work.  The  remainder,  except  some 
space  for  memoranda,  is  occupied  by  sug- 
gestions, classifications,  rules,  rates,  legal 
digests,  definitions  and  miscellaneous  mat- 
ter ot  great  utility  to  special  agents  and  ad- 
justers. The  little  book  seems  to  us  to  have 
been  arranged  with  much  skill.  Mr.  Stephen 
Euglish,editor  of  the  Insurance  Times,  claims 
the  table  on  page  188  as  having  been  copy- 
righted by  him,  and  issues  in  that  journal  a 
caveat  for  all  whom  it  may  concern. 
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The  Fire  Account— Physical,  Per- 
sonal and  Moral. 

This  is  the  title  of  a  paper  read  by  Mr.  J. 
A.  Fowler,  editor  of  the  American  Exchange 
and  Review,  before  the  Fire  Underwriters' 
Association  of  the  Northwest,  which  met  last 
month  at  Chicaijo.  The  object  of  the  writer 
is  to  separate  from  the  computation  of  the 
fire  hazard  that  part  of  the  risk  which  is 
not  purely  physical.  It  need  not  be  said 
that  Mr.  Fowler  has  undertaken  a  difficult 
task.  The  separate  computation  that  he 
proposes  can  hardly  be  achieved  without 
a  full  view  of  phenomena  which  are  onlj' 
partially  disclosed.  Philosophic  historians 
can  tell  us  in  ratios  from  experience  and  by 
analogy  what  will  be  manifested  in  regard 
to  large  masses  of  mankind,  but  what  will 
be  the  ratio  of  actual  occurrences,  it  is  be- 
yond their  power  to  predict.  In  186  7,  as  we 
learn  from  Mr.  Fowler's  paper,  an  assessor 
of  fire  losses  declared  before  a  committee  of 
the  British  Parliament  that  50  to  75  per  cent, 
of  all  fires  are  not  proved  to  be  accidental. 
Here  is  a  case,  we  think,  which  baffles  the 
constructor  of  formula  by  which  to  compute 
the  mathematical  significance  of  a  moral 
risk.  The  term  moral,  as  it  is  used  in  Mr. 
Fowler's  paper,  we  understand  to  apply  not 
only  to  risk  that  is  caused  by  criminality, 
but  also  to  all  risks  that  come  from  defect 
of  conduct  on  the  part  of  the  insured.  It 
will  be  safer,  however,  to  allow  Mr.  Fowler 


to  give  his  own  definition,  which  is  as  fol 
lows: 

"Still  further  in  the  way  of  definition,  in 
order  to  avoid,  if  possible,  any  more  mental 
confusion,  I  would  say  that  I  signify  by 
moral  hazard  a  peril  which  either  exists,  or 
is  superinduced,  by  reason  of  the  existence 
of  the  policy,  not  the  long  catalogue  of  in- 
cendiarism which  mainly  comes  under  the 
personal  head;  I  mean,  therefore,  by  moral 
hazard,  the  modifying,  influencing,  but  not 
the  determining,  of  the  peril  of  the  insur- 
ance by  the  ethics  of  the  personality  in  di- 
rect association  with  it.  I  therefore  employ 
the  adjective  "  moral,"  with  stricter  limita- 
tion, in  those  blending  senses  in  which  it 
has  grown  into  use  among  us:  1st,  as  some- 
what abstracting  the  personnel,  but  not  ex- 
cluding the  materiel  of  the  combined  risk; 
2d,  as  comprehending  the  full  ethical  appli- 
cation from  simple  remissness  to  actual 
crime. 

"The  personal  risk  is  either  of  policy- 
holder or  non-policyholder.  I  elucidate  the 
former  thus:  There  are,  for  example,  two 
mills  of  no  technical  external  exposure, 
alike  in  plan,  structure,  and  material,  of 
like  machinery,  processes,  character  of  pro- 
ducts, and  general  management,  belonging 
respectively  to  Jones  and  Brown.  The  mill 
of  Jones  burns;  that  of  Brown  does  not. 
You  trace  out  the  circumstances  of  the  fire, 
ranging,  may  be,  through  all  the  technology 
of  the  risk,  firewise,  and  you  come  to  the 
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start  of  the  combustion,  then  name  a  phys- 
ical cause,  and  stop  at  the  line  of  physical 
causation;  but  behind  this  is  the  prominent 
fact  (yet  not  the  predominant  factor),  that 
the  mill  of  Jones  burns,  and  that  of  Brown 
does  not,  because  Jones  is  not  Brown.  Make 
the  manufacture  another  kind,  and  the  mill 
of  Brown  may  burn  because  Brown  is 
not  Jones.  That  is  to  say,  that  it  is  the 
position  of  the  man  more  than  the  man  him- 
self. Such  is  the  physico-personal  hazard 
as  between  Jones  and  Brown." 

The  treatise  of  Mr.  Fowler  being  of  an 
organic  characrer,  it  is  difi&cult  to  dismember 
it  without  detracting  from  its  general  force. 
V/e  have  space,  however,  for  only  a  few  ex- 
tracts. The  question,  "Is  moral  hazard 
computable?"  is  reached  by  the  writer  of 
the  treatise  in  this  wise: 

"  Now  insurance  is  a  calculation — the  sci- 
ence of  casualty — a  taking  of  chances  upon 
some  kind  of  measurement  of  probability. 
I  care  not  if,  as  regards  fire  jeopardy,  you 
esteem  it  but  the  forecaste  of  intuition,  or 
but  the  arraying  of  a  conjectural  premium 
against  an  ill-conceived  mischance,  there  is 
still  the  undefined  mental  calculus.  Hence 
we  reach  the  question:  Is  Moral  Hazard 
Computable?  The  answer  of  the  average 
fire  underwriter  is  emphatically  '  No,  it  can- 
not be  rated.'  'Then,'  the  response  is, 
'  you  do  not  insure  it.'    This  he  affirms  to 

be  his  piirpose,  and  then he  fails  in  his 

purpose  in  all  his  practice.  He  does  not 
admit  it  when  he  writes  any  policy,  but  he 
groans  over  it  piteously  in  the  aggregate  and 
agony  of  his  losses,  and  cites  imaginary  sta- 
tistics to  prove  the  magnitude  of  a  ruin  in 
which  he  has  part.  His  theory  is  a  false 
one  on  two  grounde: — 

"1.  Underwriting  begins  with  the  mas- 
tery, not  the  evasion,  of  the  moral  hazard. 

"  2.  There  can  be  no  divorce  of  the  moral 
from  the  physical  contribution  to  fire  occur- 
rence, and  as  the  two  are  in  inevitable  asso- 
ciation in  the  cause  of  loss,  so  are  they  in 
inevitable  assojiation  in  the  premium  set 
against  the  loss. 

"Fire  destroys  annually  in  the  United 
States  some  cents — some  fraction  of  a  dollar 
in  each  hundred  dollars  of  combustible 
value.     In  such  destruction  insuance  shares 


to  the  extent,  probably,  of  60  cents  for  the 
dollar  of  loss.  I  have  not  the  data,  nor  has 
anyone  else,  which  show  with  what  differ- 
ences of  loss  fire  ravages  inside  and  outside 
of  the  insurance  line.  The  scale  of  annual 
fire  loss— the  graduation  of  annual  fire  lia- 
bility— is  one  of  vast  extent,  ranging,  as  to 
each  and  every  hundred  dollars  of  value, 
from  something  less  or  more  than  2  cents  (I 
am  not  now  referring  to  insurance  fire  cost) 
to,  approximately,  $20  in  such  hundred 
dollars.  At  the  minimum  of  such  gradua- 
tion there  is  a  liability  of  1  in  5,000,  at  the 
maximum  the  fearful  peril  of  1  in  5.  The 
difi'erences  among  the  hundreds  of  different 
subjects  or  classes  of  fire  occurrence  is  a 
difi^erence  in  ratio  of  ignition,  associated 
with  some  difference  in  ratio  of  non-destroyed 
property;  but  our  fire  statistics,  our  fire  in- 
surance records,  are  too  vague,  non-relative, 
and  incomplete,  to  determine  with  accuracy 
of  graduation  whether,  as  between  two 
classes  of  risk  approximating  in  degree  of 
loss,  the  greater  loss  is  due  to  more  numer- 
ous ignitions  or  higher  grade  of  destruction. 
It  may  pass  as  a  truism,  that  what  is  most 
readily  burnable  ignites  most  readily.  The 
individual  fire  risk  is  of  complete  character, 
and  numerous  sources  of  ignition  may  be  in 
association  with  low  rate  of  fire  destructibil- 
ity.  Superficial  area  alone  may  control  the 
combustive  result  of  ignition :  One  structure 
may  be  40  by  20  feet  in  length  and  breadth, 
and  60  feet  high;  another  20  by  60,  and  40 
feet  high,  and  the  cubic  content  is  equal. 
These,  if  of  like  position,  architecture,  and 
material,  and  filled  with  like  substance,  burn 
with  unequal  velocity  in  equal  atmospheric 
conditions.  Undisturbed,  the  tongue  of 
flame  is  vertical,  the  constituent  gases  rising 
in  upward  currents,  and  are  not  in  combus- 
tion at  the  central  base.  The  flame  progress 
being  directly  vertical  and  indirectly  lateral, 
altitude  outburns  area  in  some  high  ratio. 
High  as  is  the  average  rate  of  destruction  in 
the  United  States  upon  the  outbreak  of  fire, 
still  there  are  uniformities  where  the  fire 
cost  is  unequal;  hence,  under  such  circum- 
stances, rate  of  ignition  becomes  the  deter- 
mining factor  in  the  cost  of  fire.  We  can, 
however,  safely  affirm  that,  as  between  sub- 
jects divided  for  insurance  into  specially 
hazardous  and   less  hazardous,   there  is  in 
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the  former  a  greater  liability  to  outbreak  of 
fire  attended  with  some  higher  degrees  of 
loss  on  such  outbreak ;  yet  while  this  is  a 
rule,  it  is  attended  with  exceptions. 

"Into  such  complexity  of  fire,  insurance 
projects  a  personal  trial.  It  would  be  a 
practical  point  gained  could  we  know  wheth- 
er man,  as  a  debtor  or  a  policy-holder,  is  the 
more  honest.  Of  insurance,  however,  as  a 
fire  test  of  character,  we  know  this — not  a 
very  definite  knowledge  —  there  are,  every 
year,  some  millions  of  holders  of  fire  poli- 
cies in  this  country,  and  some  thousands  of 
loss  claimants.  There  is  a  great  deal  of  hu- 
man nature  in  all  fire  outbreaks.  It  is  the 
custom,  in  Paris,  to  attribute  about  80  per 
cent,  of  all  fires  to  personal  fault.  You  can, 
if  you  choose,  assign  to  all  ignition — whether 
oxidative,  frictional,  electric,  explosive, 
whether  due  to  slowly  accelerative  tempera- 
ture and  material  associations,  or  to  inci- 
dence of  usage,  habits,  and  employed  imple- 
ments— a  personal  origin,  or  at  least  per- 
sonal accountability;  but  such  is  not  the 
judgment  which  either  has  ruled  or  will  rule 
in  fire  insurance.  That  man  is  largely  at 
fault  respecting  these  things,  is  manifest, 
but  come  what  may,  the  fire  policy  will  have 
to  accept  human  nature — accept  it  as  essen- 
tially incorporated  with  the  physical  risk. 
Should  M  full  fire  census  make  known  that 
16,250  dwelling-houses  (frame,  brick,  etc.), 
take  fire  annually  in  the  United  States,  and 
but  60  cotton  mills  (picker  house,  caiding 
room,  boiler  house,  dry  house,  etc.),  it 
would  be  a  suggestion  to  the  non-expert  of  a 
great  dwelling-house  danger,  and  a  compara- 
tive safety  of  the  cotton  mill;  but  if  there 
be  6,500,000  dwelling-bouses  in  the  country, 
and  only  1,200  cotton  mills,  but  1  in  400 
^  dwelling-houses  is  visited  by  fire  yearly,  and 
so  large  a  proportion  as  1  in  20  cotton  mills; 
and  this  is  something  of  an  approximation 
to  the  mean  of  the  actual  fire  occurrence  in 
these  two  orders  of  combustible  value.  The 
dwelling-house  as  well  as  the  cotton  mill  is 
owned,  occupied,  and  used  by  man.  The 
personal  element  of  fire  hazard  (both  as  to 
human  deficiency  and  human  delinquency) 
endangers  both,  but  it  is  clear  that  it  ope- 
rates in  both  with  great  breadth  of  difiference 
and  result.  Should  man  be  the  controlling 
fire  force,  he  certainly  has  a  strange  habit 


and  superhuman  capacity  in  graduating  his 
burnings." 

Mr  Fowler  has  presented  a  series  of  tab- 
ulations showing  separations  of  the  physical 
cost  of  insurance  from  its  moral  cost,  and 
by  these  he  intends  to  answer  the  question, 
"Is  Moral  Hazard  Computable?"  He  al- 
ludes to  the  omission  in  these  tables  of  the  ' 
personal  risk  separation,  and  to  the  objec- 
tions that  may  be  urged  to  his  scheme  as 
follows: 

*'  Against  this  scheme  it  can  be  urged  that 
it  is  a  geometrical  progression,  whose  ratio 
and  first  term  are  both  hypothetical;  and  in 
the  interest  of  further  investigation,  I  would 
rather  add  to  whatever  force  there  may  be 
in  this  objection  than  detract  from  it.  This 
hypothesis,  however,  comprehends  the  scope 
and  the  law  of  the  moral  hazard,  however 
much  the  computation  may  fail  in  the  pres- 
ent instance  in  rating  it.  In  treating  the 
tripartite  risk  as  dual,  the  subject  misses 
fulness  of  presentation;  but  what  has  been 
elaborated  rests  upon  due  recognition  of 
each  part  of  the  risk,  i.  e.,  the  physical  as 
the  basis  hazard,  the  personal  as  the  opera- 
tive hazard,  the  moral  as  the  incidental  haz- 
ard— incidental  as  to  its  manifestation.  As 
the  personal  hazard  is  the  great  dilemma  of 
the  underwriter,  I  repeat  here  the  former 
illustration  in  other  and  fewer  words.  Mr. 
A.  is  a  man  of  business  integrity,  and  man- 
ufactures saddlery.  He  conducts  his  works 
with  precaution,  safeguards,  and  conscien- 
tious care  just  sufficient  for  him"«.  to  escape 
conflagration.  The  saddlery  establishment, 
therefore,  does  not  burn,  but  the  same  pre- 
caution, safeguards,  and  conscientious  care 
governing  a  jute  factory,  burns  it." 

With  the  following  well-selected  phrases, 
Mr.  Fowler  concludes  his  address: 

"Three  hundred  years  ago  the  Italian 
monitors  of  insurance  urged  this  admoni- 
tion: '  Be  certain  there  is  no  evil  intent  in 
insuring."  Be  certain!  We  hear  the  early 
masters'  call  voicing  through  the  sad  and 
sunny  centuries,  sweeping  over  Adriatic  sea, 
and  by  Mediterranean  shores.  The  admo- 
nition came  to  me  as  I  began  this  inquiry, 
and  I  have  striven  to  make  response  thereto 
as  best  I  could.  Moral  hazard  rightly 
counted,  is  moral  hazard  in  process  of  elim- 
ination.    The   certainty   demanded  enjoins 
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the  solution  of  a  problem.  I  submit  to  you 
less  the  solution  than  the  process  of  solu- 
tion. The  problem  is  with  us  still.  We 
heed  the  appeal,  Be  Certain— but  we  ponder. 
Hamlet-like,  whether  to  be,  or  not  to  be,  as 
part  of  the  eternal  debate  and  conflict  be- 
tween Will  and  Capacity.  It  is  the  riddle  of 
the  Sphynx  over  again,  and  no  CEdipus 
comes  to  unriddle  it:  J' A  being  with  four 
feet  has  two  feet  and  three  feet,  .... 
but  its  feet  vary,  and  when  it  has  most  it  is 
weakest.'  The  complexity  has  been  handed 
down  to  us  by  generations  gone,  to  do  our 
part  toward  its  simplification.  We  will 
transmit  it  to  others,  with  the  results  of  our 
eflbrts  added  thereunto.  Let  us  so  manfully 
and  honorably  do  our  part  in  the  use  of  all 
applicable  means,  that  when,  in  the  great 
transition,  others  shall  stand  in  our  place, 
they,  looking  back  to  us  in  the  azure  of 
their  past,  shall  be  able  to  say  of  us — that 
laboring  by  the  light  of  our  day,  rightly 
and  well  we  did  the  toil  of  our  day.  So 
striving,  we  can  worthily  recall,  for  we  shall 
be  worthy  to  remember,  the  every-day-told 
story  of  the  leader  of  the  Hebrew  people:— 
through  oppression  —  through  the  sea  — 
through  the  wilderness — up  the  mountain 
height.  So  striving,  we  shall  go  up  Pis- 
gah, — the  Pisgah  of  thought  and  effort,  as 
of  consummation.  We,  too,  shall  see  a 
land  into  which  we  shall  not  enter; — no  mat- 
ter,— we'll  lay  down  our  work  on  the  top  of 
the  mountain ! " 


'  Is  it  so  Much  a  Question  of  Rates  ? 

This  is  the  title  of  a  very  lucid  and  philo- 
sophical address,  delivered  by  Col.  J.  L. 
Cunningham,  Secretary  of  the  Glens  Falls 
Insurance  Company,  at  the  ninth  annual 
meeting  of  the  Underwriters'  Association  of 
the  Northwest,  held  at  Chicago,  on  the  18th 
of  September.  The  preliminary  remarks  of 
the  address  will  give  the  spirit  in  which  it 
has  been  conceived  and  written.  This  is, 
as  we  take  it,  to  treat  the  whole  subject  of 
insurance  reform  rather  from  a  moral  than 
an  economical  standpoint.  There  is  reason 
to  believe  that  the  natural  price  of  insurance, 
like  the  natural  price  of  commodities,  is  de- 
termined by  the  cost  of  furnishing  it  without 
loss  under  the  most  onerous  circumstances  ; 


and  Col.  Cunningham  relies,  as  we  do,  on 
this  natural  price  being  restored  after  a 
sufficient  period  of  losses  and  tribulations. 
The  "  let  things  alone  "  policy  may  be  ade- 
quate for  the  annihilation  of  a  disturbing 
cause  in  prices  ;  but  the  moral  point  of  the 
question,  being  a  matter  of  human  volition, 
must  be  treated  directly  by  human  thought 
and  energy.  After  some  apologetic  remarks 
for  the  haste  in  which  the  address  was  pre- 
pared, Colonel  Cunningham  enters  into  his 
subject  as  follows: 

"The  subject  assigned  me,  or  to  which  I 
am  assigned,  has  been  thought  to  infer  a 
contempt  for,  or  an  under-estimate  of  the 
matter  of  rates.  Of  this  inference  I  have 
been  kindly  advised  and  cautioned.  Possi- 
bly it  has  been  supposed  that  it  involved 
some  theory  for  conducting  the  business 
without  rates,  which,  you  know,  would  not  be 
so  great  a  modification  of  the  present  prac- 
tice as  outsiders  might  think.  We  have, 
however,  gone  as  far  in  that  direction  as  we 
can  prudently  go.  I  beg,  therefore,  tolassert, 
thus  early,  that  I  hold  no  dwarfed  or  incon- 
siderate estimate  of  the  very  important  ques- 
tion of  rates.  Its  relation  to  insurance  is 
the  same  as  the  question  of  wages  to  labor, 
or  the  question  of  price  to  the  products  of 
the  mine,  the  soil,  or  the  mill.  The  suffi- 
ciency or  insufficiency  of  rates  must  always 
directly  mark  the  results  of  our  business. 
Their  adjustment  to  the  almost  infinite  vari- 
ety of  property  and  hazard  with  which  in- 
surance deals,  calls  for  the  best  talent  in  the 
business.  A  rate,  in  fact,  should  be  the 
crystalization,  as  it  were,  of  all  there  is 
known  concerning  the  risk  taken  and  the 
indemnity  given.  I,  therefore,  by  no  means 
intend;  to  do  you  the  offense  or  myself  the 
injustice  to  belittle  or  insignificantly  treat  so 
fundamental  a  question  as  that  of  compen- 
sation. 

"  The  subject  infers  no  such  thing.  I  un- 
derstand the  question,  more  fully  stated,  to 
be — Has  not  this  central  question  of  rates 
been  brought  so  much  into  the  fore-ground 
of  the  insurance  outlook  as  to  hide  or  ob- 
scure other  important  considerations  ? 

"  For  how  long  has  the  matter  of  rates — 
how  to  increase  them,  how  to  prevent  their 
decline,  how  be  made  to  meet  the  demand  of 
capital,  loss  and  expense— how  long  has  the 
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question,  in  some  form  or  other,  been  the 
burden  of  conventions,  addresses,  journals, 
and  oflScial  reports— the  absorbing  topic  in 
the  business?  What  an  easily  comprehend- 
ed remedy  for  most  of  our  ills,  then,  has 
been  seen  in^an  advance  in  rates,  and  how 
our  evils  have  been  thought  to  be  climaxed 
by  that  of  their  constant  reduction?  What 
splendid  reputations  for  management  ade- 
quacy has  given,  and  how  inadequacy  has 
been  held  responsible  for  incompetent  and 
bad  management?  How  other  themes  and 
matters  have  melted  and  evaporated  in  prac- 
tice by  the  friction  of  this  much  agitated 
subject.  Evils,  other  than  of  low  rates,  have 
been  pointed  out — this  Association  has  done 
it — with  distinct  nomination,  and  yet  they 
have  continued  and  increased  iievertheless. 
Reforms,  other  than  of  tariffs,  have  been 
suggested  and  fortified  by  fact  and  logic, 
which  have  never  been  tried.  Important 
matters  other  than  of  premiums  have  been 
discussed,  approved,  settled,  and  yet  failed 
to  become  living,  active,  positive  precept  or 
practice,  and  to-day  in  too  many  sick  offices, 
with  remedies  and  helps  at  command,  un- 
tried, the  present  consolation  and  chief  hope 
for  the  future  seems  to  be  the  expected  death 
or  exhaustion  of  competition,  and  then  a 
season  of  'adequacy.' 

"The  National  Board  itself — the  grandest 
organization  our  business  has  ever  known — 
suffered  from  the  overgrowth  of  this  rate 
question.  The  matter  of  income  overshad- 
ed  other  things,  and  these  other  things  could 
not  flourish  in  its  shade.  I  do  not  say  this 
because  of  the  fashion  to  slander  this  splen- 
did old  organization.  It  had  its  days  of 
modest  wisdom  in  which  it  wrought  miracles 
unequaled  by  the  later  deeds  of  its  misused 
power.  It  healed  the  sick  and  raised  the 
dead.  Corporate  names,  old  and  new,  now 
familiar  and  worthy,  and  others  also  familiar 
and  otherwise,  would  never  have  been  known 
or  be  now  forgotten,  except  for  the  offices  of 
the  National  Board.  It  new-created  our 
business,  and  had  virtues  sufficient  to  bless 
its  memory  forever. 

"  Certain  it  is  that  there  were  giant  rates 
in  those  days.  Looking  back  from  these 
times  of  shriveled  tariffs,  they  seem  certainly 
altogether  sufficient ;  yet  there  was  little  of 
sound  satisfaction  in   this  regard,  plainly 


and  gratefully  expressed  in  the  prolific  dis- 
cussion of  those  times." 

The  small  margin  of  reserve  for  extraordi- 
nary conflagrations,  even  when  rates  are  said 
to  be  adequate,  has  been  commented  upon 
in  many  insurance  articles  and  addresses. 
In  the  present  paper  the  subject  is  alluded 
to  as  follows: 

"  Extremes  are  not  very  far  apart  after  all, 
and  the  distance  between  that  of  the  high 
rates  of  then  and  this  of  low  rates  now  is 
measured  by  but  a  few  short  years.  I  cer- 
tainly do  not  wish  to  be  understood  as  be- 
lieving the  rates  now  current  are  adequate 
to  sound  and  safe  underwriting.  Certainly 
in  most  localities  they  are  insufficient,  and 
besides  they  are  very  unequal  as  to  hazards 
and  localities.  How  common  it  is  for  towns 
without  a  vestige  of  a  tire  department  or 
other  fire  facilities,  to  have  their  insurance 
at  the  same  price  as  others  well  organized 
and  equipped.  So  with  individual  risks  ; 
how  a  concession  for  an  improvement  or 
special  feature  in  one  building  has  reached 
a  similar  risk  not  having  the  improvement  ; 
and  this  followed  by  a  further  reduction  on 
the  better  risk  when  it  is  found  that  both 
are  written  at  the  same  rate.  This  see-saw 
process  is  a  common  feature  in  the  reduction 
proclivities  of  the  day.  I  know  there  are 
strongly  expressed  opinions — one  but  a  few 
days  old,  from  an  important  insurance  cen- 
ter— that  the  present  rates  are  adequate  to  a 
sound  and  judicious  business.  What  rates 
should  be  depends,  of  course,  upon  what 
rates  should  provide  for.  We  will  all  agree 
that  they  should  meet  losses,  expenses,  fair 
dividends,  and  such  surplus  additions  as  to 
thoroughly  provide  for  ordinary  extraordi- 
naries.  Whether  they  should  include  pro- 
vision for  other  Chicago  or  Boston  confla- 
grations, will  be  disputed.  It  has  been 
stoutly  so  held,  while  later,  and  probably 
better  judgment  is,  that  the  lesson  of  such 
disasters  is  not  to  provide  for  them  so  much 
as  to  exercise  caution  in  not  becomiag  ruin- 
ously subject  to  them.  They  are  not  in  the 
ordinary  considerations  of  our  business  more 
than  war,  or  pestilence,  or  earthquakes  are 
things  to  be  provided  for  in  trade  and  com- 
merce, except  in  so  far  as  their  effects  may 
be  avoided. 

"  But  in  any  view  of  present  rates,  they 
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are  too  much  reduced  to  meet  the  present 
demands  upon  them,  as  the  results  of  the 
past  year  shows." 

The  paper  then  passes  on  to  the  purely 
financial  question  of  income  and  outgo,  and 
presents  an  abstract  of  figures  from  the  New 
York  Department  of  stock  companies  in  the 
United  States  reporting  to  it,  during  the 
years  1867  to  1877: 

"  Now  there  are  few  plainer  things  in  fig- 
ures than  the  fact  that  '  ten  from  nine  you 
can't.'  Such  simple  propositions  in  math- 
ematics are  generally  plain  and  understand- 
able, unless  they  involve  thousands  instead 
of  units  — Jert  from  nine  you  cannot,  and  if 
'  nine  '  is  the  income  and  '  ten  '  the  demand 
upon;it,  there  must  be  a  change  of  ratio  ; 
and  this  is  just  about  the  situation  of  the 
finance  of  insurance  just  now. 

"No  doubt  rates  will  mend  from  their 
present  broken  and  unequal  status.  A  little 
battling  with  adversity — always  a  healthy 
exercise — will  bring  good  sense  and  judg- 
ment into  action,  and  that  means,  among 
other  things,  an  appreciation  in  rates.  But 
little  of  increase,  however,  in  this  source  of 
income  can  be  immediately  expected,  while 
prevailing  low  rates  of  interest  will  unfavor- 
ably atfect  investment  earnings.  It  is,  there- 
fore, safe  to  believe  that  the  '  nine '  of  income 
cannot  certainly  increase  without  an  increase 
also  of  the  '  ten  '  of  outgo.  This  same  as- 
pect of  affairs  has  been  forced  upon  others 
— corporations  and  individuals — and  it  has 
been  met,  when  met  at  all  successfully,  by 
adjusting  the  other  side  of  the  ledger,  so  that 
it  is  not  now  so  much  a  question  of  rates  as 
it  is  a  question  of  ratio — so  much  a  question 
of  income  as  it  is  of  outgo — and  this  ques- 
tion must  be  met,  not  in  any  penny-wise  and 
pound-foolish  sense,  but  with  such  consist- 
ent firmness  ;ind  intelligent  grasp  as  to  bring 
positive  results.  This  is  not  only  demanded 
by  the  present  finance  of  our  business,  but 
by  the  obligation  which  insurance  is  under, 
as  a  semi-public  institution,  to  furnish  the 
indemnity  in  which  it  deals  at  the  lowest 
price  at  which  it  can  safely  and  surely  be 
aS'orded,  always  remembering  that  while  in 
other  things  quality  affects  the  price,  in  in- 
surance, other  things  being  rightly  adjusted, 
the  price  necessarily  affects  the  quality. 

"  By  reference  to  the  table  of  figures  I 


have  already  referred  to,  it  will  be  seen  that 
the  item  of  income  has  been  reduced  almost 
$12,000,000  since  1874,  and  this  quite  en- 
tirely on  premium  account ;  other  income 
than  from  premiums  being  about  $11,000,000 
per  annum,  with  very  little  variation  in  any 
year.  That  is  to  say,  while  the  premium 
receipts  of  the  stock  companies  of  the  Uni- 
ted States  doing  business  in  Naw  York  were, 
in  round  numbers,  $51,000,000  in  1874,  they 
have  every  year  since  largely  decreased  until 
they  were  but  $39,000,000  in  1877,  and  this 
with  an  addition  of  about  $1,500,000  of  cap- 
ital stock  in  the  business.  This  decline  you 
will  have  no  trouble  in  accounting  for.  I 
would  say,  however,  that  but  little  of  it  is 
found  in  the  interest  premiums  of  our  for- 
eign brethren,  as  some  would  have  us  be- 
lieve, although  it  is  a  fact  worthy  of  mention, 
that  their  premium  receipts  increased  some- 
thing like  a  million  of  dollars  during  the 
same  time. 

"  While  these  few  years  have  worked  this 
extraordinary  change  on  the  income  side  of 
the  account,  how  is  it  per  contra  ?  Losses 
have  varied  but  little  more  than  a  million 
dollars  per  year  from  a  minimum  of  $25,200,- 
000  during  the  same  time.  Dividends,  sala- 
ries, taxes,  and  miscellaneous  expenses  in- 
creased as  a  whole,  although  as  between  1876 
and  1877  there  was  some  reduction  in  1877, 
which  is  a  '  straw  '  from  the  right  direction. 
In  1874,  gross  income  exceeded  expenditures 
by  over  $12,700,000,  which  splendid  item 
was  reduced  by  sudden  grades  in  every  year 
until  it  declined  to  $1,600,000  last  year. 
Gross  assets  and  net'surplus,  however,  con- 
tinued to  increase  until  last  year,  when  its 
decrease  below  1876  was  $7,OuO,000  as  to  the 
first  item  and  $2,500,000  as  to  the  second. 

"  These  figures  need  no  comment.  They 
tell  the  whole  unpleasant  truth." 

The  subject  of  losses  by  incendiarism, 
which  are  said  to  equal  one-third  of  the  whole 
losses,  the  question  of  legislation  in  regard 
to  full  and  over-insurance,  taxes,  commis- 
sions and  collections,  occupy  a  large  portion 
of  the  paper.  As  may  be  supposed  from  the 
preceding  extracts,  all  these  important  mat- 
ters are  treated  with  great  ability.  The 
following  concluding  remarks  are  full  of 
power : 

"  I  know,  gentlemen,  that  insurance  is  not 
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an  exact  science,  as  mathematics,  circum- 
scribed aud  governed  by  inflexible  laws  and 
rules,  always  producing  precisely  certain 
results.  I  have  heard  and  read  beauti- 
ful essays  placidly  evolving  this  doctrine, 
until  I  have  almost  felt  that  underwriting 
was  a  twice-two-makes-four  sort  of  business, 
and  would  have  so  believed,  perhaps,  except 
that  a  remembrance  of  certain  homely  un- 
certainties which  flavored  so  strongly  of 
pure  accident  as  to  save  me  from  the  theory. 
Yet,  as  agriculture  is  called  a  science,  so 
may  underwriting  be,  for  practicing  the  best 
knowledge  and  using  the  best  skill,  and  with 
the  divine  assurance  that  '  seed  time  and 
harvest  shall  not  fail;'  there  is  still  a  far 
greater  hazard,  a  larger  element  of  accident 
in  agriculture  than  in  underwriting  ;  and 
yet  splendid  corporations  have  failed  in 
storms  and  droughts  which  could  not  be 
foreseen. 

"  I  am  glad  it  is  not  a  machine  business  ; 
am  glad  it  that  calls  for  a  talent  beyond  that 
of  knowledge  of  fixed  laws  ;  glad  that  it  calls 
for  good  judgment,  sound  sense  and  level 
heads,  and  nothing  less. 

"While,  however,  it  is  not  an  exact  sci- 
ence, it  is  less  a  lottery  or  game  of  chance  ; 
yet  the  business  is  growing  into  this  belief. 
Is  it  not  glaringly  manifested  in  practice  and 
plainly  indicated  in  the  way  things  are  done? 
Is  it  not  the  only  possible  doctrine  that  can 
account  for  much  we  see  and  more  we  hear 
of?  One  officer  has  lately  said  that  '  a  few 
additional  cents  in  rates  will  not  prevent  a 
risk  from  burning,  or  add  much  towards 
meeting  the  loss  if  it  does  burn  ;  while  if  it 
does  not  burn,  as  it  probably  will  l7ioi,  the 
premium  is  so  much  clear  gain.'  There  is  a 
grim  nonsense  about  this  which  finds  its 
equal  in  the  practice  of  now  and  then,  with 
malice  prepense,  accepting  a  positively  bad 
risk,  and  thus  adulterate  an  otherwise  good 
business  to  please  or  encourage  an  agent. 

"  Certain  it  is  that  insurance  does  have 
some  laws  and  rules  and  axioms  as  positive 
as  those  in  law  and  medicine,  requiring  also 
special  education  and  fitness  for  its  practice. 
Let  us  know  them  and  regard  them  so  far  as 
they  do  go,  and  not  make  pettifoggers  or 
quacks  of  ourselves. 

"It  is  becoming  a  question  with  me 
whether    our    business  just   now  requires 


knowledge  so  much  as  piuck ;  brains  so 
much  as  back -bone.  "We  know  enough  about 
our  business,  but  don't  enforce  our  knowl- 
edge. We  talk  the  truth,  but  do  not  act  it ; 
are  strong  in  theory — weak  in  practice.  We 
have  one  after  another  surrendered  rights, 
defenses,  rules,  requirements  and  things  of 
safety.  One  company  has  followed  the  bad 
practice  of  another,  until  what  should  never 
have  been  an  exception  becomes  the  rule ;  and 
all  this,  not  in  ignorance,  but  in  weakness. 
For  instance,  the  practice  just  now  is  that  in 
case  an  insured  property  becomes  so  heavily 
incumbered  that  the  mortgagee  needs  bis 
security  guaranteed  by  the  companies  insur- 
ing it,  it  is  done,  and  by  a  very  little  twist  of 
the  wrist  we  deliberately  draw  a  pen  through 
all  the  most  positively  important  conditions 
of  our  policies,  without  a  penny  of  consid- 
eration. Still,  we  would  not  do  it  for  the 
owner  of  unincumbered  property;  he  must 
add  the  additional  hazard  of  incumbrance  to 
his  risk  before  we  will  grant  him  this  most 
humiliating  evidence  of  our  fallen  virtue. 

"  We  also  see  the  evidence  of  this  constant 
attrition  of  good  practice  in  the  almost  lost 
art  of  reports  and  surveys  of  risks.  One 
company  after  another  have  waived  this 
requirement,  and  that  interrogatory,  till  the 
good,  old  fashioned,  sensible  application  and 
survey,  duly  signed,  and  its  facts  verified  by 
the  agent's  actual  and  thorough  inspection 
from  cellar  to  attic,  has  dwindled  down  to 
an  abbreviated  copy  of  the  written  portion 
of  the  policy. 

"  It  is  a  profound  sight  to  see  high-salaried 
officials  wrestling  with  such  reports,  or  in 
painful  consultation  over  the  sufficiency  of  a 
rate  or  the  desirability  of  a  risk  concerning 
which  they  have  not  sufficient  information 
to  predicate  a  decent  guess. 

"Companies  have  ceased  to  assert  their 
individuality  to  a  great  degree,  and  so  have 
agents.  If  every  company  and  every  agent 
would  act  as  if  they  stood  alone  in  the  busi- 
ness, there  would  be  exceedingly  happy  and 
healthful  amendments  to  our  practice. 

"  I  am  just  '  old  fogyish  '  enouyh  to  look 
backward  rather  than  upon  the  present  for 
the  best  and  safest  underwriting  practice, 
and  could  point  out  a  long  catalogue  of  old 
things  which,  while  they  might  dampen  the 
ardor  and  feverishness  of  present  schemes, 
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would,  nevertheless,  in  practice,  give  a 
healthier  pulse  to  our  business. 

"  I  am  aware  it  is  easier  to  preach  than  to 
practice,  to  point  out  evils  than  to  correct 
them,  and  I  have  taken  the  easier  part. 

"Most  great  evils  remedy  themselves. 
Calms  succeed  storms  in  the  law  of  nature, 
and  so  in  the  storm  of  competition,  the  self- 
ish  desire  to  overreach  each  other,  and  the 
disintegration  of  interest  and  fellowship 
which  it  has  engendered,  is  forcing  compa- 
nies upon  their  individual  resources  and 
behavior.  Each  must  abide  its  own  works  ; 
stand  its  own  management  ;  make  its  own 
record,  and  exercise  its  own  talent.  So, 
too,  with  managers,  field-men  and  agents. 
It  is  a  time  when  prominence  can  be  gained; 
when  reputation  can  be  made  ;  when  posi- 
tion can  be  established  ;  when  insurance 
companies  and  insurance  men  of  the  future 
are  to  be  developed.  These  times  will  test 
underwriting  skill  and  ability  as  storms  do 
seamanship  ;  as  battles  do  soldiers. 

"  Severe  as  the  test  is,  and  as  unqualified 
as  we  may  feel  for  the  watchfulness  and 
courage,  the  responsibility  and  labor  which 
it  brings,  I  believe  that  there  is  some  recom- 
pense of  reward,  after  all,  in  this  opportu- 
nity for  individual  distinction. 

"Yet  how  much  better,  how  much  easier 
we  can  do  all  this  by  associated  efi"ort,  such 
as  it  is  in  the  power  of  this  grand  old  Asso- 
ciation to  put  forth,  such  as  it  has  so  ably 
and  so  generally  exerted  in  behalf  of  the 
general  good. 

"  Let  all  associated  eflFort  based  on  frater- 
nity and  honest  good  will  be  encouraged — 
not  combinations  for  the  acquisition  of  sud- 
den wealth,  or  to  force  success  on  good  and 
bad  management  whether  or  no  ;  but  to  the 
better  effort  of  relieving  our  business  from 
every  evil  that  afflicts  and  from  every  burden 
which  it  is  not  its  legitimate  duty  to  bear, 
and  leave  the  more  pecuniary  considerations 
to  each  management  to  save  and  grow  strong 
or  to  waste  and  grow  weak,  remembering 
always  that  rates  cannot  do  for  our  business 
what  sweet  charity  does  for  the  Christian 
economy— cover  a  multitude  of  sins. 

"  Do  you  not,  gentlemen,  remember  'a 
time  when  the  National  Board  was  the  hon- 
ored patriarch  of  an  illuHtrious  household— 
the  central  tij;uro  in  a  group  of  helpful  and 


honorable  auxiliaries  ?  What  peace  and 
prosperity  were  born  of  those  mutual  labors 
of  love,  each  in  its  own  degree  doing  what 
best  it  could,  and  all  together  accomplishing 
great  things  of  our  Zion. 

♦•  Let  us  forget  that  parent  pride  and  pow- 
er and  self-sufficiency  dishonored  and  cast 
off  those  of  its  own  blood.  In  forgetfulness 
of  all  this,  can  you  not  hear  the  question, 
Shall  the  old  relations  be  renewed  ?  Shall 
the  old  ties  bind  again,  and  parent  and  chil- 
dren once  more  abiding  in  mutual  and  trust- 
ing respect  and  harmony  gather  in  council 
again  ?  These  are  questions  now  being  ask- 
ed; and  hearing  the  invitation  in  the  'One 
for  all  and  all  for  one '  song  of  returning 
reason,  and  in  the  '  Resurgam  '  of  repentance 
and  faith,  may  we  not  begin  to  tune  our  own 
voices  to  the  same  song  ?" 

It  is  with  much  regret  that  we  cannot  find 
space  for  the  full  text  of  Colonel  Cunning- 
ham's able  address.  It  is  published  in  pam- 
phlet form  from  the  press  of  H.  C.  Tiffany 
&  Co.,  Chicago,  and  will  amply  repay  a 
careful  perusal.  Col.  Cunningham's  style 
is  very  readable,  and  he  has  mastered  in  an 
eminent  degree  the  art  of  "  putting  things." 


Wanted,  a  Definition  of  Temper- 
ance for  the  Use  of  Life  Insur- 
ance Companies.  Lydia  A.  Mc- 
Ginley  vs.  United  States  Life 
Insurance  Co. 

In  the  parlance  of  teetotalism,  the  mean- 
ing of  temperance  is  a  total  abstinence  from 
alcoholic  liquor,  and  from  this  extremity  the 
definition  wanders  away  until  it  reaches  the 
border  of  unequivocal  drunkenness.  Such 
a  latitude  of  construction,  which  has  been 
adopted  also  in  judicial  decisions,  is  becom- 
ing a  point  of  perplexity  for  the  life  insur- 
ance companies.  Except  in  cases  where 
notorious  inebriety  has  been  proved  as  the 
direct  cause  of  death,  it  is  extremely  difficult 
to  enforce  by  law  the  warrnnty  of  temper- 
ance that  is  generally  given  by  the  insured 
in  his  application  for  insurance.  This  is  a 
grievance  against  the  companies  which  de- 
mands some  equitable  redress.  It  has  been 
found  by  expert  observation  extending  over 
many  years,  both  here  and  in  England,  that 
copious  drinking  of  alcoholic  liquor,  though 
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stopping  many  degrees  short  of  what  is  tech- 
nically called  drunkenness,  produces  a  ratio 
of  mortality  which  trenches  dangerously  on 
the  expectations  of  life  established  by  actu- 
arial tables.  The  United  Kingdom  Temper- 
ance and  General  Provident  Institution,  an 
English  life  insurance  society,  reports  that 
in  regard  to  its  "temperance  section"  the 
mortality  to  expectation  has  been  132  to  179; 
while  the  "  general  section  "  shows  in  the 
same  relation  280  to  291.  We  assume  that 
the  temperance  section  is  composed  of  total 
abstinents,  and  that  the  general  section  com- 
prises the  bibulous  of  every  degree,  from  the 
valetudinarian  who  takes  daily  his  two  con- 
stitutional glasses  of  sherry,  to  the  toper  who 
knows  no  measure  in  his  fierce  potations. 
It  might,  therefore,  be  demonstrated  that 
in  a  section  composed  of  what  may  be  called 
medium  drinkers,  the  mortality  would  pass 
the  expectation  in  an  alarming  degree. 

The  mathematical  inductions  of  the  life 
insurance  companies  may  go  further  than 
the  temperance  lecturers  to  promote  moder- 
ation in  the  use  of  strong  liquors.  Many  of 
these  companies  are  attempting  to  give  a 
practical  effect  to  their  observations,  by  in- 
viting such  of  their  policy-holders  as  are 
free  drinkers  to  surrender  their  policies  for 
an  equitable  consideration.  Some  of  the 
persons  so  applied  to  are  still  in  the  debata- 
ble land  which  lies  between  free  indulgence 
and  technical  inebriety  ;  but,  all  the  same, 
they  are  considered  to  have  vitiated  their 
policies  by  violating  the  temperance  war- 
ranty which  was  one  of  the  considerations 
on  which  those  policies  were  issued.  How- 
ever, in  endeavoring  to  eliminate  their  bibu- 
lous members,  the  life  insurance  companies 
do  not  stand  on  their  right  to  claim  an  abso- 
lute forfeiture,  and  in  no  respect  do  they 
make  any  proposition  which  is  not  sustained 
by  principles  of  equity.  The  question, 
though,  is  how  far  they  will  be  sustained  by 
the  courts.  Setting  aside  the  condition  of 
sheer  drunkenness,  it  is  perhaps  impossible 
to  define  conditions  which  shall  constitute 
intemperance  under  every  circumstance. 

The  necessity  for  finding  some  definition 
of  temperance  which  shall  answer  univer- 
sally for  lif'C  insurance  purposes,  is  illustra- 
ted by  the  judicial  opinion  in  the  case  of 
Lydia  A.  McGinley  vs.  the  United  States 
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Life  Insurance  Company,  which  was  appeal- 
ed to  the  Common  Pleas  of  New  York,  Gen- 
eral Term.  The  husband  of  the  plaintiff, 
Charles  E.  McGinley,  effected  an  insurance 
in  that  company  for  her  benefit,  on  the  19th 
April,  1866,  and  died  in  1875,  from  intem- 
perance, as  it  was  alleged.  The  defense  set 
up  that  false  answers  had  been  given  to  cer- 
tain questions  in  the  application  for  insur- 
ance. To  one  of  these  questions,  viz:  "Are 
the  party's  habits  of  life  temperate  or  other- 
wise ?"  the  applicant  had  answered,  "  Tem- 
perate ;"  and  it  was  to  the  merit  of  this 
answer  that  the  issue  was  ultimately  con- 
fined. The  testimony  was  very  conflicting, 
but  there  is  no  doubt  that  during  some  part 
of  his  life  the  insured  indulged  excessively 
in  the  use  of  intoxicating^  liquor.  It  was 
found,  however,  by  the  jury,  that  at  the  time 
the  insurance  was  effected,  and  for  a  consid- 
erable length  of  time  before,  the  habits  of  the 
insured  were  not  such  as  to  constitute  in- 
temperance within  the  meaning  of  the  inter- 
pretation in  the  judicial  charge.  It  was 
charged  by  the  judge  of  the  inferior  court, 
which  gave  judgment  for  the  plaintiff,  that 
"a  man  who  habitually,  day  by  day,  takes 
his  drink,  or  drinks  more  or  less,"  is  not 
intemperate,  "  unless  he  does  so  to  such  an 
extent  as  to  impair  his  constitution  or  gen- 
eral health."  Exception  was  taken  to  this 
interpretation,  but  the  appellate  court  over- 
ruled it  and  commented  upon  it  as  follows  : 
"The  principle  involved  in  the  decision  of 
this  question  is  one  of  extreme  delicacy  and 
importance.  It  is  not  claimed  that  the  mere 
use  of  alcoholic  stimulants  constitutes  in- 
temperance. Nor  have  we  been  referred  to 
any  final  rule  or  standard  of  such  general 
application  that  we  can  plainly  discern  the 
point  where  temperance  ends  and  inebriety 
begins.  Necessarily,  then,  each  case  of  this 
character  must  be  determined  upon  its  own 
particular  facts.  One  indulgence  may  pro- 
duce drunkenness  in  A,  while  repeated  in- 
dulgences may  fail  to  affect  B." 

The  affirmation  of  the  judgment  against 
the  defendant  company  will  probably  influ- 
ence the  decision  of  many  similar  points 
that  are  likely  to  come  before  the  courts. 
The  test  of  sobriety  proposed  in  the  appel- 
late ruling  can  hardly  be  satisfactory  to  the 
life  insurance  companies.     Medical  men  will 
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say  that  Mr.  A,ou  whom  one  indulgence 
produces  drunkenness,  is  a  much  less  dan- 
gerous customer  than  Mr.  B,  who  tosses  off 
his  dozen  or  more  glasses  daily,  without  any 
outward  symptom  of  inebriety.  Our  read- 
ers will  please  note,  that  we  are  not  in  the 
temperance  lecture  business,  and  that  our 
connection  with  the  subject  is  only  as  to  its 
mathematical  and  legal  aspect. 


Lotus  Bloom? 

We  print  below  letters  interchanged  be- 
tween the  Missouri  Insurance  Department 
and  Manager  Chard,  of  Chicago.  Can  any 
of  our  readers  help  us  to  solve  the  problem 
as  to  what  special  perfume  attaches  to  doc- 
umentary matter  from  this  coast  passing 
through  the  mails? — [Editob  Coast  Keview. 

State  of  Missouki, 
Insurance  Department, 
St.  Louis,  Sept.  25, 1878. 
Thos.  S.  Chard,  Esq. 

Manager  Fireman's  Fund  Ins.  Co.  of  Cal. 
Chicago,  111. 
Dear  Sib — All  documents  received  in  this 
ofl&ce  from  California  are  fragrant  with  a 
peculiar  perfuoje,  very  noticeable  when  the 
papers  are  first  opened,  and  which  still  lin- 
gers on  papers  filed  here  more  than  eight 
years  ago. 

My  curiosity  has  been  often  excited  to 
know  what  the  perfume  is,  and  how  it  at- 
atches  to  letters  and  papers,  and  I  have 
made  frequent  inquiries  of  Californians 
without  receiving  explanation. 

Presuming  that  you  have  noticed  the  same 
thing,  I  take  the  liberty  of  asking  you  about 
it. 

Yours  very  respectfully, 

Chables  E.  King,  Clerk. 

Fireman's  Fund  Ins.  Co.  of  Cal., 
Chicago,  Sept.  28,  1878. 
CuAs.  E.  Kino,  Esq. 

his.  Dept.  Ht.  Louis,  Mo. 
Dear  Sir,— I  have  your  favor  of  the  25th 
inst  inquiring  as  to  the  peculiar  fragrance 
which  seems  to  permeate  our  documents. 
A  similar  inquiry  came  from  Brother  Row, 
of  Michigan,  some  year  or  two  ago.  I  re- 
member to  have  noticed  the  odor  when  I  was 


first  connected  with  the  Company — a  faint 
balsamic  smell.     I  do  not  know  the  cause. 

The  land  is  one  bed  of  flowers,  fragrant 
and  beautiful,  "  stealing  and  giving  odors," 
as  Carlyle  has  it  ;  and  perhaps  our  docu- 
ments bring  with  them  the  fragrance  of  the 
country  from  whence  they  come.  Our  Pres- 
ident, D.  J.  Staples,  knoweth  every  tree, 
shrub  and  flower  in  California.  He  has 
fished  in  every  stream  and  traversed  every 
path  in  that  great  State.  I  will  refer  your 
inquiry  to  him,  for  your  own  satisfaction 
and  my  own  as  well. 

Yours  very  truly, 

Thomas  S.  Chard. 


Indictment  of  R.  T.  Petting-ill,  an 
Agent  of  the  Union  Mutual  Life 
Life  Insurance  Company. 

The  facts  on  which,  in  the  October  Re- 
view, we  based  the  inquiries  concerning  the 
purchase  of  Policy  No.  33,502,  by  Mr.  Pet- 
tingill,  on  account  of  the  Union  Mutual  Life 
Insurance  Company,  were  not  accepted  by  us 
without  proper  caution.  The  Company, 
against  which  we  make  no  charge,  is  inves- 
tigating the  matter  of  those  inquiries,  and 
we  think  we  can  furnish  conclusive  evidence 
that  Mr.  Pettingill,  either  in  conjunction 
with  others,  or  on  his  sole  account,  has,  by 
false  representations,  injured  the  credit  of 
his  principals  and  defrauded  the  late  holder 
of  the  policy  before  particularized. 

Mr.  Pettingill,  who  is  the  manager  of  the 
Union  Mutual's  Western  Department,  which 
is  located  in  Chicago,  came  here  last  spring 
ostensibly  on  special  business  of  his  Com- 
pany. In  pursuance  of  his  mission,  or  of 
what  he  represented  as  such,  he  interviewed 
many  of  the  holders  of  Union  Mutual  En- 
dowment policies  which  had  but  a  short 
time  to  run,  and  proposed  to  discount  these, 
a  part  to  be  paid  in  cash  and  the  balance  by 
new  insurance  on  such  terms  as  might  be 
agreed  upon.  It  appears  by  the  develop- 
ments in  the  matter  of  Policy  No.  33,502, 
described  herewith  by  affidavit,  that  Mr. 
Pettingill  was  authorized  under  certain  con- 
ditions to  buy  up  endowment  policies,  even 
where  policy-holders  were  unwilling  to  take 
new  insurance  in  part  payment.  These  con- 
ditions probably  related  to  circumstances  in 
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the  physical  or  other  standing  of  an  assured 
which  might  render  him  a  case  of  extraordi- 
nary hazard.  In  order  to  sustain  an  allega- 
tion of  bad  motive  on  the  part  of  Mr.  Pettin- 
gill,  it  is  necessary  to  infer  that  his  emolu- 
ments from  his  mission  to  the  endowment 
policy-holders  were  to  be  in  the  shape  of 
commissions  on  any  new  insurance  they 
might  take,  and  that  when  policies  were 
purchased  by  cash  only,  Mr.  Pettingill  was 
to  have  nothing  on  the  transaction. 

We  charge  no  wrong  on  the  Union  Mutual, 
and  certainly  it  was  quite  right  that  ihey 
should  attempt  to  discount  their  own  lia- 
bilities in  the  manner  we  have  described. 
There  can  be  no  better  financial  policy  than 
the  using  of  spare  cash  to  buy  up  one's  own 
liabilities.  The  willingness  and  the  ability 
of  the  Union  Mutual  to  efiect  such  an  ar- 
rangement were  indications  of  their  solven- 
cy. It  was,  however,  no  part  of  Mr.  Pettin- 
gill's  programme  to  trumpet  out  the  solvency 
of  his  Company.  The  opinion  entertained 
by  the  policy-holders  generally  in  regard  to 
the  Union  Mutual's  solvency  and  stability 
was  a  very  good  card  for  Mr.  Pettingill's 
chances  of  persuading  them  to  take  new  in- 
surance, but  not  good  enough  for  his  whole 
proposition.  If  the  Company  was  good,  the 
policy-holders  did  not  want  to  surrender 
their  policies  ;  and  if  it  was  bad,  they  did 
not  want  new  insurance.  Generally,  how- 
ever, the  holders  of  endowment  policies  were 
willing  to  realize  at  the  market  rate  of  inter- 
est for  cash  only,  but  that  was  all.  Mr.  P. 
for  the  moment,  was  blocked  ;  but  he  pro- 
vided for  the  emergency,  which,  probably, 
he  had  foreseen.  With  him,  from  Chicago, 
there  came  a  little  man  named  H.  R.  Dutton 
as  a  familiar  friend  or  dependent,  and  to  this 
familiar  were  assigned  such  parts  as  some 
lingering  sense  of  honor  or  decency  in  Mr. 
P.  might  prevent  him  from  performing. 
Button  having  long  ago  bid  good-bye  to  both 
these  qualities,  was  well  fitted  for  his  sup- 
plementary task.  Like  Moses,  the  money- 
lender in  the  "School  for  Scandal,"  he  was 
ready  to  swear  to  all  that  his  patron  said, 
and  like  himself  and  all  others  of  his  genus, 
he  was  willing  to  do  any  dirty  work  for  pay 
and  plunder.  The  first  service  required  of 
him  by  Mr.  Pettingill  was  the  defamation  of 


the  Company  whose  bread  they  both  were 
eating. 

It  is  shown  by  the  subjoined  afi&davit  of 
Mr.  Crosley,  the  victim  in  the  matter  of  Pol- 
icy No.  33,502,  that  Mr.  Pettingill  himself, 
in  order  to  induce  the  surrender  of  that  pol- 
icy for  a  sum  below  its  real  value,  made  dis- 
paraging statements  of  the  Company's  con- 
dition ;  but  in  the  beginning  he  operated  on 
the  confiding  policy-holders  by  means  of 
shoulder-shruggings  and  ambiguous  insinu- 
ations, and  from  free  translations  of  these 
gestures  and  articulations,  which  were  fur- 
nished by  Dutton,jand  afterwards  by  Pettin- 
gill himself,  the  policy  holders  were  led  to 
believe  that  the  Union  Mutual  was  hastening 
to  insolvency,  and  that  its  managers  were 
rascals  and  thieves.  On  one  occasion,  when 
it  was  objected  to  Pettingill  that  if  the  state 
of  the  Company  was  bad  or  doubtful,  it 
would  be  absurd  to  entertain  that  part  of  his 
proposition  which  related  to  new  insurance, 
he  replied  in  substance  that  the  new  insur- 
rance  might  not  amount  to  anything,  but 
that  it  would  induce  the  Company  to  pay 
part  of  the  endowment  policy^in  advance  of 
maturity.  The  policy-holder  was  led  to  be- 
lieve that  if  he  waited  until  the  maturity  of 
his  policy,  the  Company  might  not  be  in  a 
position  to  pay  anything. 

The  general  charges  which  we  have 
brought  against  Mr.  Pettingill  are  stated  by 
us  on  information  from  the  policy-holders, 
to  whom  were  made  the  propositions  and 
communications  before  detailed.  Their 
statements  correspond  so  closely  to  the 
sworn  statement  of  Mr.  Crosley  that  we  be- 
lieve them  to  be  true.  But  be  that  as  it  may, 
there  is  matter  enough  in  the  specific  accu- 
sation with  which  we  set  out  to  justify  our 
asking  from  the  public  a  condemnation  of 
Mr.  Pettingill's  conduct,  and  from  the  Union 
Mutual  his  dismissal  from  ofi&ce.  This  ac- 
cusation is  set  forth  in  the  affidavit  of  Mr. 
Crosley,  which  we  subjoin.  It  is  there  as- 
serted that  Mr.  Pettingill,  (evidently  for  the 
purpose  of  inducing  the  surrender  of  Mr. 
C.'s  policy  No.  33,502  at  such  a  rate  as  would 
give  him,  Pettingill,  a  benefit  on  the  trans- 
action,) made  disparaging  statements  of  the 
Union  Mutual's  condition  ;  and  that  having 
received  from  the  Company  $1332.30  for  the 
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use  and  benefit  of  Mr.  Crosley,  he,  Pettin- 
gill,  through  his  agent  Dutton,  improperly 
demanded  a  bonus  of  $132.30.  The  agree- 
ment of  Mr.  Pettingill  to  take  $1200  for  his 
policy,  made  through  Pettingill,  was  made 
with  the  Company,  and  when  the  Company 
of  its  own  accord,  sent  him  $1332.30,  which 
according  to  their  computation  was  its  equi- 
table value,  he  was  absolved  from  all  the 
consequences  of  that  agreement.  There  was 
no  agreement  of  any  sort  with  Pettingill, 
and  when  he,  through  his  agent  Dutton, 
demanded  $132.30  on  the  ground  that  Mr. 
Crosley  had  offered  his  policy  to  the  Com- 
pany for  $1200,  he  was  entirely  unjustified 
by  the  laws  of  business  honesty.  Mr.  Cros- 
ley, it  is  true,  could  not  have  been  compelled 
to  pay  the  money  against  his  will,  and  that 
he  did  pay  it  is  probably  due  to  the  fear  of 
being  insulted  and  villified  by  Pettingill  and 
his  associate.  He  had  had  experience  of  their 
defamatory  abilities  in  the  abuse  which  they 
lavished  on  the  Company  which  was  paying 
for  their  living. 

It  is  now  in  order  to  inquire  of  the  Union 
Mutual  what  representatious  Mr.  Pettingill 
made  to  it  in  regard  to  the  purchase  of  Mr. 
Crosley 's  endowment  policy.  As  we  under- 
stand the  matter,  Mr.  P.  was  not  authorized 
to  buy  endowment  policies  for  all  cash,  un- 
less there  was  something  extra-hazardous 
about  the  risk.  Such  a  condition  could  not 
apply  to  Mr.  Crosley,  who  is  in  every  respect 
among  the  best  risks  that  can  be  obtained. 
Mr.  Pettingill  has  doubtless  purchased  for 
the  Company  other  endowment  policies  for 
all  cash,  and  we  should  like  to  know  the 
physical  and  other  conditions  of  the  persons 
who  surrendered  those  policies,  and  how 
Mr.  P.  represented  those  conditions  to  the 
Company  ;  also,  whether  he  pocketed  any 
pay  out  of  the  money  which  was  sent  to  the 
surrendering  policy-holders. 

We  understand  that  this  gentleman,  if  we 
may  be  permitted  to  call  him  so,  denies  in 
toto  the  truth  of  the  allegations  on  which  we 
based  the  article  on  Policy  No.  33,502,  in  the 
October  number  ;  we  therefore  find  it  neces- 
sary to  say  that  Mr.  Crosley,  whose  affidavit 
is  subjoined,  is  known  to  us  as  one  of  the 
most  respectable  business  men  of  Oakland, 
and  as  a  person  of  strict  integrity.  This  is 
the  character  which  he  bears  with  the  com- 


munity of  Alameda  county.  If  the  matter 
had  not  been  for  investigation  by  strangers 
to  him,  his  unsworn  evidence  would  have 
been  sufficient.  In  conclusion  it  is  to  be 
remarked,  that  Mr.  Crosley  gave  his  state- 
ment 10  us  with  great  reluctance,  and  only 
on  our  representation  that  the  matter  was 
one  that  concerned  the  interests  of  the  pub- 
lic. If  anything  can  justify  the  ill  feeling  to 
life  insarance,  which  has  been  manifested 
by  some  portion  of  the  press,  the  courts  and 
the  legislature,  it  is  the  retention  in  the  pro- 
fession of  such  men  as  Pettingill-  and  his 
familiar,  Dutton. 

[Affidavit  of  J.  S.  Crosley.] 
Oakland,  Cal.,  Oct.  21st,  1878. 
J.  G.  Edwakds,  Esq.,  Editor  Coast  Review, 
San  Francisco,  Cal. 
Dear   Sir — In  answer    to  yours  of   this 
date,  in  relation  to  the  surrender  to  the  Un- 
ion Mutual    Life   Insurance   Company,   of 
Policy  No.  33,502,  on  my  life,  of  which  you 
made  mention  in  your  October  number  of 
the  Coast  Review,  I  enclose  you  a  statement 
of  facts  concerning   the  surrender  of  said 
Policy,  viz  : 

On  the  26th  day  of  February,  1878, 1  wrote 
to  the  Union  Mutual  Life  Insurance  Com- 
pany to  know  the  cash  surrender  value  of 
Pohcy  No.  33,502,  $2000,  ten  years  endow- 
ment, with  eight  annual  premiums  paid,  and 
received  the  following  letter  in  reply  : 

Boston,  1878,  3  |  8. 
J.  S.  Crosley,  Esq., 

F.  0.  Box  373,  Oakland,  Cal. 
Dear  Sir, — Yours  of  the  26th  ult.  relative 
to  Pohcy  No.  33,502,  rece'd. 

In  reply  we  would  respectfully  refer,  you 
to  our  agent  for  the  Western  Dept.  Mr.  R. 
T.  Pettingill,  of  Chicago,  111.  whom  we  have 
this  day  fully  advised  in  relation  to  same. 
Yours  truly, 

Albert  G.  Milton,  Secty. 
Sometime  after  the  receipt  of  the  above,  I 
received  a  letter  from  Mr.  R.  T.  Pettingill, 
requesting  me  to  call  on  him  at  the  Occiden- 
tal Hotel,  San  Francisco,  Cal,  I  called  on 
Mr.  Pettingill  as  requested,  when  he  told 
me  that  the  cash  surrender  value  of  my  Pol- 
icy No.  33,502  was  $1250  or  $1260,  (the  ex- 
act figures  not  remembered,)  and  offered  me 
($1000)  one  thousand  dollars  cash  and  a  life 
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policy  in  the  Company  for  $5000,  with  one 
annual  premium  paid,  for  the  surrender  of 
the  same,  which  proposition  I  declined. 
Within  a  day  or  two  after  the  above  conver- 
sation Mr.  Pettingill  called  on  me  at  my 
place  of  business  in  Oakland,  Cal.,  and  re- 
newed the  proposition,  stating  at  the  same 
time  that  he  did  not  want  to  advise  me  in  the 
matter,  but  said  that  he  thought  this  was 
more  than  I  would  ever  realize  from  it  again 
During  this  conversation  he  (Pettingill) 
stated  that  the  assets  of  the  Company  had 
decreased  one  million  ($1,000,000)  dollars 
during  the  past  year,  and  should  this  de- 
crease continue,  it  would  not  be  long  until 
the  entire  assets  of  the  Company  were  ex- 
hausted ;  conveying  the  idea,  by  this  and 
other  statements  and  insinuations,  that  the 
Company  (meaning  the  Union  Mutual  Life 
Insurance  Company)  was  in  a  failing  condi- 
tion. I,  however,  again  declined  the  propo- 
sition. 

On  or  about  Sept.  1st,  1878,  I  met  Mr. 
Pettingill  in  company  with  a  Mr.  H.  R. 
Button,  on  the  Oakland  and  San  Francisco 
ferryboat.  Mr.  Pettingill  informed  me  that 
he  was  on  his  way  east  and  would  like  to 
take  my  policy  back  with  him,  and  asked  me 
if  I  would  take  the  face  of  the  paid-up  por- 
tion of  the  policy,  ($1600,)  less  12  per  cent. 
per  annum  for  the  time  it  had  to  run.  I  told 
Mr.  Pettingill  that  I  would  take  twelve  hun- 
dred ($1200)  dollars  cash  for  the  policy, 
which  he  agreed  to  give  if  he  could  induce 
the  Company  to  pay  so  large  an  amount. 
Mr.  Pettingill  then  instructed  Mr.  Dutton 
to  call  on  me  and  get  my  policy  and  forward 
to  him  (Pettingill)  at  Chicago,  when  he 
would  either  send  me  a  check  for  twelve 
hundred  dollars  or  return  the  policy.  On 
the  afternoon  of  the  same  day,  Mr.  Dutton 
called  on  me,  when  I  gave  him  the  policy, 
taking  his  receipt  conforming  to  the  above 
agreement. 

On  the  12th  day  of  Sept.,  1878,  Mr.  Dut- 
ton again  called  on  me,  with  the  Union  Mu- 
tual Life  Insurance  Company's  check,  paya- 
ble to  my  order,  for  the  sum  of  one  thousand 
three  hundred  and  thirty-two  30-100($1332.- 
30)  dollars,  and  requested  me  to  return  to 
him  the  difference  between  the  amount  of 
the  check  ($1332.30)  and  the  amount  agreed 
upon  with  Mr.  Pettingill.  ($1200.)     I  then 


deposited  the  check  in  the  Oakland  Bank  of 
Savings,  and  drew  from  the  Bank  one  hun- 
dred and  thirty-two  30-100  dollars,  and  paid 
the  same  to  Mr.  Dutton,  when  he  asked  me  if 
this  was  satisfactory.  I  replied  that  it  was 
according  to  agreement,  and  stated  that  I 
never  went  back  on  a  contract. 

Very  respectfully  yours, 

J.  S.  Croslet. 
Subscribed  and  sworn  to  before  me,  this  23d 
day  of  October,  1878. 

(SEAL.)  C.  M.    BUBLISON, 

Notary  Public  in  and  for  Alameda  Co. 


Change  in  Rates  by  the  Mutual 
Life  of  New  York. 

The  failure  of  a  first  class  life  insurance 
company  could  hardly  have  caused  more 
sensation  and  animadversion  than  have  been 
produced  by  the  recent  resolution  of  the 
Mutual  Life  to  rebate  to  their  future  policy- 
holders thirty  per  cent,  of  the  first  and  sec- 
ond annual  premiums.  The  merits  of  this 
resolution  have  already  been  discussed  al- 
most exhaustingly  by  the  insurance  press 
of  the  Eastern  States,  and  it  has  been  thought 
of  suflficient  importance  to  furnish  the  gen- 
eral press  of  the  country  with  prominent 
matter  for  editorial  comment.  The  censures 
that  have  been  cast  on  the  Mutual's  innova- 
tion have  not  come  from  foes  alone;  and  one 
journal  in  particular,  steadfast  in  its  attach- 
ment to  that  time-honored  institution,  whose 
sagacity  has  been  prominent  in  modeling 
the  life  insurance  system  of  the  United 
States,  has  arraigned  both  the  policy  and  the 
equity  of  the  much  talked  of  resolution. 
The  Company,  in  the  preliminary  and  more 
explanatory  circular  addressed  to  its  agents, 
has  elaborately  gone  over  the  ground  of  crit- 
ical opposition,  and  has  replied  with  much 
plausibility  to  the  principal  points  of  oppo- 
sition. 

There  are  three  aspects  in  which  it  is  ne- 
cessary to  review  the  novel  scheme  of  the  , 
Mutual  Life:  1st,  as  to  its  effect  on  the  gen- 
eral financial  system  of  the  company;  2d,  as 
to  its  equity  in  relation  to  existing  policy- 
holders; and  3d,  as  to  its  moral  effect  on  the 
life  insurance  system  generally  throughout 
the  United  States.  The  Company's  proce- 
dure in  connection  with  the  first  considera- 


586 


Coast    Review. 


[Nov.^ 


tiou  may  be  passed  over  very  lightly.  It  is 
not  considered  by  any  expert  criticism,  that 
the  insurance  of  lives  by  a  company  of  the 
Mutnal's  strength,  at  non-participating  rates 
for  the  first  two  years,  is  likely  to  jeopardize 
its  financial  stability.  The  question  then 
becomes  narrowed  down  to  the  possibility, 
or  the  probability,  of  heavier  burdens  being 
thrown  on  the  present  policy-holders  by  the 
concessions  which  are  to  be  made  to  policy- 
holders in  the  future.  A  contemporary  has 
figured  out  that  on  a  policy  issued  for  $10,- 
000,  at  age  35,  under  the  new^  scheme,  the 
Company  will  be  deficient  at  the  end  of  the 
first  year  for  $87.49;  and  assumes  that  if  it 
does  new  business  during  the  next  twelve 
months  to  the  amount  of  $100,000,000,  as  it 
probably  expects  to  do,  there  will  be  a  defi- 
ciency chargeable  to  the  new  arrangement  of 
about  $875,000,  The  technical  basis  on 
which  the  figurer  has  placed  the  hypotheti- 
cal computation  of  the  Company's  new  plan 
of  business  for  the  first  year,  reduces  it  to 
the  necessity  of  replying  according  to  the 
terms  of  the  strictest  financial  logic;  but  a 
similar  necessity  might  be  imposed  on  other 
first  class  companies  which,  by  large  com- 
missions or  by  anticipation  of  dividends, 
virtually  make  large  rebates  on  the  first 
year's  premium.  The  Mutual,  however, 
takes  shelter  behind  the  fact,  that  over  and 
above  the  accumulation  of  a  large  surplus, 
there  is  a  special  fund  which  has  not  been 
contributed  to  by  the  existing  policy-holders. 
This  fund,  which  has  been  formed  by  the 
difference  between  the  surrender  values  of 
lapsing  policies  and  the  reserve  fund  appli- 
cable to  them,  with  the  accretions  that  are 
likely  to  come  from  a  similar  source  during 
the  next  twelve  mouths,  will,  in  the  Compa- 
ny's opinion,  be  ample  to  protect  the  exist- 
ing policy-holders  from  any  curtailment  of 
their  dividends. 

The  question  of  the  financial  expediency 
and  justice  of  the  proposed  measure  is  one 
entirely  between  the  Directors  of  the  Mutual 
'Life  and  its  existing  policy-holders;  there- 
fore it  is  not  necessary  to  answer  that  part 
of  an  article  on  this  subject  in  the  New  York 
Daily  Times,  which  reproaches  the  Company 
for  what  is  called  the  merciless  severity  of 
its  dealings  with  the  lapsing  policy-holders. 
That  which  is  ignoraiitly  denounced  as  mer- 


ciless severity  was  an  act  of  simple  justice 
to  the  remaining  policy-holders,  who  are 
guaranteed  thereby  from  an  increased  and 
increasing  ratio  of  mortality  and  expense. 
If  the  Compan}'  succeeds  in  obtaining  a  large 
amount  of  new  business  without  paying  for 
it  by  additional  burdens  on  the  present  pol- 
icy-holders, it  will  be  entitled  to  the  praise  of 
financial  foresight.  Should  it  not  succceed 
in  doing  this,  the  reproach  that  can  come  to 
it  will  in  justice  be  principally  on  a  point  of 
method.  The  equitable  principle  of  applying 
the  mulcts  of  seceding  policy-holders  to  the 
protection  of  those  that  remain,  cannot  be 
called  in  question.  Instead  of  dividing  these 
mulcts  among  the  present  policy-holders, 
the  Company  elects  to  use  the  fund  in  the 
purchase  of  new  business  for  their  benefit. 

Nevertheless,  we  are  sorry  that  the  Mutual 
Life  has  adopted  the  mode  of  procedure 
which  has  been  so  severely  and  extensively 
criticised.  The  realities  of  that  method  do 
not  perhaps  involve  any  cheapening  or  un- 
dercutting of  the  rates  of  life  insurance;  but 
appearances  give  to  it  something  of  such  a 
result.  Some  of  the  other  life  insurance 
companies  look  on  it  as  the  thin  end  of  the 
wedge  which  is  to  introduce  into  life  insur- 
ance those  elements  of  demoralization  in 
rates  which  periodically  affect  the  status  of 
the  fire  insurance  system.  There  is  in  the 
Mutual's  method  a  tendency  to  shake  the 
belief  of  the  public  in  the  inexorable  condi- 
tions of  life  insurance  rates,  and  thereby  to 
diminish  the  dignity  of  the  profession.  We 
regret,  also,  that  the  confidential  circulars  of 
the  Company  to  its  agents  should  have  found 
their  way  to  the  columns  of  the  press. 
There  are  equivocal  expressions  in  the  first 
circular  which  have  been  interpreted  by  the 
enemies  of  the  Company,  and  by  some  of  its 
friends  also,  in  a  manner  not  promoting  its 
prestige  for  the  moral  qualities  which,  even 
more  than  its  financial  strength,  have  made 
it  famous.  Probably  a  sufficiency  of  new 
business  would  have  come  to  the  Mutual 
under  the  operation  of  the  unaltered  tariff. 
The  conditions  of  depression  in  business 
jvhich  caused  the  decrease  in  the  life  insur- 
ance business,  and  which  the  Mutual  urges 
in  justification  of  its  scheme,  are  steadily 
passing  away. 
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FKATEBNAL  ENDOWMENTS;  A  TREATISE  ON  CO- 
OPERATIVE LIFE  INSURANCE,  BY  ISIDOR 
BUSH.  PUBLISHED  BY  H.  L.  ALDRIGH,  ST. 
LOUIS. 

In  a  pamphlet  which  can  be  read  in  about 
one  hour,  Mr.  Bush  has  stated,  in  a  style 
easily  understood,  even. by  the  untechnical 
reader,  the  defects  and  disadvantages  of  the 
co-operative  system,  and  has  prepared  a 
method  by  which  it  may  be  made  to  com- 
prehend some  of  the  securities  of  regular 
life  insurance.  It  is  greatly  to  the  merit  of 
Mr.  Bush,  or  rather  it  reflects  by  contrast  on 
those  who  pursue  the  opposite  course,  that 
his  exposition  is  free  from  the  rhetorical 
expletives  with  which  the  scientific  explana- 
tions of  some  "  eminent  actuaries  "  are  often 
garnished.  This  treatise  very  properly  re- 
jects all  subjects  of  sarcasm  and  invective  as 
beneath  its  province,  and  confines  itself  to 
the  demolition  of  the  system  by  reasons 
founded  in  actuarial  science.  In  this  way 
it  avoids  the  error  of  weakening  good  argu- 
ments by  the  introduction  of  others  that  are 
bad  or  not  quite  so  good. 

That  the  system  of  co-operative  life  insur- 
ance, with  its  small  fees  and  other  facilities 
of  initiation,  is  very  attractive  to  the  popular 
mind,  may  readily  be  conceded.  Mr.  Bush 
informs  us  that  from  1873  to  1877,  while  the 
policies  of  the  regular  life  insurance  compa- 
nies were  reduced  nearly  two  hundred  thou- 
sand ill  number,  and  more  than  five  hundred 
million  dollars  in  amount,  the  societies 
which  are  based  on  the  co-operative  plan 
have  more  than  doubled  in  number  of  organ- 
izations, and  more  than  trebled  in  member- 
ship. These  societies  are  said  to  comprise 
more  than  half  a  million  of  members,  and 
we  are  told  that  they  are  still  increasing. 
Here  theD  is  an  ample  area  for  the  recruiting 
agencies  of  the  regular  life  companies.  Ei- 
ther by  the  logic  of  such  demonstrations  as 
the  one  before  us,  or  by  the  logic  of  painful 
experience,  the  majority  of  the  co-operative 
societarians  will  be  converted  to  the  fold  of 
the  orthodox  life  companies.  Mr.  Bush  has 
not  indeed  this  object  in  view,  but  proposes 
to  maintain  what  he  calls  the  •'fraternal 
endowment  societies  "  by  assimilating  their 
systems   to   those   of  the  regular   life  com- 


panies. Should  such  a  reform  be  effected, 
the  relative  advantages  of  the  two  systems — 
honesty  being  presumed  in  both — will  de- 
pend on  the  question  of  economy  in  the 
management  expenditure.  Many  of  the  fra- 
ternal or  co-operative  associations  are  at 
present  part  of  lodge  organizations,  and  are 
managed  comparatively  without  expense. 
This  condition,  however,  could  not  continue 
when  the  question  of  a  reserve  fund,  which 
Mr.  Bush  proposes,  would  entail  much  man- 
agerial and  clerical  labor  in  investing  and 
guarding  investments.  It  would  'probably 
be  found,  that  no  financial  business  could 
be  conducted  at  a  smaller  ratio  of  expense 
to  income  than  that  which  has  been  averaged 
by  our  first  class  life  companies.  As  an  il- 
lustration of  how  expenses  run  in  the  frater- 
nal associations  at  present,  we  quote  from 
Mr.  Bush  one  case  of  extreme  extravagance 
and  another  of  extreme  economy.  The  for- 
mer shows  $20,014.45  paid  in  benefits  by  the 
North-Western  Masonic  Aid  Association, 
whose  commission  and  general  expense  ac- 
counts are  relatively  to  the  amount  of  claims 
$11,919.25.  This  sum  over  and  above  such 
an  amount  of  claims  came  from  the  assess- 
ment of  2844  members.  The  economical 
case  is  District  Grand  Lodge  No.  2,  I.  0.  0. 
B.  (of  New  York  we  presume. )  The  receipts 
in  four  years  were  $109,348,  and  the  ex. 
penses  $3,270.  Probably  the  Secretary  was 
the  only  officer  who  received  any  salary.  A 
very  small  remuneration  to  the  managerial 
department  would  have  placed  the  expense 
ratio  of  this  model  institution  not  very  far 
from  the  average  percentage  of  some  of  the 
large  life  companies. 

The  fundamental  error  of  the  co-operative 
associations  in  rating  all  ages  alike,  was  but 
the  result  of  superficial  observation.  This 
plan  received  some  countenance  from  expe- 
rience in  regard  to  the  mortality  of  those 
ages  which  were  likely  to  figure  at  first  on 
the  lists  of  co-operative  membership.  The 
treatise  states  that  the  difference  in  the  death 
rate  among  ten  thousand  persons  between 
the  ages  of  25  and  40,  and  a  like  number 
between  the  ages  of  25  and  50,  is  only  one 
per  1000.  In  the  experience  of  the  Masonic 
Kelief  Association  of  the  District  of  Colum- 
bia, the  rate  paid  per  $1000  at  the  end  of  the 
ninth  year  was  only  thirteen  cents  more  than 
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in  the  second  year  ;  and  the  Mutual  Endow- 
ment Association  I.  O.  O.  B.,  Cincinnati, 
shows  in  a  similar  relation  $14.06,  in  1868, 
to  $13.00  in  1877.  The  limit  to  which  such 
favorable  experience  is  likely  to  extend,  is 
explained  by  Table  I  of  the  Treatise,  which 
supposes  an  association  of  1000  persons  aged 
35,  and  that  the  persons  dying  will  be  re- 
placed by  those  aged  30.  At  the  end  of  40 
years  the  average  age  of  all  the  members 
would  be  59,  and  the  mortality  28  in  1000. 
The  cost  then  of  insurance  would  be  $28  in 
$1000,  which  for  persons  less  than  forty 
years  of  age  would  be  more  than  the  rate  of 
ordinary  insurance  companies.  Considering 
the  dividends  that  are  returned  by  the  first 
class  life  companies,  the  comparison  extends 
enormously  in  their  favor.  Of  course,  un- 
der the  conditions  before  summarized,  the 
young  and  healthy  would  withdraw  from  the 
membership  of  the  co-operative,  and  the 
concern  would  fall  to  pieces. 

Table  II  of  Mr.  Bush's  Treatise  shows  the 
insufl&ciency  of  an  annual  assessment  of  $10 
on  a  benefit  of  $1000,  on  the  fraternal  plan. 
The  age  is  35  and  the  membership  1000, 
mortality  about  one  per  cent.  There  is  a 
surplus  of  $5410  on  the  first  nine  years 
transactions  ;  after  that  comes  a  deficiency, 
commencing  with  $955,  swelling  up  until 
the  last  man,  when  it  reaches  $681,939. 
The  other  tables  illustrate  in  excellent  form 
the  reserve  system  of  the  ordinary  life  insur- 
ance companies,  and  furnish  modes  by  which 
the  fraternal  societies  may  regulate  their 
rates  on  conditions  of  security.  We  do  not 
think  that  these  propositions  present  ad- 
vantages over  the  regular  plans  of  life  insur- 
ance. The  assimilation  of  the  two  systems 
would  entail  expenses  on  the  fraternal  soci- 
eties proportionately  equal  to  those  borne 
by  the  regular  life  companies,  or  perhaps 
proportionately  more.  Mr.  Bush's  Treatise 
is  a  very  useful  study. 

THE  MASONIC  MONTHLY   FOB  OCTOBER, 

Is  full  of  interesting  matter.  Under  the 
head  of  Insurance  it  recommends  that  poli- 
cies on  Masonic  Lodge  furniture  and  para- 
phernalia should  contain  a  clause  as  follows: 
"  It  is  warranted  and  agreed  by  the  Insuring 
Company,  that  in  the  event  of  a  loss  the 
Company  shall  employ  a  Master  Mason  in 


good  standing  to  adjust  the  same."  The 
object  of  the  recommendation  is  to  prevent 
the  revelation  of  Lodge  mysteries  to  the  pro- 
fane vulgar.  The  matter  is  one  of  delicacy 
and  difficulty,  for  if  such  a  deference  were 
paid  to  Masonic  sensibilities,  analogous 
concessions  might  be  wanted  for  Odd  Fel- 
lows, Improved  Red  Men,  Unimproved  Do., 
Knights,  Commanders,  and  Sons  of  all  sorts 
of  ancient  and  honorable  orders,  &c.  &c. 
Besides,  mysterious  appliances  are  not  con- 
fined to  secret  societies;  there  are  many  in 
private  life  which  insurance  companies  might 
be  called  upon  to  respect.  The  "  girl  of  the 
period,"  old  or  young,  in  insuring  her  toilet, 
furniture,  &c.,  might  also  stipulate  for  a 
Masonic  reticence  about  the  particulars  of 
her  "make  up,"  and  require  that  they 
should  be  surveyed  only  by  the  initiated. 
On  general  principles  also  we  advise  that  the 
clause  proposed  should  be  carefully  omitted. 
The  evils  of  introducing  lodge  peculiarities 
into  general  business,  are  exemplified  in  the 
troubles  of  the  Odd  Fellows  and  the  Masonic 
Banks.  The  publisher  of  the  Masonic 
Monthly  is  to  be  commended  for  keeping  his 
business  eyes  open.  He  is  not  only  a  Mas- 
ter Mason,  but  an  insurance  adjuster. 

Correspondence. 

Portland,  Oct.  23,  1878. 
Editor  Coast  Review — You  no  doubt  feel 
interested  in  hearing  occasionally  from  insur- 
ance matters  in  the  "Web-Foot"  country, 
which  seems  to  be  attracting  much  attention 
from  insurance  people  of  late.  Still  there  is 
nothing  exciting  on  the  docket  just  now. 
In  fact  all  the  insurance  excitement  of  con- 
seqeence  ceased  with  the  adjournment  of  the 
State  Legislature  on  the  18th  instant.  As  is 
common  with  such  bodies,  they  had  all  sorts 
of  obnoxious  insurance  bills  concocted  for 
the  occasion,  one  of  the  most  ridiculous  be- 
ing what  was  known  as  the  "  Narrow  Gauge 
Railroad  Bill,"  more  justly  termed  "the 
Narrow  Gouge  Bill,"  being  House  Bill  No. 
121,  which  provided  that  insurance  compa- 
nies now  doing  business  in  this  State,  or 
wishing  to  come  here  in  the  future,  should 
deposit  with  the  State  Treasurer  the  sum  of 
$50,000,  in  Oregon  Narrow  Gauge  Railroad 
bonds,  instead  of  U.  S.  bonds  as  at  present, 
and  there  was  considerable  anxiety  felt  for  a 
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time  that  it  might  pass.  The  promoter  of 
this  scheme,  whose  intelligence  is  only  ex- 
ceeded by  his  good  looks,  had  the  matter  so 
plausibly  pictured  out,  that  he  led  some  of 
the  members  to  believe  that  if  such  a  bill 
could  only  be  passed,  every  man,  woman 
and  child  in  Oregon  could  have  a  narrow 
gauge  railroad,  which  would  be  at  the  ex- 
pense of  "these  gigantic  foreign  corpora- 
tions, who  have  taken  over  $3,000,000  from 
your  State  during  the  last  ten  years,  without 
scarcely  returning  a  cent. ' '  [  Quotation  from 
one  of  his  circulars  issued  to  the  Legislature.  ] 
Perhaps  if  this  gentleman  owned  stock  in 
some  of  the  companies  that  have  been  doing 
business  here  during  the  time  mentioned, 
and  depended  upon  Oregon  business  fo 
dividends,  he  would  see  things  in  a  different 
light.  Still  the  poor  man  is  ignorant  and 
mercenary,  therefore  we  consider  the|source 
and  let  it  go.  A  mule  sometimes  puts  a  man 
to  serious  inconvenience  by  kicking  him  in 
a  tender  place;  but  who  thinks  of  trying  to 
argue  the  case  with  the  mule?  He  don't 
know  any  better. 

As  quick  as  the  insurance  companies  knew 
that  they  were  about  to  be  forced  to  pur- 
chase wildcat  railroad  bonds,  they  very  justly 
determined  to  withdraw  from  the  State  at 
once  in  the  event  of  the  passage  of  such  a 
bill.  This,  in  connection  with  the  depreca- 
tion of  all  Oregonfbusiness  men,  crushed  the 
"little  job." 

The  fact_^of  all  the  companies  on  the  Pa- 
cific Coast  having  joined  the  San  Francisco 
Board  of  Underwriters,  has  very  materially 
improved  the  condition  of  insurance  busi- 
ness with  us,  as  it  has  done  away  with  a 
great  deal  of  the  unscrupulous  competition 
which  has  pravailed  here,  as  well  as  through- 
out the  Pacific  Coast,  for  the  past  few  years. 
We  all  now  fight  it  out  on  a  common  foot- 
ing, and  "  the  longest  pole  knocks  the  per- 
simmon." But  I  regret  very  much  to  say, 
that  some  of  us  are  a  little  wayward  regard- 
ing the  rules  of  the  Board,  particularly  the 
rule  relating  to  the  "  unlawful  payment  of 
rebate  or  commission;"  but  I  trust  we  will 
grow  more  virtuous  as  we  grow  older. 

There  was  a  movement  on  foot  sometime 
ago  in  this  city  for  the  purpose  of  forming  a 
local  board;  but  the  proceedings  of  the  Le- 
gislature, which  just  adjourned,  knocks  all 


the  surplus  gas  out  of  us  for  the  time  being; 
but  we  will  soon  recover,  and  probably  a 
Portland  Board  of  Underwriters  is  a  thing 
in  the  near  future.  Such  an  organization 
would  certainly  work  to  the  mutual  benefit 
of  agents  as  well  as  companies  represented. 
There  are  now  nine  fire  insurance  agencies 
in  Portland,  representing  in  the  aggregate 
sixteen  fire  insurance  companies,  and  the 
Commercial  Union  of  London  and  Commer- 
cial of  California  will  undoubtedly  soon  be 
with  us.  It  has  been  thoughtHhat  there  are 
already  enough  companies  in  Oregon;  but  as 
the  old  saying  goes,  "there's  always  room 
for  one  more  at  the  top."  Oregon  is  a  pro- 
gressive country,  and  going  ahead  lively. 
In  Portland  alone,  during  the  last  twelve 
montns,  there  have  been  over  925  new  build- 
ings erected,  which  speaks  very  well  for  a 
city  of  15  or  20,000  inhabitants. 

Fires  have  been  rather  numerous  in  Ore- 
gon and  Washington  Territory  this  summer 
and  fall.  In  this  district,  during  September 
last,  property  was  destroyed  by  fire  to  the 
value  of  over  $70,000,  the  insurance  thereon 
being  about  $17,000.  October,  to  date,  has 
not  proven  a  very  profitable  month,  the 
losses  by  fire  being  little  if  any  short  of  Sep- 
tember; the  most  notable  fires  being  those 
of  Junction  City,  Oregon,  which  occurred  on 
the  5th  inst. ,  destroying  a  block  of  buildings 
and  contents,  producing  a  loss  of  $40,000  or 
$50,000,  and  kindly  remembering  the  various 
insurance  companies  to  the  amount  of  some 
$15,000;  and  on  the  8th  instant,  the  "Ore 
Fino  "  Theatre  and  adjoining  buildings  on 
First  Street,  between  Stark  and  Oak,  Port- 
land, which  resulted  in  a  loss  of  about  $20,- 
000,  costing  insurance  companies  about 
$10,000. 

Last  summer  and  the  present  fall  are  pro- 
nounced by  old  Oregonians  as  exceediugly 
dry  for  this  country,  thus  rendering  the  for- 
ests and  buildings  of  all  kinds  unusually 
inflammable,  which  probably  accounts  in  a 
certain  degree  for  the  excessive  number  of 
fires. 

The  ynoss  which  inhabits  the  roofs  of  build- 
ing and  other  people  in  our  misty  region, 
becomes  quite  combustible  if  allowed  to  re- 
main dry  for  any  extended  length  of  time. 

Mr.  C.  P.  Ferry,  Inspector  of  Agencies 
and  adjuster  of  the  New  Zealand  Insurance 
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Company,  iiud  Mr.  W.  Weston,  Inspector  in 
Chief  of  the  same  Company;  Mr.  L.  L. 
Bromwell,  Cxeneral  Agent  of  the  California 
Insurance  Company;  Mr.  Grant,  Special 
Agent  of  the  North  British;  Mr.  Haws,  Gen- 
eral Agent  of  the  Connecticut;  Mr.  McDon- 
ald, of  the  Imperial,  Northern  and  Queen; 
and  Mr.  Gunnison,  of  the  Commercial,  have 
been  here  during  the  present  month,  exam- 
ining the  business  of  their  respective  compa- 
nies. They  all  look  as  though  they  live 
pretty  well  at  home.  Mr.  Dean,  of  the  Trav- 
elers Insurance  Company  of  Hartford,  was 
here  last  month,  and  placed  the  agency  of 
his  Company  in  the  competent  hands  of  Mr. 
George  Woodward,  who  will  do  all  that  can 
be  done  for  the  Company.  The  industrious 
canvasser,  Mr.  H.  C.  Boyd,  waits  upon  the 
departing  trains  and  steamers  in  the  interest 
of  the  Travelers  Life.  "  Boomerang." 


The   Board  of  Underwriters   and 
the  Broker  Question. 

A  special  meeting  of  the  Board  was  held 
on  the  10th  of  October,  for  the  purpose  of 
giving  a  quietus,  if  possibje,  to  this  much 
vexed  question.  After  much  discussion,  all 
the  applicants  for  Board  recognition,  about 
one  hundred  in  number,  were  elected, 
except  four  or  five  Caucasians,  who  were 
denounced  as  thieves  by  some  members  pre- 
sent, and  four  or  five  Chinamen.  The  bro- 
kers elect  stand  at  present  numerically  as 
follows:  ninety  whites  (very  mixed)  and  one 
Chinaman.  In  all  probability  the  problem, 
"  what  to  do  with  our  brokers,"  is  as  far  oflf 
from  solution  as  ever.  A  very  large  major- 
ity of  our  regular  brokers,  those  who  follow 
the  vocation  as  their  sole  occupation,  have 
declined  the  honor  conferred  upon  them  by 
the  Board  election.  In  their  vernacular, 
they  do  not  want  to  go  in  with  Tom,  Dick 
and  Harry,  by  which  baptismal  appellations 
they  symbolize  the  predatory  presidents  of 
savings  banks,  clerks,  mining  secretaries, 
and  dead  beats.  It  is  to  be  hoped  that  some 
expedient  will  be  found  for  quieting  the  dis- 
turbing elements  in  the  relation  between  the 
brokers  and  the  companies.  There  is  a  great 
deal  of  business  ability  in  the  broker  ranks, 
which  is  wasting  its  force  for  want  of  proper 
discipline  and  organization. 


The  Commercial  Union  Assurance 
Company  of  London. 

This  Company  belongs  to  the  first  class  of 
foreign  insurance  companies  doing  business 
on  this  coast,  and  its  operations  in  Califor- 
nia have  been  large  and  lucrative.  During 
1877,  the  premiums  written  by  it  on  risks  in 
this  State  amounted  to  $183,970,  and  to  this 
the  percentage  of  loss  was  only  23.50,  which 
is  considerably  below  the  average  ratio,  in 
this  relation,  of  all  the  fire  companies  doing 
business  here.  Its  business  in  Great  Brit" 
ain  and  in  other  parts  of  the  world  has  been 
of  corresponding  magnitude,  the  total  of  fire 
premiums,  in  1877,  having  been  in  net  cash 
$2,996,350.04.  Like  many  other  foreign  fire 
insurance  companies,  the  Commercial  Union 
does  also  a  marine  and  a  life  business;  but 
the  ajffairs  of  these  two  departments  form  no 
part  of  its  Pacific  Coast  agency,  which  we 
are  now  reviewing.  Both  of  these  depart- 
ments, we  believe,  are  confined  entirely  to 
Great  Britain.  The  paid  up  capital  of  the 
Commercial  Union  is  $1,250,000,  and  the 
assets,  exclusive  of  what  is  sufficient  to  pro- 
tect the^jife  and  marine  business,  amount  to 
$5,151,407.10,  and  the  surplus  for  fire  insur- 
ance ,  policy-holders  is  $3,543,106.55.  The 
net  amount  of  risks  in  force  on  the  31st  of 
December  last  was  $665,337,645,  correspond- 
ing to  premiums  for  $2,771,539.93. 

The  Commercial  Union  has  extended  its 
operations  to  Oregon,  and  has  deposited 
with  the  Insurance  Department  of  that  State 
$50,000,  as  required  by  law.  The  Oregon 
State  Agency,,  which  is  a  dependency  of  the 
Pacific  Coast  Department,  has  been  placed 
in  the  hands  of  Mr.  George  A.  Webb. 

The  Company  |has  changed  its  system  of 
American  business  so  far  as  to  convert  its 
general  agencies  into  branches  under  salaried 
management.  For  obvious  reasons  we  think 
that  such  a  change  might  be  adopted  gener- 
ally by  the  foreign  companies  doing  business 
in  this  State.  The  Commercial  Union  has 
divided  its  American  , business  into  two  de- 
partments, one,  which  comprises  all  the  Uni- 
ted States  except  the  Pacific  Coast,  is  under 
the  management  of  ^Mr.  Alfred  Pell,  with 
headquarters  in  New  York.  The  Pacific 
Department  is  retained  by  Mr.  John  Rae 
Hamilton,  who,  in  pursuance   of  the   new 
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arrangement,  is  styled  and  salaried  as  the 
manager  of  this  Department,  but  otherwise 
his  relations  to  the  Company  remain  un- 
changed. In  common  with  the  insurance 
profession  generally,  we  are  glad  that  by 
identifying  Mr.  Hamilton  with  the  corpora- 
tion as  one  of  its  salaried  officers,  the  Com- 
mercial Union  has  recognized  the  eminent 
services  which  have  been  rendered  to  it  by 
this  gentleman  during  the  many  years  of  his 
general  agency.  There  is  no  part  of  the 
Company's  business  which  has  been  con- 
ducted with  more  energy  and  ability  than 
that  which  has  been  intrusted  to  Mr.  Ham- 
ilton. He  has  placed  the  Commercial  Union 
among  the  most  popular  of  our  insurance 
institutions.  Mr.  Hamilton  still  retains  his 
agency  for  the  American  Central  Insurance 
Company  of  St.  Louis,  and  the  St.  Joseph 
Fire  and  Marine  Insurance  Company  of 
Missouri. 

The    Sierra    Flume    and   Lumber 
Company  Fire. 

"  We  have  every  facility  for  extinguishing 
a  fire  that  it  is  possible  to  have,"  is  the 
argument  often  used  by  parties  having  large 
interests,  who  decline  to  insure  at  all,  or 
who  demand  insurance  at  inadequate  rates. 
In  the  case  of  the  Sierra  Flume  and  Lumber 
Company,  which  suffered  a  loss  of  about  a 
quarter  of  a  million  dollars  by  a  conflagra- 
tion in  their  lumber  yard  at  Chico  on  the 
28th  ultimo,  there  were  many  protective 
appliances  "against  a  large  conflagration. 
Large  pipes  were  laid  throughout  the  yard 
between  each  pile  of  lumber,  so  that  water 
could  be  turned  on  in  quantities  sufficient, 
it  was  supposed,  for  every  need.  An  extra 
engine  was  erected,  away  from  the  shops, 
for  the  purpose  of  pumping  water  into  these 
pipes,  should  a  fire  catch  in  the  mill  where 
the  other  engine  was  stationed,  and  so  dis- 
able it.  It  was  kept  always  ready,  and 
steam  could  be  got  up  in  less  than  ten  min- 
utes. Yet  all  of  this  apparatus,  costing 
about  $30,000,  did  not  seem  to  avail."  As 
often  happens,  something  must  have  been 
unready  in  the  hour  of  need,  or  the  personnel 
of  the  establishment  was  inefficiently  trained. 
It  was  stated  in  the  first  account  of  this  fire 
in  a  San  Francisco  paper,  that  there  was  no 


insurance  on  the  property  destroyed,  as  the 
rate  demanded  by  the  insurance  companies 
was  ten  per  cent.  This  is  an  error.  About 
$160,000  of  the  property  was  insured  at  two 
per  cent,  until  a  few  days  before  the  fire. 
The  manager  of  the  company  then,  relying 
probably  on  the  appliances  for  the  extin- 
guishment of  fire  before  particularized,  did 
not  renew  the  policy,  and,  as  the  case  stands 
at  present,  there  is  no  insurance  on  the 
property  destroyed.  It  is  now  to  be  deter- 
mined by  the  stockholders  of  the  company 
whether  the  manager  was  justified  in  his 
reliance.  The  only  portion  of  the  com- 
pany's property  which  was  ratable  at  ten 
per  cent,  was  the  planing  mill,  valued  at 
from  $4,000  to  $5,000. 


The 


British   America  Assurance 
Company. 


Although  the  headquarters  of  this  Com- 
pany are  located  on  foreign  soil,  its  business 
and  its  assets  lie  principally  in  the  United 
States.  It  may,  therefore,  be  looked  upon 
in  a  great  measure  as  one  of  our  national 
institutions.  In  the  Eeport  of  the  New  York 
Insurance  Department  for  1877,  we  find  the 
assets  of  the  United  Slates  Branch  of  this 
Company  set  down  as  $703,854,30,  of  which 
$430,000  were  in  United  States  bonds;  and 
it  has  on  deposit  with  the  Insurance  De- 
partment of  California  $100,000  for  the  pro- 
tection of  California  policy-holders  alone. 

The  Company  is  located  in  Toronto,  Can- 
ada, and  was  organized  in  1833.  In  that 
year  it  commenced  business,  and  it  has  had 
a  career  of  great  success.  The  paid  up  cap- 
ital is  $513,032.70,  and  the  assets  amount  to 
$1,086,346.22.  The  surplus  for  policy-hold- 
ers is  $629,190.70.  The  fire  premium  in- 
come for  1877  was  $598,^67.50,  and  the  fire 
loss  expenditure  $339,326.78.  The  British 
America  does  also  a  marine  and  inland  busi- 
ness in  Canada.  The  dividends  paid  for  last 
year  to  stockholders  were  $50,691.54.  The 
net  amount  of  fire  risks  in  force  on  the  31st 
of  December  last  was  $52,880,906,  corres- 
ponding to  a  premium  receipt  of  $595,829.42. 
In  California  the  Company  h  is  done  a  safe 
business,  and  its  management  here  is  much 
esteemed  at  the  home  office.  Its  record  in 
this  State  has  always  been  reputable,  and  it 
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is  progressing  steadily  in  public  favor.  For- 
merly Messrs.  11.  B.  Irwin  &  Co.  were  the 
General  Agents  of  the  Company  for  the  Pa- 
cific Coast,  the  business  of  the  agency  being 
conducted  by  Mr.  William  N.  Olmsted,  the 
present  General  Agent,  who  was  a  member 
of  that  firm.  The  ofl&ce  of  the  Company's 
Pacific  Coast  Agency  is  at  409  California 
Street.  Recently  the  Company  have  given 
Mr.  Olmsted  increased  facilities  for  spread- 
ing the  business  on  this  coast,  and,  as  has 
already  been  mentioned  in  the  Coast  Re- 
view, he  has  employed  Mr.  Oliver  H.  Cole 
as  special  agent  for  the  purpose  of  promot- 
ing such  extension.  Mr.  Cole  has  already 
given  a  good  account  of  his  operations  in  the 
establishment  of  agencies,  which  are  proving 
a  success.  Mr.  Olmsted  is  a  conservative 
underwriter,  and  has  made  satisfactory  re- 
turns to  all  the  companies  represented  by 
him. 


Deaths  in  the  Insurance  Circle. 

GEOBGE   H.  BIGELOW. 

It  is  with  exceeding  great  regret  that  we 
have  to  announce  the  death  of  this  well 
known  member  of  the  insurance  profession. 
He  died  suddenly,  of  heart  disease,  on  the 
22d  of  October  last,  at  the  residence  of  his 
brother,  H.  H.  Bigelow,  in  this  city.  Mr. 
George  H.  Bigelow  entered  the  insurance 
business  in  1856,  at  Cleveland,  Ohio,  and 
was  associated  there  with  Mr.  H.  F.  Brayton, 
a  well  known  insurance  man.  Afterwards  he 
became  special  marine  agent  for  Mack  &  Big- 
elow, General  Agents,  in  St.  Louis,  for  the 
Home  of  N.  Y.,  and  continued  so  until  1861, 
when  he  came  to  California  and  began  busi- 
ness as  a  member  of  the  insurance  firm  of 
Bigelow  Bros.  &  Flint.  In  1866,  he  became 
connected  with  the  People's  Insurance  Com- 
pany of  this  State,  and  remained  in  the  em- 
ploy of  that  corporation  until  its  withdrawal 
from  business.  His  services  were  then  trans- 
ferred to  the  State  Investment,  with  which 
Company  he  was  associated  until  the  decline 
of  his  health,  about  two  and  a  half  years  ago. 
From  that  period  until  the  hour  of  his  death 
he  was  an  invalid.  Mr.  George;  H.  Bigelow 
was  remarkable  for  his  skill  in  marine  ad- 
justments, and  for  his  knowledge  of  marine 
business  in   general.     He   was  an   amiable 


gentleman,  and  is  kindly  spoken  of  by  all 
who  knew  him. 

J.    N.    BAKBEB, 

Who  was  formerly  the  cashier  of  the  General 
Agency  of  the  Charter  Oak  Life  Insurance 
Company  on  this  Coast,  and  who,  after  the 
withdrawal  of  that  Company  from  the  State, 
had  continued  to  collect  their  renewal  pre- 
miums, died  in  this  city  during  the  last 
month,  after  a  few  days  illness.  Mr.  Barber 
was  greatly  esteemed  for  his  genial  nature, 
and  his  loss  is  very  much  regretted. 


The  First  Quarter  Century  of  the 
Home. 

On  the  12th  of  April,  in  the  current  year, 
the  Home  Insurance  Company  of  New  York 
completed  the  first  quarter  century  of  its  ex- 
istence, and  this  completion  was  celebrated 
by  a  dinner,  at  which  were  present  the  offi- 
cers and  directors  of  the  Company  with  a 
few  invited  guests.  On  the  day  following,  a 
dinner  was  given  by  the  Company  to  its 
clerks  and  employees.  A  very  neat  volume, 
sent  to  us  by  President  Charles  J.  Martin, 
of  the  Home,  contains  an  account  of  the 
commemorative  proceedings,  which,  howev- 
er, were  not  altogether  convivial.  The  busi- 
ness portion  of  them  is  an  address  of  the 
President  to  the  Board  of  Directors,  epito- 
mizing the  history  of  the  Company.  To  the 
volume  are  appended  former  addresses  by 
President  Martin,  separating  that  history 
into  decennial  periods.  The  Home  was  or- 
ganized on  the  13th  of  April,  1853,  and  its 
determination  to  do  an  agency  business 
throughout  the  country  was  deemed  a  haz- 
ardous and  doubtful  experiment.  Several 
New  York  Companies  had  tried  it,  and  with 
a  single  exception  had  failed.  Now  there 
are  about  forty-four  companies  located  in 
the  city  of  New  York  engaged  in  the  agency 
business  in  the  principal  cities  and  towns  of 
the  United  States.  The  capital  of  the  Home, 
which  was  originally  $500,000,  has  been  in- 
creased from  time  to  time  until  it  now  reach- 
es the  sum  of  $3,000,000.  It  has  on  its 
books  1992  reporting  agents,  besides  over 
500  sub-agents.  In  the  twenty-five  years  of 
the  Company's  existence,  it  has  received  in 
premiums  $44,137,000,  and  paid  losses  for 
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$27,545,979.82-  The  interest  earned  in  the 
same  period  is  $4,638,829.26,  and  the  divi- 
dends pail  in  cash  to  stockholders  are  $4,- 
465,000,  and  stock  from  earnings  $1,000,000, 
making  a  total  of  $5,465,000  in  dividends. 
It  will  be  seen  that,  notwithstanding  the 
heavy  losses  by  the  Chicago  and  the  Boston 
fires,  the  stockholders  have  made  a  good  in- 
vestment. The  European  agency  is  spoken 
of  as  not  altogether  successful,  and  probably 
it  will  be  withdrawn.  President  Martin  has 
been  connected  with  the  Home  since  its 
start,  and  thirteen  of  the  original  Board  are 
still  Directors  of  the  Company.  The  record 
of  the  Home's  commemorative  proceedings 
is  well  worth  perusal,  and  furnishes  one  of 
the  instances  of  good  management  and  suc- 
cess which  we  like  to  chronicle. 


Commissioner  Maynard  and  the 
United  Firemen's  Insurance  Co. 
of  Philadelphia. 

Ordinarily  it  is  complained  of  State  super- 
vision, that  the  technicalities  of  the  Insur- 
ance Departments  are  vexatiously  strained 
against  the  insurance  companies;  but  now 
we  have  to  chronicle  a  case  in  which  our 
Commissioner's  accommodating  disposition 
has  led  him  to  override  the  law  in  favor  of 
an  applicant  for  permission  to  do  business 
in  this  State.  In  the  month  of  September 
last,  the  Company  mentioned  above,  through 
its  agents  in  this  city,  J.  J.  Desmond  &  Sons, 
applied  to  the  Commissioner  for  a  license  to 
do  business  in  California.  At  the  same  time, 
a  sworn  statement  was  forwarded  to  the 
Commissioner's  office,  representing  the  paid 
up  capital  of  the  Company  as  $164,128. 
The  law  of  the  State  requiring  that  compa- 
nies in  the  classification  of  the  United  Fire- 
men's shall  not  be  admitted  without  a  paid 
up  capital  of  at  least  $200,000,  the  Commis- 
sioner refused  to  admit  that  Company.  An- 
other application,  stating  that  it  had  in- 
creased its  capital  to  $186,488,  was  also  offi- 
cially rejected,  as  the  amount  of  paid  up 
capital  required  by  law  was  still  short  $13,- 
512,  Subsequently  a  telegram  came  from 
the  Company  to  the  Commissioner,  in  the 
following  words:  "  We  have  increased  capi- 
tal; will  send  new  statement.     Are  we   ad- 


mitted?"    Thereupon  the  Commissioner  de- 
cided to  admit  the  Company. 

As  this  telegram  is  not  legal  evidence  of 
the  condition  of  the  Company,  it  was  im- 
proper to  license  it;  and  our  citizens  have  to 
complain,  that  by  the  fiat  of  the  Commis- 
sioner, the  Company  was  admitted,  and  has 
continued,  to  do  business  here,  in  defiance  of 
the  laws  of  the  State  of  California.  The 
United  Firemen's  Insurance  Company  is  in- 
solvent within  the  meaning  of  that  article 
and  those  sections  in  the  Political  Code 
which  define  the  duties  of  the  Insurance 
Commissioner  and  the  obligations  of  the  in- 
surance companies.  Under  the  provisions 
of  that  code,  any  three  persons  interested 
may  demand  of  the  Commissioner  a  revoca- 
tion of  the  Company's  license;  and  under 
the  general  statutes  it  is  competent  for  any 
citizen  to  challenge  before  the  courts  the 
legality  of  the  Commissioner's  action.  It 
may  be  said  that  by  this  action  the  immedi- 
ate pecuniary  interests  of  the  public  have 
been  subjected  to  no  danger,  as  the  Compa- 
ny has  the  means  of  increasing  its  paid  up 
capital  to  the  required  amount;  and  it  may 
be  urged  that  the  Company's  deficiency  of 
$13,512  is  a  small  thing;  but  it  is  no  small 
thing  that  the  law  should  be  violated. 


The  Union  Mutual  Life  Insurance 
Company. 

Among  the  signs  of  the  times  which  we 
are  glad  to  greet  is  the  return  to  this  State 
of  that  substantial  New  England  company. 
Those  who  have  followed  its  record  as  we 
have  done,  from  the  time  of  its  organiza- 
tion and  have  taken,  as  we  have  taken,  an 
interest  in  its  welfare,  will  be  gratified  at  the 
indications  of  vigor  and  progress  which  are 
presented  by  its  financial  exhibits.  We  are 
told  that  its  business  for  the  current  year 
shows  a  marked  increase  in  comparison 
with  the  business  of  a  similar  period  in 
1877.  The  company  was  organized  in  1850, 
and  has  paid  to  its  policy-holders  since  that 
time  more  than  $13,000,000.  Its  interest 
income  has  always  been  sufficient  to  pay 
the  expense  of  management. 

The  general  agency  of  the  Union  Mutual 
for  this  Coast  has  recently  been  placed  in 
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the  hands  of  Mr.  J,  M.  Fox,  a  gentlemen 
who  has  been  connected  with  tho  profession 
in  the  Western  States  for  about  twelve  j'ears, 
and  whom  from  a  personal  acquaintance,  we 
feel  justified  in  recommending  to  the  public 
of  this  Coast.  He  is  located  at  the  former 
office  of  the  Union  Mutual's  agency,  corner 
of  California  and  Kearny  streets,  and  will 
be  happy  to  furnish  from  there  any  informa- 
tion  that  may  be  required,  either  by  letter  or 
by  personal  communication. 


Questions  and  Answers. 

Editoe  Coast  Eeview — Will  you  please 
give  your  opinion  on  the  following  queries: 

"  In  case  this  building  shall  fall  except  as 
the  result  of  fire,  this  insurance  shall  imme- 
diately terminate  and  cease." 

This  clause  is  in  the  printed  portion  of  all 
insurance  policies,  with  one  or  two  excep- 
tions. 

Has  a  general  agent  or  manager  of  an  in- 
surance company  the  authority  to  insert  the 
following  in  writing? 

"In  case  this  building  shall  fall  except  as 
the  result  of  fire,  and  fire  ensue,  this  com- 
pany shall  be  liable  for  the  damage  by  fire 
only." 

Can  a  company  be  made  to  pay  a  loss  un- 
der the  latter  clause? 

ANSWEE. 

The  tendency  of  court  decisions  at  the 
present  day  is  to  construe  very  liberally  the 
authority,  both  expressed  and  implied, 
which  is  given  by  an  insurance  company  to 
its  agent.  It  might  be  argued  against  the 
agent's  right  to  change  or  omit  any  of  the 
printed  .conditions  of  the  policy  that 
these  conditions,  although  only  part  of  a 
form  of  contract  to  be  vivified  and  completed 
by  the  agent,  are,  as  soon  as  that  contract 
comes  into  existence,  a  completed  part  of  an 
agreement  between  tho  company  and  the 
insured.  The  conditions  are  signed  by  the 
president  and  secretary  of  the  company,  and 
might  be  supposed  to  notify  the  insured  that 
no  alterations  or  erasure  could  be  made  with- 
out their  written  consent.  These  officials 
and  the  countersigning  agent  are  the  parties 
executing  the  instrument,  and  if  alteration 
is  made  in  tho  text  of  it,  it  might  be  urged 
that  ail  the  parties  should  concur  in  a  declar- 


ation of  the  validity  of  the  alteration.  Cer- 
tain forms  of  policy  provide  for  the  limita- 
tion of  the  agent's  power-  to  change  or  make 
conditions,  and  we  are  inclined  to  think  that 
where  such  provision  is  not  made,  the  courts 
would  sustain  tlie  agent's  authority. 

Therefore,  to  the  question  whether  a  com- 
pany could  be  made  to  pay  a  loss  under  the 
clause  in  its  altered  form,  we  reply  that  all 
losses  which  the  insured  could  prove  to  have 
been  caused  by  fire,  would  be  chargeable  to 
the  insurance  company.  Such  pruof,  how- 
ever, would  be  a'matter  of  enormous  diffi- 
culty. The  falling  of  the  walls  of  a  building 
would  probably  annihilate  the  value  of  the 
contents  before  they  were  touched  by  the 
fire.  Some  goods  not  breakable  would  be  so 
damaged  before  the  fire  as  to  defeat  a  claim 
for  their  full  market  value.  The  difficulty 
of  separating  the  loss  by  concussion  from 
that  by  fire  was  experienced  at  the  adjust- 
ment in  the  late  Minneapolis  disaster  case. 
The  loss  by  fire  on  one  of  the  mills,  which 
was  damaged  both  by  explosion  and  fire, 
was  adjusted  at  so  small  an  amount  that  we 
re  inclined  to  think  that  the  burden  of  proof 
as  to  the  separate  destruction  by  fire  was 
more  than  the  insured  could  manage.  We 
should  like  to  hear  from  our  underwriting 
friends  either  in  support  or  dispute  of  our 
opinions. 

The  Fire  Insurance  Agency  of  A. 
B.  Forbes, 

ADMISSION  OF  THE    NIAGAEA  FIEE  INS.  CO. 

The  admission  into  this  State  of  the  Niag- 
ara Fire  Insurance  Company  of  New  York 
gives  us  an  opportunity  of  saying  something 
about  the  fire  insurance  agency  of  Mr. 
Forbes,  under  whose  auspices  the  Pacific 
Coast  Department  of  that  Company  has  en- 
tered on  business.  This  gentleman  is  now 
the  General  Agent  here  for  the  Niagara  Fire 
Insurance  Company,  the  Continental  Fire 
Insurance  Company,  of  New  York,  and  the 
Commonwealth  Insurance  Company,  of  Bos. 
ton,  the  one  last  named  having  just  been 
transferred  to  him  from  the  agency  of 
Messrs.  Potter,  Jacobs  &  Easton.  The 
standing  of  all  these  companies  will  be  seen 
in  the  following  exhibit,  which  we  compile 
from  the  Report  of  the  New  York  Insurance 
Department  for  1877: 
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THE  CONTINENTAL  FIRE  INSURANCE  COMPANY 

Is  located  in  New  York  city,  and  was  organ- 
ized on  the  6th  of  January,  1853.  It  com- 
menced business  on  that  day,  and  therefore 
has  passed  beyond  the  first  quarter  century 
of  its  existence.  In  all  that  time  its  record 
has  been  bright  with  honor  and  success. 
The  paid  up  capital  of  the  Company  is  $1,- 
000,000,  and  on  the  31st  of  December  last, 
its  assets  amounted  to  $3,173,933.31.  The 
surplus  for  policy-holders  is  $1,966,501.03. 
The  fire  premium  income  for  the  year  was 
$1,465,578.95,  and  the  disbursements  for  fire 
losses  $695,413.08.  The  cash  dividends  to 
stockholders  actually  paid  were  $125,419.55. 
The  net  amount  of  fire  risks  in  force  on  the 
31st  of  December  last  was  $238,959,160,  rep- 
resented by  premiums  for  $1,844,159.75. 
In  view  of  this  magnificent  array  of  figures, 
it  need  not  be  said  that  the  Continental  Fire 
Insurance  Company  is  one  of  the  first  class 
insurance  companies  of  the  United  States. 

THE  NIAGARA  FIRE  INSURANCE  COMPANY 

Is  loc^lted  in  New  York  city,  and  is  known 
there  as  among  the  staunchest  of  that  city's 
insurance  companies.  It  comes  among  us 
now  for  the  second  time,  having  had  former- 
ly a  Pacific  Coast  Agency  under  the  manage- 
ment of  Mr.  Jonathan  Hunt.  The  paid  up 
capital  of  the  Company  is  $500,000.  This 
was  formerly  $1,000,000;  but  it  was  reduced 
in  order  to  increase  the  surplus.  The  assets 
at  the  end  of  last  year  were  $1,367,079,  and 
there  was  a  surplus  for  policy-holders  of 
$948,830  The  fire  premium  income  for  the 
year  was  $550,627,  and  the  payment  for  fire 
losses  $327,860.  The  net  amount  of  risks 
in  force  on  the  31st  of  December  last  was 
$62,947,538;  premiums  thereon  $675,801. 

THE  COMMONWEALTH  INSURANCE  COMPANY 

Is  located  in  Boston,  and  was  organized  on 
the  6th  of  May,  1875,  Though  a  young  com- 
pany, it  stands  well  in  the  confidence  of  the 
community,  both  in  the  Atlantic  States  and, 
on  the  Pacific  Coast.  Its  paid  up  capital  is 
$500,000;  assets  per  last  ofScial  report  $646,- 
990.57. 

We  feel  confidenf' that  whatever  may  be 
the  capabilities  of  the  companies  of  which 
Mr.  Forbes'  Agency  is  composed,  they  will 
be  made  the  most  of  by  that  gentleman,  and 
the  manager  of  his  fire  insurance  agency, 


Mr.  Charles  J.  Van  Tassel.  Mr.  Van  Tassel 
was  for  many  years  in  the  service  of  the  Ni- 
agara in  New  York,  and  is  well  known  to  the 
profession  there  and  here  for  his  zeal  and 
ability.  Mr.  Forbes,  who  has  so  long  and 
so  ably  managed  the  General  Agency  on  this 
Coast  for  the  Mutual  Life  of  New  York,  and 
who  has  also  filled  other  important  trusts  in 
this  community,  both  public  and  private, 
needs  no  endorsement  at  our  hands. 


The  Rating"  Machine  on  the  Pacific 
Coast. 

The  letter  to  the  October  Monitor,  which 
was  headed  as  above,  would  have  been  more 
of  a  success  if  it  had  received  the  appendage 
of  the  letter-writer's  name.  Besmirched  as 
that  name  probably  is,  it  would  have  been 
reputable  by  contrast  with  the  malignity  and 
falsity  of  the  owner's  communication.  The 
remark  that  "special  rates  on  special  risks 
are  adjusted  by  some  chap  hired  because  his 
services  are  available  at  low  figures,  and  who 
probably  knows  more  about  running  a 
chicken  ranch  than  he  does  about  the  cost 
of  insurance,"  is,  under  our  opinion  of  the 
letter-writer's  identity,  an  elaborate  satire 
on  himself.  In  proportion  to  services  hon- 
estly and  ably  rendered,  perhaps  the  gentle- 
man alluded  to  in  the  above  extract,  may 
not  receive  as  much  pay  as  his  impudent 
detractor,  but  we  will  venture  to  say  that  the 
professional  emoluments  obtained  by  the 
former  are  positively  more  than  those  of  the 
latter.  The  illustration  of  the  risks  on  the 
five  frame  dwellings  adjoining  a  carriage 
factory,  and  ou  the  mixed  range  of  seven 
frame  dwellings,  at  three  and  three  and  a 
half  per  cent,  has  probably  been  invented 
for  the  occasion;  but  supposing  the  truth  of 
it,  what  is  there  in  the  present  relation  of 
Board  and  non-Board  companies  to  prevent 
the  Monitor's  correspondent  from  obtaining 
the  same  rates^now  ?  Although  the  maximum 
Board  rates  on  dwellings  is  one  and  a  half 
per  cent.,  there  is  no  Board  or  any  other 
responsible  company  which  would  write  at 
that  rate  on  dwellings  composed  of  tow  and 
tinder.  The  Board  will  not  fine  its  members 
for  accepting  such  risks  at  that  rate;  but  its 
regulation  does  not  run  against  the  reckless 
underwriters  who  are  disposed  to  touch  them. 
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There  is  a  literary  smartness  about  the  un" 
signed  letter  which  induces  us  to  think  that 
the  writer  has  mistaken  his  vocation.  He 
is  evidently  an  unsuccessful  underwriter, 
but  would,  probably,  make  his  mark  as  a 
penny-a-liner  on  a  blackmail  newspaper. 
The  underwriters  of  this  city,  who  make  a 
tolerably  good  guess  as  to  the  personality  of 
the  3IonUor's  correspondent,  are  surprised 
that  so  reputable  a  journal  should  have  al- 
lowed him  to  use  its  columns  for  the  purpose 
of  insulting  the  San  Francisco  Board  of  Un- 
derwriters generally,  and  one  of  their  o£&cers 
in  particular. 

Marine  Notes. 

The  last  quarter  gave  promise  of  being  a 
very  profitable  one  to  our  marine  underwri- 
ters, but  the  recent  loss  of  the  Georgia, 
with  her  valuable  cargo,  has  completely 
changed  the  character  of  the  quarter,  mak- 
ing it  one  of  the  most  disastrous  that  has 
been  experienced  for  years. 

The  recent  advance  in  rates  by  rail  in- 
duced many  of  the  larger  shippers  to  for- 
ward their  goods  via  Panama,  and  it  was 
during  this  temporary  diversion  of  railroad 
freight  that  the  New  York  cargo,  lost  on  the 
Georgia,  was  shipped.  Besides  the  above, 
she  took  freight  from  no  less  than  six  Euro- 
pean and  two  South  American  steamers, 
upon  which  were  large  quantities  of  holiday 
goods. 

The  total  loss  by  this  disaster  will  proba- 
bly exceed  one  million  dollars,  the  steamer 
being  valued  at  three  hundred  thousand  dol- 
lars, and  the  cargo  at  seven  hundred  and 
fifty  thousand  dollars. 

The  steamer  is  reported  to  be  fully  insured 
in  France,  and  were  also  the  City  of  Gaute- 
mala,  Japan  and  City  of  San  Francisco,  total- 
ly lost,  and  the  Alaska,  City  of  Peking  and 
City  of  Tokio,  badly  damaged,  all  within  the 
past  four  years  ;  which  suggests  the  reflec- 
tion that  the  conservatism  of  American 
companies  in  refusing  to  compete  with 
French  underwriters  for  the  Pacific  Mail 
business,  at  the  very  low  rates  ofi'ered  in 
France,  has  saved  them  a  series  of  heavy 
losses,  aggregating  far  more  than  the  premi- 
ums received. 

The  loss  to  San  Francisco  underwriters  on 
cargo  will  i)robably  aggregate  about  $200,- 


000,  of  which  the  bulk  will  be  paid  by  a  few 
foreign  agencies,  notably  the  Trans- Atlantic, 
which  estimates  its  loss  at  about  $80,000, 
and  the  Swiss  Lloyds,  which  reports  about 
$30,000.  The  loss  to  our  locals  will  be  com- 
paratively light,  some  of  them  reporting 
probable  losses  ranging  from  $1,000  to  $10,- 
000. 

Owing  to  some  irregularity  about  the 
Acapulco's  manifest,  (the  bulk  of  whose 
goods  are  lost  on  the  Georgia,)  the  agents 
have  been  compelled  to  send  to  New  York 
for  a  correct  copy,  which  will  be  here  in 
about  a  week.  Until  then  it  will  be  impos- 
sible to  obtain  any  accurate  report  of  the 
losses  by  this  steamer.  We  trust,  however, 
to  give  our  readers  the  exact  figures  in  our 
next  issue. 

Besides  the  foregoing,  we  have  the  follow- 
ing marine  disasters  to  chronicle  since  those 
last  reported  by  us: 

Br.  ship  Kate  Kellock,  San  Francisco, 
April  23d,  for  Liverpool,  laden  with  wheat 
and  flour,  was  towed  into  Sandy  Point 
Aug.  16th,  by  a  Chilean  war  steamer,  in 
distress.  The  master  reports  that,  on  June 
17th,  in  lat.  SS''  26'  S.,  Ion.  79^  26'  W., 
vessel  was  pooped  by  a  sea,  carrying  away 
wheel  and  all  compasses,  and  breaking  sky- 
lights ;  at  about  same  time,  she  was  dis- 
masted, the  mainmast  going  through  the 
deck  and  breaking  all  the  pumps.  With 
much  efi'ort,  and  after  jettisoning  about  300 
tons  of  cargo,  the  vessel  was  finally  an- 
chored in  a  landlocked  bay  in  the  Straits  of 
Magellan  June  30th,  with  cargo  damaged 
and  about  three  feet  of  water  in  the  hold. 
At  last  reports,  the  ship  had  been  towed  to 
Punta  Arenas,  where  she  remained,  in 
charge  of  the  captain,  who  was  awaiting 
instructions  from  home,  the  crew  having 
been  forwarded  to  England  by  steamer 
lllimani.  The  ship  is  valued  at  about 
$75,000,  and  said  to  be  insured  in  England. 
The  cargo,  which  is  practically  a  total  loss , 
was  valued  at  $82,000,  and  is  fully  insured 
in  English  ofi&ces. 

Costa  Eica  ship  Hermann,  Tacoma,  via 
Callao,  for  Pabellon  de  Pica  (Peru),  put 
back  to  Callao  July  3d,  in  distress,  where 
she  discharged  and  repaired,  sailing  again 
for  destination  July  19th.  The  cargo  was 
insured  here  to  go  as  far  as  Callao,  which 
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port  having  been  safely  made,  our  under- 
writers are  released  from  the  present  loss — 
a  pretty  close  call. 

Br.  ship  Juliet,  London,  May  21st,  for 
San  Francisco,  went  ashore  at  Cape  An- 
thony (Staten  Land),  Aug.  1st;  one  man 
lost.  Wreck  sold  Aug.  14th,  for  £55.  The 
vessel  and  most  of  cargo  were  insured  in 
England.  San  Francisco  insurance  as  fol- 
lows: 

Fireman's  Fund $3,754 

Swiss  Lloyds 170 

California 580 

New  Zealand 1,900 

Br.  ship  Jessie  Osborne,  Capt.  Falconer, 
Port  Augusta,  Australia,  June  20th,  in  bal- 
last, for  San  Francisco,  went  ashore  in  Ten- 
nessee Cove,  about  three  miles  north  of  the 
Heads,  in  endeavoring  to  enter  the  Golden 
Gate,  on  the  evening  of  Sept.  15th,  and 
wreck  was  sold  at  auction  the  following  day, 
and  bought  by  Goodall,  Perkins  &  Co.,  who 
made  a  contract  with  the  Risdon  Iron  Works, 
through  whose  efforts,  with  the  assistance 
of  the  purchasers'  tugs,  the  vessel  was 
floated  off  and  put  into  the  dry  dock  within 
two  weeks  after  the  disaster,  at  a  total  ex- 
pense of  $10,000.  The  vessel  was  valued 
at  $83,000,  and  fully  insured  in  England. 
It  is  also  reported  that  her  freight,  which 
she  was  to  have  received,  was  fully  insured, 
she  coming  here  under  a  £3  charter  to  load 
wheat.  Had  she  performed  her  voyage,  she 
would  have  expended  nearly  all  her  freight 
to  earn  it;  but,  through  this  disaster,  she 
earns  the  amount  without  a  dollar's  expense. 
As  the  salvors  estimate  that  $30,000  to 
$35,0U0  will  place  the  ship  in  perfect  order, 
it  would  seem  that  this  disaster  was  a  very 
profitable  one  to  everybody  but  underwriters. 
This  loss  appears  to  us  to  present  a  strong 
argument  against  the  custom,  in  which  un- 
derwriters frequently  indulge,  of  insuring  a 
prospective  freight  to  its  full  value  before 
the  vessel  has  fitted  out  for  the  voyage. 

Peruvian  ship  Elvira  Dorah,  Burrard  In- 
let, Aug.  7th,  for  Callao,  with  cargo  of  lum- 
ber, was  towed  into  Honolulu,  Aug.  31st, 
by  steamer  Likehke,  leaky.  Would  repair 
and  proceed. 

Ship  Lookout,  Shanghai,  for  Puget  Sound, 
went  ashore  at  Kagoshina,  Japan,  Sept.  1st, 
and  became  a  total  loss.  Vessel  was  owned 
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by  the  Bellingliam  Bay  Coal  Company, 
valued  at  $25,000,  and  uninsured.  She  was 
in  ballast. 

Br.  ship  City  of  Dublin  (iron,  814  tons), 
from  Wellington  (New  Zealand)  for  Port- 
land, in  ballast,  went  ashore  in  attempting 
to  cross  Columbia  River  Bar,  Oct.  18th,  and 
will  probably  be  a  total  loss,  though  it  is 
reported  that  efforts  are  about  to  be  made 
to  get  her  off.  Valued  at  about  $60,000  to 
$70,000.  Insurance,  if  any,  in  England. 
This  loss  is  attributed  to  the  captain's 
attempt  to  cross  the  bar  without  a  pilot. 

Br.  bark  Staghound  arrived  at  Shanghai 
Oct.  2d,  from  Burrard  Inlet,  leaking  badly, 
rudder-head  sprung,  and  part  of  deck-load 
jettisoned: 

British  and  Foreign  Marine,  (cargo) $5,450 

Yang  Tze  Insurance  Association,  "     5,000 

Br.  bark  Eedar,  Johnson,  from  Burrard 
Inlet,  Dec.  31st,  1877,  for  Melbourne,  was 
abandoned  May  18th,  off  the  Friendly 
Islands,  dismasted  and  waterlogged,  having 
been  almost  completely  wrecked  by  a  hurri- 
cane April  3d.  The  crew,  after  having  been 
on  the  wreck  for  fifty  days,  managed  to 
construct  a  raft,  and  finally  reached  land, 
with  loss  of  one  man,  and  were  forwarded 
to  New  Zealand.  Vessel  and  cargo  were 
owned  in  Melbourne,  where  the  vessel  was 
insured  for  £3,000,  and  the  cargo  also 
insured  in  Australian  offices. 

Bark  Legal  Tender,  which  arrived  at  San 
Francisco  Sept.  25th,  from  the  Arctic,  re- 
ports that,  during  the  present  season,  the 
whaling  bark  Florence  and  brig  W.  H.  Allen 
were  stove  by  the  ice  off  Point  Barrow  and 
totally  lost— crew  saved;  and  that  the  whal- 
ing bark  Sea  Breeze  had  been  also  injured 
and  was  leaking  badly.  The  Florence  was 
owned  here,  and  is  uninsured.  Her  owners 
estimate  her  value,  with  outfits,  at  $15,000. 
The  W.  H.  Allen  was  owned  in  Honolulu, 
and  the  Sea  Breeze  at  New  Bedford.  No 
insurance  on  either  here.  The  experience 
of  the  past  few  years  would  indicate  that 
underwriters  must  charge  a  very  high  pre- 
mium upon  Arctic  whalers,  if  they  expect 
to  make  any  profit  from  the  business. 

Barkentine  Free  Trade,  Capt.  Merryman, 
from  Port  Blakeley,  Oct.  10th,  for  Sydney, 
was  abandoned,  waterlogged,   Oct.  21st,  at 
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the  entrance  to  the  Straits  of  Fuca.  The 
captain  and  crew  lauded  on  the  beach,  and 
walked  to  Neah  Bay,  from  whence  they 
were  taken  by  a  pilot-boat  to  Port  Townsend, 
where  they  arrived  a  few  honrs  in  advance 
of  their  bark,  which  came  in  the  same  day 
in  charge  of  part  of  the  crew  of  the  bark 
W.  II.  Oawley,  which  fell  in  with  the  vessel 
very  shortly  after  she  was  abandoned.  The 
bark  was  towed  to  Port  Madison,  to  ascer- 
tain the  extent  of  damage,  and  to  make  such 
repairs  as  may  be  necessary.  Capt,  Wil- 
lisstun,  surveyor  for  the  Fireman's  Fund 
Insurance  Company,  left  on  the  25th  ult. 
for  Port  Madison,  to  represent  the  under- 
writers, and  supervise  the  repairs,  which,  it 
is  thought,  will  be  light. 

Fireman's  Fund,  hull $5,000 

Commercial,  hull 3,000 

California,  cargo 4,250 

Hawaiian  brig  Violet,  Capt.  Anderson,  San 
Francisco,  Oct.  13,  for  Honolulu,  was  fallen 
in  with  by  U.  S.  steamer  Tuscarora  off  Half 
Moon  Bay  on  14th,  and  found  to  be  on  fire. 
Brig  was  taken  in  tow  and  brought  to  San 
Francisco,  arriving  here  the  15th,  when  she 
was  beached  at  Mission  Bay  and  the  fire 
extinguished  by  tugs  and  the  Harbor  Com- 
missioners' fire  boat  Gov.  Irwin.  Such  of 
the  cargo  as  was  not  ruined  by  fire  and  water 
was  sold  at  auction  for  account  of  concerned. 
The  damage  and  general  average  expenses 
will  make  very  nearly  a  total  loss  for  vessel 
and  cargo : 

Swiss  Lloyd,  vessel $2,000 

State  Investment,  vessel 2,000 

Swiss  Lloyd,  cargo 1,834 

Union,  cargo 460 

Swiss  companies  combined,  cargo 2,500 

Transatlantic,  cargo 1,500 

Schooner  Undaunted,  went  ashore  at  West- 
port,  Aug.  30;  got  off,  taken  to  San  Fran- 
cisco and  repaired  at  an  expense  of  about 
$750: 

Swiss  Lloyd $566 

State  Investment 190 

Schooner  Silver  Cloud,  Siner,  after  dis- 
charging at  Monterey,  Sept.  23d,  all  hands 
weiit  below  and  left  the  vessel  buoyed  by  a 
single  rope;  during  the  night  she  came  loose 
and  about  3  a.  m.  drifted  broadside  ou  the 
beach  and  became  a  total  loss.  Wreck  sub- 
sequently sold  for  $100: 
State  Investment $50o 


Schooner  Mary  Hart,  went  ashore  at  Gua- 
lala,  Sept.  29,  and  totally  lost;  insured. 

I.  B  Lunt,  went  ashore  on  the  rocks  at 
Navarro  River,  Oct.  14,  and  became  a  total 
loss.     This  was  one  of  the  oldest  schooners 
on  the  Coast,  and  of  very  little  value: 
State  Investment $500 

Schooner  Phil.  Sheridan,  San  Francisco 
for  Umpqua  Eiver,  run  down  in  a  fog  by 
steamer  Ancon,  Sept.  15,  about  eight  miles 
southwest  of  Umpqua  River;  passengers  and 
crew  saved  by  the  steamer  and  brought  to 
San  Francisco.  Schooner  fallen  in  with, 
Sept.  25,  by  tug  Fearless  and  towed  to  Coos 
Bay  bar,  where  she  was  anchored  and  prepa- 
rations made  to  right  her,  but  a  blow  coming 
up  she  disappeared.  Schooner  was  valued 
at  $12,000: 
State  Investment $3,000 

Schooner  John  Stilson,  San  Francisco, 
Oct.  16,  Timber  Cove;  captain  reports  strik- 
ing a  sunken  wreck  or  floating  timber  night 
of  Oct.  16,  off  the  heads,  and  vessel  soon 
filled  and  capsized.  Oct.  19,  wreck  towed 
into  the  harbor  by  tug  Wizard  and  pumped 
out,  when  an  auger  hole  was  found  in  her 
bottom.  As  this  is  proof  positive  of  foul 
play  somewhere,  it  is  to  be  hoped  that  the 
matter  will  be  rigidly  investigated  and  the 
guilty  party  made  an  example  of: 
Swiss  Lloyd $1,200 

A  very  heavy  loss  will  probably  be  entailed 
on  American  and  European  marine  insur- 
ance companies  by  the  disaster  to  the  steam- 
er John  Bramhall,  from  New  Haven  to  Con- 
stantinople, which  went  ashore  at  Little 
Gull  Island,  Connecticut,  and  had  not  at 
last  advices  been  got  off.  She  was  laden 
with  arms  and  ammunition  for  the  Turkish 
government.  The  cargo  was  insured  by  the 
Winchester  Arms  Co.  and  the  Providence 
Tool  Co.  for  $1,000,000,  and  the  steamer 
and  freight  were  insured  for  $200,000  in 
England.  The  insurance  is  as  follows:  By 
the  Winchester  Arms  Co. : 

Atlantic  Mutual,  N.  Y $213,000 

Swiss  Lloyds 70,000 

Switzerland  Marine 60,000 

General  Insurance  Co.  Dresden 40,000 

Pacific  Mutual,  N.  Y 35,000 

riKLnix 25,000 

Manulacturers 25,000 

Mercantile  Mutual 25,000 

Westphalia  Lloyds 25,000 

$518,000 
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Fires. 

October  was  a  disastrous  month  for  our 
fire  insurance  companies.  The  total  against 
them  by  our  fire  record  for  that  month  is 
$197,855.  Making  a  liberal  allowance  for 
Oregon,  Nevada  and  Washington  Territory, 
the  average  monthly  premium  receipts  on 
the  Coast  are  about  $340,000.  The  ratio  of 
loss  for  October  (including  small  damages 
not  reported)  is  about  60  per  cent. 

October  19,  near  San  Jose,  barn  and  con- 
tents: 

Glens  Falls $1,900 

Western,  Toronto 300 

October  14,  San  Jose,  general  fire: 

State  Investment,  buildings $1,087 

Home  Mutual,  "         1,092 

Northwestern  National,  (stock,  furniture,) . . .  1,943 

California,  (restaurant,) 400 

Royal  Canadian 155 

Oct.  11,  Florin,  Cal.,  barn  and  contents: 
California  Farmers $2,138 

Oct.  19,  dwelling  and  contents  about  nine 
miles  from  Marysville,  owned  by  H.  A.  El- 
dred: 

California,  S.  F $1,411 

State  Investment 2,000 

Royal  and  Norwich  Union 1,100 

Oct.  8,  Kedwood  City,  Cal.,  barn: 
Hartford $600 

Oct.  29,  furniture.  &c.,  Gilroy,  Cal. : 
Hartford $700 

Oct.  14,  dwelling  at  Vallejo,  Cal.: 
Imperial  Northern  and  Queen $1,125 

Oct.  16,  furniture,  No.  6  Tay  street,  San 
Francisco : 
Imperial,  Northern  and  Queen $300 

Oct.  26,  Salt  Lake  City,  Great  Western 
Hotel: 

Imperial  Northern  and  Queen $2,000 

Commercial  Union 1  ooo 

Oct.  17,  dwelling  at  Portland,  Oregon: 
Phoenix,  Hartford $500 

Oct.  22,  dwelling  at  Eeno,  Nevada: 
Home,  New  York '. $500 

Oct.  27,  a  fire  damaged  considerable  prop- 
erty at  the  Dalles,  Or.,  on  which  there  was 
about  $10,000  insurance,  in  the  Liverpool 
and  London  and  Globe,  Fireman's  Fund, 
and  Phoeuix  of  Hartford.  The  probable  loss 
to  the  companies  will  not  exceed  $3,000. 
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Oct.  19,  Commercial  street,  San  Francisco : 
Home  Mutual $1,000 

Oct.   11,    Lincoln,   Placer    county,   Cal., 
building  and  stock: 
Home  Mutual $1,000 

Oct.  5,  Marysville,  Cal.,  barn: 
Union $G00 

Oct.  20,  general  merchandise,  Santa  Clara; 
Home  Mutual $1,000 

Oct.  19,  building  at  108  Geary  street,  San 
Francisco : 
Hamburg-Bremen $1,050 

Oct.  20,  building,  Stout  alley,  San  Fran- 
cisco : 
Hamburg-Bremen * $1,600 

Oct.  4,  Hollister,  Cal.,  grain  separator,  &c. : 
British  America. $775 

Oct.  21,  Ellis  street,  San  Francisco,  cigars 
and  tobacco: 

Trade,  N.  J.  (stock) $495 

State  Investment,  (building) 100 

Oct.  21,  San  Jose,  saloon  and  contents: 
Liverpool  and  L.  &  G $590 

Oct.  27,  dwelling  at  Santa  Cruz,  Cal. 
Royal  Canadian $800 

Oct.  5,  hay  near  Chico,  Cal. : 
Lycoming $1,800 

Oct.  16,  Brannan  street,   San   Francisco; 
tobacco,  cigars,  and  building: 

Helvetia   (stock)  $300 

Hamburg-Bremen  (stock) 300 

(building) 700 

Oct.  2,  Marysville,  Cal.,  dwelling: 
Lycoming $700 

Oct.  16,  restaurant,  fixtures,  &c.  Ill  Geary 
street,  San  Francisco: 
state  Investment $900 

Oct.  11,  Summersville,  Cal.,  dwelling  and 
contents: 
State  Investment $647 

Oct  27,  dwelling  at  Berkeley,  Cal. : 
Home  Mutual $600 

Oct.  31,  Farmer's  Hotel  at  Fresno: 
State  Investment $2,000 

Oct.  6,  wood  and  coal  on  Sixth  street,  San 
Francisco : 
Home  Mutual $500 

Oct.  10,  private  stable  at  Sacramento: 
Home  Mutual $1,000 

Oct.  — ,  Salem,  Oregon,  stable: 
North  British  and  Mercantile $200 
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Oct.  19,  Marysville,  dwelling: 
New  Zealand $250 

Oct.  6,  general  fire  in  one-story  frame 
building  corner  of  Market  and  First  streets, 
City,  occupied  as  hardware,  harness,  ma- 
chine shop,  saloon,  hides  and  leather,  &c. : 

Berlin-Cologne $175 

New  Zealand 150 

Imperial ,  Northern  and  Queen 235 

lloyal  Canadian 2,750 

Helvetia 466 

Lycoming 500 

Ins.  Co.  N.  A 500 

American 500 

Pennsylvania 500 

Oct.  19,  general  fire,  beginning  at  No.  308 
Francisco  streef,  City,  and  destroying  and 
damaging  several  buildings  with  contents, 
saloons,  dwellings,  Atlantic  Gardens,  &c.: 

State  Investment $    600 

North  German  and  Svea 1,000 

Helvetia 1,000 

Berlin-Cologne 250 

Fireman's  Fund    (dwelling) 300 

Commercial 890 

Oct.  19,  Merchant  street,  San  Francisco, 
contents  of  boarding  house. 

Lycoming $500 

Ins.  Co.  of  the  State  of  Pa 500 

Oct.  20,  contents  of  Chinese  lodging  house, 
San  Francisco : 
Berlin-Cologne $1,200 

Oct.  8,  Napa  City,  dwelling  and  contents: 
California  Farmers' $500 

Oct.  5,  Junction  City,  Oregon,  general 
fire,  causing  a  loss  of  about  $40,000: 

Standard,  N.  Z $2,000 

Imperial,  N.  &  Q 3,000 

Phcenix,  Hartford 3,100 

Home  Mutual,  S.  F 4,600 

California,  S.  F 2,500 

ScottiBh  Commercial 1,000 

British  America 575 

North  British  and  Mercantile 125 

Commercial  Union 125 

«  Oct.  — ,  Portland,  Oregon,  general  fire, 
originatiog  in  the  old  Oro  Fino  theater  build- 
ing, and  spreading  to  adjoining  buildings; 
total  loss  about  $20,000: 

New  Zealand $1,480 

Faneuil  Hall 384 

South  British 500 

Koyal  Canadian  500 

Imperial,  N.  &  Q 1,000 

Home  Mutual  1,500 

People's,  N.  J 750 


Phoenix,  Hartford 175 

State  Investment 1,000 

North  British  and  Mercantile 170 

Oct.  27,    San    Luis   Obispo,  Cal.,   dairy 
and  contents: 
California  Farmers $1,500 

Oct.  17,  Tulare,  Cal.,  dwelling: 
Glens  Falls $325 

Oct.  29,  stock  of  dry  goods  at  Sonora,  Cal. 
Partial  loss.     Insurance: 
Commercial  Union $3,000 

Oct.  23,  San  Jose,  building: 
Westchester $1,700 

Oct.  13,  Lady  Bryan  hoisting  works,  ma- 
chinery, &c.,  Nevada: 

^tna,  Hartford $4,900 

Fireman's  Fund,  S.  F 4,900 

North  British  and  Mercantile 4,900 

Ins.  Co.  of  N.  A.,  Phila 2,450 

American,  Phila 2,450 

Pennsylvania,      '•     2,450 

London  and  Lancashire 2,450 

Oct.  10,  dwelling  and  contents,  San  Fran- 
cisco; 
^tna $330 

Oct.  7,  Clayton,  Cal.,  Society  Hall,  hotel 
and  furniture : 

Insurance  Co.  of  N.  A $903 

California  Farmer's. 600 

American,  Philad 197 

Pennsylvania 197 

Oct.  8,  grain  at  Hollister,  Cal. : 
.aEtna $224 

Oct.  27,  San  Diego,  general  fire,  destroy- 
ing one  block: 

Phoenix,  Hartford $1,500 

Home,  N.  Y , 1,500 

Koyal  Canadian 1,500 

South  British 1,500 

California 2,000 

Home  Mutual 1127 

Fireman's  Fund 750 

Amazon 100 

The  above  figures  of  Phoenix  and  the 
Home  represent  the  amount  of  insurance  on 
stock  of  hardware,  which  was  removed  in  a 
damaged  condition,  and  will  not  likely  prove 
more  than  fifty  per  cent.  loss. 

Oct.  22,  dwelling  at  San  Mateo,  Cal. : 
New    Zealand $348 

Oct.  26,  planing  mill,  brick  warehouse, 
private  stable,  hotel  and  dwelling  at  East 
Oakland.     Loss  about  $35,000: 

California,  S.  F.    (planing  mill) $1,000 

Phenix,  Brooklyn,        "        "       1,000 

Phoenix,  Hartford.       "        " 1,000 
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Home,  New  York,  "        "       1,000 

Home,  Ohio,  "        "       1,000 

New  Orleans  Asso,        •'        "       1,000 

Faneuil  Hall,  "        "       1,000 

Western,  Toronto,        "        "       1,000 

Lycoming,  (sash .factory) 1,000 

Koyal  Canadian,    (hotel) 750 

SouthBritlsh,  "        750 

Security,  Conn,     (stable  and  contents) 300 

Manufacturers, N.  J.    "  "  300 

Amazon,  Ohio,  "  "  300 

Lycoming,  Pa.,  "  "  300 

Phenix,  Brooklyn,  (brick  warehouse) 250 

Lycoming,  Pa.  "  *'  250 

Faneuil  Hall,  "  "  250 

Ins.  Co.  State  of  Pa.     "  "  250 

North  German  and  Svea,  (damage  to  bldgs)  . .  100 
Faneuil  Hall,  "  "  ..100 
California,  (dwelling) 400 

Oct.  5,  County  Hospital,  Sacramento  Co. 
Probablj'  a  salvage  will  be  made  on  the  fol- 
lowing insurance,  although  the  supervisors 
claim  total  loss,  but  fail  to  furnish  specifica- 
tions: 

Union,  San  Francisco,  (building) $10,000 

iEtna,  Hartford,                   "            5,000 

Hartford,    "                        "            5,000 

Imperial,  N.  and  Queen,    "            5,000 

Phoenix,  Hartford,             "            5,000 

Continental,  N,  Y.              "            5,000 

Home  Mutual,  S.F.            "            5,000 

California  Farmer's,          "            2,500 

New  Zealand,                       "            2,500 

Liverpool  and  L.  &  G.        "            10,000 

Commercial  Union,  (furniture) 5,000 

Oct.  — ,  Woodburn,  Oregon,   store  build- 
ing: 
Liverpool  and  L.  and  Globe $    300 

Oct.  — ,  near  Oregon  City,  Oregon,  dwell- 
ing and  contents : 
Liverpool  and  L.  and  Globe $3,000 

Oct.  31,  Alameda,  dwelling  and  contents: 
Liverpool  and  L.  and  G $1,200 

Oct.  22,  Sacramento  wine  cellar: 

Fireman's  Fund $95 

Pennsylvania 95 

Royal  and  Norwich  Union 673 

.S:tua 152 

Union,  S.  F 181 

Total  for  October.  $197,855. 


As  we  close  our  forms  for  this  issue,  we 
learn  from  the  daily  press  of  New  York,  that 
the  Mutual  Benefit,  the  Equitable,  and  other 
leading  life  companies,  are  following  the 
Mutual  Life's  suit  in  regard  to  the  thirty  per 
cent,  rebate  on  the  first  two  annual  premi- 
ums.! 


CHIPS. 

— The  Travelers  Insurance  Company  wants 
a  live  man  to  act  as  Oakland  agent  for  the 
Company. 

—The  Travelers  Life  and  Accident  Insur- 
ance Company  are  already  receiving  a  hand- 
some business  from  its  Portland^  Oregon, 
department. 

—Mr.  Comstock,  President  of  the  Traders' 
Insurance  Company  of  Chicago,  is  visiting 
San  Francisco,  on  business  connected  with 
this  agency  of  his  Company. 
— F,  O.  Fuller,  for  many  years  Oakland  agent 
for  the  Fireman's  Fund,  has  retired  from 
the  business  and  accepted  a  position  as  spe- 
cial detective  on  the  Oakland  police  force, 
his  brother,  Mr.  Hinds  Fuller,  succeeding  to 
the  agency  of  the  Fireman's  Fund. 
— We  notice  that  the  firm  of  Woodward  & 
Connell  have  been  appointed  General  Agents 
of  the  old  California  Insurance  Company 
for  Oregon,  vice  Capt.  S.  M.  Donnell,  who 
will  hereafter  represent  the  same  Company 
as  Superintendent  of  Agencies  in  the  same 
territory. 

— It  was  our  intention  to  have  published  in 
this  issue,  a  catalogue  of  insurance  books 
and  publications  for  sale  at  this  office;  but 
for  some  unaccountable  reason,  the  ship- 
ment, which  was  to  have  left  New  York 
about  the  1st  ult.,  has  not  put  in  an  appear- 
ance. We  hope,  however,  to  receive  a  supply 
in  a  few  days. 

—The  first  bank  was  established  in  Venice 
in  1150.  Banks  were  instituted  at  Barce- 
lona in  1401;  at  Genoa,  1407;  Amsterdam, 
1609;  London,  1694;  Edinburgh,  1695;  and 
Paris,  1716.  The  Banker's  Magazine  for 
October  contains  a  most  interesting  account 
of  the  history  and  the  financial  system  of 
the  Bank  of  Venice. 

—Mr.  John  Q  Underhill,  the  Superintend- 
ent of  Agencies  for  the  Westchester  Fire 
Insurance  Companies,  of  New  York,  made 
several  visits  to  the  Coast  Review  during 
the  last  month.  Mr.  U.  is  now  on  his  way 
to  New  York,  but  will  stop  for  a  few  days  at 
Virginia  City  and  Salt  Lake  City.  He  ex- 
pressed himself  satisfied  with  the  prospects 
of  his  Company  on  this  coast. 
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— L.  L.  Bromwell,  General  Agent  of  the 
California  Insurance  Company,  and  wife, 
returned  from  Oregon  on  the  steamer  Ore- 
gon, on  the  3d  inst. 

— Mr.  Charles  Reid,  Manager  of  the  Stand- 
ard Insurance  Company  of  New  Zealand, 
arrived  in  this  city  about  the  20th  ult.  and 
sailed  on  the  28th  for  Duneden,  N.  Z, 
— Messrs.  Marsden  &  Phillips,  our  enter- 
prising bookbinders,  have  removed  to  more 
commodious  quarters  at  519  Cla^  street, 
These  gentlemen  do  ex(  client  work,  and  we 
can  recommend  them. 

— The  Minneapolis  explosion  losses  are  not 
yet  entirely  adjusted.  Suits  for  the  recovery 
of  $4,000  have  been  commenced  by  ex-Gov- 
ernor Washburn  against  some  insurance 
companies. 

— A.  E.  Magill,  General  Agent  of  the  Phoe- 
nix and  Home,  has  been  appointed  tempora- 
rily to  make  collections,  and  otherwise  look 
after  the  interests  of  the  Charter  Oak  Life 
Insurance  Company's  business  on  this  coast. 
— The  bill  introduced  into  the  Oregon  Leg- 
islature, at  the  last  session,  for  the  purpose 
of  compelling  outside  insurance  companies 
to  make  the  deposits  required  by  law  in  the 
bonds  of  some  narrow-gauge  railroad  within 
the  State,  is  one  of  the  cheekiest  things  on 
record.  This  is  the  bill  alluded  to  by  our 
Oregon  correspondent  in  this  issue.  It  did 
not  go  through. 

— Mr.  Zenas  Crowell,  the  Secretary  of  the 
California  Insurance  Company,  has,  since 
the  23d  of  September,  been  very  ill  of  pneu- 
monia. At  one  time  doulpts  were  entertain- 
ed in  regard  to  his  recovery.  He  is  now, 
we  are  happy  to  say,  convalescing,  and  if  no 
relapse  occurs,  he  will  probably  be  able  to 
attend  to  his  official  duties  in  about  two 
weeks  from  now. 

— License  Collector  Sinton  presents  to  the 
City  and  County  Attorney  a  list  of  foreign 
insurance  companies  that  are  delinquent  for 
a  license  of  two  per  cent,  on  premiums  re- 
ceived by  them.  The  companies  claim  that 
the  statute  imposing  that  tax  was  repealed 
by  the  code.  The  amount  of  delinquency 
is  stated  at  about  $500,000,  and  the  delin- 
quent companies  are  52  Eastern  and  25  for- 
eign fire  and  18  foreign  marine,  and  5  East- 
ern life.     A  test  case  will  b(!  made. 


— An  unintentional  over-valuation  of  in- 
sured property  does  not  void  the  policy. — 

United  States  Supreme  Court — First  National 
Bank  of  Kansas  City  v.  Hartford  Fire  Ins. 
Co. 

— H.  L.  Roflf,  for  the  past  three  years  spe- 
cial agent  and  adjuster  in  this  city,  has 
returned  to  his  old  field  of  labor,  having 
joined  hands  with  P.  F.  Morey  in  the  agency 
of  the  Phoenix  and  Home. 
— W.  J.  Callingham,  Manager  for  the  Royal 
Canadian  and  South  British  and  National 
Insurance  Companies,  on  this  coast,  left  this 
city  on  the  2d  inst.  for  Portland,  Oregon, 
where  he  has  gone  to  prospect  the  field  with 
a  view  of  opening  up  an  agency. 
— Mr.  Alex.  M.  Dean,  General  Agent  for 
the  Travelers  Life  and  Accident  Insurance 
Company,  returned,  a  few  days  ago,  from 
an  extended  trip  through  Oregon  and  Wash- 
ington Territory.  Mr.  D.  placed  the  busi- 
ness of  his  company  in  the  hands  of  the 
well  known  and  popular  insurance  man, 
Mr.  Geo.  Woodward,  Portland 
— Mr.  Thomas  Arthur,  for  many  years  a 
banker  in  Newton,  Iowa,  but  for  the  past 
year  a  resident  of  Oakland,  has  entered 
into  a  copartnership  with  L.  B.  Edwards, 
insurance  agent,  907  Broadway.  These 
gentlemen  represent  the  California,  ^tna, 
Imperial  Combination,  Royal  Cauadian, 
South  British  and  National,  and  Hamburg- 
Bremen. 

— The  German  Fire  Insurance  Company  of 
Baltimore,  Md.,  has  just  been  certificated 
by  our  Insurance  Department,  and  its  busi- 
ness for  the  Pacific  Coast  has  been  placed 
in  the  hands  of  Messrs.  Philip,  Speyer  & 
Co.,  the  able  and  successful  agents  of  the 
Hamburg-Bremen  Fire  Insurance  Company 
and  the  Swiss  Lloyds  Marine  Insurance 
Company.  The  German  was  incorporated 
in  1865.  It  has  a  paid-up  capital  of  $500,000, 
and  its  assets  on  the  31st  December  iast 
were  $719,408.45.  The  surplus  for  policj'- 
holders  was  then  $639,929.79.  Since  then, 
the  assets  have  increased  to  $756,000.  We 
have  no  doubt  that  Messrs.  Philip,  Speyer 
&  Co.  will  give  as  good  an  account  to  the 
Directors  of  the  German  as  they  have  to 
those  of  the  Hamburg-Bremen  and  Swiss 
Lloyds. 
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— W.  F.  Hitchcock,  insurance  agent  at  Oak- 
land, has  sold  out  his  interests  in  that  busi- 
ness to  Mr.  Luke  Doe,  a  prominent  real 
estate  agent. 

— The  California,  Fireman's  Fund,  Union, 
State  Investment,  and  Home  Mutual  Insur- 
ance Companies  declared  dividends  last 
month — the  three  first  named  five  per  cent, 
for  the  quarter  ending  September  30th;  the 
State  Investment  two  per  cent.,  and  the 
Home  Mutual  one  per  cent.,  for  the  month. 
— Those  brokers  whom  the  S.  F.  Board  of 
Underwriters  has  placed  on  the  list  of  reor- 
ganized brokers,  must,  on  accepting  the 
election,  subscribe  to  the  following  condi- 
tions, viz. :  to  conform  to  such  rates  and 
rules  as  the  Board  may  make;  to  place  ho 
risks  at  less  than  Board  rates,  and  none 
with  companies  not  members  of  the  Board; 
to  pay  over  to  the  companies  all  moneys 
collected  on  their  account  immediately  on 
the  receipt  of  the  same;  and  not  to  divide 
commissions  with  the  assured  or  his  agents. 
Brokers  elected  may  be  stricken  off  by  a 
majority  vote  of  the  Board,  and  no  member 
of  that  association  may  pay  commissions  to 
any  broker  so  rejected,  or  to  any  broker  that 
may  not  have  been  elected.  Every  member 
of  the  Board  must  file  with  the  Secretary  a 
list  of  his  city  agents  and  solicitors. 
— The  business  of  Messrs.  Hutchinson  & 
Mann's  Insuiance  Agency  has  just  been 
increased  by  their  having  been  appointed 
as  General  Agents  on  this  coast  for  the  Paris 
Underwriting  Association,  which  is  com- 
posed of  the  following  popular  and  substan- 
tial marine  insurance  companies,  viz.:  La 
Melusine  Marine  Insurance  Company,  organ- 
ized in  1838,  and  La  Prevoyance  Marine  In- 
surance Company,  organized  in  1869.  Both 
these  companies  are  located  in  Paris,  France, 
and  their  combined  capital  and  assets  amount 
to  6,767,640.13  francs— equal  to  $1,353,528, 
or  thereabouts.  Messrs.  Hutchinson  & 
Mann  are  now  prepared  to  issue  policies  on 
cargoes  of  grain  or  other  merchandise,  and 
on  hulls,  payable  in  case  of  a  loss  at  any 
of  the  principal  commercial  cities  of  Europe. 
Captain  A.  M.  Burns  is  the  surveyor  for 
Messrs.  Hutchinson  &  Mann's  marine  de- 
partment. General  Hutchinson,  who  has 
been  vacationizing  in  Paris,  is  now  in  New 
York  on  his  homeward  trip. 


— The  insurance  scrip  forger,  William  C. 
Gilman,  has  now  been  in  prison  twelve 
months.  Extracts  of  letters  from  him  to 
his  family  and  friends  appear  occasionally 
in  the  newspapers. 

— Freemasons  and  other  reputable  fraterni- 
ties are  advised  to  caution  the  public  against 
the  use  of  the  Orders'  names  and  insignia 
for  the  purposes  of  the  bogus  co-operative 
life  insurance  schemes. 

— The  Eastern  insurance  press  is  now  pub- 
lishing the  results  of  the  fire  insurance 
business  in  California  for  the  year  ending 
31st  December,  1877.  All  these  facts  were 
published  in  the  February  (1878)  number 
of  this  paper  ;  and  it  strikes  us  that  our 
exchanges  are  not  very  desirous  of  furnish- 
ing fresh  news  to  their  readers,  but  rather 
delight  in  rehashing  matters  old  and  stale. 
— The  Ontario  hoisting  works,  Utah,  were 
entirely  destroyed  by  fire  Oct.  19th.  The 
Salt  Lake  Ti^ihune,  in  giving  an  account  of 
the  origin  of  the  fire,  says  that  ' '  a  fire  was 
discovered  in  the  oil-room  near  where  the 
fire-pump  was  situated,"  and  that  "when 
first  seen,  the  flames  were  already  so  far 
advanced  as  to  render  access  to  the  pump 
impossible."  *' A  nice  place,"  says  our 
Salt  Lake  correspondent,  "  for  an  oil-room." 
Fortunately,  there  was  no  insurance.  Total 
loss  about  $200,000. 

— Messrs.  Potter,  Jacobs  &  Easton,  who  for 
many  years  have  been  doing  a  large  and 
lucrative  fire  insurance  business  on  this 
coast,  have  dissolved  their  copartnership, 
to  take  efi'ect  on  the  5th  instant.  Of  the 
companies  comprised  within  their  agency, 
Mr.  Potter  retains  the  following  :  West- 
chester, of  N.  Y. ;  Glen's  Falls,  of  N.  Y. ; 
Boston  Underwriters,  of  Boston;  Northern, 
of  N.  Y.  ;  St.  Nicholas,  of  N.  Y.  ;  and 
Dwelling-House  Underwriters,  of  Water- 
town,  N.  Y.  Messrs.  Jacobs  &  Easton,  con- 
tinuing together,  retain  the  Traders',  of 
Chicago,  and  have  secured  the  agency  for 
the  Bufi'alo  German,  of  N.  Y.  These  new 
arrangements  were  made  known  to  us  too 
late  for  an  extended  notice  in  this  issue. 
In  our  next,  we  will  give  ample  details.  Mr. 
Potter  intends  to  push  his  sub-agencies  very 
actively  throughout  the  Pacific  States  and 
Territories.  We  heartily  wish  success  to 
all  the  gentlemen  before  mentioned. 
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— The  London  Salvage  Corps  is  maintained 
at  a  cost  of  about  ^50,000  per  annum.  In 
1877  it  attended  at  1367  fires,  and  saved  a 
large  amount  of  property. 
— The  Supreme  Court  of  New  York  has 
finally  confirmed  the  order  of  the  Court  at 
Special  Term,  appointing  a  Receiver  for  the 
Atlantic  Mutual  Life.  It  was  not  contended 
that  the  assets  were  insufficient,  but  a  prob- 
ability of  a  falling  off  in  business  on  account 
of  the  discredit  cast  on  the  Atlantic  Mutual 
by  the  proceedings  of  the  Insurance  De- 
partment, induced  a  decision  against  a  con- 
tinuance of  the  company's  business.  It 
was  thought  that  the  interests  of  the  policy, 
holders  would  be  best  protected  in  this 
manner. 

— Mr.  C.  P.  Ferry,  Inspector  and  Adjuster 
on  this  coast,  and  Mr.  W.  "Weston,  Inspector- 
in-chief  of  the  New  Zealand  Insurance  Co., 
returned,  about  the  20th  alt.,  from  a  tour 
of  inspection  of  the  Oregon  and  Washing- 
ton business  of  their  company.  Mr.  Weston 
likes  Oregon  as  a  business  proposition,  but 
is  not  favorably  impressed  with  it  from  an 
eating  stand-point.  He  says  the  '•  mutton- 
chops,  ham-and-eggs,  and  beef-steak,"  or 
"beef-steak  and  round-for-one "  style  of 
the  country  hotel  waiter  gives  him  an  appe- 
tite to  "let  us  try  the  other  house  across 
the  way." 

— On  the  authority  of  an  Alameda  paper, 
we  helped  to  circulate  a  sensational  story 
concerning  the  drunkenness  and  vagrancy 
of  Dr.  Babcock,  the  inventor  of  Babcock's 
Fire  Extinguisher.  The  story  has  been 
copied  by  the  Eastern  papers,  and  has  called 
forth  the  following  communication:  "A gen- 
tleman writes  us,  saying,  '  Noticing  in  this 
morning's  copy  of  your  valuable  journal 
a  note  from  the  Troy  Times,  relating  to  Mr. 
Babcock,  the  inventor  of  the  fire  extin- 
guisher, I  take  the  liberty  to  address  a  few 
lines  to  you.  Mr.  Babcock  is  neither  an 
outcast  in  California  nor  a  resident  of  New 
York.  He  is  a  highly  respected  citizen  and 
scientist  of  Boston,  where  he  holds  the 
position  of  Professor  of  Chemistry  at  the 
Boston  Medical  College.  He  is  also  State 
Assayer  of  Beer,  Wines,  and  I^iquors  in  the 
Commonwealth  of  Massachusetts.' — RocJies- 
ter  (iV.  r.)  Democrat." 


— The  suit  of  Almira  Waters  against  the 
Mutual  Life — a  suicide  case — has  been  de- 
cided for  the  plaintiff'  in  the  U.  S.  Circuit 
Court,  Trenton,  N.  J.    Verdict  for  $2,674.50. 

— The  friends  of  insurance  brokers  will  be 
pleased  to  read  this  paragraph  : — "  There  is 
an  honest  man  in  Paris,  even  if  it  is  Exposi- 
tion time.  His  name  is  Theodore  Lefebra; 
profession,  insurance  broker.  He  picked 
up  a  cheque,  payable  to  bearer  and  certified, 
for  50,000  francs,  and,  going  to  the  bank, 
presented  it  to  the  cashier,  saying,  '  Here's 
something  I  picked  up.'  The  cashier,  not 
hearing  him,  apparently,  began  to  count  ont 
the  money,  when  the  honest  man  informed 
him  of  the  circumstances  of  the  discovery, 
and  obtained  the  ac'dress  of  the  owner  of 
the  cheque,  to  whom  it  was  promptly  re- 
turned."— Chronicle  (Insurance) ,  N.  Y. 

— The  lecturers  and  writers  on  "  hard  times  " 
have  overlooked  one  great  cause  of  distress 
among  the  laboring  population.  It  is  thus 
alluded  to  by  the  correspondent  of  an  East- 
ern paper.  He  is  speaking  of  the  fire  losses 
throughout  the  country:  "It  is  the  conver- 
sion of  human  blood,  brawn,  and  muscle 
necessary  to  create  $100,000,000  of  value 
into  ashes  and  smoke.  Assuming  the  labor 
that  produced  this  value  to  be  worth  $2  per 
day,  this  loss  is  of  more  than  the  combined 
labor  of  100,000  men  for  one  entire  year. 
Then,  too,  it  must  be  remenlbered  that  this 
is  the  surplus  production.  It  has  been  ac- 
cumulated by  producers  after  earning  liveli- 
hoods for  themselves  and  families,  and  pay- 
ing their  share  of  the  cost  of  government 
and  their  proportion  of  the  burdens  of  so- 
ciety. It  would  require,  then,  the  labor  of 
100,000  men  for  20  years  to  replace  by  sur- 
plus production  this  annual  loss.  May  not 
this  loss  be  justly  classed  as  among  one  of 
the  most  well-defined  causes  of  the  hard 
times  of  which  we  have  complained  so  long? 
This  vast  aggregate  loss  is  not  only  so  much 
wealth  subtracted  from  the  resources  of  the 
country,  but  it  is  the  loss  of  the  productive 
power  of  so  much  capital."  We  have  seen 
it  stated  that  the  accretion  of  national  wealth 
for  the  last  year  was  about  $700,000,000. 
Of  this,  according  to  the  correspondent's 
estimate,  one-seventh  part  is  consumed  by 
fire. 
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— The  population  of  London  is  estimated  at 
4,367,547,  The  area  occupied  is  G98  square 
miles. 

— The  report  of  Stephen  A.  Walker,  referee 
in  the  mitter  of  the  insolvent  Security  Life 
Insurance  Company,  has  been  delivered. 
The  amount  of  allo^^'ed  claims  is  $2,132,811- 
.14.  The  amount  in  the  Receiver's  hands 
is  $175,000. 

— The  general  agent  of  the  Western  De- 
partment of  the  Springfield  Fire  and  Marine 
Insurance  Company,  Mr.  A.  J.  Harding,  of 
Chicago,  has  issued  a  two-leaf  circular,  set- 
ting forth  many  reasons  why  people  should 
insure  in  the  Springfield  ;  among  them  the 
following:  ^' It  is  not  represented  in  San 
Francisco.'^  Some  of  our  California  com- 
panies, in  their  efforts  to  get  business,  make 
a  similar  statement  in  regard  to  Chicago 
and  other  Eastern  cities;  and  there  is  about 
as  much  good  sense  in  one  as  the  other. 
Following  up  that  line  of  argument,  it 
would  be  proper  for  the  Springfield  to  ad- 
vertise tha,t  they  did  no  business  outside  of 
Springfield  and  Chicago,  and  for  our  Cali- 
fornia company  to  publish  the  statement 
that  it  did  no  business  outside  of  San  Fran- 
cisco and  Oakland. 

— Not  being  skilled  in  the  niceties  of  meta- 
phor, the  Coast  Review  unwittingly  shocked 
the  modesty  of  Mr  Geo.  O,  Smith,  who  was 
or  is  to  be  the  Secretary  of  a  new  local 
company.  The  Coast  Review,  in  its  last 
issue,  spoke  of  the  project  for  forming  that 
company  as  an  abortion,  and,  on  account  of 
the  physical  analogy,  Mr.  S.  declares  the 
term  indelicate,  not  to  say  disgusting.  This 
gentleman  is  probably  a  lineal  descendant 
of  the  lady  who  put  pantalettes  en  the  legs 
of  her  piano,  and  who,  having  to  speak  of 
a  coxswain,  said  he  was  a  roosterswain.  Per- 
haps, however,  it  is  too  indelicate  to  admit 
the  idea  of  that  lady  ever  having  had  a 
descendant.  As  a  corrective  procedure 
against  the  Coast  Review's  indelicate  selec- 
tion of  figurative  verbiage.  Mr.  S.  says  he 
will  demolish  its  advertising  patronage,  and 
"go  for  it"  generally.  If  he  does  not 
know  all  the  Review's  advertising  patrons, 
he  is  invited  to  call  on  its  proprietor,  who 
will  furnish  him  with  some  letters  of  intro- 
duction. 


— The  following  are  said  to  be  the  chances 
of  a  person  being  killed  while  travelling  by 
rail:  in  England,  1  to  4,377,727;  in  the  Uni- 
ted States,  1  to  5,216,820. 
— An  Eastern  paper  says  that  a  suit  has  been 
instituted  against  the  Hartford  Accident  In- 
surance Co.  to  recover  $2000  on  a  policy  is- 
sued to  Dr.  J.  O.  Hill,  who  accidentally  poi- 
soned himself.  The  point  of  defense  is  a 
clause  exempting  the  company  from  respon- 
sibility for  death  by  poison. 
— The  Monitor  informs  us  that  Dr.  Bom- 
baugh,  of  the  Baltimore  Underwriter,  pro- 
poses to  utilize  micturition  in  the  extin- 
guishment of  fires.  The  Monitor  reminds  us 
that  the  idea  is  taken  from  the  account  of 
the  natural  appliances  used  by  Gulliver  to 
extinguish  fire  at  Lilliput.  The  apparatus 
to  be  employed  has  the  merit  of  being  port- 
able without  difficulty. 

— The  condition  of  the  Franco-American 
Savings  Bank  has  been  reported  upon  very 
favorably  by  the  Bank  Commissioners.  The 
capital  stock  paid  in  is  $100,000,  the  total 
resources  $192,184,60,  and  the  amount  due 
depositors  S90, 445.46.  The  manager  of  this 
institution,  Mr.  Course,  and  the  secretary, 
Mr.  Brand,  are  excellent  gentlemen,  who 
have  the  confidence  of  the  community. 
— The  total  interest-bearing  debt  of  the 
United  States  on  the  first  of  July  last  was 
$1,794,735,560,  at  an  annual  interest  charge 
of  $94,654,472.  If  some  of  the  estimates 
of  fire  losses  in  the  United  States  are  cor- 
rect, the  amount  of  properly  destroyed 
annually  by  fires  throughout  the  country 
exceeds  in  value  the  interest  of  the  national 
debt. 

— The  case  of  the  receiver  of  the  Republic 
Life  Insurance  Company  against  certain 
stockholders  of  that  Company,  to  recover 
from  them  the  amount  of  capital  subscribed 
and  not  paid  in,  is  still  before  the  courts. 
The  sum  involved  in  this  particular  case  is 
about  $700,000.  It  will  be  remembered  that 
the  stock  not  paidfor  was  surrendered  to  the 
Company.  The  receiver  contends  that  this 
surrender  was  in  fraud  of  the  creditors  of 
the  corporation.  It  is  urged,  also,  that  the 
surrendering  stockholders  are  liable  for  the 
debts  of  the  company  contracted  after  the 
surrender,  as  the  directors  continued  to  ad- 
vise the  capital  according  to  the  amount 
subscribed. 
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"Waiver  and  Estoppel. 

A  Collection  of  Cases  presented  by 
David  Beveridge  to  the  Meeting  of  the 
Fire  Underwriters  Association  of  the 
Northwest,  September  19,  1878. 
Mr.  David  Beveridge,  who,  it  will  be  re- 
membered, was  the  writer  of  an  excellent 
paper  styled  "  The  Current  Form  of  Policy," 
which  was  submitted  to  the  Fire  Under- 
writers Association  of  the  Northwest  at 
their  meeting  in  1877,  has  again  come  for- 
ward with  a  very  valuable  addition  to  the 
literature  of  insurance,  law  and  practice. 
The  student  in  any  department  of  literature 
or  science,  cannot  be  too  grateful  to  those 
writers  who,  content  with  the  praise  that 
comes  from  industry  and  patience,  take  on 
themselves  the  drudgery  of  arranging  the 
materials  for  study  or  information.  This 
praise,  with  something  more  than  this,  is 
due  to  the  compilation  which  is  described  in 
the  headlines  of  this  notice,  and  which  we 
now  transcribe  literally  in  these  columns. 
It  is  a  valuable  guide  for  insurance  mana- 
gers or  agents : 

During  the  past  twenty  years  a  series  of 
instructions  have  been  growing  and  expand- 
ing; at  first  suggestive,  then  advisory,  till 
now  many  are  "  iniquitously  legal."    Unlike 


Ducat,  Kogers,  Moore,  and  other  prelimi- 
nary works,  these  instructions  are  not 
issued  by  insurance  companies  and  are 
rarely  seen  in  agents'  offices,  although 
their  attention  is  frequently  invited  by  the 
courts  from  whom  they  emanate.  The  com- 
panies, as  a  rule,  consult  them  after  a  fire, 
when  litigation  is  expected,  and  generally 
through  an  attorney  at  law,  who  frequently 
is  more  ignorant  of  that  branch  of  the  law 
than  the  client.  These  instructions  scattered 
through  the  reports  of  every  State  have 
been  digested  and  condensed  by  such  able 
judges  as  Bennett,  May,  et.  el.,  and  the  be- 
lief is  spreading  that  these  text-books 
should  have  closer  and  more  frequent  study, 
thus  aiding  in  the  adjustment  of  the  loss 
before  the  fire,  and  avoiding  much  unhappy 
and  expensive  litigation. 

In  this  paper  your  attention  will  be  di- 
rected to  that  portion  of  the  instructions 
dealing  with  certain  conditions  of  the  policy, 
which  the  acts  of  agents  previous  to  the  in- 
ception of  the  contract,  during  its  life,  and 
after  the  loss,  have  either  dispensed  with  or 
avoided,  and  known  in  the  law  as  waiver 
and  estoppel. 

The  origin  of  estoppel  by  conduct,  or 
equitable  estoppel,  appears  to  be  found  in 
the  doctrine  of  equity,  that,  if  a  represen- 
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lutiou  be  made  to  another,  who  deals  upon 
the  faith  of  it,  the  former  shall  make  the 
representation  good  if  he  knows  it  to  be 
false.  In  order  to  justify  the  interposition 
of  equity  it  is  necessary  to  establish,  not 
only  the  fact  of  misrepresentation  or  con- 
■  cealmeut,  but  also  that  it  h;is  been  in  a  mat- 
ter of  substance  or  of  importance  to  the 
interests  of  the  other  party,  and  that  it  has 
actually  misled  him.  For  if  the  misrepre- 
sentation was  of  a  trifling  or  immaterial 
thing,  or  if  the  party  alleging  it  did  not  in 
fact  trust  in  it,  or  was  not  misled  by  it,  or 
if  it  was  vague  or  inconclusive  in  its  nature, 
or  if  it  was  upon  a  matter  of  opinion  or 
fact  equally  open  to  the  knowledge  of  both 
parties,  and  in  regard  to  which  neither 
could  be  presumed  to  trust  the  other, — in 
these  and  the  like  cases  it  is  said  that  equity 
will  not  grant  relief.  ( Bigelow  on  Estoppel, 
2d  Ed.,  431.)  The  doctrine  of  estoppel  by 
conduct  had  been  declared  and  enforced  in 
this  country  several  years  previous  to  the 
English  leading  case,  Pickard  vs.  Sears, 
(6  Ad.  &  E.,  469),  and  applied  to  insurance 
cases,  has  been  quite  common  in  the  past 
ten  years: — a  party  cannot  occupy  inconsis- 
tent positions.  Any  decisive  act  of  the 
party  done  with  knowledge  of  his  rights 
and  of  the  fact  determines  his  election,  and 
works  an  estoppel. 

The  doctrine  of  estoppel  lies  at  the  foun- 
dation of  the  law  as  to  the  waiver.  While 
one  has  time  and  opportunity  to  comply  with 
a  condition  precedent,  if  the  other  party  does 
or  says  anything  to  put  him  off  from  his 
guard  and  indace  him  to  believe  that  the 
condition  i*  waived,  or  that  a  strict  com- 
pliance with  it  will  not  be  insisted  on,  he  is 
afterward  estopped  from  claiming  non-per- 
formance of  the  condition.  "  Unless  there  is 
some  consideration  for  a  waiver,  or  some  valid 
modilication  of  the  agreement  between  the 
parties  which  contains  the  condition,  I  think 
there  can  be  no  waiver  of  a  condition  pre- 
cedent except  there  be  in  the  case  an  ele- 
ment of  estoppel.  {Per  Earl,  C. — Under- 
wood vs.  Farmers'  Ins.   Co.,  57  N.  Y.  500.) 

The  case  of  Viele  vs.  Germania  Insurance 
Company,  (20  Iowa,  9),  decided  in  18G8,  is 
the  leading  case  in  the  northwestern  States, 
and  contains  a  very  complete  and  compre- 
hensive view  of  the  law   of  waiver  of  con- 


ditions, or  of  forfeiture  by  breach  of  condi- 
tions. In  that  case  the  subject  is  discussed 
upon  principle,  and  rules  of  general  appli- 
cation are  laid  down,  as  to  what  is  capable 
of  waiver,  and  how  and  by  whom  a  waiver 
may  be  made.  The  foundation  principle  of 
the  decision  may,  in  a  general  form,  be 
thus  stated:  when  a  written  contract  be- 
tween two  parties,  imposing  obligations  to 
continue  through  a  given  period  of  time, 
contains  a  condition  intended  for  the  benefit 
of  one  party  only,  and  providing  that  on  its 
breach  during  such  period,  the  written  in- 
strument shall  be  void  (or  words  of  that 
import),  the  legal  effect  is,  that,  in  the  hap- 
pening of  a  breach,  the  contract,  so  far  as 
it  imposes  obligations  on  the  party  for 
whose  protection  the  condition  is  intended, 
becomes  void  only  on  the  election  of  such 
party  so  treat  it.  The  other  party  cannot 
take  advantage  of  his  own  breach  to  avoid 
the  contract.  It  follows,  of  course,  that  the 
forfeiture  incurred  by  the  breach  may  be 
waived  by  the  party  entitled  to  enforce  it; 
and  that  such  waiver,  being  simply  the  ex- 
ercise of  the  right  to  elect  whether  to  ter- 
minate or  continue  the  contract,  will  be 
affected  by  any  act  or  conduct  toward  the 
other  party,  with  knowledge  of  the  breach, 
recognizing  or  treating  the  contract  as  still 
continuing  in  force.  The  result  is,  that 
the  rights  of  both  parties  are  the  same  as 
though  no  breach  had  occurred.  The 
waiver,  not  being  in  itself  a  new  con- 
tract, or  a  change  of  the  terms  of  the  orig- 
inal contract,  but  merely  the  legal  conse- 
quences of  an  election  not  to  avoid  such 
contract  on  account  of  a  specific  breach  of 
condition,  requires  neither  writing  nor  con- 
sideration. And  this  is  equally  so  when 
the  condition  prohibits  the  doing  of  some 
act  without  the  written  consent  of  the  other 
party.  In  such  case  the  absence  of  written 
consent  is  simply  an  essential  element  in 
the  breach  of  condition,  without  which 
there  would  be  no  breach,  and  nothing  re- 
quiring a  waiver.  The  consequences  of  a 
breach  of  such  condition,  when  it  has 
happened,  may  be  dispensed  with  in  any 
mode  which  would  be  effectual  in  case  of  a 
condition  otherwise  framed.  (Per  Jno.  N. 
Rogers,  Esq. — Notes,  26  Iowa,  69. 

A  waiver  is  an  intentional  relinquishment 
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of  a  known  right,  and  there  must  be  both 
knowledge  of  the  existence  of  the  right,  and  an 
intention  to  relinquish  it;  (Per  Shaw,  C.  J. 
— Capen  vs.  Washington  Ins.  Co.,  12  Cush., 
517.)  and  it  is  essential  to  an  estoppel  that 
one  party  has  been  induced  by  the  conduct 
of  the  other  to  do  or  forbear  doing  some- 
thing which  he  would  not  or  would  have 
done,  as  the  case  might  be,  but  for  such 
conduct  of  the  other  party. 

The  question  is  not,  in  such  cases, 
whether  the  principle  is  bound  by  the 
unauthorized  act  of  the  agent,  but  whether 
he  is  estopped  by  the  representation  of  the 
agent  from  disputing  facts  which  show  that 
the  act  was  authorized.  The  fact  of  the 
agency,  and  the  trust  and  confidence  re- 
posed by  the  principle  in  the  agent  consti- 
tute the  foundation  of  the  liability,  and 
which  justify  the  party  dealing  with  the 
agent  in  relying  upon  his  representation  in 
respect  to  facts  especially  within  the  agent's 
knowledge.  {Per  Mr.  Justice  Selden,  16  N. 
Y.,  125.) 

The  cases  illustrating  these  rules  ard  very 
numerous,  and  the  more  important  are 
brought  to  your  attention — enough  to  illus- 
trate their  meaning  and  extent;  many  of 
these  are  cases  where  the  representations 
which  mislead  the  assured  are  made  by  one 
who  is  consciously  ignorant  of  the  matters 
to  which  they  relate  at  the  very  time  that 
he  professes  a  full  knowledge  of  it,  and  the 
company  thereby  is  estopped  from  pleading 
a  want  of  knowledge  which  the  agent  has 
once  designedly  assumed  to  possess,  and 
to  another's  hurt.     (Id.,  25  N.  Y.,  595.) 

We  will  first  consider  waiver  of  conditions 
of  the  contract,  and  afterwards  the  perform- 
ance  of  certain  stipulations: 

BEFORE    THE   FIRE. 

Payment  of  Premium. — When  the  policy 
provides  that  no  insurance  shall  be  consid- 
ered binding  until  the  actual  payment  of 
the  premium;  Held,  the  condition  might  be 
waived  by  the  agent.  When  there  is  such 
waiver  the  policy  is  valid  though  the  pre- 
mium is  not  paid.  (Boehn  vs.  Williams- 
burgh  City  Ins.  Co.,  35  N.  Y.,  131.  Eagan 
vs.  iEtna  F.  &  M.  Ins.  Co.,  W.  Va.  S.  C.  A., 
6  Ins.  L.  J.,  543. 

Credit  was  given  by  agent  of  the  Company. 


Held,  that  the  agreement  of  agent  to  extend 
the  time  of  payment  was  a  waiver  of  the  pol- 
icy condition  that  it  should  not  be  binding 
until  payment  of  premium  ;  and  the 
fact  that  the  agent  failed  to  indorse  such 
waiver  upon  the  policy  as  required  by 
another  condition,  did  not  prevent  a  recov- 
ery (Young  vs.  Hartford  Ins.  Co.,  Iowa  S. 
C,  6  Ins.  L.  J.,  543.) 

The  policy  provided  that  "  the  Company 
shall  not  be  liable  until  premium  be  paid," 
and  contained  a  formal  acknowledgment  of 
the  payment  of  the  premium.  Held,  the 
company  were  estopped  from  setting  up  in 
defense  the  fact  that  the  premium  had  not 
been  paid.  (Basch  vs.  Humboldt  F.  &  M. 
Ins.  Co.,  N.  J.  S.  C,  5  Bennett's  F.  I. 
Cases,  421.) 

Insurers  are  estopped  from  denying  pay- 
ment of  the  premium  when  there  is  an 
acknowledgment  in  the  policy,  unless  they 
can  show  that  the  same  was  made  an  error, 
by  fraud  or  duress.  Where  insurers  plead 
non-payment  of  the  premium  as  a  bar  to 
recovery  on  policy,  and  in  a  supplemental 
answer  alleged  misrepresentation  and  con- 
cealment, the  first  is  waived.  (Michael  vs. 
Mutual  Ins.  Co.,  La.  S.  C,  4  Bennett's  F.  I. 
Cases,  29.)  The  first  plea,  which  was  in 
substance,  that  there  was  no  contract,  is 
inconsistent  with  the  second,  which  alleges 
the  contract  to  be  void  for  fraudulent  con- 
cealment.    {Per  Buchanan,  J.,  id.) 

The  Application. — The  assured  omitted  to 
state  in  his  application  that  there  was  a 
wooden  building  within  100  feet  of  his 
premises,  but  testified  that  he  afterwards 
remembered  it,  and  told  the  agent  verbally, 
who  said  it  would  make  no  difference.  Held, 
the  company  could  not  defend  on  the  ground 
of  the  omission  in  the  application,  although 
the  policy  provided  it  should  be  vitiated 
thereby.  Held,  also,  that  the  company  had 
waived  the  right  of  defense  from  the  vioal- 
tion  of  that  condition  by  its  subsequent 
adjustment  of  loss  and  promise  to  pay,  with 
knowledge  of  all  the  facts.  (Farmers  & 
Merchants  Ins.  Co.  vs.  Chestnut,  et.  al.,  50 
Ills.,  111.  The  amount  agreed  upon  was  a 
compromise,  and  the  Co.,  after  receiving 
proofs  of  loss,  admitted  in  writing  that  the 
"  proofs"  had  been  received  and  the  loss 
would  be  paid  within  a  given  time.) 


62S 


Coast    Review. 


[Dec. 


Incomplete  applications  are  frequently 
sent  to  Companies.  If  they  choose  to  issue 
a  policy  they  must  be  held  to  have  waived 
the  defects.  (Blake  vs.  Exchange  jVlutual 
Ins.  Co.,  Mass.  S.  C,  12  Gray,  265.) 

The  application  was  part  of  the  contract, 
and  the  question  in  relation  to  prior  insu- 
rance was  unanswered,  the  acceptance  of  the 
risk  was  a  waiver  of  that  condition  requir- 
ing notice.  (Dayton  Ins.  Co.  vs.  Kelley, 
24  Ohio  State,  345.) 

The  application  was  prepared  by  com- 
pany's agent  and  signed  by  the  plaintiff 
without  knowing  its  contents,  on  the  repre- 
sentation of  the  agent  that  it  was  all  right. 
It  was  stated  therein  that  a  record  was  kept 
of  the  watchman's  performance  of  his  duty, 
which  record  could  only  be  kept  by  a  watch 
clock,  and  the  agent  knew  that  no  clock 
was  kept.  Held,  sl  waiver.  (Andes  Ins.  Co. 
vs.  Shipman,  77  Ills.,  189.) 

Application  was  filled  up  by  agent  of  the 
company,  who  omitted  stating  an  incum- 
brance of  which  he  had  verbal  notice,  and 
the  company  was  estopped  to  resist  the 
claim  on  the  ground  that  they  had  no  writ- 
ten notice  of  the  incumbrance.  (Ames  vs. 
N.  Y.  Union  Ins,  Co.,  14  N.  Y.,  253. 

The  condition  of  the  policy  required  that 
the  applicant  should  state  the  whole 
amount  of  incumbrance  on  the  property  ; 
also,  that  no  agent  of  the  company  revise 
any  of  the  terms  and  conditions  of  the  pol- 
icy without  written  consent  of  the  secretary. 
Application  was  filled  up  by  the  agent  of  the 
company,  who  wrote  therein  amount  of 
incumbrance  less  than  the  amount  stated 
by  applicant.^  Held,  the  company  were 
estopped  from  setting  up  the  error  in  the 
statement  of  the  amount  of  the  incum- 
brance. (Mich.  State  Ins.  Co.  vs.  Lewis,  30 
Mich.,  41.) 

A  solicitor— authorized  to  take  applica- 
tions and  receive  premiums — prenented  a 
blank  application  to  insured,  who  signed  it, 
after  stating  verbally  all  (he  necessary  facts. 
The  solicitor  omitted  to  mention  an  in- 
cumbrance. In  suit  on  the  policy,  held  that 
the  solicitor  in  filling  up  the  application  was 
agent  of  the  company  and  not  of  the  in- 
sured, and  that  the  company  was  estopped 
to  show  that  the  application  was  untrue, 
(llowley  vs.  Empire  Ins.  Co.,  36  N.  Y.,  550; 


Combs  vs.  Hannibal  Savings  &  Ins.  Co.,  43 
Mo.,  148.) 

H.,  a  solicitor  of  insurance,  asked  F.,  the 
company's  general  agent,  what  the  rate 
would  be  on  a  certain  mill.  F.  replied, 
'*  Make  out  an  application  for  I.  Bros,  in 
the  C.  Co.,  give  a  correct  diagram  and  full 
description  of  the  mill,  etc.,  also  how  the 
furnace  is  situated,  and  I  will  forward  it  to 
the  company  for  approval  or  rejection."  H. 
made  the  application ;  set  forth  the  title  as 
feo  simple  without  incumbrance,  signed  the 
name  of  insured  to  it,  sent  it  to  F.,  who 
transferred  it  to  the  company,  who  issued 
the  policy.  Insured  had  no  estate  but  a 
bond  for  a  deed.  Held,  if  H.  did  not  know 
the  condition  of  the  property  and  the  true 
state  of  the  title,  insurer  (the  Company) 
was  estopped  to  contradict  the  title  stated 
in  the  application,  as  H.  was  acting  for  F., 
an  admitted  agent  of  the  company.  (Com- 
mercial Ins.  Co.  vs.  Ives,  56  Ills.,  402;  San- 
sum's  Digt.,  506. 

The  complainants  did  not  hold  the  legal 
title,  'although  they  had  an  equitable  one. 
The  exact  facts  were  communicated  to  the 
company's  agent,  and  he  took  the  re- 
sponsibility of  stating  them  in  the  applica- 
tion. Held,  that  the  company  was  estopped 
from  alleging  that  they  were  not  truly  set 
forth.  (Eames  &  Cooley  vs.  Home  Ins.  Co. 
U.  S.  S.  C,  6  Ins.  L.  J.,  689. 

An  agent  authorized  to  take  applications 
for  policies,  collect  the  premiums  and  for- 
ward both  to  the  principal  oflQ.ce,  partici- 
pated in  the  preparation  of  the  application, 
dictated  the  most  material  answers,  and  con- 
sented to  all  of  them  as  statements  of  the 
truth.  Held,  that  the  acts  of  the  agent  were 
the  acts  of  the  company,  which  was  estopped 
from  alleging  the  omission  or  mis-statement 
any  facts  in  application.  (Planters  Ins.  Co. 
vs.  Meyers,  Miss.  S.  C,  7  Ins.  L.  J.,  56.) 

Where  an  application  which  is  made  the 
basis  of  a  contract  is  drawn  by  the  insurer's 
agent  upon  oral  statements  of  the  applicant, 
the  agent  is  morally  bound  to  draw  the 
paper  so  that  the  insurance  will  be  valid; 
and  where  after  loss  the  insurers  set  up 
an  omission  of  material  facts  in  the  appli- 
cation a.s  a  ground  for  defeating  the  policy, 
parol  evidence  is  admissable  to  show  that 
the  facts  admitted  were  stated  by  the  appli- 
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cant  to  the  agent  and  treated  by  him  as  im- 
material. Such  evidence  will  estop  the 
insurer  from  settiug  up  the  omission  as  a 
defence  to  the  action:  Disapproving  of 
Jennings  vs.  Chenango  Co.  Ins.  Co.,  2  Denio, 
75.  (Nth.  Amu.  F.  Ins.  Co.  vs.  Throop, 
Mich.  S.  C,  5  Bennett's  F.  I.  Cases,  349. 
The  evidence  in  the  case  cited  showed  that 
the  application  was  filled  up  by  the  agent  of 
the  company,  describing  the  grist  mill 
insured,  but  omitted  to  state  that  a  turning 
lathe  and  workbench  were  in  the  building 
and  occasionally  used.  Application  was 
signed  by  assured,  and  made  a  warranty  in 
the  policy.  Held,  that  anything  short  of 
literal  accuracy  would  avoid  the  policy. 
That  was  in  1846,  when  defects  obvious  to  the 
senses  did  not  extend  to  set  aside  a  war- 
ranty Ternpora  tmttantur. 

Agents  in  large  cities  exchange  business 
with  each  other,  often  writing  up  the  policy 
from  the  form  presented  without  inquiry; 
frequently  the  broker  or  other  agent  of  the 
assured  presents  a  form  of  policy  on  a  well- 
known  risk,  and  the  company's  agent  issues 
policy.  The  court  says  that  after  a  fire  is 
the  wrong  time  to  inquire  about  the  risk. 

The  policy  was  issued  without  requiring 
an  application  or  representation  in  regard 
to  the  situation,  value,  and  risk  of  the  prop- 
erty insured.  For  more  than  ten  years  pre- 
vious to  issuance  of  policy,  and  after  its 
issue  until  day  of  the  fire,  a  dummy-engine 
had  been  used  near  the  insured  building  as 
often  as  required.  Held,  that  the  provis- 
ion in  policy  was  waived.  (Commonwealth 
vs.  Hide  &  Leather  Ins.  Co.,  112  Mass.,  136. ) 

Occupancy,  Vacancy. — Many  agents  re- 
ceive notice  in  the  summer  and  during  the 
holidays  that  the  occupants  of  dwellings  are 
"going  away  on  a  visit,"  and  "will  leave 
their  things  in  the  house."  Such  notice  or 
remark  is  frequently  given  in  ordinary 
conversation.  A  few  agents  require  the 
policy  on  which  to  make  endorsement,  and 
then  notify  the  company.  Others  make  the 
indorsement  only  on  the  register.  Many 
answer  "all  right,"  make  no  indorsement, 
and  do  not  notify  the  company.  After  the 
fire  the  adjuster  often  learns  that  the  occu- 
pants removed  substantially  all  their  house- 
hold goods,  from  fear  of  tramps.  Such  a 
removal    was  not  notified  to  the  agent    or 


company,  nor  permitted  by  the  policy.  If 
the  goods  are  not  over-insured,  their  pres- 
ence in  the  house  is  generally  a  material 
guard  against  its  burning — it  is  better 
watched  than  an  empty  house.  Agents  are 
called  upon  occasionally  to  issue  policies  on 
buildings  (tenant  dwellings  particularly) 
that  are  Vacant  and  unoccupied  at  the  time, 
"  to  be  rented  in  a  few  days,"  and  the  pol- 
icy is  issued  without  notifying  the  company 
of  the  non-occupancy.  After  the  fire  the 
company  refuses  to  pay,  and  at  end  of  a 
law-suit  charges  up  "  Experience  account," 
with  the  amount  of  loss  and  costs. 

If  an  insurance  agent,  knowing  that 
premises  sought  to  be  insured  are  unoccu- 
pied, issues  a  policy  of  insurance  thereon, 
using  a  form  containing  a  clause  which  de- 
clares that  the  policy  shall  become  void  in 
case  the  premises  shall  become  vacant  and 
remain  so  for  thirty  days  without  notice  to 
and  consent  of  the  company  in  writing,  and 
if  he  fails  to  strike  out  such  clause  or  to 
furnish  the  written  consent  of  the  company, 
the  fault  being  that  of  the  agent  and  not 
that  of  the  insured,  this  operates  as  a  waiver 
of  such  condition  on  the  part  of  the  com- 
pany, and  it  will  be  liable  in  case  of  loss; 
citing  Commercial  Ins.  Co.  vs.  Spankneble, 
52  Ills.,  53.  (Devine  vs.  Home  Ins.  Co.,  32 
Wis.,  471. 

The  policy  was  not  delivered  nor  the  pre- 
mium paid  to  the  agent  for  some  time  sub- 
sequent to  its  issue;  in  the  meanwhile  the 
building  was  vacated  and  remained  so.  It 
was  shown  in  evidence  that  the  agent  had 
personal  knowledge  of  the  condition  of 
non-occupancy.  Held,  that  if  at  the  time 
the  agent  received  the  premium  and  deliv- 
ered the  policy  he  had  knowledge  of  the 
vacation  of  the  property,  and  still  treated 
the  policy  as  valid,  it  was  a  waiver  of  the 
condition  that  it  should  be  void  if  the  build- 
ing was  vacated  without  immediate  notice 
and  written  consent.  (Georgia  Home  Ins. 
Co.  vs.  Kennier,  6  Ins.  L.  J.,  497.) 

The  policy  specified  that  the  premises 
insured  were  occupied  by  a  tenant.  The 
evidence  was  clear  that  at  the  time  of  issu- 
ing the  policy  the  buildings  were  unoccupied 
and  that  the  agent  was  aware  of  this  fact. 
Held,  that  where  the  agent  had  knowledge 
that  they  were  vacant  at  the  time  of  affect- 
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ing  the  iusurance,  the  insured  would .  be 
entitled  to  recover,  even  if  they  remained 
vacant  until  the  loss,  in  the  absence  of  an 
agreement  that  they  were  afterward  to  be 
occupied. 

When  the  company,  in  view  of  the  non- 
occupancy  of  the  premises,  intimated  to 
plaintifi'  that  they  would  rely  upon  that  as  a 
defense,  they  waived  strict  compliance  with 
the  requirement  regarding  proofs  of  loss. 
(Aurora  F.  &  M.  Ins.  Co.  vs.  Cranich,  Mich. 
S.  C,  6  Ins.  L.  J.,  676.)  Where  it  was 
claimed  that  the  agent  was  informed  before 
the  policy  was  issued,  that  the  building 
would  remain  vacant,  and  replied  that  it 
would  make  no  difference,  the  policy  was 
the  conclusion  of  the  bargain,  and  its  ac- 
ceptance, with  a  condition  that  it  should  be 
void  if  the  property  should  remain  unoccu- 
pied for  more  than  fifteen  days,  would  ex- 
clude any  parole  promises  inconsistent  with 
it.  The  case  is  not  analogous  to  the  subse- 
quent waiver  of  a  binding  condition. 
(Hartford  F.  Ins.  Co.  vs.  Davenport,  Mich. 
S.  C.,7Ins.  L.  J.,  229.) 

Building  was  occupied  in  part  as  grocery 
and  saloon  with  the  knowledge  of  agent  of 
company,  who  issued  a  policy  to  plaintiff 
"  occuj)ied  as  dwelling."  Parol  evidence 
was  introduced  to  show  that  the  insured 
sought  to  have  the  phrase  corrected  to  cor- 
respond with  the  facts,  but  the  agent  assured 
him  that  the  phraseology  used  was  ample  to 
express  their  meaning  and  intention.  The 
company  were  therefore  estopped  from 
setting  up  the  language  of  the  policy  as  a 
bar  tg  recovery .  (Maher  vs.  Hibernia  Ins. 
Co.,  N.  Y.  C.  A.,  6  Ins.  L.  J..  104. 

The  agents  of  the  company  who  wrote 
and  issued  the  policy  were  informed  several 
days  before  the  fire  that  the  building  was 
unoccupied,  and  knew  that  it  remained  so 
until  it  was  burned,  but  neglected  to  com- 
municate that  information  to  any  officer  of 
the  company.  Proofs  of  loss  were  made 
out  soon  after  the  fire  by,  or  under  the 
direction  of  such  agents,  and  forwarded  to 
the  principal  office  of  the  company.  These 
not  being  satisfactory,  the  company  required 
further  proofs,  and  the  same  were  made  out 
and  forwarded  in  due  time  at  the  expense  of 
the  plaintiff.  Because  consent  to  vacancy 
was   not  indorsed  on    policy  the   company 


refused  to  pay  the  loss.  Held,  that  the  com- 
pany had  constructive  notice  that  the  build- 
ing was  unoccupiod  when  additional  proofs 
were  required,  and  was  estopped  by  such  re- 
quirement from  declaring  the  policy  void 
for  a  breach  of  its  condition.  (Gans  vs. 
St.  Paul  F.  &  M.  Ins.  Co.,  Wis.  S.  C  ,  7  Ins. 
L.  J.,  303.  In  delivering  the  decision  of  the 
court,  Lyon,  J,,  said:  "We  find  no  stipula- 
tion in  the  contaact  limiting  or  attempting 
to  limit  the  legal  affect  of  notice  to  the 
agent.  The  limitations  therein  con- 
tained go  only  to  the  acts  of  the  agent. 
He  may  not  vary,  modify  or  strike 
out  the  printed  conditions  of  the  policy,  nor 
assent  to  an  increase  of  risk  unless  the 
same  is  endorsed  on  the  policy,  and  the  in- 
creased premium  paid.  JBut  there  is  no  stip- 
ulation that  notice  to  the  agent  of  a  fact  relat- 
ing to  the  policy  shall  not  operate  as  notice  to 
the  company.  What  would  be  the  legal  effect 
of  such  a  stipulation  we  are  not  called  upon 
to  determine,  and  do  not  determine.) 

The  policy  stipulated .  that  if  the  prem- 
ises became  unoccupied  without  the  assent 
of  the  company  indorsed  thereon,  it  should 
be  void;  also  that  notice  of  loss  must  be 
given  to  the  company  "  forthwith,"  "  and  as 
soon  as  possible"  render  a  particular  ac- 
count of  the  loss.  The  policy  described 
the  premises  insured  as  occupied  by  a  ten- 
ant. The  insured  notified  the  agent 
that  the  tenant  had  vacated  the  premises, 
and  they  had  been  rented  to  another  tenant 
who  was  going  in,  and  the  agent  replied, 
"  It  is  all  right."  The  premises  remained 
vacant  for  about  three  weeks  and  until  the 
time  of  the  fire.  Held,  that  the  agent  was 
authorized  to  waive  the  policy  condition  re- 
quiring the  company's  consent  to  be 
indorsed,  and  his  notification  and  consent 
amounted  to  such  waiver.  The  company 
must  be  presumed  to  know  that  the  prem- 
ises were  liable  to  be  vacated,  and  the  time 
they  remained  unoccupied  was  not  unrea- 
sonable. Held,  that  where  the  company 
received  the  proofs  of  loss,  made  out  within 
four  months  after  the  fire,  with  the  assis- 
tance of  the  local  agent,  without  objection, 
and  raises  the  objection  for  the  first  time  in 
defending  a  suit  on  the  policy,  it  is  estopped 
from  claiming  that  they  were  furnished  too 
late.'  (Palmer  vs.  St.  Paul  F.  &  M.  lus. 
Co.,  Wis.  S.  C,  7  Ins.  L.  J.,  667. 
[To  be  Continued.] 
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What   the  Bank   Commissioners 
Have  Done. 

The  history  of  State  Supervision,  as  this 
system  has  been  applied  to  the  affairs  of 
insurance  corporations,  did  not  encourage 
a  belief  that  it  would  prove  efficacious  in 
other  departments  of  business.  The  banks 
— even  those  which  had  nothing  to  fear 
from  official  inquisition — were  not  pleased 
with  the  passage  of  the  act  appointing  the 
Bank  Commissioners,  and  by  the  public  the 
measure  was  regarded  with  little  expecta- 
tion of  good.  But  the  proceedings  of  this 
Commission  have  demonstrated  the  wise 
policy  of  the  appointment,  and  it  is  not 
too  much  to  say  that  in  the  legislative  rec- 
ords of  the  State,  there  has  been  no  other 
enactment  so  fraught  with  salutary  influ- 
ence. There  is  no  need  to  quote  the  sayings 
of  eminent  statesmen  in  regard  to  the  bene- 
ficial effect  of  savings  banks  on  the  wealth 
and  well-being  of  nations,  for  the  advan- 
tages to  society  from  such  of  these  insti- 
tutions as  are  properly  managed,  come 
daily  to  the  thought  and  experience  of 
every  sensible  person.  No  part  of  public 
policy  is  more  important  economically, 
politically  and  morally,  than  that  which 
concerns  itself  with  the  security  of  the 
people's  savings.  The  establishment  of 
Government  savings  banks,  which  have 
worked  successfully  in  Great  Britian,  may 
not  be  so  practicable  under  our  different 
system  of  finance  and  politics,  but  we  are 
inclined  to  think  from  the  recent  doings  of 
our  California  Commissioners,  that  legisla- 
tion may  diminish  the  perils  of  savings 
bank  depositing,  and  even  reduce  them  to 
a  degree  comparatively  insignificant.  As- 
suming the  efficacy  of  such  State  supervis- 
ion, the  commercial  bank,  no  less  than  the 
savings  bank,  is  a  proper  subject  for  legis- 
lative control,  and  this  also  for  the  gravest 
reasons  of  public  policy. 

The  Board  of  Bank  Commissioners  is 
composed  of  three  persons,  who  were  ap- 
pointed by  the  Governor  of  the  State,  under 
the  provisions  of  the  so-called  Banking 
Act,  which  was  approved  on  the  30th  of 
March  in  the  current  year.  The  history  of 
this  Commission  so  far,  has  been  very 
eventful,    and   testifies   to   the   energy   and 


ability  of  the  gentlemen  composing  it,  who, 
since  the  latter  part  of  August  last,  have 
examined  into  the  condition  of  twenty-one 
banks,  some  in  San  Francisco,  and  the 
others  in  different  parts  of  the  State. 

The  banks  closed  by  the  Commissioners 
under  the  power  vested  in  them  by  the 
Banking  Act,  are  all  banks  of  savings,  and 
are  located  in  San  Francisco.  They  are 
three  in  number,  and  the  particulars  of 
their  condition  and  affairs  are  as  follows  : 

THE  MASONIC  SAVINGS  AND  LOAN  BANK. 

Although  the  affairs  of  this  bank  are 
technically  in  voluntary  liquidation,  its 
stoppage  was  the  result  of  an  examination 
made  by  the  Commissioners  about  the 
middle  of  August  last.  On  the  21st  of  that 
ijionth,  the  directors  announced  by  adver- 
tisement, that  in  consequence  of  losses  by 
the  Pinuey  certificates,  so  called,  the  Bank 
would  go  into  liquidation.  The  amount 
lent  on  these  certificates  was  $224,500— 
more  than  all  the  paid  up  capital  and  re- 
serve fund  together.  The  resources  of  this 
bank  were  reported  by  the  Commissioners 
as  $1,090,255.09;  and  the  liabilities  $1,361,- 
655.51.  The  capital  and  reserve  are  lost, 
and  the  loss  to  depositors  is  estimated  at 
$71,785.63.  The  bank  has  declared  two 
dividends  of  10  per  cent,  each,  viz:  one  on 
the  2d  of  September,  and  the  other  on  the 
22d  of  October.  It  is  said  that  there  will 
be  another  dividend  this  month. 

THE    FARMEKS    AND    MECHANICS    BANK    OP 
SAVINGS 

was  closed  by  the  Commissioners  on  the 
fourth  of  September  last,  in  consequence  of 
its  capital  being  insufficint  for  the  legal  re- 
quirements. The  amount  paid  up  was 
only  $60,000.  This  bank  did  also  a  com- 
mercial business.  The  deposits  were  $377,- 
000,  and  these  it  is  said,  will  be  paid  in  full. 
A  dividend  has  been  paid  of  15  per  cent. 

THE   FKENCH  MUTUAL   PROVIDENT  SAVINGS  AND 
LOAN  SOCIETY, 

popularly  known  as  the  French  Bank,  was 
ruled  out  by  the  Commissioners  on  the  25th 
of  September  last.  The  events  connected 
with  this  proceeding  will  occupy  a  promi- 
nent place  in  the  financial,  legal  and  social 
history  of  San  Francisco.  During  the  in- 
vestigation of  the  affairs  of  the  bank,  the 
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president,  Mr.  Mah6,  committed  suicide,  and 
it  was  afterwards  ascertained  that  he  was  a 
defaulter  officially  for  $316,285.75.  The 
Commissioners  reported  a  net  deficiency  in 
the  bank  assets  to  the  amount  of  $538,- 
430.98,  and  commented  severely  on  the  con- 
duct of  some  of  the  employes  who  knew  of 
Mr.  Mahe's  irregularities  and  obeyed  his  in- 
structions for  the  falsification  of  the  books. 
Application  for  a  receiver  was  made  to  the 
Fourth  District  Court,  and  while  this  action 
was  pending  a  receiver  was  appointed  by  the 
Fifteenth  District  Court  at  the  instance  of 
Mr.  Gallagher,  the  attorney  of  the  bank. 
The  depositors  have  appealed  from  this  ap- 
pointment, and  the  case  is  now  under  re- 
view by  the  Supreme  Court  of  the  State. 
By  an  almost  unanimous  vote  of  the  depos- 
itors, both  here  and  abroad,  a  new  Board  of 
Trustees  has  been  elected.  If  the  ruling  of 
the  Supreme  Court  is  against  the  efforts  of 
the  lawyers  to  place  it  in  receivership,  the 
business  of  the  French  Bank  will  be  re- 
newed. 

THE   SAN  FRANCISCO   SAVINGS   BANKS 

which  have  passed  safely  through  the  ordeal 
of  the  Commissioners'  examination  are  as 
follows : 

Savings  and  Loan  Society. 

German  Savings  and  Loan  Society. 

Humboldt  Savings  and  Loan  Society. 

San  Francisco  Savings  Union. 

California  Savings  and  Loan  Society. 

Hibernia  Savings  and  Loan  Society. 

Odd  Fellows'  Savings  Bank. 

Security  Savings  Bank. 

Franco-American  Savings  Bank. 
This  list  represents  all  the  savings  banks 
doing  business  at  present  in  San  Francisco. 
The  official  examination  of  the  San  Fran- 
cisco commercial  banks  has  not  yet  begun. 

THE    SAVINGS   BANKS    AND    COMMERCIAL    BANKS 
OF   THE   INTEKIOK 

examined  and  reported  sound  by  the  Com- 
missioners are  as  follows: 

Union  Savings  Bank  of  Oakland. 

Oakland  Bank  of  Savings. 

Stockton  Savings  and  Loan  Society. 

San  Joaquin  Valley  Bank. 

Bank  of  Stockton  (see  further). 

Sacramento  Savings  Bank. 

Citizens'  Bank  of  Nevada  City. 


Farmers'  &  Merchants'  Bank  of  Los  An- 
geles. 

Capital  Savings  Bank  of  Sacramento  (see 
further). 

In  regard  to  this  bank,  the  Commissioners 
report  the  necessity  of  disallowing  $217,782 
of  doubtful  assets.  By  this  the  reserve  is 
reduced  to  less  than  $8,000.  The  bank  owns 
$368,000  of  real  estate  besides  the  bank 
building,  and  the  real  estate  loans  in  pro- 
portion to  the  whole  amount  of  loans  are  less 
than  50  per  cent.  The  law  requires  that  this 
percentage  of  the  loans  shall  be  on  first  mort- 
gage on  real  estate.  The  real  estate  loans  to 
the  other  loans  are  $1,184,000  to  $3,000,000. 
The  Commissioners  say  that  the  unsatisfac- 
tory circumstances  before  mentioned  are  at- 
tributable to  a  former  management,  and  that 
the  new  administration  is  good  and  the  bank 
perfectly  solvent. 

The  official  report  on  the  Bank  of  Stock- 
ton contains  a  severe  censure  on  the  man- 
agement for  bad  book-keeping  and  miscon- 
duct generally.  Although  there  is  enough 
to  pay  the  depositors,  the  stockholders  will 
lose  $68,920.08.  The  president,  who  owns 
two-thirds  of  the  stock,  has  borrowed  for 
himself  $38,751.06  of  the  bank's  assets  with- 
out interest.  He  has  since  agreed  to  "guar- 
antee "  a  portion  of  his  overdrafts,  and  to 
pay  interest  on  the  whole  at  the  rate  of  one 
per  cent,  per  month.  We  understand  that 
this  arrangement  will  be  satisfactory  to  the 
other  stockholders. 

It  will  be  seen  by  the  foregoing  summary 
of  the  Commissioners'  doings  that  they  have 
rendered  good  service  to  the  community. 


The 


Receivership   of  the  French 
Bank. 


Colonel  Barnes,  of  counsel  for  the  Galla- 
gher receiver  of  the  Fifteenth  District 
Court,  objecting  to  the  vacation  of  the 
order  by  which  such  receiver  was  appointed, 
affected  a  great  deal  of  indignation  against 
the  thousand  and  odd  depositors  of  the 
French  Bank,  who  had  presumed  to  ap- 
proach the  Judge  in  the  form  of  petition- 
ers. The  counsel  pretended  not  to  know 
that  these  depositors,  who,  by  the  way,  rep- 
resent over  two  millions  of  dollars,  have  the 
right  to  appear  in  court  and   challenge  the 
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legality  of  the  Judge's  action.  It  has  been 
urged  by  foreigners  as  a  defect  in  our  con- 
stitutional system,  that  the  judiciary  is  too 
much  under  the  control  of  popular  opinion, 
and  American  conservatives,  who  admit  this 
objection,  are  looking  forward  to  the  time 
when  it  may  be  set  aside  by  constitutional 
amendment,  improvement  in  political  mor- 
ality, or  elevation  of  judicial  fitness.  That 
time,  if  it  has  to  depend  on  the  last  of  these 
three  causes,  may  probably  be  some  dis" 
tance  in  the  future.  The  law  reports  which 
pertain  to  our  specialty,  bring  us  almost 
monthly,  some  instance  of  judicial  ruling 
which  has  a  tendency  to  conflict  with  the 
popular  idea  of  natural  justice.  It  is  not 
intended  to  charge  that  such  rulings  are  in 
bad  faith,  but  they  are  brought  forward  to 
show  that  whether  our  constitutional  per- 
fection be  far  or  near,  it  will  not  be  brought 
about  immediately  by  judicial  infallibility. 

In  the  history  of  insurance  receivership 
appointments  by  judicial  power,  we  have 
been  endeavoring  to  find  some  parallel  for 
Judge  Dwindle 's  action  in  regard  to  the 
French  Bank.  The  case  of  the  Atlantic 
Mutual  Life  Insurance  Company  comes  very 
near  it,  but  is  not  quite  so  bad,  notwith- 
standing that  in  the  latter  case  the  judge 
refuses  to  release  from  receivership  a  com- 
pany which  is  quite  solvent,  both  as  regards 
its  policy  holders  and  its  stockholders. 
There  is  something  in  the  judicial  reason, 
that  in  consequence  of  the  discredit  cast  on 
the  company  by  the  irregularities  that 
called  for  the  appointment  of  a  receiver, 
the  policy  holders  in  general  would  not  con- 
tinue to  pay  their  premiums,  and  that,  there- 
fore, the  company  might  again  be  placed  in 
jeopardy.  No  analogous  reason,  however, 
exists  in  the  present  condition  of  the  French 
Savings  Bank.  The  depositors,  who  are 
the  only  creditors,  have  almost  unanimously 
consented  to  receive  a  pro  rata  dividend  in 
full  liquidation  of  their  claims.  The  defi- 
ciency, caused  by  the  late  Mr.  Mahe's  defal- 
cation is  thereforefore  virtually  wiped  out, 
and  the  corporation  is  thereby  restored  to 
its  pristine  state  of  solvency.  This  solvency 
will  not  be  impaired,  even  if  ^the  bank  does 
no  new  business.  In  this  particular,  this 
corporation  stands  on  a  better  footing  than 
2 


the  life  insurance  company  whose  case  we 
have  used  as  a  parallel. 

Setting  aside  the  technical  objections  in 
regard  to  the  hour  at  which  the  application 
for  the  Bank  receivership  was  filed,  and  the 
question  as  to  the  legality  of  the  whole  pro- 
ceeding, which  is  now  under  consideration 
by  the  Supreme  Court,  the  mere  appoint- 
ment may  be  defensible  on  the  ground  of 
equity.  Mr.  Gallagher,  the  applicant,  was 
known  to  Judge  Dwindle  only  as  the 
attorney-at-law  of  the  French  Bank.  The 
funds  of  this  institution  were  represented 
to  be,  and  were  actually  in  danger  of  misap- 
propriation. Judge  Dwindle  may  not  have 
known  of  another  application  for  receiver- 
ship in  the  Fourth  District  Court,  but  even 
otherwise,  he  may  not  have  considered  this 
procedure  as  sufficient  for  the  prompt  pro- 
tection of  the  depositors.  He  believed  that 
the  application  of  Gallagher  was  in  good 
faith,  and  it  may  not  have  been  improper 
for  him  to  disregard  the  other  application, 
of  the  merits  of  which  he  knew  nothing. 
So  far,  the  equity  was  clearly  with  Judge 
Dwinelle's  appointment. 

The  case,  however,  soon  assumed  another 
aspect.  The  depositors  resident  in  San 
Francisco  and  the  State  generally,  came 
together,  and  decided  to  relinquish  their 
claims  beyond  a  pro  rata  distribution  of  the 
assets  that  remained  in  the  bank.  The 
management  under  which  the  late  Mr.  Mahe 
had  misappropriated  the  funds  of  the  bank 
was  displaced,  and  in  its  stead,  managers 
were  appointed  from  the  wealthiest  and 
most  respectable  men  in  this  community. 
The  depositors  residing  in  France  tele- 
graphed their  adhesion  to  this  movement, 
against  which  there  was  no  conflict,  except 
on  the  part  of  Gallagher  and  the  two  depos- 
itors who  had  applied  for  a  receivership  in 
the  Fourth  District  Court.  The  question 
then  became  narrowed  to  this:  whether  the 
funds  of  the  French  Bank  should  be  ad- 
ministered in  the  interests  of  the  depositors 
or  those  of  the  opposing  lawyers,  and  it  is 
unfortunate  that  Judge  Dwindle  has  not 
answered  it  to  the  satisfaction  of  the  public. 
If  he  thinks  that  the  management  of  the 
bank  assets  by  the  newly  appointed  direc- 
tors would  not  yield  more  to  the  depositors 
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tbau  the  manipulation  of  those  assets  by  a 
receiver,  he  stands  alone  in  his  disbelief 
from  all  the  rest  of  the  community. 


A  Memorable  "Wager  Trial- 
Da  Costa  and  Jones,  respectively  the 
plaintijff  and  the  defendant  in  this  case,  the 
lawyers  who  pleaded  for  them,  and  the  judge 
and  jury  who  tried  it,  have  long  since  passed 
to  their  account,  for  it  is  now  one  hundred 
years,  exactly,  from  the  final  judgment  in 
regard  to  this  trial.  In  the  words  of  Lord 
Mansfield,  the  presiding  judge,  it  made  a 
great  noise  all  over  Europe. 

In  the  early  times  of  insurance  history  in 
England,  wager  policies  on  all  sorts  of  sub- 
jects were  part  of  an  underwriter's  legitimate 
business.  An  Act  of  Parliament,  passed  in 
1774.  made  all  insurances  upon  lives  or  any 
other  event  without  interest  in  the  parties, 
null  and  void,  but  before  the  passage  of  this 
Act,  wagers  on  every  possible  subject  were 
lawful,  except  such  as  had  been  specially 
prohibited  by  positive  statute.  These  spe- 
cial prohibitions  were  in  regard  to  wagering 
policies  on  ships  and  to  gaming  wagers  of  a 
certain  sort.  The  English  law  books  abound 
with  judicial  rulings  and  decisions  affirming 
to  the  winner  of  a  bet  his  legal  right  of  re- 
covery. Where  there  was  no  tendency  in 
such  bets  to  vioh^re  the  laws  of  morality  or 
the  c.inons  of  public  policy,  they  were  cog- 
nizable by  the  courts  like  all  other  contracts. 
In  the  annals  of  life  insurance  the  betting 
policies  thfit  were  written  by  the  life  compa- 
nies have  recorded  some  of  the  most  (.urious 
and  amusing  incidents  in  social  history. 
The  particulars  of  some  of  these  wagers  will 
i '6  found  in  our  "Romance  of  Life  Assur 
auce,"  etc.,  which  has  been  carried  through 
many  numbers  of  this  Review.  The  prin- 
ciples promulgated  by  the  establishment  of 
ih(!  life  companies  were  looked  upon  as  a 
system  of  wagering  which  might  be  cxtend- 
(>d  to  all  ti)e  events  and  contingencies  of 
life,  and  these  companies  were  not  hIow  to 
profit  by  this  public  opinion.  Policies  were 
granted  to  applicants  without  insurable  in- 
terest on  events  public  and  private  of  the 
gravest  and  of  the  most  trivial  lAature. 
Agents  and  brokers  were  retained  to  push 
this  part   of   the   business,  and    ujider    the 


stimulus  of  their  representations  the  fasci- 
nation of  betting  which  held  the  public  mind 
became  a  mania.  In  the  last  quarter  of  the 
eighteenth  century  this  mania  had  developed 
into  a  furore.  At  this  time  there  appeared 
on  the  scene  of  excitement  an  individual 
whom  fate  had  singled  out  for  an  inglorious 
celebrity,  and  whose  identity,  like  that  of 
Kasper  Hauser,  or  of  the  Man  with  the  Iron 
Mask,  has  formed  an  enigma  for  the  exercise 
of  useless  ingenuity.  In  1770,  or  there- 
abouts, the  Chevalier  D'Eon,  who  is  multi- 
tudinously  styled  by  his  biographer  as 
Charles  Genevieve  Louise  Auguste  d'Eon 
de  Beaumont,  was  an  attache  of  the  French 
embassy  at  the  English  Court.  It  has  been 
stated,  with  what  authenticity  we  know  not, 
that  he  had  been  an  equerry  to  Louis  XV, 
and  had  resided  at  the  Court  of  Russia  as  a 
diplomatic  envoy  from  France.  It  is  certain 
that  he  was  of  handsome  exterior,  and  with 
some  well-grounded  pretension  to  iniellect- 
ual  ability.  A  quarrel  with  his  chief,  the 
French  ambassador,  threw  him  loose  on  so- 
ciety and  on  the  necessity  of  using  his  wits 
for  the  procurement  of  a  livelihood.  These 
resources  did  not  fail  him,  and,  so  far  from 
sinking  into  obscurity,  he  became  the  ob- 
ject of  a  public  interest  which,  both  as  to  its 
character  and  extent,  has  neither  precedent 
nor  parallel.  How  this  interest  began  is 
left  in  doubt  by  his  biographer,  but  the  rea- 
so]i  of  its  continuance  is  explained  by  the 
following  circumstance:  Either  from  his  nat- 
ural appearance,  which  was  effeminate,  or 
from  his  having  once  appeared  in  public  in 
female  attire,  there  arose  an  opinion  that  he 
was  a  woman.  According  to  the  custom  of 
the  day,  bets  were  freely  made  as  to  the 
chevalier's  sex,  and  it  was  decided  at  Lloyd's 
that  policies  should  be  issued  in  regard  to 
it.  For  premiums  ranging  from  15  to  25  per 
cent,  the  insurers  undertook  to  guarantee 
the  chevalier's  masculinity.  The  onus  of 
proving  him  to  be  a  woman  was  in  the  in- 
sured, who  found  that  no  decision  as  to  his 
sex,  and  therefore  no  settlement  of  their 
bets,  could  be  arrived  at  without  his  con- 
sent. About  $5,000,000  depended  on  his 
disclosures,  and  sums  of  money  equal  to  a 
tenth  part  of  that  amount  were  offered  to 
him  for  conclusive  evidence.  At  one  time, 
he  .said  that  he  would  ap])oar  in  public  and 
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make  the  necessary  avowal.  According  to 
this  promise,  he  appeared,  dressed  in  the 
uniform  of  a  Fi  ench  ofiicer,  but  after  stimu- 
lating the  curiosity  and  anxiety  of  his  au- 
ditors to  the  point  of  a  dehrium,  he  declared 
that  he  was  a  man,  and  offered  to  prove  his 
manhood  against  any  doubter  by  sword  or 
cudgel. 

The  Da  Costa  versus  Jones  case  was  an 
action  of  assumpsit  upon  a  wager  policy  is- 
sued to  plaintiff  by  defendant  on  the  sex  of 
the  Chevalier  D'Eon.  It  was  therein  ex- 
pressed that  in  consideration  of  seventy-five 
guineas  (about  $293),  received  from  plain- 
tiff, the  defendant  would  pay  to  him  three 
hundred  pounds  (about  $1,500)  in  case  the 
chevalier  should  at  any  time  prove  to  be  a 
female.  The  contract  was  dated  Ith  of  Oc- 
tober, 1771,  and  was  made  prior  to  the  pas- 
sage of  the  Act  prohibiting  wager  insurance. 
The  trial  was  had  before  Lord  Mansfield  in 
1777,  and  the  jury  returned  a  verdict  for  the 
plaintiff.  Evidence  that  D'Eon  was  a  female 
was  furnished  by  herself  in  a  certain  dispute 
with  a  person  named  Demorand,  and  it  was 
by  this  evidence  that  the  trial  was  rendered 
possible.  Had  the  reticence  of  the  chevalier 
continued  to  the  end,  all  the  premiums  re- 
ceived would  have  been  retained  by  the  in- 
surers; Mr.  Francis,  in  his  "Annals,  Anec- 
dotes and  Legends  of  Life  Insurance,"  says 
that  D'Eon  finally  assumed  female  attire, 
but  he  afterwards  alludes  to  him  by  the  per- 
sonal pronoun  masculine,  and  thus  leaves 
the  reader  in  doubt  on  the  sexual  question. 

Notwithstanding  the  verdict  of  the  jury. 
Da  Costa  did  not  receive  the  damages  award- 
ed to  him.  The  defendant's  counsel  moved 
for  an  arrest  of  judgment  on  the  ground  that 
the  wager  tended  essentially  to  introduce  in- 
decent evidence.  Lord  Mansfield  overruled 
this  objection,  saying  that  if  it  was  founded 
at  all  it  appeared  on  the  record;  but  after- 
wards, on  argument  to  show  cause  why  a 
new  trial  should  not  be  granted,  he  sustain- 
ed it,  and  at  his  suggestion  another  objec- 
tion was  made  by  defendant's  counsel.  This 
was  that  the  wager  had  a  tendency  to  affect 
injuriously  the  interests  of  a  third  party  and 
to  intrude  on  his  privacy  without  adequate 
cause  in  the  public  good.  The  argument  of 
counsel  on  both  sides  and  Lord  Mansfield's 
decision  will  be  found  in  Cowper's  Keports. 


Finally,  a  rule  for  an  arrest  of  judgment  was 
made  absolute,  the  Court  unanimously  hold- 
ing in  accordance  with  the  objections  made 
by  defendant's  counsel.  The  points  in- 
volved in  the  decision  are  not  more  inter- 
esting to  the  insurance  profession  than  to 
the  public  at  large,  but  the  case  itself  has  a 
peculiar  interest  for  underwriters,  as  it  was 
the  immediate  cause  of  a  statute  prohibiting 
wager  policies,  and  of  the  doctrine  of  "in- 
surable interest"  which  is  now  incorporated 
into  English  and  American  law. 


A  Novel  Life  Insurance  Suit. 

The  suit  of  James  W.  Stevens  vs.  John 
Brewster,  which  was  brought  in  Justice 
Sawyer's  Court,  on  or  about  the  20th  of 
November  last,  requires  some  explana- 
tion. The  circumstances  of  the  case  are 
as  follows:  Stevens,  who  is  agent  for 
the  Pacific  Mutual  Life  Insurance  Com- 
pany, was  instructed  by  Brewster  to  apply 
to  that  company  for  a  loan  of  $1,000  on  the 
security  of  a  policy  of  insurance,  which  had 
been  issued  by  it  to  the  latter  at  some  pre- 
vious time.  The  company  consented  to 
lend  the  $1,000  on  condition  that  Brewster 
would  take  from  it  a  second  policy,  which 
was  to  be  for  $8,000,  and  would  allow  the 
first  i^remium  thereon  to  be  deducted  from 
the  loan.  To  all  these  terms  Brewster  con- 
se]ited.  Hoving  made  application  in  due 
form,  and  having  been  passed  by  the  com- 
pany's medical  examiner,  he  was  informed 
that  the  negotiation  would  be  completed, 
and  subsequently  he  was  notified  that  the 
policy  for  $8,000  had  been  left  for  him  at 
the  Bank  of  California.  On  being  invited 
to  receive  from  the  Pacific  Mutual  the  differ- 
ence between  the  first  premium  on  the 
$8,000  policy  and  the  $1,000  set  apart  for 
him  as  a  loan,  he  declined  to  consummate 
the  transaction,  alleging  that  he  had  qualms 
of  conscience  on  the  subject,  as  he  knew 
himself  to  be  affiicted  with  the  heart  dis- 
ease, which  the  medical  examiner  had  failed 
to  discover.  On  this,  Mr.  Stevens,  naturally 
irate  at  the  prospect  of  not  getting  the  com- 
mission which  would  otherwise  have  been 
paid  him  by  the  Pacific  Mutual  on  the  pre- 
mium of  the  $8,000  policy,  sued  Mr.  Brews- 
ter for  indemnity  in  the  manner  aforesaid 
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The  damage  claimed  by  Mr.  {Stevens,  was 
set  forth  at  $299,  but  was  assessed  by  Jus- 
tice Sawyer  at  $25,  which  is  about  a  brok- 
er's commission  on  the  loan  for  $1,000. 
This  case  having  been  reported  by  a  daily 
paper  under  the  heading  of  "Enforced  Life 
Insurance,"  has  lead  to  a  supposition  that 
it  was  a  suit  to  compel  Mr.  Brewster  to  per- 
form his  contract  with  Mr.  Stevens  as  agent 
of  the  insurance  company,  under  the  pen- 
alty of  damages.  This  is  not  so.  The 
cognizance  which  the  Court  took  of  the 
transaction,  was  simply  as  to  the  ser- 
vices rendered  to  Brewster  by  the  plaintiff 
in  the  negotiation  of  the  loan  for  $1,000. 


A  Leviathan  Life  Insurance  Fraud. 

The  recent  death  of  Col.  Walton  D wight 
of  Binghamton,  N.  Y.,  a  prominent  mer- 
chant and  property- owner,  has  created  a 
topic  of  sensational  discussion  which  will 
not  soon  be  exhausted.  If  the  companies  in 
which  his  life  was  insured  can  maintain 
their  allegations  against  his  widow's  claim, 
his  case  will  stand,  in  respect  to  the  money 
involved,  as  the  greatest  fraud  in  the  history 
of  life  insurance. 

Some  of  the  other  circumstances,  as  they 
appear  at  present,  are  unique.  During  the 
period  of  inflated  prices,  Mr.  Dwight  ex- 
pended large  sums  of  money  in  the  erection 
of  buildings,  and  lately,  by  shrinkage  of 
values,  became  insolvent. 

In  September  last,  he  made  application 
for  insurance  to  almost  every  life  company 
in  the  United  States,  and  at  length  succeed- 
ed in  obtaining  policies  for  about  $250,000, 
in  favor  of  his  wife  and  son.  The  extent  of 
this  operation  made  him  a  celebrity  among 
life  insurance  men,  and  gradually  some  of 
the  companies  came  to  scrutinize  his  condi- 
tion and  antecedents.  The  United  States 
Life  Company  began  the  investigation,  and 
found  that  he  had  once  suffered  from  bleed 
ing  of  the  lungs.  This  specialty  had  not 
been  mentioned  in  the  application  for  insur- 
ance; therefore  the  company  proposed  to 
cancel  its  policy  and  to  return  all  the  pre- 
miums with  interest.  Mr.  Dwight  was  very 
irate  at  this  proposition,  denounced  the  com- 
pany as  bull-doscrs,  and  insisted  on  the  con- 
tinuance of  the  contract.     The  agent  who 


interviewed  him  found  that  his  habits  were 
very  eccentric.  On  the  day  before  this  in- 
terview, Mr.  D,  swam  across  the  Susque- 
hanna River  four  times,  and  for  days  he  had 
been  wandering  in  the  woods  without  food. 
The  report  of  these  facts  having  come  to  the 
knowledge  of  all  the  insuring  companies, 
there  was  a  general  stampede  towards  Mr. 
Dwight's  residence  for  the  purpose  of  re- 
turning to  him  the  premiums  that  he  had 
paid,  but  negotiations  in  this  direction  had 
hardly  begun  when  the  assured's  life  came 
to  an  end  from  hemorrhage  of  the  lungs; 
at  least,  this  is  the  cause  of  death  reported 
by  his  physician.  The  deceased  was  41 
years  of  age  and  a  man  of  fine  appearance . 

The  insuring  companies  contend  that  the 
circumstances  under  which  Mr.  Dwight  in- 
sured denote  a  premeditation  of  suicide. 
The  premiums  were  enormously  beyond  his 
means.  These  were  all  payable  quarterly. 
The  first  quarter's  premiums,  amounting  to 
$2,100,  had  been  paid,  but  it  was  not  in  his 
power  to  pay  for  the  renewals.  His  habits 
of  life  were  changed  immediately  after  the 
insurances  were  effected,  and  these  habits 
were  such  as  to  indicate  a  determination  on 
his  part  to  destroy  himself.  It  was  thought 
that  he  might  have  hastened  his  death  by 
poison,  but  a  medical  analysis  of  the  remains 
did  not  show  this.  His  physician  had  been 
prescribing  arsenic  for  him,  and  therefore 
the  verdict  of  the  analyzing  physicians  would 
not  be  decisive. 

The  companies  against  which  the  widow 
claims  are  in  part  as  follows: 

.New  York  Life $10,000 

Washington,  New  York 10,000 

U  nited  States 10,000 

Brooklyn  Life 5,000 

Home  Life ; 5,000 

Equitable  Life 40,000 

Union  Mutual,  of  Maine 10,000 

New  England  Mutual 10,000 

State  Mutual 10,000 

Massachusetts  Mutual 10,000 

National,  of  Vermont 10,000 

National,  of  Chicago 10,000 

Mutual  Benefit,  of  New  Jersey 10,000 

Travellers',  of  Hartford 10,000 

Manhattan  Life 20,000 

Gerniania  Life 10,000 

It  is  said  that  there  was  an  application  to 
the  Mutual  Life  of  New  York  for  $10,000, 
but  on  Mr.  Dwight's  request  that  the  policy 
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should  issue  for  $30,000,  the  company  de- 
clined the  business.  In  the  Germania  Mr. 
D.  had  formerly  a  paid-up  policy.  The  cash 
value  of  this  he  used  a  few  weeks  before  his 
death  to  pay  for  the  issue  of  the  $10,000 
policy  in  the  present  list.  Suit  will  shortly 
be  commenced  against  the  companies  by 
Mrs.  Dwight,  who  has  retained  the  legal 
services  or  Orlan  W.  Chapman.  He  was 
once  Superintendent  of  the  New  York  In- 
surance Department.  The  legal  proceedings 
are  looked  forward  to  with  great  interest. 


Advice 


Gratis  by  the 
Monthly." 


"Masonic 


Shakespeare  says  that  the  breath  of  an  un- 
feed  lawyer  is  nothing,  and  a  quantity  of 
about  the  same  extent  applies  to  the  gratui- 
tous advice  that  is  given  in  the  Masonic 
Monthly  of  October  to  such  persons  as  may 
sustain  a  loss  by  fire.  That  advice  is  not 
only  useless  but  mischievous,  because  by 
its  insinuations  it  stimulates  an  antagonism 
from  the  insured  to  the  insurance  compa- 
nies, and  might  be  the  means,  in  many 
cases,  of  preventing  an  amicable  or  a  speedy 
settlement.  The  writer  of  the  article  here 
alluded  to,  which  is  called  "The  Insured's 
Duty  in  case  of  Loss  by  Fire,"  professes  to 
base  his  advice  on  several  years'  experience 
as  an  adjuster.  If  he  has  had  any  experi- 
ence as  an  adjuster  on  this  coast  he  must 
know  that  the  insurance  companies  here  or 
represented  here  never  allow  any  delay  be- 
tween the  report  of  a  loss  and  its  preliminary 
investigation.  Of  course,  it  is  to  their  in- 
terest to  send  an  adjuster  to  the  spot  as  soon 
as  possible.  Persons  sustaining  fire  loss 
who  have  not  committed  and  do  not  medi- 
tate fraud,  can  safely  await  the  coming  of 
the  insurance  adjuster.  There  is  no  need 
of  their  making  any  disposition  of  the  goods 
damaged,  except  what  is  necessary  to  pro- 
tect them  from  total  destruction  or  from 
further  damage.  At  the  risk  of  giving  the 
Masonic  Monthly  an  opportunity  of  retorting 
on  us  for  gratuitous  advice,  we  recommend 
all  persons  claiming  for  fire  losses  to  nego- 
tiate with  the  insuring  companies  personally 
in  the  frankest  manner  possible,  and  not  to 
place  their  claims  in  the  hands  of  any  go- 
between,    whether  legal,   laic,  or  masonic. 


The  fee  exacted  by  such  intermediaries 
would  be  money  thrown  away  by  the  in- 
sured. No  claimant  for  loss  acting  in  good 
faith  has  any  business  with  the  insuring 
company  but  that  which  can  be  settled  by 
himself  and  the  other  principal  party,  the 
insinuations  of  the  Masonic  Monthly  to  th 
contrary  notwithstanding. 


The  Paris  Underwriting"  Associa- 
tion. 

General  Hutchinson,  of  the  well-known 
insurance  firm  of  Hutchinson  &  Mann,  on 
his  recent  return  from  Paris,  brought  their 
appointment  as  general  agents  for  the  above 
named  organization.  To  use  a  French 
idiom,  the  General  has  been  "exploiting" 
the  system  of  French  insurance,  and,  on  his 
authority,  we  state  that  the  failure  of  an  in- 
surance company  organized  in  France  is  a 
thing  that  never  existed.  The  companies 
which  compose  the  Paris  Underwriting  As- 
sociation —  namely,  La  Melusine  Marine  In- 
surance Company  and  La  Prevoyance  Marine 
Insurance  Company — have  made  a  very  fa- 
vorable record  in  Europe,  and  have  taken  a 
place  among  the  most  substantial  and  con- 
servative companies  of  France.  This  is  no 
slight  achievement,  considering  the  high 
standard  by  which  the  qualifications  of 
French  insurance  companies  are  judged. 
From  an  insurance  paper  published  in 
Paris,  we  take  the  following  statistics  in 
regard  to  the  two  marine  companies  before 
named: 

LA   MELUSINE 

was  organized  in  1838,  with  a  capital  of 
2,000,000  francs.  The  indication  of  its 
prosperity  and  the  confidence  with  which  it 
is  regarded  in  the  financial  world  is  to  be 
found  in  the  Parisian  Share  Lists,  which 
quote  the  value  of  a  share  in  La  Melusine 
at  more  than  twice  the  amount  that  has  been 
paid  for  it. 

LA  PREVOYANCE 

was  established  in  1869,  and  is  of  the  same 
financial  calibre  in  regard  to  capital  as  La 
Melusine. 

The  combined  capital  and  assets  of  the 
two  companies  amountto  6,767,640.13  francs, 
equal  to  about  $1,353,528. 

The  business  of  these  marine  companies 
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on  the  Pacific  Coast  was  organized  about  a 
month  ago,  and  Messrs.  Hutchinson  &  Mann 
are  now  issuing  policies  on  account  of  the 
Association.  These  policies,  in  the  event  of 
loss,  can  be  made  payable  at  any  of  the 
principal  cities  of  Europe. 

Messrs.  fiutchinson  <fe  Mann  have  always 
succeeded  in  doing  a  profitable  business  for 
the  many  fire  insurance  companies  whose 
Pacific  Coast  business  has  been  entrusted  to 
their  agency,  and  we  feel  confident  that  the 
same  characteristic  will  pervade  their  opera- 
tions for  their  new  constituents.  These 
gentlemen,  agents  also  for  La  Caisse  Gen- 
erale  of  Paris,  a  fire  company,  are  now  the 
sole  representatives  of  French  insurance  on 
this  coast. 


The  Insurance  Agency  of  Messrs. 
Jacobs  &  Baston. 

These  gentlemen,  lately  of  the  firm  of  Pot- 
ter, Jacobs  &  Easton,  continue  together, 
and  have  retained  the  general  agency  for 
the  Traders  Insurance  Co.,  of  Chicago,  and 
as  we  noted  in  our  last  issue,  they  have 
obtained  the  general  agency  on  this  coast 
for  the  Buff'alo  German  Insurance  Co.,  of 
Buffalo,  New  York.  It  will  be  seen  by  the 
subsequent  exhibits  that  both  these  com- 
panies have  ample  means  for  a  safe  and 
extensive  business. 

The  Traders,  of  Chicago,  organized  in 
1865,  has  a  paid  up  capital  of  $500,000.  By 
the  of&cial  report  to  the  Insurance  Depart- 
ment of  this  State,  on  the  31st  of  December 
last,  its  assets  amounted  to  $809,321.43,  and 
there  was  a  surplus  for  policy  holders  of 
$035,212.05,  The  company  does  both  a  fire 
and  a  marine  business,  but  its  transactions 
in  this  State  duiiug  1877  were  for  fire  only. 
The  total  fire  premiums  received  by  it  for 
that  year  were  $318,042  57,  and  the  total 
fire  losses  were  $160,901.55.  The  fire  risks 
in  force  at  the  end  of  the  year  were  $19,- 
858,130:  premium  thereon,  $312,971.15. 

The  Buffalo  German  Insurance  Co.,  of 
Buffalo,  was  organized  on  the  15th  of  Feb- 
ruary, 1867,  and  has  a  paid  up  capital  of 
$200,000.  By  its  official  report  to  the  Insu- 
rance Department  of  New  York  on  the  31st 
of  December  last,  we  find  that  its  assets 
amounted    to   $702,074.26,  and   that  there 


was  a  surplus  for  policy  holders  of  $581,- 
796.50.  The  business  of  this  company  is 
confined  to  fire  risks,  which,  at  the  end  of 
last  year,  stood  as  follows:  In  force,  $21,- 
901,579;  premiums  thereon,  $208,991.36. 
The  record  of  the  company  for  1877  is  fav- 
orable, and  cash  dividends  of  $30,000  were 
paid  to  the  stockholders.  As  the  Buffalo 
German  may  not  be  known  to  some  people 
of  this  coast,  we  think  it  necessary  to  say 
that  the  company  has  a  good  reputation  in 
the  State  of  its  nativity.  We  feel  sure  that 
its  prestige  will  not  suffer  in  the  hands  of 
Messrs.  Jacobs  &  Easton.  Their  office  is  at 
322  California  street. 


The  Premium  Credit  Practice. 

The  general  agent  of  a  fire  insurance 
company  is  a  man  of  many  troubles  and 
tribulations.  Whatever  gleams  of  prosper- 
ity may  come  to  him  in  the  course  of  his 
career,  very  few  have  put  in  an  appearance 
during  the  last  two  or  three  years.  The 
insured  has  become  happy  under  the  intox- 
ication of  low  rates,  and  the  broker  has 
been  gorged  with  fat  commissions,  but  the 
cost  of  this  dual  felicity  has  come,  in  a 
great  measure,  from  the  general  agent's 
pocket.  If  anyone  will  refer  to  the  cartoon 
in  the  New  York  Insurance  Chronicle  of  the 
10th  of  October  last,  he  will  see  the  ordinary 
position  of  the  general  agent  depicted  in  a 
very  humorous  and  emphatic  manner.  His 
back  has  to  bear  the  burden  of  the  plank 
on  which  the  company  on  one  side,  and  the 
insured  and  the  broker  on  the  other,  are 
playing  the  see-saw  game  which  the  fire 
insurance  system  has  incorporated  among  its 
sports  and  pastimes.  The  period  of  regen- 
eration, when  the  almost  chronic  perplex- 
ities of  the  general  agent  in  regard  to  rates 
and  commissions  will  cease  to  exist,  is  prob- 
ably a  long  way  in  the  future,  but  there  is 
another  trouble  incidental  to  his  business, 
which,  by  a  little  spirit  and  determination, 
he  can  annihilate  forever.  The  trouble  here 
alluded  to,  comes  from  the  practice  of  giving 
indefinite  credit  for  the  premiums  on  poli- 
cies of  insurance.  The  grace  for  thirty 
days,  which  was  implied  in  the  transaction 
between  insurer  and  insured,  has  now  been 
stretched  for  sixty  days,  ninety  days,    and 
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more.  We  know  some  cases  in  which  losses 
occurred  in  regard  to  policies  tl^t  had  been 
four  or  five  months  in  arrear  for'  premiums, 
and  one  case  in  which  the  risk  expired  by 
limitation  before  the  premium  was  paid. 
There  is  nothing  in  the  condition  of  busi- 
iness  men,  or  other  property  owners  in  this 
community,  that  prevents  them  from  insur- 
ing on  a  cash  basis,  or  on  a  credit  not  exceed- 
ing thirty  days.  They  probably  are  indif- 
ferent on  the  subject,  and  have  rather 
accepted,  than  required,  the  easy  terms  of 
payment  which  insurance  companies  and 
general  agents  have  been  willing  to  give. 
The  broker  is  partly  responsible  for  this  lax 
system,  which  he  presents  to  his  patrons  as 
one  of  the  advantages  of  his  influence  with 
the  insurance  companies.  It  was  hoped 
that  the  recent  proposition  of  the  San 
Francisco  Board  of  Underwriters  in  regard 
to  the  brokers,  would  have  reformed  this 
matter.  Our  home  companies  must  feel  it 
as  an  inconvenience  and  source  of  loss,  and 
to  the  general  agents  of  other  State  and 
foreign  companies,  it  is  an  intolerable  hard- 
ship. To  a  great  extent  they  have  to  ad- 
vance the  premiums  for  their  customers,  as 
their  principals  require  prompt  remittance 
of  all  i3remiums  reported.  It  should  be  an 
inexorable  rule,  both  of  the  home  compa- 
nies and  the  general  agents,  that  all  brokers 
and  sub-agents  should  settle  on  or  before 
the  15th  of  every  month  for  the  business  of 
the  month  previous.  A  determination  to 
give  no  more  than  thirty  days  credit  would 
meet  wuth  no  settled  opposition,  either  from 
the  brokers  or  their  patrons.  There  are 
many  incurable  evils  connected  with  the 
business  of  fire  insurance,  but  this  system 
of  indefinite  credit  is  not  one  of  them. 


The  John  Hancock   Mutual  Life 
Insurance  Company. 

This  company  has  decided  to  try  its  fort- 
unes on  the  Pacific  Coast,  and  is  preparing 
to  organize  a  general  agency  in  San  Fran- 
cisco under  the  management  of  Col.  J.  S. 
Byington,  a  gentleman  well  and  favorabl}' 
known  in  the  insurance  circles  of  the  Atlan- 
tic States. 

The  John  Hancock  is  a  Boston  company, 
organized  in  18G2,  and  its  policies  are  con- 


ditioned by  the  non-forfeiture  laws  of  Mass- 
achusetts. The  Insurance  Department  of 
that  State  certifies  that  on  the  31st  of  De- 
cember last  the  assets  of  the  company  were 
$2,806,585.07,  and  the  liabilities  $2,577,- 
387.80,  they  showing  a  surplus  of  $229,- 
197.27.  The  valuations  for  reserve  are  ac- 
cording to  the  rigid  4  per  cent,  rule  of 
Massachusetts.  On  the  4%  per  cent,  basis 
allowed  in  this  State,  the  surplus  would  be 
$401,202.80.  The  John  Hancock  had  in 
force  at  the  end  of  last  year  7,390  policies, 
insuring  $14,295,279.  Our  own  knowledge 
of  the  management  of  this  company  enables 
us  to  recommend  it  with  confidence. 


Chase  vs.  the  Hartford  Fire  Insu- 
rance Company. 

This  suit  was  brought  in  the  Nineteenth 
District  Court,  and  came  to  trial  in  the  lat- 
ter part  of  last  month.  The  particulars 
are  as  follows. 

.  On  the  night  of  the  16th  6f  March,  1877, 
the  dwelling  house  of  the  plaintiff,  at  Mar- 
tinez, insured  with  the  defendant  company, 
was  destroyed  by  fire.  The  company  ad- 
mitted the  fact  of  the  loss  during  the  exis- 
terce  of  the  policy,  but  refused  to  pay, 
alleging: 

1.  That  the  plaintiff  had  wilfully  caused 
the  destruction  of  the  premises. 

2.  That  fraud  appeared,  as  the  house 
was  overinsured,  and  the  most  valuable 
contents  had  been  removed  a  short  time 
1)efore  the  fire. 

3.  That  at  the  time  of  the  fire,  the  prem- 
ises were  unoccupied,  in  violation  of  a  con- 
dition of  the  policy. 

4.  That  the  plaintiff  had  been  guilty  of 
false  swearing  in  the  presentation  of  subse- 
quent proofs. 

On  the  night  of  the  fire,  plaintiff  was  a 
lodger  at  the  Alhambra  Hotel,  Martinez,  and 
it  was  testified  that  at  about  12:15  that 
night,  she  came  out  of  her  house,  which,  in 
defendant's  allegation,  is  described  as  un- 
occupied, walked  to  the  Alhambra,  and  en- 
tered that  hotel  by  the  back  door.  The 
witness  who  gave  this  testimony  was  return- 
ing from  a  visit  to  his  betrothed,  and  his 
attention  was  attracted  by  a  light  in  the  so- 
Ccdled    unoccupied  house.     The   door   of  it 
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was  open.  He  knew  the  plaintiff,  and  iden- 
tified her  as  the  person  whose  movements 
have  been  before  described.  A  very  short 
time  after  the  plaintifi*'s  return  to  the  hotel, 
her  house  was  in  flames.  The  evidence  of 
this  witness,  which  was  uncontradicted  by 
any  direct  evidence,  and  which  was  not  im- 
peached on  the  ground  of  bad  reputation, 
was  corroborated  as  to  time  by  his  betrothed. 
He,  however,  had  said  nothing  about  what 
he  saw  until  some  months  after  the  events. 

In  order  to  show  the  impossibility  of 
plaintiff's  night-walking,  as  described  by 
defendant's  witness,  she  personally  put  in 
the  following  remarkable  testimony:  On 
the  12th  of  March,  four  days  before  the  fire, 
at  about  8  p.  m.,  on  the  arrival  at  Martinez, 
of  the  boat  from  Sas  Francisco,  on  which 
she  was  a  passenger,  she  had  accidentally 
walked  off  the  wharf,  and  had  sustained  se- 
vere injuries,  which  disabled  her  from  walk- 
ing. She  was  under  this  disability  during 
the  whole  night  of  the  fire. 

Witnesses  testified  to  finding  her  in  the 
water,  to  removing  her  to  her  own  house, 
and  to  her  subsequent  removal  to  the 
Alhambra,  about  325  yards  distant  from  her 
house.  Her  doctor  dressed  her  knee,  which 
was  said  to  have  been  injured,  at  about  10  on 
the  night  of  the  fire,  and  at  11:30  her  atten- 
dant removed  the  bandages  and  left  her  for 
the  night.  Neither  the  doctor  nor  the  atten- 
dant gave  in  evidence  a  positive  opinion  in 
regard  to  the  impossibility  of  the  perform- 
ance which  is  alleged  against  the  plaintiff. 
The  attendant's  evidence  pointed  to  some 
discrepancies  in  the  testimony  of  defend- 
ants' principal  witness  in  regard  to  the 
locality  from  which  he  had  watched  the 
entrance  of  the  plaintiff  into  the  hotel,  but 
these  discrepancies  were  reconciled  by  rea- 
sonable explanations. 

Defendant  maintained  that  the  plaintiff's 
injury  was  pretended,  and  that  the  fall  in 
the  water  was  intentional,  and  part  of 
a  fraudulent  plot.  On  coming  from  the 
boat,  she  had  walked  in  an  exactly  opposite 
direction  to  that  of  the  other  passengers. 
She  was  certainly  found  wet  and  clinging  to 
one  of  the  piles,  but  it  was  urged  that  if 
she  had  fallen  off  the  wharf  in  the  manner 
alleged,  she  would  have  gone  down  about 
thirty  feet,  and  on  coming  to  the  surface,  if 


she  came  at  all,  would  have  been  washed 
away  from  the  piles,  as  the  tide  was  run- 
ning out.  Defendant  contended  that  she 
had  slid  gently  down  the  pile,  and  then 
called  or  waited  for  help. 

In  regard  to  the  value  of  the  premises 
destroyed,  plaintiff  did  not  introduce  any  ex- 
pert testimony.  Her  witnesses  estimated  it 
variously  from  $1,800  to  $2,500.  Defendant 
proved  that  the  house  was  twenty-six  years 
old.  Expert  witnesses  estimated  its  value 
from  $700  to  $800,  and  offered  to  replace  it 
for  $1,200. 

As  to  removal  of  goods,  defendant 
proved  that  two  or  three  weeks  before  the 
fire,  plaintiff  sent  from  Martinez  a  heavy 
trunk,  which  she  spoke  of  at  the  time,  as 
"  valuable;"  that  she  had  a  little  shanty  in 
San  Francisco  to  which  the  trunk  was  taken; 
that  she  had  written  to  one  Mary  Eyan, 
directing  the  removal  of  certain  property 
from  the  shanty;  that  Ryan  had  removed 
the  property  to  her  (Ryan's)  house,  and  that 
subsequently  it  was  reclaimed  by  an  agent 
of  the  plaintiff.  A  Mrs.  Shepherd  testified 
as  to  what  the  property  was;  defendant 
proved  that  this  property  was  formed  in 
part  of  silver  and  other  articles  which 
were  included  in  plaintiff's  claim  for  loss 
against  companies  which  had  insured  the 
contents  of  the  burnt  dwelling;  also,  that 
she  had  endeavored  to  obtain  from  Mary 
Ryan,  with  whom  she  had  quarrelled-,  the 
return  of  the  letter  directing  the  disposi- 
tion of  the  property.  It  was  shown  that 
plaintiff  had  paid  Ryan  $20,  for  the  surren- 
der of  this  letter,  and  that  the  latter  palmed 
off  on  the  plaintiff  a  copy  instead  of  the 
original.  Plaintiff'  endeavored  to  explain 
this  transaction  by  saying  that  it  referred 
to  a  street  assessment  contract,  but  defen- 
dant rebutted  by  showing  that  there  had 
been  no  assessment  to  found  any  such  con- 
tract. In  this  connection,  it  was  testified 
that  an  examination  of  the  premises  de- 
stroyed, made  immediately  after  the  cool- 
ing of  the  embers,  revealed  only  some  lead 
molted  and  sundry  little  articles. 

The  further  facts  established  by  defen- 
dant's testimony  were,  that  the  plaintiff, 
when  she  was  removed  to  the  Alhambra, 
I'ook  the  key  of  her  house  with  her;  that 
the  fire  occurred  thirty  hours  after  such  re- 
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moval;  that  iu  the  meantime  the  house  was 
unoccupied;  and  that  the  preliminary  proofs 
submitted  had  a  certificate  signed  by  a 
Notary,  with  the  words  "without  fraud," 
erased;  and  contained  a  statement  that  his 
estimate  of  the  loss  was  upon  affidavits 
which  accompanied  the  proofs  submitted. 

The  question  as  to  whether  the  Notary 
had  just  grounds  for  disbelief  in  the  facts 
certified  to,  was  left  to  the  jury.  To  this 
ruling,  defendant  excepted.  Defendant's 
counsel  referred  to  Section  2,637  of  the 
Civil  Code,  by  which  it  appears  that  the 
onus  was  on  plaintiff  to  show  that  the  ex- 
ceptions and  limitations  in  the  Notary's 
certificate  were  not  induced  by  any  just 
grounds  of  .disbelief  in  the  facts  necessary 
to  be  certified. 

The  jury  found  for  the  plaintiff  for 
$2,500,  the  full  amount  claimed.  The  case 
will  probably  be  appealed  to  the  Supreme 
Court,  both  on  the  technicality  and  the  in- 
consistency of  the  verdict  in  relation  to  the 
weight  of  evidence.  The  contents  of  the 
burnt  dwelling  house  were  insured  in  the 
Lamar  and  the  Khode  Island  Association, 
both  of  which  companies  deny  their  liability, 
on  the  ground  of  fraud. 


Legal  Opinion  on  the  Mutual  Life 
Rebate. 

It  is  said  that  some  of  the  policy-holders 
in  this  company  who  oppose  the  new  meas- 
ure will  resort  to  the  ultima  ratio  of  civil  dis- 
putation, and  test  in  the  courts  the  Direct- 
ors' right  to  effect  it.  A  legal  opinion  on 
this  subject  has  been  procured  from  Messrs. 
Ropes,  Gray  &  Loring,  distinguished  law- 
yers of  Boston,  which  is  substantially  that 
the  granting  of  the  rebate  to  future  policy- 
holders would  be  in  contravention  of  the 
company's  charter.  It  is  therein  declared, 
it  is  said,  that  the  "  profits  shall  be  equita- 
bly  divided  among  the  members."  The 
opinion  assumes  the  inequity  of  the  new 
plan,  saying  that  "while  the  old  principles 
of  division  are  retained  unchanged,  a  new 
member  is  to  receive  dividends  for  the  first 
two  years  as  if  he  had  paid  in  one  hundred 
cents,  when  he  has  in  fact  paid  in  but  sev- 
enty." In  another  view — namely,  that  the 
thirty  per  cent,  is  not  a  discount  of  future 
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profits  to  the  new  policy-holders — it  is  ob- 
jected that  the  rebate  in  their  favor  is  made 
from  "an  accumulation  of  former  profits 
which  is  the  common  property  of  all  the 
members."  It  is  immaterial,  say  the  law- 
yers, whether  these  profits  have  been  derived 
from  the  forfeiture  of  policies  or  not,  "being 
profits,  they  are  to  be  divided  equally  among 
the  members  of  the  company."  The  motive 
put  forward  by  the  officers  of  the  company 
in  their  circulars  that  the  new  arrangement 
will  ultimately  be  for  the  benefit  of  the  old 
members  is  met  by  the  assumption  that  the 
position  of  those  officers  is  analogous  to  that 
of  the  appointee  in  the  following  hypothesis: 
"A  man  appointed  to  divide  a  sum  of  money 
equally  between  A  and  B,  cannot  give  B 
more  than  his  fair  share  because  he  honestly 
thinks  or  knows  that  B,  by  the  inducements 
of  such  unfair  payment,  will  help  and  favor 
A."  The  opinion  pursues  its  propositions 
to  the  point  of  declaring  that  the  rebate  to 
the  new  members  would  be  a  fraud  in  the 
eye  of  the  law  and  that  the  officers  of  the 
company  could  be  enjoined  from  granting 
it.  The  new  policy-holders,  it  is  argued,  as 
persons  knowing  the  circumstances,  would 
be  parties  to  the  fraud,  and  could,  by  suit  of 
the  older  members,  be  compelled  to  give  up 
their  policies  for  cancellation. 

The  opinion  of  Messrs.  Eopes,  Gray  & 
Loring  is  one  of  those  unqualified  opinions 
which  cautious  lawyers  do  not  like  to  give. 
In  cases  where  there  is  no  guide  from  stat- 
ute or  common  law — cases  which  can  find  a 
determination  only  in  a  court  of  equity — the 
variety  of  judicial  rulings  has  passed  into  a 
proverb.  To  say  the  least  of  the  company's 
new  regulation,  there  are  many  points  of  it 
which  will  not  fit  with  the  theories  of  the 
legal  gentlemen  whose  opinion  is  here  pre- 
sented. These  gentlemen  are  so  far  in  ac- 
cord with  the  company  that  the  latter  did 
not  intend,  and  the  former  do  not  consider, 
the  30  per  cent,  rebate  as  a  dividend  of  profit 
in  advance.  In  precision  of  thought  and 
expression  this  agreement  is  justified.  It  is 
not  in  the  nature  of  things  that  a  non-exist- 
ent profit  can  be  divided.  The  officers  of 
the  company  who  invented  or  promulgated 
the  rebate  plan  had  it  in  their  minds  that 
seven-tenths  of  the  tabular  premium  rates 
would  be  sufficient  for  the  first  two  years  of 
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a  policy's  existence,  and  it  is  on  this  basis 
that  they  have  made  their  bid  for  new  mem- 
bership. This  is  really  the  value  of  what 
the  company  has  done,  and  it  would  have 
saved  the  officers  from  much  embarrassment 
if  their  circulars  had  frankly  declared  that 
this  was  the  position  that  the  company  had 
assumed.  Looking  at  the  new  plan  actua- 
rinally,  it  does  not  seem  that  any  portion  of 
the  surplus  funds  would  be  permanently 
withheld  from  distribution  among  the  exist- 
ing policy-holders.  Perhaps  it  would  not 
be  necessary  even  to  suspend  that  distribu- 
tion. But  be  that  as  it  may,  we  can  hardly 
suppose  that  a  court  of  equity  would  consent 
to  alter  any  discretionary  course  which  the 
officers  of  the  company  were  taking  in  good 
faith.  The  A  and  B  illustration  which  we 
have  quoted  from  the  opinion  of  the  Boston 
lawyers  does  not  apply  to  the  position  of  the 
company's  officers.  In  that  case  the  power 
of  the  appointee  is  limited  to  the  distribu- 
tion of  money  among  certain  persons;  in 
this  case  it  is  not  essential  that  the  funds  in 
hand  should  be  actually  paid  to  the  persons 
who  have  an  interest  in  them.  They  may 
be  expended  in  any  other  way,  provided  such 
expenditure  is  consistent  with  a  good  inten- 
tion to  benefit  those  persons.  On  a  contra- 
ry supposition,  the  policy-holders  in  the 
Mutual  Life,  or  in  any  other  company,  might 
enjoin  the  officers  from  paying  commissions 
on  premiums,  or  from  doing  other  things 
which  the  Directors  might  find  necessary  for 
the  maintenance  or  promotion  of  business. 
We  are  inclined  to  think  that  the  ground 
taken  by  the  officers  of  the  Mutual  Life  on 
the  rebate  question  will  not  be  rendered  un- 
tenable by  legal  intervention.  At  the  same 
time  we  regret  that  they  should  have  so  act- 
ed as  to  raise  any  point  of  controversy  be 
tween  themselves  and  the  officers  of  the 
other  life  companies.  Never  was  there  more 
need  of  harmony  among  all  the  life  compa- 
nies than  exists  at  present.  We  have  seen 
it  stated  that  the  legal  opinion  on  which  we 
have  commented  was  procured  at  the  in- 
stance of  rival  companies  and  that  some 
newspaper  diatribes  came  from  the  same 
source.  If  this  is  so,  it  is  much  to  be  de- 
plored. The  quarrels  of  rival  agents  in  for- 
mer times  went  far  to  lessen  the  dignity  and 
value  of  the  life  insurance  system  in  public 


estimation.  It  is  to  be  hoped  that  such 
quarreling  will  not  be  revived  by  the  exam- 
ple of  their  principals. 


The   Life    Insurance   Lookout   in 
California. 

The  hard  times  which,  for  the  last  two  or 
three  years,  prevailed  in  all  parts  of  the 
United  States,  visited  California  with  com- 
parative lightness.  There  is  no  better  indi- 
cation of  the  rapidity  with  which  our  hard 
times  are  disappearing  than  the  success 
which  is  attending  the  California  agents  of 
life  insurance  companies  in  their  efforts  to 
build  up  a  permanent  business  for  their 
principals.  All  the  agencies  now  organized 
report  that  premiums  flow  in  freely,  and 
indeed,  since  the  flush  times  of  1871  and 
1872,  there  has  not  been  in  this  community 
so  general  a  disposition  to  invest  in  life  in- 
surance. Encouraged  by  these  satisfactory 
symptoms,  the  life  insurance  companies  of 
the  Eastern  States  have  sent,  and  are  send- 
ing to  us,  a  goodly  representation.  The 
companies  which  already  have  agencies  or- 
ganized in  San  Francisco,  are  the  Mutual, 
N.  Y. ;  New  York;  Equitable;  Union  Mutual ; 
New  England  Mutual;  Pacific  Mutual;  and 
the  Travelers.  The  companies  preparing  to 
establish  ^^.gencies  here  are  the  John  Han- 
cock, Brooklyn,  ^tna,  and  Manhattan. 
There  is  an  ample  field  here  for  the  opera- 
tions of  all  these  companies.  Money  is 
plentiful,  and  agricultural,  mining  and  com- 
mercial prognostications  are  in  favor  of  its 
being  widely  difl'used  among  all  sections  of 
the  community.  The  attempt  of  ex-Com- 
missioner Foard  to  drive  away  the  agencies 
of  the  Eastern  life  insurance  companies,  and 
the  impolitic  legislation,  by  which  for  a  time 
his  attempt  was  in  part  successful,  have  had 
the  effect  of  directing  public  attention  more 
intensely  to  the  subject  of  life  insurance. 
The  merits  and  demerits  of  this  institution 
have  been  thoroughly  canvassed,  and  the 
result  is  increasing  confidence  in  those  com- 
panies which  have  been  weighed  in  the  bal- 
ance and  not  found  wanting.  This  faith, 
which  is  founded  on  rational  principles,  will 
bring  to  the  insurance  companies  a  class  of 
people  whose  contributions  will  be  of  a  con- 
tinued character.     Policies  lajasing  will  be 
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fewer  than  formerly,  and,  in  consequence, 
one  cause  of  discontent  against  the  compa- 
nies will  be  removed.  Perhaps  nothing  has 
had  a  greater  tendency  to  produce  dissatis- 
faction with  life  insurance  practice  than  the 
taking  of  policies  by  persons  who  were  in- 
different about  keeping  them  up.  Such  per- 
sons are  generally  loose  thinkers,  and  the 
company's  settlement  with  them  probably 
appeared  to  their  mental  vision  as  an  injus- 
tice. They  had  paid  money  to  the  compa- 
ny, they  had  not  died,  and  the  company  had 
kept  their  money,  or  part  of  it.  This  was 
the  refrain  of  their  song,  and  in  a  great 
measure,  their  unreasonable  complaints  were 
the  cause  of  that  unpopularity  which  worked 
great  injustice  towards  the  life  insurance 
companies,  on  the  part  of  the  press,  the 
courts,  and  the  legislatures. 

The  new  departure  of  the  life  insurance 
companies  in  this  State  has  begun  under  the 
most  favorable  auspices.  The  gentlemen 
representing  them  are  experienced  in  the 
business,  and  have  all  those  qualities  of 
morals  and  manners  which  conduce  to  suc- 
cess. Under  their  influence  we  shall  proba- 
bly hear  no  more  of  those  unseemly  rival- 
ries which  disgraced  the  calling  of  life  in- 
surance solicitors  in  former  days.  In  the 
present  condition  of  affairs  competition  will 
be  keen,  but  it  can  be  kept  within  the 
bounds  of  comity.  It  should  be  a  primary 
part  and  a  principal  part  of  an  insurance ' 
solicitor's  instructions,  that  he  should  ab- 
stain from  disparaging  his  business  rivals. 
He  can  laud  his  own  company  without  in- 
stituting invidious  comparisons.  Nothing 
so  conciliates  regard  as  generosity  and  cour- 
tesy to  an  opponent. 


Meeting"  of  the  Fire  Underwriters 
Association  of  the  Pacific. 

The  regular  meeting  of  this  association 
was  held  on  the  19th  of  November  last. 
The  following  new  members  were  elected, 
Louis  Mel  and  J.  P.  Cox.  A.  Hill  Jack, 
General  Manager  of  the  National  Fire  and 
Marine  Insurance  Company,  of  New  Zea- 
land, and  J.  G.  Edwards,  publisher  of  the 
Coast  Review,  were  elected  honorary  mem- 
bers. 

The  Secretary  was  directed  to  renew  the 


subscription  to  the  Coast  Eeview,  the  /n- 
surance  Monitor,  the  Insurance  Times,  the 
Insurance  Law  Journal,  and  the  Spectator. 

The  general  meeting  of  the  association 
will  be  held  in  February  next,  and  it  is 
hoped  that  the  gentlemen  who  compose  the 
present  standing  committees  will  be  pre- 
pared with  ample  reports  and  other  contri- 
butions to  the  literature  of  the  profession. 
There  is  talent  enough,  if  exerted,  to  give 
the  Fire  Underwriters  Association  of  the 
Pacific  a  brilliant  and  national  reputation . 
The  standing  committees  at  present,  are  as 
follows : 

Local  Agents.  —  L.  L.  Hromwell,  Z.  P. 
Clark,  Geo.  F.  Grant. 

Forms  and  Policies. — A.  R.  Gunnison,  E. 
C.  Potter,  Robert  Dickson. 

Loans  and  Adjustments. — Geo.  D.  Dornin, 
Wm.  Macdonald,  W.  L.  Chalmers. 

Legislatio7i  and  Taxation. — J.  F.  Hough- 
ton, D.  J.  Staples,  C.  T.  Hopkins. 

Fire  Department  and  Water  Supply. — C. 
M.  Nichols,  O.  Hawes,  S.  O.  Hunt. 

Statistics.— A.  D.  Smith,  W.  J.  Calling- 
ham,  C.  J.  Van  Tassel. 

Library. — J.  W.  Kinsley,  Geo.  W.  Spen- 
cer, L.  Beck. 

Inquiry  Concerning"  the  California 
Farmers'  Insurance  Company. 

The  following  letter  addressed  to  the 
editorial  department,  appears  among  our 
mail  matter.  Our  reply  will  serve  for  many 
correspondents  of  the  same  sort. 

Almond  Villa,  San  Jose,  Nov.  3,  1878. 

1st.  Is  the  California  Farmers'  Mutual 
Fire  Insurance  Association  permitted  to 
maintain  and  operate  both  a  mutual  and 
joint  stock  plan  of  Insurance  under  our 
present  laws? 

2d.  If  so,  are  they  permitted  to  write 
their  mutual  policies  independent  of  the 
Board  of  Insurance? 

3d.  When  did  they  enter  the  Board  of 
Insurance? 

I  send  you  these  queries  as  I  do  not  know 
that  they  would  reach  Maynard.  Trusting 
that  you  will  courteously  reply  and  thereby 
do  me  a  great  favor,  as  I  wish  authority  to 
settle  these  points  of  controversy. 
Most  respectfully, 

N.  J.  Harkis,  San  Jose. 
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KEPLY. 

The  California  Farmers'  Insurance  Com- 
pany has  the  right  to  operate  both  as  a  mu- 
tual and  as  a  stock  company,  but  the  mode 
in  which  it  has  mixed  up  the  two  descrip- 
tions of  business  is  a  fraud  on  the  mutual 
policy  holders.  It  was  stipulated  in  their 
favor  by  the  company  that  the  premiums 
received  of  them  should  be  separately  re- 
served for  losses  on  mutual  risks,  and  that 
assessments  on  them  should  be  made  only 
in  the  event  of  their  premiums  being  inade- 
quate for  those  losses.  The  company  has 
made  no  legal  separation  of  the  mutual 
policy  holders'  interests,  and, therefore,  in  the 
event  of  the  company's  insolvency,  which 
we  have  predicted,  and  still  predict,  those 
policy  holders  would  have  to  pay  the 
amount  of  their  notes  into  the  general  fund 
of  the  insolvent  estate.  Also,  they  would, 
probably,  be  adjudged  to  be  partners  of  the 
corporation,  and  liable  for  its  losses  to  the 
last  dollar  of  their  means.  This  is  the 
view  of  their  legal  position  taken  by  one  of 
the  company's  own  agents,  Mr.  M.  D. 
Baker,  of  Stockton,  whose  opinion  in  this 
respect,  and  whose  exposition  of  the  mode 
by  which  the  company  falsified  its  agree- 
ment with  the  mutual  policy  holders,  will  be 
found  in  the  last  August  number  of  the 
Coast  Review,  page  420.  Our  San  Jose 
correspondent,  who,  we  assume,  is  one  of 
the  deluded  mutual  policy  holders,  is  here- 
by informed  that  he  can  obtain  relief  in  a 
court  of  equity.  If  he  will  peruse  the  arti- 
cles on  the  California  Farmers'  Insurance 
Company,  in  the  March,  April,  May  and 
other  subsequent  numbers  of  the  Coast 
Hkview,  he  will  come  to  the  conclusion  that 
no  time  is  to  be  lost  in  getting  a  cancellation 
of  his  premium  notes,  or  in  obtaining  a 
return  of  such  premiums  as  have  not  been 
earned. 

In  reply  to  qu(!stions  two  and  three:  The 
California  Farmers'  Insurance  Company  was 
one  of  the  compmies  which  joined  the  San 
Francisco  Board  of  Fire  Underwriters  on  the 
23d  of  August  last.  All  their  business  is  to 
be  regulated  by  the  tariff  and  laws  of  that 
association.  The  agreement  of  the  Califor- 
nia Fanneis'  to  adhere  to  the  rates  fixed  by 
the  board  is  beyond  the  power  of  the  com- 
pany to  maintain.     No  person  of  ordinary 


sanity  would  pay  anything  for  its  policy;  no 
one  but  a  lunatic  would  buy  such  a  policy  at 
board  rates. 


Edward  B.  Potter's  Insurance 
Agency. 

This  gentleman  is  now  the  general  agent 
on  the  Pacific  Coast  for  the  following  well- 
known  and  popular  companies,  which  were 
formerly  represented  here  by  the  late  firm  of 
Potter,  Jacobs  &  Easton.  The  record  of 
these  companies,  as  will  be  seen  by  the 
statements  subjoined,  are  very  favorable, 
and  their  business  on  this  coast  has  been 
advantageous  to  them  in  a  marked  degree. 
The  figures  here  set  forth  are  taken  from 
the  companies'  official  report  published  in 
the  San  Francisco  daily  papers,  and  refer  to 
the  business  of  1877. 

THE   WESTCHESTEB   INSUKANOE   COMPANY 

is  located  in  New  Rochelle,  New  York,  and 
was  incorporated  as  a  mutual  company  on 
the  14th  of  March,  1837,  but  was  changed 
to  a  stock  company  in  January,  1870.  The 
paid  up  capital  is  $300,000;  assets  $903,- 
141.97,  and  surplus  for  policy  holders, 
$521,002.89.  The  amount  received  for  pre- 
miums (all  fire)  was  $609,386.66,  and  the 
losses  thereon  were  $328,710.39.  The  risks 
in  force  amounted  to  $69,730,942,  corres- 
ponding with  premiums  for  $697,773.62. 

THE    GLENS   FALLS   INSUKANOE     COMPANY 

is  located  in  Glens  Falls,  New  York,  and 
was  organized  as  a  stock  company  under  its 
present  name,  on  the  30th  of  April,  1864. 
Like  the  Westchester,  it  had  had  a  previous 
experience  as  a  mutual.  Its  cash  capital  is 
$200,000,  and  the  assets  amount  to  $850,- 
628.40.  There  is  a  surplus  for  policy  hold- 
ers of  $533,670.40.  The  relation  of  losses 
paid  to  premiurjis  received,  is  $305,563.87 
to  $176,872.81.  The  business  is  all  on  fire 
risks,  and  the  amount  of  these  in  force  was 
$62,816,634;  premiums  thereon,  $585,587.44. 
This  company  is  registered  under  the  New 
New  York  Safety  Fund  Law,  whose  provis- 
ions have  been  explained  in  a  previous  num- 
ber of  the  Review.  See  October  number, 
1877. 

THE    BOSTON  UNDERWRITERS 

is  a  Boston  organization,  composed  of  the 
Washington  Insurance   Company   and   the 
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Eliot  Insurance  Company.  The  combined 
capital  paid  up  is  $600,000;  assets,  $1,203,- 
684.08;  surplus  for  policy  holders,  $934,- 
477.86.  The  risks,  all  lire,  in  force  Decem- 
bar  31,  1877,  were  $18,492,387;  premiums, 
$240,819.82. 

THE    NORTHERN   INSURANCE    COMPANY 

is  located  in  Watertown,  New  York,  and  has 
a  paid  up  capital  of  $250,000.  Assets, 
$397,551.08;  surplus  for  policy  holders, 
$307,415.10.  The  premiums  for  1877  were 
$145,157,  and  the  losses  $80,252.75.  The 
business  reported  is  all  for  fire  risks,  which, 
on  the  31st  of  December  last,  amounted  to 
$9,945,706,  corresponding  to  premiums  for 
$146,267.55. 

THE    ST.  NICHOLAS   INSURANCE   COMPANY 

is  located  in  New  York  City,  and  was  or- 
ganized on  the  31st  of  July,  1852.  It  is 
now,  therefore,  in  its  second  quarter  cen- 
tury. The  capital  stock  paid  up  is  $200,000; 
assets,  $288,623.39;  surplus  for  policy  hold- 
ers, $214,494.37.  The  business,  •  which  is 
tire  only,  shows  that  the  risks  in  force  on 
the  31st  of  December  last,  were  $20,916,027, 
and  that  the  premiums  thereon  were  $116,- 
035.61. 

It  will  be  seen  by  the  foregoing  exhibits 
of  the  five  companies  represented  by  Mr. 
Potter,  that  he  is  well  fixed  for  an  exten- 
sive and  a  lucrative  business.  His  office  is 
at  No.  218  Sansome  street. 


Ttie  Alameda    County  Branch   of 
the  Pacific  Mutual  Life  Insu- 
rance   Company. 

This  company,  being  the  only  local  life 
insurance  company  in  California,  is  of 
peculiar  interest  to  us,  and  we  are  glad  to 
find  that  its  business  in  the  State  is  pros- 
pering and  increasing.  Pursuing  a  plan  of 
operation  which  has  been*  very  successfuj 
in  San  Francisco,  it  is  establishing  in  Ala- 
meda County  a  board  of  fifty  directors,  who 
will  advise  with  the  manager  of  the  branch 
and  do  what  is  necessary  to  promote  its  bus- 
iness. Each  director  will  become  a  policy 
holder  for  $10,000  ;  so  there  at  once  is  bus- 
iness for  half  a  million. 

The  Branch  office  has  already  been 
opened  at  the  corner  of  Thirteenth  street 
and  Broadway,  Oakland,  and  the  manage- 


ment of  it  has  been  confided  to  Mr.  Geo. 
M.  Pinkham,  who  was  for  several  years  an 
attache  of  the  New  York  Life.  He  will  be 
assisted  by  Mr.  A.  L.  Guruey.  The  Ala- 
meda County  Board  of  Directors  is  not  yet 
full,  but  considerable  progress  has  been 
made  in  organizing  it.  The  following  gen- 
tlemen, responsible  residents  in  the  County, 
have  enrolled  their  names  as  local  Directors : 
Charles  E.  Allen,  James  Larue,  G.  F. 
Christ,  J.  W.  Dodge,  J.  R.  Cutting,  Walter 
Van  Dyke,  C.  E.  Palmer,  W.  C.  Mason, 
John  B.  Martin,  G.  W.  Swan,  Jackson  R. 
Myers. 

All  moneys  received  from  the  new  Branch 
will  be  invested  in  Alameda  County.  We 
think  that  this  movement  of  the  Pacific 
Mutual  will  prove  an  advantage  both  to  the 
company  and  the  citizens  of  Alameda 
County.  Under  Mr.  Pinkham's  manage- 
ment there  will  be  all  the  elements  of  suc- 
cess. He  has  had  great  experience  in  the 
business,  and  is  a  person  of  indomitable 
energy.      

The  Commercial  Insurance  Co.  of 
California. 

On  the  22d  of  November  last,  the  Com- 
mercial made  an  assessment  of  ten  dollars 
per  share.  This  proceeding  will  naturally 
induce  much  comment  and  criticism,  also 
many  inquiries  from  our  readers.  To  meet 
the  latter  half  way,  we  propose  to  give  an 
explanation  of  the  circumstances  which 
rendered  the  assessment  necessary.  These 
circumstances  have  been  used  by  rival  influ- 
ences for  disparaging  purposes,  but  they 
reflect  no  discredit  on  the  present  manage- 
ment of  the  company,  and  argue  nothing 
against  its  inherent  power  to  do  a  sound 
and  substantial  business.  The  investments 
of  the  Commercial  had  been  unfavorably 
affected  by  a  condition  which  is  too  com- 
mon in  the  financial  system  of  the  present 
day,  and  one  to  which  we  have  often,  in 
cautionary  terms,  called  the  attention  of 
the  public.  We  mean  the  "one  man 
power"  which  has  a  tendency  to  bestride 
the  shoulders  of  corporate  institutions. 
The  particular  incubus  of  the  Commercial 
was  personified  by  Mt.  Kellogg,  who  was 
deposed  from  the  presidency  of  that  com- 
pany  at  the  end  of  1876.     He   was  also   a 
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stockholder  iu  tbjit  much  mistiuiuii<4ed  insti- 
tution called  the  Merchants'  Exchange 
Bank,  and  by  his  advice  and  influence,  * 
1900  shares  of  that  corporation's  stock  were 
foisted  on  the  asset  list  of  the  Commer- 
cial. The  operations  of  the  bank  began 
with  some  delusive  show  of  prosperity,  and 
a  dividend  of  10  per  cent,  was  once  received 
by  the  company.  The  result  of  the  invest- 
ment now  is  that  the  bank  stock  stands 
debted  on  the  company's  books  for  $145,- 
978.75,  the  net  cost  after  deducting  i^l9,000 
dividend  aforesaid,  and  that  the  present 
estimated  value  is  only  $66,500.  There  is 
consequently  a  deficiency  on  this  invest- 
ment of  $79,478.75.  In  consequence  of 
other  manipulations  of  Mr.  Kellogg,  the 
former  president,  the  Commercial  sustained 
a  further  loss  of  $35,000  by  insufficient 
securities,  but  this  amount  was  carried  to 
profit  and  loss,  and  forms  no  part  of  the 
exhibit  which  will  presently  be  submitted. 
The  $66,500  before  mentioned  is  the  value 
of  the  bank  stock  at  35,  the  rate  at  which 
the  company  is  willing  to  close  it  out; 
probably  a  higher  rate  may  be  obtained  by 
waiting  some  time  longer. 

The  record  of  the  Commercial's  under- 
writing business  is  very  favorable,  and  but 
for  the  bad  investments  of  Mr.  Kellogg's 
administration,  would  show  a  handsome 
surplus.  The  admitted  assets,  including 
$20,000  for  the  assessment  aforesaid,  are 
$289,130,11,  and  the  liabilities  $70,161.81, 
showing  a  surplus  for  policy  holders  of 
$218,968.30.  If  the  loss  on  the  investments 
be  taken  into  account,  viz.:  $114,478.75, 
the  underwriting  business  has  earned  a 
large  net  surplus.  Even  under  the  unfav- 
orable condition  of  the  loss  on  the  invest- 
ments, and  the  large  dividends  which 
appear  hereafter,  the  capital  has  been  im- 
paired only  by  the  smallest  figure. 

The  particulars  of  the  company's  business 
are  as  follows:  It  was  organized  on  the  26th 
of  February,  1872.  The  paid  up  capital  is 
$200,000.  From  the  date  of  organization 
to  the  30th  of  November,  1878,  the  fire  and 
marine  premiums  received  by  it  amounted 
to  $1,375,578.00.  During  the  same  time, 
the  fire  and  marine  losses  were,  including 
$69,500  paid  on  account  of  the  great  fire  in 
Virginia  City,   $594,561.77;    the   dividends 


paid  in  cash,  $264,000;  and  the  expenses 
of  management,  including  commissions, 
salaries  and  current  expenses,  $378,776.50. 
The  percentage  of  loss  to  premiums  re- 
ceived is  43.22,  and  the  percentage  of  man- 
agement expenses  to  premiums  received,  is 
27.53.  The  profit  on  the  business  is  equal 
to  the  average  of  fire-marine  insurance 
companies  in  California,  and  more  than  that 
of  such  companies  in  the  United  States 
generally.  The  assessment  of  $20,000  be- 
fore mentioned  will  be  promptly  paid.  The 
stockholders  of  the  Commercial  are  com- 
posed of  some  of  the  best  men  in  this  com- 
munity, and  they  reasonably  take  a  pride  in 
the  reputation  that  the  company  has  main- 
tained. The  president  of  the  company,  Mr. 
John  W.  Wise,  is  a  prominent  citizen  of 
San  Francisco,  and  the  secretary,  Mr.  C.  A. 
Laton,  has  a  long  and  a  first-class  record, 
not  only  as  secretary  of  the  Commercial, 
but  as  an  underwriter  on  this  coast.  In  the 
present  resources  of  the  company,  in  the 
personnel  of  the  management,  and  in  the 
character  of  the  stockholders,  are  all  the 
indications  of  continued  vitality. 


The  Broker  Recognition  Question. 

The  suggestions  of  the  professional  bro- 
kers for  the  regulation  of  their  relations  with 
the  insurance  companies,  and  the  proposi- 
tions of  the  Board  of  Fire  Underwriters  in 
the  same  direction,  failed  to  connect  As 
we  noted  in  the  last  issue,  the  Board  refused 
to  rule  against  the  payment  of  commissions 
to  those  friends,  employes  and  dependents 
of  policy-takers  who  follow  the  brokerage 
business  irregularly,  or  as  part  only  of  their 
occupation.  Upon  this  decision,  the  regular 
brokers,  who  were  elected  by  the  Board,  de- 
clined the  condiiious  of  their  election,  and 
the  brokerage  field  is  now  free  for  all  who 
may  choose  to  pasture  in  it.  The  result  of 
the  negotiation,  if  so  it  may  be  called,  be- 
tween the  Board  and  the  brokers  is,  we 
think,  to  be  regretted.  Even  under  the  con- 
dition of  rates  comparatively  unrestricted, 
the  payments  of  commission  to  persons  who 
temporarily  assume  the  calling  of  a  broker 
are  often  rebates  in  disguise,  and  such  a 
cloaking  of  a  demoralizing  practice  may  be 
more   frequent  under    the   stringent    rules 
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which  now  bind  nearly  all  the  companies  to 
a  common  tariff.  Such  disguised  rebates, 
we  have  reason  to  know,  are  still  being 
granted  by  more  than  one  company,  not- 
withstanding the  recent  agreement,  which 
was  almost  unanimously  effected,  for  the 
consolidation  of  all  the  underwriters'  inter- 
ests. Some  of  the  rebaters  are  naturally 
anxious  not  to  open  to  competition  a  con- 
nection which  they  have  already  obtained, 
while  others  adopt  the  practice  as  an  aggres- 
sive measure  against  brokers  in  general. 

The  brokers,  however,  are  hard  to  beat, 
and  it  is  dangerous  for  the  companies  to 
stimulate  them  to  a  competitive  warfare.  Ex- 
perience here  and  in  other  places  has  shown 
that  they  generally  manage  to  bring  down 
rates  to  the  rebated  point,  and  to  obtain 
their  commissions  on  the  net  amount. 
Without  much  strain  on  their  arithmetical 
faculties,  the  companies  can  figure  up  the 
result  of  this  flank  movement.  There  is  no 
getting  rid  of  the  brokers.  They  are  no 
more  likely  to  "go"  than  are  the  Chinamen 
at  Kearney's  fiat.  The  determination  of 
persons  requiring  insurance  not  to  take  it 
except  by  the  intermediary  operation  of  a 
broker  may  be  ridiculous  on  philosophical 
and  economical  grounds,  but  it  is  a  fact 
which  cannot  be  disputed. 


The    Magdeburg"    General    Insur- 
ance Company,  of  Magdeburg. 

Through  the  introduction  of  Messrs. 
Gutte  &  Frank,  who  have  been  appointed 
its  general  agents,  this  company  now  makes 
its  first  appearance  in  the  United  States  by 
establishing  a  branch  in  San  Francisco  for 
operations  on  the  Pacific  Coast. 

The  Magdeburg  General  Insurance  Com- 
pany, though  organized,  as  its  name  ex- 
presses, for  a  general  insurance  business, 
will  confine  itself  on  this  coast  to  the  issu- 
ing of  marine  policies.  Its  statements  are 
very  respectable  and  may  be  summarized  as 
follows:  The  company  was  organized  in 
1872,  and  has  a  paid  up  capital  of  $750,000. 
The  assets  are  $1,546,831.07,  and  the  surplus 
for  policy  holders  is  $843,745.79.  The  total 
income  of  the  company  for  1877  was  nearly 
$1,000,000;  risks  written  $114,050,244.75; 
cash  dividends,    $43,125.     The  marine  in- 


come and  losses  were  respectively  $23U,3G3 
and  $116,184:,  15.  The  Magdeburg  has  con- 
tracts for  reinsurance  with  several  large 
German  companies.  Messrs.  Gutte  & 
Frank,  from  whom  marine  policies  in  the 
Magdeburg  may  be  obtained  at  their  office, 
No.  307  California  street,  are  well  and  fa- 
favorably  known  as  the  general  agents  of 
the  Hamburg-Magdeburg  Fire  Insurance 
Company.  Judging  from  the  ability  with 
which  they  have  managed  their  part  of  the 
institution,  we  may  predict  success  for  their 
new  venture. 


The    Board's    Regulation   on   the 
Subject  of  Commissions. 

Definition  of  a   City  Agent — The    New 
Zealand    Insurance    Company    Appoints 

ALL  THE  BbOKERS    IN  THE  CiTY   AS  SPECIAL 

City  Agents. 

Floating  in  the  atmosphere  of  the  insur- 
ance circle,  there  have  been,  for  some  weeks, 
certain  inharmonious  sounds  which  were 
ominous  of  an  approaching  eruption  or  dis- 
ruption. This  dissonance  has  now  swelled 
almost  to  the  verge  of  a  decided  discord  in 
consequence  of  a  circular  issued  by  the 
New  Zealand  Insurance  Company,  which 
will  be  presently  submitted.  One  of  the 
essential  clauses  in  the  agreement  of  the 
23d  of  August  last,  by  which  the  former 
non-board  companies  became  members  of 
the  Board,  was  that  limiting  the  rate  of  com- 
mission to  ten  per  cent.  Of  course  it  was 
understood  that  this  limitation  did  not 
apply  to  the  relations  of  companies  or  gen- 
eral agents  with  their  city  agents.  It  was 
supposed  that  a  city  agent  was  a  person 
working  exclusively  for  one  company  or 
agency,  and  not  placing  in  any  other  com- 
pany or  agency  any  risk  which  his  principal 
might  be  desirous  of  writing.  It  was  imma- 
terial how  such  city  agent  was  remunerated, 
whether  by  a  fixed  salary,  a  guarantee  of  a 
minimum  income,  or  by  such  an  amount  of 
commission  as  he  might  be  enabled  to  earn. 
The  essence  of  such  city  agents'  status,  was 
the  element  of  exclusiveness  before  defined. 
Those  persons  soliciting  insurance,  in  whose 
operations  that  element  did  not  exist,  were 
supposed  to  be  brokers  within  the  meaning 
of  the    Board's  limitation.     Even  without 


652 


Coast    Review. 


[Dec, 


such  comparative  definitions,  the  difference 
between  brokers  and  city  agents  was  suffi- 
ciently marked  by  wont  and  usage.  Proba- 
bly no  person  conversant  with  the  personnel 
of  the  insurance  business,  would  have  failed 
to  separate  accurately  the  class  of  brokers 
from  the  class  of  city  agents.  It  was 
thought  that  no  disagreement  or  misunder- 
standing would  arise  on  a  construction  of 
which  the  logical  lines  were  so  broadly 
marked,  but  this  supposition  has  not  been 
maintained,  and  in  consequence  there  is,  or 
has  been,  imminent  peril  of  disruption 
among  the  members  of  the  Board. 

The  manager  of  the  New  Zealand  Insur- 
ance Company  alleges  that  when  the  Board 
called  on  the  companies  and  agents  to  file 
with  that  association  lists  of  their  city 
agents,  some  companies  or  agents,  for  the 
purpose  of  evading  the  Board's  limitation  of 
commission,  enrolled  on  such  lists  the  names 
of  some  general  brokers;  and  as  a  retaliat- 
ing or  a  protective  measure,  he  issued  the 
following  circular,  addressed  to  all  the  prom- 
inent brokers  of  San  Francisco  : 

San  Francisco,  Nov.  25,  1878. 

Dear  Sir: — I  have  much  pleasure  in  pre- 
senting you  with  your  appointment  as  Spec- 
ial City  Agent  for  the  few  Zealand  Insur- 
ance Company,  and  informing  you  that  in 
future  we  will  credit  you  with  fifteen  (15) 
per  cent  commission  on  all  fire  business 
you  place  with  this  Company. 
Yours  faithfully, 

Hugh  Craig,  Manager. 

It  will  be  considered  afterwards  how  far 
the  manager  of  the  New  Zealand  Insur- 
ance Company  was  justified  in  his  course, 
or  whether  he  was  justified  at  all,  and  in  the 
meantime  attention  is  called  to  the  action  of 
the  Board  which  was  rendered  necessary 
by  the  New  Zealand's  circular. 

In  order  to  consider  the  subject  of  the 
city  agent  and  broker  disputation  which  the 
New  Zealand  circular  had  brought  to  a  cri- 
sis, a  special  meeting  of  the  Board  was  held 
on  the  27th  ultimo.  At  this  meeting  the 
following  resolutions  were  offered,  and  at 
another  meeting,  held  on  the  3d  instant, 
they  were  unanimously  adopted: 

Resolvad,  That  a  City  Agent  or  Solicitor  is 
a    person  who   solicits   insurance  business 


exclusively  for  one  insurance  company  or 
agency. 

Resolved,  That  any  person  acting  as  a 
City  Agent  or  Solicitor  for  any  member  of 
this  Board,  must  hereafter  place  business 
with  other  members  or  companies  in  the 
name  of  the  company  or  agency  employing 
him,  and  no  member  shall  pay  brokerage 
or  commission  on  such  business  except  to 
the  company  or  agency  employing  such 
City  Agent  or  Solicitor. 

Resolved,  That  each  member  of  this  Board 
shall  immediately  file  with  the  Secretary  a 
list  of  all  their  City  Agents  or  Solicitors, 
and  hereafter  upon  the  appointment  of 
other  City  Agents  or  Solicitors,  shall  imme- 
diately notify  the  Secretary  thereof. 

The  definition  embodied  in  the  resolutions 
draws  the  lines  very  clearly  between  the 
broker  proper  and  the  city  agent,  and  there 
is  no  difficulty  in  conforming  to  it,  unless  by 
persons  who  are  determined  to  violate  the 
spirit  of  the  agreement  that  was  entered 
into  by  all  the  underwriters.  The  question 
whether  the  manager  of  the  New  Zealand 
Insurance  Company  has  violated  it  must  be 
answered  according  to  the.  value  of  the  alle- 
gations which  he  has  made  on  the  subject. 
In  regard  to  the  filing  of  lists  before  alluded 
to,  as  the  proposition  under  which  those  lists 
were  filed,  has  been  withdrawn,  they  are  not 
now  in  existence,  and  have  no  bearing  on 
the  question.  The  only  individual  case 
which,  as  far  as  we  know,  gives  a  color  of 
right  to  the  New  Zealand's  reasons  is  an  ar- 
rangement made  by  Mr.  Dickson  of  the  Im- 
perial, Northern  &  Queen,  with  a  broker 
named  Steinberger.  This  broker  has,  we 
understand,  taken  rank  on  the  city  agent 
list  of  those  companies,  but,  for  all  we  can 
learn,  he  may  have  relinquished  his  general 
business  and  devoted  himself  exclusively  to 
their  service.  If  he  is  on  their  city  agent 
list  under  the  known  condition  of  doing  a 
general  brokerage  business,  they  have  vio- 
lated the  agreement  which  they  made  with 
the  other  members  of  the  Board. 

It  is  to  be  hoped  that  the  manager  of  the 
New  Zealand  Insurance  Company  will,  on  a 
review  of  the  circumstances,  rescind  his  ac- 
tion, and  that  there  will  not  rest  on  that 
company  the  responsibility  of  inaugurating 
another  period  of  rate  and  commission  de- 


1878. 


Coast 


Review,  653 

Nov.  28,  Santa  Cruz,  dwelling: 
Fireman's  Fund $1,000 

Nov.  5,  Oakland,  hay-barn: 

Commercial  Union ^n $1,000 

Imperial,  Northern  &  Queen 2,000 

Nov.  2,  Corinne,  Utah,  drng  stock:. 

Western $500 

Loudon  &  Lancashire 500 

Nov.  10,  Yountville,  Cal.,  barn: 
California  Farmers' $1,000 

Nov.  11,  Napa  City,  dwelling: 

California  Farmers' $1,350 

Liverpool  &  London  &  Globe 

Nov.  17,  Carson  City,  Nev.,  Moore  &  Par- 
ker's theatre: 

California  Farmers' $172 

Home  Mutual 172 

Nov.   2,  El  Dorado   County,  Cal.,  brick 
dwelling: 
California  Farmers' $1,160 

Nov.  11,  Nos.  1109-11  Dupont  Street,  city, 
frame  buildings: 
California  Farmers' $230 

Nov.  23,  Colusa  County,  Cal,,  barn: 
Phenix  (Brookiyn) $750 

Nov.  1,  Fresno,  Cal.,  hotel  and  dwelling: 
State  Investment $2,000 

Nov.  16,  San  Rafael,  Cal.,  furniture: 
State  Investment $700 

Nov.  28,  Marysville,   Cal.,  Globe   Hotel, 
damage  about: 
State  Investment $1,000 

Oct.  29,  Woodburn,  Or.,  stock  of  general 
merchandise : 
North  British  &  Mercantile $500 

Nov.  19,  Lebanon,  Or.,  general  fire: 

North  British  &  Mercantile,  merchandise $2,000 

North  British  &  Mercantile,  drugs 1,000 

Phoenix  (Hartford) ,  building 1,800 

California,  stock 2,500 

State  Investment,  stock 2,500 

The  above  are  the  amounts  of  insurance, 
and  the  loss  is  in  process  of  adjustment. 

Nov.  3,  Bush  Street,  city,  furniture: 
Hamburg-Magdeburg $1,905 

Nov.  26,  Sacramento,  dwelling: 
Phoenix  (Hartford) $500 

Nov.  28,  Turner's,  Or.,  drug  stock: 
Phoenix  (Hartford) $500 

Nov.  5,  near  Sacramento,  dwelling: 
Imperial,  Northern  &  Queen $300 

Nov.  3,  Willows,   Cal.,    blacksmith   shop 
and  saloon : 
^tua $500 


moralization.  Except  the  disturbing  cause 
which  has  formed  the  subject  of  this  article, 
the  mutual  agreement  between  the  members 
of  the  Board  is  free  from  serious  obstruc- 
tion. 

It  is  due  to  Mr.  Craig,  the  manager  of  the 
New  Zealand,  to  say  that  he  had  no  inten- 
tion of  distributing  his  circular  clandestine- 
ly. Immediately  on  its  issue  he  gave  a  copy 
to  the  Coast  Review  and  another  to  the  Sec- 
retary of  the  Board.  On  further  inquiry, 
we  find  that  he  claims  that  his  object  was  to 
bring  the  matter  for  discussion  and  adjudi- 
cation, and  that  he  has  expressed  his  willing- 
ness to  conform  to  the  new  resolutions  of  the 
Board. 


FIRES. 

Nov.  4,  Sacramento  and  Dupont  street, 
city,  three-story  brick  building : 

Transatlantic,  stock $160 

Commercial  Union,  building 216 

Berlin-Cologne,  stock 166 

Home  Mutual,  building 465 

American  Central,  building 210 

St.  Joseph,  building 210 

North  British  &  Mercantile,  stock 211 

German-American,  stock 160 

California,  stock 100 

Nov.  17,  Gold  Hill,  dweUing: 
Berlin-Cologne $205 

Oct.  26,  Camp  Twenty,  or  Cuba  Station, 
Cal.,  cordwood: 

Union $2,199 

Imperial,  Northern  &  Queen 600 

Nov.  2.  Santa  Clara,  barn: 
Home  Mutual $500 

■  Nov.  7,  Pleasanton,  hay: 

Home  Mutual $1 ,000 

Nov.  18,  Gridley  Station,  Butte  County, 
Cal.,  general  fire: 

French  Corporation $400 

Fireman's  Fund 595 

Faneuil  Hall 363 

Royal  Canadian 300 

North  British  &  Mercantile,  dwelling 1,200 

California,  building 562 

State  Investment 900 

Nov.  28,  near  Suisun,  dwelling,  barn,  etc.: 
Home  Mutual $700 

Nov.  28,  Sacramento,  dwellings  and  furni- 
ture: 

Home  Mutual $3,543 

Imperial,  Northern  &  Queen,  dwelling 700 

State  Investment,  dwelling 1,000 
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Nov.  6,  Los  Augcles,  dwelling  aud    cou- 
tents: 
New  Zealand $900 

Nov.  23,  near  Colusa,  Cal.,  barn: 
New  Zealand $2,000 

Nov.  16,  Jackson  Street,  city,  building: 

New  Zealand $250 

Lamar 250 

Nov.  23,  No.  516  Sacramento  Street,  city, 
slipper  factory : 
Hamburg-Bremen $1 ,710 

Nov.  6,    Tulare   County,  Cal.,  barn   and 
contents : 
Liverpool  k  London  k  Globe $2,100 

Nov.    14,   Wilmington,    Cal.,  Wilmington 
Hotel,  brick  aud  frame  building: 
Liverpool  k  London  k  Globe $2,000 

Nov.  20,  Santa  Clara  County,  Cal.,  barn 
and  contents: 
Liverpool  &  London  &  Globe $3,330 

Nov.  27,  San  Jose,  Cal.,  barn: 
Liverpool  &  London  &  Globe $230 

Nov.  6,  Bantas,  Cal.,  threshing  machine: 

Insurance  Company  of  North  America $125 

Pennsylvania 125 

Nov.  3,  No.  1212  Bush  Street,  city,  dwell- 
ing: 
North  German  &  Svea $225 

Nov.  4,  corner  of  Sacramento  and  Dupont 
streets,  city,  merchandise  stock: 

North  German  k  Svea $240 

Helvetia 240 

Nov.  29,  Oakland,  Cal.,  dwelling-house: 

Liverpool  k  London  k  Globe $2,000 

Royal  &  Norwich  Union 2,000 

This  was  an  incendiary  fire  by  tramps. 
The  owner  of  the  house,  which  was  nearly 
completed,  found  some  tramps  in  it  and 
drove  them  out;  subsequently  they  returned 
and  set  it  on  fire .  Before  finding  the  tramps, 
he  had  only  $2,000  on  the  building,  but  then, 
by  his  wife's  advice,  he  increased  it  to  $4,- 
000.  Sensible  woman!  The  Royal  &  Nor- 
wich Union  were  the  victims  for  the  increase 
of  $2,000. 

CHIPS. 

—  The  Coast  Rkvikw  has  removed  from 
room  10  to  room  12,  320  California  street. 

—  The  legal  opinion  of  the  Boston  law-firm 
against  the  Mutual  Life  rebate,  referred  to 
in  our  editorial  on  the  subject  in  this  issue, 
is  indorsed,  it  is  said,  by  Attorney-General 
Train  of  Massachusetts. 


Review. 
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—  The  ex-officers  of  the  Charter  Oak,  vpho 
are  under  indictment,  will  be  tried  on  the 
4th  of  this  month. 

—  Bodie,  Cal.,  has  invested  part  of  its  bo- 
nanza findings  in  the  purchase  of  a  Babcock 
fire  engine. 

—  San  Bernardino,  Cal.,  is  to  have  anew 
fire  engine.  We  know  no  place  that  needs 
it  more.  San  Bernardino  contributed  re- 
cently to  our  record  three  very  respectable 
fires. 

—  A  gentleman  of  experience,  who  can  bo 
specially  recommended  for  his  services  in 
one  of  our  first-class  insurance  agencies,  de- 
sires a  position  in  an  insurance  office.  He 
is  a  first-class  accountant.  Apply  for  fur- 
ther particulars  and  recommendations  to  the 
Coast  Review. 

—  In  the  New  York  Herald  of  a  recent  date 
currency  was  given  to  a  rumor  that  the  Mu- 
tual Benefit  Life,  the  New  York  Life  and  the 
Connecticut  Mutual  Life  had  entered  into 
an  alliance  or  combination  against  the  Mu- 
tual Life  of  this  city.  From  some  of  the 
officers  of  these  companies  we  have  a  most 
unqualified  denial  of  the  existence  of  or  in- 
tention to  form  such  an  alliance.  We  take 
pleasure  in  making  this  announcement,  to 
relieve  the  officers  of  the  companies  named 
from  the  odium  of  combination.  Each  of 
these  companies  is  able  to  protect  its  inter- 
ests without  defensive  alliances. — Chronicle 
(Insurance,  New  York). 

—  A  rather  extensive  correspondence  in  the 
daily  papers  of  last  month  called  attention 
to  the  appearance  of  an  expense  item  in  the 
assets  of  some  of  the  banks  examined  by  the 
Commissioners,  and  there  was  much  con- 
troversy on  the  subject  of  its  propriety.  If 
the  item  referred  to  current  expenses  of  the 
business,  its  admission  into  the  asset  list 
was  improper,  of  course;  but  expenditure  for 
organizing  a  business,  or  establishing  some 
mode  of  increase  or  improvement,  has  in  it 
something  of  the  character  of  capital.  The 
French  and  some  other  European  insurance 
compnnies  enter  the  expenses  of  organization 
as  assets.  But  these  entries  should  be  grad- 
ually wiped  out  by  an  annual  debit  entry, 
just  as  the  book  value  of  furniture  and  ma- 
chinery is,  or  should  be,  reduced  in  the  an- 
nual stock-taking  of  those  constituents  of 
capital. 
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— General  Houghtou,  President  of  the  Home 
Mutual,  returned  last  month  from  a  visit  to 
the  Eastern  States. 

— An  architect's  report  to  the  Board  of  Fire 
Wardens  says  that  the  building  corner  of 
Sacramento  and  Stockton  streets,  known  as 
the  "Castle"  or  the  "Antique  Castle,"  is 
in  a  dangerous  condition. 
— Since  writing  the  editorial  in  this  issue, 
entitled  "  What  the  Bank  Commissioners 
have  done,"  we  find  that  the  following  banks 
have  been  examined  and  found  solvent: 
Marysville  Savings  Bank,  and  Bank  of  Te- 
hama County. 

—  The  New  York  Underwriter  has  been  pur- 
chased from  Mr.  J.  B.  Ecclesone,  and  will 
be  published  by  the  New  York  Underioriter 
Printing  and  Publishing  Company.  Mr. 
Alasco  DeLancy  Brigham,  recently  editor  of 
the  Spectator,  will  be  president  of  the  com- 
pany and  editor  of  the  paper.  We  take  this 
information  from  the  Insurance  Times. 

—  Col.  J.  S.  Byington,  who  lately  arrived 
here  from  the  East  to  organize  a  Pacific 
Coast  Agency  for  the  John  Hancock  Mutual 
Life  Insurance  Company  of  Boston,  was 
among  the  recent  visitors  to  the  Coast  Ke- 
viEW.  He  will  remain  here  as  the  General 
Agent  of  the  company,  and  we  feel  much 
pleasure  in  introducing  him  through  these 
columns. 

— The  name  "Lloyd's,"  which  for  many 
years  has  been  used  to  designate  a  certain 
body  of  marine  underwriters  in  England, 
came  from  Lloyd,  the  keeper  of  a  small 
coffee-house  where  their  organization  began. 
The  name  has  been  taken,  also,  by  marine 
incorporations  of  other  European  nations — 
"  Swiss  Lloyds  "  for  instance.  Mr.  Lloyd 
has  got  his  immortality  without  much  ex- 
penditure for  monumental  marble. 

—  Foard,  ex-Insurance  Commissioner,  has 
retired,  or  been  retired,  from  the  manage 
ment  of  the  California  Farmers'  Insurance 
Company.  It  was  a  case  of  mutual  disgust, 
and  both  parties  are  to  be  congratulated  on 
the  event.  It  is  said  that  Foard's  vacant 
chair  has  been  offered  to  the  Emperor  Nor- 
ton, and  that  Foard  has  undertaken  to  per- 
form the  perambulating  functions  of  the  im- 
perial potentate. 


—  H.  W.  Snow,  Geo.  Grant  and  A.  R.  Gun- 
nison are  looking  after  the  interests  of  their 
respective  companies  in  Oregon. 
— Theodore  R.  Wetmore,  the  Vice-President 
of  the  bankrupt  Security  Life  Insurance 
Company,  who  was  fined  and  imprisoned 
for  fraud,  has  served  out  his  time  and  paid 
his  fine.     He  is  at  large. 

— The  Oregon  Agency  of  the  Commercial 
Insurance  Company  has  been  placed  in  the 
hands  of  Messrs.  Woodward  &  Cornell,  who 
are  also  agents  for  tlie  California,  as  men- 
tioned in  our  last  issue. 
— The  Universal  Life  Insurance  Company 
has  resumed  business  under  judicial  declara- 
tion of  its  solvency.  This  resumption  was 
brought  about  by  the  consent  of  the  major- 
ity of  the  policy-holders  to  the  "scaling" 
process. 

— Benjamin  Hunter,  who  murdered  John  M. 
Armstrong,  in  Civrnden,  N.  J.,  for  the  pur- 
pose of  benefiting  by  a  policy  on  the  life  of 
the  latter,  has  been  sentenced  to  death.  The 
prisoner's  counsel  will  carry  the  case  to  the 
Court  of  Errors  and  Appeals  at  Trenton, 
N.J. 

— The  following  "  screaming  farce,"  in  two 
acts,  is  from  the  Chronicle's  cartoon  of  No- 
vember 21st: 

Act  1.  Scene — Office  of  the  agency  of  the 
Centrifugal  Insurance  Company  of  New  York 
at  Oshkosh: 

Snifkins  (mill-owner  at  Oshkosh) — Jones, 
what's  your  rate  now  on  my  mill? 

Jones  (agent  at  Oshkosh  for  the  Centrifu- 
gal Ins.  Co.,  N.  Y.) — The  rate  on  your  mill 
is  4  per  cent.  Your  policies  expire  in  ten 
days.     Shall  I  renew  them? 

Snifkins — Well,  I'll  see.     Good  morning. 

Jones  (soliloquising)  —  The  rate  on  his 
mill  should  be  6  per  cent.,  but  others  have 
cut  it  down  to  4  per  cent. 

Act  2.  Scene — Head  office  of  the  Centrifu- 
gal, New  York: 

New  York  Broker — Do  you  want  to  write 
on  Snifkins'  mill  at  Oshkosh,  at  2  per  cent.? 

Secretary  of  Centrifugal  Ins.  Co. — The  rate 
on  that  mill  is  4  per  cent.     Who's  on  it? 

N.  Y.  Broker— The  A,  B,  C,  and  D,  take 
$5,000  each.     Will  you  take? 

Secretary — Yes ! !  But  our  agent  there  must 
not  know  of  it!!! 
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—  Co-operativo  life  iusurance  companies  in 
the  South  and  West  are  much  embarrassed 
by  yellow  fever  claims.  Many  of  them  will 
be  unable  to  pay. 

—  The  Stock  of  California  Insurance  Com- 
pany, and  that  of  the  Fireman's  Fund,  are 
in  demand.  Sales  of  both  were  made  re- 
cently as  high  as  120. 

— The  great  insurance  case  of  the  New 
Zealand  Insurance  Co.  vs.  Robey  Brothers, 
reported  in  our  August  issue,  came  up  again 
before  the  Banco  Court  at  Sydney,  Australia, 
on  an  application  for  a  new  trial.  It  will  be 
remembered  that  the  plaintiffs  obtained  a 
verdict  in  the  inferior  court.  The  defend- 
ants tried  to  upset  this,  alleging  what  is 
technically  called  "surprise."  The  decision 
of  the  Banco  Court  has  confirmed  the  ver- 
dict in  favor  of  the  New  Zealand  Insurance 
Company. 

—  Lotus  Bloom  is  the  heading  of  a  corre- 
spondence in  our  November  issue  on  the 
subject  of  a  peculiar  fragrance  that  has  been 
noticed  in  all  California  documents  received 
at  the  Insurance  Department  in  St.  Louis. 
It  is  said  that  the  fragrance  is  still  on  Cali- 
fornia papers  received  there  more  than  eight 
years  ago.  Now  comes  from  London  a  no- 
tice of  a  fragrance  found  on  California  pa- 
pers transmitted  there,  and  inquiry  as  to  the 
cause.  When  the  London  inquirer  wrote, 
he  could  not  have  seen  our  Lotus  Bloom 
con-espondence  before  referred  to.  Expla- 
nations are  invited. 

— Public  Administrator  Wm.  Doolan,  as  ad- 
ministrator of  the  estate  of  Alexander  Austin, 
has  commenced  suit  in  the  Twelfth  District 
Court  to  restniin  the  New  York  Insurance 
Company  from  paying  or  transferring  two 
insurance  pohcies  for  $5,000  each  issued  on 
the  life  of  Alexander  Austin  in  favor  of  his 
wife,  and  at  her  death  believed  to  have  been 
transferred  to  Ellie  Leonard  or  Mrs.  E.  A. 
Bein  (Miss  Ellie  Wilton),  who,  it  is  alleged, 
is  about  to  take  steps  to  collect  the  amount 
of  said  policies.  Similar  complaints  have 
also  been  filed  in  the  Fourth  District  Court 
to  enjoin  the  Equitable  and  Charter  Oak 
Life  Insurance  companies  from  paying  pol- 
icies of  $5,000  in  each  company  on  Austin's 
life,  also  understood  to  be  held  by  Miss 
Wilton. 


—  There  are  figures  of  speech  which  belong 
to  insurance  literature  alone.  Among  the 
latest  comparisons  we  find  "a  powder  mill 
in  purgatory,  exposed  to  the  raging  fires  of 
Hades."  The  California  Farmers'  will  please 
specify  the  rate  at  its  earliest  convenience. 

—  Desmond  says  in  his  advertisement  in 
the  daily  papers  that  his  company  is  not 
the  one  that  has  paid  over  $3,000,000  in 
losses  since  its  organization.  The  public, 
probably,  knew  that  before  it  was  announced 
by  Mr.  Desmond. 

—  The  Argus  (Insurance,  Chicago)  says 
that  it  has  made  itself  "  felt  and  heard"  for 
its  articles  on  foreign  insurance  companies. 
In  this  way  it  interprets  the  sneers  of  its 
contemporaries.  "  Purblind  Argus,  all  eyes 
and  no  sight." 

— C.  C.  Thompson  and  wife  have  been  held 
in  $3,000  bail  to  answer  before  the  Grand 
Jury  of  Alameda  County  for  arson  and  per- 
jury. Recently  their  house  near  Mastick 
Station,  Alameda,  was  destroyed  by  fire,  and 
claim  for  loss  was  made  by  them  against 
their  insuring  company,  the  Liverpool  & 
London  &  Globe.  Subsequently  an  agent 
of  that  company  discovered  some  goods  that 
had  been  secreted  by  them,  and  which  had 
been  included  in  their  claim  for  loss. 

—  J.  O.  Hanscom,  who  attracted,  for  a  mo- 
ment, some  attention  on  account  of  his  con- 
nections with  the  notorious  Pinney,  and 
one  John  I.  Ginn,  preside  over  the  misera- 
ble destinies  of  an  Oakland  paper  called 
the  Radiator.  Their  radiations  come  to  us 
in  the  paper's  disapproval  of  the  life  insur- 
ance system.  Life  insurance  companies 
will  please  take  notice  and  shut  up  shop. 

—  The  Brooklyn  Life  Insurance  Company 
of  New  York,  has  complied  with  the  laws 
of  California,  and  named  our  Mayor,  A.  J. 
Bryant,  as  their  General  Agent  and  Attorney 
on  this  coast.  Mr.  Bryant  formerly  repre- 
sented the  company  here,  when  he  did  a 
very  satisfactory  business  for  his  principal. 
Mr.  B.  being  Mayor  of  our  city  and  Presi- 
dent of  the  State  Investment  Insurance 
Company,  will  hardly  have  time  to  give 
much  attention  to  the  detail  of  the  Brook- 
lyn Life,  but  he  is  prepared  to  negotiate 
with  active  canvassers  who  may  desire  to 
solicit  for  his  company. 
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—  J.  M.  Fox,  General  Agent  for  the  Union 
Mutual  Life  Insurance  Company  on  this 
coast,  is  prepared  to  make  liberal  terms  with 
a  few  reliable  active  solicitors. 

— W.  E.  Bently  has  recently  been  appointed 
agent  at  Oakland  for  the  British  America 
Insurance  Company.  Mr.  B.  also  has  the 
agency  of  the  German-American,  and  Royal 
&  Norwich  Union. 

— Z.  Crowell,  Secretary  of  the  California  In- 
surance Company,  we  are  glad  to  know,  is 
again  able  to  visit  the  office  daily,  and  will, 
by  the  1st  prox.,  be  sufficiently  recovered  to 
resume  his  duties. 

—  The  Oakland  agency  of  the  Guardian  As- 
surance Company  has  been  transferred  from 
W.  R.  Bently  to  T.  L.  Walker,  who  also 
represents  the  North  British  &  Mercantile 
and  Hartford. 

— Western  Fire  and  Marine  Insurance  Com- 
pany of  California  is  the  name  of  a  new  cor- 
poration just  started.  The  sign  has  been 
painted  on  the  large  plate  glass  window  at 
409  California  Street.  The  capital  stock  is 
$200,000,  and  the  following  named  gentle- 
men are  Directors:  John  Fay,  Michael  Kane,- 
Henry  Casanova,  George  H.  Sanderson,  P. 
J.  White,  William  Willis,  John  F.  Boyd,  J. 
Macdonough,  P.  Alferitz,  W.  W.  Dodge  and 
William  M.  Lent. 

— The  Norwich  Union  Fire  Insurance  Com- 
pany does  not  treat  its  California  customers 
as  well  as  its  customers  in  Australia.  Here 
the  policy-holders  occasionally  get  a  rebate 
from  the  company,  but  there  the  company 
does  business  for  nothing.  We  have  before 
us  a  circular  addressed  to  owners  of  dwelling 
houses  ofi'ering  insurance  for  7%  cents  per 
$100,  according  to  American  currency. 
Churches  and  school-houses  are  insured  by 
the  Norwich  Union  at  the  same  rate. 

—  L' Argus  (Insurance,  Paris)  publishes  an 
interesting  chapter  of  life  insurance  history 
in  France.  Our  French  contemporary 
thinks  that  in  the  histories  of  the  origin  of 
the  life  insurance  system,  sufficient  recogni- 
tion has  not  been  given  to  the  discoveries 
that  were  made  in  France.  The  illustrious 
Pascal,  who  "flourished"  therein  the  fourth 
or  fifth  decade  of  the  seventeenth  century, 
discovered  the  doctrine  of  probablities, 
which  is  the  foundation  of  all  insurance. 


—  A  few  energetic  and  responsible  agents 
can  find  remunerative  employment  by  call- 
ing on  Col.  A.  G.  Hawes,  General  Agent 
New  York  Life  Insurance  Company. 

—  Mr.  A.  Hill  Jack,  manager  of  the  National 
Fire  and  Marine  Insurance  Company  of  New 
Zealand,  returned  to  this  city  from  a  tour  of 
inspection  throughout  the  "  States,"  on  the 
10th  ult.,  and  sailed  on  the  18th  for  New 
Zealand.  Mr.  Jack  is  not  favorably  im- 
pressed with  the  present  status  of  the  fire 
insurance  business  in  the  East,  and  for  the 
present  will  let  that  field  severely  alone. 

— D.  B.  Bush,  Esq.,  for  several  years  a  res- 
ident of  San  Diego,  where  he  represented 
the  Home  Mutual  and  other  fire  insurance 
companies,  honored  the  Review  with  a  call 
last  week.  Mr.  Bush  was  on  his  way  to 
Portland,  Or.,  where  he  goes  to  make  his 
future  residence  as  the  representative  of  the 
Home  Mutual.  Mr.  B.  is  a  gentleman,  a 
good  business  man,  and  an  energetic  insur- 
ance agent.  We  wish  him  every  success  in 
his  new  field  of  labor. 

—  An  incendiary  attempt  was  made  on  the 
night  of  the  18th  ult.  to  burn  the  immense 
grain  warehouse  of  Lankershim  &  Van  Ness, 
formerly  known  as  the  Southern  Pacific 
Railroad  Depot.  A  portion  of  the  building 
was  saturated  with  coal  oil,  and  a  man  named 
Moore  was  arrested,  match  in  hand,  in  the 
act  of  setting  fire  to  the  structure.  Had  the 
attempt  proved  successful  a  half  million  dol- 
lars' worth  of  property  must  have  been  de- 
stroyed. •We  fear  this  man  will  not  get  jus- 
tice done  him;  he  should  be  sent  to  State's 
prison  for  forty  years. 

—  John  Sproston,  Esq.,  Superintendent  of 
agencies  for  the  Mutual  Life  Insurance 
Company  on  this  coast,  returned  a  few  days 
ago  from  a  very  successful  canvassing  tour 
through  the  State  of  Nevada.  Mr,  Sproston 
was  accompanied,  a  portion  of  the  time,  by 
Mr.  H.  F.  Band,  solicitor  for  the  Mutual 
Life,  and  the  two  gentlemen  made  a  return 
of  nearly  seven  thousand  dollars  in  pre- 
miums in  about  five  weeks.  This  work  was 
done  previous  to  the  30  per  cent,  reduction 
in  rates  by  the  Mutual  Life,  and  furnishes 
pretty  conclusive  evidence  that  these  gen- 
tlemen did  not  need  any  special  features 
which  would  give  them  any  advantage  over 
other  agents  in  getting  business. 
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-C.  L.  Dimou,  Special  to  the  Phoenix  and 
Home  on  this  coast,  made  a  tour  of  inspec- 
tion through  Arizona  last  month,  where  he 
established  a  few  agencies  for  his  com- 
panies. 

—  It  is  reported  that  the  yellow  fever  losses 
to  life  insurance  companies  on  Memphis 
policy-holders  amount  to  $270,000,  distrib- 
uted among  the  following  companies:  North- 
western, $25,000;  Connecticut  Mutual,  $90,- 
000;  Knickerbocker,  $65,000. 

—  The  Fire  Insurance  Agency  of  A.  B. 
Forbes,  composed  of  the  Continental,  Niag- 
ara and  Commonwealth  Insurance  Compa- 
nies, has  been  removed  to  the  room  216 
Sansome  street,  offices  formerly  used  by 
Messrs.  Potter,  Jacobs  &  Eastou  Mr.  Van 
Tassel,  the  manager,  has  fitted  up  the  new 
quarters  in  a  neat  and  convenient  shape. 
—In  the  matter  of  R.  T.  Pettingill  and  Pol- 
icy No.  33,502,  particularized  m  our  last 
issue,  the  Union  Mutual  Life  Insurance 
Company  has,  according  to  our  expectation, 
ordered  Mr.  P.  to  return  to  Mr.  Crosley,  the 
late  holder  of  that  policy,  the  $132.30  which 
was  improperly  taken  by  the  former  from 
the  latter.  Mr.  C.  acknowledges  receipt  of 
$122.20  only;  the  $10  deficiency  is  a  small 
matter  which  Mr.  P.  can  explain  at  his 
leisure. 

— E.  W.  Peet,  President  of  the  National  Life 
Insurance  Company  of  the  United  States, 
is  in  San  Francisco,  for  the  purpose,  so  we 
are  informed,  of  trying  to  ferret  out  some 
reasons  for  not  paying  the  Friedlander  loss. 
All  the  respectable  companies  which  had  in- 
surance on  Mr.  Friedlander  have  paid  in 
full  without  quibbling,  and  the  attempt  of 
the  National  to  evade  their  responsibility  is 
contemptible,  to  say  the  least,  yet  it  is  in 
keeping  with  their  general  practices,  and 
should  prove  a  warning  to  the  citizens  of 
this  coast  who  desire  life  insurance  not  to 
place  their  money  in  this  concern,  especially 
when  we  have  a  number  of  first-class  prompt 
paying  companies  represented  here. 

—  J.  W.  MacCormack,  formerly  a  citizen  of 
Sacramento,  but  for  the  past  eight  or  nine 
months  a  resident  of  Oakland,  where  he  act- 
ed as  agent  for  the  Calif orniu  Farmers'  and 
other  insurance  conipjinies,  was  arrested  a 
few  days  ago  on  a  warrant  issued  in  Sacra- 


mento, charging  him  with  obtaining  money 
under  false  pretense.  At  last  accounts  the 
gentleman  was  sojourning  in  jail  at  Sacra- 
mento. We  know  nothing  of  the  charges  on 
which  he  was  arrested,  A  day  or  two  after 
he  was  removed  from  Oakland,  the  Califor- 
nia Farmers'  attached  his  office  furniture 
and  effects  for  premiums  collected  and  not 
handed  over  to  that  company.  We  under- 
stand that  there  are  other  companies  who 
would  be  pleased  to  receive  from  Mr.  Mac- 
Cormack a  check  for  balance  due. 

—  In  the  New  York  Supreme  Court,  the 
Charter  Oak  Life  Insurance  Company  resists 
claims  on  matured  policies  for  $17,000,  held 
by  Isaac  Geoggeuheim,  on  the  ground  that 
it  is  enjoined  by  the  State  of  Connecticut 
from  issuing  policies,  paying  claims,  or  do- 
ing any  new  business.  As  we  understand 
it,  the  injunction  will  stand  to  prevent  pre- 
ferential payments  to  the  policy-holders  who 
refused  to  scale. 

—  Another  life  policy  assignment  case  has 
been  the  cause  of  trouble.  It  is  as  follows: 
John  Roth  insured  his  life  in  the  North- 
western Mutual  for  $3,000.  At  his  death 
the  company  paid  the  amount  to  John 
Spieler,  who  held  an  assignment  from  the 
insured.  Magdalena  Roth,  administratrix 
of  the  latter,  denied  the  validity  of  the  as- 
signment, and  sought  to  recover  from  the 
company  by  suit  in  Common  Pleas  No.  2  of 
Alleghany  County,  Pa  She  alleged  that  the 
assignment  was  not  fully  executed,  as  no 
assignee's  name  had  been  filled  in,  and  that, 
by  fraudulent  collusion  between  one  Becker 
— an  agent  of  the  company — and  Spieler,  the 
name  of  the  latter  had  been  filled  in  after 
the  death  of  Roth.  Plaintiff  alleged  also 
that  the  company  had  paid  the  money  after 
having  received  notice  not  to  do  so.  Judg- 
ment went  for  plaintiff,  but  was  reversed  by 
Supreme  Court  of  Pennsylvania.  The  error 
of  the  inferior  court  was  in  admitting  a  de- 
claration made  by  Becker  on  a  criminal  trial 
in  1873,  when  he  was  no  longer  an  agent  ot 
the  company.  His  declaration  was  confirm- 
atory of  the  plaintiff's  plea  in  regard  to  his 
own  Iraud,  but  it  could  not  affect  the  com- 
pany. The  filling  in  of  Spieler's  name  was 
not  in  the  line  of  Becker's  agency,  and  there- 
fore it  was  not  an  act  of  the  company.  Au- 
thorities were  cited  to  show  that  under  the 
relations  of  Becker  to  the  company  his  de- 
claration could  not  be  received  as  evidence 
against  it. 
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